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Sec "R1\TI~G" herein 
In 1he opini!m ofilowfr, Arneson. }Viles & Giannune. Special Co11nse/ _111hje<'I. hm1e1·er lo cer111in q11alijin11io11.1 di'S(rihcd hl:'rri11. under e,u1inl( lil\r, the 

in1rres1 011 the Cenificutes is e1cl11dui Jrom gross 111coml' JiH Ji,1/t•nd mr omt' 1(11 1•111post\\ and such tnlei est is nur (If! irn11 of hi\ prcf,,1ou·e Jin /!!IIJ10.,e1· of r!ie 
jedern/ altermui1 c minimum rax imposed 011 individuals and corpomtwns, alth11111;h jin 1he p1117,01e oj ,·omp11lmf; the altenwrn·e 111i11111w1·1 11n imp()sed on ( Crt(lifl 
co1p111·;.111ons, .lilch i11teres1 is raken inro acnm111 in de1r'rmir1ing certain income a11,J ,,arni11J;s. In 1/1e Ji1nh1•r op111w11 11) Spn1111 Co1m,e:. -1ud1 111/ne.,11:, c\t"lii/>I 

Jrom C11!1Ji1n1w per:.111wl i11cumf' ta.H'S. See "LEGAL lHA.TTERS ··Tax AJorrers." 

$29,125,000 
2006 CERTIFICATES OF PARTICIPATION 

(SCHOOL FACILITIES PROJECT) 
Evidencing and Representing the Din:e·t 1-'rn<:tmnal Undivided ln1er,.•_-;t.-; 

of the Owners Thereof in Lease Paymt::nts cu be Made by the 

YUBA CITY UNIFIED SCHOOL DISTRICT 
(SLJ'ITER COUNTY, CALIFORNIA) 

A~ the Rental for Certmn Property Pursuant to i! Lease/l'urd1a~c Ag:1.::cmcnt with the 

YUBA CITY UNIFIED SCHOOL DISTRICT FINANCING CORPORATION 

DATED: Date l)f Delivery DCE: ()ctohcr l, as shown hclo'» 

The 2006 Cl•rtijic111cs of Participmio11 (the "Certi/icntes") are hem;: rxecutn! t1mf ddno·i-d m r!u· 11;:grega/e prill(lf'u! wno:1,11 of 52 11.i25J!Oi! The 
Ct'rtijllarn are bchif sold for !hr p1,rpo.w o/m1pfrmenting the /Ji.wncr's 2006 Capita/ Projn ts. Sec 11rr "2006 C(lp1t11i Projec rs" hr1ein 

{he Cert1Jiime.1 eridencr and rrpresenr 1hc directjrac1iu11al ta11iindnl m1eres1s of1/ie 011ner.1· rhercofin L1'0.1e /'urmnu1 (i;, clejinc'd herein/ 10 be n,(1(/e /Jr 
Ifie }'u/111 Cuv U111,F1ed Schou! Disrncl (the "f)isrrrd"J f!lll'S11<1111 111 o f.c11.,c1P1tn!wse Agrr1'11u'nl tlt11,·d 01'/o/t,,,- !. 2006 (lit, "Lc,nc 1!'11rdwse Axree111e11r"! 
het11 Ct'/1 the Yu/w ('iry U11i_!ied Schou/ Diiaricr Fina11ci111; ('11rpurr111t111. a c·u!ij1irnw nonpn1Jit public benejit cmpon111011 1 :he ··c·mp,,1,11i,111 "J and :he 1Jisrnc1. t/;e 
C,•rri/icarr, writ he executed and de!il'ered m bouk-en:rr form 011/v. and \1"1{/ /),, 111itwll_v e.tt'('/1/!'d and f!'!;Hfcred in 1{w /Jd/111' u/ C,·d<' ,( Cu ,h ii !ii!!/11/l('e of rhc 
Depo.111on· Tnnt Company, New York (col/ec1n·efy nji•nnl w h<'rt1n w, "DTC"). Ptirdwsers o/ thr Cerlijiull<'S !lhc Ow111Ts" I 1,·i/l not 11'cei1·c ph_1.1·1c,d 
I er11/i1111n repre.1e 11inx rhl'ir 111teresl m the Ct:"rtr/in11n. /lltl!lest 1111h respei 110 !he Cenificares accruesji·um i/11.' ,!me of dcln en, and i., ,1u1·ab1,· 1em/imnrwl/\ 1111 

"\fir1! Jund October 1. c11111m1'ncm1; on October 1. 2007 The Cen1Jicol1'S ilff hemK dc!irered p1Jf.\'1111111 tu a J'n1.11 .-\i;1cc1w·11: dulnf (),·10/!<'r I. 2006 (the "iiu.11 

Agrfn11n11''). l,_r ll'ld amrm,; The Bank of New Yod Tno1 Companr. 1V.1\., Uh1' "Tr11stee"i. the C{)/pvr11t1011 111ui the /Jr11110 Se,· "Tf!F. CFRTIFICA7ES~ 
l'rcpu1·1111'/II !'ro\'is'on:;" herein. 

Till:' IJIS'/RICT l!AS COVENAN71:D /,\' Till:" tEASf:11'1.'RCIIASI:' AGRFEMENTTO TAKE SIJCIJ ACTION AS :\-1.--\l' !Jf .YJ;'CESS,\RY JD iNC/,U!JF ANJ) 
A1,1/.\·"l>lf.'Y 4/,L 11:'ASf:· PAYA1ENTS AS ANIJ il-'lffiN DUE FOR TIJE LEASEIPURCIIASE AGNEEi'v!liNT. SU!JJFCT TO :\fl-\JF/\-IFA1. ,\S Fl:R'fllf:"R 
OF.SCRIBED l!EREIN. IN JTS ANNUAL BUDGET Ai\'l) TO A1,1KF Till:' NECLSS,\RY AN.NVAL J\l'l'ROJJRl,-\TIONS FOi? A!J Sl.'CH 1,/iASE !'A YA1EN7:') Tl!F 
OFJLIG11 T/0.V OF 11/E DISTRICT TO .ti,fAKE Ll:'ASE PA YA1EN1S IS A Sf'F..CIAL OUL!GAT!ON OF Tl!E !)/STRICT ,\NI) OOFS .VOT CO,\'S r!TUTE A Dl:BJ' 
OF Till:' {)/STRICT OR SUTJER COUNTY OR THE STATE or (\-\L/FORNIA OR ANY POLITIC1\/. SU/t!JI\/JS!Or\' H'l[lll,\' 'J'l!I: ,Hi.-_,\.\'ING OF A,\'Y 
CONS'ITFUTIO,\/AJ, OR S7ATUTORY DEBT L!r\117ATION OR RESTRICTION AND DOES ,VOT CONSTITUTE ,\r\' 08{ IG,\f!ON !-OR l\'/1/Cfl TIJE J)JSTRICF 
IS OliLJGATLD TO LEVY OR PtEDGE ANY FOR/o,j OF TAXATION OR FOR }VII/Cl! Tiil:' DISTRICT f/,\S 1.L\'ll:'IJ OR l'LEDGEIJ ,-\NY FORr\1 or 
TAX.-17'/0N. 7JJE CORPORA710N IIAS NO OIJLIGATION OR /)ABILITY W/-IATSOEVER TO TIJE OWNERS OF Till:. CLRT!F!C.,\ 7LS 

F6IC Paymenr uj the pnnnpill of and 1me1 esr on 1he Cerri{iu11es 1vhl'n due 1t ill be ;:11,nam,·ed 111!(/, ,- (Ill 111.>111 ,m( e /"'Ii( v ro /,e 
issued co11C1Jrre111/y w11h Jhe deli1·en· oj !he Cer11Jin11es hr Fmnnnu{ G1111n11111· /11.1111a11,,. Cmn11,1111 

f'Hli, COVER. !'AUE CONTAINS CERTAIN INf'ORMATJON FOR Ql!ICK REFERFNCF ONI.Y. IT fS NOT /,VTF,V!JEI) ro U(;' A_\ /.",vfM.-H-1)' ()!- ,lU f-A( {()!(.',' Rf:! !:'VAN! TO 
AV /.Vl'F','7 HF.Vf' IN /'Hf,' Ci.RTIFICATt.S !.'VVt:SFDks\ Sl/01-'[D RD\!) Tiff ENT!R!C OFFICIAi. ST!ITEMJ:'NT TO OU TAJ:\' !.YFOkM,\1/0-\" /-, \.','J-'\' :'!Al. /0 !Hf:' M,11{/:\'(; OF 
-1,V !.'vFOR:\,ff-.l) fN\!l:'SP4DVr DECISION CAP/7AULLD f'ERMS USE/)(),\/ IHI.\ CO\!I'.R PACiE ,vo·1 OTf!F.R\Vf.',f'; /)/-//,\/:"!) \\'/!.!. !/.\\'/; /Iii' ,H/:'.-1.\'/,\'(j SE/' FON'{'}/ 

!IHRU.\' 

MATURITY SCHEDL:LE 

!'v-1a!llnty Date Principal Coupon Reoffering Maturity Date Principal Coupon Reoffering 
()ctober l Amount Rate Price I Yield October J Amoun1 Rc1k Pri~'e / Yield 

2007 $ 540,000 3.500 Ck) 3350 o/r} 2018 s 960,000 :l 875 ';{1 -1.950 Cl; 

2008 545,000 3.500 J,380 2019 l,010,000 4 000 4.050 
2009 580,000 3500 3410 2020 l ,070,000 4,000 4.130 
2010 615.000 3..100 3A50 2021 l,130,000 5.000 4 180 (' 

2011 655,000 3500 100,000 2022 l ,070,000 4. !25 4.240 
20!2 695.()00 3500 3550 2023 1,575,000 4.125 4.280 

2013 730,000 3.750 3,600 2024 l ,405,000 4.200 4.310 
2014 770,000 J,750 3,650 2025 1,325,000 -t.250 4.350 
2015 815,000 J,750 J,700 2026 l JOIJ,000 "1.250 1370 
2016 855,000 J,750 J,770 2027 l ,250,000 -l.250 ,l 390 
2017 910,000 J,750 J,870 2028 l ,2]0,000 -1.250 14 IO 

---------- -

$5,190,000 ,{,250% Term Bond due ()ctobt'r 1, 2032, Priced ro Yield 4 . ../3{Jllc 

$2,900,000 4.375%-Term Bond due ()ctober 1, 2035; Priced to Yield 4 . .../-80%. 

The Certiflcar1:s are being rmrcluised ji,r re-o.O"erins h_r W11d1111 ia Sen1111ies, /LC as Limleni I iter uf :he Cern/It mes ff,c C(ruji, u ·,,s wii1 t,,, uj(;:n·d 1die11. 

,n a11d 1/ 1'1rcuted and delivered and recei1·ed by :he Um!erwrirer subinl lU Iii(' ap11rm·al U.\ to 1/ieir lei:(lh/r /;;- 8u11·1t'. il111,·s1111, H'ri-,_1 & lii1u111r,11c. Sf'<'< w! 
Counsel_ It i:, mlfi:·ipoted !hat the Cer1ijin11es. m defi111rhe form, 11'ii/ be (/\'(llh1i>fe fi,r ilelirery through 1hr ja(illllcs of !)T(' 111 :\'nr Yurk, Y111/, m1 or u!wr1; 
Ocruber /9. 2006 

This Official Statcmcnl is dated Scp1cn1hcr 28, 200(J 

C=- !'riced ro call October/, 2015. 



NO CEALF.R, BROKER. SALESP/:"RSON OR OTHER PERSON l!AS l1EEN AUTIIORJZED lJYTJIF 1)/STRIC'! OR Tf!E l!.VDER~t'RITER TO (il\'E 
ANY INFOR,HATiON OR TO MAKE ANY RE/'RFSENTATJON.'i', OTIIER Tf/AV THOSE CO/v'1'.·\l/v'l;'I) 1/fREIX, :\.VD IF Ci!l'EN ()/, 5.1ADE SUCIJ OTl/l'.R 
l/;JFORl1ATION OR REl'RJ;'SENTATIONS ivfUST NOT UE Rf;·J.IFI) l!PON AS JJ:1\/!NG IJJ;E1\' AUTl!ORJ7J:D BF Tl![ IJISTl<ICT OR THE L'NDERH'R!TER 
Tl/IS OFFJC/1\L STATEA1ENT DOt.:s NOT CONS71TUJE AN OFFER TO SELL NOR TJ/E SOl)CITA [ION OF AN OFFFU ro Bl.')' VOR S!!Al.l. Tl/J-,RF BF 
ANY SAl.F OF TJJF CERTIFICATl(S BY A l'ERSON IN ANY .lf!R!SOIC"/'IOX IN H!fl/Cll IT IS UN!.AH-'FUI. FOR SUCI! f'f.RSO.V IO /'.1AKF: A,\' OF'l'Ff?. 
SOliCJTATION OR SALE. 

Tl/IS 'JFFJCIAL STATEMENT IS NOT TO RE CONSTRUED AS A CONTRACT WITII TIJE l'URCJ!1\SERS OF TIIE (El{flFIC/ITES 
SlATEA1ENTS CONTAl1VED IN THIS OFFICIAL STATEMENT Wll!Cll INVOLVE ESTl/\.1,\TES. PROJECTIONS, FORECA.<;TS OR ,'vfAlTERS OF OP/t\10:V. 
WJJET!IER OR NOT EXPRESSLY SO DESCRIBED JIEREIN. ARE /NTFNUFIJ SOIE!J' AS SUCI/ AND ARI:' NOT TO HF. CONSTRUED AS 
Rl:1'RFSl:N1ATJONS OF Fl1CT. 

THE /.VFOR/11/\T/ON SET FORTJ/ Jll:."REIN IIAS BEEN OBTAJNEJ) FR0/'.1 SOURCE.S TJIA'J' ,\HF 8FIIFV!J) f() nr; RFJ_f,\lll F T!ll,· 
UNDERH/RITER I/AS REVIEWED Tl!E INFORMATION IN TJJIS OFFICIAL ST-\TEl'vffNT IN ACCORDANCI:' H'/Tll. 1\ND PART OF. IT'>" 
RJ::SJ'ONS!Bll.111':S TO ftVVESTORS UNDER THE Ff:"DFRAL SECURITIES !AWS AS APPLIED TO TIJE FACTS i\,\'I) Cll?C"!lvlST'ANCES OF T!IJS 
TRA,\'SACTJON, RUT THE UNDER'WRITER DOES NOT GUARANTE/:" Tl/E ACCURi\CV OR C0,'.1PLE1ENESS OF SUC!l !A"FORJ1ATION T!JF 
ll'iFORll1ATION ,\ND FXPRESSIONS OF 01'/NJ0.1\/ HEREIN ARE SUBJECT TO CHANGE WfT!IO/IT NOTICE A.\'D Nf:"fTJJE,'\ JJE!J\!fRY OF Tft/S 
OFFICIAL STATIJvlENT NOR ANY SALE A1Al)E 111::REUNDl:·R Sf/Al.L UNDFR ANY CIRCUA1STANCLS. CRl:.':-1 fl: ANY !A1FI.ICA 1 IUN 11-!A f 71/ENI:" Ii/IS 
BEEN NO CIIANUE IN 11/EAFFAIRS OF THE DISTRICT SINCE TflE IJATE HEREOF. 

TJ/JS OFFICJ,-'\L STATEMENT IS SUBll1IT{El) WIT/I l?ESl'ECT TO Till:' SALR OF TIIE CER'J'JFICATJ:'S RJ:FFRRJ:'f) ro 11/:Rl:'f/Y AN}) MAY ,'VOi 
BE Rf:"PRODUCED OR USED, IN WI/OLE OR IN PART FOR ANY OTJJER PURl'OSE. UNLESS AUTIIORJZl:'D IN WR!TlivG lJ/ 111{;' DISTRICT ALL 
SUA1:'v1ARJES OF Tl!E DOCUMENTS AND LA \VS ARE ,HADE SUBJECT TO TIIE PROVISIO,\'S TIIER/:'OF i\Nf) 1)0 NOT PURF'(,RT TO Br COA1f'f.f:'1L 
STJ\TE!v!Et·iTS OF ANY OR ALL SUCJJ PROVISIONS. 

IN .WAKING AN INVESTMENT DECIS!ON INVESTORS MUST RFI.Y ON THEIR O\VN EXAMINATION OF TIIL IJISTRICT :\ND TIIF TERMS OF 
THF OFFERING, INCLUDING Tflf:" MERITS AND RISKS INVOI.VEIJ. Tl/ES/:" SECURITJl:"S lfAVE NOT 111:E:V Al'PROVFD OR fJ!SAPl'IUJ\!EiJ JJY Till:· 
SFCURITIFS AN!) FXCIIANGE COMMISSIO,\' OR ANY STATE SECUl?ITIE) COlv!MISS/ON, NOR //AS Tiff;' .\FCI 'IU Fll:S ..\Yf) F\"( "IIAN(;f:" ( "Olvf,'vf!SSIO:V 
UR A.VY STATE SECUR!TlfS C0."'1MISSION PASSI:'!) UPON Tlll: ACCUR,,~CY OR A!JEQUACY OF Tl!IS OFF-1Cli\l, .\T,\7 /;',\//;'NT 

l}JE J:JSUANCE AND SALE OF TIIE Cf."RTIFICA7ES //;\\//;' NOT BEEN REGISTEl?FO UNDfR Tiff SFCURII"/hS A( 7 OF /9.i.l ,\S Ai\.1EV!JJ:;IJ, 
IN Rt-:IJANCf UF ON TIIE EXElvfl'TIONS l'ROVIOEIJ THEREU:VDER BY SECTION 3(A!2. FOi? Tl!E ISSUA1\'CF ANDS, \I.E Of' ."v!C:VICI p.,\I. SECURITIES. 
THIS OFFICIAi, 5TATElv!ENT DOES NOT CONSTITUTE A,\! OFFlR TO Sf:"LI. OR A SOLICITATION OF AN OFFF!? ro BIT IS A.VY SL\[E IN WIJICII 
SUCII OFFl:R OR SOLICITATION IS NOT AUTllORIZED OR I/Ii Wll!Cll TJJE l'l:"RSON ,WAKING SUC!I OFF!-:t? OR SO!JC!JA'f"!()r\' IS .'VO'/' QIJA!.fl·"fl:1J 
ro !)() so OR TG ANY PERSON TO Wl/0,W IT IS UNI.A "'FU/, TO A!AK F Sl/C!J OFFER OR SOJJCITA TION 

CERTAIN STATE,HENTS INCLUl)J;f) OR l,VCORl'ORArt:o BY Tiff: Rl:Fr.'RI-:NCES IN Tiil.\ 0/·F{C{,-\f. S-IA7F.'11F.V'f' COSS11T/!TL 
"'FORWAR!)-LOOKING STATElv!ENTS" WITI/JN Tiff; AfEANINU OF Till:" UNITED STATES PRIVATE sr:ClfRII"ll:S I.fl{(,'.'\ F/0..\' f.'l:IOR.'vf ACF OF I 99.,. 
Sf.'CTION 2IF o,:· T!IE UNJTEIJ SJATES SECURfTIES EXCIIANG/:' J\CT or· 193.J, AS A.41!'.NOEJJ. AN!) .\ECT/0.\' 27:\ or '"JJF U.\'II!'.1) STAILS 
Sf.:CURJTll:·s ACT OF /933, AS A."'1£Nl)ED. SUC/1 STATE,'vtENTS ARF VFNFRA/-l.Y l/JF:VTIFl1\BIJ:' BY Till,' TFl?.~11,\'0/_()(;' Y I.'.' FU Si :elf AS "/'LIN' 
"EXPECT", "ES11MATE". "PROJECT'", OR "BUDGET" Of? OTIIER SIMILAR VI/OROS. SUCII FORWARD·LOOK!.\'<J S'J:\IT,\11:-,\,.,·s INCLUDE. BU7 AR!:
NOT LIA1!TED TO, CERTAIN STATEMENTS CONTAINED IN 'JJJE INFOR,'v!r1T!ON REGARl)f,\'G TIIE DJSTRJCF IIl:N.l:'/X 

IN CO.VNECJ'JON WITH THIS OFFERIA'G. THE UNDERWRITER MAY OVJ:'R-ALLOT OR f:"Ff-FCf TR:1:'·.:S,\CJ"IO:V,\ Tl/AF S-IABl!Jl/;' OR 
,HA/,VT4/N NfARA l:-r l'RICE.'i' OF Tl!E CERl7FJC,1TES ()f,"fERJ:"l) fll:"Rl:BY AT IE\1/;'LS ABOV/:" Tf/0:,0,"f.' WIIICII ,HICIIF OF/If;/? ,VISF /'!? L\'Alf. //\' '/"/IF 
01'/:N :HARKFT. SUCII STABILIZING, IF COA1A11;'rVCFJJ. A1Ar' !JF !)fSCONT/NUE/J AI" ANY Tflvfl:' 'J"/IE U,\'f)/;/?Vr'RII"I."R .H,ll OFF!:R A:V!J SEIL Tiff 
CEHTIFICAT/:"S TO CERTAIN DEALERS. JNST/TUTION,\L INVESTORS. BANKS OR UTIIERS AT !'RICI:'.<; LOH'LR OR Y!ELf).\ IIIG!It:.R Tl/ii.\" T/J/;' 
PUBLIC OFFERJ1YG PRICES OR YIELDS S'FATED Oil'' TJJE CUVJ:R /'.AG!:' 1/ERFOf AN!) ,\AID PUB!)(' Of.f.f:N.l:\'G f'NfC/-.. 'o' UR )"IFIJJS 1'v1AY Ill-.' 
CIIANGF."f) FRO!vf Tf,'v!L TO T/,1-vfl:· BY TJIE UNVf:RWRITEI? 

Maturity l)ate 
October I 

2(,Q7 
2(·08 
2(,09 
2CIO 
2CI I 
2( 12 
2( 13 
2( 14 
2C 15 
2( 16 
2C 17 
2C 18 

CUSIP' Numbers 

CUSIP Maturity Dute 
Nun1ber 0;;:tobcr I 

988264 BQ9 2019 
988264 BR7 2020 
988264 BS5 2021 
988264 Bn 2022 
988264 BUO 2023 
988264 BYS 2024 
988264 BW6 2025 
988264 BX4 2026 
988264 BY2 2027 
988264 BZ9 2028 
988264 CA3 2032 
988264 CB I 2035 

CUSIP 
!\"umber 

9H8264 c:c9 
91:8264 CD7 
988264 CE5 
91\8264 CF'..: 
()f:8261 ('(;() 

%8264 Cll8 
9l82(,4 CJ4 

%8264 CKI 
9S8264 ('L9 
9~8264 C:V17 
9f:8264 CR6 
%8264 C'U9 

"' Copyright '.'.006, Amcri.: an Bankers Associ.ition CUSJP data herein j,; provided hy Standard and !'oor's CL' SJ P Service 13 ureau. a dl\ i,,on of Tns: .\1cGi.iw-!l i II 
Companies, Inc, Jnd is in(']uded for l'onvcnicni:c of rcfcrcni:c only. The Dtslnct, the County, and !he Underwriter make no rcpH:scntatmn as lo 1:1r: accurM'Y ill 
.:ompktcness of q;rh information 
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$29,125,000 
YUBA CITY UNIFIED SCHOOL DISTRICT 

2006 CERTIFICATES OF PARTICIPATION 
(SCHOOL FACILITIES PROJECT) 

BOARD OF TRUSTEES 

Fred N orthcrn, President 

l\,1ary Carol Henson, Vit:c-PrcsiJ.cnt 

David K arnl..':gas. Clerk 
Michael Bohn1ann. Mcn1bcr 

Sharn1an Kobayashi, J\1cn1bcr 
Kendra Ollar. f'v1cn1bcr 

ADMINISTRATION 

Nancy Aaberg, Superintendent 
13aldev Johal, l)cputy Superintendent 

Doreen Osun1i, Assistant Superintendent. Educational Scrvicc:
Craig C.Juenskr, A<;.:;1stant Superintendent, Hun1an Resources 

Brenda Thon1pson. Director of Accounting 

750 Palora A venue 
Yuba City. California 95991 

1530) 822-5200 

FINANCIAL_ADYISOR 

Govcrn1ncnt Financial Strategics in..:. 
1228 N Street, Suite 13 

Sw:.:ranicnto. California 95814-5609 

(916) 444-5100 

SPJ;_CIAL COUNSEL/DISTRICT COLNSEL 

Bowie, Arneson, Wiles & Giannone 

4920 Can1pus Drive 
Ne\vport Beach, California 92660 

(949) 851-1300 

TRUSTEE 

The Bank of New York Trust Con1pany, I\.A. 

550 Kearny Street. Suite 600 
San Francisco, CA 94108 

(415) 263-2445 
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OFFICIAL STATEMENT 

$29, I 25 ,000 
2006 CERTIFICATES OF PARTICIPATION 

(SCHOOL FACILITIES PROJECT) 
Evidencing and Representing the Direll Pn11.:tional Undivided Interests of the Owner~ 

Then:of in Lease Puymcnts to be Made by the 

YUBA CITY UNIFIED SCHOOL DISTRICT 
(SUTTER COUNTY, CALIFORNIA) 

As the Rental For Certoin Property Pursuant to a Lease/Purchase Agrecmcnt \vith the 

YCBA CITY UNIFIED SCHOOL DISTRICT FINANCING CORPORATION 

INTRODUCTORY STATEYIENT 

The purpose of this ()fficia/ Staternent, which includes the Co1•er Page, Table <~/Contents und a{!ached AJ1/)('J((/ices Uhe "0/jicia! 
Stalen1ent"), is to provide certain infonnution concerning the sale and de/i1·t,ry q/ the 2006 (~errUicotes o;" Panicipation (thl' 
"C'erlijicates''). The Certificates are being sold for !he p111post' of in1ple111enling the l)istrict'.1 2006 Ca1,itol Projects described 
herein. 

This lnrrod11ctory .S'tatement is not a .\11111,nary <~l this ()J/lcia/ .':ltaten1ent. It is only a hrief d(')criprion o/ cnu! guid(' to this ()j/icio/ 
Stote111ent. This lntroductor., Sra1en1enl is quali/it'd by 111ore co111ple1e and de1ailed infornu1tio11 contu111cd II the entire ()jjiciof 

Srate111t'nt, including the Cover Page and af!ached Appendice1 hereto, and the doc11111enr., s11111111(1rr·ed or dc,n ihed herein. A .flrf! 

revil'w should be 111ade of the entire Ojjicial Su1/i'111ent by prospective investors in the Certificate.1. Flt<' o/f e1 iii,:;. o/ the Cerfljicares 
to poll'nlia! int',~stors is made only by 111ean_s <~/ 1he en lire ()jjicia! Stuten1ent. 

The Certificate~ arc being executed and delivered in the aggregate principal an1ount of $29.125,000. The (\-rtifica!cs represent 
the fractional undivided interests of the registerl'd owners thereof (ths.· "Owners'') in Lease Payruents (as defined below) to be 
rnadc by the Yuba City Unified School District (the "District") as rent for Lincoln Ele111cntary SchooL Linen.::-,! Elerncntary 
School. Clray Avenue Middle School, and April Lane Ele1ncntary School, as described rnor(' fully herein (collectively !he "Site"), 
to be leased by the District and the Yuba City Unified School l)istrict Finan<.:ing Corporation, n non-profit public bcnl'fil 
<.:orporulion duly organized and existing under the Jaws of the Slate of California (the ··corporation'·). The Di~lrict will lca'.-.e the 
Site to the Corporation pursuant to a Site Lease dated October I, 2006 (the "Site Lease"), between the l)i:.trict and the 
Corporation. P .irsuant to the ,\gency Agreement. dated Octohl'r L 2006 (the "Agency Agrecn1cnt"), between ! ie Corporation and 
the District, the Corporation will appoint the District as its agent for certain purposes relatt·d to the Certificates. 

The Certificates arc being executed and delivered pursuant to a Trust r\grecn1cnt, dated as ()ctober J, 2006 (the ''Trust 
,\grcernent"), by and an1ong the Corporation, the District, und The Bank of Nev.-· York Trust Co1npany, N. A, ,is Trustee (!ht' 
"Trustee") for the benefit of !he registered 0\vncrs of the Certificates. Pursuant to an Assign,ncnt Agreen1cnt dated ()ctobcr l, 
2006 (the "'As!:iignment Agreement"), by and bct\vccn the Corporation and thl' Trustee, the Corporation has as:,,igned to the 
Trustee, for the benefit of the registered ()\vners of the Cerlit'icates, substantially all of the Corporation's rights under th2 
Lease/Purchase Agrccn1ent, including, but not li1ni!ed lo. ils right to receive and collcs.'t Least' Pay111cnts and prcpayrncnt:,; fron1 



the District under the Lease/Purchase Agrcen1ent and the Corporation\, rights as niay be lll'cessary tu cnfon.:c payments of Lc:isc 
Payn1ents 

Proceeds fron1 the sale and delivery of the Certificates will be deposited into the funds and accounts as establi:;hcd under the Tru-:;t 
AgrccmcnL See "APPENDIX A-SUMMARY OF PRINCIPAL LEGAL DOCl;MENTS-TRl!ST AGREE~1EI\T" harem. 
Proceeds fron1 the sale and delivery of the Certificates \Vil] he utilized by the Distrirt for the purpose o( i1nple111enting the 
District's 2006 Capital Projects described herein. 

Capitalized tenns appearing herein and otherwise defined have !he respective n1eanings assigned lo those 1enns in "APPENDIX 
A-SUMMARY OF PRINCIPAL LEGAL DOCUMENTS DEFINITIONS". 

The Distrie! 

The District ,vas established on July l, 1966, and con1prises approximately 197 square rniles of territory in the central and 
northeastern regions of Sutter County (the ''County"). The District in,.:ludes the Ci1y of Yuba City (the "City'), which is located 
approx in1atcly 40 miles north of Sacran1ento, the capital of California, and l 20 n1ilcs northeast or San Fran1..: isco, and is traversed 
north/south by State High\vay 99 and east/v,·est by State High\vay 20. The l)istrict adn1inistcrs .;even ·:len1cntary :,;choob 
prov1d1ng: instru1..:tion in grades kindcrgnnen through five, four clen1cntary schools proviUing 1n..;trut:tion in grad ... ·s kindergarten 
through eight, t\VO 111iddlc schools, two con1prehensivc high schools and one alternative '-'dt1cation center For niorc con1plete 
infonnation concerning the District, see ''THE DISTRICT" herein. 

Thc.J:'Qrporation 

The Corporaticn is a nonprofit public benefit corporation duly organized in 1993 and existing under the laws ol the Stale and 
entitled, by virtue or its Articles of Incorporation and Bylaws, to provide financial assistance to 1hc Distri,:t by I inancing the 
design, development. acquisition, construction, improven1ent and remodeling of school buildings and equip1nent. together \Vith 
site acquisition development, landscaping, utilities, furnishings, in1proven1ents, parking and all appurtenant and r1:lated facilities 
The Corporation is not capitalized and hns no assets. The Corporation has no liability to the Ov,n ... ·rs of the CL·rtificatcs. 

IbJ:'. Certificate~; 

The Certiticate:, \Vill be executed and delivered in fully registered forn1, without coupons, in denoniinations ,-11' SS.000 princip,ll 
mnount or any integral 111ultiple thereof. 

The Certificates will be registered initially 111 the na,nc of Cede & Co., as non1inee of The Depository Trust Conipany, :"Jew York, 
New York ("DTC"). DTC will act as securities depository for the Certificates Individtrnl purchases of the Ccrtiricatcs will be 
made in book-f:ntry only form, and no physical certificates will be n1ade availnble to the ()wners to rcprcslnt t!1c1r O\vncrship 

interests in the Certificates. So long as Cede & Co. is the registered owner of the Ccrtificatcs. pnn~·,p:,I und interest and 
premiun1s. if any, \Vith respect to the Certific.ites will be payable to Cede & Co .. as non1111ee !"or l)TC, \\hicl1 i.•; ohlig,itcd to rcn1i1 
such principal, interest and pn:miu111s, if any, to the DTC Participants, as defined by DT(', for subsequcnt disbursc111ent tn 1hc 
O\vners of the Certificates. See "THE CERTIFICATES- DTC Book Entry Only" herein. In the e\ent 1ha1 tile hook entry on!y 
systen1 descrihcd below i;-; no longer used with respect to the Certificates, the Certificalcs will be rc121stcrcd in accordance with the 
Trust /\gn:en1ent described herein. 

The Certificate: arc being issued in the fonn of current interest certificates Interest payable with respect to the Ccrtil.ica!cs \\ ill 
be calculated based on iJ 360-day year 1..:onsisting of twelve (12) JO-day n1ontln;_ The Certificates will be dated and interest with 
respect therelo ·.viii be payable from the date of delivery at lhc rates per annun1 as shown on the Cover P,1ge hl:reto. first payable 
on October L 2007, and serniannually thereafter on April l and October I (individually, a "Pay1ncnt Date"). and \viii rnaturc on 
()ctober l in euch of the designat('.d years and in the principal an1ounts as shown on the Cover Page hereto 
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1\uthority for Leasing_J!nd Source of Rcpayrnent for the Cerlificatcs 

The District i:, authorized under provisions of the Constitution and laws of the State to enter into lca:-.c or lca:-.e purcha~e 
agreements relating to real property, and the buildings and facililics thL-reo11, Tht: Distrii.:t approvi!d th"' Site Lease, 
Lease/Purchase Agreernent, Trust Agreen1ent, Assignrncnt Agreernent and Agency Agrecnu:nt by adopting n re,olution on 
Septen1ber 12, 2006 (the "Resolution"), which authorizes and directs the execution of the docun1cnts relating to the sale and 
delivery of the Certificates. 

Under the terrns of the Lease/Purchase Agreen1ent, the District is required 10 pay Lease Paytncnt:,, fron1 any source of legally 
available fundi:, for the us? and possession of the Site, which an1ounts are sufficient in both nn1"' and ag:grcga!e aniount to pay 1h,· 
principal and interest payable \Vith respect to the Certificates. The l)istrirl i'i also required 10 pay additional payrncnb ;1;, 

necessary to pay all fees, costs and expenses of the Corporntion (the "Additional Rent"), in perfonnancc of the Lease/Purchase 
Agrce1nent anc! Trust Agrecn1en t. 

The District, pursuant to the Lease/Purchase Agree1nent, will take such action as n1ay he necessary to inclL1de all Lease Payincnts 
with respect to the Site in its annual budget and to rnake the necessary annual appropriation therefor. 

The an1ount of Lease Payn1ents will be abated during any period in which, by reason of dan1agc, destruction, condcn1nation or 
material title d1!feet. there is substantial interference with lhe District's use and possession of any portion of lh: Site, cxcept to the 
extent of the rnoneys on deposit in the reserve fund (the "Reserve Fund") established undL'I' the Trust A!!.rec111cnt arc used, or to 
the extent moneys are received fron1 rental interruption insurance, if any, \vith respect to thc Siie Sec ··APPENDIX A

SUMMARY OF PRINCIPAL LEGAL DOCUMENTS -LEASE/PURCHASE AGREEME'.'<T' and "SP"CIAL RISK 
FA(:TORS'' herein, for a further discL1ssion of the abatL'rnent provisions. 

Bond Insuranct~ 

The scheduled payn1ent of principal of and interest on the Ccrtific.itcs when due ,viii be insured by ;1 n1un1c1pal bond insurance 
policy to be issued simultaneously \vith the delivery of the Certificates by Financial Guaranty Insurance Conipany (the "Jnsun:r''). 
See "MUNICIPAL BOND INSURANCE POLICY" and "APPENDIX E - SPECIMEN FORM 01- MU,JCIPAI. BOND 
INSURANCE POLICY" herein. 

Tax_Matters 

In the opinion of Bowie, Arneson, Wiles & CJiannonc, Newport Beach, California, Special Couns--·I { "Spec1,d Counsel'.), ha,;ed 
llpon an analysis of existing statutes, regulations. rulings, and court decisions and assun1ing, un1ong o!hcr tilings, con1pliance with 
certain 1.;ovcnants. interest on the Certificates is excluded fron1 gross inco1ne for federal i11cnH1L' ta\. purposes 111d 1s L'Xcn1pt frorn 
State of California (the nstate") pcrsonril inco1nc taxes. In the opinion of Spccial Counsel, such inll'1vc,t 1;, not ,111 itcn1 of tax 
preference for purposes of the federal individual or corporate alternative 1nini1nu1n taxes. ulthou)!h SpL·cwl CounsL·I observe" that 
it i-. included in adjusted current earnings in calculating corporate alternative n1inin1un1 taxabk· invo1ne. Spcciai CounsC'I expresses. 
no opinion regarding any other tax consequences related to the ownership or disposition ol the Ci:1tif1(atcs or tile accrual or 
re(;eipt of such interest. Sec "LEGAL J\1,\TTERS - Tax Matters" herein. 

Cont inuingJJ lli~Jilli:!!!".k 

The Dislrict will covenant for the benefit of certificate C)wners to 1nakc available certain financial infonnation and opLTalint'. d:ita 
relating to the District and to provide notices of the occurrence or certain enurneratcd events. if n1d1.:rwL in (01npliarn:c w11h 
S.E.C. Ruic 15c2-l2(b)(5). The specific nature of the infonnation to be 1nadc available and of the notices of niaterial events i, set 
forth 111 "APPENDIX C - PROPOSED FORM OJ' CONTINUING DISCI.OSL:RF CERTIFIC\ TE" S,·c al,.o "CUNTINl:ING 
DISCLOSURE" herein. 

Ciovernn1ent Financial Strategies inc., Sacran1ento, California, has acted as Financi:ll Advisor to the 1)1:-.tnct with rc~pect to thl' 
sale and delivery of the (~ertificates. See "FINANCIAL ADVISOR" herein All procC'edings in conncc1in11 \Y1th lhL· s;:de :ind 
delivery of the Certificates ure subject to the approving legal opinion of Bowic. Arneson, \Vik:-. & (Jic1nnonc, Sprci,il Coutb1:I tn 
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the J)istricl with respect to the Certificates. Bowie. Arneson, \Viles & Giannone \viii receive eonipcn:.at1on ~·ontingcnt upon the 
execution and delivery of lhe Certificates. 

Other Inforn1arion 

This Official Statement rnay be considered current only as of its dated date affixed to the Cover Page hereof, and the lnfonnaltun 
contained herein is subject to change. Brief descriptions of the Certificates, the security for the Certificates and the Dislrict ar1; 
included in this Official Statc1nent, together with su1nmaries of certain provisions relating: to the Trust Agrccincnt, the 
Lease/Purchase Agreeinent, the Site Lease, the Assignrnent Agrcernent and the Ageni::y Agrccn1cnt (collectively, the "Legal 
l)ocu1nents"). Such descriptions do not purport to be con1prehensive or definitive. and all references n1Jde herein 10 the Legal 
l)ocuments approved hy the District arc qualified in their entirety by rcfcrcncc to such docu1nent, and all references herein 10 the 
Certificates arc qualified in their entirety by reference to the forn1 thereof included in the Legal l)ocuirH.'nlS. 

lnfonnation concerning this Official State1nenl, thi: Certificates, the District, the Legal Docu1ncnts or any other lnfnrnialinn 
relating to the sale and delivery of lhe Certificates is available for public inspection and n1ay be obtained by conta,;.:ting the 
Distrkt or by contacting the District's Financial ,\dvisor. Govcrn1ncnt Financial Strategics inc .. 1228 :..; Street, Sui!c 15. 
Sacrarnento. C1lifornia 95814-5609, telephone (916) 444·5100, facsin1ilc telephone (916) 4-+4 5109 

I The rcn1aindcr of !his page intentionally left blank. J 
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THE CERTIFICATES 

(Jenera! Provisions 

The C'.crtificatcs will be executed and delivered in the aggregate prinripal a1nount of $29, 125.000. The Ccrtificn1es will be 
delivered in th1: form of serial Certificates and. at the option of the purchaser. tcnn Certificates. The Certificates \viii ht' executed 
and delivered in fully registered form, vvithout coupons. in dcno1ninations of $5,000 principal a111ount or all) inteµral 1nultipk 
thereof. 

The (:crtificatcs will be registered initially in the na,ne of Cede & Co., as nornincc of The J)cpo\itory Trust C(1n1pany. New York. 
Nc\v York ("DTC"). DTC will act as securities depository for the CL·rtificalc'>. Individual purchases of the Ccrlificati:s ,viii be 
1nade in book-entry only form, and no physical c.:crtificates will be n1ade available to the O,v1H:r-; to rcprcC<cnt thcir ownership 
interests in the Certificates. So long as Cede & Co. is the registered owner of the Certificate.-., principal and inte1Tst and 
premiums, if any, with respect to the Certificates \Viii be payable to Cede & Co., as nun1inel' for l)TC. which :s obli~ilted to rcrnit 
such principal, interest and premiun1s, if any. to the OTC Parti-:ipants, as defined by DT(', for subsequent ,Jisbursc1ncn1 to the 
()wners of the Certificates. See "THE CERTIPICA TES-OTC Book-Entry Only" herein. 

Payinent or Principal and Interest 

The Cerlificates arc being issued in the form of current interest ccrtifiratcs. lntcrest payable with respcc! to 1he Certificates will 
be calculated based on a 360-day year consisting of twelve (I~) JO-day n1onths. The Certifi-:,1te, \\ ill bl· dah.'d and interest with 
respect thereto will be payable fron1 the date of delivery al the rates per annun1 as sho\vn on till' Co\cr Page hcrc!o, first payable 
on ()ctober I, 2007, and serniannually thereafter on April I and October I (individually. a "Pay1nent Date"), and \~ ill 1nuturc on 
()ctober I in efach of the designated years and in the pnnupal arnounts as shown on the Cover Pa~e hereto. Interest with respect 
to any Certificate shall be payable fron1 the Payrncnt Date next preceding the date of cxct'ution thereof, unlc:,s: ti) 1t is executed 
during the peril)d fro,n the close of business on a Record Dall' (defined as the 15th day of the 1nonth 11n1ncdi.11ely preceding any 
Payn1cnt Date whether or not such day is a Business Day) and including the next succcC'd1ng P,1y111cnt Date, in \vhich evi,;nt 
1nlcresl shall be payable fron1 su<:h Payment Date; or (ii) it is executed prior to the first Record Date, in which l'VCnl interest with 
respect thereto shall be payable froin the Dated Date; provided, however, that if at the tirne of execution or an)- Ccrt1! icatc interest 
with respect thereto is in default, interest \vith respect thl'rcto shall be payable fron1 the Payrni.:111 Dale lo ,vhich interest hus 
previously been paid or n1adc available for payrncnt. 

lntercst with respect to any Certificate shall be payable on each Payn1ent Datc to the Owner thl·reof :1s of !he t lose of business on 
the Rcrord Oat: imn1ediatcly preceding each Payrnent Date, such interest to bl' paid by chcl·k of thl· TrustCl'. 11c1ill·d hy firs! clas.s 
rnail to the Owner at his address as it appears on !he Certificate Register {or such other address as is furnish1:d to th1..' Trustee in 
writing by the Owner) on the applicable Pay,nent Date except that an Owncr of $1,000,000 or nHirc tn p11ncip~il a,nounts ol 
Certificates ,nay be paid interest by \Vire transfer in i1nn1ediatcly available funds to an acL·ount 111 !he l!nllcd '>latL·:-. 11' the ()\vnl'r 
n1akes a \Vritte:1 request of the Trustee at least twenty (20) days before the Payn1ent Dat\.' spc..:ify111g the account address The 
notice rnay prcvide that it will remain in effect for subsequent interest payn1cnts until changed or revoked by another written 
notice. Payn1ents of defaulted interest shall be paid by check of the Trustee n1ailed by first- l'lass 1nail to the n:gislercd ()wncrs ot 
the Certificates as of a special record date to be fixed by the Trustee in its sole <liscrc!ion, notice of which shall b..: given to thl' 
Owners of the Certificates not Jess than ten days prior to such special record date. Thi..' Certificate"> arl' pay,1blc a:- to principal 
upon surrender thereof at the Principal Office of the Trustee. The principal and interest \Vith respect to the Ccrtificntes shall be 
payable by check in la\vful 1noney of the United States of An1crica. 

Prep_ayment Provisions 

Optional Prep,:ymenl. The Certificates 1naturing on or before October I, 20 I 5. arc not subject to optional prepayn1ent prior h) 
their respective stated n1aturities, Certificates n1aturing on or after ()ctobcr I, ::!O 16, arc subjl'ct to prepny rnent prior to tlh:ir 
respective stated maturities, at the option of the District, fron1 any source of available funds, as J whole or in r,arL on any dah' on 
or after October I. 2015, at the prcpay1nent prices below (con1puted upon the principal represented by the Ccrtiric11tl's -:alkd ror 
prcpayn1cnt), p:us accrued interest to the date fixed for prcpayn1cnt: 
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Optional Prepayment Price Schedule 

100% if prepaid on or after October I. 2015. 

Mandatory Sirking Fund Prepayinent. The Certificates 1naturing by their tcnns on 0-:-tobcr I, 2012 and ()clobcr I, 20.t" urc 
subject to rna1datory sinking fund prcpayn1cnt by the District prior to their respective n1aturit1cs in par!, at random. a! :1 
prepayment price equal to the principal a1nount thereof to be rcdccrncd, together with accrued in!cr,:st I\, the date fixed fo:· 
prepayment if any. without prc1niu1n, solely front Mandatory Sinking Account P,1y1ncnts as specified 1n 1ht' whk below, but 

which a1nount\ will be reduced proportionately by the pnncipal a1nount of all such Tenn Ccrtifirntcs option.illy rcd,.·L'tncd. 

Ot:tcbcr l 

2(29 
2(30 
2C3 I 
2C32' 

Mandatory Sinking Fund Prepayment Payments 
-----·---- ----------------------

Sinking Fund .1\111_o=="="=t ______ ~O=c=t~o_h~c=r=l-------=~ink~-~1!.t£~.1nd A1nount 

$ t,180.000.00 
1,195.000.011 
1.415.000 00 
t .240.000.00 

20J3 
21134 
2035' 

$ I .2411.01111.011 
970.11011110 
6911,11110.110 

"' Indicates m.:turity dates of the $5,190.000 Tcrn1 Certificate due ()ctobl.'r L 2032 and the $2,900,(HJO 'I ,:nn C,:rtiriratc due 
October I, 2035. 

t:rtraordinary Prepay111ent From Net Proceeds of Insurance and Conden1natio11. The Certificates arc suhjl'ct to rn,1n<l,1tory 
prepc1ymcnt in whole on any date or in part on any Payn1cnt Date (pro rata among rnaturitics and at n1ndo1n within u 1naturity) at ,1 

prepayrnent price equal to the principal a,nount thereof. without pren1iun1. plus accrued interest to !hl' date fi,cd fur prcpayrnent 
with respect thereto, from (i) net insurance proceeds or condemnation awards not used tn T\'pair or rl'placc thi...· Sill' or portion:-. 
thereof \vhich have been 1naterially dan1aged, destroyed or taken in e1ninent do1nain prorcl'dln).!s, nr fHl prou:eds or titk 
in:-.urancc if the title defect giving rise to the payn1cnt of such proceeds would result in an abah.'n1en! of Lease l'ay1ncnts under the 
Lcac'>e/Purchasc Agreen1ent. 

.)'election of Certificates for Prepayn1e111. If less than all the Outstanding Certificates of any 1naturity ;ire 111 be t\.'decn1ed. not 
ntorc than 45 days prior to the prcpayn1ent date the Trustee shall select the particular Certificate" to be redeenH.'d ( in \vholc or 111 
part) fron1 the outstanding Certificates that have not previously been called for prepayment, in n1ini1uu1n dcnn1111na!1tlnc'> of $5.000 
(Certificate obligation at maturity), at randon1 in any n1anncr that the Trustee in its sole dis..::rction sh;ill decrn :,ppropriati...· and fair. 
For purposes cf selection. each $5,000 of Certificate ohligation at 1naturity shall be dci...>1ned to b..; a separ:itc Certificate. The 
Trustee shall pron1ptly notify the l)istrict in writing of the Ccrtifiratcs so selected for prcpay,ni...·nt and, 1n thl· (asc nf a Certificate 
selected for partial prepayment, the principal a1nount represented thereby to be rcdeerned. 

1Votice qf' Prepayment. The Trustee shall give notice on behalf and at the expense of !he Distni...·t of the prcp,1vn1ent of the 
Certificates. Such notice (the "Prepay,ncnt Notice") shall specify: (a) that the whole or a dL·signatl'd poition of the Ccrtific11tes i,1. 
to be repaid, (!J) CUSlP nurnbers or the Certificates to be prepaid, and if kss than all of the Certificates of a n1atun1y ,ire to he 
prepaid. the numbers of those Certificates to be prepaid, (C) the dale of notice and the date o! prcp:1yn1L'tlt, (dJ !he place or pl:ici...'s 
\vh,:re the prepayment will be 1nade including the name and addre,;s of any prepayn1!.'nl agen1, and (el dcsrriptiv,, infornwtion 
regarding the Certificates, including the dated date, interest rates and stated n1aturity dates. Such notice :d1,dl i'urthcr state that on 
the specified prcpay1nent date there shall becorne due and payable upon each C!.'rlifica!e to be prepaid. thi...' prin..:ipal (L)r portion) 
\Vith respect thereto, together with interest accrued to said prepayn1l.'nt dati...• and pn:payn1cnt prennun1, ir any :ind th:it froin :ind 
after such prepayn1ent date interest with respect thereto shall cease to accrue and be p,1y,1h]c. 

The Trustee shall take the following actions with respect to surh Prcpayn1en! Notke: (il At least 30 but not 1norc than 45 days 
prior to the prc;:,ayrncnt date, such Prepay1nent Notice shall be given to th1..· respective Owners design<llcd for prcpayn1cnt by fir\! 
dass 1nail, postagc prepaid, at their addresscs and appearing on the Certificate Regi...,ter a:. of the rlosc of busin.::ss on th(' fil'th di!y 
before such Prepayn1cnt Notice is given. (ii) On the date notice is required to be given in (i) above, such Prcp<1ymcn1 r-.:oticl' ::,.hall 
be given by (a) registered or certified rnail, postage prepaid, (b) confirmed fncsi1nilc transn1issinn, or (c) ovcrnigh1 dl'liu:r} 
service, to the ~ccuritics depository specified in the Trust r'\grccn1ent. (iii) ()n the dale notice is required to be- µivcn in(]) ,1bovl'. 
such Prepayment Notice shall be given by (a) registered or certified rnail, postagl.' prcpaid. or (h) ov('rnight .Jc livery scrv1Cl.'. to 
one of the infonnation services de:-.ignated in the Tru:-.t r'\grcen1t:nt. 
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Notice having been given as described in the preceding paragraphs, and the n1oneys for the prepay1ncnt (incLiding the intcrc:st to 
the applicable date of prepayment) having been set aside in the Prcpayn1ent Fund, the portion of the Certificates to be prepaid 
shall becon1e Cue and payable on said prepayn1ent date, and, upon presentation und surrender thereof ut the office of the Trustee, 
said Certificates shall be paid at the unpaid prepayment price with respect thereto. plus any unpaid and aclTssed 1ntcn:st to said 
date of prepay1nent 

If. on said prepayment date, moneys for the prepayment of all of the Certificates to be prepaid, together with interest to :.aid date 
of prepay,nent date, shall be held by the Trustee so as to be available therefore on siich prcpayrnent d:1.c, mid if notice or 
prcp,iyrnent thereof shall have been as required. then, fron1 and after said pn:payrnent date. inlere."1 \vith resp1.'Ct to th<.: portion ot 
the Certifk:ates to be prepared shall cease to accrue and bc,.:on,e payable whether or not any C,.:rtif1ei\tc is presented ro1 
prepayn1ent. If said n1oneys shall not be so available on said prepay1nent date, interest with rcspcct to such portion of Ccrtificatt.·s 
shall continue to be payable until paid at the saine rales as would have been payable had such Certificates not been calkd for 
prepay1ncnt All n1onies held by or on behalf of the Trustee for the prcpayinent of Certiftcat,.:s shall be hdd in 1rust for the account 
of the 0\vners ,Jf the Certificates so to be prepaid. 

All Certificate:: paid at 1naturity or prepaid prior to niaturity pursuant lo the provisions of the Truq 1\g.recn1cr.t shall h1,; ca11celled 
upon surrender thereof and destroyed. 

/)ejeosance. If all or a specified portion of the outstanding Certificates shall be paid and di\ch,irgL·d in any one or 111ore of the 
followin!,! wayi:: (a) by paying or causing to be paid the pnni.:1pal of and intercst and prc1nn11n (if unyJ \\'ith rv..,pect 10 all or such 
spe,:1fied portion of the outstanding Certificates, as \Vht:n the san1e sh,dl bccon1e due ~ind payc1bk: (h) by Jepos!ling \Vith the 
Trustee. or other designated escrow ngcnl selected by the District. in trust, before niaturity, n1011l·ys wh1d1, togethl'J \\'1th an1ounts 
then on depos:t in the Lease Payn1ent Account. are rully sufficient to pa_y all or such spcc11'ic-d portion or the outstanding 
(\:rtificates. including all principal, interest and pren1iun1 (if any) with respect thereto; (c) by Jepositing with !he Trustec, or other 
designated escrow agent selected by the I)istrict, 1n trust, Pcdcral Securities in such a1nount as independent 'manual consultant 
shall detern1ine \vill. together with the interest to a<.:t'flle !hereon and n1oneys then on deposit on the LL·asc P;1yn1cn1 Account \\Ith 
the interest to accrue thereon, be fully sufficient to pay and discharge all or such specified portion of !he Ccr111'1catcs (including all 
principal, interest, and pren1ium (if any) with respect thereto) at or before their rcspc.;tive 1na!u1ity d:\!cs; thc·n. notwithstanding 
that any Certificates shall not have been surrendered for payrnent. all obligations of the Corporation, the Tru ... tcc and the District 
wllh re,pect to all or such specified portion of the outstanding Certificates shall cease and tern1inate, except only thl' obligation of 
the Trush:e, to pay or cause to be paid to the Owners of the Certificates all sun1s due and the ohlig;it1on uf thL Di;,;irict to pay the 
Trustee thi.: amounts owing to the Trustee pursuant to the Trust Agree1nent. 

Regisrrarion, Tran:Jfer, and Exchange of Cl!rf1ficarl!:). The rrrustee shall keep or cause to be kept at its principal ollKc ,1 
Certifiea1e Register, \Vhich shall at all tirncs upon reasonable notice be open to inspection by the District :ind the Corporation: and 
upon presentation for such purpose, the Trustee shall, under such reasonable regulations as it 1nay prescribe, register or transfc-r or 
cause to be registered or transferred, on the Certificate Register, Certificates as provided by the Trust Agrec1ncnt 

In the event that the book-entry systen1 as described above is no longer used \vith respect 10 thL' Cert1f1c:1k•s, the follo\v1ng 
provisions will govern the registration, transfer. and exchange of the Certificates. 

The Trustee shall deem the person in \Vhose na,ne any outstanding Certificate shall be registered upon the Ccrtific:itc Register as 
the absolule O\\ner of such Certificate. whether such Certificate shall be overdue or not. for the purpose of rcleiving payrncnl or. 
or on account of. the principal of and interest with respect to such Certifkate and for all other purpo . ..,es. and all such p~1y1ne11b sn 
n1.1de to any su::h registered o\vncr or upon his or her order sh.ill be valid and cffct:tual to sati.~fy nnd d1sch<lr!,!C the liability upon 
such Cc1tificate to the extent of the sum or sums so paid and neither the Dislrict not !he Trustee shall lk' affcct.:d by any no1icc to 
the contrary, 

Each Certificate shall be transferable only upon the ('ertificate Register whkh shall be kept for that purpose at the principal ollicv 
of the Trustee. by the regi:,;tered O\Vncr thereof in person or by hi:, or her attorney duly authorizing in wri1mg, upon surrcndL'.L 
thereof together \Vith a written instrument of transfer satisfactory to the Trustee. duly executed by the rcgistl:1cd owner or his or 
her duly authorized attorney. Upon the transfer of any su(.:h Certificate, the Trustee sh~dl provide in rhe nan,e of the transfen--'e, a 
new Certificate or Certificates of the sa1ne aggregate principal arnount and rnaturity as the surrendered Certificate-: except 11s 

provided in the Trust Agrecn1ent. 

Certificates 1nay be exchanged nt the principal office of the Trustee, for a like aggregate principal a1nount of Certificatc'Sa of othrr 
authorized dencminations of the same rnaturity and interest rate. 

In all cases in ,vhich C:ertificates are exchanged or transferred, the Trustee shall executi.: and deliver Certiricatcs in ;Jccordnnce 
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with the provisions of the Trust Agreenient. All Certificates surrendered in any such exchanges or transfers shall frirth\\lth be: 
canceled by th,:: Trustee. The Trustee shall nol he ohliged to 1nake any exchange or transfer of Certificate;,, during the l) day:- ne\.t 

preceding any date fixed for the selection of Certifi<:ates for prepayn1ent or after a Certificate has been selected for fHl'pay1ncnt. 

lt1u1ila1ed, Lost, Deslroyed, or Stolen Certificates. In the event that the book-entry syste1n as de.~i:rihcd abO\'C 1s no longer used 
with respec1 to the Certifkatcs. the following provisions will apply to 1nutilatcd, lo<;t, destroyed or stok•n Certil'icates. 

If any Certificate shall bccon1c nnitilated. the Trustee, at the expense of the owner of said Certificate, shall execute :ind deliver n 
new Certificat1~ of like tenor and principal an1ount in ex<:hange and substitution for the Certificate so 1nutilated, but only upon 

surrender to the Trustee of the Certificate so n1utilated. Every rnutilated Certificate so surrendered to the TrustL'(' shall bi.: 
cancelled by it Jf any Certificate shall be lost, destroyed or stolen, evidence of such Joss, destruction or theft 111ay be ~ubrnitted to 
the Trustee. and, if such evidenL'.c is satisfactory to the Trustee and the District, and. if an indcn1nity sa1isfa,:tory to the Trustee 

shall be given, the Trustee and the District, at the expense of the Certificate owner, shall execute and deliver J ne\v Certificate ol 
like tenor and numbered as the Trustee shall dctennine in lieu of' and in substitu!ion for the Certificate so lost, destroyed or s!olcn. 

Any Certificate issued in lieu of any Certificate alleged to be lost. destroyed or stolen shall be eq11J.lly and proportionately cntith:d 
to the benefits of the Trust Agrcen1ent \vith all other Certificates secured by the Tru-;t Agreernent. The Trustee shall not he 
required to trett both the original Certificate and any replacement Certificate as being outs1anding for the purpose of detennin1ng 
the principal i::rnounl of Certificates \Vhich n1ay be issued or for the purposl' of detern1ining any pcrccn::1gc of Certificates 
outs1anding, but both the original and replai:e,nent Certifii:a1c shall be treated as one of 1h1.' s:nnc In lieu of delivering a nc\v 
Certificate for a Certificate \vhich has been tnutilated. lost, destroyed or stolen and ,vhich has n1,1t11rL'd. thl' Tn1\lce nu1y 1t1akc 
pay1nent of such Certificate upon receipt of indcn1nity satisfactory to the Trustee. 

DTC Hook-En1n .. Q.n!..x 

The .following infonnation concerning DTC and UTC's book-entry-only .\·yste111 has heen pro,'ided In· /)TC .fr,r tne in securities 
di.vcfo.vure docun1ents. Bracke1ed n1aterial ,nay apply only 10 certoin issues. The /)istrict rakes 110, e.1JNJ11n!n!ityjur tht' (U"Cllracy 

or cotnp!eteneJs thereof There can be no assurance that /)TC will al>ide by its procedures or Iha/ such JJroceJ11rc.1· will nor be 
changed Ji·o,n ti111e to fl'tne. 

The J(J/!owing description includes the procedures and n'cord-keeping with re::.pect to be11efic111! owner.1!1ip i111cresr.1· tn the 
C'ert1ji'cates ( referred to below as "Securities··), pa:r·nu'nt of principal and interest, other pa 1·111eJ//.\ 11·i1h re spec I Io rhe C'err1jlcates 
tu Direct Participants or Beneficial Owners, conjlnnation and tran,\fer of beneji"cial ow11e1.\hip interests f,, sucli Certl}icotes, 
notices to beneficial owners and other related trt111sactio11s by and betn·een DTC, the Partic1po11ts, uni/ 1/ie Hc1u'.fl(·i11I ()Hner.1. 
liowever, DTC, the Participants, and the Renejicial O\\'ners should not rely on /he j()/1011-ing i11ji,n11ario11 11·irlt rc1J}('CI to s11ch 
,nal!ers, but should instead con/inn the sa111e wilh DTC or the !)irect Pariicipants, as the case 111(1,· he 

The l)epository Trust Con1pany ("J)'J'C"), New York. NY, \vill act as securities depository for the Sl'cuntie:-. The Securities \vill 
be issued as fully-registered securities registered in the na1nc of Cede & Co. (DTC's partnership no111incc) or such other nan1c ,is 
rnay be requested by an authorized representative of l)TC. One fully-registered Sccurily ecr111"1ca1e \Viii Jl' issued for L'ach 
n1aturity of the Securities, each in the aggregate principal a,nount of such n1aturity, and will he dcposilL'd \\ ith DTC 

DTC. the work's largest depository, is a lin1ited~purpose trust company organized under the New York Banking La\v, a ··banking 
organization" \Vithin the nleaning of the f\ew York Banking Law, a n1e1nbcr of the Federal Resl'l'Vl' Sy:sten1, a ··ch:anng 
corporation" w.thin the n1caning of the New York lJniforn1 Co111111ereial Code, and a "clearing: agency'' rcgtskred pursuant to the 

provision.'> of Section 17A of the Securities Exchange /\ct of 1934. DTC holds and provides asset sl'rvking tor over 2_2 1nillion 
issues of U.S. tnd non-U.S. equity, corporate and n1unicipal debt issues, and inoney n1arkl't instru111ents fron1 uvcr 100 i:oun1rics 

that DTC's participants ("Direct Participants'") deposit with l)TC. DTC also facilitates the post-trade sctth:u1cn! ainong Direct 
Participants of .;ales and other securities transaclions in deposited securities through electronic cornputcru.ed book-entry tr;,insL:rs 
and pledges between Direct Participants' aci:.:ounts. This elirninates the ne,:d ror physical x11ovc1ncnt nf -.;ccuritic:s certifi,:aies, 
Direct Particip2.nts include both U.S. and non~U.S, securities brokers and dealers, banks. trust con1pani,:s, i:learing corpon1tions. 
and certain other organizations. DTC is a wholly-owned subsidiary of The J)epository Trust 8:. Clearing Corpnratiun ( .. DTC('''i. 
DTCC, in turn, is owned by a nun1ber of Direct Participants of DTC and tv1c1nbers of the ~atlonal Sl·curiti<.."s Ckaring 
Corporation. fixed [nconlc Clearing Corporation, and E1nerging Markets Clearing Corporation ('.'JSCC, F!CC. and LJV1CC, also 
subsidiaries of DTCC), as well ns by the New York Stol.'k Exchange. inc, the A1ncrican Stock Exchangl' J,LC. and the Kalional 
Association of Securities Dealers, rnc. Access to the DTC system is also available 10 otht•r.~ .~ui:h a:s both U.S. and non-L.S. 

:securities brokers and dealers, banks, trust con1panics, and clearing: corporalions that ckur through or n1.tin!c1in a i:ustndial 
relationship \Vith a Direct Participant, either dire<.:tly or indircclly ("Indirect Parlicipants'"). DTC lws Stand:ird & Puor's h1ghL'\l 
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rating: 1\AA. The DTC Rules applicable to its Participants arc on file with the Securities and Exchange Co1n1nissio11. ,\1on.· 
information about OTC can be found at www.dtcc.con1 and \V\V\v.dtc.org. 

Purchases of Securities under the DTC system must be n1ade by or through l)irecl Participants, which will rct·eive a credit for the: 
Securities on f)TC's records. The O\vnership interest of each actual purchaser of each Security ("BcnL'ficial Chvn,,,-r") is in turn to 
be recorded on the Direct and lndire(t Participants' records. Hcncficial C),;,.ners ,vill not recciv-.· writh.'li confinnation fro1n DTC ol 
their purchase. Renefi(ial Owners arc, however, expected to receive written confirn1ations providing details cf lhe tr.in:,actinn. as 
\veil as periodic staten1ents of their holdings. froin the J)irect or Indirect Parth:ipant through \Yhich the Benelicial O,\·ncr entered 
into the transal:tion. Transfer:-. of ownership interests in the Securities arc to be accon1plishcd by entries rn,1d..: on !he books of 
Direct and Indirect Participants acting on behalf of Beneficial Owners_ Beneficial ()wncrs will not rcecivc certificatv:-. 
representing lheir ownership interests in Securities. excepl in the event that use of the book-entry systerr1 :-or the Sc..:uri11e:,, is 
discontinued. 

To facilitate subsequent transfers, all Se(uritics deposited by l)irect Participants with OTC arc registered in the nanll' of DTC's 
partnership no111ince, c.~ede & Co., or such other name as may be requested by an authorized representativi: ot' l)TC. The deposit 
of Securities \Yith DTC and their registration in the naine of Cede & Co. or such other DT(: norninec do no1 vffeet any change in 
beneficial ownership. DTC has no knowledge of the actual Bcnefitial Owners of the Securities: DTC's reccrds reflect only 1he 
identity of the Direct Participants to \Vhose accounts su(h Securities arc credited. which rnay or n1ay not be the Beneficial 
0\vncrs. The l)irect and Indirect Participants will rcn1ain responsible for keeping }IC1:ount of 1hei1 holding·; on behalf of their 
custon1crs. 

Conveyance of notices and other comn1tinirations by DTC to Direct Participants, by Dirccl Participants to Jndin:ct Participants. 
and by l)1rect Participants and Indirect Participants to Beneficial Owners will be governed by arran~c1nents a·r1ong thein. subject 
to any statutory or regulatory requirernenb. as may be in effect frorn tin1e to tinie. Beneficial ()wncrs nr Securities rnay \\ish to 
take certain sL:ps to augment transn1ission to then1 of notices of significant events \vith re:-.pect to thc Securities, such as 
prepay1nents, tenders, defaults, and propo..,cd an1endn1cnts to thl' security docun1ents. For exa1nple, Bcneririal Owners or 
Scrurities rr1ay \vish to ascertain that lhc non1ince holding the Securities for their benefit has agreed to obtain, nd lransniit notices 
to Beneficial C•wncrs, in the alternative. Beneficial ()wncrs nu:1y wish to provide thcir narucs and :1ddrcsscs tn the rcp.1strar and 
request that copies of the notices be provided directly to 1hen1. 

Prcpayn1cnt nO'.ices shall be sent to DTC. If less than all of the Scrurities within an issue arL' being n .. 'tkv111cd. J>Tc·.., pt act ice i~ to 
detern1ine by lat the an1ount of the interest or each Direct Participant in such issue to be rcdL'C1ned. 

Neither DTC nnr Cede & Co. (nor any other OTC no1n1nee) will consent or vote with respcc1 to Sec11ri11c'> unk\s ,1uthonz1.:d by n 
Direct Participant in accordance with DTC's Procedures. Under its usual procedures, I)TC n1ai!s an ()1n 11bus Proxy 10 the 
District as soon as possible after the rl'rord date. The 0111nibus Proxy assigns Cede & Co.'.., consenting or votinµ. rights to tho\e 
Direct Participrrnts to \vhose accounts Secuntics arc credited on the record date (identified 111 a l!s1n111 ,11tai:hcd 10 the ()n1n1hus 
Proxy). 

Prcpayn1cnt proceeds, distributions, and dividend payinent.s on the Securities will be inadc to Cede,\;.:. Co .. or ,uch other nornincc 
as n1ay be requested by an authorized representative of DTC. DTC's practice is to rredit l)ircct P,1r1icipanl\' a~Tounts upon 
DTC's receipt Jf funds and corresponding detail infonnation fro1n the District or TrustCL'. on payabk date 111 ,iccorcianre \\ ith 
their respective holdings shown on DTC's records. Payn1cnts by Participants lo Beneficial ()\vners \viii he go1-cn1L·d by standing 
instructions anc custo1nary practices, as is the case ,vith securities held for the a(;counls of custoincrs in hcarl'r fonn or rcgi.~tercd 
in "street nan1c" and ,vii] be the responsibility of such Participant and not of DTC I nor ils non1inc~:], tho.: Tru~tcc, or th<: DistncL 
subject to any statutory or regulatory requirements as 1nay he in effect fron1 t1n1e lo tin1c. Payn1cn1 or prepayment prncccds. 
distributions, and dividend payn1ents to Cede & Co. (or such other noininee as 1nay be rcque.stcd by an authori,.ed n::prcsentalivL· 
of OTC) is the responsibility of the District or Trustee, d1sburscn1cnt or surh payrncnts to Direct Participanh will bc thC' 
responsibility of DTC. and disburscn1ent of such payments to the Beneficial Owners will be the rs:.spon\1bility of Direct and 
Indirect Participants. 

DTC n1ay discontinue providing ib. services as depository with respect to the Securities at any ti inc hy gi\ ing n·asonahk nol!cc tu 
lh<.: I)istrict or the ] rustcc. t:nder su(h circun1stances, in the evl.'nt that a successor depositor; i.s no! ;)bta1ncd. Svcurit) 
certificates arc required to be printed and delivered. 

The District rn.1y decide to discontinue use of the systcn1 of book-entry transfers through DTC (or a succcs.~or srcuri!it'\ 
dcpositoryL In that event, Security certificates ,viii be printed and delivered. 
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Trustee, Regis!rar, Transfer Agent and Paying Agent 

The Bank of New York Trust Co1npany, N.A., through its office localed in San f-rancisco, California, \vill act as the Trustee./\:
long as I)TC's book~entry method is used for the Certificates, the Trustee will send any notice of prepityn1cnt or other notices to 
owners only to DTC. Any failure of DTC to advise any DTC Participant. or of any DTC Participant to notify nny BL·ncficinl 
Owner, of any such notice and its content or effect will not affect lhe validity or std'flcicncy of thL' proceedings r..:-lating to the 
prepayn1ent of the Certificates called for prepay,nent or of any o!her aclion pren1iscd on such no1ii:e. 

The Trustee, the District, the Corporation, and the Cndcnvriter of the Certificates have no responsibility or lrnhility for any 
aspects of the records relating to or pay1nents 1nade on a<.:l.'ount of beneficial ownership, or for n1aintuicing, supi..!rvising 01 

reviewing any records relating to beneficial ownership, of interests in the Certificates. 

So long as the outstanding Certificates arc registered in the nan1e of Cede & Co. or its registered ussigns, thl' Trustee and lhl' 

District shall c:)opcnitc with Cede & Co" as sole n:gistered owner, or its registered assigns, in eflccting pay111ent or the principal 
of and interest on the Certificates by arranging for payment in such n1ai1ncr that funds for such pay111en!s arc prop('r!y identified 
and are ,nadc i 1uncdiately available on the date they arc due. 

Sources and Uses of Funds 

The prOl.'Ceds from the sale of the CertifKates will be p:iid to (a) the financial guaranty insun1ncc pro\'idvr for the insl1rancc 
pren1iun1 and surety bond and (b) the Trustee, who will transfer or deposit such prnl.'ccds: 

into an account established with the Trustee to pay certain costs of issuance of the Ccr1ilic111es ( .. Co<;ts of Jssu:1ncl' 
Accot.nt"); and 

into an ac<.:ount established and held by the Trustee established to pay for the costs of acquiring, l.'on_-.1ructing, furnishing 
and equipping the 2006 Capital Projects {the "Construction Account"), the rcniaindcr of the -;ale procvcds. 

Moneys in the funds will be invested in any one or 1nore invcstn1cnts perrnittcd under the provision-; of the T1 ust Agreen1ent (Sl'C 
APPENDIX-SUMMA.RY OF PRINCIPAL LE(iAL D()CCMENTS). Interest e:irncd on thl' 1nvc\t111cnl or the 111oncys 111 the 
Construction A<.:count ,vill be retained within the Constnit:tion Account and spent on the 2006 C\1pital Prnjects The sources and 
uses of funds in connection ,vith the sale and dL·livcry of the Certificates are set forth in the following sl'hcdulc 

[The remainder of this page intentionally left blank.] 
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Lease Pn>'ment~ 

Sources And Uses Of Funds Schedule 
2006 Certificates of Participation 

SOURCES OF FUNDS 

Par A1nount of 2006 (~crtificatcs 
Original Issue Discount 

TOTAL SOURCES OF FUNDS 

USES OF FUNDS 

Construction Account 
Costs of Issuance 
Undcr\vriting Discount 

TOTAL USES OF l'UNDS 

$29, 125 ,0110,(il) 

($2')5, 703,00) 

$28,82<) ,297,0ll 

$28.350,000.00 
s:r19.-Hl2. IO 

SI >9.89,t.90 

528,829,297.0() 

I This figure includes the fees and expenses of special counsel. financial advisor. 
rating agency, financial guaranty insurance prc1niu1n, surety bond, and other ...:osl\. 

Lease Paymcn:s arc required to be n1adc by the Di-.tnct under the Lease/Purchase Agrcc1ncnt on or bc!ore fl..1arch 15 und 
Scptcn1bcr 15 of each year the Certificates are outstanding, comn1cncing Scptcn1bcr 15, 2007. for the u'.-IC ,ind po:-. .. cssion of thL' 
Site. The Lcas,~/Purchase Agreement requires that Lease Payments be deposited in the Lease Payint'tH Account 1n,iin1aincd by the 
Trustee On e.:.ch Payment Date, the Trustee will withdraw fron1 the Lcnsc Payrnent Accoun! the aggregate a1noun1 necessary to 
n1ake annual principal and scrniannual interest pay1ncnts with respect to the Certificates, as shown in th!..' fol!o\ving table of the 
Lease Payrnents Schedule. 

!The rcrnaindcr of this page intentionally kft blank. I 
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Lease Payment Schedule 
2006 Certificates of Participation 

----·---··-
lntcrc~t s~·mi-Annua! ,\nnual 

Date Pnn.::ipul Rate lnkre.,t Debt Scrv,c,: lkbt S,:nK..: 

Oc1ober 19, 2006 
April L 2007 

October I, 2007 s 540,000.00 3.500<:f $ I. I }OJJ04.8 I s 1 J;70J)(l4,f;J s l.67tU)O-t <I 
Apnl !, 2008 585.289.JK 585,2h9.J8 

October 1, 2008 545,000.00 .1500',i 585,28').-18 , 130.289.38 !.? 15,578 75 
April l, 2009 S75,?S 1.88 575,751.88 

October I. 200') 580,000.00 J.50{l':'4 575,751.88 .155,751.XS J,f.\1,503 15 
Aprill, 2010 565.601.88 565.(,(! I 88 

Octohcr I. 20!0 615,0()()_(){) :'1.500'ir, 565,601.88 180,60 I .SS J.7-l6,2(U ·15 

April 1. 2011 554,839 38 554,8.'lJ .\8 
October 1, 2011 655,000.00 'l.500'7, 554,8-19.JS !,201))09.1,8 1.7(,4,678 ·15 

April I, 2012 54J,J?6.88 5-t 1, Y/6.88 
Octoher l. 20!2 695,000.00 J.500'X 54J.J?6-fi8 I ,2J8,J76,S8 l,7!<l,75J 15 

Aprill, 201.1 531.21438 531,214.38 
October J, 20]3 7Jll,()0000 J.750'i(, 5JL214J8 1,261.21-t"lk 1.792.-+28 ·:5 

April L 10!4 517.52(,.88 517.52(,KX 
October I, 20 14 770,000.00 ,.750'.'{, 517,516.88 1,187.526 88 I ,805.05 i ··.:; 

April 1,2015 503,089.38 SOJ.089. H< 
October 1, 2015 815.000,00 J. 7501;{ 503Jl89.J8 1,318,0S9.J8 1.:,;,21. 1 ·1s '5 

April 1,2016 48'/,808.lJ -187.80X. IJ 
October J, 20 l 6 855.000.0() 3.75()';1 487.!Hlil. I.\ I ,J·i2,808. I J I.S.'0.61h :•,;; 

April 1,2017 471,776 88 471.77(,.KK 
October 1 . 20 ! 7 9]0J)OO.OO J.750'X ,17 l, 776.88 J.381,71(, 88 I .l\5.<.553 "'5 

Apnl 1, 2018 454.714.38 454,714.38 
October l, 20 1 8 960.000,00 J.875':; 454,714.JK 1.414:/14 .. lK l.'!hlJ,4/.8 ··5 

April 1. 1019 4.16.114.JK 4J6,l J ,1..\X 
October I, 20 19 I.OI0,000.00 ·1.000'/( 436, 114.JK 1,446.114 _{I.: I .K"-.-:'..22X ·s 

April I, 2020 -415.914.]8 415,91-1 <s 
October 1, 2020 I Jl70,000.00 4.000'.{ 415,914,]8 J.485.91-4 . ."18 I ,911l .82S 5 

April I. 2021 394,5 J 4 .. \8 ]94,51-1 <s 
Octob~·r I, 202 l 1.130.()0000 'UJOO'l 394,514 38 l 524.51--1.:n; I.<) 1 '),IJ::':-; 

April I, 2022 366,2(14 38 3()6,2(i4. lh 
October l, 2012 l ,070J)00_00 4.125'1 366,2(,4 38 I ,4J6.21)·1.JX l.8ll2.5:!k - :'i 

April 1, 1023 344, 195.6] 344.1 ().),(,3 

October I, 2023 $1.575.{J()(),0() 4. 125'7, 3-44,!95.63 J ,919, 195.()J 2 .. '.l13,<91 :.:; 
April I, 2024 311,71 J.25 311,711.25 

October l, 2024 S!,405.000.00 4.20()';4 31 l,711.15 !,716,7!!.25 :1,(l.'.k,4.~:' . .:'0 

April l. 1025 282,206.25 282.20().25 

October ! , 2025 $1 ,325,()0(),()0 4.250'-" 282,206.25 1,607 .206.25 1.889.412.:'0 
April J, 2026 2.54,050.00 254.050 00 

October I, 2026 $1 .30(),()()0.00 4.25()';-{ 254,050.00 ! ,554.0.:'i0.00 J .~0:-\. J ()() j (I 

April 1, 2027 226.425.00 226,425.0il 
October I, 201"/ SI .250,000.00 4.250':', 226,425.00 l,476,42'i.(1() I .".'(1_~_8.)0_( {) 

/\pril l. 2028 199.862 .. 'iO jl)(),862.5() 

(ktoh1.,T I, 2028 $1,230,000.00 4.250'/,; 199,86'.'..5() I ,4:'\),862.50 ] ,(129.725.(J() 

April I. 2029 173,725.00 I "/3.'/25.00 
October 1. 2029 $ l, 180,000.00 4.250C;f 173.725.00 13.53.725.00 5:1"/A\O.CII 

April I, 2(HO 1..1-8.650.00 148J,5(J.00 
October J, 20JO $1,195D00,00 4.250'7, 148.650.00 l ,34::S.650 00 192."{0ll CO 

April I, 20_-,, I 123,256.25 I 2J,256,25 
October 1, 203 I $J .415,000,00 ,1.250'7r, 123,256.25 15 H(256.:->5 I .(,61.512 5(J 

April I, 20'.'12 t)J, ! 87 .50 9J,J8"/,)0 
October I, 2032 $1.400,000.00 4.25()';;, 9J,18'J.50 1.49.1,187.50 1.58(,,375 !l(J 

April I, 20J3 f,J,437,50 ()J,437..)() 

0<.'tobci l, 2033 $ l ,240,000,()() + 4 J75'A 6J.4J7.50 l ,JO.lAT!.50 J .1<,f,,S?5.!l0 

April J, 2034 3(,,31250 ."\6,31250 
Ouobcr l, 2034 $970,000.00 4. )75,;; 16.312.50 JJJ06,312.5ll !.042,625.()lj 

April l. 2035 15,(J93,75 l.'i.()l)J 75 

October I, 2<US 5()9(),()()()_()() + 4.T/5'7, 15.<J<n :-; 705.()9.1.75 72!1,1~7 511 

529,125,000 $ 20.481 .82..J.8 l $ 4lJ,()06.S2-!.<'-l1 

" lndi,:;;iw~ mandaimy ~1nkmg fund payniern, oi· ih,· Si. I tJI ,1)1)0 T,·,,n Hun<i, du~ ( l,·1ub,·r I :!UP 

+ lmlicat<:, muml;.1Jor} ,ir1ki11g Jund p;,ymcnt.- of the· $2.900,000 Tcrn1 Uon,b du~ u,·1,,f'..r I 20.\5 
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SECURITY AND SOURCE OF PA Y!v1ENT 

Each Ccrtificr.tc rcprcst..·nts direct fractional undivided interest in the Lease Payn1cnts to be 1nadc by the District to thL' 

Corporation. The Corporation, pursuant to the ,1\ssign1ncnt Agrccn1cnt, ,vill assign its rights under tile Lcasc:Purchasc AgrcL·1ncnt 
to the Trustee '.'or the benefit of the Owners, including its right to receive Lca'>c Payment<; thereunder and its right to cxcrciSl'. sti<.:h 
rights and remedies as may be necessary to enforce Lease Pay1ncnts \vhcn due or othcnvisl' to prot..•,:t Hs inten.:sts if an Evt'nt of 
Default (as defined in the Lease/Purchase Agreement) occurs. Principal and interest with respect to the Ccnifio.:atcs \vhcn due will 
be n1adc fron1 Lease Payments payable by the District for the use and occupancy of th<..· Site, rental interruption insurance 
proceeds, if any, insurance net proceeds pertaining to the Site to the extent that such nt..·t pro'-'t..·cds nrc not ust..·d for repair or 
repla(.;ement, and from n1oney in the Reserve Fund. 

The l)istrict has covenanted under the Leasc/Pun..:hase Agree1ncnt to take such action ,1s rnay be ne<.:cssary io in<.:ludc all Lease 
Payments and any Additional Rent due under the Lease/Purchase Agreerncnt in its annual budget and to rnake the nccc-,-;ary 
annual appropriations therefor. The Lease/Purchase Agrccrr1ent requires that th<..· District furnish annually to the Trustee a 
certificate stat:ng that all Lease Payments and Additional Rent for the applicable fiscal year have been included in Its annual 
budget. Such covenants arc deemed in the Lease/Purchase Agreement to be duties imposed by !aw and the 1nini-.tcrial duty of 
each and every public official of the District. 

The an1ount of Lease Payrr1ents due undt..·r the Least..·/Purchasc Agreement will be abated during an) period in \vhkh hy reason or 
darnage, destruction, eminent do1nain, n1atcrial title defect or otherwise there is substantial interferencL \Vith the u:-c and 
o..:cupancy of !he Site or any portion thereof by the District. If abate1nent occurs, the arnount or ahak'Hh.'nl will be :-uch that !he 
resulting Lease Payments and Additional Rent represent fair consideration for use of thut portion t)f the Site that i:,; available for 
usc Sec "SPECIAL RISK FACT()RS - Abaten1t..·nt" herein. The abated Lease Payn1enh \Viii be payable :,olely fro1n nionC):,, 
deposited in the Reserve Fund, the Lease Payn1ent Fund or th(! Certificat(! Payrncnt Fund, or i'ro111 the proceeds of n.::ntal 
interruption insurance, if any. See "APPENDIX A~SUMMARY ()F PRINCIPAL LECiAL DC)CU~·1E!\'TS-
LEASE/PURCHASE AGREEMEN'I'-Abatcrr1ent of Len:-e Payn1ents In Event of Loss of U'-l' .. hLTL'ill. If 1he LL·asc Pay1ncnts 
ren1ain abated and the rental interruption insurance is exhausted and the Reserve rund i-. depleted, th( din1in1shed Lease 
Payments, if any, may not be sufficient to pay the prinripal and interest with respect to the Certificates \\'ht..·n du('. Sec "SPECIAL 
RISK FACTORS" herein. The failure to n1ake such payn1ents of principal and interest with n::spt.·ct to the C\-r.ific,1tcs due to su<.:h 
abatement doei: not constitute an Even! of l)efaull u1H.ler the Trust Agreement, the Leasc/Purd1a"c Agreenicnt or the ('cnificates. 

The ohligation of the District to make Lease Pay1nents docs not constitute an obligation for which th'-' 1)1:-.tnct i.-. obligated to 
pledge any ta;,; revenues. Neither the Certifkales nor the obligation of the District to 1n;1hc L<.";1:,,c Payn1ents ~·onstitutc:- an 
indebtedness of the District, the Corpon1tion, the State or any or its politkal subdivisions within the n1c:1nin~ of th'-' C'ons1itu1ion 
of the State or otherwise or a pledge of the full faith and credit of the District. 

The District h.is covenanted in the Lcase/Pun..:hase Agree1ni,::n1 to take '>uch i.Klion as 1nay hi,:: nccessary 10 incltllk all LL'.a:-c 

Payments, Additional Rent, and Reserve Replenishrncnt Rent due under the LcascrPurchase Agrccrnenl in i1s annual hudgl:t (but. 
\vith respect to .t\dditional Rent and Reserve Rcplcnish,ncnt Rent only to the extent the an1ounts of such ;\ddltional Ren! and 
Reserve Replenishment Rent arc known to the District at he time its annual budget is proposed), to n1aintain ·,uch a1nounts 10 the 
extent unpaid in that fiscal year in its budget throughout such fiscal year, and to 1naki.: the necessary annual adoption nf the 
District's annu)l budget, such an1ounts shall be included and 1naintaincd in such budget as an1cndcd. These col'cnants arc dccn1cd 
to be and shall be construed to be duties i1nposed by Jaw, and it is the duty of each and every public official of the District to lake 
such ,1ction and so such thing as arc required by law in the perrorrnance or the official duty of "urh officials tr, cnahlc the l)istric! 
to carry out and pcrforn1 the covenants and agreen1cnts 111 the Lease/Purchase Agrcc1ncnt agreed 10 be.· earned out and pt..·rrorn1t..·d 
by the l)istnct. 

Payn1ent Plan for the (,.~GrJiJjcates 

The Lease Payrnents arc payable frorn any source of legally available funds fron1 within the unrestrict.:d n1on1.:ys of !h~ (Jcrit'.ral 
Fund of the [>istrict (sec "SPECIAL RISK FACT()RS-Paynicnts Not District Debi" herein). A11hotq'.h not plcdgvd !'or 
rcpay1nenL the District intends on utilizing revenues received fro1n special laxes (fro1n an i.:Xis11ng :vlell(1-Roo~ Co1n1nunity 
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Facilities J)istrict) as sources of payn1ent for the annual budget obligation used to make Lease Payrnl'nts. To the extent th:it 
revenues received frorr1 special taxes are insufficient to rnakc prinripal and interest payn1cnts on the Ccrt1ricatcs. the District 

intends to cover any shortfall from its General Fund. 

Belo\v is a chart sho\ving projected Mello-Roos special tax revenues collected by tht: l)istrict along with currently allocated deb\ 

service payments and rernaining revenues available to repay the 2006 Ccrtific,ites of Partiripation. 

Year 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2021 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
20.12 
2033 
2014 
2035 

Rcscrv~ Pun<l 

Projected Revenues Available for Debt Service 
Yuba City Unified School District 

----- ----------

:'\el Mello~Roos 1997 COP 2006 C()P 
Special Tax Calendar Y car Co1n1nitted A \·ailable for Cah:nd:ir Y e.ir 

Fiscal Year Revenue Debt Servire E:'.n:enditures Q~bt Si;_ryj~ Debt.SerYicc 
$4,211,239 ($939,895) JSl50,0IIOJ $2,921 ,344 ($1,670,0()5) 
$4,233,991 ($939,198) ($350,000) $2.9.J4,794 (Si.?15.579) 
$4,256,743 ($937.224) ($350,000) $2,969,519 tS 1 ,7.~ l .511--l l 
$4,279,495 ($938.818) ($350,000) $2,990,678 tSIJ-~6.21l--l) 
$4,301,247 ($933,953) ($350,000) $3,018,295 tSl.7(),1,679> 
$4,324,999 ($932,588) ($350,000) S\042,412 {Sl ,7XI ,7 )--l) 

$4,347,751 ($939,463) ($350,000) $3,058,289 (S 1."192,:l '.9J 
$4,370,503 ($934,838) ($350,000) $3,085,666 (Sl.805.Cl.'14) 
$4,393,255 ($933,818) ($350,000) $3,109,418 (Sl ,821.1'79! 
$4,416,007 ($936,213) ($350,000) $3, 129,795 \$1,8J(L61h) 
$4,438,759 ($931,963) ($350,000) $3,156,797 , S] ,853,5.,:J l 
$4,461,511 ($930, 169) ($350,000) $3,181,342 ( s 1.8(i9 . ..:r'.9) 
$4,484,263 ($930,531) ($350,000) $3,203,732 ($ 1.882,2.29) 
$4 ,507,015 ($928,794) ($350,000) $3,228,221 1.Sl,901,8:'.9) 
$4,529,767 ($924,956) ($350,000) $3,254,811 1_~1.919.lY'.9) 
$4,358, 122 ($928,756) ($350,000) $3,079,365 ($1.802.5.!9) 
$4,157,546 $0 ($350,()00) $3,807,.1-\6 \$2.26JJ 1) l) 
$3,767,567 $0 ($350,000) $3,417,567 \$2,028.--+.'.>) 
$3,528,496 so ($350,000) $3, 178,496 ($1,889.411) 
$3,392,970 $0 ($350.000) $3,[J.12.970 1$1,'1!8,1001 
$3,208,741 SU 1S.l50,000) $2,858,741 {:!,1:102,:,-::;o) 
$3,077,044 $0 ($350.0110) 52,727,044 ($1,(129.7:'..'i) 
$2,925,774 so ($350,000) $2.575,774 {.i,J,)27.---1.•)()} 

$2,856,142 $0 ( $350,000) $2.506, 142 ($1,492.31)0) 

$2,780,280 $0 $(1 $2,780,280 1.S! /l<il ,'.'- ! :, \ 

$2,654,139 $0 so $2.654, 1.lY I 5, 1.),-..;(;_ \"!)) 

$2,503,107 $0 so $2,503,107 ( ~ l .. ~()() JZ"') I 
$1,872,602 $0 so $] ,872,602 ('.:-, l .(l-12J,'.')) 
$1,237,208 $0 $0 S 1,237,208 ()720, l ~;8) 

$107.877,284 ($14,941,193) ($8.400,()()(1) $84,536,()91 (S4(J.r-iOhJ-L'.SJ 

··-~---------~--------- -- ---- ----- - --

- -- ---- --- --

Covl:raµc 
l\..iltio 

l 7-L9Jr;; 
171.65r;; 
171 5or/l 
!7J.27q 
171.(J..l.!X 
I 70.75'if 
]'J0.62l/,: 
170.95(;; 
170.7.:.Fi!-
170.97(:'i 
170.31 'i( 
170. lh'/, 
170.21 r;;, 
J69.74r;; 
169 61 i;;. 
170.8,.Jf/i, 
168.22\if. 
168 48 1J'i 
l 68.2_,c;,; 
168.10';'.; 
167.88 1,Y, 

I 67.J>S'( 
168 (1:v;,; 
1(17941>1 

167 J:\r;,; 
167, ~ 11/; 

l SJ. IJ'.;; 
I 79 (i()r_;; 

l '/ 1. "j()i/i 

Pursuant to the Trust Agreement, a Reserve Fund is required to be initially funded from proceeds of the Certificates 1n the amount 
of the "Reserve Requirement," which is an a1nount as of the date of ca](..'u)ation e4u,1l to the lcs.:>er of { 1) 125 1/-. of average annual 
aggregate Lease Payruents over the ren1aining term of the Lease; (ii) the n1axi1nl11n aggregate annual Lease Pay111cnh O\Tl the 
ren1aining tern, of the Lease; or (iii) I()</() of the net proceeds of th,: Certificates, 

The Reserve Riquircn1cnt. or any portion thereof. may be satisfied by crediting to the Reserve Fund 1noncys. a letter or ..:r.:dit. ;i 

bond insurance policy, or any other con1parable credit facility or any con1binat1on thereof, which in lh1..' ag.1:-.rcgatc 1nakc (unds 
available in the Re;:;crvc Fund in an arnount equal to the Reserve Rcquircrnent; ho\vevcr, the long-tcnn unsecured tkht or cl,1i111 
paying ability, as the case n1ay be, of the provider of any such letter of credit, bond insurance policy of an_,, othcr con1par~1b!e 
credit facility. rnust hav,: a rating of at least "A+" fro,n Standard & Poor's, if Standard & Poor\; shall then be rating the 
Certificates (provided that the Trustee shall be under no obligation and have no responsibility \Vhatsocvcr to indepcnd::ntly 
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detcrn1ine or verify such ratings other than at the time of delivery). The reserve requircrncn! is b,._•in)! initially sa1i:-11c-d with ihe 
reserve fund surety. See "B()ND INSURANCE· The Reserve Poli(:y'' herein. 

Reserve Replenishn1ent Rent 

If: ( l) funds have been withdrawn from the Reserve fund in order to pay in1crest or prini:ipal rcprcsen1cd by the ('cnificates or if 
there shall be deficiency in the Reserve fund resulting fro1n a decrease of J()l/(' or n1ore in the n1arkct v,duc of the in\cst111ents 1n 

the Rest'rve Fund, and (2) Lease Payn1ents are not in ab,1terncnt pursuant to the Lca . ...,c, and ()) the an11Junt of such Lcasc 
Payn1ents is. according to an independent appraiser, Jess than the fuir rental value of the Sitl.', su,:h appraisal to be i'iled wilh the 
Trustee, and(~) the an1ount on deposit in the Reserve Fund is less than !he Reserve Rcquiren1ent. then· the Di,tri<:1 sh,111 pay frorn 
its first availahle rnoneys after payrnent of Lease Payn1ents, to !he Trustee, Reserve Repknishn1cnt Ren! consistenl wilh su<:h fair 
rental value: (iJ over a one-year period, in substantially equal quarterly payn1cnts. in the l'v--·nt 1h,1t Slll'h Jeficicncy results f101n a 
withdrawal frcm the Reserve Fund, or (ii) if such payn1ents prescribed in clause (i) an: irn:onsistcnt with n rair rental value, in 
such maxin1un1 a1nounts as shall be recon1mendcd by the appraisal referenced above consistent with fair rental value on each Due 
Date until the an1ount on deposit in the Reserve Fund equals the Reserve Rcquiren1cnt. 

The District shall maintain or cause to be n1aintained. throughout the tern1 of the LL'nse, thL· follow inµ in,ur;ince· (I) A standard 
con1prehcnsive general insuran<:e policy or poli<.:ies in protection of the Corporation, its su1;1;css;nr:,; ;ind ;i,;:,i~ 1-.:. ,rnd the District. 
and its men1bcrs, directors. agents und 1:n1ployees Such policy or policies shall provide lnr 1ntk111111fica!1nn aµ;1inst direct or 
conllngcnt loss or liability for dan1ages for bodily and personal injury, dC'ath. or property dan1ag,: h_v 11.:;1\on \)I con,,;tn1i;tion on. or 
operation of, the Site. (2) Insurance against loss or da1nagc to the Site by fire and lightning. with l'\tl'1lllcd cov,·r.igc ~rnd 
vandali'im and n1alicious 1nischief insurance. Such extl'nded coverage insurance sh.ill. a, n,._·;irly ;1, piactll<lhl:..:. cover lo-.s 01· 

darnage by explosion, windstorm, riot, aircraft, vehicle darnagc, srnokc. sprinkler Ua111agC'. boiler L'xplosJtlll anu oth,;r :-uch bd1.,11ds 
as an .. · norn1ally covered by such insuran(c Such insurance shall bl.' in an un1ount equal lo the !'till 1nsur:1h!c \ ;due (w1thoul 
deduction for cepreciation) of all structures conslituting any part of the Site. (3) Rental inll'rrupt1on 1nsuranc1.: 1,:1 cover loss, tot.il 
or partial. of the use of the Site in an an1ount suff1L'.icnt lo pay the total Lease Payn1ents for a period ot 24 n1onths. ( 4) A poli<:y of 
title insurance on the interest acquired by the corporation for the purposes of the Site in an a111ount equal ltl the entire unpaid 
pnncipal amount of the Certific,ites. (5) Worker's con1pensation insurance, sec ''SUM.'\1/\RY ()F PRIJ'\CIPAL LE(iAL 
DOCUMENTS -TllE LEASE/PURCHASE AGREEMl'NT:· 

Ai;;!!Qn on Default 

Whenever any event of the default referred to in the Lea-;e/Purchase Agre1:111ent has happened and 1s continuing, the Corporation 
1nay exercise any and all remedies .ivailable pursuant to law or granted pursuant to the Lease. prov1(kd, howcveL that 
notwithstanding anything in the Leusc!Purchasc ,\grccrnent or in the Trust Agrcen1ent to the ,:ontrary, !here \\ iJJ he nn ngh! under 
any circu1nstances to accelerate the Lease Payn1cnts or o!hcrwisc declare any Lease Payn1C'nh no! then in dcfnult to bl' 
n111ncdiatcly due and payable. The Corporation will have the right upon a default by the l)istnct to tcrniinatl' the Le;\sc. fL'-cnli:r 
such con1poner t of the Site, ejccl the District fro111 such con1ponent of the Site, or to re let such co111poncnt of the Site for lhl· 
account of the l)istrict, including any right pursuant to Section 195 I .2 or 1952.3 of the California Civil Code The C,)rporation'\ 
rights under the Lease/Purchase Agreernent upon such default by the District shall be (so long as the Corporation docs not 
terrninate the Lease/Purchase Agrecn1ent or tht Distri<:t's right to possession of such con1ponen! of the sitc) 10 enforce all of ih 
rights and remedies under the Lease, in<:luding the right to recover Lease Payruents as they bcco1nc due under he J.,._,asclPurch:isc 
Agreement pursuant to Section J95 I.4 of the California Civil Code. by pursuing any legal rcn1cdy available. 

For further infcrmation concerning certain risks associated \Vith the exercise of re111..:-di<.'s under tlH' l.caSL'. sec "SPEC'J:\L RISK 
rACTORS - Enforcement of Remedies" and Appendix A. ""SUMMARY OF PRII\CIPAI. I.H;AJ. DOCCME~TS TIIL 
I.EASE/PURCHASE AGREEMENT:· 

Abaten1ent 

The obligation of the l)istrict under the Lease/Purchase Agrecrnent to pay Lease Payn1cnts is m considcn1tiun for the u,c :rnd 
possession of !he Site. The obligation of the District to n1ake Lease Payrncnts (other than to the extcnt 1ha1 funds It) 1nakl· L-:asv 
Payn1ents arc tten available in the Lease Payn1ent Fund and the Reserve Fund) nu1y be abated in whole or in part if the l)istrict 
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does not have full use and possession of the Site. Lease Payn1ents due under thi: Lca,<-,c/Pun.:hase Agt\'L'llll.'Tlt s)·all be abated during 
any period in \vhkh, by rca1,on of rnaterial darnagc, destruction or condcrnnalion, !hen,: is suh:-tnntial interference ,vith !he u:-:<.: and 
right of possc,sion by the District of the Site, or a 1natcrial portion thereof For further infonn:11ion. sc: "SPECIAL RISK 
FACTORS Abatcmcnt"-hcrcin and "APPENDIX A SUMMARY OP l'RINCll'AL LUiAL DO(TMISrS-
LEASE/PlJRCHASE AGREEMENT"-hcrcin. 

Additional Re1U 

In addition to the Lease Payn1cnts. and as part of the tot;;1l rental. during the tcrrn of the Lease/Purchase Ag:·eement the District 
agrees to pay when due or on the next Due Date following receipt of statc1nents therefore or cslirnatcs thcrco furnished hy or on 
behalf of the Corporation. additional rent (the "Additional Rent") equal to the suni of the following: ( I l all ta:,L's and :11,sessnicn!S 
of any nature whatsoever, including, by not li1nited to, excise taxe..,, ad va!oren1 taxes, od 1'alore111 and ~Pl'Ciric lien special 
assessn1cnts and gross receipts taxes, if any, levied upon the Site, or upon any interest of the Corporation the Trustee or the 
Owners of the Certificates therein or in the Lease; (2) all fees, expenses (not otherwise paid or provided for out of the proceed" oi 
the sale of the Certificates) and indeninification(s), if any, of the Trus!Ce in connection \vith t!H' pi:rfonnan.:c of its dutie:-. 
hereunder and under the Trust Agreerncnt; (3) insurance pren1iu1ns, if any, nn all insuran<:c rctp1irL·d under !ill' provi<:ions 01· !he 
Lease; and (4) all ad1ninistrative costs of the Corporation related to the Project. includ1n1: fc,·s :ind L'h:ff!:(L'S of Hud11or<:, 
u.:countants and attorneys. any arnounts payable under the Leuse, and all other necessary ad111n1istn1tive cost, of the Corpor:1tion 
or charges required to be paid by the Corporation in order !o co1nply with the tcrn1s or the (\·rtificat<.'s 01 !he Trust :\gt\'C!lll'nt and 
to defend and indc1nnlty the Corporation and its 1nen1hers, officers, directors, and assigns. 

lThc ren1aindcr of this page intentionally left blank. J 
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BOND INSl:RANCE 

Financial Guaranty Insurance (~on1pany has supplied theji:)l!owing infonnalion /iir in('hoion in this .H'ction ,Vo r<'prc.H'ntation i.1 

nu1de b.v the Di'slrict or the underwriter as lo lfu., accuracy or co,npfeteness of thi_\ inj(Jn11a1iu11. /11 t!ii.\ .1ecti,n1 only, the /)istrit"I 
shall he referred to as the "Issuer''. 

Payrnent Under The Policy 

Concurrently with the issuance of the Certificates, Financial (iuaranty lnsurancc Co1npany, <.loing business 111 California as 1:GJC 
Insurance Con1pany t''Finan(;ial Guaranty"), \Vill issue its Municipal Bond Nt:w Issue Insurance Policy for rhc Ccrt11'icatcs (1hv 
"Policy"). The Policy unconditionally guarantees the payn1cnt of that portion of the principal or accreted V<lluc (if applicable) o! 
and interest on the Certificates which has bccon1e due for payn1ent, but shall be unp,iid hy ri:a~on of nonpayn1cnt by lht' issu<.;r ol 
the Certificate., (the "Issuer"). Financial Glrnranty will make Slt.;h payments to U.S. Bank Trust National ;\ssoc1ation. or its 
su<:cessor as i:s agent (the "Fiscal Agent"), on the later of the date on which such pnncip,d, accreted value or inten:s! (as 
applicable) is due or on the business day next follo\ving the day on \Vhich Financial Guaranty shall have rl~ccived notice (in 
accordance wi1h the terms of the Policy) front an owner of Certificates or the trustee or paying agent (if .inyl of tile nonpayinen! 
of sw.:h amount by the Issuer. The Fiscal Agent will disburse such an1ount due on any Certific~l!c 10 1ls O\'-'lh.T upon receipt by the 
Fiscal 1\gent of evidence satisfactory to the Fiscal Agent of the owner's right to receive pay1ncn1 of thl' printipaL accrcti:d value 
or interest (as applicable) due for payn1ent and evidence, including any appropnati: instru,ncnh of c1ssign111 .. ·nt, that ,di of s;uch 
o,vner's; rights to payincnt of such principal. accreted value or interest (as applicable) shall he vcsted 111 1:inanc1al CJuaranty The 
tenn "nonpayn1ent" in respect of a Certificate includes any payment of principal. accreted \·aluc or interest {.is applicable) 1nadl: 
to an owner of a Certificate which has been recovered fron1 such owner pursuant to the L:n11cd S1;11cs 8;111kruptcy Code by :1 
trustee in bank-uptcy in accordance with a final, nonappcalable order of a court having co1npctcnt 3u1T,dil'tion 

Once issued, tt.c Policy is non-cancellablc by Financial CJuaranty. The Policy covers failure to pay princip;:d !·Jr accret::d value. 1!' 
applicable) of :he Certificates on their stated ,naturity dates and their mandatory sinking fund rcdcinption tbtcs, und not on uny 
other date on ,vhich the Certificates n1ay have been otherwise calk·d for rcdcrnption, accelerated or advanced 111 1na1urity. The 
Policy also covers the failure to pay interest on the stuted date for its payn1ent. In the event th:1t payinC'nt of the Certificates 1s 
ac<:elcrated. Financial Guaranty \vill only be obligated to pay principal (or accreted valut', if applicublc) :md intcre,..,t in the 
originally scheduled amounts on the originally scheduled pay1nent dates. Cpon such pay1ncnt, F111ancicd Gu:1rc1nty will bcco1nt' 
!he owner of the Certifica_te, appurtenant coupon or right lo payrncnt of principal or intercsl on ,uch Ccr(1fir,1tc and \\ i!I bl' fully 
subrogatcd to all of the Certificate hokler's rights thereunder. 

The Policy docs not insure any risk other than Nonpayrnent by the Issuer, as defined in thl' Policy Spl'Cifically, the' Policy docs 
no1 cover: (i) pay111ent on acceleration, as a ri:sult of a call for rcdcn1ption (other than 1nandatory ,in~ing fund rC'dC'n1ptionl or as; ,1 
result of any other advance1nent of ,naturity: (ii) payrnent of any redc1nption, prL'paynll'lll or al·~·elcra1inn pr:.:1niurn: or (i11) 
nonpayrnt!nt ot principal (or accreted value, if applicabli:) or interest caused by the insolvency or th>?l1µ.cnc~' or ;iny other acf or 
ornission of the trustee or paying agent. if any. 

1\s a condition of its con11niln1cnt to insure Certificates, Pinancial Guaranty n1ay bi: granted certain rights u·uler the Certifi..::a!c 
docu1nenlation The specific rights, if any, granted to Financial (Juaranty in connection with its insurancl' of the CcrtiJ'icatl'.'> may 
be set forth in the description of the principal legal docurnents appearing chc\vhere in th1:"> ()fficial Sni1c1:1l'n!. and r,'h'fl'nCl' 
should be 1nadc thereto. 

The Policy is not covered by the Property/Casualty lnsuranci: Si:.:urity Fund spc.:ificd in Article 7(i nf the ~cw York lnsuranc:;,,· 
L,nv, 

The Policy is nJt covered by the California Insurance Guaranty ,\ssodation (California lnsurnnve Code, Artie!,; I 4.2). 

Financial. Guarant)'._ I nsurancc_ Con1_panj'_ 

Financial Guaranty is a Nc,v York stock insurance t:orporation that writes financial µuarunty insurance in respect or puhl!c 
finance and structured finance obligations and other finuncial obligutions. inrluding credit default swaps. Financial Ciuanrnty i, 
licensed to engage in the financial guaranty insurance business in all 50 '>!ates, the District of Colurnbia, th<..' Co1n1non\vc,dth ol 
Puerto Rico, the U.S. Virgin Islands and the United Kingdon1. 
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Financial C1uaranty is a direct, wholly owned subsidiary of FCJJC Corporution. a Dchnvare corporation. At June :\O. 200(), the 
principal o\vncrs of r'GJC Corporation and the approxiinatc percentage of its outstanding con1111on stock O\v11cd by each wt:rc as 
follo\vs: 'rhc PMl Group, Inc. - 42%; affiliates of the Blackstone Group L.P. - 23 1k; and affiliates of the Cyp:·css (Jroup L.L.C. 
23(/(;_ Neither fGIC Corporation nor any of ils stockholders or affiliatt:s is obligated to pay any di:bts of l'in;incial Ciuaranty or 

any clain1s unc:.cr any insurance policy, including the Policy, issued by Financial Guaranty. 

financial Gua:·anty is subject to the insurance l.1\vs and regulations of the State of New York, where Financial (}uarant; 1s 
doiniciled, including New York's comprehensive financial guaranty insurance law. That law, a111ong ot!H·r things. ti1111b thv 
business of etch financial guaranty insurer to financial guaranty insurancL' (and rclatcJ lines): requires that 1._\H.:b fin:incial 
guaranty insur,:::r maintain a n1inin1u1n surplus to policyholders; establishes li111its on the aggregate nc1 ;unount oi' t.'Xposurc: th:11 
n1ay be rt:taint:d in n:spect of a particular issw::r or revenue soun:c (kno\vn as single risk lin1its) und on the a;,. grcga!t' net a111ou111 
of exposure that n1ay be rclained in respect of particular types of risk as con1parcd to thL' poliL'yliokh:rs' sl!rplll:-. {knU\\ n ,1:,. 

aggregate risk lin1its): and establishes contingency, loss and unearned prc1111un1 reserve rl'quircnil'nts. In nddi11on. F111c1nci,il 
Guaranty is also subject to the applicable insuran<.:e hiws and rcgtdation<; of all other juri..,dictions in \\·b!Ch it is !iccn:,.ed to tr.inscK't 
insurance busint:ss. The insurance laws and regulations, as well as the level of :,;upcrvisory authority that 1nay be exercised by th1._' 
various insurarcc regulators. vary by jurisdiction. 

At June 30, 2006, Financial Guaranty had net ad1nittt:d assets of approxin1atcly $3.752 billion. to!al !iabilith:s or ;ipproxnnatcly 
S2.616 billion. and total capiwl and policyholders' surplus of approxin1atcly $1.136 billion, Jetcrn1inl'd 111 ;1ccnrdance \\·ith 
statutory accounting practices ("SAP") prescribed or permitted by insurance regulatory authorHil's. 

The unaudited consolidated financial statcn1cnts of Financial (}uaranty and subsiJianes. on the bao.is of C .S generally accepted 
accounting principles ("GAAP"), as of June 30, 2006 and the audited consolidated financial statcincnts of Frnan.._·ial Guaranty and 
subsidiaries. on the basis of GAAP. as of Deceniher 3 I, 2005 and 2004, which have been filed with the l','.:itionally Rccognit,cd 
Municipal Securities lnfonnation Repositories ("NRMSJRs"), arc hereby included by specific n:fc1TnLT 1n this ()ffic1al Statcnicnt. 
Any staten1cnt contained herein under the heading "BOND INSL"RANCE." or in any docun1c11ts included h,' ..;pccific rL'fCrL·ncc 
herein, shall be modified or superseded to the extent required by any statement in any docunlcn1 subsequent!:,- li!ed by Financ1,1I 
Guaranty with such t\RMSIRs, and shall not be dccrnC'd. except as so n1odificd or superseded. 10 <.:on-:titull· ,1 part ()I this 01Tic1al 
Stalenient. Al. financial statements of Financial Guaranty (if any) included in docuinenb filed hy Fi11,1ncial Gua1,1nty ,vith lhC' 
NRMSIRs sub~equent to the date of this Official Statc1ncnt and prior to the tcrn1ination oJ !he ojl"cring o! the Bonds shall be 

dccn1cd to be included by specific refert:nce into this Official Staternent and to be a part hcr.:of fro111 the n'.spt•ctivc d,1tcs of filing 
of such documents. 

The ~ew York State Insurance Dcpartn,ent recognizes only SAP for dctcrn1ining and reporling lht• linan<"ial condition 
and results of operations of an insurance con1pan}·, for determining its solvency under 1hc ~en York Insurance Law. and 
for determining whether its financial condition warrants the payn1cnt of a dividend to its storkholdcrs. A It hough Finanrial 
(;uaranty preJ>ares both (;AAP and SAP financial staten1ents, no consideration is given h} tht• ~cw York State Insurance 
Departn1ent to financial statements prepared in accordance ,vith (;AAP in n1aking such dcterndnations. A discussion or 
the principal Cliff'erenccs between SAP and GAAP is contained in the notes to Financial (;uarant.\ 's audited SAP financial 
statements. 

Copies of fint1ncial Guaranty's rnost recently publisht:d GAAP and SAP financial state1ncnh arc ava1]ablc upon rcqu.:sl l\1. 

Financial Guaranty Jnsurance Co1npuny. 125 Pnrk Avenul', New York, NY 100!7. Attcn11on: Corpor:11.: Cuninn111ic:11io1;s 
I)cpartn1ent. Financial Guaranty's telephone number is (212) 312-3000. 

FinanciatOuaranty's Credit Rating 

The financial s.rcng!h of financial Guaranty is rated '·A.AA." by Stundanl (..~ Poor's. a D1v1sinn uf Tht· !Vlc(inl\v~llill Co1np:1niv-._ 
lnc .. "Aaa" by Moody's Inveslors Service. and "AAr\" by Fitch Ratings. Each rn1ing of 1:inancul (Juaran!y \hould he: C\';liuaied 
independently. The ratings reflect the respective ratings agcncie\ · current assc\srncnb of thl.' in.\urancc l"i 1anc1al strength ol 
financial Guaranty. Any further explanation of any rating may be obtained only fro1n the applicable rating agency ThcSL' r.it1n1cs 
arc not reconuncndations to buy. sell or hold the Certificates. and arc subject to revision or withdrawal ut uny tin,e by the 1ating 
agencies. Any downward revision or withdrawal of any of tht: above rating<; rnay have an adverse c/l,:,:t on .be n1arkl't price or 
the Certificates. Financial Guaranty does nor guarantee the n1arkct price or investn1l'nt value of the Certificates nor docs it 

guarantee that the ratings on the Certificates \vill not be revised or withdruwn. 
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Neither Jtinancial c;uaranty nor any of its affiliates accepts any responsibility for the accuracy or c,:>mpleteness of the 
()fficial Statement or any information or disclosure that is provided to potential purchasers ol' the Certificates, or 01ni1.tcd 

from such disclosure, other than with respect to the accuracy of' information with respect tn Finant'i.11 G,11..iranty or the 
Policy under 1hc heading "BONI) INSURANCE". ]n addition, Financial Guaranty 1nakcs no reprcscnt:ition rcgardin~ the 
Certificates or the advisability of investing in the Certificates. 

The Reserve P::ilicy 

Concurrently with the issuance of the Certificates, Financial (luaranty fnsurancc Cornpany, doing business 111 Cnl1forni;,1 ns F(JJC 
Insurance Con1pany ("Financial Guaranty"), \viii issue its Iv1unicipal Bond Debt Service Reserve Fund P:ilicy (the ''Rc'icrvc 
Policy"). The Reserve Policy un(.'.onditionally guarantees the payn1<.•n1 of thal portion nf the principal or acc1Ttcd value (i! 

applicable) of :1nd interest on the Certificates which has beco111e due for payn1cnt bu! shall be unpaid by reason of nonpaynl'-'nt b) 
the Issuer, provided that the aggregate an1ount paid under the Rcservo: Policy n1ay not exceed the 11wximun1 a111ount set forth in 
the Reserve P:Jlicy, (which is a dollar an1ount equill to debt service reserve n;quirc1nl·nt for the Bonds, as specified in thc
authorizing dc,cu1ncnt). Financial (luaranty will make such payn1cnts to the pay1np. agent (the "Pay in~ A?,ent") for thv 
Certificates on the later of the date on which such prin<:ipal or accreted value (if applicable) and interest is Jue nr on thv busine,;\ 
day next following the day on which Finan<:ial Guaranty shall have received telephonic or tckgn1phic 11nticc ..,ubscqucn!ly 
confirmed in \\ riling or written notice by n:g1stcred or certified rnail from thl' Paying Agent or thc- nonpay1ncn1 ,.Jf s11d1 an1ount by 
the !:-.suer. The tern1 ''nonpayn1cnt" in re"'pect of a Bond includes any payn1cnt of prini:.:1paL a,._-,._·r,.:t.._·d \ ,dw.: or intvn:sl (11:-, 

applicable) ,nade to an owni:r or a Bond which has been rccnvertd froin such owner pLir'iuant to thc l'n1k,! Statcs Bankruplcy 
Code by a truslcc in bankruptcy in accordance with a final nonappealab!e order of a court h;n mg ,._·n111petvnt ,1u1·hJ1v!1()n. 

The Reserve Policy is non-cancellable and the prerniu1n will be fully paid at the tirnc or dtln·,:ry or the C,Tt1f1,.;ac.._·.., The Rcscn.c 
Policy covers failure to pay princip.il or accreted value (if applicable) of the Certificates on their rvsp,'cl1\·c 'i\a11:d 1natun1y lLltl:' . ..,, 
or dates on wh.ch the sa111e shall have been called for rnandatory sinking fund rcde1nption, and not on an;, other Ja1,._· on which the 
Certificates nu1y have been accelerated. and covers the failure to pay an install111cnt of inti.:n:st on the :-,tah:d d,lle tor its pay111cnt. 
The Reserve P . .1Jicy shall terminate on the earlier of the scheduled final n1aturity date of the Ccr!ifKa!i.:, or tb.~ da1,· on \vhich no 
c:ertificates arc outstanding under the aulhorizing docun1ent. 

C:Ji.:nerally, in cJnnection with its issuance of a Reserve Policy, Financial Guaninty require:-,, :unong olhl'r thi1 gs, \ 1) thnt, so long 
as it has not failed to comply with its payn1ent oblig.alions under the Reserve Policy, it be grunted !hl' ])O\\·cr to cxcrci . ..,,._, any 
ren1edics available at law or under the authorizing docurncnt other than (A) acceleration of th<." Cl'rtit11.:ate,; or H) 1-..:ni.._'dics which 
\VOuld adversely affect holders in the event that the issuer fails to rein1bursc Financial Ciuaranly for ;iny dra\VS nn the Reserve 
Policy; and (ii) that any amendment or supplen1ent to or other modification of the pnnc1ral lc:::al dncun1cnts be subject 10 
Financial Guaranty's consent. The spel·ific rights. if any, grunted to Financial (luaranty in conn::clion with its issuance of the 
Reserve Policy may be set forth in the description of the pri11<.:ipal legal docun1ents appearing clscwhL'rt.' in this ()ll!L'ial Statcn1ent 
Referencl' shot.:ld be made as well to such description for a discussion of the circun1stances, if any. under which the issuer of thl' 
c:ertificates is required to provide additional or substitute credit cnhanccn1cnt, and related n1~1tk'f'i 

The Reserve Policy is not covered by the Property/Casualty Insurance Security fund spl'cificd in Article 7() of the New York 
Insurance Law. 

The Reserve Policy is not covered by the California Insurance Guaranty Association ((:alifornia Insurance Code. Aniclc 1,1-.2) 

Financial Guar:1nty's Credit Rating 

The financial strength of Financial Guaranty is rated "AAA" by Standard & Poor's, a Division of The Mc(;n1w-H ill Cornp:1nics. 
Inc., "Aaa" by Moody's Investors Service, and '\i\AA" by Fitch Ratings. Each rating of Financial Ciuaranty ,hould he evuluatcd 
independently. The nltings reflect the respective ratings agen(.:ies' current asscss1nents of the insun1nc(' financial strength or 
Financial (Juaranty. 1\ny further explanation of any rating n1ay be obtained only fron1 the applicable n1ting ag~ncy f'hese rating,~ 
arc not recomn1endations to buy, sell or hold the Certificates, and are subject to rt.'vi"'ion or \Vithdnnval at Ull) time by the 1\1t1n1~ 
agencies. Any downward revision or \Vithdrawal of any of the above ratings n1ay have an advi:rsc ,._•ffcct on the 1narkct price ot 
the Certificate,,. Financial (Juaranly does not guaranti:e the rnarkct price or inYcstJnenl value of th .... · Cert11'!cates nor doL'~ i! 
guarantee that the ratings on the Certificates will not be revised or wi1hdrawn. 

Neither Financial Guaranty nor any of its affiliates accepts any responsibility for the acl·uracy or con1plctcncss of the 
()f'ficial Statcn1cnt or any information or disclosure that is provided to potential purchasers of the Ccrtil'icates, or on1itlccl 
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fron1 such disclosure, other than with respect to the accuracy of information with respl'ct to Financif-11 (;uaranty or thL· 
Policy under i:hc heading "''fhc Reserve Policy". In addition, Financial (;uaranty makes no rcprestnt:1tion rl'garding thr 
CertifiL:ates or the advisability of investing in the Certificates. 

I The rcn1aindcr of this page intent inn ally left blank.] 
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TIIE 2006 CAPITAL PROJECTS 

The 2006_Ci!u.ital Projects 

Proceeds of the sak· of the Certificates will be dL·posiicd in the Construction Account in onh:r to irnpkn1c 11 the 2006 Cnpi!,d 
Projects. The 2006 Capital Projects consist of the a(;quisition or school sites and the design. acqui.~ition. inst.illation. rL'Sloratinn. 
rnodcrnization and construction of schools and s<:hool facilities and providing farilitics i111pnlv1-•1ncnt~ .ind upgrndcs. 1rn:luding but 
not limited to t1e following: 

-con1pletion of a new K-8 efo.n1cntary school currently under con:-.tru(.'tion 
-installation of artificial turf and restrooms at a stadium site at the Yuba City fligh School 
-constru<:tion of a multi-purpose room at Bridge Street Eh:1ncntary School 
-nc,v sladium construction at River Valley High S<:hool 
school site acquisition 

[The re1naindt'r of this page intentionally kft blank. J 
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THE SITE 

The Site Subject to the Site Lease and Lease/Purchase Agrce1ncnt 

The Sitt: to be leased to the Corporation fron1 the District by way of the Site Lease and leased back to the District fron1 th..-: 
Corporation by ,vay of the Site Lease consists of Lincoln Elcincntary School locntcd at I )82 Lincoln Rd., Yuba City. (\ilifornia, 
95993, Lincrc:>t Elc1ncntary S..:hool located at 1400 Phillips Rd., Yuba City, California 9599!, Ciray AYcnue :'v1iddlc Schon! 
located at 808 Gray Avenue, Yuba City, California 95991, and April Lane Elc1ncntary School located at 800 1\pril Lane. Yuh,1 
City, California 95991. The District is the O\Vner of the n.:al property on which !he Site is located. l)uring !he period the 
Certificates ar;;o outstanding, the District will retain underlying title 10 the Site and all structural additions thereto nnd thv 
Corporation \VII have a leasehold estate in the Site. 

The total current insured value of the Site, not including the value of the land, is $32.572,609. 

!The rc111aindcr of 1his page intentionally left blank. I 
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SPECIAL RlSK FACTORS 

The fol/oiving facrors, which represent major risk factors that have heen ide1111fied at 1ht.,- tin1e .. 1ho11!d he co •1sidercd olong H'ilh 
all other infonnation in this Official Statement hy potenlia! invt:sfors in evaluating the credit quality of the Cerfljica!e.1. There 
can be no a"\surance that other 1najor risk factors do not exisr or will not beconu' evident al any }11!11re ti111e regarding rhe credit 
quality of the Certificates. Fu.rthennore, no representations are 1nade as lo the ./ilfure financial condition of the f)i.1tric1. 

Payment of the Lease Paymen1.,· is a General Fund obligation of the District and the ability of the District to 11rake /,e(O(' 

Payments rnay be adversely affected b.v itsjinancia! condition as of any particular tr'1ne. 

Payrnents Not District Debt 

The full faith and credit of the District. the State of California and other political subdivision thereof have not been pledged to 1he 
pay,nent of the [ .. ease Payrnents or any other payments due under the Lease/Purchase Agrccrnent. The District is not obliga!cd to 
levy any forrn of taxation to pay Lease Payn1ents. Neither Lease Pay111cnts nor the c:enificat,:s constitute a .Jcbt of the District. 
the State of California or any other political subdivision thereof. 

The Diqrict is obligated under the Lease/Purchase Agrecn1cnt to pay Lease Payrnents froru any ,0111cc of lc~.dly :1Y;lilab!c funds 
(subjei:t to the exceptions under which the Lease Pay1nents niay br nbated; sec "SPE('\:\L RJSK F,\C"l()RS--Ahaten1rn1" 
below) fron1 \V:thin the unrestricted moneys of thr General Fund of the District. The General Fund findlll'l'\ th.: leg,illy authorif~'d 
activities of the District not provided for by other funds of the District that arc ri.:strictcd to the :-.pcl·1fi,: purpoc.es !en which tho.,l' 
rnoneys ,vere received. The District has covenanted in the Lease/Purchase Agreen1ent thuL for ,i.., long :1s th..: S11e :ir,' nvailablc for 
its use, it ,viii n1ake the necessary annual .ippropriations within its budget ror all Lease Payn1cnt.,. 

A significant source of unrestricted revenue for the District consists of revenues II receives frorn !he St;ite. This State revenue is 
utili1cd hy the District in its norn1al course of operation, including the discharging of obligations, sus:h as will be the case fur the 
pay1nent of Lease Payments. As a result of the District's dependeni:e upon the State for the n1:.ijority or 11s funding. DistrJCt 
revenues in any and all future years during whis:h the Certificates will be outstanding n1.1y br advcr,cl) affcced hy the fin.i1H.:ial 
condition or the State. For a discussion of the Sta!e's f1nanci,d condition and the funding nr cducut1on 111 Cal1forni,1 sec "STATli 
FUNDING OF PUBLJC EDUCATION" herein. 

Add1t1onal Obi. g-ation~ 

The District n1ay enter into additional obligations which i:onstitutc charges against its general rL·vcrH1L'S To thl' exti:nt that 
additional obligations are incurred by the District. the funds available to make Lrasc Pay1ncnt,; may he deu"C:.h,_'(I. 

The obligation of the District under the Lease/Purchase Afrccment to pay Lease Pay1ncn1s l'i in co11s1dcn1t1on l'or the use and 
possession of the Site. The obligation of the District to make Lease Pay1nents (other than to 1he extl'nt that funds to rnake Leas<.' 
Pay1nents are then available in the Lease Payment Fund and the Reserve l'und) rnay he abated in \vhole or in part if the District 
docs not have f'Jll use and possession of the Site. Lease Payrncnts due undl'r the Lcasc/Pun:hasc Agrcerncnt :-hrill be aba1cd during 
any period in which. by reason of material danH1gc. destruction or condcn1nation, thrri.: is substantial intcrfercn~c wilh !he u"c and 
right of possession by the District of the Site. or a 1naterial portion thrrrof. Such abatc1nent shall continue for the period 
con1n1eneing with the date of such darnage, di:struction, or condeninat1on and ending with the rcstoiation or the aff::ctcd portion 
of the Site to a condition \vhich will perrnit the affc.·cti.:d portion or the Site to be u:-.cd :-.ubstantially :.is intended. The Dislrirt 1s 
obligated to n1:1intain rental interruption insurance for coverage of a 24-innn!h period. Such abak'lll<.'nt sh:iuld not prcsrn! a 
prohlern so long as proceeds of the District's rental interruption insurance arc available and thl'rL: arc a1nounts 1n the Reserve J·und 
available to rn;,1kc Lease Payinents \Vhen and as due. Abaten1ent of Lease Pay111cnts is not a default und..,'r !he Lv,isc!Pur..:ha:-v 
Agrccn1cnt and docs not perrnit !he Trustee 10 take any action or avail itself of any reineJ.y against the Distris:t Sec "'A.PPE'.\DIX 
A-SUMMARY OP PRINCIPAL LEGAL DOCUMENTS ·-·LEASE/l'URCIIASE AGREE\1ENT-h,-r,·in 

If darnage or U,:slruction or en1inent don1ain proceedings with respect to any ite111 or portion of the Site result in ahatcm,·nt or 
adjustment of Lease Payrncnts and the resulting Lease Payrnents, together wi!h 1nonrys in the Reserve Fund (and in th:.'. L'V:.'.nt ot 
darnagc or deuruction, together with rental interruption insurancr proceeds or casualty insurancl' proceeds, 1f anyi. :Jrl' 

insufficient 10 rnakc all payrnents of principal and interest due ,vith respect to the Certificates during the period thnt the Sile 1s 
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being replaced, repaid, or rct'.onstrucle<l, lhen such payrncnts of principal und intcrcst 11H1J not be n1nLlc in full and no rcnivdy is 
available to the Trustee or the Owners of the Certificates under the Lcasc/Purcha<.;c AJ!ri:crnent or T1ust Agrcs.·n1c11t for 
nonpay1nent under such circurnstances. 

The District is not obligated under the Lease/Purchuse Agrccn1cnt to procure and 1naintain, or cause 1.1 be procured and 
rnaintaincd, earthquaKe insurance on the Site for the duration of the Leas, .. !Purclia,s,c Agn:cn1ent tcrn1. Should an earthquakc causl' 
damage to the Site such that therc results substantial interference \vith the use and occupancy of the Site, Lease Payn1L'nts would 
be abated but the policy of rental interruption insurance \VOtdd not cover the abatCITil'n!. Sec "APPENDIX/\ ~SC.\-ltvLt.\RY OJ· 
PRINCIPAL LEGAL DOCCMENTS-LEASE/PURCIIASE AGREEMENT" herein and "SPECIAL RISK FACTORS" above 
for a discussion of the abatcn1cnt provisions. The District would. howl.'vcr, pron1ptly apply for F,..~dcral dis, stcr aid or Stutc oJ 
(~alifornia disaHer aid in the event that the Site an: dan1agcd or destroyed as a rc-.ult of un carthquaKc. Any inoncy received as ;1 

result of such cisustcr aid \vill be used to r-.~pair, reconstruct, restore or reph!Ce the dan1agcd or destroyed portions of the: Sitl' or. c\t 

the option of !he Distrit'.t, to prepay all Outstanding Certificates if such usc of such di.-.as!cr aiJ is pcnnittcd. Sec "'Tl IL 
CERTIFICA TES-Prepay1ncnt Provisions" herein 

In the C\ent o:· a Default, as defined in the Lcnsc/Purcllasc Agreen1cnt (sec "APPiiNDIX A Sl'\1\1ARY Of PRfNCIPi\L 
LEGAL l)OCllMENTS-LEASE/PURCHASE AGREEMENT" herein), there is no avaih1blc rcnH .. 'dy 01· a,:cclcration of the total 
Lease Payrnents due over the term of the Lease/Purchase Agrcc1ncnt. The District will only be liable for Lc,1,c P:1y111cnts on ,111 

annuul hasis, and the Trustee would be required to seek u separate judgment each year for that year', l.crt"l' P.iy1nents. Any sui:.:h 
suit for 1noney damages would be subject to lln1itations on legal re111cdics against si:.:hool dis1ri~'ts in California, lneluding a 
lirni!ation on crforce1nent of judgn1cnts against funds needed to serve the pubitl..'. \vclfarc and inlcrcs! 

E._nfp[cen1ent oJ Rcn1cdics 

The cnftffccmc·nt of any rcrnedies provided in the- Lease/Purchase Agri..·crnl'nt {sec ":\Pt}!'.I\DlX A --St'.\-1t'·,1ARY ()!· 

PRINCIPAL LEGAL DOCCMENTS--LEASE/PCRCIIASE AGREEMENT" hereinl and till' Tr11cs1 Agrcc111cnt (sc,' 
"APPENDIX A-SUMMARY OF PRINCIPAL LEGAL DOCCMENTS TRUST AGRIT\ll'Nr h,win could pro\\' both 
expensive and :i1ne consu1ning. In addition to th(' li1n1tation on reinedics contained in till.' l.casl'/Purd1a,c _\grcc111L'nt and the 
Trust Agrce1nent, the rights and ren1edics provided 111 the Lease/Purchase Agrce1ns.·n1 and the Trust AgreenH·nt 111;1~ be lin1itcd by 
and arc subject to provisions of federal bankruptcy luws, as nO\V or hereafter enacted, and to other laws or cqu11,1hk· principles that 
1nay affect the enforccn1cnt of creditors' rights. The legal opinion to be delivered concu1-rc111!y \\ nh !h,: ,klivcry o! the 
(:ertificutes will be qualified. as to the enforceability of the Trust Agrcl~n1ent, the Lease/Purchase Agrcc1ncnt and other rcla!L'd 
docu1ncnts, by :)ankruptcy, reorganization, rnoratoriun1, insolv<..'ncy or other si1nilar laws affcctinp. tile cnforu·111cnt nf crcdnor"' 
right-:, lo !he application of equitable principles. to the exercise of judicial discretion in appropriate c,hc-. c1nd 10 the lirnitation on 
legal ren1edics against public agencies in the State of California. 

The District is a unit of State governrnent ilnd therefore is not subject to the involuntary pr,)ccdurcs of the Uni!cd States 
Bankruptcy Code (the "Bankruptcy Code''). However, pursuan! lo Chapter 9 of the Bankruptcy Code, the District nuiy sccK 
voluntary prott'ction fro1n its creditors for purposes of adjusting its dehts. 

In the event the District were to become a debtor under the Bankruptcy Code. the District ,vould be entitled to nil of the pro1cct1\·c 
provisions of tl:e Bankruptcy Code as applicable in a Chupter 9 procet'ding and an (),vncr would bl~ treated as a creditor in ;1 

1nunicipal bankruptcy. Among the adverse effe1:ls of such a bankruptcy would be: (i) the application of 1he ,1111orn,1tk slay 
provisions of the Bankruptcy Code, which, until relief is grunted, would prevent collcction of payincnts fron1 the District or the 
conunence1nent of any judicial or other action for the purpose of recovering or colk~cting u clain, against tilt.: Dis1rict; (iil 1h..: 
avoidance or preferential transfers occurring during the relevant period prior to tho: filing or ,1 bankruptcy petition: (iii) thL' 
incurrence of unsecured or court-approved secured debt which may have n priority of pay111ent ,s,upcrior to that of sccurl·d deb! 
\vhkh n1ay have a priority of payn1cnt superior to lhat of Q\vn..:rs: and \iv) the possibility of the adnp!iun or ,1 plan for the 
adjustrnent of tht' District's debt (a "'Plan") \Vithout the consent of all of the ()wnl·rs. \Vhich PL1n 111:1y restructure. (h:lay, 
cornpron1ise or reduce the ninount of the clain1 of the Owners if the Bankruptcy Court finJs that the Plan is faii and equitable. In 
addition, the Bankruptcy Code \VOtild invalidate any provision of the Certificntes which niakt., the bankrup!c,· or insolvcnl'.y oJ 
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the I)istrict an Event of Default With the exception of the provisions contained in th 1: Pinn, a Hankrurtcy C111 rl could not 11nposr 
restrictions on the District's power or its property without the consent of the Di:,,trict. 

Loss of Tax E~ emption 

The District has covenanted to comply \Vith restrictions under the Jnternal Revenue Code of 1986, as ainLndcd, (the ''Code") 
(relating to use of Certificate pro<:eeds, Res~rve Fund funding require1nents, investment yield linntations, r:haic rcquirenll'n!s, 
federal guaran·:cc prohibitions and registration requiren1ents) so that interest paid with respect to the Ccrtif1cutes is ex,.:ludnhk 
fro1n gross incon1c for federal incon1c tax purposes. Ho\vev<.·r, in the e,·ent tile l)istrict fails to con1ply with any of these 
covenants, interest paid \Vith respect to the Certificates would be includablc in gross i11cnn1e for federal in~·on1c tax purpoe,,:s. 
possibly rctroa;tive to the date of Certificate delivery. 

The District i~ a unit of State Govcrnrnent and therefore is not subject to the involuntary proccdurcs 01 th,.,• l}nitcd S1:1tcs 
Bankruptcy Code (the "Bankruptcy Code"). However, pur:,,uant to Chapter 9 or tile Hani..:ruptcy Cnde. the J)islric1 n1;1y sec~ 
voluntary protection fron1 its creditors for purposes of adjusting its debts. 

In the c,·cnt the· District \Vere to becon1c a debtor under the B,1nkruptcy Code, the District \\·ould he rntitlrd to all ol thc protectivc 
provisions of the Bankruptcy Code as applicable in a Chapter 9 proceeding and an owner or a Cert1fl,.,·a1e windd he treated as <1 

creditor in a municipal bankruptcy. Among the adverse effects of such a bankruptcy would be (ii !he applicatiun or the nutnrnatic 
stay provisions of the Bankruptcy Code, which, until relief is granted, would prevent collection of payn1ents ·rnn1 till' l)istrict or 
the con1n1encement of any judicial or other action for the purpose of recovering or collecting n chiirn against the District; (ii) the 
avoidance of preferential transfers occurring during tile relevant period prior to the filing of ,1 bankruptcv petition; (iii) the 
occurrence or unse<:ured or <:ourt-approved secured debt \\ hich 111ay have a priority of payn1ent superior to that of secured debt 
wh1<:h 1nay have a priority of payn1ent to that of Owners of Certificates; and (iv) the possibility of the adop11,)n nf ;i plan for the 
adjustrncnt of the District's debt without the consent of all of the Owners of tile Certificates, whid1 Plan 1na:,, re,\lnH:lure, dehiy, 
(on1pron11se, or reduce the amount of the clain1 or the ()wners if the Bankruptcy Court finds that the Plan is !;t1r and equitable. ln 
addition. !he Bankruptcy Code \VOtild invalidate any provision of the Certificates which n1akc:-. tile b,u1!,.:rup1<:y or insolvency of 

the District an 1~vent of default. With the exteption of the provisions contained in tile Plan, a Banl<.ruptcy Cou ·1 could not 1n1pose 
restrictions on the District's power or its property without the consent of the District. 

lThe rcn1ainder of this page intentionally left hlank.J 
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THE DISTRICT 

General Infonnation 

The District \\as established on July I, 1966, and cornpriscs approxi1nately 197 square niilcs of tcrntory in the c1..·ntnil nnd 
northeastern regions of the County. The District includes the City of Yuba City, which is located approxirnatcly 40 1niles north of 
Sacraincnto, the capital of California, and 120 miles northeast of San Francisco. and is traversed north!south by State I ligh,,ay 99 
and eastl\vesl by State Highway 20. The District administers seven clcincntary schools providing in·aruction in grades 
kindergarten through five, four elementary schools providing instruction in grades kindcrgnrtcn lhrough eight, t\\ o 1niddle 
schools, two cornprehensive high schools and one alternative education center. 

The Board of Trustees ap__Q_KQY. Ad1ninistrntivc Personnel 

The Yuba City Unified District Board of Trustees (the ''Board") governs all activities rclatl'd to public K-12 rJucc1tio11 within the 
District. The Board receives funding fro111 local. State and federal governinent soun:es and nuist con1ply with the conco1nit:1n1 
requiren1ents of these funding source entities, The Bo,ird generally consists of seven n1cn1bcrs. Currently one sear is val.'an! due 
to a resignation. The position will be filled during this year's Noveinbcr elections. Eat.:h Board 1ncn1b1..•1 is e.cctcd hy the public 
for a four-year term of office and elections for the Board arc held every two years. The Board has the decision n1Hking c1uthon1y, 
the power to designate n1anage111enL the rcsronsibility to significantly inrlucnrc operations and is :1ccount.1blc ror all fisra! 
,natters relating to the District. The current n1c1nbers of the Board and position held arc set rorth on page ·'ii" of this C)ff1cia! 
Staten1cnt and '.Jelow. 

---~~----- -····----~---------.. -- .. ------·- - -·------ ------ ~i NAME TITLE TERM EXPIRES -·----- ·-·--------- ·-·-
Fred N orthcrn President 201)6 

~i!_fJ_faro_l Henson Vice-President 2006 
--- -- -- -- --- -----. -- ---- ----- -

David Karnegas Clerk 2008 
Michael Bohn1ann Mcinber 2008 

- --------

Sharman Kobayashi Men1ber 2008 -I Kendra Ollar Member 200(, 
' 

The Superintendent of the District is appointed by the Board and reports to the Board. The Supl'rintc-ndcnt is responsible for 
1nanaging the [>istrict's day-to-day operations and supervising the work of other key ad111inbtrators 

Schools and Enrol1111ent 

The District acln1inisters seven elen1cntary schools providing instruction in grades kindergarten through fi\·c. four elcn1cntary 
schools providing instruction in grades kindergarten through eight, two n1iddle schools, two con1prl'l1c11sivc h1gll schools and one 
alternative edui;ation centeL 

Student cnrollrncnt of a public school district in California detcrn1ines to a large extent \vhat the school dis1.rict will rei.:cl\ c in 
tenns of funding for program, facilities and staff needs. Average daily attendance (''ADA") is a 1ncasll!'C111cnt or the nu111bcr ot 

pupils attendin.s classes in the dis1ric1. The purpose of attendance accounting fro1n a fisc,d '-ilandpoint 1s to provitk the ba,is on 
\Vhich apportion1nents of state funds are nu1dc to school districts. Sec "STATE FUNDIN(J ()F Pl:BLIC EDl)CATl()K" herein 
Set forth in the exhibit belo\v is the AD1\ for the District for previous fisi.:al years. 

2003 04 

TotalK-12 

Average Daily Attendance 
Yuba City Unified School District 

2_004 o~ 2005-06* 

11,031 1un 11,7110 

* Note: Figure for fiscal year 2005-06 is the Districl's esti1nated actual in the 2006-07 Budget. Tht: rigurv l"or fisi.::d) cur 2006-
07 is the Oistrirt's estin1ate in the 2006-07 Budget. 
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Charter Schools 

There are currently three fis<:ally independent charter sd1ools operating within the District: two ckn1cntary schools (Yuba Ci1y 
Charter School and T\vin Rivers Chaner School) and one high school (Yuha City Charter High School). Current cnrollin .. ·n1 at 
these three charter schools is estin1atcd to be 524 students. Charter schools receive revenues fro1n the State and fro111 local 
property taxes for each student enrolled. Since District funding is tied to ADA, as charter school enrollrncnt draws upon studenls 
that \Vould other\vise be enrolled at I)i.strict schools, revenues availahlc for the f)istrict arc reduced. The Distric1 is rcquir .. 'd to 
accon1n1odatc charter school ;:;tudents originating in the District in facilities coinparabk to those providcc to r,:gular Distr1,.:t 
.students. 

En1ployee Relations 

California hnv provides that ernployecs of public school districts of the State arc to be tlivided into appropri.Jtc bargaining unit;, 
which then are to be represented by an exclusive hargaining agent. 

The District h<es two recognized prirnary bargaining units for its ernployce\. The Yuba (:i1y Teach,·rs Association ("YCTA"l is 
the cx<:lusive bargaining agent for the certificated non-1nanagcn1cnt teaching personnel, and the Calif,:irni,1 School Employees' 
Association (the "CSEA") for classified personnel. The Distri<.:t is currently in negotiations will ,ill oi' !Is barg,.ining units. 

~cnsion PJans 

Bargaining Units, Number Of Employees, And Contract Status 
Yuba City Unified School District 

CERTIFICATED ST,\:[l'S 

YCTA 682.4 Currl'n!ly in nL·gotiat ons 

CLASSIFIEQ ff OF F'l'Es ;IT;\Tl';i 

CSEA 356 C11rrvn1ly in negot1c1t1ons 

OTHER 

Managc,ncnt and Confidential 65.9 Currently in lll'gotiutions 

All full-tiinc ernployces of the District are eligible to pa11icipatc under defined benefit rctir1.;111cn1 plans 1n.iintamcd bY :igcnci~·s 01 

the State. Ccrlificated e,nployee<; arc eligible to pa11icipate 111 the <:Ost-sharing 111ultiplc-cn1ploycr State Tc.ichcrs' Rctire111;,:n! 
Syste,n (''STRS"). Classified e1nployecs arc eligible to participate in the agent n1ultiplc-cn1ploycr PuhliL' Ernployccs' Rctir1.-·1n:nt 
Fund of the Public En1ployccs' Rcliren1ent Systeni ("PERS''). which acts as a conunon invcst1ncnt and ,1tl1ni11istn11ivi.' <\.:1.-·nt foi 
participating public entities \Vithin the State. 

STRS operates under the State of (~alifornia Education Code sections comrnonly known a:, the State Teacher~· Rctlfl'llll'.nt Law 
!v1e1nbcrship is rn..indatory for all certificated c1nployees of California public schools rnccting the eligibility r1.-·quire1nents. STKS 
provides relirernenl. disability and death hcnefits based on an ernployee's years of service, age und fi·1al co1npcnc-alinn 
Employees vest after five years of service and n1ay receive rctirerncnt bcncfi!s al ap.c fifty ·five. 

All full-tirnc classifkd ernployees of the l)istrict participate in PERS, \vhich provides n:1irc111l·nt, disability .ind dl'<ith bencfi1s 
based on an crnployee's years of service, age and final conipcnsation, En1ployccs vest after fi\C years or S('rVl(C .ind niay rcccivl' 
retirc1ncnt bcnc:·its at age fifty. These benefit provision\ und all other requircrnents dH' ~·stablishcd by Stutc qa1111c and Di:-.trk! 
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resolution. For a more rornplete description of the District's pension plan and annuitl cnntribution requirement-., ,cc 
"'A.PPbNDJX 8" attached hereto. 

()thcr Po~t-En1~.meot Benefits 

In June 2004, 1he Governrnental Accounting Standards Board ("GASR") pronounced Stat.:incnl No. 45, Accounting and Financial 
Reporting by En1ployers for Post Employn1ent Benefits Other Than Pensions. The pronouncc111cnt \Vill rcqu1rc public agency 
cn1ploycrs providing healthcare benefits to retirees to n:cognizc and arcount for 1hc costs for pro\ iding these bC'ncrits on ,111 

accrual basis and provide footnote disclosure on lhc progress toward funding the benefits. The 1n1plcn1c11tation dale for thi'i 
pronounccn1ent will he staggered in three phases based upon the entity's annual revenues in fiscnl yenr 1998 99, sin1ilar to thL'. 
implen1entation for (JASB Staten1ent No. 34 and )5, as follows: 

if annual revenue is $100 n1illion or n1orc, in1plementation begins in fiscal year 2007-08 
if annual revenue is $10 ~ $100 million, i1nplcmentation begins in fiscal year 2008-09 
if ann.1al revenue is less than $10 n1illion, i1nplen1enlation he gins in fiscal year 2009-10 

GJ\SB 45 pro\ides that agencies should establish a reserve fund and annually transfer sufficient funds 10th,~ n .. 'SL'rve in onkr to 
pay for retiree employment benefits other than pensions (''()PEB"). En1ployees who arc cligibk to rcc,:1ve ()PEB while in 
retirement must meet specific criteria, i.e .. age and years vvith !he District. 

The District pr::>vidcs post-en1ployrnent hcal!hcare benefits to all classified en1p[oyecs who retire front thL' Di,tric1 :1ftcr atta1n1ng 
age 55, with at least 20 years of District s<.•rvice in1n1ediall'ly preceding retirL·1ncnt. Expcnd1tt1r,·_s, fo1 pos;t r1nr,!oyn1L'lll hcalthc;irc 
benefits arc recognized as the premiun1s arc paid and resulted in :.1pproxin1ately $20,977 l'Xpcndcd tor the )'L';!f l'nded June 30, 
2005. 

The l)istrict al~o provides post-employ1nent healthc::ire benefits to adn1inistrativc cn1ployces wh1) rl.'tirc after :l;!L' 55 with IS year.\ 
of aJn1inistrati\.'e service or a combination of 20 years service as a teacher and ad1ninistrator, of\\ hil·h :I! k,1~t five years service 
as an adn1inistrator. Expenditures arc rerogni1.ed as the prcn1iu1ns are paid anJ resulted in ;ippn1x1111:i1l'I; SJ I .000 expended !'or 
!he year ended lune 30, 2005. 

The l)istnct provides certificated, classified directors, classifieJ supervisors and confidential c111p!oycL'~ pos! c-1nploy111en1 
benefits if they retire fron1 the District after attaining age 56 but prior to age (i5, with years of consccut1\'l' D1:..H1ct service ranging 
fro111 20 years l_age 56) to 15 yc::irs (age 65) innnediately prior to rctirc1nent. Expenditun .. ·s for pos1-cn1p!o; ne111 benefits WL'l"L' 

approx11r1ately 5364,400 for certificated and i:onfidcnfrnl cn1ployecs for the year cndcd June 30, 2005. 

As of June 30, 2005, the liability for post-ernployn1ent healthcare benefits was $2,557,21,L dck'11111ncd by n1ult1plyrng th~· 
Dislrict's required contribution by the rcn1aining 11urnber of n1onths of the retiree's benefits ThL· 1)1,trirt ha~ not L·onductcd an 
actuanal study 1.0 assess its liability pur\uant to (JASB 45. 

(The rcn1ainder of this page intentionally left blank.] 
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DISTRICT FINANCIAL INFORMATION 

t\~countinu Pr1cticcs 

The accountin,s practices of the District conforn1 to Generally .t\cccptcd Accounting Principles in accordance with policies and 
procedures of 1-hc California School Accounting i1anual, which rnust be used by all California school districts pursuant to S1,·ction 
41010 of the S,tatc of California Education Code. l)istrict tH.:t.:ounting is organi1.cd on the basis of fund groups. \Vith each group 
consisting of a separate set of self-balancing accounts containing assets, Jiabililics, fund b,danccs, revenues and expenditure,;. The 
1najor fund classification is the General rund, whl\.:h ac,;.~ounts for all financial resources not requiring n spcci;d type nf fund. Th'-· 
District's fiscal year begins on July 1 and ends on June 30. 

The Gent:ral Fund, special revenue and debt service funds arc 1naintaincd and reported nn the inodifi::d au.:rual basis ol 
accounting. Cnder the 1nod1ficd aci::rual basis of accounting, revenues arc recorded \vhen recei\·cd in cash or whl'll 1nei.i-;urahk 
and available lo finance operations during the year. Expenditures art: recorded on an accrual basi-; CXCL'pt lor in1cn:s1 on long 
tenn debt. which is recognized ,vhen it bcco1nes payable. Revenue frorn local taxes is; recognized in the '1nanci.1l ,s,ta!cnicnh 
when collected by the County Treasurer/Tax Collector. Sec "TAXATION AND 1\PPROPRIATl()NS" hen:in Re,Tnue fron1 the 
State representing apportion1nents is recognized when apportioned to the l)istrict by the Count:,. Rl'\'l'llllL':-. i'ro111 other spL·cif1e 
State and or federally funded projet:t<; arc recognized when qualified expenditures have been incurred. The St,l!c or C'alirorni:1 
Depar!Incnt of Education sends the District updated infonuation fron1 tirnc to tin1c explaining the accC'plahk :i~·counting tre:1t1nent 
of re\ienue and expenditure categories. 

The District's independent auditor for the fiscal year 2005-06 is Perry-Sn1ith, LLP, Certified Puhlic Accu1111t,1nh. Sat:ran1cnto, 
California. Selected infonnation concerning the financrnl stnterncnts of the District as of and tor !hl' yc:ir cr,dl'd JunL' 30, 200), 
arc set forth in "APPENDIX B" attached hereto. The auditor has not perrorn1ed any :-11bsL'qucnt 1.,'\'c1 ts rcviL'\V or othL'r 
procedures rcli:itive to these audited financial state1nents since the date of its letter. 

Budget and Fir.ancial Reporting Process 

The District's (Jencral Fund finances the legally authorized activities of the District for which rcstnc!ed funds arc not provided. 
General Fund revenues arc derived froin such sources as federal and State school apportionn1cnts, taxes, use or 1noney and 
property, and aid from other governn1entnl agencies. 

The District is required by provisions of the State of California Education Code to 1naintain ;i balancL·d budJ!L'! each year. wherL' 
the ~urn of expenditures plus the ending fund balance cannot exceed revenues plus the t:arry-ovcr fund b:!lw1cc fron1 thl' previous 
year. The State of California Department of Educa1ion in1poses a uniforrn budgeting ronnat for schonl distnch. 

The fiscal yea~ for all school districts is July I to June 30 The san1e calendar applies to th\.' budgct,s, of county officc.s of 

education, except that their budgets and reports go to the State Superintendent of Public Instrui:11011 fnr r~·,·il'\\ The State budget. 
too, is cxtrcn1cly in1portant since school districts depend on it for almost all their rcvenuL'. Th~·rc 1:,,: u \·cry t:losc ti1ning in the 
sun1n1cr bctwe,~n final approval of the Stntc budget, school finance kgislat1on. and the adoption of locil district budgets Jn :-.0111,· 

years, the Stat: budget is not approved by the deadline, which lorccs school distncts to begin the new fi·ical ycur with only 
estin1ates of the a1nount of 1noncy they ,vill actually receive. 

The school district budgeting process involves continuous planning and evaluation. Within the dendlines, school districts work 
out their own schedules for considering \Vhcthcr or not to hire or replace staff. negotiating contracts ,vith all crnployccs. revic•win)::. 
progran1s, and assessing the need to repair existing or acquire new facilities. Decisions depend on the critical csti1natcs of 
cnrollinent, fixed cosls, cornrnitn1cnts in contnu:ts with l'Tnploy~cs as ,veil as best guesses about how 1111H.:h n1oney \vi!I be 
available for cl:rncntary and secondary education. 

The timing of sornc decision<; is forced by legal deadlines. For exarnple, prelin1inary layoff notices 10 teacher, nn1s! be deli, crL:d 
in !>.-1arch, with final notices in May. This necessitates projecting cnrollrnent<; and detcrrnining staffing needs !11ng before a :-.chuol 
district will knO\V dther its final financial positions for the L:urrent year or its in(on1e for the next Onl'. 

The governing board 1nust subrnit a budget to the County Superintendent by July 1. and a publiei/,ed opr•ortunily fot public 
participation in the budget process is requirl'd by law. Thl'rc an: two options for budget adop!ion School districts inay adnpt 
their budgets by July I and then revise and readopt thern by Septcn1ber 1 afll'r a public hearing, Altcrnali\'·;ly. sd1ool di:,trich 
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,nay decide. by the previous October J 1, to hold public hearings before ad()pting their budgets hy July l. Schon I dL~tric1s 
choosing this option revise their revenues and expenditures after the State budget acl is adopted, wi1hou1 ,1 sevond public hearing 
All school districts n1ust perform a criteria and standards review before budget adoption. In addition, tho~c school districts on the 
alternative scl·,edule for adoption nn1st repeat the review before their revision only if the July l budget \Vas disapproved. 
Legislation requires criteria and standards for stringent review of school distric!s' finances. focus int!. prunan ly on predictions ot 
actual daily attendance. operating deficit, and reserves. The legislution also diclatcs when and how outsidl· co1n111ith:(.'s. or an 
appointed trustee in emergency situations, 1nust work \Vith school tlistricts. This oversight is part of ,in r:Jlort to redu,:l' th.: 
nurnber of discicts in financial trouble and to increase the responsible use of tax dollars. 

The county superintendents ,nonitor all school distrkts' hudgets. ongoing financial obligations and 1nulti-ycar contracts. They 
have specific po\vcrs for recornrnending actions to revise budgets. They arc not hO\VCvcr. authorized tJ abrngnle existing 
collective bargaining agrecn1cnts. School districts rnust revie\v their finanl'ial position for the periods end ng ()ctnhcr 31 and 
January 31 in order to certify their ahilitics to rneet con11nitments through the rest of the school year 

Each school district is required by the State of California Education Code 10 file these two interin1 rl'ports c<1ch yc,lf hy not lntc1· 
1han Dccernber 15 and March 15 The county offices of education nnist then, within 10 days. evaluate the 111tcri1n 1cpons and 
forward their co1nrncnts to the Stale of California Depart1nent of Education and the State Controller's ()!Tice. Included 111 1he 
report is a ccrtJication by the president of the governing board of each school district that t'lassifics the school districl accordin1 
to its ability to 1neet its financial obligations. The certifications arc grouped into three categonL':-.: A Positive <.\'rtif1cation, \\hJCh 
designates thal the school district \Viii be able to n1ee1 its financial obligations for the rc1n;1indc·r 1)1" the I js;c;il year and the 
following two years; a Qualified Certification, whJCh incans that the school district n1ay 1101 be able to incl'! its rin:incial 
obligations for the remainder of the fiscal year and following t\VO years if certain events; occur: :rnd a Ncg;i!i\C Ct.Ttific,1tion, 

which ,;ig:nific~ that the school district \viii no! he ahle to rncct its financial obligations for the rc1naindcr of •he I i~cal year or or 
the following year. 

Figures prescnled in summarized fonn herein have been gatht·red fron1 the District':,; financial s1ate111enh. The audited financial 
st.iternents of the District for the fiscal year ending June 10. 2005, have been included 1n this ()ffici:d St;1tc1ncnt. Sec 
"APPENJ)IX B" herein. Audited financial slaternent,; for all prior fiscal years are on file with the District and avaibhlc for public 

inspection duri:1g norn1al business hours. Copies of financial staten1ents relating to any yenr an: av,1ilablc to prospcvtive investor.,; 
and or their representatives upon request by contactin!! the District at the address and telephone nutnbl'r c.ct fcr!h nn page "ii(' ot 
this Official Stateinent, or by contacting the District's Financial Advisor, Govcrnn1cnt Financial Strategics in,· 1228 "N" Street. 
Suite Thirteen, Sacramento, California. 95814-5609, Tel. (916) 444-5100. 

The District received a Positive Certification for its fiscal year 2005-06 First and Second lntcrin1 R,;p()rh. 

The following: illustration sets forth certain General Fund infonnation for the District. 

[The re1nainder of this page intentionally kft blank.] 
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General Fund Activity For The Fiscal Years Indicated 
Yuba City Unified School District 

BEGINNING BALANCE 

REVENUES 
Revenue Lirrlit Sources 
Federal Revenue 
Other State Revenues 
Other Local Revenues 

TOTAL REVENUES 

EXPENDITlHES 
Certificat1;:d Salaries 
Classified Salaries 
Ernployec· Benefits 
Books and Supplies 
Services 8, Other Op. Expn. 
Capital Ostlay 
Other Outgo 
Direct Support/Indirect Costs 
Debt Service 

TOTAL EXPENDITURES 

FINANCING SOURCES (USES) 

NET INCREASE (DECREASE) 

ENDING BALANCE 

2002-03 
Audited 

$10,414,651 

$52,654,227 
6,755,859 

10,843,476 
3,995,314 

$74,248,876 

$38,086,028 
9.903,717 

15,558,781 
4,875,019 
5,422,773 
3,052,764 
I, 155,343 

$78,054,425 

S 1,944,052 

tS 1.861.497) 

$8,55'.\. 154 

2003-04 
Auditl!d 

$8,553, 154 

$52,334,493 
6, 133,020 
9,249,694 
3,257,628 

570,974,835 

$37, 197,333 
9,909,453 

14,455,346 
),606,039 
5,230,923 
1,108,358 

854,721 

364,994 

$72,727,167 

$2,,0,835 

($1,521,497) 

57,031,657 

2004-05 
Audited 

$7 ,031,657 

$54,773,536 
7,018,789 

11,429,850 
4.399.383 

577 ,621,558 

$38,166,547 
10,392,457 
15,540,322 
4,490,096 
5,782,297 

491,988 
44,047 

364,994 

575,272,748 

($68,257) 

$2.280.553 

59,312,210 

2005-06 
Unaudited ;\ctuals 

S9,3 l 2,2 lli 

S60,4Crl.70f. 
8,216,421 

l l ,243.07(1 
4,943,97, 

58-1,811.17\' 

S-Hl,284474 
12.592.475 
I 6}50.300 
SJ9.1,98 I 
7,008,641 
U 10.485 
1,311,1.671, 
(441,241) 

S8l.203.788 

($671,261) 

(Sl,.1 .871 i 

.)9.2,JS.?,:l<.J 

2006-07 
Budget 

$9,248..139 

SC,5.94(iJ JS 
8.191,758 

11,201,981 
4,126,038 

$89,466,092 

S42,829,09 I 
12,618,608 
18,921,MO 
3,560,321 
7,641,205 

60,139 
1,254,719 
1490,1"/5) 

\X6.395.2:t8 

iS65 I ,51171 

S:2.419.337 

.\l 1.667,676 

The Distrit..:t categorizes its General Fund revenues into four prin1ary sources: revenue lirnit sources, federal r,·vcnucs. other :state 
revenues and olher local revenues. 

Revenue Li111it Sources. Since fiscal year 1973~74, California school distrit:ts have opcrutcd undl'r gcncnil purJosc revenue Ji1ni1s 
established by !he State Legislature. In general, the state revenue lirnit for a school district is r::dr:ulatcd by 1nul!1plying a "base 
revenue li1nit" ::ier student hy the school district's student enrolln1cnt n1easured in uni1s of avL'rngc daily ath:ndancc (ADA), Thv 
revenue li1n1t calculations are adjusted annually in accordance with a nun1bcr of fac1or, dl'signatL'd priinarily to prnvidc rost or 
Jiving increases and to equalize revenues among all California st:hool districts of the s,nnc 1ypl', Th1,,' DistrL't's cstinwtr:d b,1sv 
revenue li1nit p,:r unit of J\DA wa:. $4.957.04 in fiscal year 2005-06 and is hudge1ed to be $5.168-<}~ in fiscal y,~ar ~()0() 07. 

Revenue lirnit sources account for 71.23% of unaudited rcve11uc<.; for fiscal year 2005-06. and 73.7 ! 1l of budget<v'd rc\cnucs l'or 
fiscal year 2006~07. Funding of the Distri.:t's revenue lin1it is ac(;ornplishcd by a niix of a) local taxes, \\ 1ich ;ire con1po..,:.:d 
predorninan!ly of property taxes. and including rniscellaneous taxes and cornrnunily rcdevcloprncnt funds. i any, ,rnd b) State 
apportionments of basic and equalization aid. 
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Federal Sources. The federal governrncnt provides funding for several Distril't progran1s. ThcSl' federal revl·nuc:,:, 1nos! of which 
arc restricted, are 9.69o/r of unaudited General Fund revenues in fiscal year 2005-06, and arc budµ,:!l'd to be 9.J6 1A of {ji.'n<..-ral 
Fund revenues in fiscal year 2006-07. 

Other Stare Sources. In addition to apportionment revenues, the State provides funding for several l)istrkt prognnns Tho:sc 
Other State revenues, most of \vhich arc restricted, arc 13.261?0 of unaudited General Fund revenues in fisenl year 2005-06. and 
are budgeted 10 be 12.52% of General Fund revenues in fiscal year 2006~07. Includ<..~d in Other State S()urccs arc pro.:ecds 
received fro1n the State frorn the California Stntc Lottery. 

()titer Local Sources. Revenues from Other Local Sources are 5.83ri'u of unaudited General fund revenues in fiscal year 2005-0(), 
and are budgeted to be 4.6 l o/c of General Fund revenues 1n fiscal year 2006-07. 

E.:spenditurcs 

Employee salaries and benefits account for approxiinatcly 82.69(1( of the District's unaudited (Jenera I Fund c:;:pcnditures in rise.ii 
year 2005-06, and are budgeted lo be 86.08ri'o of General Fund expenditures in fiscal year 2006-07. The Di:-,lrict e111ploys 68~ .i 
full-tirne equl\1 alent certificated employees. 356.0 full-tiine equivalent classified en1ployces. and (15.9 unrepresented ernployecs. 
Please note that the Budget docs not reflect potential salary increases due to negotiations \Vith the b;irg,nn1np. units of the District 

Short Term Borrowings 

The District has in the past issued short-tern1 tax and revenue anticipation notes. Proceeds fron1 the 
District during previous fiscal years have been used to reduce interfund dependency and tn pro,idc 
overall efficiency in the 1nanagcrncnt of its fund" Curn:ntly, the District has no notes oulStanding 
defaulted on ar y of its short-tern1 borrowing .... 

Capitalized Lcillic Obligations 

i:ssuance of notes by the 
!he LHstncl with grc.itcr 

Tlll D1'.-.11 ic1 has ncvi:-r 

The District has in the past used capital lease anangeincnts, which arc general l"und obligations, under c1gr1.•cn cnts \\·h1d1 pnl\·ide 
for title of iterns and equiprnent being leased to pass to the lessee district upon expiration or the IC'cise pc-nud Und,:r each such 
agrcenient, the Board has pron1ised to annually appropriate the arnounts nci.:cssary to 111akc all future k.1sc pay111cnts froin 
.ivailable revenues. As of June 30, 2005, the District had $1,655,932 of outstanding prin1:1pal rc111a1111ng on !h,?1r cap1Uilizcd IL'.ilSl' 
obligations. All lease and capitalized lease obligations of the District as of June 30, 2005, ,ire so:t fnrth in "APPl:i\DJX B" 
a!lached hereto. 

Long Term Borrowil]~ 

On June 28, 1999, the Board formed SFJD No. 99-1 of the Yuba City Unified School l)istrK! ("SFID 9() I) ;11d on '.\nvc1nbcr 2. 
I 999. the voter,{ \Vithin SFID 99-1 authori.r.ed tht: issuance of not to exceed $30,648.!)00 in gencr,d ohligation.~ bonds of SF!l) 99 
I. 

In 2000, the District issued general obligation bonds in the principal an1ount of $19.607.722 (1999 f:lcction, Series i\ Bond,··i. 
The 1999 Election, Series A Bonds arc rated "A,\A" by Standard & Poor's Credi! Markl't Scrvircs and Aaa by rvtoudy 's lnvcstor, 
Services. \vhich reflects the issuance of a n1unicipal bond insurance policy issued by Finant:ial (Ju<1ranty J:isuranL·c· Co111pan) 
("'fGJC"). In 2002, the District issued general obligation bonds in lhc principal a1nount ol $6,99H,62J (the "'1';99 Eki.·tion. Scnv:.. 
B Bonds"). The 1999 Election, Series B Bonds arc rated "1\.,\A'' by Standard & Poor's Credit Marki.'! Si.'r\icc:.. <111d Aa:1 by 
tv1oody's Jnve:-:tors Services. which retlet:ts the issuance of a 1nuni<..:1pal bond insurance polir_y issui.·d by l;in,rn,:.:1:d Sccurit: 
1\ssurancc Inc. C"PSA "). In 2004, the District issued general obligation bonds in the print:ipal an1ount or 54.041.502 (the"! \)9'.l 
Election. Series C Bonds") and, as part of the same issue, advance refunding bonds to advance re fun(! 1he 199() ElcL·tiun. Scrii.·s :\ 
and Series B current interest bonds rnaturing on and after Septen1bcr I. 2005 (the ··2004 R~~funding Bonds"). l"he 199() 1:1v.:tio11. 
Scncs C Bonds and 2004 Refunding Bonds urc rated ";\A,\" by Standard & Poor's Credit Market Services and 1\a;i by :VJoody's 
Investors Services, which reflects the issuancl" of a n1unicipal bond insurance policy issued by FS1\. SFJD 99- 1 has $1)4.50 or 
authorized but unissued bonds from the 1999 authorization. which it di)CS not expect to issue. 1\s of July 1, 2005. appn)xi 1nalcl) 

$29,727,845.50 of general obligation bonds of SFII) 99-1 remain outstanding fron1 the 1999 authori1atior. All oubtanding 
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general ohliga·:ion bonded indebtedness of the District. on behalf of SFJD 99-1, as of June 10, 2005. arc set f<1rth in "1\PPE!\DJX 
R" attached hereto. 

On July 27, 2004, the Board forn1ed SFID No. 2004-1 of the Yuba City Unified School District C'SFLJ 2004 1"') and on 
.November 2, 2004, the voters \vithin SFID 2004-l authorized the issuance of not to exceed $25,670.000 in general obligalion:-. 
bonds of SFJD 2004-1. In 2005, the District issued general obligation bonds in tht: principal an1ount of \25,669,9(19. 15 (th.,; 
"2004 Election, Series A Bonds''}. The 2004 Election, Series i\ Bonds arc rated "AAA'' by Standard & Poor's Credit iv1arkcl 
Services, whic1 reflects the issuance of a 111unicipal bond insurance policy issued by MB!:\ lnsuranl'C Corporation C'J'v1 BL\"). 

In 1997, the l.)istrict issued certificates of participation in the arno11nl of $11.765.000 (Series 1997A Refunding Certificates P! 

Participation) :ind $1,375.000 (Series 1997B Refunding Certificates of Purticipat1on). As of June JO. 1005. th:: Di-;trict had 
$10,625,000 o:' outstanding principal from the 1997 R~funding Ccrtificat<..·s of Participation. A-" of June )(L 200), th-.· Di,trict had 
$45 2 n1illion in total long-term debt outstanding and has never defaulted on any of ii:-. long-tcrni bo1-ro\ving.,. 

Q.lli.:~.:1Jm9 _C2YJ.; r I a pp in g Bon clcd Debt 

The {Jislrict':,, s(ate111ent of direct and overlapping bonded debt, 1rhich is sel for!h bclo1r, 11'(1.\ prepurnl hy (',1Jifornia iV11111ic1j1ai 
S1u1i::,1ics. Inc. It has been included for general i11/or11u11io11 purposes only. The J)islricl I/ii\ 1101 1c1-ie11·c"1 !ht' s1111e1nn1/ j(11 
co111pleteness or accurucy and ,nukes 110 repre.,entations in connection with the srulenren!. 

Contained witf in the District's boundaries arc nurncrous overlapping local entities providing public :-.erviccs Thes<..' local entities 
1nay have outstanding bonds issued in the fonn of general obligation. lease rrvenuc and spe-.·ial as~c.ssn1c11t bonds. Thl· first 
colun1n in the table below nan1cs the public agencies which have outstanding debt as of 1hc dat<..' ol thl' report and whose 
boundancs overlap the District. The srcond colurnn in the table shows the assessed value of the c1re,1 ol" ,n,crlap as a percentage ol" 
the total assess1!d value of the overlapping entity identifii:d in the first colun1n. The third colu1nn shn\',:-, the u1 -rc·sponding portion 
of each overlapping entity's existing debt <illocable to property within the District. The total ;unnunt of ,kb! for e;1ch nverlapp1ng 
entity i:-. not shown in the table. 

In addition, property owners within the Distrirt inay be subject to other special taxes and asscssrnents le\ icd hy olher taxing 
authorities which provide services within the District. Such speci;il tuxes and asscss111cnts arr not rcpre:-.entcd in tht• 
sta!rment of direct and overlapping bonded drbt. 

[The re111a1nder of this page intentionally left blank. J 



Yuba City Unified School District 
Statement of Direct and Overlapping Bonded Debt (As of September I. 2006) 

2006-07 f-\ssessed Valuation: 

Rcdcvelop1ncnt lncrc1ncntal Valua1ion: 

Adjusted Assessed \'aluation: 

DIRECT AND OVERLAPPING TAX AND ASSESS\1l'NT DEHT 

Yuba City Unilied School District School Facilities ln1pro,·cn1ent District :"lo. 1999-1 

Yuba City Unilicd School District School Facilities Improvcn1ent District ?\o. 2004-1 

City of Yuba City 1915 Act Bonds 

Sutter County 1915 Act Bonds 

TOTAi. DIRECT AND OVERLAPPING TAX AND ASSESS\1ENT DEBT 

!)JJ\FCT AND OVERI.APPINCi GENERAL Fl)N12JJEIJT 

Sutter County Certificates of Participation 

Yub<-1 Joint Community College District Certi!icates of Participation 

Yuba City Cnificd School District C'erfificalcs of Partkipation 

City or Yuba Ci1y Certificates of Participation 

TOTAL DIRECT AND OVERLAPPING GEM.RAL FLND DEBT 

C0\1BJNED TOTAL DEBT 

t I) Hased on 2005-06 ratios. 

{2) Exdudes certificates of participation to be sold. 

(3) Ex.eludes 1ax and revenue anticipation notes, enterprise revenue, mortgage revenue 

and tax allocation bonds and non-bonded capital lease obligations. 

Ratios to 2006-07 Assessed Valuation 

Combined Direct Debt ($53,297,814) 

renal Direct and Overlapping Tax and Asscssm\.'Il! Debt 

Ratios to Adjusted Assessed Valuation 

Combined Dir,~ct Debt ($63,502,814) 

Coinbined Total Debt 

STATE SCHOOL BCILDING AID REPAYABLE AS OF 6/JJ)'(J,;$0 

Ratios to 200'i-06 Assessed Valuation 

Direct Debt (S44,l85,000) 

Total Direct ancl Overlapping Tax and Assessrnent Debt 

Ratios to Adjusted Assessed Y.ru_uation 

Combined Direct Debt ($60,810,000) 

Gross Co1nb1nc:l Total Debt 

Net Co1nbined Total Debt 

STATE S('f JQOL Bl!lLDING AID REPAY ABLE AS OF f,/30.:0:6 $0 

Soun;e: California !v1unicipal Statistics, Inc. 

- .14 -

$5.658.685.457 

384 911.5i'.(i 
$5.273.77.1.881 

r% App!icahlc (I} 

100 

100 

100 

100 

22.SS 

100 

100 

0.94'Y., 

I .05°,;, 

1.20''./,, 

J.60°i1 

0.78o/i, 

!.05~/;, 

1.35o/u 

lkbt_9'1!06 

$27.627,8-!5 

25,669.969 

5.7-19,170 

585 000 

559,631,984 

S 1.)64,332 

()/13,520 

10,ZOS,000 (2! 

L2,5UO,()QD 

S24.932,K52 
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TAXATION AND APPROPRIATIONS 

Ad Valorem Property Taxation 

The District utilizes the services of the County for the asscss1ncnt and collection of taxes for District purposes. except for public 
utility property ,vhich is assessed by the State Board of Equalization. 

The State Constitution and sections of various State statutes provide cxcniptions fron1 ad ,,rJlorc111 propc-rty tax.J!lon hJr cl"rtain 
.;:lasses of property such as churches, colleges, nonprofit hospi!als. a!ld charitabk institu11ons The Stale Cnnst1tut1011 cxcniph 
fron1 ad i·a/oren1 property laxation $7 ,000 of full value of owncr-oc(·upicd dwellings. and n:quin:s the l.cgi~dattJh' tn rcin1bur:sC' 
each local gov1:rn1ncnt for revenue lost as a result of the cxc1nption. 

Taxation. of State-Assessed Utility Property 

A portion of rroperty tax revenue of the District is derived fro1n utility property subject to assessn1cnt by the St:1tc Board of 
E4ualization (''SBE"). State-assessed property, or "unitary property," is property of a utility systcin ,\·ith cornpon'..'nts located in 
1nany taxing jurisdictions assessed as part of a "going concern'' rather than as individual parcels of real 01 personal property. 
Unitary and certain other state-assessed property is allocated to the counties by the SBE, taxed at special coun1y-w1dc rates. and 
the tax revenuc:s distributed to taxing jurisdictions (includmg the District) according to statutory fonnuhic ge11cr:illy based on the 
distribution of :axes in the prior year. 

Changes in the California electric utilily industry and in the way in which co1nponents or the industry arc H.: ,!Ulatl..'.d and O\Vned. 
1nrluding the sale of electric generation Jssecs to largely unreg.ulatcd, nonutility con1panics. 111ay affect hnw utility assets arc 
assessed 1n the future, and which local agencies arc to receive the property taxes. The District is unable to predict the irnpnc1 of 
these changes on its utility property tax revenues, or whether future legislation or litigation 111ay artcct O\\ncroh1p ol' utility assets 
or the State's rnethods of assessing utility property and allocating tax revenues to local taxing agencies, including thL' District. 

Because the District is not a basic aid district, any taxes lost due to a reduction in, or transfer 10 another jurisdiction of. uti!Hy 
property assesi;ed valuation will be coinpcnsatc<l by the State under the State's school financing fnnnuln. Sec "STATE 
FUNDING OF PUBLIC EDUCATION~Revcnuc for Public Edu(;ation" herein. 

Allernatlve Mc :hod of Distribution of Tax Levies 

,\s an alternative method of property tax alloca!ion for the County. the County Board aprno,·ed 111 1993 1n1pk111cn1ation of !hL' 
Altcrnalive Method of Distribution of Tax Levies and Collections and of Tax Sale Proceeds (the .. Teder f>lan"L pursuant 10 

s<.·1:tions 4701 through 4717 of the State's Revenue & Taxation (:'ode. This action of the County Bourd ca111e pu1suant to the 
cndorsc111cnt of the Teeter Plan by the taxing districts of the County_ The Teeter Plan guarantee-; dislributinn ol IOOt;;, of till' 
general taxes and so1ne special assessments levied to the taxing entities within thL· County, with the C,)unty re1ainin~ all pl'n,1l!io...·\ 
and interest affixed upon delinquent properties and prcpayn1ents of subsequent collections. Thi.' purposL· of .Hilizinµ the To...'o...'ler 
Plan is to simplify the tax-levying and tax-apportioning process and to provide increased !lexibility in the u:-.e ot avnilahk ca:-.h 
resources. 

The Treasurer's cash position is protected by a special fund, known as the "Tax Loss Reserve- Fund.'. which a~-ctnnula!cs 1noneys 
fron1 tax and penalty collections. ,\n1ounts exceeding the arnoun! required 10 be n1aintained in the tax !oss re;ser\(' fund n1ay b,: 
credited to the County"s general fund. Atnounts required to be 1naintaincd in the tax loss reserve fund n1ay !,..._, drawn on to the 
extent of the arnount of uncollected taxes credited to each agency in advance of n:ccipt. 

A county electing to utilize the Teeter Plan rnay elel..'.t to discontinue its use for any tax levying agency if the rate of secured tax 
delinquencies i.1 any fiscal year exceeds 3°4: of the total of all taxes levied on the secured roll of that agenvy. ()therwbe. th1..' 
Teeter Plan is to remain in effect unless the County Board orders its discontinuance or unless, prior to the coITrncncerucnt of any 
fiscal year, the County Board receives a petition for Its discontinuance joined in by resolutions adopted by ut least two-thirds oJ 
the participating revenue districts in the County, in which event the (:ounty Board is to order d1scont1nuancc- of the Tcctt'r Plun 
effective at the ::ommencen1ent of the subsequent fiscal year. If the Teeter Plan i:, discontiuu,:d subsequent to :ts in1ph'!llL'nt,11i,H1. 
only those secu·-cd property taxes actually collected would he allocated to cad1 taxing L'nlily within the Jllrisdi('tion o! the Counl) 
Further. each taxing entity's tax revenues would be subject to taxpayer delinquencies. :11H.l cad1 entity \\Otdd r~cdi1_,; thl' hv1w1'it 01 
interest and penalties collected frorn delinquent taxpayers. pursuant to la\v. 
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Historical Assi;s~cd Valuation 

Set forth in the lable bclo\v is the total sc<:ured and unsecured historical assessed valuation for the District frrn1 fiscal year J 997 
98 through 20'.)5-06. Total Secured Assessed Value for the District includes net local :-.ccurcd, secured hn111eov,ncr cxc1nption 

and utility values. Total Unsecured 1\ssessed Values for the Distrii:t includes net local unsecured and un•;ccurcd ho1nco\vncr 
exemption values. 

Source: 

Pi.seal 
Year 

1996 
1997 
1998 

1999 
2000 
2001 
2002 
2003 
2004 
2005 

Historical Total Secured And Unsecured Assessed Valuation 
Yuba City Unified School District 

Total Secured Total Unsecured Total Rate .if 
Ass1..·ssed Val!~ Asss;:sscd Valuk l\s'>c,se.1..l. YJ\luv Chan!-!l' 

97 $2,398,673,282 $318,129,919 $2,716,803,201 
98 $2,476,836,479 $274,393.625 $2,751,230, 11)4 1 '")'"l'.'J 

·- I i( 

99 $2,547,206,075 $273,847 ,679 S2.82 i,053, 754 2,5L1'1( 

00 52,662,641,847 $288,654.433 $2.951,296.280 4.6?:1 
01 $2,800,249,889 5311,111,776 $3.1 I 1,361,665 s..11·1i 
02 $3,l 66,827 ,023 $321.688, 194 53.488.515.2 I 7 11. i:::(.i( 

03 $3,457, I 36,603 5323.070.355 $3,780,206.958 8.36',:; 

04 $3,702,362.55 I $400. 198.496 $4. I 02.56 I ,047 8.53<1 
05 $4,026.040,867 5439.608,086 $4.465,648 ,9S:i 8.85'·'1 
06 $4,462,249,667 $413.867,033 $4,876, 116. 700 9. I ()· .'( 

Sutter County Auditor-Controller's ()fficc. 

[The ren1ainder of this page in1cntionally left blank.I 
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Major Taxpay,~rs 

Major Taxpayers 
Yuba City Unified School District 

2006-07 ~'() of 

Property Ownt:r Land Use 1\ssesscd Valuatio1 :-otal ( I ) 
Calpine Greenleaf Holdings Inc. Po\ver Plant S253 ,000,000 4.85~'!) 

2 S unswcet Growers Inc. Industrial 66,902,414 1.28 

3 Texcal Energy GP Industrial 30.025. t 75 0.58 
4 Steadfast Yuba City I LLC Shopping Center 29.471.773 0.56 

5 \v' al Mart Real Estate Business Trust Co1nn1c-n.:ial Store 29,371,518 0.56 
6 Bulte I louse Bel Air Investors Shopping Center 18,960.681 11.36 
7 [>unrnore (:anterbury LLC Residential Dev1.:lop1nent 16,444,959 0.3 1 
8 Siler l3ros. Jnc. Industrial 15,222.051 0.29 
9 \'alley Vie\v Packing Co Inc. ,\gricultural 1),018,98() 0.29 
10 Sutter North Medical Corp. O!fac Building I .J.207,'JOX 1127 

11 brown Yuba City LLC Con1111crcial Store 13,812,998 0.26 
12 Sutter Gould :\1cdical foundation Office Building 1 '.\,0_19,(JX2 0.25 

13 Home Depot USA Inc. Co1111ncrcial Store 12,221,()/) 0.2J 
14 Crcslcigh Homes Corp. Residential l)evcloprncnl 11,682, 782 0.22 
15 Winco Foods LLC Shopping Center I l,6,l5JW, 0.22 
16 Yuba Ralcy's 2003 LCL Shopping Center l l.62~,345 O 22 
17 T argcl Corp. Co1n1ncrcial Store I 1}75,913 () 22 
18 AWW2 LP Co1n1ncrcial Store lll,·143.,13 0.2 
19 [ircss Ncitling LP Co1n1ncrcial Store 9,2SHS·1 II I S 
20 Montana A&G Properties LP Agricultural ~ 862,(i 1:i lill 

$602.()23,51 !-{ . ! .5·t'\, 

(I) 2006-07 Total Secured Assessed Valuation: SS,221,710,707 

Source: California Municipal Statistics, Inc. 

[The remainder of this page intentionally left blank. I 
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STATE PUNDING OF l'UBLIC EDCCATION 

Revenue for Public Eduration 

Sources of Rc;enue. The State's K-12 education systcin is supported primarily fro1n State revenues, n1ostly sales and i11co1nc 
taxes. The a\ailability of State funds for public cduca1ion is u function of conslitutional provisions affecting si.:hoo! di\lric1 
revenues and expenditures (see "CONSTTTUT!Ol\AL & STATUTORY l'ROV!S!Ol\S AFFECTING SCIIOOL DISTRICT 
REVENUES ~L EXPENDITURES). As a resull, l'hnngcs in State revenues 1nay affect appropriations n1,1t!e b_y the State lo schnol 
districts. Stat(· revenue soun:es for school districts arc supplcn1cntcd with local property taxes, fl·dcral aid, lorn! 1111sccllancous 
funds, and the California loltery. 

In recent ycac,;, approxinultcly 58% of all funds for California K-12 publh: educ.ition cainc fron1 the Sli:r:c budge!, \vhich i~ 
required to be proposed by the Governor by January 10 and adopted by June 15 of each year (although th1~ State often is late 
adopting the budget). Approxirnately 21 Clb or funding for K 12 education co1nes fron1 local property ta;,..cs. The- Californi:1 
Constitution li1nits property taxes to one pcn:cnt of the value of property; property taxes rnay only o...'XC('Cd this li1nl! to ro...·pay \'Olc1· 
approved debt. 

Statewide, approxirnately 13°/c of school distrio...·ts' rev<..·nucs co1ne fro1n the federal govl'rnn1cn1, and dhout (/:; cu1nc froni local 
n1isi:ellancous ~ources. The latter category includes itcrns such as food sales, n1oncy for deb! rep:1yn1c11t, 1n!t'l'L",l on rL·-;crvc.., :ind. 
in so1nc cases, more significant sources :-.uch as developer fc<..•s and parcel taxes. Developer fL·es are fee.., 1ha1 schonl di\lrich can 
levy on new residential or comrnercial devclop,nent within their boundarit•s to finance the construct1011 or l\'llO\;itinn of sdiool 
facilities. Many school districts ah.o seek grants or <.:ontributions, so1nctirnes channt.:led throu.\,!h prn·,1tc !nund;itions L·:--tabl1shcd to 
solicit donations frorn Joct1l fan1ilics t1nd businesses. School districts that still have unused -;l·hool budding~ (ll' site-: c.in lease or 
sell then, for :niscellaneous income as well J\ significant nu1nber of school districts have -:cuncd the required two thirds 
approval fron1 local voters to levy special tuxes on parcels or residences and/or have won \'(lier upprov;i!, \\ 1tl' cithcr a two thirds 
vote or a 55i7c 1najority, to sell general obligation bonds or to establish special taxing distri<:ts for th(' cons1n1c11on oJ ~d1ools. L'sc 
of su<:h taxes is restricted by law. 

The final revenue source for school districts is the California State Lottery. Approved by vntL·rs in lute 198,L tile ln!kry generates 
about I q, of tO':al school revenues. Every three rnonths the Lottery C.'on11nission calculates 3-l'l of lotter:, pruceed" rnr all public 
education institutions. the rninimum according to the lottery law. Every K~l4 school distriL·t recch·cs the s,1n1L' :111101111! of lottery 
funJs per pupil from the State, which n1ay be spent for any instructional purpose, excluding i.:ilp11;d pro_1ec1s 

No other source of general purpose revenue is currently perniitted for schools. Proposition 11 cli1nin:1tcd thl' possibility ol raisin.\! 
additiont1l ad 1,;:Jloren1 property taxes for general school support. and the courts have declared th:1t ll'CS 1nay not bl· charged for 
school~relatcd activities other than for bu:-.ing services. 

1he S1a1e Revenue Lin1it. The State Revenue Limit \.Vas first instituted in 1973-74 to provide a n1c<:lian1s1n Ii) c,dculiitC !he ;unoun! 

of general purpose revenue a school district, co1n1nunity college district or county board of cdUl'ation is enlitlcd 10 n:ceive fron1 
State and local sources. Each school distri<:t has its own target an1ount of funding frorn St:1tc funds anJ local property taxes per 
Average Daily :\ttendancc (the ''Al)A"), The ADA is the average nun1bcr of pupils at!cnding school over the )"'car. This targei i:-. 
known as rcver:ue lirnit, and the funding fron1 this calculation fonns the bulk of all school districts' incon1e. The State Legisbture 
usually grants annual cost-of-living adjustn1ents (COLAs) to revenue lirnils. The exact an1nun1 depends on wheth<:r the svllnol 
district is an eltrnentary, high school or a unified school distrit:L 

,\pportionrnenl~ for revenue limits arc calculated three times a year for each school district. co111rnunity o...ollcge district and 
county board of education. The first calculation is performed for the February 20th Fir:-.t Principal Apportir,ninent. the second 
calculation for the June 25th Second Principal Apportionn1cnt, and the final calculation for the --·nd 01· the year Annual 
.t\pportionn1ent Calculations are reviewed by the county anJ subn1itted to the Stare l)cpartrncnl of Educ,111011 with rcsp-:,:t to 
school districts and to the Chancellor of the California Community Colleges \Vith respect to cornn1unit_y collc~c d1stncts. which, 
respectively, reviews the calculations for accuracy. <.:alculates the an1ount of state aiJ owed to su<..·h :-.chnol district or con1111un11:,, 
college district, as the case 1nay be, and notifies the State Controller of the an1ount, who then dis1ributc:-. the state aid. 

School districts that receive their revenue li1nit incornc entirely fron1 property taxes arc called "basio...· aid" sch,_iol districts. The:, 
are perniit!ed tu keep all their property tax n1oney (even if it exceeds 1heir n.:venuc lirnit), A:-. guaranteed in the C:difnrnia 

Constitution, the State 1nust apportion Sl20 per pupiL IJo,vever, the cat<..·goncal aid (sec below) 1h:1t distr L'IS rCL'ClVe 1,:nu111.-; 

toward this rcquire1nent. 
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Distribution of Revenue for St..:hool Distrirts 

(Jenera/ P11rpo.\e. The largest part of ew:.:h school district's reVl'llUl' funds general operating expenses ;1ssoc1:ucd with providm.,: 
education, including salaries. benefits, supplies, textbooks and regular 1naintcnance. As previously n1cn1ioncd, the Revenue I .11nit 
governs thc ar1ount each school district receives. Eat..:h st..:hool district nlso receives soine State and fcdt.·ral n1onl'y for spl'ci:!l 
prograrns, spci; ial costs. or <.:utcgories of ch ildrcn with particulur educational nL:cds. called "c atcgonc,i! aid." 

Carexoricai Aid. This special supporl goes into a school district's General Fund, but ils L'xpcnditurc is rc'.~trictcd to the purpose for 
vvhich it is granted. About seventy-rive percent (75<}'(.) of the total n1oncy gcneralcd for education is ror general purpo:.;c"'. and 
about twenty-five percent (25%) is for categorical aid. The con1plex 31Joca1ion systcn1 is adjusti.::d soin•:\vhat by the St,11l• 
Legislature aln1ost every year, \Vith unpredictable effects on individual school districts. 

There arc a nuinber of n1ajor federal and State t:alcgorical aid pro grains. So1nc allocations t:ornc auton1atically to school dis1rit:b. 
while others re-quire an application. Some programs arc based on the t:hara~:teristics of the children or fan1ilies in a particubr 
school district, such as gifted and talenled, non-English speaking. n1igrant, low incon1c or handicapped students. ()thcrs pro~ra11h 
arc for '>pccific artivities or expenses, sut..:h as transportation, textbooks or childcare. Each year a large a1nourt of a1J. is allocated 
direo:.:tly to the State Teachers' Retiren1cnt Systcin (STRS) fund. For the past several year-,, ,uppk111ental grants have been 
dircctl'd to eqt,alizing school districts' 1nco1nc fron1 revenue lin1lts plus specific categori1.:als. J'v1ost of thl' federal funds flow 
through !he Ca!ifornia Department or Education, which retains a certain percentage for ad1n1nisti;ition. 

ln tcnns of d,_11Jars and the nun1ber of children served, the largest categorical aid progra111 is Special Fduc;ition for the 
Handicapped. According to court dl'cisions and federal and California law, si:hool districts arc rcs;pons1bk for the appropriate 
education of each handicapped child frorn age 3 to 21 who lives within their boundaries. The alloca!ions do not cover the cost ol 
educating thern. School districts are required to contribute a certain amount of general purpose funds for Special l:ducation, and 
rnany spend much n1ore. This is known as "l'ncroachment.'' 

School Faciliti::s. Growing enro11rncnts and/or aging facilities require school districts to build or 1nake 111:ijor rl·novations to 
school buildings. The income from developer fees on residential or comn1crcial property is m,ul'fici,'nt to fund :di facilities ,;,:os;ts. 
Voter approved general obligation bond inoneys n1ay only bl' used for purchase or in1provc1nl·nt of n::d propL·rty. \\'hik ~1cl!o 
Roos taxes can be used for this as vvell as for ongoing nH1intenance or purt..:hase of needed equip1nent A 111,ijori!y or\ oters hn~ 
regularly approved state bond n1casures for the construction or reo:.:onstruction of schools. 

The 2006-07 State Budget 

The inj(111nario:1 in this section has heen co111piled ji·o111 publicly al'{1ilahle i11J(>r111otion 1hro11gh 1he Calrjrn nio /)eport111enr o.J 
Finance. Neither the l)istrict, nor the Count}-. nor 1he Underwriter assu1nes any re.1po11)1/Jilit_r .Jor !he accura<'Y of such 
1n/on11a1ion as set forth or incorporated b_v reference herein, although they believe !hell !he infonnation pru\'/dcd In· //i(' aho1•e
ltsted sources is reliable. 

()n June JO, 2006, the Governor signed the 2006-07 Budget A.:t (the ··2006-07 Budget"), allowing the State: to enter the new J'i..,vnl 
year with a bucgct in place for the first time in six years. The 2006-07 Budge! incorporates n1orc positive revenue a""un1ption-. 
than the 2005-06 Budget, due to tax policy changes, tax aninesty~relatcd assuinptions. and n.'vcnuc n:v1:-..ions, which arc pri1n,1rily 
the result of strong personal and corporate income tax collections in rcccn! 1nonths. ln general. the 2006-07 Budr,:t allow" the 
State to pay down its deht and increase funding towards eJ.ucation. 

The State General Fund. There arc $103.4 billion in total resources ..ivailablc for the fiscal year 2006-07, \\hich include:. $9.5 
billion fron1 prior year balance plus budgeted revenues and transfers for fi:-.cal year 2006-07 or $93.9 bill1011. This represenis ,in 
int..:rcase of $1.2 billion, or about a 19h, frnrn the 2005-06 revised total resources level. General fund spending i.~ budgeted 10 
increase fron1 S92.7 billion in 200.5-06 to $101.3 billion in 2006-07. Part of this increase i~ due to the 1:arly n'tire1nent uf 
Economic Recovery Bonds. The resulting operating deficit in a 2006-07 is n1on.' th,1n $7 billion. The 200(> 07 ycat-cnd gcnl'nll 
fund balance is budgeted to be $2.2 billion, with a reserve ofS2.I billion (whio:.:h includes the $4!2 rn1llinn aY<1ilablc in the Budg,·1 
Stabilization Account). 

Funding for Ed,,cation. As a result of higher than expected State revenue,, thl' :2006 07 Hudgct substc1111ially 111..:rca:-.cs edth:ntion 
spending for the- fiscal year 2006-07 and reslnres full Proposition 98 fllnding. In addition, on fv1ay J(L 2006, SU\te Superintendent 
of Public Instruction Jack ()'Connell announced that he reao:.:hed an agrL"cn1cnl to ,cttlc a lawsuit he file:! jointly with tb1.· 
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California Teachers Association against Governor Arnold Schwarzenegger over Proposition 98 funding (CJA and ()'Connell vs. 
SchwarzencKger lawsuit). Sec .. CONSTITUTIONAL & STATUTORY PROVISIONS AFFECTJN(, DISTRICT REVENl:ES & 
EXPENDITCRES - Proposition 98/1 I I" for rnore details. The Governor agreed to rcr,ay thL' $2.9 hi Ilion the State owed the 
educalion comnu1nity for the fiscal year 2004-05 Proposition 98 funding suspension. The $2.9 billion would b;,; paid back over :i 
period of six fiscal years, starting in 2007-08 through 2013-14. 

The 2006-07 Budget provides $55.1 billion in Pror,osition 98 funding for K-12 and co1nmunity colleges. an in1;rea~c of 3.3<;k. frorn 
the n.·v1sed 2005-06 spending levels. For K-12, Proposition 98 per pupil funding is budgeted to incn:,t-,c to $8,288 in 2006 07. 
\vhich is an increase of $510 frorn the revised 2005-06 level. 

Total funding :·rom all sources available for K-12 is budgeted to increase by $2.9 billion over the revised 2005·06 level to S67 
billion. 2006-)7 total per pupil expenditure for K-12 schools is budgeted lo be $11 126,1, an increase ol' $516 fron1 thc.n:vist•d 
2005-06 funding level, and an increase of $939 fron1 the 2005-06 originally budgeted level. Bccuusc of the one-tirnc nature o( the 
unexr,ectcd tax revenues the State received froin personal and t'orporatc inco1nc taxes this April, increases 111 education funding 
are allocated rrainly to\vards one~ti1ne pro grains rather than ongoing prograrns. The 2006-07 cost of !i,·ing ad,1ust1nent ("(X)LA ") 

for K-12 progra,ns is 5.929b. The 2006-07 Budget provides for a net increase of $2.3 billion to school districh and county offices 
of education revenue lirni1s. This net increase includi.:s: 

decre<ised funding due to antic1r,ated ADA decline 
increase due to COLA factor (total of $2.6 billion in funding to provide for the 5.92 1.1;-. C(JL;\ i 
adjustn1ent for revised local revenues 

$308.6 n1illion to elirninatc the deficit factor for school districts and county offices of cduc;i!ion rTvcnuc lin1its 
$350 ,nillion for school district revenue li1nit equalization 

Sorne K-12 Proposition 98 General Fund exr,enditurc highlights include: 
a $50(1 rnillion arts, music and physical education one-tin1e equip1ncnt grant 
$200 1nillion to fund supplernental school counseling progran1 
n $53'.1,.5 million discretionary block grant 

n1and2 tc costs funding of $957 rnillion, of which $927 n1illion funds prior year clain1s 

For higher education, the 2006-07 Budget provides funding for the L'.niversity of California, the Calilonna St;ih.' University, and 
California's co1n1nunity colleges. The 2006-07 Budget provides for total Higher Education funding ol $J(J.l billion fron, a!I 
revenue source'>. Community college funding totals over $8.7 billion. including approxin1atcly $6.2 billion ·ron, u~~ncral l"tind 
and Propositior. 98 sources, for a net increase of $439.7 n1illion above the revised 2005-06 level Sonic ongoing Proposition 91' 
(Jenera! Fund adjustn1ents for cornrnunny colleges include: 

• $294.~- million increase to provide for the 5.92 17<; CC)L1\ 
$159..:1· million for equalization 
$97.5 ·J1illion increase to provide 2</ growth in apport1on1nent 

$40 million increase to backfill a reduction in stL1dent fees fron, $26 per unit to $20 per unit. C'ffcctn·c with the Spring 
2007 serncstcr, holding colleges hannless for the !os\ in fee revenue 

The District cannot predict what actions will be takcn in the future by the State Legislature and the (;ovcrnor 11) address rhnng1n1-: 

State revc1n1t'.S and expenditures or the inipact such actions will have on State revenues avaih1bk' in the curr::n! or iuture year" !'or 
education. The State budget \Vill be affected by national and State econornlt' condi1ions and other rnctor:- O\'Cr which 1hc l)i-,1rkt 
will have no co:1trol. Certain actions could result in a significant shortfall of rcvi:nuc and cash. and cot1ld 1n1pc11r th,: States ::bl!ity 

to fund schools as budgeted. Continued State budget shortfalls in future fiscal years could have an advtTse linancia! 11np,1ct 011 

the District. 

For 1nore inforr1ation on the State Budgi.:t, please refer to the California Dc-parttnent of Finance':- w\:bsnc at 
to the Legisla! ivt: Analyst's Office's \Vebsite at \\ \\'\L.L.Ju.,:a.1~\l_\. 

[The rt'maindi.:r of this pagt? intentionally left blank. J 
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COKSTITUTIONAL & STATUTORY PROVISIONS AFFECTING DISTRICT REVENL:ES & EXPENDITllRES 

Ar1icle XII/A. In an election held on June 6, 1978. the voters of the State approved an initiative amcr:dmcnt to the State 
Constitution. The an1endrnent added Artil.:Jc XIIIA to the State Constitution. commonly kno\vn as Proposition 13, \vhich liinits 
the taxing pov,crs of California public agencies. Except as described in the folknving paragraph, Anick' Xll IA provides that the 
maxin1un1 ad ·1aloretn tax on real property cannot exceed one percent of the "full cash value" which is defined as the "county 
assessor's vah1;1tion of real property as shown on the 1975-76 tax bill undt~r 'full cash value' or. thereafter, th1: appraised value of 
real property v1hcn purchased, ne\vly constructed, or a change in ownership has occurred after the I 975 asscssn1ent." subject to 
exceptions for certain circu,nstances of transfer or reconstruction. The "full cash value" is subject to annual adjust1nents to n:11ect 
increases not to exceed two percent per year. or decreases in the consumer price index or coinparablc Inc, I data, or to rcfkci 
reduction in pr::>perty value caused by da1nage, destruction or other factors. 

Article XIJLt\ requires a vole of two-thirds of the qualified electorate to in1posc special taxes, and cxc(•pt as described in the 
following sentence, prohibits the imposition of any additional ad wtlorcn1, sales or transaction tax on real property :\s an1endcd 
hy Proposition 46, on June 3. 1986, Article XIILt\ exernpts frorn the one pl'n:cnt lax li1nita1ion ad 1·11furon tl.1xes required !u pay 
debt service or. indebtedness approved by the voters prior to July I, 1978. or on bonded indebtedness appro\cd by two~thirds of 
those voting th:rcon, after July I, 1978. the proceeds of which arc applied to the acquisition or in1provl'!lll'n1 o · r;:al property. 

Proposition 39: On November 7, 2000, California voters approved an ainendn1L·nt (co1nrnonly Known as Pruposition .19) to 1hc 
California Constitution. This amendment (1) allows school facilities bond n1casurcs to br ,1ppro\·Cd by 55 pcrccn1 (rather th<1n 
two-thirds) of ·.he voters in local elections and pcnnits property taxes to exceed the current I pcrcc-111 li1ni1 111 order to repay thc
bonds, and (2) changes existing statutory law regarding charter school facilities. The loc,il ~chnol jLir1:-.Jk·t1nns :1fi'cctcd by this 
proposition arc K-12 school districts, including thc District, con1n1unity college districts, and county offices oi' education. The 55 
percent vote requirement would apply only if the local bond ineasure presented to the vot<.'rs include:-.· (I) il 1,·qu1rctnL·nt that the 
bond funds can be used only for construction, rehabilitation, equipping of school facilities. or the ilCqu1s111nn or !casl' or rc,il 
property for school facilities; (2) a specific list of s(hool projects 10 be funded and ccr11fic:111on thcit tlH· sch\101 board has 
evaluated safety, class size reduction, and infonnation !echnology needs in dcvcloping thl' Ii'-!: :ind (1) a r,:quircrnent that the 
school board conduct annual, independent financial ,md pcrfonnancc uudits until all bond funds ha\·c bcL'n sre111 to l'n~urc 1h,11 1hv 
bond funds have been used only for the projects listed 1n the rncasurc. 

Legislation approved in June 2000 places certain lirn1tations on local school bonds to be i!pprnvcd by 55 P~'rL·cnt or the voter". 
These provisions require that the tax rate levied a:-. the result of any single election be no nl\HC !han )60 llor a uniricd :-.chool 
district), $30 (far a high school or elen1entary school district), or $25 (for a conununity colkge distric!J, J)('r S, !00,000 of taxable 
property value. The Governor can change these liinitations with a majority vote of both houses of 1he Lcgisl:iturc :ind approval: 
unlike constitutional amendments, which niay be changed only with another statewide vote of the people. The ·,tdtutory prov1s1ons 
could be changed by a 1najority vote or both houses of the Legislature and approval by the Governor. but only to further the 
purposes of the proposition. 

Finally, Article XIIIA requires the approval of two-thirds of all rncrnbers of the State Lcgisl,!!urc to ch;tnt!e ar11 State laws for the 
purpose of increasing tax revenues. 

Article Xll/B. In a special election held on Novernber 6, 1979, thl' voters of the Stale approvcd an initiative constitutl\111~\I 
a1ncnd1ncnt. This ainendn1ent added Article XIIJB to the State Constitution. Article XIJIB lin1its the annual appropn,Hions or !ht· 
State and or any city, county, school district. special district, authority or other political subdivision of the State to !he lcvvl 01 

appropriations for the prior fiscal year, as adjusted for changes in the co:-.t of living, populauon and serv1c·.:s rl'ndered h:, the 
govern1nent en1-lty. The ·'base year" for cstablishing su<.:h appropriation liinit is the 1978-79 fiscal year and th'-' li1nit is In h'-' 
adjusted annually to retlect changes in population, <:onsumcr prices and certain increases in the cost of scrvicei; pr(l\·ide<l by thL'Sl' 
public agencies. 

;\ppropriations subject lo Articlc XIJIB include generally the proceed:-. of laxes Jevicd by the Suite or by any r,ther entity of local 
governrnent, exclusive of certain Stale subventions. refunds or taxes, benefit payrnents fron1 rctirenicnt, unerr1ploy1u.:nt insur:llll"l' 
and disability insurance funds but excludes taxes to pay voter approved bonds. ''Proceeds or tilXL's" includ0. but an: no! lirnl1L'd to, 
all tax revenue:-. and the procccds to an entity of governinent frorn (I) regulatory licenses, ll'>Cr ,.:hargc~, and us.::-r fc::t's (but 0111) in 
the extent such proceeds exceed the cost of providing the service or regulation), and('.:!) !he invcslnll..'!11 of tax revenLt,'s. Article 
XJIJR includes a requirc,nenl that if an entity's revenues in any year cx(ecd !he ,unounb pcnn11tcd to he spcn1. the ~·xcL~ss wnu!d 
haV(' to be returned by revising tax rates or fee schedulL's over the subscquenl two y~·ars. State law proviJc::. that in the ev<.'nt ,1 

school district's appropriations will exceed its limit, the district 1nay assun1e fron1 the State a por!ion of the State's approprialions 
lirnit. 
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Proposition 98! 1 I 1: On Noven1her 8, 1988. voters of the State approved Proposition 98, a rornhined initia1ivc constitutional 
amendment and statute called the "Classroorn Instructional ln1proven1cnt and ;\ccountability Act". Proposition 98 chan~c-d S!a!c 
funding of public education belo\v the university level and the operation of the State's appropriations lin11t, pri1narily b) 
guaranteeing K-14 schools a 1ninimum share of (icneral Fund revenues. Under Proposition 98 tas 1nod1fied by Proposi!ion ! 11. 
which was enacted on June 5, 1990, hercinafler defined as '"Proposition 9811 I l "), K 14 schouls arc guarante,:d the greater o! ( u J 

the percentage of General Fund revenues appropriated for school districts in Fiscal Year 1986 87 r·Test 1··; (bl the aniount l)f 
State and local proceeds of taxes appropriated to K-14 schools in the prior year, adjusted for changes in the ,:ost of li,-ing 
(n1easured as in Article Xfll B by reference to State JU'r capita personal incu1ne) and enrollincnt ("'Tc.\t 2"J; or (c) a 1hird tl'st. 
,vhich would replat:c Test 2 in any year in which the percentage gro\vth in State per cupi!a per:-,onal incon1c is p.rl'i1h.'f than !h~ 
percentage growth on per capita General Fund revenues plus one-half of one percent ("Test 3"i. 

Under Test 3. schools would receive the ainount of State and local proceeds of taxes appropriated to K-!4 schools in the prior 
year adjusted for changes in enrollrnent and per capita General Fund n.•vcnucs, plus an add111onal s111all ~1djus!incnt l":tl'lor If Tc\! 
3 is used in any year, the difference between Test 3 and Test 2 ,vould beco1ne a ''credit'' to schools which wJuld be the has!" ol 
pay1ncnts in future years ,vhen [lt'r capita General fund revenue growth exceeds per capita pcrson;il in conic growth. Lcp.ish1t1on 
adopted prior to the end of the 1988-89 Fiscal Year, irnple1nenting: Proposition 9?S, dcterniin,:d the K-14 s-:hoob' fund!n12 
guarantee under Test I to be 40.3 1Yc of the Cieneral Fund tax revenues, based on 1986-87 appropn:uio 1s. How..:vt"r, th;it 
percentage has been adjusted to 34%, to a<:count for a subsequent redirection of lot:al property ta.xe", :-..in~\; sud1 redirection 
dire,.:tly affects the share of General Fund revenue:- to schools. 

Proposition 981 l l I permits the Legislature by two-thirds vote of both houses. with the Governor's con'-'unenct·, to '>thpcnd th'-' K 
14 schools' n1inimurn funding formula for a one-year period. This guarantee was suspended in :7.00-+ O:'. initially wi1h the 
agreen1cnt of the Educalion Coalition ( an alliance of !llclJOr education interest !!roups), and efl L'Ct i \ cl;, reduced the an1ou nt school" 
rcrcivcd by $2 billion. The Legislature ratified lhe suspension in Senate Bill 110 I. Howt·vi;r, the !'.ducation Coalition agreed 10 
!he suspension under the tenns that Proposition 98 funding would be reduced for only one jl'ar. the yc,ir of the Stull' budget crisi;;, 
by a nH1xi1nu1n of $2 billion; and if the situation were to i1nprove. funding \vould be restonid But when th,· :)1atL'," finances did 
iinprovc, funding was not restored to the sa111e levL·l it at ,vhich it would have been, h:1d th'-' su;;p,:n,.,1011 1H1t o..:curred. 
Subsequently, 1:he State Superintendent of Public Instruction Jack ()'Connell filed lawsuit jointly wi1h 1hc ( ';ilifurnrn Teacher-; 
Association against Governor Arnold Schwarzenegger over this loss in Propo.i..Jtion 98 funding. ()n \Liy JO, 200(). tile t,vo ~ides 
reached an agreerncnt \Vhereby. in effect, the State would repay all losses incurred dui...· lo th,: "uspens1on. ,,. ilh p:1yn1ents to bv 
inadc annually through 2013-14. 

Since Proposition 98/111 is unclciir in sonic details, there can be no assurance that the Leg1sla!LlrL' or a court 11:igh1 not int-..'rprc! it 
to require a different percentage of General Fund revenue<; to be allocated to K-14 districts or to ;1pply tile rel,.'vant rercentage to 
the State's budget in a different way. Proposition 98/111 n1ay place. increasing pressure on the S!atl''s hud;!L:! in ruture years, 
potentially reducing resources available for other State prograrns, espeL:ially to the extent th;ll the Article XJIIB spending: lirnit 
,votild restrain the State's ability to fund these other progran1s by raising taxes. 

Proposition 98/111 also changes how tax revenues 111 cxcc:-.s or the State's appropriations l11n1t arc d1str1hutcd Any cxt:c.i..., Still.· 
lax revenues up to a specified an1ount would, instead of being returned to taxpayers, be 1rans1~,ncd 10 K 14 d1..,trrcls. Such 
tran:-.fer would be excluded from the appropriations Jin1its for K~ 14 districts nnJ the K·· 14 sd1ools' approp11:itions lin11ts fnr the 
ntxl year would auton1atically he increased by the an1ount of such transfer ThL'Se additional 1noncys would '-'nll,>r th'-' b:1s'-· 
funding calculLtion for K-14 districts for subsequent years, creating further pn.·,sure on other portions ol the Sta!(' bud~c!. 
particularly if revenues decline in a year following an Article XHIR surplus. The rnaxinnnn arnount of ex~·es:- 1ax rcvc1n1es whKh 

could be transferred to schools is four percent of the niinirnun1 State spending for education n1andat~·d by Pro Jos1t1on 98/l J J, ;1;, 

described above. 

Article X/1/C and Article XJIID. On Novernber 5, 1996, the voters of the State approved Proposition 218, the ~o-t:alk·d ''Right to 
Vote on Taxes Act." Proposition 218 added Articles XllIC and XIIID to the Srnte Constitution. which <.:ontain n nun1b.:r or 
provisions affecting the ability of local agen<.:ies, including school district-;, lo levy and collect both existing and future hP,l'\. 
assessments. fees and charges. An1ong other things, Article XlifC estahlishes that every tax is either a ''general tax·· (1n1poscd !'or 
gcn'-·ral governrnental purposes) or a "sperial lax" (imposed for specifit: purpose-;); prohibits special purpose goven1n1e11t agcncie:-. 
such as school districts frorn levying general taxes except as allowed by Arliclc XIII1\; and prohibits any loc,il agency fron1 

in1posing, extending or int:reasing any special tux beyond its n1aximu1n authorized rate \vithout a two-thirds v,.1te. Anick Xllll) 
also provides that no tax n1ay be assessed on property other than ad va!ore111 property taxes in1posL~d in accorJan'-·c wilh Article~ 
XIII and XlrIA of the California Constitution and special taxes approved by a 1w1'l thirds vote under ;\rticlc XII IA, Section 4 
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Article XHIC also provides that the initiative power shall not be liinitcd in 1n;1ttt·rs of reducing or repealing local t,1xc:-, 
assessn1ents, fees and charges, The State Constitution and the laws or the State irupose a duty on thl' 1:ounly treasurer/tax 
collector (of e.:1ch county) to levy a property tax sufficient to pay deb! service on general obli11iltion bond:- _'01nin¥ Lll1e in l"Uch 
year. Legislation adopted in 1997 provides that Article XIIIC \viii not be construed to incan that any ()wncr ur Beneficial ()w11lT 

of a 1nunicipal security assumes the risk of or consents to any initiative 111-.·asurc. which would cnns!itut,: an 1111pairn1c11! of 
contra<:tual rig!1ts under !he contracts clause of the U.S. Constitution. 

Article XJIID deals \vith assessments and property-related fees and charges Article XIIJD l'Xplicit!y prov ides th;_1t nothing in 
Article XJIIC 1)r XJJID shall be construed to affect existing la'ws relating to the iinposition o! fees or charg,;s as a conJition ol 
property devcl,)pment; however it is not clear \Vhcther the initiative power is therefore unavailable to rcpe:d <lr rcducl' de\ clopvr 
and n1itigation fees imposed by school districts. 

The interpretation and application of Proposition 218 will ulti1nately be detennined by the courts wi1h rL·spcc1 to :1 nu111bl'r or thr 
1natters discussed above, and it is not possible at thi,s, time to predict \Vilh certainty the outcon1c of such determination. 

Possihle Future Actions. Article XIIIA, Article XIIIB and Propositions 39, 46, 98, 111 and 218 were each adopted as 1111:asurc.; 

that qualified 'or the bl:lllot pursuant to California's initiative procrss. from tin1e to time other initiative 1neasurcs could be 
adopted, further affei:.:ting K-14 school districts' revenues or sui:.:h distrii.:ts' ability to expend revenue,. There is no ,1ssur<.111C(' that 
the California electorate or Legisl~1ture will not at sonic future tiine approve additional lin1itations \\'hich couk reduce property or 
other tax revenues and adversely affect the revenues of school districts or require additional cxpcnd!lures 

I The remainder of this page intentionally left blank. J 
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LEGAL MATTERS 

No Litigation 

There is no at'.tion, suit or proceeding knovvn to be pending or threatened that seeks to restrain or enjoin the cxccution or dcliv..::ry 
of the Certificates, the Lease/Purchase Agreernent or the Trust AgrcL·n1cnt or in any way contesting or affcctirg the \alidi1y 01· !he 
foregoing or any proceeding of the I)istrict taken with respect to the foregoing, There arc no l,nvsuns or clain1s pending ag:1ins;t 
the District that \vould i1npair the ability of the Distrii.:t to rnakc Lease Payn1cn1s or otherwise n1cct its outst.1nding lca:-.c or dl.'.b1 
obligations. 

Le£al Opinion 

The legal opinion of Bowie, Arneson, Wiles & Giannone. Newport Beach, Special Coun:-.cl to the District, approving the validity 
of the Certificates, ,viii be supplied to the original purchasers of the Certificates without cost. ;\ copy or the l:gal opinion will be 
attached at lhe end of each (:crtificatc. 

The statement~ of law and legal condusions set forth herein under the section entitled ''Tl!E CERT!f-!( :\Tl:S." except !he 

nrntl•nal under the headings ''Rental Payn1ent Scher.Jule,'' and "DTC Book-f-:ntry Only," ha\·c been n:-viC\\ed by Special Counsl'I 
Spe<.:ial Counsel's en1ployment is limited to a revie,v of the legal procL·edings required for authoriz;11ion of the Ce1-11f1catt:s and to 
rendering an OJinion as to the validity of the Certificates and the exclusion fron1 gross inco1ne tor f(.'dera! inc1>n1e lax purpo~cs of 

interest on the Certificates. The opinion of Special Counsel will not consider or extend to any docu1ncnts, agn:en1ents, 
representations, offering circulars, or other rnaterial of any kind concerning the Certificates not n1cnt1oncd in tins parugraph. 
Spel.'ial Couns,;l has undertaken no responsihility for the accuracy. co1npletcness or fairness ol the ()ffil.'icd Stat,'lll(.'nt or other 
offl.'ring n1aterials relating to the Cer1ificates and expresses no opinion relating thereto. 

Jax Matters 

In the opinion of Bowie, Arneson. Wiles & Giannone, Special Counsel, based on an analysis of existing l:l\vs, r(.'gulations, rulings 

anU rourt decisions, and assurning ,unong other n1Lltt(.·rs. con1pliance with certain covenants, interest on the Ccrtificutes 1s 
excluded from gross income for federal incorne tax purposes and is exen1pt frotn State of California personal in<.:01ne taxes. A 

con1plete form of the Opinion of Special Counsel is set forth in 1\PPEr,.;I)JX D. and will be printed on the Ccnil"icatcs. 

The Internal Revenue Code of 1986, as an1endcd. irnposes various restrictions, conditions and rcquirenH'nts relating to the 
exclusion from gross income for federal incon1e tax purposes of interest on obligations su<.:h as the Ccr111'1call\ The District h:1s 

covenanted to comply \Vith certain restrictions designed to ussure that the interest on the Ccr11f1cak'" will not be inrludcd in 
fedcnil gross incorne. Failure to con1ply with these covenants 1nay result in interest on the Certiricnt,:s hL"ing included 111 i'cdi.:ral 
gross inco1ne, 'Jossibly frorn the date of issuance of the Certificates. The opinions of Speual Coun\l'l ;i-;_,un1c cornplwncc 1vJth 
the,;e covenant~. Special Counsel has not undertaken to detL·rn1ine (or to in/'orn1 any person) whether any :w1ion, t:ikcn {or not 

taken) or events occurring (or not occurring) after the date of issuance of the Certificates inay ,JJ"fcct thr tax :,tatlh ur interest nn 
the Certificates. 

Special Counsel is further of the opinion that interest on the Certificates is not a spccific preference itc1n 1'or purposes or the 

federal individual or corporate altern,ative minin1u1n taxes. However. Special Counsel observes that interest 011 the C\·r1ificatl.'s i, 
included in adjusted current earnings when calculating corporate alternative 1nini1nun1 taxable incoine. 

Certain requirements and procedures contained or referred to in the Resolution and other rclcvanl doL·u1nent::; n1,1y he changed and 
certain actions may be taken, under the circun1s1ances and subject to the 1ern1s and conditions set forth rn .~u(:h docuincnts upon 
the advice or \\ith an approving opinion of nationally recognized special counscL Bowie, ;\rncson, \Viles&. (iiannonc exprcssc., 
no opinion as to any Certificate or the interest thereon if any such change occurs or a('tion is takL·n upon ad ,·ice or approval of 
special counsel other than Bowie, Arneson, Wiles & CJiannone. 

/\!though Special Counsel has rendered an opinion that interest on the Ccrtifi(..'ates is excluded i'rorn tross incon1c for hidcr:11 
inco1nc tax purposes, the accrual or receipt of interest on the Certificates n1ay othcnvi\c aff,:rt the recipient's tcdcral or st,1tr tax 

liability. The nature and extent of these other tax consequences \Viii depend upon the n:cipien!\ partK'lllar tux sLuu, and other 
itc1ns of inco1nc or deduction. Special Counsel expresses no opinion regarding any such other t1x conscqu~'n,:~,s 
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Orii;inal Issue Discount· Prerniurn Certificates 

To the extent the issue price or any 1naturity or the Certificates is less than the a1nount to be paid at 1naturity of sud1 Ccrtiricatcs; 
(ext.:luding amounts stated to be interest and payable at least annually over the tern1 of such Certificates), !ht· diff-.·rencc 
constitutes "original issue discount," the accrual of which, to the extent properly allot.:atcd to each ()wner t.icreof. is 1rc,1ted a-. 
interest on the (~crtificatcs which is excluded fro1n gross incon1e for federal incorne tax purposes and State of California personal 
incon1e taxes. For this purposes, the issue price of a particular 1naturity or the Certificates is the first price at \vhil'h a substantial 
an1ount of 'iUCh maturity of the Certificates is sold to the public (excluding hond houses. brokers or siinilar pt•rsonals ur 
organizations acting in the capacity of under\vriters, placernent agents or wholesalers). The original issue discount with respect to 
any 1naturity of the Certificates accrues daily over the tern1 to rnaturity of such Certificates on the basis or n constant interest ra!c 
con1poundcd si::iniannually (with straight-line interpolations between con1pound1ng dates). The accruing original i.~.~uc discount is 
added to the adjusted basis of such (:ertificates to detcrn1inc taxable gain or loss upon disposition (int.:luding ~.ale. prepayn1cnL or 
payn1ent on rnJturity) of such Certificates. 0\vncrs of the Certificates should consult their O\Vn tax advisors with respect to the 
tax consequences of O\vncrship of the Certificates \Vith originally dis(..'ount-;, ini.:luding the tre,1tmcnt of pur,:hasers who Un nnl 
purchase su<:h Certificates in the original offering to lhe publii.: at the first price at which a suhstantia! a1nnunt of such Certificate:, 
is sold to the public. 

The Certificates purchased, whether at original issuance or othenvise, for an an1ount grater than thei1 principal ;Hnount payable at 
n1aturity (or, in son1e cases, at their earlier call date) ("Prcrniun1 Certificates") \vill be trea1cd as h;1vinr :lln<Jrtizable bond 
prc1niu1n. No deduction is allowable for the amortizablc bond pren1iun1 in the case of bonds. like tlk' Prcn1i 1 i111 Certificates. thc 
interest on wh:ch is excluded fro1n gross inco111e for fedend 1ncon1e tax purposes. However, ,1 purcha:-.er\ );p;j-, in a Prc1niu111 

Certificate. and under Treasury Regulations. the an1ount of tax exen1pt intcrcst received \\ill be r('duced by the an1ounl of 
a,nortizahle bond pre1niun1 properly allocable to such purchaser. ()\vners of Prcn1iurn Ccrtificatcs -.;hould c( nsull tliL·ir O\\'ll tax 
advisors with r,~spect to the proper treatinent of a1norti1:able bond prc1niun1 in their particular c1rcu1n\lanLT'i. 

IRS .. Audit of Tax-Exempt Bond Issues 

The Internal Revenue Service has initiated an expanded progran1 for the auditing of ta<.-cxc1npt bnnd 1ss11<.·s, including both 
randon1 and targeted audits. It is possible that the Certificates \Viii be selected for audit hy the lntern,d Rcvenu..: Scn·ice. lt i., also 
possible that thi 111arkct value of the Certificates rnight be affected as a result of such an audit of the Ccrtifil·atv, (or by un a11Uit ol 
si1nilar bonds). 

Legailtv for Investment 

Under provisions of the California Financial Code. the Certificates arc legal invcst1ncnts for cn1n1nerci;d b,1nks in C,dilornia 10 thl· 
extent that the Certificates, in the inforn1cd opinion of the investing bank, arc prudent for the i11\e\11ucnt of lund:-. or' dcpo.,,itor'-. 
Under provisicns of the California Govcrn1ncnt Code, the Certificates ,u-c eligible seuirny dvpo,,;i1" of public n1oncy'> in 
Californi.:i. 

[The rcn1aindcr of this page intentionally lef! blank I 
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RATING 

SLandard & P,Jor's Rating Services, a division of the McCiraw-Hill Cornp1u1ics. In1.:. ("Standard & Pnor's''), has assigned iLs 
municipal bond rating of ''AAA" to the Certificates with the understanding that upon delivery of the Ceriificatcs, a financial 
guaranty insurance policy insuring the payrnent when due of the principal and interest \Vith respect to thi.' CcrtifKatcs \\'ill be 
issued by the Insurer. The Certifkatcs have been assigned an underlying rating of "A·". Such rating~ rcflcl.'1 only the vic\vs ol 
such organization and an explanation of the significance of such ratings 1nay be obtained froni Standard & Ponr· s at the follo\ving 
address: Standard & Poor's, 55 \Yater Street. New York, New York 10041. There is no assurans:c that any such ratinµ: \\ill 
continue for any given period of time or that it \Viii not be revised do\vnward or \Vithdunvn entirely by the rating agl'ncy, if in the 
judgrnent of the rating agency, circun1stances so warrant. Any such downward revision or withdrawal of such ratings inay fW\C an 
adverse effect on the rnarket price of the Ccrtifis:ates. 

FINANCIAL ADVISOR 

Govcrnnient Financial Strategies inc. has been en1ploycd by the l)istriet to perfonn financial ;1dvisory scrvic..-:s in r::lation to the 
sale and delivery of the Certificates. Govcrn1nent Financial Strategics inc., in its capacity as l;in;inc1al Advisor. has rc,1d ,ind 
participated in drafting certain portions of thi'> Official Staten1ent. Government Finan(1al Strategics inc has not. ho\vcvcr. 
independently verified nor eonfinned nll of the infonnation contained within this Official S!atcrns:nt. Govcn1n1cnt Financial 
Strategies inc. will not participate in the underwriting of the Certificates. Fees charged by (lnvc-rnrn<.."nt Fina 1cial Strategics u1c. 
arc not conting:nt upon the sale of the Certificates. 

INDEPENDENT AUDITORS 

The general pu~pose financial statements of the DistrH.:I as of June 30, 2005, and for the fiscal year thl'n ending. ha\·e hl'l'n audited 
by Pcrry-S1nith. LLP, Certified Public Accountants, Sacra1ncnto, Californiu. The financial sta1,.·111ents of the 1:·1stnc1 ;is of and for 
the year ending June 30, 2005, arc set forth in '"APPENI)IX B" attached hereto. Copies of pus! financial \lah:n1cnts 1nay he 
obtained from the District. Sec "YUBA CITY UNJFJED SCIIOOL DISTRICT Financial Stah·1ncnl\ and Di.~1rict Budgets" 

UNDERWRITING AND INITIAL OI·FERING PRICES 

The Certificate~ \Vere sold lo Wachovia Securities. LLC (the "Cnderwritcr"), pursuant to a ccrti/'ica!e purchris1.: agrcenicnt. for an 
ainount equal to the principal amount of the Certificates of $29, 125.000, less an original issue discount to the District o! 
$295,703.00, less an undenvriter's discount of $139,894.90, for a total pun:hasc price of $28.689,402. JO. at a True lntc:rcs1 Cos! 
(TIC) to the District of 4.312164% 

The Undcr\vriti!r has ce11ificd to the l)istrict and to Special Counsel that the ini1ial n.:offering prices of the Certificotcs 10 the 
general public (excluding bond houses, brokers. or si1nilar persons or organizations acling in the capacity of underwriter-; o1 

\Vholesalers), a1 \vhich prices at least ten percent (109i;) of the Certificates of each n111.turity were rcoJTcred, arL· as set forth on the 
Cover Page hereof. The initial offering prices or yields stated on !he Cover Page to this Official Statc111cnt nwy hL' changed 1ron1 
tin1c to tin1e by the Underwriter. The Undenvritcr may offer and sell the Certific11ti.'S to certain dealers (including d<..":ikrs 
depositing Cerlificates into investn1cnt trusts), dealer banks, banks acting as agents and others nt pnccs IO\\-CI' or yields higher than 
said public offering prices or yields. 
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CONTINUING DISCLOSURE 

The District has covenanted for the benefit of the holders and Owners of the Certificates to provide c,:rtain financinl inforn1nt1011 
and operating data relating to the l)istrict (the "Annual Report"), by not later th<.rn t\.1arch 31 of each l'alcndur year. l'o1nmcncing 
with the repon_ for the 2005-06 Fiscal Year, and to provide notkcs of the occurrcnci.: of ct.·rtain cnun1e1\1!i.::d evcn!s, if 111:1tcrial. 

The Annual R,:port will be filed by the District with each Nationally Recognized Munii::ipal Securities lnfor111ation Repository. 
and with the State infonnation depository, if any. The notices of rnatcrial events \Viii be fik·d by the District with thl' i\:lunicip,11 
Securities Rule1naking Board and \Vith the State information depository, if any. The spcc1r1,.,· nature of th,: infonnation to be 
contained in the Annual Report or the notices or material events 1s SL1n1r11ari1i.:d below under the .:aption ··;\PPE.'.\DIX C F()Rt-.1 
OF COKTINL-JNG DJSCLOSl:RE CERTIFJCATE". These covenanb have bcen rnadc in order to ,issisl the l'ndcrwri!l'r in 
<:on1plying with S.E.C. Ruic 15c2-12{b)(5). The District has never failed to co111ply in all 1natcrial respecl\ with :rny prcvious 
undertakings\\ ith regard to said Ruic to provide annual reports or nolices of n1aterial even ls. 

ADDITIONAL INFORMATION 

Addi!ional information concerning the District. the Certificates or any other m.itters concerning the s,llc :rnd ckli\Try of the 
Certificates n1ay be obtained from the District by contacting the District or by contac11ng the D1str1c1·.., l-'in:1ncial Advisot\ 
Govern,ncnt Financial Strategics inc., at the address and telephone nu1nber set forth on pagi.; ''iii·· oJ' this ()ff1cul St.ik111cnt. 

All of the prc~eding sun1n1aries or the Lcgnl Docu1ncnts and other docuincnts arc nutdc subject to th,: provi:-,ions of :,ucll 
docu1nents respectively, and do not purpor! to be coinpletc statcn1cnts of any or all of such provision,, Rell•rcncc 1,; hereby n1adc 
to such docum1!nts on file with the Distri<:t for furthi:r inforn1ation in connection thcrc\vith. Furthl'r. this Official S1atl'n1cnt docs 
not constitute a contract with the purchasers of the Certificates, and any stutcn1cnts n1adc in this Official S!iltCnll'nt involv1np 
n1atters of opinion or of estin1atcs, whether or not so expressly stated, arc set forth as such and not as reprcsi.:nt,1tions of ra.:t. and 
no reprcsi:ntation is n1adc that any of the csti111atcs will be reali1cd. 

The execution and delivery of this Official Stn1en1ent by the Dbtrict has been duly authori1cd by its Hoard 

YUBA CITY UNIFIED SCHOOL DISTRICT 

By: /s/ Nancy Aaberg _____ _ 
Superintendent 
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APPENDIX A 

SUMMARY OF PRINCIPAL LEGAL DOCUMENTS 

YUBA CITY UNIFIED SCHOOL DISTRICT 
2006 CERTIFICATES OF PARTICIPATION 

(School Facilities Project) 

The Jo/lowing is a brief summmy of certain provisions of the Lease/Purchase Agreemelll, 
the Trust Agreement, the Assignment Agreement, the Agency Agreement and the Sire Lease 
relative lo the above-referenced Certificates of Participation. This summarv is 1101 i111ended to 
be definitive and is qualified in its entirety by reference to such documentsjor the complete terms 
thereof Copies of such documents are available upon request from the Distric1. 

DEFINITIONS 

The following are summaries of definitions of certain terms used in this Summary of 
Principal Legal Documents. All capitalized terms not defined here or elsewhere in the Official 
Statemert have the meanings set forth in the Lease/Purchase Agreement, the Trust Agreement, 
the Assignment Agreement, the Agency Agreement, the Site Lease and/or the Pledge 
Agreements, as appropriate. 

"Additional Rent" means such amounts as shall be required for the payment oi' all taxes 
and assessments levied upon the Site or interest of the Lessor, the Trustee or Owners therein or 
in the Lease/Purchase Agreement, fees and expenses of the Trustee under the Trust Agreement, 
insurance premiums, fees of auditors, accountants, and attorneys and all other necessary 
administrative costs of the Lessor or charges required to be paid by it in order to comply with the 
tcrrns of the Certificates or of the rrrust Agrcc,nent, and to defend and indcrnnify thi.: Lessor and 
its members, officers, directors and assigns. 

"Agency Agreement" means the Agency Agreement, dated as of October I, ::006, hy 
and between the Lessor and the District, and any duly authorized and executed am cndmcnt 
thereto, pursuant to which the District agrees to cause the Project to be acquired, delivered and 
installed, as agent of the Lessor. 

"Assignment Agreement" means the Assignment Agreement, dated as of Ouobcr l, 
2006, by and between the Trustee and the Lessor and any duly authorized and executed 
amendment thereto, pursuant to which the Lessor assigns certain of its rights and remcdi cs under 
the Lease/Purchase Agreement to the Trustee. 

"Board" or "District Board" means the Board of Trustees of the District. 

"Business Day" means a day which is not a Saturday or Sunday or a day on which 
banking institutions arc authorized or required by law or executive order to he c oscd in 



California and New York for commercial banking purposes and on which the Federal Reserve 
System is not closed. 

"Certificate of Completion" means a ccrti ficatc of the District Representative ilcd with 
the Trustee certifying that the Project has been substantially completed. 

"Certificate Insurance Policy" means the municipal bond new issue insurance policy 
issued by the Certificate Insurer that guarantees payment of principal of an interc;t on the 
Ccrtific,,tes. 

'"Certificate Insurer" or "Insurer" means Financial Ciuaranty Insurance C'o111pany. a 
New York stock insurance company, or any successor thereto. 

"Certificate Payment Account" means the account of that name established u 1der. and 
held by 1he Trustee pursuant to the Trust Agreement. 

"Certificate Register" means the Certificate Register kept by the Trustee ,is provided in 
the Trust Agreement. 

"Certificate Year" means the 12-month period commencing on the day after expiration 
of the pr2vious Certificate Year, except the first Certificate Year shall commence on the l)cl1vcry 
Date and end on October I, 2007. The first foll Certificate Year shall begin on October). 2007. 

"Certificates" or "2006 Certificates" means the Certificates of Participation to be 
executed and delivered by the Trustee pursuant to the Trust Agreement. 

"Closing Date" or "Delivery Date" means the date when the Certificates of 
Participation, duly executed by the Trustee, are delivered to the original purchaser therecf. 

"Code" means the Internal Revenue Code of 1986, as amended, and the applicable 
Treasury Regulations. 

"Completion Date" means the date of substantial completion of the acquisition, 
construction, delivery and installation of the Project, as evidenced by the filing with the Trustee 
of a Certificate of Completion. 

"Construction Account" means the account of that name established under. am: held by 
the Trust~e pursuant to the Trust Agreement. 

"Construction Costs" means the costs of the acquisition, construction, installation, 
delivery and financing of the Project, and shall, subject to the proviso below, include, without 
limitation, the cost of any taxes or assessments paid or to be paid in connection with the transfer 
of any property; the cost of any indemnity and surety bonds; and fees and expenses of attorneys, 
accountants, financial advisors and consultants; and such other costs, whether or not specified 
herein, as may be necessary or incidental to the acquisition, installation, delivery and f:nancing 
of the PrJject and the placing of the same in operation and subsequent to placing the same 111 
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opcratio1; provided, however, that Construction Costs shall include only those costs that the 
Lessor, if it paid federal income taxes, would, pursuant to the Code, be (i) required to charge to a 
capital account, (ii) permitted to elect to charge to a capital account instead of deducting !h)m 
income, or (iii) pcm1ittcd to deduct from income instead of charging to a capital account. 

''Continuing Disclosure Certificate" means that certain Continuing Disclosure 
Certificate executed by the District and dated the date of execution and delivery of' the 
Certificates as originally executed and as it may be amended from time to time in accordance 
with the terms thereof. 

"Costs of Issuance" means all items of expense directly or indirectly payable hy or 
reimbursable to the District or the Lessor relating to the financing of the Project, inclnding but 
not limited to filing and recording costs, fees and expenses incurred in connection with the 
preparat.on of the Certificates; the costs of execution and delivery of the Certificates, including 
expenses relating to registering or qualifying the Certificates for distribution in any jul'isdiction 
of the United States; commissions, financing charges, settlement costs, printi11g costs, 
reproduction and binding costs, initial fees and charges of the Trustee, including its first annual 
administration fee, financing discounts, legal fees and charges, financial and otlwr prokssional 
consulta1t fees and the costs of ratmg agencies for credit ratings (if any) and the costs for 
municipal insurance policies and any surety bonds. 

"Costs of Issuance Account" means the account of that name established under, and 
held by the Trustee pursuant to the Trust Agreement 

"Dated Date" means the date printed on the Certificates. 

"District" means the Yuba City Unified School District, a public school district duly 
organized and existing under the Constitution and laws of the State and located in the County of 
Sutter. 

"District Representative" shall mean the District's Superintendent, Deputy 
Superintendent or other officcr(s) designated in writing by the District's Superintendent or 
President. 

"Due Date(s)" mean a date at least 15 days prior to each Payment Date so long ,s any of 
the Certificates are outstanding, commencing at least l 5 days prior to October I, 2007. 

"Event of Default" means an event of default under the Trust Agreement or 
Lease/Purchase Agreement (sec "TIIE LEASE/PURCHASE AGREEMENT - Events of 
Default'' below). 

"Federal Securities" means (i) cash; (ii) non-callable direct obligations of the Lnitcd 
States of America ("Treasuries"); (iii) evidences of ownership of proportionate interests in future 
interest and principal payments on Treasuries held by a bank or trust company as custodian, 
under which the owner of the investment is the real party in interest and has the right tc proceed 
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directly and individually against the obligor and the underlying Treasuries arc not av.;ilablc to 
any person claiming through the custodian or to whom the custodian may be obligated. 

'' fiscal Year" means the fiscal year of the District commencing July 1 and ending June 
30 of each year. 

'
1 llazardous Substance" n1cans any hazardous substance, pollutant or cor.tan1inant 

included in such (or similar) term under any state, federal or local statute. ordinance, rule or 
regulation now in effect or hereafter enacted or amended. 

"Insurance and Condemnation Fund" means the fund by that name established and 
held by the Trustee pursuant to the Trust Agreement. 

"Lease/Purchase Agreement" means the Lease/Purchase Agreement between the 
Corporation and the District, dated as of October I, 2006, and any duly authorized and executed 
amendment thereto. 

"Lease Payments" means the Lease Payments payable by the District pursuant to the 
Lease, as such amounts may be adjusted from time to time in accordance with the provisions of 
the Trust Agreement. 

"Lease Payment Account" means the account by that name established and held by the 
Trustee pursuant to the Trust Agreement. 

"Lessor" or "Corporation" means the Yuba City Unified School District Financing 
Corporation, a California non-profit public benefit corporation, and its successors and assigus. 

"Lessor Representative" means the President, Vice President, Chief Fmancial Officer 
or Secretary of the Corporation, or any other person authorized to act on bchal f' of the 
Corporation under or with respect to the Lease/Purchase Agreement. 

":\1oody's" means Moody's investors Service, and its successors and assigns, except that 
if such corporation shall he dissolved or liquidated or shall no longer perform the funct:ons of a 
securitie,. rating agency, then the term "Moody's" shall be deemed to refer to any other nationally 
recognized securities rating agency selected by the District. 

":'let Proceeds" means the amount remaining from the gross proceeds of any insurance 
claim or condemnation award paid with respect to the Site or any component or components 
thereof a:'tcr deducting expenses (including attorneys' fees) incurred in the collection thereof 

"Outstanding", when used as of any particular date with reference to the Cenificatcs. 
means all Certificates theretofore delivered (subject to provisions in the Trust Agreement relating 
to disqualified Certificates) except: 

(1) Certificates canceled by the Trustee at or before said date: 
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(2) Certificates (or portions of Certificates) for the payment or prepayment of 
which moneys or securities shall be held in trust pursuant to the Trust Agreement and set 
aside for such payment or prepayment; 

(3) Certificates in lieu of or in substitution for which other Certificates shall 
have been delivered pursuant to the Trust Agreement; and 

(4) Certificates deemed to have been paid as provided in the Trust Agreement. 

"Owner" or "Certificate Owner" or any similar term, when used with rcspl'et to the 
Certificates, means any person who shall be the registered owner of any Outstanding Cc·tificatc. 

"Payment Dates" means April I and October I of each year commencing October I, 
2007. 

"Permitted Encumbrances" means, as of any particular time: (i) liens for g,:ncral ad 
valorem taxes and governmental assessments, if any, not then delinquent, or which the District 
may, pursuant to the provisions of Article VII hereof, permit to remain unpaid; (ii) the 
Assignment Agreement, as it may be amended from time to time; (iii) the Lcasc!l'urchase 
Agrecmc,nt and the Site Lease, as they may be amended from time to time; (iv) any right or claim 
of any mechanic, laborer, matcrialman, supplier or vendor not filed or perfected in the manner 
prescribed by law; (v) casement, rights of way, mineral rights, drilling rights and other rights, 
reservations, covenants, conditions or restrictions which exist of record as of the Closing Date; 
(vi) casements, rights of way, mineral rights, drilling rights and other rights. reservations, 
covenants, conditions or restrictions established following the date of rccordation of the 
Lease/Purchase Agreement and to which the Lessor, the Trustee and the Lessee cunscnt m 
writing. 

"Permitted Investments" mean and include any of the following securities, if a 1d to the 
extent the same arc at the time legal for investment of the District's funds: 

1. l)irect obligations of the United States of An1crica and securities fully .ind 
unconditionally guaranteed as to the timely payment of principal and in1crcst by 
the United States of America ("U.S. Government Securities"). 

2. Direct obligations' of the following federal agencies which arc !tlily gu,rantccd 
by the full faith and credit of the United States of America: 

The follcwing arc explicitly excluded from the securities cnun1crated in 2 and 3: 

(i) All derivative obligations, including without li1nitation inverse Jlua!ers, residuals, intcrcs>only, 
principal~only and range notes; 

(ii) Obligations that have a possibility of returning a zero or negative yield if held 10 111,1tunty: 
(iii) Obligations that do not have a fixed par value or those \Vhosc tcnns do not proniisc a fixed dollar 

an1oun1 at rnaturity or call date; and 

(i\.) Cotlateralized f\1ortgage-Backcd ()bligations (''Cl\t10s"). 
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(a) Export-Import Bank of the United States - Direct obligations and fu11y 
guaranteed certificates of beneficial interest 

(b) Federal Housing Administration -debentures 
(c) General Services Administration -participation certificates 
(d) Government National Mortgage Association (''GNMAs") guaranteed 

mortgage-backed securities and guaranteed participation ccrti ficatcs 
(e) Small Business Administration guaranteed participation certificates and 

guaranteed pool certificates 
(f} U.S. Department of I-lousing & Urban Development - local authority 

bonds 
(g) U.S. Maritime Administration · guaranteed Title XI financings 
(h) Washington Metropolitan Arca Transit Authority guaranteed transit 

bonds 

3. Direct obligations* of the fo11owing federal agencies which arc not ful1y 
guaranteed by the faith and credit of the United States of Amcric,1: 

(a) Federal National Mortgage Association ("FNM/\s") senior debt 
obligations rated Aaa by Moody's Investors Service ("Moody's"), nd /\/\/\ 
by Standard & Poor's Ratings Services (''S&P") 

(b) Federal Home Loan Mortgage Corporation ("FIILMCs") - participation 
certificates and senior debt obligations rated Aaa by Moody's and AAA by 
S&P 

(c) Federal Home Loan Banks - consolidated debt obligations 
(d) Student Loan Marketing Association debt obligations 
( e) Resolution Funding Corporation - debt obligations 

4. Direct, general obligations of any state of the United States of America or any 
subdivision or agency thereof whose uninsured and unguarantecd general 
obligation debt is rated, at the time of purchase, /\2 or better by Moody's and ;\ or 
better by S&P, or any obligation fully and unconditionally guaranteed by any 
state, subdivision or agency \Vhosc uninsured and unguarantccd general oblig.:1tion 
debt is rated. at the time of purchase, /\2 or better by Moody's and /\ or better by 
S&P. 

5. Commercial paper (having original maturities of not more than :270 days) rated. at 
the time of purchase, P-1 by Moody's and A- I or better by S&P. 

6. Certificates of deposit, savings accounts, deposit accounts or monc) market 
deposits in amounts that arc continuously and fu11y insured by the Federal Deposit 
Insurance Corporation ("FDIC"), including the Bank Insurance Fund and the 
Savings Association Insurance Fund which may include those of the Tn stcc and 
its affiliates. 

7 Certificates of deposit, deposit accounts, federal funds or bankers' acceptances ( in 
each case having maturities of not more than 365 days following the date of 
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purchase) of any domestic commercial bank or United States branch office of a 
foreign bank, provided that such bank's short-term certificates of deposit arc rated 
P-1 by Moody's and A-1 or better by S&P (not considering holding company 
ratings). 

8. Investments in money-market fonds rated AAAm or AAAm-G hy S&P, mcluding 
any money market fun for which the Trustee or an affiliate recovers fees for 
investment advisory or other services to the funds. 

9. State-sponsored investment pools rated AA- or helter by S&P. 

10. Repurchase agreements that meet the following criteria: 

(a) A master repurchase agreement or specific written repurchase agreement, 
substantially similar in form and substance to the l'uhlic Securities 
Association or I3ond Market Association tnastcr repurchase agrccinent, 
governs the transaction. 

(b) Acceptable providers shall consist of (i) registered brokcric1calcrs suhJect 
to Securities Investors' Protection Corporation ("Sil'("') jurisdiction or 
commercial banks insured by the FDIC, if such hrokcr:dcakr or bank has 
an uninsured, unsecured and unguarantccd rating of A,1P- I or Jetter by 
Moody's and A-/A-1 or better by S&I', or (ii) domestic s:ructured 
investment companies approved by Financial Guaranty and rated Aaa by 
Moody's and AAA by S&P. 

(c) The repurchase agreement shall require termination therco .. · if the 
counterparty's ratings arc suspended, withdrawn or fall below A3 or P-1 
from Moody's, or A- or A-1 from S&P. Within ten ( I 0) days, the 
eounterparty shall repay the principal amount plus any accrued and unpaid 
interest on the investments. 

(d) The repurchase agreement shall limit acceptable securities to U.S. 
Government Securities and to the obligations of GNMA, F:,MA or 
FHLMC described in 2(d), 3(a) and 3(b) above. The fair market value of 
the securities in relation to the amount of the repurchase obligation, 
including principal and accrued interest, is equal to a collateral level of at 
least 104'Vo for U.S. Government Securities and 105%, for GNMAs, 
FNMAs or FHLMCs. The repurchase agreement shall require (i) the 
Trustee or the Agent to value the collateral securities no less frequently 
than weekly, (ii) the delivery of additional securities if the fair market 
value of the securities is below the required level on any valuation date, 
and (iii) liquidation of the repurchase securities if any deficiency in the 
required percentage is not restored within two (2) business days of such 
valuation. 
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(e) The repurchase securities shall be delivered free and clear of ary lien to 
the bond trustee (herein, the "Trustee") or to an independent third party 
acting solely as agent ("Agent") for the Trustee, and such Agent is (i) a 
Federal Reserve Bank, or (ii) a bank which is a member of the !'DIC and 
which has combined capital, surplus and undivided profits or. if 
appropriate, a net worth, of not less than $50 mil lion, and the Trmtec shall 
have received written confirmation from such third party that such third 
party holds such securities, free and clear of any lien, as agent for the 
Trustee. 

(I) A perfected first security interest in the repurchase securities shall be 
created for the benefit of the Trustee, and the issuer and the Tm;tec shall 
receive an opinion of counsel as to the perfection of the security interest in 
such repurchase securities and any proceeds thereof. 

(g) The repurchase agreement shall have a term of one year or kss, or shall be 
due on demand. 

(h) The repurchase agreement shall establish the following as events of 
default, the occurrence of any of which shall require the immediate 
liquidation of the repurchase securities, unless the Certificatv Insurer 
directs otherwise: 

(i) insolvency of the broker/dealer or commercial bank serving as the 
eounterparty under the repurchase agreement: 

(ii) failure by the counterparty to remedy any deficiency in the 
required collateral level or to satisfy the margin maintenance call 
under item 10( d) above: or 

(iii) failure by the counterparty to repurchase the repurchase securities 
on the specified date for repurchase. 

11. Investment agreements (also referred to as guaranteed investment contracts) that 
meet the following criteria or as approved by the Certificate Insurer: 

(a) A master agreement or specific written investment agrecrnent go,·crns the 
transaction. 

(b) Acceptable providers of uncollatcralizcd investment agreements shall 
consist of (i) domestic FDIC-insured commercial banks, or l:.S. branches 
of foreign banks, rated at least Aa2 by Moody's and AA by S&P; (ii) 
domestic insurance companies rated Aaa by Moody's and AAA by S&P: 
and (iii) domestic structured investment companies approved by the 
Certificate Insurer and rated Aaa by Moody's and AAA by S&P. 

( c) Acceptable providers of collatcralizcd investment agreements shal I consist 
of (i) registered broker/dealers subject to SIPC jurisdiction. if such 
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broker/dealer has an uninsured, unsecured and unguaranteed rating of Al 
or better by Moody's and A+ or better by S&P; (ii) domestic FDIC-insured 
commercial banks, or U.S. branches of foreign banks, rated at least A I by 
Moody's and A+ by S&P; (iii) domestic insurance companies rated at least 
Al by Moody's and A+ by S&P; and (iv) domestic structured irvestmcnt 
companies approved by the Certificate Insurer and rated Aaa by :vloody's 
and AAA by S&P. Required collateral levels shall be as set fort:1 in l l(f) 
below. 

(d) The investment agreement shall provide that if the provider's ratings fall 
below Aa3 by Moody's or AA- by S&P, the provider shall within ten ( I OJ 
days either (i) repay the principal amount plus any accrued and interest on 
the investment; or (ii) deliver Permitted Collateral as provided below. 

(e) The investment agreement must provide for termination thereof if the 
provider's ratings arc suspended, withdrawn or fall below :\3 from 
Moody's or A- from S&P. Within ten (I 0) days, the provider shall repay 
the principal amount plus any accrued interest on the agreement, without 
penalty. 

(f) The investment agreement shall provide for the delivery of collateral 
described in (i) or (ii) below ("Permitted Collateral") which shall be 
maintained at the following collatcralization levels at each valuati,111 date: 

(i) U.S. Government Securities at 104% of principal plus accrued 
interest; or 

(ii) Obligations ofGNMA, FNMA or FHLMC (described in ::(dJ, 3(a) 
and 3(b) above) at I 05% of principal and accrued interest. 

(g) The investment agreement shall require the Trustee or Agent to determine 
the market value of the Permitted Collateral not less than weekly and 
notify the investment agreement provider on the valuation day of any 
deficiency. Permitted Collateral may be released by the Trustee to the 
provider only to the extent that there arc excess amounts over the required 
levels. Market value, with respect to collateral, may be cktermincd by any 
of the following methods: 

(i) the last quoted "bid" price as shown in Bloomberg, ln:cractive 
Data Systems, Inc., The \\!all Street J9_t1rnal or Reuters; 

(ii) valuation as performed by a nationally recognized pricing service, 
whereby the valuation method is based on a composite average of 
various bid prices; or 

(iii) the lower of two bid prices by nationally recognized dcalc1s. Such 
dealers or their parent holding companies shall be rated im cstmcnt 
grade and shall be market makers in the securities being valued. 

A-9 



(h) Securities held as Pcnnittcd Collateral shall be free and clear of all liens 
and claims of third parties, held in a separate custodial account and 
registered in the name of the Trustee or the Agent. 

(i) The provider shall grant the Trustee or the Agent a perfected first security 
interest in any collateral delivered under an investment agreement. For 
investment agreements collateralized initially and in connection with the 
delivery of Permitted Collateral under 11(1) above, the Trustee and the 
Certificate Insurer shall receive an opinion of counsel as to the perfection 
of the security interest in the collateral. 

U) The investment agreement shall provide that moneys invested under the 
agreement must be payable and putablc at par to the Trustee without 
condition, breakage fee or other penalty, upon not more than two (2) 
business days' notice, or immediately on demand for any reason for which 
the funds invested may be withdrawn from the applicable fund or account 
established under the authorizing document, as well as the following: 

(i) In the event of a deficiency in the debt service account: 
(ii) Upon acceleration after an event of default: 
(iii) Upon refonding of the bonds in whole or in pa11; 
(iv) Reduction of the debt service reserve requirement for the tonds: or 
(v) If a determination is later made by a nationally recognized bond 

counsel that investments must be yield-restricted. 

Notwithstanding the foregoing, the agreement may provide for a breakage 
fee or other penalty that is payable in arrears and not as a condition of a 
draw by the Trustee if the issuer's obligation to pay such fee or penalty is 
subordinate to its obligation to pay debt service on the bonds and to make 
deposits to the debt service reserve fund. 

(k) 1·hc invcst1ncnt agrcc1nent shall establish the Collo\ving ns events of 
default, the occurrence of any of which shall require the immediate 
liquidation of the investment securities. unless: 

(i) Failure of the provider or the guarantor (if any) to make a payment 
when due or to deliver Pcnnitted Collateral of the character, at the 
times or in the amounts described above; 

(ii) Insolvency of the provider or the guarantor (if any) under the 
investment agreement; 

(iii) Failure by the provider to remedy any deficiency with respect to 
required Permitted Collateral; 

(iv) Failure by the provider to make a payment or observe any 
covenant under the agrccn1cnt; 

(v) The guaranty (if any) is terminated, repudiated or clrnllengcd; or 
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(vi) Any representation of warranty furnished to the Trustee or the 
issuer in connection with the agreement is false or misleading. 

(I) The investment agreement must incorporate the following general criteria: 

(i) "Cure periods" for payment default shall not exceed two (2) 

business days; 
(ii) The agreement shall provide that the provider shall remain liable 

for any deficiency atier application of the proceeds of the sale of 
any collateral, including costs and expenses incuiTed by the 
Trustee or the Certificate Insurer; 

(iii) Neither the agreement or guaranty agreement. if applicable, may 
be assigned (except to a provider that would otherwise be 
acceptable under these guidelines) or amended without the prn,r 
consent of the Certificate Insurer; 

(iv) If the investment agreement is for a debt service reserve fund, 
reinvestments of fonds shall be required to bear interest at a rnte at 
least equal to the original contract rate. 

(v) The provider shall be required to immediately notify Financial 
Guaranty and the Trustee of any event Df default or any 
suspension, withdrawal or downgrade of the provider's ratings; 

(vi) The agreement shall be unconditional and shall expressly disclaim 
any right of set-off or counterclaim; 

(vii) The agreement shall require the provider to submit mfonnation 
reasonably requested by the Certificate Insurer, including balance 
invested with the provider, type and market value of collaternl and 
other pertinent mfonnation. 

12. Forward delivery agreements in which the securities delivered mature on or 
before each interest payment date ( for debt service or debt service rcscn c funds) 
or draw down date (construction funds) that meet the following criteria: 

(a) A specific written investment agreement governs the transaction. 

(b) Acceptable providers shall be limited to (i) any registered brok,,rldcalcr 
subject to the Securities Investors' Protection Corporation jurisdiction, if 
such broker/dealer or bank has an uninsured, unsecured and unguarantecd 
obligation rated A3/P-l or better by Moody's and A-1;\-J or better by 
S&P; (ii) any commercial bank insured by the FDIC, if such ban< has an 
uninsured, unsecured and unguarantccd obligation rated AVP-1 ,1r better 
by Moody's and A-I A-I or better by S&P; and (iii) domestic structured 
investment companies approved by the Certificate Insurer and rnted Aaa 
by Moody's and AAA by S&I-'. 

(c) The forward delivery agreement shall provide for termination or 
assignment (to a qualified provider hereunder) of the agreement if the 
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provider's ratings arc suspended, withdrawn or fall hclow A3 or P-1 from 
Moody's or A- or A-I from S&P. Within ten ( I 0) days, the provider slrnll 
fulfill any obligations it may have with respect to shortfolls in market 
value. There shall be no breakage fee payable lo the provide,· in such 
event. 

(d) Permitted securities shall include the investments listed in I, 2 and 3 
above. 

(e) The forward delivery agreement shall include the following provi;ions: 

(i) The permitted securities must mature at least one (I) business day 
before a debt service payment date or scheduled draw. The 
maturity amount of the permitted securities must equal or exceed 
the amount required to be in the applicable fund on the applic,ib]c 
valuation date. 

(ii) The agreement shall include market standard termination 
provisions, including the right to terminate for the provider's 
failure to deliver qualifying securities or otherwise to perform 
under the agreement. There shall be no breakage fee m penalty 
payable to the provider in such event. 

(iii) Any breakage fees shall be payable only on debt service payment 
dates and shall be subordinated to the payment of debt service and 
debt service reserve fund replenishments. 

(iv) The provider must submit at closing a bankruptcy opinion lo the 
effect that upon any bankruptcy, insolvency or receivership of' the 
provider, the securities will not be considered lo be a p,•rt or the 
provider's estate, and otherwise acceptable to the Certificate 
Insurer. 

(v) The agreement may not be assigned (except to a provider that 
would otherwise be acceptable under these guidelines) or .1mcnded 
without the prior written consent of the Certificate Insurer. 

13. Forward delivery agreements in which the securities delivered 111,iture atkr the 
funds may be required but provide for the right of the issuer or the Trustee to put 
the securities back to the provider under a put, guaranty or other hedging 
arrangement, only with the prior written consent of the Certificate Insurer 

14. Maturity of investments shall be governed by the following: 

(a) Investments of monies (other than reserve funds) shall be in securities and 
obligations maturing not later than the dates on which such monie, will be 
needed to make payments. 

(b) Investments shall be considered as maturing on the first date on which 
they arc redeemable without penalty at the option of the holder or the date 
on which the Trustee may require their repurchase pursuant to repurchase 
agreements. 
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(c) Investments of monies in reserve funds not payable upon demand shall be 
restricted to maturities of five years or less. 

15. The Local Agency Investment Fund refe!Ted to in Section I 6429. I or the 
Government Code of the State of California to the extent the Trustee may deposit 
and withdraw funds directly. 

16. The Sutter County Investment Pool provided the District may statutorily invest 
funds in such Investment Pool. 

17. The California Asset Management Program (CAMP). 

"Prepayment Fund" means the fond by that name established and held by the Trustee 
pursuant to the Trust Agreement. 

"Principal Amount" means the total unpaid principal portion of the Lease Payments due 
hereunder. 

"Principal Office" means the main or principal corporate trust office of the Trustee in 
San Francisco, California, or such other offices as the Trustee may designate from lime to time, 
except tr.at with respect to presentation of Certificates for payment or for registration o:' transfer 
and exchange such term shall mean the office or agency of the Trustee at which, at any particular 
time, its corporate trust agency business shall be conducted. 

"Project" means the real property, improvements, facilities and capital projects to be 
acquired, constructed and installed with the proceeds of the Certi ficatcs, as described in · he Trust 
Agreement. 

"Project Trust Fund" means the fond of that name established and held by the Trustee 
pursuant to the Trust Ai,>reemcnt. 

"Rating Agency" means S&P. 

"Record Date" means the close of business on the 15th day of the month immediately 
preceding any Payment Date (whether or not such day is a Business Day). 

"Requisition" means a certificate executed by the District Representative and r Jed wtth 
the Trustee requesting disbursement from the Construction Account or Costs of Issuance 
Account. 

"Reserve Fund" means the fund by that name established and held by the Trustee 
pursuant to the Trust Agreement. 

"Reserve Replenishment Rent" means the payments of rental made by the District 
pursuant to the terms of the Lease/Purchase Agreement. 
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"Reserve Requirement" means, as of the date of calculation, an amount equal to the 
lesser of: (i) 125% of the average annual aggregate Lease Payments over the remaining term of 
the Lease/Purchase Agreement; (ii) the maximum aggregate annual Lease Payments over the 
remaining term of the Lease/Purchase Agreement; or (iii) 10% of the net proceeds of the 
Certificates. 

''Responsible Officer" means any officer of the Trustee assigned to administer the trusts 
created 1ndcr this Agreement. The Trustee shall, at all times, have at least one Re;ponsiblc 
Officer which shall be identified to the District in writing. 

"S&P" means Standard and Poor's Ratings Services, and its successors and assigns, 
except that if such corporation shall be dissolved or liquidated or shalJ no longer perform the 
function:; of a securities rating agency, then the term "S&P" shall be deemed to refer tn any other 
nationally recognized securities rating agency selected by the District and approwd by the 
Certificate Insurer. 

"Site" means that certain improved real property situated in the County of Sutler, State 
of California, which is subject to the Site Lease and the Lease/Purchase Agreement. 

"Site Lease" means the Site Lease entered into by and between the Corporation and the 
District regarding the leasing or the Site. 

"Special Counsel" means a firm of nationalJy recognized bond attorneys. initially 
Bowie, Arneson, Wiles & Giannone. 

"State" means the State of California. 

"Tax Certificate" means that Tax Certificate delivered by the District on the Closing 
Date relating to the Certificates. 

"Term" means the time during which the Lease/Purchase Agreement is in cl'kct. (Sec 
"TIIE LEASE/PURCHASE AGREEMENT - Term of the Lease/Purchase Agr,:cmcut" 
below.) 

"Trust Agreement" means the Trust Agreement entered into by and among the District, 
the Lessor and the Trustee, dated as of October I, 2006, and any duly authorized and cxccutcd 
amendment thereto. 

"Trustee" means The Bank of New York Trust Company, N. A., a national banking 
association organized and existing under the laws of the United States, and any successor thereto. 
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THE LEASE/PURCHASE AGREEMENT 

Lease of the Site 

The Corporation agrees to lease the Site to the District and the District agrees to lease the 
Site from the Corporation. The District, as agent of the Corporation, will arrange for the 
completion of the Project (sec "THE AGENCY AGREEMENT" below) (sec also 
"INTRODUCTORY STATEMENT - General" and " - Authority for Leasing and Sources of 
Repayment for the Certificates"). 

Purchase of the Leasehold 

During the Term, the Corporation will hold a leasehold interest in the Site pursuant to the 
Site Lease (see also "THE SITE"). Except as described under the heading "TIIE SITE LEASE" 
below, upon the expiration of the Term, the leasehold interest of the Corporation will revert to 
the District. The District may exercise an option to purchase such leasehold interest by paying a 
purchase price equal to the amount necessary to terminate the Lease/Purchase Agreement. as 
described below. 

Term of the Lease/Purchase Agreement 

The Term of the Lease/Purchase Agreement begins as of October I, 2006. and ends 
October I, 2035, unless terminated prior to such date upon the earliest or any or the following 
events: (a) a default by the District and the Corporation's election to terminate the 
Lease/Purchase Agreement (see discussion under "Events of Default" and "Remedies," 
below); (b) the payment or prepayment by the District of all Lease Payments and any AJditional 
Rent required by the Lease/Purchase Agreement (sec "Lease Payments," below): or (c1 the Site 
is destroyed or damaged or taken by eminent domain to such extent that notice of prepavmenl of 
all Outstanding Certificates is given by the Trustee (sec "Prepayments - ['rcpay_uierrt FroJ11 t',)_~! 
Insurance Proceeds" below) 

If on October I, 2035, the Certificates are not folly paid, then the Term will be' ,extended 
until all Certificates arc fully paid, except that such Term will in no event be c.xtcndecl beyond 
October l, 2045. 

Lease Payments 

The District agrees to pay on each Due Date to the Corporation, or to its successors and 
assigns, the amount set forth for such date in the schedule contained in the Lcasc/l'urchasc 
Agreement, for the use and possession of the Site and to pay Additional Rent and any Reserve 
Replenishment Rent required under the terms of the Lease/Purchase Agreement ( sec 
"SECURITY AND SOURCE Of PAYMENT Source of Payment for the Certificates," ·' -
Payment Plan for the Certificates,"" - Reserve Replenishment Rent,"" - Additional R~nt" and 
"THE CERTIFICATES - Lease Payments"). The Lease Payments arc designed to be sufficient 
(when combined with other funds available therefore) in both time and amount 10 pay when due 
the annual principal and interest represented by the Certificates (sec "SECURITY /\ND 

A-15 



SOURCE OF PAYMENT - Covenant to Budget," " - Payment Plan for the Certificates" and 
"THE CERTIFICATES - Lease Payments"). Certain amounts held in the Lease Payment 
Account on any Due Date arc credited towards the Lease Payment then due and payable. The 
District must make all Lease Payments when due notwithstanding any dispute and cannot 
withhold any Lease Payments pending the final resolution of such dispute. Any Lease Payment 
in dcfau't continues as an obligation of the District until fully paid. The parties haw agreed and 
dctermir.ed that the total rental amount under the Lease/Purchase Agreement represents the fair 
rental value of the Site. The District covenants to take such action as may be ncc,"sary to 
include and maintain all of the Lease Payments and payments of Additional Rent rn its annual 
budget and to provide the Trustee annually with a written certification to this effect (sec 
"SECURITY AND SOURCE OF PAYMENT - Covenant to Budget"). 

ff 

RescrvcJ~cpJcnishmcnt Rent. 

(I) funds have been withdrawn from the Reserve Fund in order to pay interest 
or principal represented by the Certificates or if there shall be a dcficirncy in the 
Reserve Fund resulting from a decrease of 10°!., or more in the market value of the 
Permitted Investments ,n the Reserve Fund, determined as prO\ 1ded in he Trust 
Agrccn1cnt, and 

(2) Lease Payments arc not in abatement pursuant to the term·; of the 
Lease/Purchase Agreement, and 

(3) the amount of such Lease Payments is, according to an Independent 
Appraiser, less than the fair rental value of the Site (such appraisal to be filed with 
the Trustee), and 

(4) the amount on deposit in the Reserve Fund is less than the Reserve 
Requirement, 

then: the District shall pay from its first available moneys after payment of Lease 
Payments, to the Trustee, IZcscrvc R.cplcnishn1cnt R.cnt consistent \Yith such f;iir rental 
value: 

(1) over a one-year period, in substantially equal quarterly payments, in the 
event that such deficiency results from a withdrawal from the Reserve Fund, or 

(2) if such payments prescribed in clause I, above, arc inconsistent with fair 
rental value, in such maximum amounts as shall be recommended by the appraisal 
referenced above consistent with fair rental value on each I.case Payment Date 
until the amount on deposit in the Reserve Fund equals the Reserve Requirement. 

(sec also "SECURITY AND SOURCE OF PAYMENT- Reserve Replenishment Rent".) 

Abatement of Lease Payments in Event pf Loss of Use. Lease Payments arc paid m 
consideration of the right of possession of, and the continued quiet use and enjoyment or the Site 
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during each period for which the rental is being paid. The amount of Lease Payments will be 
abated during any period in which by reason of damage, destruction or taking by eminent domain 
there is substantial interference with the use and possession of the Site by the District. The 
amount of such abatement will be such that the resulting Lease Payments represent fair 
consideration for the use and possession of the portion of the Site not damaged, ,ksiroycd or 
taken. Such abatement shall commence with such damage, destruction or taking and end with 
the substantial completion of the reconstruction or repair, provided, however, 1hcit during 
abatement, available moneys on deposit in the Reserve Fund and the Lease Payment Account as 
well as other special fund sources of money, including the proceeds of rental intorruption 
insuranc,~, title insurance and Net Proceeds of Insurance, shall be applied to pay the Lease 
Payments (sec "SECURITY AND SOURCE OF PAYMENT" and ·'SPECIAL RISK F1\CTORS 
- Abatement") (Sec also "Insurance - Rental Intc1Tu]2!iQn" in this Summary, below). 

Prepayments 

l'rcoavment Fro111 Net Insurance Proceeds The Certificates arc suhjcct to prcpa:nncnt on 
any Payment date, in whole or in part, from Net Proceeds of insurance or condemnation awards 
with respect to the Site deposited in the Prepayment Fund pursuant to the Trust Agreement at a 
prepayment price equal to the principal amount thereof together with accrued interest to the date 
fixed for prepayment, without premium (sec "THE CERTIFICATES - Prepayment Provisions"). 

Option to Purchase 

The District has the option to deposit with the Trustee ( 1) an amount of cash which, 
together with specified amounts on deposit in the Lease Payment Account and the Rcscr\'c Fund 
is sufficient to pay all or a specified portion of unpaid Lease Payments in accordance with the 
schedule set forth in the Lease/Purchase Agreement, or (2) certain Federal Securities, tc,gelhcr 
with cash, if required, in such amount as will, together with interest to accrue thereon (and 
specified moneys then on deposit in the Lease Payment Fund and Reserve Fund together with 
interest to accrue thereon) be fully sufficient to pay all or specified portion of' the unpaid Lease 
Payments at or prior to the Lease Payment Dates and to pay certain other amounts which m'1y be 
due. In the event of such deposit, all obligations of the District and the Trustee with respect to 
the Certificates or such specified portion thereof cease, with the exception of the obligation of 
the Trustee to make or cause to be made Lease Payments from such dcposi t ( sec " 111 E 
CERTIFICATES - Prepayment Provisions") (sec also "Tiil: TRUST AGRELMENT -
Defeasance" below). 

Maintenance and Taxes 

All the repair and maintenance of the Site is the responsibility of the DistrH. The 
District may pay for or otherwise arrange for the payment of the cost of the repair and 
replacement of the Site resulting from ordinary wear and tear or want of care on its part. The 
District shall also pay all taxes and assessments, including utility charges, charged tc, the 
Corporation or affecting the Site. The District is obligated to pay governmental charges only 
insofar as such charges become due during the Term. Under certain circumstances. the District 
may allow such taxes and charges to remain unpaid while it contests them in good faith. 
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Insurance 

The District must maintain or cause to be maintained throughout the Term or the 
LeaseiPurchase Agreement, for and commencing on the periods set forth below with insurers of 
recognized responsibility (except for rental interruption insurance as noted below) or through a 
program of self-insurance, except subsections (iii) and (iv) below, all coverage rcquirc:d by the 
Lease/PL:rchase Agreement: 

(i) Public Liability and Property.Dama~. The District must maintain standard 
comprehensive general insurance in protection of the District, the Lessor and their 
members, directors, agents and employees. Such insurance must prcl'>'idc for 
indemnification of said parties against loss or liability for damages for bodily and 
personal injury, death or property damage occasioned by the operation of or construction 
of the Site. Such insurance shall provide coverage in the minimum liability limits of 
$1,000,000 for personal injury or death of each person and $3,000,000 for pcrsor al in1ury 
or death of two or more persons in each accident or event, and in a minimum or S 150.000 
(subject to a deductible of not to exceed $50,000) for damage to property resulting rrom 
each accident or event; in the alternative such insurance may be a single limit policy 
covering all such risks in an amount of $3,000,000. 

(ii) Casualty lnsuran,~. The District must maintain insurance against loss or damage 
to any portion of the Site by fire or lightning, with extended coverage and vandalism and 
rr.alicious mischief insurance. Extended coverage insurance must. as n,,arly as 
practicable, cover loss or damage by explosion, windstorm, riot, aircra1i, vehicle damage, 
smoke sprinkler damage, boiler explosion and other hazards normally covered by such 
insurance. Such insurance shall be maintained in an amount equal to the full insurable 
value (without deduction for depreciation) of structures constituting any part ol the Site 
(subject to a maximum deductible of $ I 00,000) but in no event, in an amount which 
together with n1onics in the Reserve Fund is less than the aggregate principal a1nount of 
Certificates at the time Outstanding. 

(iii) Rental Interruption. The District must maintain rental interruption insurance to 
cover loss, total or partial, of the use of the Site as the result of any or the hazards 
covered in the insurance required by the Lease/Purchase Agreement, in an amount 
sufficient to pay the total maximum Lease Payments under the Lease/Purchase 
Agreement for a period of 24 months, and except that such insurance may be subject to a 
deductible clause of not to exceed $5,000. The Net Proceeds or such insurance shall be 
paid to the Trustee for deposit in the Lease Payment Account to be credited towards the 
payment of the Lease Payments in the order in which such Lease Payments come due and 
payable, Rental interruption insurance shall be provided by an 111surcr rnted al kast ";\" 
by A. M. flcst & Company (unless the Certificate Insurer approves, in writi11~. or an 
insurer with a lower rating). 
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(iv) Title Insurance. The District must obtain a policy of title msurancc on the 
Lessor's interest in the Site in an amount equal to the principal amount of trc unpaid 
Certificates in the form of a CLTA Leasehold Title Policy (without endorsements), 
subject only to permitted encumbrances, issued by a company of recognized standing, 
culy authorized to issue the same. 

(v) Workers' Compensation Insurance. The District shall maintain workers' 
compensation insurance in amounts as required by law, with provision for sell~ nsurancc 
of a portion thereof. 

( vi) for insurance provided through self-insurance (in the form of a joint powers 
authority or similar) ( except for title insurance and rental interruption insurance, for 
which the District may not sclt~insurc), the District shall provide, or arrange to provide a 
ccrtificate(s) or certifications as to all of the following: 

(A) The selt~insurance program must be approved by a nationally 
recognized independent actuary, insurance company, or broker that has actuarial 
personnel experienced in the area of insurance for which the District is sclf
insuring ("Insurance Consultant"); 

(B) The self-insurance program must include an aetuarrnlly sound 
claims reserve fund out of which each self-insured claim shall be paid; the 
adequacy of such fund must be evaluated on an annual basis by an 1 nsurance 
Consultant; and any deficiencies in any sclf~insurcd claims reserve fund must be 
remedied in accordance with the recommendation of the Insurance Consultant: 

(C) The sclt~insurcd claims reserve fund must be held in a separate 
trust fund by an independent trustee; 

(D) In the event the self-insurance program is d1scontin.1ed, the 
actuarial soundness of its claims reserve fund, as determined by an hsurnnee 
Consultant, n1ust be 111aintained; and 

(E) Amounts payable with respect to self insurance programs 11ust 1mt 
be subject to appropriation or abatement. 

To the extent that the Certificate Insurer determines that a joint powers agency is 
acceptable as a provider of insurance, the foregoing requirements of this subsection ( I) 
shall not apply. 

The Corporation shall cooperate fully with the District at the expense of the District 111 
filing any proof of loss with respect to any insurance policy maintained pursuant tn the terms of 
the Lease/Purchase Agreement and in the prosecution or defense of any prospective or pending 
condemnation proceeding with respect to the Site or any portion thereof. 
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All policies of insurance listed in (ii), (iii) and (iv) above must provide that the proceeds 
thereof are payable to the Trustee. The Net Proceeds of casualty and title insurance (as well as 
Net Proceeds of any taking of all or a portion of the Site in eminent domain) arc deposited in the 
Insurance and Condemnation Fund and applied to replace or repair the taken or damaged portion 
of the Ste or to prepay Outstanding Certificates. The District must pay the premiums on all 
insuranc,, policies and is forther required to furnish the Trustee and the Certificate: Insurer 
annually with a ccrtificatc(s) stating that the insurance policies required by the Lcasc/l'urchase 
Agreement remain in full force and effect. (Sec "SECURITY AND SOURCE OF PA Y'.\.1ENT -
lnsuranc:! 11

.) 

Substitution of the Site 

The District has the right to provide for a substitution of the Site with a substitute site or 
sites or structure or structures ("Substituted Site"). The Lcascil'urchase Agreement speci lies the 
terms and conditions under which such a substitution may take place. Those terms and 
conditions include, but arc not limited to, all of the following; 

(i) All costs of such substitution be the responsibility of the District; 

(ii) The District shall file with the Lessor and the Trustee an amended description of 
the Substituted Site; 

(iii) The District shall certify to the Lessor and the Trustee that the Substituted Site 
serves the purposes of the District, constitutes property that is unencumbered (or 
the portion of such property to be substituted is unencumbered). subject to 
Permitted Encumbrances, and constitutes property and or facilities that the 
District is permitted to have under the laws of the State; 

(iv) The District delivers to the Lessor and the Trustee evidence ( in the rorm stated in 
the Lease/Purchase Agreement) that the Substituted Site is of a value that is equal 
to or greater than the amount of the Outstanding Certificates; 

(v) The District shall certify to the Lessor that the Substituted Site is of the same 
essentially to the District as the Site and that the useful life of the Substituted Site 
is equal to, or greater than, useful life of the Site; 

(vi) The use of the Substituted Site for such purpose shall not cause the D strict to 
violate any of its covenants, representations or warranties 111adc in the 
Lease/Purchase Agreement or in the Trust Agreement; 

(vii) The District shall provide, by amendment or issuance of a new insurance policies, 
insurance coverage for the Substituted Site as required under the provisi,)ns of the 
Lease/Purchase Agreement including, but not limited to. a title insurance policy; 

(,iii) As shown in the title report, there arc no liens on encumbrances on the Substituted 
Site except for Permitted Encumbrances; 

A-20 



(ix) Provision of an opinion of counsel that the substitution will not impa r the tax 
exempt status of the Certificates; and 

(x) The prior written consent of the Certificate Insurer (provided the 
Certificate Insurer is not then in default in its payment ohligations under the 
Certificate Insurance Policy). 

Upon the completion of all of the terms and conditions specified in the Leaseil'urchasc 
Agreement, the Trustee, as assignee of the Lessor, shall acknowledge, in writing, such 
substitution and the Substituted Site. 

Modifications, Redevelopment or Renovations of the Site 

The District has the right to make certain modifications, redevelopment m rcnm ations to 
the Site during the term of the Lease/Purchase Agreement. Such actions may he take 1 only at 
the District's cost and expense upon the conditions stated in the Lease/Purchase Agreement. 
Such actions shall not relieve or modify the District's obligation to make Lease Payments. 

Other Covenants 

The District has made certain other covenants within the Lease/Purchase Agreement. 
Such covenants include, but arc not limited to, covenants concerning prevention and remediation 
of hazardous waste issues, if any occur, relating lo the Site. 

nisclaimers 

The Corporation makes no warranty or representation, either express or implied, as to the 
value, design, condition, merchantability or fitness for any particular purpose or fitness for the 
use contemplated by the District of the Site or of any item or portion thereof. 

Assignment and Subleasing 

Pursuant to the Assignment Agreement, the Corporation has assigned certain of ts rights 
under the Lease/Purchase Agreement to the Trustee, including its rights to receive and enforce 
payment of the Lease Payments (sec "THE ASSIGNMENT AGREEMENT" below). !he 
District may assign or sublease any portion of the Site provided, among other things, that the 
District remains obligated to make Lease Payments, the Certificate Insurer provides prioc written 
consent and that no sublease shall cause the interest component of the I.case Payments to 
become ineluctable in gross income for federal income tax purposes or subject to State personal 
income taxes. 

Events of Default 

T1e following constitute "Events of Default" under the Lease/Purchase Agrce111ent and 
the Trust Agreement: 
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(i) Failure by the District to pay any Lease Payment or Additional Rent or other 
payment required to be paid by the tenth (10th) day (or if such day is not a Business Day, 
the next succeeding Business Day) following the corresponding Payment Date (t:nlcss the 
amounts have been transferred from the Reserve Fund to make the Lease Payments; 
provided, that the District replenishes amounts in the Reserve Fund in an amount 
necessary to restore the balance therein to the Reserve Requirement pursuant to lhc terms 
of the Lease/Purchase Agreement or the Additional Rent). 

( ii) Failure by the District to observe and perform any covenant, condition or 
agreement other than the Default described in (i) above, for a period of 30 days after 
written notice specifying such failure and requesting that it be remedied has been given to 
the District by the Corporation, the Trustee or the Owners of not less than 25%, in 
aggregate principal amount of Certificates then Outstanding (or to the Distri,:t or the 
Lessor by the Trustee, if the failure is under the Trust Agreement), provided, 1owcver, 
that if the failure stated in the notice cannot be corrected within the applicable period, the 
1'rustcc, as assignee of the Corporation, or such Certificate Owners, as the case n1ay he, 
s:1all not unreasonably withhold their consent to an extension of such time (provided no 
such extension may be more than 60 days without the prior written consent of the 
Certificate Insurer) if corrective action is instituted by the District within the ,nplicablc 
period and diligently pursued until the default is corrected. 

(iii) Filing by the District of a voluntary petition in bankruptcy, or failure bv the 
District to promptly lift any execution, garnishment or attachment, or adjudicati,Jn of the 
District as a bankrupt, or assignment of the District for the benefit of crcdno, s, or the 
e:1try by the District into an agreement of composition with creditors, or the apprnval by a 
court of competent jurisdiction of a petition applicable to the District in any proceedings 
instituted under the provisions of the federal bankruptcy code, as amended, or under any 
similar act which may hereafter be enacted. 

(Sec also "SECURITY AND SOURCE OF PAYMENT - Action on Default" and "SPECIAL 
RISK FACTORS - No Acceleration Upon Default".) 

Remedies 

Lpon the occurrence and continuance of any Event of Default, the Corporation may 
exercise any and all remedies available pursuant to law or granted pursuant to the tcricis of the 
Lease/Purchase Agreement as described in this subsection below. The Corporation has no right 
under any circumstances, however, to accelerate the Lease Payments or otherwise to declare any 
Lease Payment not then in default to be immediately due and payable. 

l\o Termination: Repossession and Re-Let on Behalf of District. In the event the 
Corporation docs not elect to terminate the Lease/Purchase Agreement, the Corpornt,on may 
repossess the Site and re-let for the account of the District, in which event the l)istrict's 
obligation \.Vill continue to accrue fron1 year to year in accordance \Vith the Lease/Purchase 
Agreement and the District will continue to receive the value of the use of the Site from year to 
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year in the form of credits against its obligation to pay Lease Payments. The District agrees to 
remain liable for the payment of all Lease Payments and the performance of all c~nditions 
contained in the Lease/Purchase Agreement, and to reimburse the Corporation for any deficiency 
arising cut of the re-letting of the Site or in the event that the Corporation is unahlc to re-let the 
Site then for the foll amount of all Lease Payments to the end of the Term. but ssid Lease 
Payments andlor deficiency shall be payable only at the same time in the same manner as 
providcc. for the payment of Lease Payments under the Lease/Purchase Agreement, 
notwithstanding repossession by the Corporation, or any suit brought by the Corporation for 
repossession, or the exercise of any other remedy by the Corporation. The District irrevocably 
appoints the Corporation its agent and attorney-in-fact for purposes of repossessing or l'C-lctting 
the Site in the event of default, and agrees to remove all personal property situated upon the Site. 
In addition, the District exempts and agrees to hold harmless the Corporation from any cost, 
including attorney's fees, loss or damage arising from or occasioned by any such repossession 
and re-letting of the Site. The District waives all claims for damages that may result from the 
destructi,Jn of or injury to the Site and all claims for damage to or loss of any personal property 
belonging to the District that may be in or upon the Site. In the event that the liability of the 
District under the Lease/Purchase Agreement is held to constitute indebtedness or liability in any 
year exceeding in any year the income and revenue provided for such year, the Corporat10n, the 
Certificate Owners or the Trustee as assignee of the Corporation shall not exercise the ·emedics 
of repossession and re-letting of the Site. 

In the event that the liability of the District under the foregoing is held to constitute 
indebtedness or liability in any year exceeding in any year the income and revenue provided for 
such year ("Debt Limit"), the Corporation, the Trustee or the Certificate Owners as assignees of 
the Corporation, shall not exercise the remedies provided by the foregoing which, in the opi111on 
of Bond Counsel provided to the Corporation, the Trustee and the Ccrti ficatc Ownel'S prior to 
exercise, may cause the liability of the District under the foregoing to be construed as exceeding 
the Debt Limit. 

T~rmination: Repossession and R<;:~Let. In the event the Corporation at its option elects 
to terminate the Lease/Purchase Agreement, the District remains liable l'or all costs. losses or 
dan1agcs resulting from such tcrn1ination, payable at the san1c ti1nc and in tht: san1c 1nan11cr as in 
the case of payment of Lease Payments. Any proceeds of the re-let or other dispositi,,n of the 
Site by the Corporation shall, after payment of the Trustee's fees and expenses, be deposited 111to 

the Lease Payment Account and applied in accordance with the provisions of the Trust 
Agreement. Any surplus received by the Trustee as assignee of the Corporation from such IT

letting over total Lease Payments that would have been due and the cost of the Trustee as 
assignee Df the Corporation in re-letting the Site shall be remitted to the District. No tcl'mination 
of the LcaseiPurchase Agreement on account of default by the District shall be or bccnmc 
effective by operation of law or otherwise, unless and until the Corporation has given written 
notice tc the District of the election on the part of the Corporation to terminate the 
Lcasc/Pu:-chase Agreement. Neither notice to pay rent, nor to deliver up possession, nor any 
proceeding taken by the Corporation to recover possession of the Site shall of itself terminate the 
LcasciPurchase Agreement. The District also agrees under the Lease/Purchase Agrcc1T.cnt that 
no surrender of the Site for the remainder of the Term or any termination of the Lcaseil'urchasc 
Agreement shall be valid in any manner or for any purpose whatsocwr unless stated or ,.cccptcd 
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by the Corporation by such written notice. The re-letting of the Site is subject to the opinion of 
nationally recognized bond counsel that such re-letting will not cause interest with resp,:ct to the 
Certificates to become ineluctable in gross income for federal income tax purposes. (Sec 
"SECURITY AND SOURCE OF PAYMENT - Action on Default".) 

Insurer's Rights 

The Lease/Purchase Agreement provides for certain rights or the Certificate Insurer in the 
event of a default, or certain other events (as set out in the Lease/Purchase Agreement and the 
Trust Agreement, and in certain cases provided that the Certificate Insurer is not then in default 
in its payment obligations under the Certificate Insurance Policy) relating to the Certificate 
Insurance Policy. These rights include, but arc not limited to, the right of the Certificate Insurer 
to receive various notices, to control certain remedies, intervene in judicial proceeding·, and the 
right to seek reimbursemcnt(s) of amounts paid under the Certificate Insurance Policy {sec 
"INTRODUCTORY STATEMENT- Bond Insurance" and "BOND INSURANCE") 

Amendment 

The District, with the consent of the Trustee and the Certificate Insurer, may r.rnend or 
modify the Lease/Purchase Agreement, but such amendment may not delay or rcdu,:c Lease 
Payments without the consent of the Trustee and all Outstanding Certificate Owners, and any 
other amendment adverse to the rights of the Owners must be consented to by the Owners or a 
majority in aggregate principal amount of Outstanding Certificates and the C'crti t'icatc Insurer. 
(Sec "Tl IE TRUST AGREEMENT - Amendments" below.) 
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THE TRUST AGREEMENT 

The Trustee 

The Trustee is appointed pursuant to the Trust Agreement to receive, hold, invest and 
disburse the moneys to be paid to it pursuant to the Lease'Purchasc Agreement. The Trust 
Agreement authorizes the Trustee, among other things, to execute and deliver the Certificates, 
and to apply and disburse the Lease Payments to the Owners of the Certificates. (Sec "THE 
CERTIFICATES - Trustee, Registrar, Transfer Agent and Paying Agent".) 

Compensation. The Trustee is compensated for services rendered pursuant to the Trust 
Agreement, and the Trustee shall have a lien on any and all funds held by it, prior and superior to 
the lien of the Owners. 

Indemnification. The Trustee is indemnified by the District from and against all claims, 
losses, casts (including attorney's fees and expenses), expenses. liabilities and damages arising 
out of matters as described in the Trust Agreement. '.'Jo indemnification is ,nadc for any willful 
misconduct, gross negligence, or breach of duty under the Trust Agreement by the Trustee, its 
officers, agents, employees, successors or assigns as specified in the Trust Agreement. 

]3.emovaL The Lessor, the District or the Owners of a majority in aggregate principal 
amount of Outstanding Certificates may remove the Trustee initially appointed. and any 
successor thereto, and may appoint a successor or successors thereto, provided that ,my such 
successor must meet the requirements set forth in the Trust Agreement. Additional provisions 
regarding the replacement of the Trustee arc set forth in the Trust Agreement. 

Resignation; Successor. The Trustee may resign by giving 30 days advance written 
notice to the District and the Corporation and by giving the Owners mailed notice. Upon 
receiving such notice of resignation, the District must promptly appoint a successor Trustee. 
Any resignation or removal of the Trustee and appointment of a successor Trustee beco,ncs 
effective upon acceptance of appointment by the successor Trustee. In the event the District 
docs not name a successor within 30 days of receipt of notice of the 'J'rustcc's rcsignntion, the 
Trustee :nay petition a Federal court or other appropriate jurisdiction for appointment of a 
successo:· Trustee. The successor Trustee must meet specified qualifications. 

<;;9-Trustees. The Trustee may from time to time appoint one or more co-trustees to 
exercise the powers of the Trustee under the provisions and limitations set forth in the Trust 
Agreement. 

Pledge of Lease Payments 

The Lease Payments arc irrevocably pledged in the Trust Agreement to and shall he used 
for the punctual payment of the interest and principal represented by the Certificates, and the 
Lease Payments shall not be used for any other purpose while any of the Certificates remain 
Outstanding. (Sec "SECURITY AND SOURCE OF PAYMENT - Lease Payments'.) lhis 
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pledge constitutes a first and exclusive lien of the Lease Payments in accordance withe the tcnns 
of the Trust Agreement (sec also the "LEASE/PURCIIASE AGREEMENT - Lease l'a~ments"). 

Funds 

The Trust Agreement creates the Project Trust Fund and several accounts to be 
maintained therein as follows: 

Construction Account Within the Project Trust Fund, there is established a special 
account designated as the "Construction Account". The Trustee shall hold and maintain the 
Constru,tion Account, separate and apart from all other funds, accounts and subaccounts held by 
it, and shall administer such Account as provided for in the Trust Agreement. On the Closing 
Date the Trustee shall deposit into the Construction Account proceeds of the Certificates as 
specified in the Trust Agreement. Funds held in the Construction Account shall, subjcl't to the 
provisions of the Trust Agreement, be expended to pay Construction Costs as describ,:d in the 
Trust Agreement. 

Upon the Completion Date, the Trustee shall transfer any amounts remaining in the 
Construction Account (other than amounts necessary to pay Construction Costs and Costs nf 
Issuance of the Project not then due and payable as certified by the District) into the Reserve 
Fund in an amount necessary to satisfy the Reserve Requirement (or satisfy the Reserve 
Requirement with a surety), and to the extent not so required, the Trustee shall transfer the 
remaining funds to the Prepayment Fund and thereafter close the Construction Accoun:. Funds 
so transforred to the Prepayment Fund shall be used to prepay then-Outstanding Ccrt1f catcs on 
the first date for which notice of such prepayment can be given pursuant to the requirements of 
the Trust Agreement. (Sec "TIIE CERTIFICATES Sources and Uses of' Funds" and "Tl IE 
2006 CAPITAL PROJECTS".) 

Lease Payment Account - The Trustee will deposit in the Lease Payment Account all 
Lease Payments received from the District, proceeds of rental interruption insurance maintained 
by the District and any other amounts required by the Lease/Purchase Agreement. 

In the event that on a Due Date there is not on deposit in the Lease Payment Acrnunt an 
amount equal to the Lease Payment payable on such Due Date, then the Trustee shall 
immediately transfer from the Reserve Fund to the Lease Payment Account an amount sufficient 
to make up the deficiency. 

The Trustee will withdraw from the Lease Payment Account on each Payment Date an 
amount equal to the Lease Payment due on the Due Date preceding such Payment Date. All such 
sums withdrawn from the Lease Payment Account will be deposited in the Certificate Payment 
Account. (Sec "SECURITY AND SOURCE OF PAYMENT - Lease Payments" and "Till' 
CERTIFICATES - Sources and Uses of Funds".) 

Certificate Payment Aceo1m.! - The Trustee will withdraw from the Certificate l'aymenl 
Account, on each Payment Date, an amount equal to the Lease Payment due on that date and will 
apply the same to the payment of principal and interest due with respect to the Crnifi:atcs on 
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such Payment Date. If on any Payment Date the balance in the Certificate Payment Account is 
less than the amount of principal and interest due to the Owners of the Certificates, th~ Trustee 
shall apply the money on hand first to the payment of interest past due, pro rata, if necessary, and 
second to the payment of principal past due, pro rata, if necessary. 

For further information sec "THE CERTIF!CATES - Payment of Principal and Interest". 

]!'.csei:_y"' Fund - The Reserve Fund is a fund established to maintain funds or security for 
the payment of Lease Payments by the District. 

The Reserve Fund will be funded from the proceeds of the Certificates in the amount of 
the Reserve Requirement. Such moneys will be held as a reserve for the payment when due of 
the District's Lease Payments and applied as noted under the heading "TIIE TRUST 
AGREEMENT - Lease. Payment Account". 

If on any Lease Payment Date the moneys on deposit in the Reserve Fund and the Lease 
Payment Account (excluding amounts required for past due principal and interest with respect to 
Certificates not presented for payment) are equal to all Lease Payments due by the District 
during the entire remainder of the term of the Lease/Purchase Agreement, the Trustee shall 
transfer all amounts then on hand in the Reserve Fund to the Lease Payment Acco, nt to be 
applied to the payment of such Lease Payments as they become due on behalf of the District, and 
the District shall be deemed to have paid all Lease Payments due under the Lcascil'urchase 
Agreement. (Sec "SECURITY AND SOURCE OF PAYMENT Reserve Fund".) 

The Reserve Requirement, or any portion thereof, may be satisfied by crediting to the 
Reserve Fund moneys, a letter of credit, a bond insurance policy, or any other comparable credit 
facility or any combination thereof, which in the aggregate make funds available in the Reserve 
Fund in an amount equal to the Reserve Requirement; however, the Jong-term unsecured debt or 
claim-paying ability, as the case may be, of the provider of any such letter of credit, bond 
insurance policy or any other comparable credit facility, must have a rating of at least";\ l" from 
Moody's if Moody's shall then be rating the Certificates, and "At" from S&P, if S&P shall then 
be rating the Certificates (provided that the "J'rustcc shall be under no ob] igation and ha,-c no 
rcsponsitility whatsoever to independently determine or verify such rating other than at the time 
of delivery). In the event of the use of such a surety, S&P shall, if S&P shall then be rating the 
Certificates, be provided written notice, by the Trustee, of(i) any draw on such surety at the trmc 
such occurs; and (ii) any substitution or replacement of the then-current surety or surely 
provider. 

T:1e Reserve Requirement will be initially fonded through the Debt Service Reserve Fund 
Surety P1Jlicy provided by the Certificate Insurer (sec "DEBT SERVICE RESERVI: FlJND 
POLICY"). 

PtElID'mcnt Fund The moneys to be used for prepayment shall be deposited into the 
Prepayment Fund and applied solely for such purpose. 

A-27 



Insurance and Condemnation Fund In the event the Trustee receives Net Proceeds of 
insurance in connection with damage or destruction of the Site or Net Proceeds of a 
condemnation award in connection with eminent domain proceedings, such proceeds will be 
deposited in the Insurance and Condemnation Fund and will be applied by the Trnstcc as 
described herein under "TIIE LEASE/PURCHASE AGREEMENT - Insurance". !Sec also 
"SECURITY AND SOURCE OF PAYMENT - Insurance".) 

f.QSl§_ of Issuance - A portion of the proceeds from the sale of the Certificates will be 
deposited with the Trustee in the Costs of Issuance Account and shall be applied to pay all Costs 
of Issuance. 

laY'e!l.tment Earnings - Interest earned on moneys on deposit in the Reserve Fund shall be 
retained in such fund, except that any such earnings that cause the balance therein to exceed the 
Reserve Requirement shall be transferred, by the Trustee, on or prior to each Due Dale, to the 
Construction Account until the Completion Date and thereafter to the Lease Payment Account. 
interest income on other accounts and funds will generally be retained in the account or fund in 
which it is earned and shall be applied for the purpose for which such account or J'und was 
established. The Trustee is required to invest and reinvest all moneys held in the acccunts and 
funds established under the Trust Agreement (in accordance with written instructions from a 
reprcsemativc of the District) in Permitted Investments and as specified in the Trust Agr,,emcnt. 

Prepayment The Certificates are subject to prepayment prior to their maturities, sec 
"THE CERTIFICATES - Prepayment Provisions." 

Rights and Remedies 

L pon the occurrence of an Event of Default by the District under the Trust Agreement or 
the Lease/Purchase Agreement, the Trustee (subject to indemnification satisfactorv to the 
Trustee), as assignee of the Lessor, shall, or in some cases may, exercise the remedies 11rov1clcd 
under the Lease/Purchase Agreement and any other remedies which the Trustee may have by 

contract or law (sec "Tl IE LEASE/PURCHASE AGREEMENT - Remedies") (sec also 
"SECURITY AND SOURCE OF PAYMENT - Action on Default" and "SPl:CIAI. RISK 
FACTORS - Enforcement of Remedies"). Moneys received by the Trustee pursuant to such 
remedies shall be applied by the Trustee in the order specified in the Trust Agreement. 

Insurer's Rights 

The Trust Agreement provides for various rights or the Certificate Insurer in the event of 
a default, or certain other events (as set out in the Trust Agreement, and in certain cases provided 
that the Certificate Insurer is not then in default in its payment obligations under the C,rtificatc 
Insurance Policy) relating to the Certificate Insurance Policy. These rights include. but arc not 
limited to, the right of the Certificate Insurer to receive various notices, to control ccrtam 
remedies, intervene in judicial proceedings and the right to seek reimburscrnent(s) oJ' amounts 
paid under the Certificate Insurance Policy (see "BOND INSURANCE"). 
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Limited Liability 

The Trust Agreement contains certain provisions limiting the liability of the parties, 
including the following: 

(i) Neither the Lessor nor the District shall have any obligation or liability to the 
Owners of the Certificates with respect to the performance by the Trustee of duties imposed 
upon it by the Trust Agreement; 

(ii) Except as provided in the Trust Agreement, neither the Lessor nor the Trustee 
shall have any obligation or liability to the Owners of the Certificates with rcspc,:t to the 
payment of the Lease Payments by the District when due, or with respect to the performance by 
the District of any other covenant made by it in the Lease/Purchase Agreement: and 

(:ii) The Trustee shall not be responsible for the sufficiency of the Lcasc,l'urchasc 
Agreement or of the assignment made to it of rights to receive moneys pursua11t to the 
Lease/Purchase Agreement, or the value of or title to the Site, or the correctness of the District's 
or Lessor's recitals in the Trust Agreement, The Trustee shall not be responsible for any loss 
suffered in connection with any investment of funds made by it pursuant to the Trust Ag,,ccment 

(Sec alsc "SPECIAL RISK FACTORS - Payments not District Debt",) 

limitation on Owners' Right to Sue 

l\o Owner of any Certificate shall have the right to institute any suit, action or pre>cecding 
at law or in equity, for any remedy under or upon the Trust Agreement. unless (a) such Owner 
shall have previously given to the Trustee written notice of the occurrence of an event of de!'ault 
under the Trust Agreement; (b) the Owners of at least a majority in aggregate principal anwunt 
of all Certificates then outstanding shall have made written request upon the Trustee to exercise 
its powers or to institute such actions, suit or proceeding in its own name: (c) said Owners shall 
have tendered to the Trustee indemnity satisfactory to the Trustee against the costs. expenses and 
liabilities to be incurred in compliance with such request; and (d) the Trustee shall haw refused 
or omitted to comply with such request for a period of 60 days after such wnttcn rcqt est shall 
have been received by, and said tender of indemnity shall have been made to the Trustee, The 
right of any Owner of any Certificate to receive payment of said Owner's proportionate interest 
in the Lease Payments as the same become due, or to institute suit for the enforcement of such 
payment, shall not be impaired or affected without the consent of such Owner, (Sec 
"SECURITY AND SOURCE OF PAYMENT - Action on Default" and "SPECIAL RISK 
FACTORS - Enforcement of Remedies",) 

Amendments 

The Trust Agreement may be amended by written consent among all parties (and consent 
from the Certificate Insurer), but no such amendment shall become effective as to the Owners of 
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the Ccrtficates until approved by the Owners of a majority in aggregate principal amount of the 
Ccrtific,,tes then outstanding provided that no amendment shall impair the right of' any 
Certific,,te Owner to receive his proportionate share of Lease Payments. The Trust Agreement 
may, without the consent of any Owners (and consent from the Certificate Insurer), be amended 
to cure any ambiguity or defective provision or, as the District may deem desirable and not 
inconsis·:ent with the Trust Agreement, in regard to questions arising. 

Tax Covenants 

The District will not make any use of the proceeds of the Certificates or of any other 
fonds of the District, or take or omit to take any other action which will cause the Certificates to 
be "arbitrage bonds" within the meaning of Section 148 of the Code or to be "privat<, activity 
bonds" within the meaning of Section 141 of the Code, or "federally guaranteed" "ithin the 
meaning of Section 149(b) of the Code. To that end, the District, with respect lo such proceeds 
and such other funds, will comply with all requirements of such Sections and all applicable 
regulations of the United States Department of the Treasury thereunder. The District wi 11 not use 
or permit the use of the Site or any portion thereof by any person other than a "governmental 
unit" as such term is used in Section 141 of the Code, in such manner or to such extent as would 
result in the loss of exclusion from gross income for federal income tax purposes or th,: interest 
portion of any Lease Payments. 

Other Covenants 

The District has made various other covenants within the Trust Agreement for the benefit 
of the Owners. Such covenants include, but arc not limited to, a confirmation of the as,,ignmcnt 
to the Trustee under the Assignment Agreement and a performance covenant on behalf of the 
District 

The District has provided a covenant with regard to additional secured obligations 
utilizing the Site as follows: during the term of the Trust Agreement, the District has CO'.'enanlcd 
that it will not execute and deliver additional certificates of participation, lease-revenue 
obligatio:1s or similar obligations secured by the Site (collectively referred to as "Addirional 
Certificates") unless all of the following conditions and limitations have been complied with. 
This covenant docs not apply to, or limit the ability of the District to execute and deli, er other 
certificat,cs of participation, or other securities, which arc unrelated to, or not secured by or 
through, the Site. 

(a) The District shall provide lo the Trustee and the Certificate Insure· written 
certification as to the current valuation of the Site, as improved (which 
certification shall include, incorporate, or reference a reasonably current appraised 
value, insured replacement value, state valuation information or costs of 
construction or reconstruction undertaken for the Site (which eonstn12tion or 
reconstruction shall have occurred within the prior five (5) calendar years); 

(b) The District shall provide to the Trustee and the Certificate Insurer writlcn 
certification that the principal amount of Lease Payments due under the 
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Lease/Purchase Agreement when added to the principal amount of lease payments 
and/or other rental payments due under the documents providing l'or the ,·xccut ion 
and delivery of the Additional Certificates shall be not greater than th: current 
valuation of the Site as stated in (a), above; 

(c) The District shall provide to the Trustee and the Certificate Insurer written 
certification that the amount of Lease Payments due under the tenrs of the 
Lease/Purchase Agreement and the lease payments and/or other rental payments 
due under the documents providing for the execution and dcliwrv of the 
Additional Certificates shall not, at any time, exceed the rair rental val Jc or the 
Site, as then improved; 

(d) The Trustee and the Certificate Insurer shall have received a written 
certificate of the District that (i) there exists no Event of Default, or any event 
which, once all notice or grace periods have passed will constitute an Event of 
Default, (ii) that the Site has not been impaired or damaged so as to inpair the 
valuation stated in (a) above, and (iii) the Lease Payments due under the terms 
and conditions of the Lease/Purchase Agreement shall not then be in acatemcnt; 
and 

(e) The Certificate Insurer shall have consented to the execution and delivery 
of such Additional Certificates. 

(Sec also "SPECIAL RISK FACTORS - Additional Obligations".) 

The District has also covenanted to provide for continuing disclosure pursuant to a 
Continuing Disclosure Certificate to be delivered by the District on the Closing Date (sec 
"INTRODUCTORY STATEMENT-Continuing Disclosure," "CONTINUING DISCI.OSlJRE" 
and "APPENDIX C - Proposed Form of Continuing Disclosure Certificate"). 

Defeasance 

If all or a specified portion of the Outstanding Certificates shall be paid and discharged in 
any one or more of the following ways: 

(i) by paying or causing to be paid the principal of, and interest and premium (if anv) 
with respect to such Certificates Outstanding, as and when the same shall bcc,)mc due 
and payable; 

(ii) by depositing with the Trustee, in trust, before maturity, moneys which, together 
with amounts then on deposit in the Lease Payment Account, arc fully sufficient to pay 
such Outstanding Certificates, including all principal and interest and premium (if any) 
with respect thereto; 

(iii) by depositing with the Trustee, or other designated escrow holder, in trust, 
Federal Securities in such amounts as an independent financial consultant shall dderminc 
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will, together with the interest to accrue thereon and moneys then on deposit in the 
Certificate Payment Account together with the interest to accrue thereon, be fully 
sufficient to pay and discharge such Certificates (including all principal and interest and 
premium (if any) with respect thereto) at or before their respective maturity dates: 

then, notwithstanding that any Certificates shall not have been surrendered for payment, all 
obligations of the Lessor, the Trustee and the District under the Trust Agreement with respect to 
such Outstanding Certificates shall cease and terminate, except only the obligation of the 
Trustee, or other designated escrow holder, to pay or cause to be paid to the Owners of such 
Certificates all sums due and the obligation of the District to pay the Trustee the amounts owning 
to the Trustee with respect thereto. 

Prior to any defcasance becoming effective under the terms of the Trust Agreement, the 
District shall cause to be delivered (a) an executed copy of a report, addressed to the Trustee and 
the Certificate Insurer of a nationally recognized firm of certified public accountants. verifying 
that the defcasance securities and cash, if any, satisfy the requirements of subsections (1), (ii) nr 
(iii)) above, and (b) a copy of the escrow deposit agreement entered into in connection hith such 
defcasancc. 

Notwithstanding that any Certificates shall not have been surrendered for payment, all 
obligations of the Corporation, the Trustee and the District under the Trust Agreement with 
respect to those Certificates paid, as provided in the above subsections (i) (ii) or (iii), shall cease 
and terminate and shall no longer be Outstanding under the Trust Agreement. except only the 
obligation of the Trustee to pay, or cause to be paid, from funds deposited therefor to the 
Certifiea:e Owners not so surrendered and paid all sums due thereon and to transfer title to the 
Site to the District as provided in the Trust Agreement and the Lease/Purchase Agreement and 
except the obligation of the District to comply with the covenants set forth tn the Trust 
A grecmcnt. 

Any funds held by the Trustee, at the time of one of the events described abo, "- which 
are not required for the payment to be made to the Owners, or for payments to be made to the 
'J'rustee Cy the District, shall be paid over to the District pursuant to written instruction froin the 
District Representative. 
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THE AGENCY AGREEMENT 

The Agency Agreement is entered into between the Lessor and the District and 
provides for the appointment by the Lessor of the District as its agent for the comp.ction 
of tr.c Project. The Agency Agreement provides that the District shall supervise the 
completion of the Project and that the District, as agent of the Lessor, may enter inhi any 
contracts required for completion of the Project 

THE ASSIGNMENT AGREEMENT 

The Assignment Agreement is entered into between the Lessor and the Trustee, 
pursuant to which the Lessor assigns and transfers to the Trustee, for the benefit ,,f the 
Owners of the Certificates, substantially all of its rights under the Leasc!Pun:hasc 
Agreement, including the right to receive Lease Payments and the rights and remedies to 
enforce payment of Lease Payments. 

TIIE SITE LEASE 

Pursuant to the Site Lease, the District will lease the Site to the Corporation for a 
term ending on October I, 2035, unless extended or sooner terminated. If on October I. 
2035, the Certificates have not been fully paid, or if the rental payable under the 
Lease/Purchase Agreement and attributable to the Project has been abated at any tim,: and 
for any reason, the term of the Site Lease/Purchase Agreement will be extended but in no 
event beyond October !, 2045. Rental under the Site Lease/Purchase Agreement is an 
amount equal to the net proceeds of the Certificates paid to the District on the Delivery 
Date and, upon termination, title to any improvements on the Site will vest in the District. 

The Site Lease is subject to amendment as to the description of the Site, to 
provide for a Substituted Site, upon the same terms and conditions as arc set 1,wth in :he 
Lease/Purchase Agreement (sec "THE Lf't\SE/PURCHASE AQ_R_l_:b\11_'NT 
Substitution of the Site"), 

A-33 



APPENDIX Il 

EXCERPTS PROM THE GENERAL PURPOSE FINANCIAL STATEMENTS OJ· THE DISTRICT 
AS OF AND FOR TIIE YEAR ENDING JU!',;E 30. 200:S 



INDEPENDENT AUDITOR'S REPORT 

Board of Education 
Yuba City Unified School District 
Yuba City, California 

PERRY-SM TH '" 

We have audited the accompanying financial statements of the governmental activities, 
each major fund and the aggregate remaining fund information of Yuba City Unified School 
District, as of and for the year ended June 30, 2005, which collectively comprise Yuba City 
Unified S,;hool District's basic financial statements as listed in the Table of Contents. These 
financial statements are the responsibility of the District's management. Our responsibility is to 
express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Governm,mt Auditing Standards, issued by the Comptroller General of the United States. 
Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. An audit includes 
examinin\J, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and si9nificant 
estimates made by management, as well as evaluating the overall financial statement 
presentaton. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion the financial statements referred to above present fairly, in all material 
respects, the respective financial position of the governmental activities, each major fund and 
the aggr,9gate remaining fund information of Yuba City Unified School District as of 
June 30, 2005, and the respective changes in financial position for the year then ended, in 
conformi~1 with accounting principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards. we have also issued ou,· report 
dated November 3, 2005 on our consideration of Yuba City Unified School District's internal 
control over financial reporting and our tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements and other matters. The purpose of that report is to 
describe 1he scope of our testing of internal control over financial reporting and compliance and 
the results of that testing, and not to provide an opinion on the internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Gov,~rnment Auditing Standards and should be read in conjunction with this report in 
considering the results of our audit. 

Management's Discussion and Analysis is not a required part of the basic financial 
statements, but is supplementary information required by accounting principles generally 
accepted in the United States of America. We have applied certain limited procedure,:, which 
consisted principally of inquiries of management regarding the methods of measuremsnt and 
presentation of the required supplementary information. However, we did not audit the 
information and express no opinion on it. 

'1"" ,·,1·\l<!I \I\!), ~11T1·. '"'" ~ur,,.,,,,,, 'I 11,'>?i1j 

<1d• i'J1 I""! j.\\ \Ji() '1,j1 •Jl!, l 11L ''"" f'<'!"!',l ,1111111 !<>Iii 



INDEPENDENT AUDITOR'S REPORT 
(Continued) 

Our audit was conducted for the purposes of forming an opinion on the financial 
statements that collectively comprise Yuba City Unified School District's basic financial 
statements. The accompanying financial and statistical information listed in the Table of 
Contents, including the Schedule of Expenditure of Federal Awards, which Is required by U.S. 
Office of Management and Budget Circular A-133, Audits of States, Local Governments, and 
Non-Profit Organizations, is presented for purposes of additional analysis and is not a rnquired 
part of thEi basic financial statements of Yuba City Unified School District. Such information has 
been subjected to the auditing procedures applied in the audit of the basic financial statements 
and, in our opinion, is fairly stated, in all material respects, in relation to the basic fnancial 
statements taken as a whole. 

Sacramento, California 
November 3, 2005 

j l , 
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YUBA CITY UNIFIED SCHOOL DISTRICT 
Management's Discussion and Analysis 

For the Year Ended June 30, 2005 

As management of Yuba City Unified School District (District), we offer readers of the Disbict's 
financ,ial statements this narrative discussion, overview, and analysis of the financial activities of 
the District for the fiscal year ended June 30, 2005. We encourage readers to consider the 
information presented here, in conjunction with the District's financial statements, which 
immediately follow this section, 

Financial Highlights 

» The District's General Fund balance increased by $2.3 million from the prior year from 
$7,031,657 at June 30, 2004 to $9,312,210 at June 30, 2005, The increase is mainl,, due 
to categorical programs that carried over unspent funds, 

» The local economy continues to e,>row at record levels. Fueled by low interest rates and 
affordable houses, Yuba City continues to attract new residents. This increase in housing 
growth translates into higher student enrollment for the District and emphasizes the need 
for additional schools. 

» The District passed Measure SS, a $30,6 million local school bond in November , 999, 
The first series of bonds were sold in June 2000 in the amount of $19,607,722, The 
second series of bonds were sold in September 2002 in the amount of $6,998,621, In 
October 2004, the final series were sold in the amount of $4,041,502. In November 2004 
the voters approved Measure K, a $25, 7 million local school bond. 'l11ose bonds arc 
scheduled to be sold in July 2005. 

» The new Butte Vista Elementary School and River Valley High School will be openmg 
for the 2005-2006 school year, The new high school will help alleviate the over crowding 
at Yuba City High School. The design phase of the new K-8 school in the soc:th is 
progressing well. The project schedule calls for construction to begin in March 2006 and 
will be completed in time to open for the fall of 2007, 

» The District is required to set aside a Reserve for Economic Uncertainties equal to 3% of 
General Fund expenditures, transfers out, and other uses. Notwithstandmg the financial 
difficulties experienced by the State the District has managed to maintam its 3% required 
reserve level. 

Overview of the Financial Statements 
This discussion and analysis is mtended to serve as an introduction to the District's basic 
!inane ial statements. The District's basic financial statements comprise three componenls: l) 
gover1ment-wide financial statements, 2) fund financial statements, and 3) notes to the financial 
statements. This report also contains other supplementary information in addition to the basic 
financial statements themselves. 

(;oveirnment-wide financial statements. T'he govern1nent-1<vide financial staternent.) are 
designed to provide readers with a broad overview of the District's finances, in a manner similar 
to a private-sector business. 
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'!be statement of net assets presents information on all of the assets and liabilities of the District, 
with the difference between the two reported as net assets. Over time, increases or decreases in 
net assets may serve as a useful indicator of whether the financial position of the District is 
imprn ving or deteriorating. 

The natemenl of activities presents information showing how the net assets of the District 
changed dunng the most recent fiscal year. All changes in net assets are reported as soon as the 
underlying event giving rise to the change occurs, regardless of the timing of related cash flows. 
Thus, revenues and expenses are reported in this statement for some items that will only res;1lt in 
cash flows in future fiscal periods (e.g., uncollected taxes and earned but unused vacation leave). 

The government-wide financial statements can be found on pages 10-11 of this report. 

F'und financial statements. A fund is a group of related accounts that is used to maintain control 
over resources that have been segregated for specific activities or objectives. The District like 
other state and local governments, uses fund accounting to ensure and demonstrate compl:ance 
with finance-related legal reqmrements. All of the funds of the District can be divided mto three 
categories: governmental funds, proprietary funds, and fiduciary funds. 

Gove:rnmental funds. Governmental funds are used to account for essentially the same functions 
reported as govemmenlal activities in the government-wide financial statements. However, unlike 
the gc,vernment·wide financial statements, governmental fund financial statements focus on near
term inflows and oulflows of expendable resources, as well as on balances of expendable 
resources available at the end of the fiscal year. Such information may be useful in evaluating 
goverament's near~term financing requirements. 

Because the focus of governmental funds is narrower than that of the government-wide financial 
statements, it is useful to compare the infonnation presented for governmental Jimds with similar 
inforn1ation presented for governmental activities in the government-,vide financial staterr:cnt~. 
By doing so, readers may better understand the long-term impact of the government's near-term 
financing decisions. Both the governmental fund balance sheet and the governmental fund 
statement of revenues, expenditures, and changes in fund balances provide a reconciliation to 
fac11it,te this comparison between governmentul funds and governmental activities. 

The District maintains thirteen individual governmental funds. Information JS presented 
separately in the governmental fund balance sheet and in the governmental fund statemeit of 
revenues, expenditures, and changes in fund balances for the general fund, building fund, cc·tmty 
schoo·: facilities fund, and the community facilities district fund, all of which are considered :o be 
major funds. Data from the other nine governmental funds are combined into a single, aggregated 
preser'1ahon. Individual fund data for each of these non-major governmental funds 1s provid,:d in 
the fonn of combining statements elsewhere in this report. 

Tne District adopts an annual appropriated budget for its general fi.tnd. A budgetary comparison 
statement has been provided for the general fund to demonstrate compliance with this budget 

The basic governmental fund financial statements can be found on pages 12· I 7 of this repon 

Fiduciary funds, Fiduciary funds are used to account for resources held for the benefit ofp,rties 
outsid,, the governmental entity. Fiduciary funds arc not reflected in the government-wide 
financial statement because the resources of those funds are not available to support the District's 
OV>'ll programs. 
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The District uses an agency fund to account for resources held for student activities and groups. 
The °Jasic fiduciary fund financial statement can be found on page 17 of this report. 

Notes lo the financial statements. The notes provide additional information that is essential for a 
full understanding of the data provided in the government-wide and fund financial statements. 
The :wtes to the financial statements can be found on pages 18-38 of this report. 

Financial Analysis of the District's Funds 

Tabl•! 1 summarizes the District's net assets as of June 30, 2005 and 2004. As noted earlier, net 
assets may serve over time as a useful indicator of a government's financial position. In the case 
of the District, assets exceeded liabilities by $98,218,407 at the close of the most recent fiscal 
year. 

Currl!nt and Other Assets 
Capi:al Assets 

Total Assets 

Long-Term Liabilities Outstanding 
Other Liabilities 

Total Liabilities 

Net Assets: 

Table 1 
Net Assets 

Invested in Capital Assets, Net of Related Debt 
Restricted 
Unrestricted 

Total Net Assets 

2005 
$ 30,530,865 

122.154,367 
152 685 232 

45,184,496 
9.282,329 

54,466,825 

80,145,163 
14,111,559 
3,961,685 

98,218.4.Ql 

l 
2004 

$ 43,191,193 
-29.J. 64 7fili 

_ 13.;1~3.~~2.U 

40,508, 103 
4 814 543 

_'1~.,3l2,64.6 

57,350,089 
32,927,718 

3 755.528 
-94 ,QJi_:i_ 3 5. 

The :.argest portion of the District's net assets (81.36%) reflects its investment m capital assets 
( e.g., land, buildings and improvements, and fW"niture and equipment); less any re la tee debt 
(gem:ral obligation bonds payable and obligations under capital leases less unspent bond 
proceeds) used to acquire those assets that are still outstanding. The District uses these capital 
assets to provide services to students; consequently, these assets are not available for future 
spending. Although the District's investment in its capital assets is reported net of related debt, it 
should be noted that the resources needed to Npay this debt must be provided from other socirces, 
since the capital assets themselves cannot be used to liquidate these liabilities. 

The second largest portion of the District's net assets (15.08%) represents resources that arc 
subject to external restrictions on how they may be used. Included are general obligation ,onds 
for capital constmction and receipt of matching state apportionments received for capital 
constmction. The decrease over prior year reflects the completion of capital proJects. 
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The ::emaining portion of the District's net assets (3.56%) represents unrcstncted resourc,,s that 
may be used to meet the District's obligations to students, employees, and creditors. 

At the end of the current fiscal year, the District is able to report positive balances in all three 
cate~.ories of net assets, both for the District as a whole, as well as for its separate governmental 
activities. The same situation held true for the pnor fiscal year. 

Table 2 shows the changes in net assets for fiscal year 2005. The District's net assets increased 
by $4.2 million or 4.45% from 2004. 

Program Revenues: 
Charges for Services 
Ooerating Grants 

Revenues 

Capital Grants and Contributrnns 
General Revenues 

Property Taxes 
foderal and State Aid 
Other 

Total Revenues 

Table 2 
Changes in Net Assets 

PrograffiExpenses 
lnstrnction 
lnstrnction Related Services 
Pupil Services 
Ancillary Services 
Community Services 
General Administration 
Plant Services 
Interest 
Other 

Total Expenses 

1ncrease in Net Assets 

Net Assets - Beginning 

Ending 

6 

2005 200:! 

$ 2,479,015 $ 2,247,559 
20,412,838 15,2i2,534 

166,499 12,9S8,793 

22,038,298 25,397,4 77 : 
44,346,736 36,283,441 1 

2 462 469 _____Q_J' 0 5 4 7 : 
91 905 855 _94 7aO 351 . 

52,592,346 47,864,895 
10, 134,635 8,9C6,033 
9,378,291 8,844,n 1 1 

449,146 424.373 I 
0 0 

4,217,254 5,400,794 
8,005,515 7,387,873 
1,900,863 1,301,490 I 
1 042 733 --~6104 

87 720 783 80 996 483 i 

4, 185,072 13,743,868 

94 033 335 80 289 46i'. 

.$_98,218,402 l21+1J3l115 • 



Govemmental funds. The focus of the District's governmental fimds is to provide mfonnat, on on 
near.-term inflows, outflows, and balances of expendable resources. Such information is useful in 
assessing the District's financing requirements. The unreserved fund balance is divided between 
designated balances and undesignated balances. The District has desii,>nated portions of the 
unreserved fund balance to eannark resources for certain government-wide liabilities and post
empi.oyment obligations that are not recognized in the governmental funds. Undesi1s11ated 
balances in the general fund are required by state Jaw to be appropriated in the following year's 
bud~;et. Fund balances of capital projects and other governmental funds arc restricted by state law 
to b,, spent for the purpose of the fund and are not available for spending at the Di;,trict's 
discretion. 

Gen,eral Fund Budgetary Highlights 

Over the course of the year, the District revised the annual operating budget several times. These 
budget amendments included revisions to Revenue Limit sources based on average daily 
attendance and updates in State and Federal entitlements and grants. The General fund's final 
budgeted revenue for the year was $6.4 million higher than the amount origmally budgeted; of 
this increase $4.4 million is attributed to restricted program allocations and carry-over from prior 
year. Expenditures reflect an increase of $4.2 million over the original budget mostly due to 
increases in restricted programs and the hiring of additional teaching staff. 

Capital Asset and Debt Administration 

Capital Assets. The capital projects fund is used to account for the costs incurred in acquiring 
and improving sites, constructing and remodeling facilities, and procuring equipment necessary 
for providmg educational programs for all students within the District. 

Land and Improvement of Sites 
Buildings 
Equipment 
Construction in Progress 

Total 

Table 3 
Capital Assets 

(net of depreciation) 

2005 
$ 19,306,490 

31,744,344 
10,421,731 
60,681,802 

$ J 22.I 54 367 

2004 
$ 19,191,572 

19,702,453 
6,055,036 

51 215.727 

~J6. l 61.Z.l!J! 

Perct:nt Ctug1--&£ 
.60~() 

61.12% 
72.12% 
lii.48% 

r'.03% 

By June 30, 2005, the District had over $122 million in a broad range of capital assets, includmg 
land, buildings, buses, and food service and other equipment. This amount represents a net 
increase of$26 million or 27.03% from last year. 
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The District anticipates spending about $25 million for capital projects in fiscal year 2005-2006 
using the proceeds from the sale of bonds, state matching dollars and Mello-Roos The 
anticipated projects include the completion of Butte Vista Elementary School and modernization 
at vacious school sites 

Additional information on the District's capital assets can be found in Note 5 to the baste 
financial statements. 

Debt Admi11istratio11 - At June 30, 2005 the District had S45.2 million in long-term debt 
outstanding - an increase of 11.54% from last year as shown below in Table 4. The mcrease in 

General Obligation Bonds reflects the final series of Measure SS bonds being sold. The decrease 
in compensated absences was due to a strong district effort to encourage employees with large 
balatces of accrued vacation to utilize their vacation allocations. The increase in post
employment benefits was the increasing cost of health and welfare benefits. 

I 
General Obligation Bonds 
State School Building Loans 
Certificates of Participation 
Capital Lease Obligations 
Other General Long Term Debt 
Compensated Absences 
Post-Employment Benefits 

Total 

Table 4 
Long-term Debt 

2005 
$ 29,727,845 

427 
10,625,000 

1,655,932 
231,054 
387,024 

2557214 

2004 Percent Cha~ 
$ 25,591,343 16.16% 

839 ~49.l lo/o 
J 1,020,000 -:·.58o/u 
1,955, 798 -15.33% 

246,719 -6.35% 
449,084 -13.82% 

1 244 320 105'.51% 

$45..184.496 $ 40 508,.lJU 11.54% I 
________J L__·~~~~~~~~~~~~~~~~~~~ 

Economic Factors Facing the District In the Coming Year 

The local economy continues to grow at record levels. Fueled by low interest rates and affordable 
houses, Yuba City, continues to attract new residents. 

Number of Reside11tial Permits in City of Yuba City 

Year 
2000 
2001 
2002 
2003 
2004 
2005 

Number of Permits Issued (si11gle family) 
135 
358 
589 
750 
991 
741 through August 31, 2005 

This increase in housing growth translates into higher student enrollment for the District e.s the 
table demonstrates. Given the continuing b'J"Owth in new homes, the District will, in all likelihood, 
need to plan another elementary school in the western part of Yuba City by ZOJ0-11. 
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The design phase of the new K-8 on Garden Highway, known unofficially as Riverbend 
Elementary, is progressing well. The project schedule calls for construction to begin in March 
2006 and will be completed in time to open for the Fall of 2007. 

The rising cost of health care continues to have a devastating affect on our employees. The health 
care premrnms for our employees increased by 16.5% for FY 2005-06 at a time when the general 
cost of living as measured by the consumer price index increased by approximately 3.0'Yu. Current 
proJections call for the cost of health care to double in the next five years based upon existing 
trends. However, as employees participate more and more in their health coverag,, via 
dedw:tibles, co-insurance and co-pays, this may slow the cost increases. 

Notwithstanding the challenges of record growth in housing units and health care increases, the 
Distnct is well position in terms of resources to deliver an outstanding education pro1,'l"am for the 
comrounity and its students. 

Contacting the District's ·Financial Management 

This financial report is designed to provide our citizens, taxpayers, parents, investors, and 
credi:ors with a general overview of the District's finances and to show the D1ssict's 
accountability for the money it receives. If you have any questions regarding this report or need 
additional financial information, contact Mr. Baldev Johal, Deputy Superintendent, Yuba City 
Unified School District, 750 Palora Ave, Yuba City, CA 95991. 
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Governmental activith~ (Note 5): 
Instruction 
Instruction-related !;.ervices: 

Supervision of ins,truction 
Instructional libra1y, media and 

technology 
School site administration 

Pupil services: 
Home-to-school bonsportation 
Food services 
All other pupil services 

General adminlstrallon: 
Data processing 
All other general administration 

Plant services 
Ancillary services 
Interest on long~terrn llabllities 
Other outgo 

Total govemn)ental activities 

YUBA CITY UNIFIED SCHOOL DISTRICT 

STATEMENT OF ACTIVITIES 

For the Year Ended June 30, 2:005 

Program Revenues 
Charges Operating 

to, Grants and 
Expenses Services Contributions 

$ 52,592,346 $ 000,266 s 9,406,328 

2,611,362 236,039 2,241,544 

679,489 245,012 
6,643,784 5, 121 875,541 

2,229,259 223,335 957,329 
3,727,677 895,068 2,842,291 
3,421,355 36,784 941,760 

777,415 66 1,990 
3,439,839 62,403 685,444 
8,005,515 59,933 2.121,664 

449,146 4,351 
1,900,863 
1 042 733 89 584 

$ 87 720,783 $ 2 479 Q15 $ 20,412,838 

General revenues: 
Taxes and subventions: 

Taxes levied for general purposes 
Taxes levied for debt service 
Taxes levied for other speciflc purposes 

Federal and State aid not restricted to specific purposes 
Interest and investrnent earnings 
lnteragency revenues 
Miscellaneous 

Tota! genera! revenues 

Change in net assets 

Net assets, July 1, 2004 

Net assets, June 30, 2005 

The accompanying notes are an integral 
part of these financial statements. 
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Net (Expense) 
Revenues and 

Changes in 
Nei Assets 

Capital 
Grants and Governmental 

Contributions Activities 

$ 166,49$ $ (42,059,253) 

(333,779) 

(434,477) 
(5,763, 122) 

(1,048,595) 
9,682 

(2,442,811 I 

(775,359) 
(2,691,992) 
(5,823,918) 

(444,795) 
(1,900,863) 

1953 149) 

$ 16649, 164,662 431) 

17,293,542 
1,475,124 
3,269,632 

44,346,736 
675,011 
64C,208 

1 141 250 

68847503 

4, 185,072 

94 033 335 

$ 98 218-407 



YUBA CITY UNIFIED SCHOOL DISTRICT 

STATEMENT OF NET ASSETS 

ASSETS 

Cash and investments (Note 2) 
Accounts receivable: 

Federal government 
State government 
Local government and other 

Prepaid eJ<penditures 
Stores inventory 
Capital assets, net of accumulated 

depreciation (Note 5) 

Total assets 

Accounts payable 
Deferred revenue 

LIABILITIES 

Long-term liabilities (Note 6): 
Due witr in one year 
Due after one year 

Total liabilities 

NET ASSETS 

Invested in capital assets. net of related debt 
Restricted (Note 7) 
Unrestrict,,d 

Total net assets 

June 30, 2005 

The accompanying notes are an integral 
part of these financial statements. 
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Governmental 
Activities 

$ 21,;!86,647 

1,:i21,790 
3,794,816 
3,fi75, 139 

167,716 
184,757 

--"12e,2'"'154 367 

--"1 5,,,2"'Ei85 .232 

7,186,351 
2,095,978 

1,fl01,418 
_ __;4:,,3'-":183,078 

80,145,163 
14,111,559 

__ ...,3"'961 685 



ASSETS 

Cash and investments (Note 2): 
Cash In County Treasury $ 
Cash on hand and i1 banks 
Cash in revo!vlng fund 
Cash with Fiscal Agent 

Accounts receivable: 
Federal governmen: 
State government 
Local government and other 

Prepaid expenditures 
Due from other funds (Note 4) 
Stores inventory 

Total assets $ 

LIABILITIES AND 
FUND BALANCES 

Liabilities: 
Accounts payab!e $ 
Deferred revenue 
Due to other funds (Note 4) 

Total liabilities 

Fund balances 

Total liabilities and fund balances $ 

YUBA CITY UNIFIED SCHOOL DISTRICT 

BALANCE SHEET 

GOVERNMENTAL FUNDS 

June 30, 2005 

county 
School 

General Building Facilities 
Fund Fynd Fund 

6,445,583 $ 255.465 s 5,565,663 

12,000 
33,021 

1,072,655 
3.591,892 
2.520,797 796.299 41,998 

11,880 64.067 
277,376 2.662,347 4,728,678 

71 064 

14 003,247 s 3811199 s 10 336 339 

2,584,329 $ 697.445 $ 1,864.469 
1,574,763 255,000 

531 945 365 821 3 203 991 

4,691,037 1,318,266 5.068.460 

9 312 210 2 422 9~~ 5 2~7 879 

14 003 247 $ 3811199 $ 10 336,339 

The accompanying notes are an lntegal 
part of these financial statements. 
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Community 
Fac!HUes All Total 
District Non~Major Goven1mental 
Fund Funds Funds 

$ 5,107,674 $ 3,585.127 $ 20.959,512 
15.214 15,2",4 

12,000 
266,90) 299,921 

449, 135 1,521.790 
202,924 3.794,816 

132,994 83,051 3,575,139 
266,216 62.58•) 404,743 

1,592,182 526,854 9,787,467 
11369J 184 757 

s 7 0\)9 066 $ 5 305 50j s 40 555 359 

$ 1,196,855 $ 406,331 $ 6,749.429 
266,21 :) 2,095,978 

5 523 687 162.02:1 9 787 467 

6,720,542 834,56!) 18,632,874 

37§ 524 4 470 93'.l 21 922 485 

$ 7 099 066 $ 5 305.5011 $ 40 555 3S9 



YUBA CITY UNIFIED SCHOOL DISTRICT 

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 
TO THE STATEMENT OF NET ASSETS 

June 30, 2005 

Total fund balances • Governmental Funds 

Amounts reported for governmental activities in the 
statemEmt of net assets are different because: 

Capital assets used for governmental activities are not 
financial resources and, therefore, are not reported as 
asset,i in governmental funds. The cost of the assets 
is $148,094,008 and the accumulated depreciation Is 
$25,939,641 (Note 5). 

Long-tenm liabilities are not due and payable in the 
current period and, therefore, are not reported as 
liabilities in the funds. Long-term liabilities at 
June 30, 2005 consisted of (Note 6): 

Capitalized lease obligations 
General Obligation Bonds 

$ 1,655,932 

Stat,a and Public School Building Loans 
Child Development Revolving Loans 
Certificates of Participation 
Posi.retirement healthcare benefits 
Compensated absences 

Costs associated with the issuance of long-term liabilities 
are not financial resources and, therefore, are not reported 
as assets in governmental funds. 

Unmatued interest is not recognized until it is due and. 
therefore, is not accrued as a payable in governmental 
funds. 

Total net assets • governmental activities 

The accompanying notes are an integral 
part of these financial statements. 

13 

29,727,845 
427 

231,054 
10,625,000 
2,557,214 

387.024 

$ 21,922,485 

12,'.,154,367 

(4[;, 184.496) 

(237 ,027) 

(436,922) 

L..fili 218 407 



Revenues: 
Revenue limit sources: 

State apportlonm.~n! $ 
Local sources 

Tota! revenue limit 

Federal sources 
Other State source~; 
Other local sources 

Total revenues 

Expenditures: 
Certificated salaries 
Classified salaries 
Employee benefits (Notes 8 and 9} 
Books and supplies 
Contract services and operating 

expenditures 
Capital outlay 
Other outgo 
Debt service (Note f)): 

Principal retireme!'lt 
Interest 

Total expenditures 

Excess (deficiency} of revenues 
over {under} expenditures 

Other financing sourcris (uses}: 
Operating transfers in (Nole 4) 
Operating transfers out (Note 4) 
Proceeds from issuance of 

G 0. Bonds {Noto 6) 

Total other financing sources 
(uses) 

Net change in fund balances 

Fund balances, July 1, 2004 

Fund balances, June :3o, 2005 § 

YUBA CITY UNIFIED SCHOOL DISTRICT 

STATEMENT OF REVENUES, EXPENDITURES ANO 
CHANGE IN FUND BALANCES 

GOVERNMENTAL FUNDS 

For the Year Ended June 30, 2005 

County 
School 

General Building Facilities 
Fund Fund fund 

37,479,994 
17,293 542 

54 773 236 

7,018,789 
11,429,850 
4 399 383 $ 812 089 $ 165 894 

77 621 558 812 089 165 894 

38, 166,547 
10,392.457 66,585 95,328 
15,540,322 20,638 24,186 
4,490,096 11,665 8,712 

5.782,297 817.822 3,551 
491,988 16,675.098 7,515,197 

44,047 

299,866 14,230,000 
65 128 796 070 

75 272 748 32 617 878 7 646 974 

2 348.810 131 805 789) {7,481 080) 

487,891 2,534,324 4,365,946 
(556, 148) (14, 129) (10,634) 

19 036 502 

(68,257) 21 556.697 4,355,312 

2,280,553 (10,249,092) (3, 125,768) 

l 031 657 12 742 025 8 393 647 

9 312 210 $ 2 492 93~ $ 5 267 879 

The accompanying notes are an integal 
part ot these financial statements. 
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Community 
Faclllties 
District 
Fund 

$ 3241892 

3241892 

3,048 
459 

3,134 

252 
1,652,879 

1 659 772 

1 582.120 

(6,469.308) 

(6,469 308) 

(4,887,188) 

5265712 

$ 378 524 

All Total 
NonwMajor Governmental 

Funds Funds 

$ 37,470,994 
17293542 

54 773 536 

$ 3,092,537 10,111,326 
3,510,170 14,940,020 
3 2s1 49Z 11 876 755 

9 860 20,l 91 701 637 

529,276 38,695,823 
1,901,409 12,458 827 

737,989 16,323.594 
1,988,524 6,502,131 

1.119,190 7,723,112 
1,795,699 28,130,861 

44,047 

1,081 .095 15,610.962 
1 106 92~ 1.968.126 

10.260 111 127 457 483 

(399 90[) 135 755 846) 

1,501,925 8.890.086 
(1.839,867) 18.890 086) 

19 036 502 

{337 94:;) 19 036 502 

(737,84!)) (16,719,344) 

5 208 781~ 38 641 829 

$ 4 470 93'.g $ 21 ~22 485 



YUBA CITY UNIFIED SCHOOL DISTRICT 

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND 
CHANGE IN FUND BALANCES· GOVERNMENTAL FUNDS· 

TO THE STATEMENT OF ACTIVITIES 

For the Year Ended June 30, 2005 

Net change in fund balances· Total Governmental Funds 

Amounts reported for governmental activities in the statement 
of activities are different because: 

lssuan<:e of long-term liabilities is an other financing source 
in the governmental funds, but increases the long-term 
liabilit es in the statement of net assets (Note 6). $ (19,036,521) 

Repayment of principal on long-term liabilities is an expend
iture in the governmental funds, but decreases the long
term I abilities in the statement of net assets (Note 6). 

Un mate red interest is not recognized until it is due and, 
therebre, is not accrued as a payable in governmental 
funds. 

Acquisition of capital assets is an expenditure in the 
governmental funds, but increases capital assets in 
the statement of net assets (Note 5). 

Depreciation of capital assets is an expense that is not 
recorded in the governmental funds (Note 5). 

In governmental funds, debt issue premiums and costs are 
recognized as revenues or expenditures in the period 
they are incurred. In the government-wide statements, 
debt issue premiums and costs are amortized over the life 
of the celated debt. The difference between debt issue 
premiums and cost, and the related amortization decreases 
the ne• assets recorded in the governmental funds. 

Amortization of premiums is an expense that is not 
recorded in the governmental funds. 

In the statement of activities, expenses related to compen
sated absences and post-employment benefits are 
rneascred by the amounts earned during the year. In the 
goverrmental funds, expenditures are measured by the 
amour I of financial resources used (Note 6). 

Change in net assets of governmental activities 

The accompanying notes are an integral 
part of these financial statements. 

15 

15,610,962 

20,692 

28,894,105 

(2,904,526) 

(476,033) 

46,571 

(1.250,834) 

$ (Hi,719,344) 

20 904 416 

L._.!185072 



YUBA CITY UNIFIED SCHOOL DISTRICT 

STATEMENT OF REVENUES, EXPENDITURES AND 
CHANGE IN FUND BALANCE • BUDGET (NON-GAAP) AND ACTUAL 

MAJORFUND-GENERALFUND 

For the Year Ended June 30, 2005 

Budget 

Original Fin al 

Revenues: 
Revenue, limit sources: 

State apportionment $ 33,670,294 $ 39,287,716 
Local ~;ources 20 723,769 17 293 542 

Total revenue limit 54 394.063 56 581 258 

Federal :sources 7,468,500 9, 199,976 
Other State sources 10,759,806 11,787,067 
Other loc:al sources 2 989 307 4 525 940 

Total revenues 75.611,676 82 094.241 

Expenditures: 
Certificated salaries 37,500,467 39,066,634 
Classified salaries 9,736,434 10.898.454 
Employee benefits 15,611,321 16,347,893 
Books and supplies 3,309,717 5,266,437 
Contract services and operating 

expenditures 9,183,756 8,559,030 
Capital outlay 256,260 794,710 
Other outgo 35,000 57,240 
Debt service payments: 

Principal retirement 299,866 299,866 
Interest 65.128 65 128 

Total expenditures 75.997 949 81 355 392 

Deficiency of revenues 
uncier expenditures (386.273) 738 849 

Other financing sources (uses): 
Operatin·, transfers in 593,721 488,564 
Operatin;i transfers out (424, 124) {536,032) 

Total other financing sources (uses) 169 597 (47.468) 

Net change In fund balance 

Fund balance, July 1, 2004 

Fund balance, June 30, 2005 

(216,676) 691,381 

7.031.657 7031657 

$ 6.814 ~~l ~ 7.723.Q38 

The accompanying notes aro an integral 
part of these financial statements. 
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Actual 

$ 37,479,994 
17 293 542 

54 773.536 

7,018,789 
11,429,850 

4 399 383 

77 621 558 

38,166,547 
10,392,457 
15,540,322 
4,490,096 

5,782,297 
491,988 

44,047 

299,866 
65 128 

75 272 748 

2 348 810 

487,891 
(556.148) 

(68 257) 

2,280,553 

7031657 

1 9.312 i1Q 

Variance 
Favorable 

{Unfavorablo) 

$ (1,807,722) 

__Jj 807 722) 

(2,181.187) 
(357,217) 
(126 557) 

__!1.472,683) 

900,087 
505,997 
807,571 
776,341 

2,776,733 
302,722 

13, 193 

t 082 G44 

1.609.961 

(673) 
(20116) 

(20 789) 

1,589, 172 

L_:\589.172 



YUBA CITY UNIFIED SCHOOL DISTRICT 

STATEMENT OF FIDUCIARY NET ASSETS 

TRUST AND AGENCY FUNDS 

June 30, 2005 

ASSETS 

Cash and investments (Note 2): 
Cash 011 hand and in banks 
Investments 

Total assets 

LIABILITIES 

Due to student groups 

NET ASSETS 

Restricted (Note 7) 

The accompanying notes are an integral 
part of these financial statements. 

17 

$ 415,168 
317,864 

733,032 

447.856 
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YUBA CITY UNIFIED SCHOOL DISTRICT 

NOTES TO BASIC FINANCIAL STATEMENTS 

1. S,UMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Yuba City Unified School District (the "District") accounts for its financial transactions in 
accordance with the policies and procedures of the California Department of Education's 
California School Accounting Manual. The accounting policies of the District conform to 
generally accepted accounting principles as prescribed by the Governmental Accounting 
Standards Board and the American Institute of Certified Public Accountants. The 
following is a summary of the rnore significant policies: 

l':eporting Entity 

The Board of Education is the level of government which has governance 
rnsponsibilities over all activities related to public school education in the District. The 
Board is not included in any other governmental "reporting entity" as defined by the 
Governmental Accounting Standards Board since Board members have decision
making authority, the power to designate management, the responsibility to sig1ificantly 
influence operations and primary accountability for fiscal matters. The District and Yuba 
City Unified School Financing Corporation (the "Corporation") have a financial and 
operational relationship which meets the reporting entity definition criteria of GASB 
Statement No. 14, The Financial Reporting Entity, for inclusion of the Corporation as a 
component unit of the District. Accordingly. the financial activities of the Corporation 
have been included in the financial statements of the District. 

The following are those aspects of the relationship between the District and the 
Corporation which satisfy GASB Statement No. 14 criteria: 

A Accountability: 

1. The Corporation's Board of Directors was appointed by the District's Board 
of Education. 

2. The Corporation has no employees. The District's Superintendent and 
Deputy Superintendent function as agents of the Corporation. Neither 
individual receives additional compensation for work performed in this 
capacity. 

3. The District exercises significant influence over operations of the 
Corporation as the District is the sole lessee of all facilities owned by the 
Corporation. 

4. All major financing arrangements, contracts, and other transactions of the 
Corporation must have the consent of the District. 

5. Any deficits incurred by the Corporation will be reflected in the lease 
payments of the District. Any surpluses of the Corporation revert to the 
District at the end of the lease period. 
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YUBA CITY UNIFIED SCHOOL DISTRICT 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

,E:eporting Entity (Continued) 

A Accountability: (Continued) 

6. The District's lease payments are the sole revenue source, of the 
Corporation. 

7. The District has assumed a "moral obligation," and potentially a legal 
obligation, for any debt incurred by the Corporation. 

e. Scope of Public Service: 

The Corporation is a nonprofit, public benefit corporation incorporated under 
the laws of the State of California. The Corporation was formed to provide 
financing assistance to the District for construction and acquisition of major 
capital facilities. When the Corporation's Certificates of Participation have been 
paid with State reimbursements and the District's developer fees, title to all 
Corporation property will pass to the District for no additional consideration. 

C Financial Presentation: 

For financial presentation purposes, the Corporation's financial activity has 
been blended with the financial data of the District. The financial statements 
present the Corporation's financial activity as the COPs Fund. Certificates of 
Participation issued by the Corporation are included as liabilities in the 
Statement of Net Assets. 

Basis of Presentation - Financial Statements 

In June 1999, the Governmental Accounting Standards Board (GASB) unanimously 
approved Statement No. 34, Basic Financial Statements - and Management's 
Discussion and Analysis - for State and Local Governments. Certain of the significant 
changes in the Statement include the following: 

The financial statements include: 

A Management Discussion and Analysis (MD & A) section providing an 
analysis of the District's overall financial position and results of operntions 

Financial statements prepared using full accrual accounting for all of the 
District's activities, including infrastructure. 

Change in the fund financial statements to focus on the major funds. 

These and other changes are reflected in the accompanying financial statements 
including notes to basic financial statements. 
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YUBA CITY UNIFIED SCHOOL DISTRICT 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Jlasis of Presentation • Government-Wide Financial Statements 

The Statement of Net Assets and the Statement of Activities display information about 
the reporting government as a whole. Fiduciary funds are not included in the 
government-wide financial statements. Fiduciary funds are reported only in the 
Statement of Fiduciary Net Assets at the fund financial statement level. 

The Statement of Net Assets and the Statement of Activities are prepared using the 
economic resources measurement focus and the accrual basis of accounting. 
F<:evenues, expenses, gains, losses. assets and liabilities resulting from exch,mge and 
exchange-like transactions are recognized when the exchange takes place. Revenues, 
expenses, gains, losses, assets and liabilities resulting from nonexchange transactions 
are recognized in accordance with the requirements of GASB Statement No. 33, 
Accounting and Financial Reporting for Nonexchange Transactions. 

Program revenues: Program revenues included in the Statement of Activities derive 
directly from the program itself or from parties outside the District's taxP3yers or 
citizenry, as a whole; program revenues reduce the cost of the function to be financed 
from the District's general revenues. 

Allocation of indirect expenses: The District reports all direct expenses by function in 
the Statement of Activities. Direct expenses are those that are clearly identifiable with a 
function. Depreciation expense is specifically identified by function and is included in 
the direct expense of each function. Interest on general long-term liabilities is 
c,nsidered an indirect expense and is reported separately on the Statement of 
Activities. 

§asis of Presentation • Fund Accounting 

The accounts of the District are organized on the basis of funds or account groups, each 
of which is considered to be a separate accounting entity. The operations of each fund 
are accounted for with a separate set of self-balancing accounts that comprise its 
assets, liabilities, fund balances, revenues and expenditures. District resources are 
allocated to and accounted for in individual funds based upon the purpose for which they 
are to be spent and the means by which spending activities are controlled. The District's 
accounts are organized into two broad categories which, in aggregate, include six fund 
types as follows: 

A Governmental Fund Types 

1 - General Fund: 

The General Fund is the general operating fund of the District and 
accounts for all revenues and expenditures of the Dis·sict not 
encompassed within other funds, All general tax revenues and other 
receipts that are not allocated by law or contractual agreement to some 
other fund are accounted for in this fund. General operating expenditures 
and the capital improvement costs that are not paid through other funds 
are paid from the General Fund. 

20 



YUBA CITY UNIFIED SCHOOL DISTRICT 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued} 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued} 

!lasis of Presentation - Fund Accounting (Continued} 

A Governmental Fund Types (Continued} 

2 - Special Revenue Funds: 

The Special Revenue Funds are used to account for the proGeeds of 
specific revenue sources that are legally restricted to expenditures for 
specific purposes. This classification includes the Child Development, 
Cafeteria and Deferred Maintenance Funds. 

3 - Capital Projects Funds: 

The Capital Projects Funds are used to account for resources used for 
the acquisition of capital facilities by the District. This classification 
includes the Building, County School Facilities, Community Facilities 
District, Capital Facilities, State School Building Lease-Purchase, Special 
Reserve for Capital Outlay Projects and COPs Funds. 

4 - Debt Service Funds: 

The Debt Service Funds are used to account for the payment of principal, 
interest, and related costs on general long-term debt. This classification 
includes the Bond interest and Redemption and Tax Override Funds. 

B Fiduciary Fund Types 

1 - Expendable Trust Funds: 

The Expendable Trust Funds are used to account for assets he d by the 
District as Trustee. The District maintains eleven expendable trust funds, 
one for each scholarship, which are used to provide financial assistance 
to students of the District. 

2 - Agency Funds - Student Body Account: 

The Student Body Account is an agency fund for which the District acts 
as an agent for all the cash activity of the various student body 
organizations. Individual totals by school and club are maintained within 
the District's accounting system. 

Basis of Accounting 

Basis of accounting refers to when revenues and expenditures or expenses are 
recognized in the accounts and reported in the financial statements. Basis of 
accounting relates to the timing of the measurement made, regardless of the 
rreasurement focus applied. 
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YUBA CITY UNIFIED SCHOOL DISTRICT 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Governmental activities in the government-wide financial statements and the fiduciary 
fund financial statements are presented on the accrual basis of accounting. R:evenues 
are recognized when earned and expenses are recognized when incurred. 

Modified Accrual 

The governmental funds financial statements are presented on the modified accrual 
basis of accounting. Under the modified accrual basis of accounting, revenues are 
n,corded when susceptible to accrual; i.e., both measurable and available. "Available" 
means collectible within the current period or within 60 days after year end. 
Expenditures are generally recognized under the modified accrual basis of accounting 
when the related liability is incurred. The exception to this general rule is that principal 
and interest on general obligation long-term liabilities, if any, is recognized when due. 

§,udgets and Budgetary Accounting 

By State law, the Board of Education must adopt a final budget by July 1. A public 
hearing is conducted to receive comments prior to adoption. The Board of Education 
satisfied these requirements. 

The District employs budgetary control by major object code and by individual 
appropriation account. Expenditures cannot legally exceed appropriations by major 
object code. The budgets are revised during the year by the Board of Edu·~ation to 
provide for unanticipated revenues and expenditures. The original adopted and final 
revised budgets for the General Fund are presented in the basic financial statements. 

~tores Inventory 

Inventories are valued at cost. Inventory recorded in the General Fund and the 
Cafeteria Fund consists of mainly of consumable supplies. Inventories are recorded as 
an expenditure at the time individual inventory items are consumed. 

Investments 

Investments are carried at fair market value. Investments in Expendable Trust Funds 
and Student Body Funds include marketable securities and certificates of deposit with 
original maturities of three months or less. 

Capital Assets 

Capital assets purchased or acquired, with an original ccst of $7,500 or more, are 
recorded at historical cost or estimated historical cost. Contributed assets are reported 
al fair market value as of the date received. Additions, improvements and other capital 
outlay that significantly extend the useful life of an asset are capitalized. Other costs 
incurred for repairs and maintenance are expensed as incurred. Capital assets are 
d1,preciated using the straight-line method over 4 · 30 years depending on asset types. 
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YUBA CITY UNIFIED SCHOOL DISTRICT 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Cafeteria Food Purchases 

The Cafeteria purchases food through the State of California Office of Surplus Property 
and· is only required to pay handling charges on these purchases. The Statement of 
R:evenues, Expenditures and Changes in Fund Balances reflects only the handling 
c1arges incurred. Supplies expenditures would have been greater had the District paid 
fair market value for the government surplus food commodities. 

Compensated Absences 

Compensated absences in the amount of $387 ,024 are recorded as a liability of the 
District. The liability is for the earned but unused benefits. 

Accumulated Sick Leave 

Accumulated sick leave benefits are not recognized as liabilities of the District. The 
District's policy is to record sick leave as an operating expenditure in the period taken 
since such benefits do not vest nor is payment probable; however, unused sick leave is 
added to the creditable service period for calculation of retirement benefits for certain 
STRS and CalPERS employees when the employee retires. 

Deferred Revenues and Program Advances 

Revenues from Federal, State and local special projects and programs are recognized 
w1en qualified expenditures have been incurred. Funds received but not earned are 
recorded as deferred revenue until earned. 

Restricted Net Assets 

R,3strictions of the ending net assets indicate the portions of net assets not appropriable 
for expenditure or amounts legally segregated for a specific future use. The restrictions 
for revolving cash fund, prepaid expenditures and stores inventory reflect the portion of 
nEit assets represented by revolving fund cash, prepaid expenditures ancl stores 
inventory, respectively. These amounts are not available for appropriation and 
expenditure at the balance sheet date. The restriction for unspent categorical revenues 
represents the portion of net assets restricted to specific program expenditures. The 
restrictions for special revenue, debt service and capital projects represent the portion of 
ne,t assets available for specific purposes. 

Property Taxes 

Secured property taxes are attached as an enforceable lien on property as of January 1. 
Taxes are due in two installments on or before December 10 and April 10. Unsecured 
prJperty taxes are due in one installment on or before August 31. The County of Sutter 
bills and collects taxes for the District. Tax revenues are recognized by the District 
when received. 
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YUBA CITY UNIFIED SCHOOL DISTRICT 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Encumbrances 

Encumbrance accounting is used in all budgeted funds to reserve portions of applicable 
appropriations for which commitments have been made. Encumbrances are recorded 
for purchase orders, contracts, and other commitments when they are written. 
Encumbrances are liquidated when the commitments are paid. All encumbrances are 
liquidated at June 30. 

_sliminations and Reclassifications 

In the process of aggregating data for the statement of net assets and the statement of 
activities. some amounts reported as interfund activity and balances in the funds were 
eliminated or reclassified. lnterfund receivables and payables were eliminated to 
minimize the "grossing up" effect on assets and liabilities within the governmental 
activities column. 

Estimates 

The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions. These estimates and assumptions affect the reported 
a"Tlounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and expenditures 
during the reporting period. Accordingly, actual results may differ from those estimates. 

2. CASH AND INVESTMENTS 

Cash at June 30, 2005 consisted of the following: 

Pooled Funds: 
Cash in County Treasury 

Cash with Fiscal Agent 
Deposits: 

Cash on hand and in banks 
Revolving cash fund 

Investments 

Pooled Funds 

$ 20,%9,512 
$ 299,921 

$ 42.0,382 
$ 12,000 
$ 317,864 

In accordance with Education Code Section 41001, the District maintains substantially 
all of its cash in the Sutter County Treasury. The County pools these funds with those 
of other districts and agencies in the County and invests the cash. These pooled funds 
are carried at cost which approximates market value. Interest earned is deposited 
quarterly into participating funds. Any investment losses are proportionately sr ared by 
all funds in the pool. 
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YUBA CITY UNIFIED SCHOOL DISTRICT 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

2. CASH AND INVESTMENTS (Continued) 

Pooled Funds (Continued) 

In accordance with applicable State laws, the Sutter County Treasurer may invest in 
d1,rivative securities. However. at June 30, 2005, the Sutter County Treasurer has 
indicated that the Treasurer's pooled investment fund contained no derivatives or other 
investments with similar risk profiles. 

Deposits - Custodial Credit Risk 

Cash balances held in banks and revolving fund are insured up to $100,000 by the 
F,,deral Depository Insurance Corporation (FDIC). At June 30, 2005, the carrying 
amount of the District's accounts was $760,246. and the bank balance was $1333,281. 
Of the bank balance, $364,083 was insured by the FDIC, and $469, 198 was uninsured. 

Investments 

Investments at June 30, 2005 consisted of the following: 

Cal ego et 
Carrying Fair 

2 3 Amount Value 

CHrtificates of Deposit $ 306,422 $ 306,422 $ 306,422 
Mi;tual Funds 11 442 11 442 11 442 

$ 317,864 12 $ 317,864 L317 864 

Category 1: Insured or registered, or securities held by the District or its agent in the District's 
name. 

Category 2: Uninsured and unregistered, with securities held by the counterparty's trust 
department or its agent in the District's name. 

Category 3: Uninsured and unregistered, with securities held by the counterparty, its trust 
department or its agent, but not held in the District's name. 

Interest Rate Risk 

The District does not have a formal investment policy that limits cash and inv,9stment 
maturities as a means of managing its exposure to fair value losses arising from 
increasing interest rates. At June 30, 2005, the District had no significant interest rate 
risk related to cash and investments held. 

Credit Risk 

The District does not have a formal investment policy that limits its investment choices 
other than the limitations of State law. 
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YUBA CITY UNIFIED SCHOOL DISTRICT 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

2. CASH AND INVESTMENTS (Continued) 

Concentration of Credit Risk 

The District does not place limits on the amount it may invest in any one issuer. At 
June 30, 2005, the District had no concentration of credit risk. 

3. RELATED PARTY LOAN RECEIVABLE 

On July 8, 2003, the District entered into a loan agreement with the Yuba City Charter 
School, a Charter School for which the District is the sponsor. Under the terms of the 
aiireement. the District has committed to lend up to $200,000 at an annual rate of one 
percent above the prime rate of interest. At June 30, 2005, $147,371 included in 
accounts receivable was outstanding under these terms at an interest rate of 7%. 

4. 1111TERFUND TRANSACTIONS 

lnterfund Activity 

Transactions between funds of the District are recorded as interfund transfers. The 
unpaid balances at year end, as a result of such transactions, are shown as due to and 
due from other funds. 

lnterfund Receivables/Payables 

lnterfund receivable and payable balances at June 30, 2005 were as follows: 

lnterfund lnterfund 
Fund Receivables Payables 

G,,neral Fund $ 277,376 $ 531,945 
Special Revenue Funds: 

Child Development 362 12.760 
Cafeteria 149,137 
Deferred Maintenance 246,783 

Capital Projects Funds: 
Building 2,662,347 365,821 
County School Facilities 4,728,678 3,203,991 
Community Facilities District 1,592,182 5,523,687 
Special Reserve for Capital Outlay 

Projects 279 739 126 

Totals $ 9,7~7,467 ~ 9,787 467 
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YUBA CITY UNIFIED SCHOOL DISTRICT 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

4. INTERFUND TRANSACTIONS (Continued) 

~1terfund Transfers 

lnterfund transfers consist of operating transfers from funds receiving revenue to funds 
t11rough which the resources are to be expended. 

lnterfund transfers for the 2004-2005 fiscal year were as follows: 

Transfer from the General Fund to the Cafeteria Fund for 
direct costs. 

Transfer from the Cafeteria Fund to the General Fund for 
direct costs. 

Transfer from the Building Fund to the General Fund for 
direct costs. 

Transfer from the County School Facilities Fund to the 
General Fund for direct costs. 

Transfer from the Deferred Maintenance Fund to the 
Building Fund for direct costs. 

Transfer from the Community Facilities District Fund to the 
County School Facilities Fund for direct costs. 

Transfer from the Community Facilities District Fund to the 
Building Fund for direct costs. 

Transfer from the Child Development Fund to the General 
Fund for indirect costs. 

Transfer from the Cafeteria Fund to the General Fund for 
indirect costs. 

Transfer from the General Fund to the Deferred Maintenance 
Fund for the State match. 

T·ansfer from the General Fund to the Special Reserve for 
Capital Outlay Projects Fund for RDA taxes and reserve 
transfer . 

Transfer from the Community Facilities District Fund to the 
General Fund for Mello-Roos Administrative fee. 

Transfer from the Community Facilities District Fund to the 
COPs Fund for Debt Service payment. 
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$ 20,116 

774 

14.129 

10,634 

1.486,099 

4,365.946 

1.048.226 

77,662 

:275.332 

246,783 

289,249 

'I 09,359 

[145 777 

L!l.J:190,086 



YUBA CITY UNIFIED SCHOOL DISTRICT 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

5. CAPITAL ASSETS 

fl, schedule of changes in capital assets for the year ended June 30, 2005 is shown 
below: 

Balance Deductions 
July 1, and 
2004 Additions Transfers 

Land $ 15,103,010 
Improvement of sites 6,684,092 $ 419,908 
Buildings 36,348,667 13,537,440 
Equipment 9,852,389 5,470,682 $ (3,982) 
Work-in-process 51.215,727 23 094 387 (13 628,312) 

Totals, at cost 119,203 885 42 522 417 {13 632,294) 

L~ss accumulated depreciation: 
Improvement of sites (2,595,530) (304,990) 
Buildings (16,646,214) (1,495,549) 
Equipment {3,797,353) (1, 103,987) 3 982 

Total accumulated 
depreciation (23.Q39,097) (2,9Q4,526) ~.982 

Capital assets, net :I! 96,164,788 ~ 39,617,821 ~ (13,628,312) 

Depreciation expense was charged to governmental activities as follows: 

Instruction 
Instructional library, media and technology 
School site administration 
Home-to-school transportation 
Food services 
All other pupil services 
Ancillary services 
All other general administration 
Data processing 
Plant services 

Total depreciation expense 
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Balance 
June 30, 

2005 

s 15,103,010 
7, 104,000 

49,886, 107 
15,319,089 

...Jill.:381 ,802 

~)94008 

(2,900,520) 
(18, 141,763) 

_lli397.358) 

~J3§l,641) 

~154367 

$ 1,958,195 
86,254 

125,256 
223,372 
232,975 

8,335 
5,892 

59,314 
1,460 

W3,473 

L2,Jl04,526 



YUBA CITY UNIFIED SCHOOL DISTRICT 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

6. LONG-TERM LIABILITIES 

Capitalized Lease Obligations 

Tl1e District leases equipment under agreements which provide for title to pass upon 
eJ<piration of the lease period. Future minimum lease payments are as follows: 

Year Ending 
June 30 

2006 
2007 
2008 
2009 
2010 

Total payments 

Less amount representing interest 

Total principal 

General Obligation Bonds 

1 E199 Series A General Obligation Bonds: 

$ 

$ 

Lease 
Pa)'ments 

364,994 
364,994 
364,994 
364,994 
364 994 

1,824,970 

(169,Q38) 

1,655,932 

On June 29, 2000, the District issued 1999 Series A General Obligation Bonds (Bonds) 
in the amount of $19,607,722 for the construction and renovation of various school 
facilities in the District. The issuance was composed of $12,430,000 Current Interest 
Serial Bonds and $7,177,722 Capital Appreciation Serial Bonds. The Current Interest 
Seirial Bonds accrue interest up to a maximum of 5.20% per annum from the date of 
ist;uance and are payable semiannually on March 1 and September 1 of each year, 
commencing March 1, 2001. The Capital Appreciation Serial Bonds accrue interest up 
to a maximum of 6.05% per annum from the date of issuance and compound 
semiannually on March 1 and September 1 of each year, commencing on September 1, 
2000 with the first scheduled payment for September 1, 2001. On September 30, 2004, 
the District issued 2004 General Obligation Refunding Bonds (see below). A portion of 
the proceeds were used to advance refund $11,015,000 of the 1999 Series A General 
Obligation Bonds. 

The remaining 1999 Series A General Obligation Bonds, totaling $7,177,722 are 
sc1eduled to mature beginning September 1, 2015 as follows: 

Year Ended 
June 30 Principal Interest Total 

2016-2020 $ 3,600,321 $ 6,719,679 $ 10,320,000 
2021-2025 3,:i77,:!Q1 11 087 599 14 6'65,000 

$ 7, 177,722 $ 17,807,278 ~ 24,995,000 
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YUBA CITY UNIFIED SCHOOL DISTRICT 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

6. LONG-TERM LIABILITIES (Continued) 

J;,eneral Obligation Bonds (Continued) 

2002 Series B General Obligation Bonds: 

On September 10, 2002, the District issued 2002 Series B General Obligation Bonds in 
the amount of $6,998,621 for the construction and renovation of various school facilities 
in the District The issuance was composed of $3,485,000 Current Interest Serial Bonds 
and $3,513,621 Capital Appreciation Serial Bonds. The Current Interest Serial Bonds 
accrue interest up to a maximum of 4.50% per annum from the dale of issuance and are 
payable semiannually on September 1 of each year, commencing September 1, 2003. 
The Capital Appreciation Serial Bonds accrue interest up to a maximum of 5.58% per 
annum from the date of issuance and compound semiannually on September 1 of each 
year, with the first scheduled payment for September 1, 2018. On September ::;o, 2004, 
the District issued 2004 General Obligation Refunding Bonds (see below). A portion of 
the proceeds were used to advance refund $3,215.000 of the 2002 Series B General 
Obligation Bonds. 

The remaining 2002 Series B General Obligation Bonds, totaling $3,513,622 are 
scheduled to mature beginning September 1, 2018 as follows: 

Year Ended 
June 30 Principal Interest Total 

2019-2020 $ 347,771 $ 537,229 $ 1385,000 
2021-2025 831,990 1,753,010 2,!585,000 
2026-2028 2.333.860 6 836 140 ~170000 

$ 3.513.621 $ 9.126.379 .l_fl,j340.000 

1 !~99 Series C General Obligation Bonds: 

On September 30, 2004, the District issued 1999 Series C General Obligation Bonds in 
the amount of $4,041,502 for the acquisition, construction and modernization ol' various 
sGhool facilities in the District. The issuance was composed of $1,800,000 Current 
Interest Serial Bonds. $1,310,000 Term Bonds and $931,502 Capital Appreciation Serial 
Bonds. The Current Interest Serial Bonds accrue interest up to a maximum c,f 4.30% 
pEJr annum from the date of issuance and are payable semiannually on September 1 of 
each year, commencing September 1, 2005. The Term Bonds bear interest at 4.5%, 
and are due on September 1 , 2027. The Capital Appreciation Serial Bond~. accrue 
interest up to a maximum of 5.44% per annum from the date of issuance and compound 
semiannually on September 1 of each year, with the first scheduled payrnent for 
S1,ptember 1, 2028. 
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YUBA CITY UNIFIED SCHOOL DISTRICT 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

6. LONG-TERM LIABILITIES (Continued) 

~3eneral Obligation Bonds (Continued) 

The 1999 Series C General Obligation Bonds are schedule to mature as followE.: 

Year Ended 
June 30 Principal Interest Total 

2006 $ 80,000 $ 122,305 $ 202,305 
2007 70,000 120,805 190,805 
2008 70,000 119,405 189,405 
2009 70,000 117,830 187,830 
2010 70,000 115,993 185,993 

2011-2015 415,000 542,381 957,381 
2016-2020 525,000 455,974 980,974 
2021-2025 645,000 336,330 981,330 
2026-2030 2.096,502 3 304 285 _li.400787 

$ 4.041,502 $ 5.235.308 L..@..276,810 

2004 General Obligation Refunding Bonds: 

On September 30, 2004, the District issued 2004 General Obligation Refunding Bonds 
in the amount of $14,995,000 for the refunding of a portion of the 1999 :Series A 
General Obligation Bonds and a portion of the 2002 Series B General Obligation Bonds. 
The issuance was composed of $14,995,000 Current Interest Serial Bonds, accruing 
interest up to a maximum of 4.00% per annum from the date of issuance and are 
payable semiannually on September 1 of each year, commencing September 1, 2005. 

The 2004 General Obligation Refunding Bonds are schedule to mature as follows: 

Year Ended 
June 30 Principal Interest Total 

2006 $ 965,000 $ 496,975 $ 1,461,975 
2007 985,000 477,475 1,462,475 
2008 1,075,000 456,203 1,:531,203 
2009 1,170,000 428,281 1,:598,281 
2010 1,285,000 394,113 1,679,113 

2011-2015 8,420,000 1, 185,809 9,605,809 
2016-2018 1.095,000 68, 100 __ J,J63 100 

$ 14,995,000 $ 3,506,956 $ 18,501,956 
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YUBA CITY UNIFIED SCHOOL DISTRICT 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

6. LONG·TERM LIABILITIES (Continued) 

State and Public School Building Loans 

Proiect 
Interest 

Rate 

Balance 
July 1, 
2004 Additions Deductions 

Balance 
June 30, 

2005 

84-156-26 4.8% $ 839 =$===1=9 =$====43=1 L_ 427 

The State and Public School Building Loans are secured by all sites purchased and 
improved, all equipment purchased, and all buildings constructed, reconstructed, 
altered, or added to through the expenditure of such funds in accordance witr Section 
16019 of the Education Code. 

~hild Development Revolving Loans 

During the years ended June 30, 2001 and 2002, the District received interest-free loans 
for adding preschool facilities, payable in annual installments over a 10-year period. 

Future annual payments on the outstanding loan agreements are as follows: 

Year Ending Loan 
June 30 Patments 

2006 $ 26, 13s, 
2007 26, 139 
2008 26. 13s, 
2009 26, 13s, 
2010 26, 13S 

2011-2015 100 359 

Total principal $ 231,054 

Certificates of Partici12ation 

In February, 1993, the Corporation issued $5,000,000 in Certificates of Participation with 
an effective interest rate of 6.8 percent. Concurrent with this issuance, the District 
entered into a lease agreement with the Corporation for the construction of Andros 
Karperos Middle School. 

in August 1997, the District issued Series 1997 A Refunding Certificates of Participation 
in the amount of $11,765,000 and Series 19976 Refunding Certificates of Part;cipation 
in the amount of $1,375,000. Proceeds of $4,767,828 from these Certificates of 
Participation were paid to an Escrow Agent to advance refund and def ease the District's 
Hl93 Certificates of Participation (with remaining principal obligation of $4,5:30,000). 
With the payment to the Escrow Agent, the 1993 Certificates are considered to be 
de,feased, and the obligation has been removed from the District's financial statements. 
The balance of the proceeds from the 1997 Certificates of Participation are to l)e used 
to provide financing for construction of capital improvements to existing and new school 
fadlities. The Series 1997 Refunding Certificates of Participation mature through 2022, 
and have interest rates ranging from 4.2% to 6.5% 
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NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

6. LONG-TERM LIABILITIES (Continued) 

Certificates of Participation (Continued) 

Pie following is a schedule of the future payments for the Series 1997 A and Series 
19978 Refunding Certificates of Participation: 

Year Ending 
June 30 

2006 
2007 
2008 
2009 
2010 

2011-2015 
2016-2020 
2021-2022 

Total payments 

Less amount representing interest 

Total principal 

Cl1anges in Long· Term Liabilities 

$ 953,800 
949,900 
949,890 
948,505 
950,943 

4,746,542 
4,752,950 
1 899 912 

16, 152,442 

(5.527,442) 

$ 10,625,000 

A schedule of changes in long-term liabilities for the year ended June 30, 2005 is as 
follows: 

Balance Balance Amounts 
July 1, June 30, Due Within 
2004 Additions Deductions 2005 0,..1e Year 

Capltalizecl lease obligations $ 1,955,798 $ 299,866 $ 1,655,932 s 309,852 
General Obligation Bonds 25,591,343 $ 19,036,502 14,900,000 29,727,845 1,045,000 
Stc1te and Public School 

Building Loans 839 19 431 427 427 
Child Oevek>pment Revolving 

Loans 246,719 15,665 231,054 26, 139 
Certificates of Participation 11,020,000 395,000 10,625,000 420,000 
Post~retlrement healthcare 

benefits (Nole 10) 1,244,320 1,709,289 396,395 2,557,214 
Compensated absences 449,01!!! 62 060 ~87 024 

l 40 50810~ ,I 20 745,810 ,I 16.069.417 ,I 45 184 496 1-._1.801 418 

Payments on the capitalized lease obligations are made from the General Fund. 
P,1yrnents on the General Obligation Bonds are made from the Bond Interest and 
Redemption Fund. Payments on the State and Public School Building Loans are made 
from the Tax Override Fund. Payments on the Child Development Revolving Loan are 
made from the Child Development Fund. Payments on the Certificates of Participation 
are made from the COPs Fund. Payments on the post-retirement healthcare benefits 
and compensated absences are made from the fund for which the related ernployee 
worked. 
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NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

6. L.ONG-TERM LIABILITIES (Continued) 

Operating Leases 

The District leases certain premises and portable classrooms under operating lease 
agreements. The following is a schedule of future minimum lease operating payments 
as of June 30, 2005: 

Year Ending Lease 
June 30 Payments 

2006 $ 131,244 
2007 77,910 
2008 52,714 
2009 27,431 
2010 11 61€ 

Total payments $ 300,915 

Rent expense for all operating leases for the year ended June 30. 2005 was 
a;oproximately $207,000. 

7. RESTRICTED NET ASSETS 

T1e restricted net assets as of June 30, 2005 consisted of the following: 

Restricted for: 
Revolving cash fund 
Prepaid expenditures 
Stores inventory 
Unspent categorical program revenue 
Special revenue 
Debt service 
Capital projects 

R·estricted for: 
Scholarships 
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Govem11ental 
Activities 

$ 12,000 
157,716 
194,757 

2,547,448 
2,044,769 
1,316,756 

__ 7~838.113 

$ 14.111559 

Fiduciary 
Activities 

=$===2:J5 176 



YUBA CITY UNIFIED SCHOOL DISTRICT 

NOTES TO BASIC FINANCIAL STATEMENTS 
( Continued) 

8. EMPLOYEE RETIREMENT SYSTEMS 

Qualified employees are covered under multiple-employer defined benefit pension plans 
maintained by agencies of the State of California. Certificated employees are members 
of the State Teachers' Retirement System (STRS), and classified employees are 
members of the California Public Employees' Retirement System (CalPERS). 

Plan Description and Provisions 

California Public Employees' Retirement System {CalPERS) 

Pian Description 

The District contributes to the School Employer Pool under the California Public 
Employees' Retirement System (CalPERS), a cost-sharing multiple-employer public 
employee retirement system defined benefit pension plan administered by CalPERS. 
The plan provides retirement and disability benefits, annual cost-of-living adjustments, 
and death benefits to plan members and beneficiaries. Benefit provisi1Jns are 
established by state statutes, as legislatively amended, within the Public Employees' 
R,,tirement Law. CalPERS issues a separate comprehensive annual financial report 
that includes financial statements and required supplementary information. Copies of 
the CalPERS annual financial report may be obtained from the CalPERS Executive 
O''fice, 400 P Street, Sacramento, California 95814. 

Funding Policy 

Active plan members are required to contribute 7% of their salary (7% of their monthly 
sa,lary over $133.33 if the member participates in Social Security), and the District is 
required to contribute an actuarially determined rate. The actuarial methods and 
as-sumptions used for determining the rate are those adopted by the CalPERS Board of 
Administration. The required employer contribution rate for fiscal year 2004-2005 was 
9.952% of annual payroll. The contribution requirements of the plan members are 
established by state statute. The District's contributions to CalPERS for the fiscal years 
ending June 30, 2003, 2004 and 2005 were $264,971, $1,004,107 and $1,030,779, 
respectively, and equal 100% of the required contributions for each year. 

State Teachers' Retirement System (STRS) 

Plan Description 

The District contributes to the State Teachers' Retirement System (STRS), a cost
sharing multiple-employer public employee retirement system defined benefit pension 
plan administered by STRS. The plan provides retirement, disability and survivor 
benefits to beneficiaries. Benefit provisions are established by state statutes, as 
le!Jislatively amended, within the State Teachers' Retirement Law. STRS issues a 
separate comprehensive annual financial report that includes financial statements and 
required supplementary information. Copies of the STRS annual financial report may be 
obtained from the STRS Executive Office, 7667 Folsom Boulevard, Sacramento, 
California 95826. 
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8. EMPLOYEE RETIREMENT SYSTEMS (Continued) 

Pan Description and Provisions (Continued) 

State Teachers' Retirement System (STRS) (Continued) 

F,mding Policy 

A::tive plan members are required to contribute 8% of their salary. The required 
employer contribution rate for fiscal year 2004-2005 was 8.25% of annual payroll. The 
contribution requirements of the plan members are established by state statute. The 
District's contributions to STRS for the fiscal years ending June 30, 2003, 2004 and 
2005 were $3,071.188, $3,041,368 and $3, 106,248, respectively, and equal 100% of 
the required contributions for each year. 

9. POST-RETIREMENT HEALTHCARE BENEFITS 

In addition to the pension benefits described in Note 8, the District provides post
retirement healthcare benefits to all classified employees who retire from the District 
after attaining age 55, with at least 20 years of District service immediately prior to 
retirement. The classified employee must have applied to CalPERS for retirement and 
b11en eligible for and receiving health benefits during the year immediately preceding 
retirement. Classified employees will receive a District contribution of 50% or $200, 
whichever is greater, for medical benefits only for the employee and eligible dependents 
for 48 months or until the employee attains age 65, whichever occurs first. Currently, 6 
retirees meet these eligibility requirements. Expenditures for post-retirement healthcare 
benefits are recognized as the premiums are paid and resulted in approximately 
$:W,977 expended for the year ended June 30, 2005. 

The District also provides post-retirement healthcare benefits to administrative 
employees who retire after age 55 with 15 years of administrative service or a 
combination of 20 years service as a teacher and administrator, of which at least five 
yE,ars service was as an administrator. Administrative employees will receive a District 
contribution in the amount to maintain the level of benefits currently being provided to 
regular administrators for a maximum of five years. Currently, 2 retirees meet these 
eligibility requirements. Expenditures for post-retirement healthcare benefits are 
recognized as the premiums are paid and resulted in approximately $11,000 expended 
for the year ended June 30, 2005. 
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9. P'OST ·RETIREMENT HEALTHCARE BENEFITS (Continued) 

The District provides certificated, classified directors, classified supervisors and 
confidential employees post-retirement healthcare benefits if they retire from the District 
after attaining age 56 but prior to age 65, with years of consecutive District service 
ranging from 20 years (age 56) to 15 years (age 65) immediately prior to retirement. 
Certificated, classified directors and confidential employees will receive a District 
c:mtribution in the amount to maintain the level of benefits currently being provided to 
rngular employees within their employee group until the employee attains age 65 or a 
maximum of nine consecutive years, whichever is less. Currently, 45 certificated 
employees and 1 confidential employee meet these eligibility requi,ements. 
Expenditures for post-retirement healthcare benefits are recognized as the premiums 
are paid and resulted in approximately $360,000 for certificated employees and 
approximately $4,400 for the confidential employee expended for the year ended 
June 30, 2005. 

The liability for post-retirement healthcare benefits, $2,557,214, is determined by 
multiplying the District's required contribution by the remaining number of months of the 
mtirees' benefits. 

10. JOINT POWERS AGREEMENTS 

The District is a member of a Joint Powers Authority, North Valley Schools Insurance 
Group (NVSIG), a common risk management and insurance program providing workers' 
compensation insurance. Summary financial information as of June 30, 2004 (the most 
rE,cent information available) is presented below: 

Total assets 
Total liabilities 
Net assets 
Total revenues 
Total expenses 
Change in net assets 

$ 4,569, 100 
$ 4,225,47S 
$ 343,621 
$ 14,072,045 
$ 13,833, 107 
$ 238,938 

Tl,e District is also a member of Tri-County Schools Insurance Group (TRI-SIG), which 
is a common risk management and insurance program providing property, liability and 
hiialth and welfare insurance. In addition, all TRI-SIG member districts belong to 
Schools Excess Liability Fund (SELF), a Joint Powers Authority established to provide 
liability coverage in excess of one million dollars up to a ten million dollar limit. The 
following is a summary of financial information for TRI-SIG as of June 30, 2004 (the 
most recent information available): 

Total assets 
Total liabilities 
Net liabilities 
Total revenues 
Total expenses 
Change in net assets 
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$ 8,092,873 
$ 10,069, 150 
$ ( 1,976,277) 
$ 44,068,214 
$ 47,086,246 
$ (3,018,032) 



YUBA CITY UNIFIED SCHOOL DISTRICT 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

10. JOINT POWERS AGREEMENTS (Continued) 

The relationship between the District and the two Joint Powers Authorities is such that 
the Joint Powers Authorities are not component units of the District for financial 
mporting purposes. 

11. SUBSEQUENT EVENTS 

On July 13, 2005, the District issued 2004 Series A General Obligation Bonds in the 
amount of $25,669,969 to improve or construct school facilities. The Curren! Interest 
Serial Bonds accrue interest up to a maximum of 4.375% per annum from tho date of 
issuance and are payable annually on September 1 of each year. The Capital 
Appreciation Serial Bonds accrue interest up to a maximum of 5.20% per annum from 
the date of issuance and compound annually on September 1 of each year, with the first 
s:heduled payment March 1, 2006. 
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YUBA CITY UNIFIED SCHOOL DISTRICT 

COMBINING BALANCE SHEET 

ALL NON-MAJOR FUNDS 

June 30, 2005 

State 
Schoo II 

Buildin·g 
Child Deferred Capital Lease· 

Development Cafeteria Maintenance Facilities Purchase 
Fund Fund Fund Fund Fund Subtotal 

ASSE:TS 

Cash in County T,·easury $ 174,219 $ 651.263 $ 523.157 $ 218.336 $ 23.892 $ 1.590,867 
Cash on hand and in banks 15,214 15,214 
Cash with Fiscal Agent 
Accounts receivable: 

Federal governr1ent 4, 175 444,960 449, 135 
State government 174,080 28,844 202,924 
Local government and other 5,817 8,909 4,379 14,913 1139 34,187 

Due from other funds 362 246,783 247,145 
Prepaid expenditures 1,589 495 60,191 62,275 
Inventory 113.§93 113 693 

Total assets $ 360,242 $ 1 263,378 $ 774.319 $ 293 440 $ 24 o,u $ 2.715.440 

LIABILITIES AND 
FUND BALANCES 

Liabilities: 
Accounts payable $ 63,920 $ 11,576 $ 6,518 $ 82,014 
Deferred revenue 
Due to other fun js 12 760 149 137 161 897 

Total liabilities 76,680 160,713 6,518 243,911 

Fund balances 283.562 1.102.665 $ 774.319 286.922 $ 24 061 2 471 529 

Total liabilities and fund 
balances $ 360.242 ~ 1 .263 378 ~ 774,319 $ 293,440 $ 24.0(!J, § 2,715 440 

(Continued) 
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ASSETS 

Cash in County T·easury 
Cash on hand and in banks 
Cash with Fiscal Agent 
Accounts receivable: 

Federal government 
State government 
Local government and other 

Due from other funds 
Prepaid expenditures 
Inventory 

Total assets 

LIABILITll:S AND 
FUND BAL.ANCES 

Liabilities: 
Accounts payable 
Deferred reven~e 
Due to other funds 

Total liabilities 

Fund balances 

Total liabilities and fund 
balances 

YUBA CITY UNIFIED SCHOOL DISTRICT 

COMBINING BALANCE SHEET 

ALL NON-MAJOR FUNDS 
(Continued) 

June 30, 2005 

Special 
Reserve for Bond 

Capital Interest 
Outlay and 

Projects COPS Redemption 
Fund Fund Fund 

$ 713,974 $ 1,279,631 

$ 266,900 

12,394 36,464 
279,739 

305 

$ 1,006,412 $ 266.900 $ 1 316.095 

$ 101,900 $ 222,417 
266,215 

126 

102,026 488,632 

904 386 (221.732) $ 1.316.095 

$ 1.006412 ~ 266.900 :i: 1,~16,095 

The accompanying notes are an integral 
part of these financial statements. 
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Tax 
Override 

Fund Total 

$ 655 $ 3,585, 127 
15,214 

266,900 

449, 135 
202,924 

6 83,051 
526,884 
62,580 

113 693 

s 65l.l, $ 5,305,508 

$ 406,331 
266,215 
162 023 

834,569 

$ 661 4 470 939 

1 65lJ. ~ 5.305,508 



YUBA CITY UNIFIED SCHOOL DISTRICT 

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGE IN FUND BALANCES 

ALL NON-MAJOR FUNDS 

For the Year Ended June 30, 2005 

State 
School 

Child Deferred Capital 
Building 
Lease· 

Development Cafeteria Maintenance Facilities Purcha,;e 
Fund Fund Fund Fund Fund Subtotal 

Revenues: 
Federal sources $ 269,058 $ 2,823,479 S 3,092,537 
Other State sources 1,649,863 183,500 $ 1,676,807 3,510,170 
Other local sources 47 694 990,069 16,003 $ 638.982 $ 605 1 693 353 

Total revenues 1966615 3 997 048 1.692.810 638 982 605 8 296 050 

Expenditures: 
Certificated saiories 529,276 529,276 
Classified salaries 609, 159 1,266,966 10,740 1,886,865 
Employee benelits 356,371 377,201 1,987 735,559 
Books and supplies 148, 128 1,750,178 8, 162 53,208 1,959,676 
Contract service,s and 

operating expemditures 104,584 80,484 391,682 512,587 1,089,337 
Capital outlay 13,140 
Debt service: 

176,566 589,673 779,379 

Principal retirement 
Interest 

15,665 15,665 

Total expenoitures 1.763.183 3.487,969 576 410 1 168 195 6,995.757 

Excess ( defi<:iency) of revenues 
over (under) expenditures 203 432 509 079 1116 400 (529,213) 605 1.300.303 

Other financing sources {uses): 
Operating transfers in 20, 116 246,783 266,899 
Operating transfers out (77,662) (276.106) (1.486,099) (1.839 867) 

Total other financing sources 
(uses) {77.662) /255.990) (1,239.316) (1,572.968) 

Net change i11 fund balances 125,770 253,089 (122,916) (529,213) 605 (272,665) 

Fund balances, July 1, 2004 157 792 849 576 897.235 816 135 23.466 2.744 194 

Fund balances, June 30, 2005 :Ii 283,562 i 1,102,665 ~ 774,319 i 286,922 :!: 24 Oll,l ~ ,,471,529 

(Continued) 
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YUBA CITY UNIFIED SCHOOL DISTRICT 

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGE IN FUND BALANCES 

Revenues: 
Federal sources 
Other State sources 
Other local sources 

Total revenues 

Expenditures: 
Certificated salacies 
Classified salarios 
Employee benef ts 
Books and supplies 
Contract services and 

operating expenditures 
Capital outlay 
Debt service: 

Princ·,pal retirement 
Interest 

Total expenditures 

Excess (deficiency) of revenues 
over (under) expenditures 

Other financing sources (uses): 
Operating transfors in 
Operating transfors out 

Total other financing sources 
(uses) 

Net change ir fund balances 

Fund balances, Ju,y 1, 2004 

Fund balances, June 30, 2005 

ALL NON-MAJOR FUNDS 
(Continued) 

For the Year Ended June 30, 2005 

Special 
Reserve for Bond 

Capital Interest 
Outlay and 

Projects COPs Redemption 
Fund Fund Fund 

$ 66,244 $ 877 :Ii 1 496 297 

66 944 877 1 496 297 

14,544 
2,430 

28,848 

29,853 
1,016,320 

395,000 670,000 
543 939 562,989 

1,Q91 9~§ 938,939 1,2~2,9!29 

(1 025,051) (938,062) 263 308 

289,249 945,777 

289 249 945 777 

(735,802) 7,715 263,308 

1,640188 (229,447) 1 052 787 

$ 904,386 $ (221,732) ~ 1 316,095 

The accompanying notes are an integral 
part of these financial statements. 
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Tax 
Override 

Fund Total 

$ 3,092,537 
3,510, 170 

~ 26 3 257 497 

26 9,860,204 

529,276 
1,901,409 

737,989 
1,988,524 

1,119,190 
1,795,699 

4:11 1.081,096 
1 106 928 

4:11 102§0,111 

(405) (399,907) 

1,501,925 
(1 839,867) 

\337,942) 

(4C5) (737,849) 

1 oe6 5 208 788 

~ 66.J. § 4,470,939 



YUBA CITY UNIFIED SCHOOL DISTRICT 

COMBINING BALANCE SHEET 

TRUST ANO AGENCY FUNDS 

June 30, 2005 

Expendable Agency 
Trusts Funds 

Scholarship Student 
Funds Organizations 

ASSETS 

Cash on hand and in banks $ 32,710 $ 382,458 
Investments 252 466 65,398 

Total assets $ 285 176 $ 447 856 

LIABILITIES ANO 
FUND BALANCE 

Liabilities: 
Due to student groups $ 447,856 

Fund balance $ 285.176 

Total liabilities and fund balance $ 285, 176 $ 447,856 

The accompanying notes are an Integral 
part of these financial statements. 
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Total 

$ 415,168 
317,864 

733,032 

$ 447,856 

285. 176 

733 032 



ASSETS 

Cash on hand and in b:,inks 
Investments 

Total assets 

FUND BALANCES 

Fund balances - restricted 

s 

Erik U. Barney 
George Karlshoej Bamickol 
Bravos Scholar- Scholar-

Saving§ §;hig -- . fil!llL_ 

YUBA CITY UNIFIED SCHOOL DISTRICT 

COMBINING BALANCE SHEET 

EXPENDABLE TRUSTS • SCHOLARSHIP FUNDS 

June 30, 2005 

Shuichi Barbara J. 
George Masayo Parry 

Zerkovich Yamamoto Memorial 
Scholar- Scholar- Schotar- Class of 

lillllL_ -- _fill!IL_ M!!R_ '91 

Gary Ong 
Memorial 

El Scholar-
Progreso ----.fil!.!.Q. 

Marti 
Ann 

Melani 

Judith 
Barr

Fairbanks Total 

262 $ 5,582 $ 41 $ 807 $ 14,929 S 503 $ 100 $ 58 $ 415 S 4,721 $ 5,292 $ 32,710 
23 840 5 934 33 019 6 106 57 270 126 297 252 466 

S 262 $ 29 422 $ 41 $ 6 741 $ 47 948 S 503 $ 100 $ 58 $ 6.521 $ 61 991 $ 131;589 § 285 176 

$ 262 $ 29422 $ 41 $ 6741 $ 47948 S 503 $ 100 S 58 S 

The accompanying notes are an integral 
part of these finandal statements. 
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61521 $ 61 991 $ 1311589 $ 285,176 



Revenues; 
Othet local sources i 

Expenditures: 
Contract services and 

operating expenditures 

{Deficiency)excess 
of revenues (under) 
over expenditures 

Fund ba!anC€s, July 1, 2004 

George 
Bravos 

Savings 

l! 

(7) 

269 

?.,:, Fund balances, June 30, 2005 $ -· 

Erik U. 
Karlshoej 
Scho1ar-

ship 

$ 542 

264 

278 

29 144 

~ 29,422 

YUBA CITY UNIFIED SCHOOL DISTRICT 

COMBINING STATEMENT OF REVENUES, EXPENDITURES 

Barney 
Bamlckol 
Scholar-

ship 

$ 16 

1 015 

(999) 

1 040 

L._______41 

AND CHANGES IN FUND BALANCES 

EXPENDABLE TRUSTS - SCHOLARSHIP FUNOS 

For the Year Ended June 30, 2005 

Shuichi Barbara J. 
George Masayo Parry 

Zerkovich Yamamoto Memorial 
Scholar- Scholar- Scholar- Class of 

$ 

$ 

ship ship Sh IP 

304 s 2 053 $ 500 

151 1 508 

153 545 500 

6 588 47 403 3 $ 

6 741 s 47 948 $ 503 $ 

The accompanying notes are an integral 
part ot these financial statements. 
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'91 

100 

100 

El 
Progreso 

s 58 

s 58 

Gary Ong 
Memorial Marti Judith 
SchOlar- Ann Barr-

ship Melani fairbanks Total 

s 142 $ 2.670 $ 2839 s 9067 

71 1146 338 4 501 

71 1,524 2,501 4,566 

6450 60467 129 088 280 610 

$ 6 521 $ 61,991 • 131 589 $ 285176 



YUBA CITY UNIFIED SCHOOL DISTRICT 

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES 

AGENCY FUNDS 

For the Year Ended June 30, 2005 

Balance Balance 
July 1, June 30, 
2004 Additions Deductions 2005 

Student 13ody 

April Lane, Elementary 

Assets: 
Cash or hand and in banks $ 9,575 $ 
lnvestm1~nts 

19, 153 $ 21, 118 $ 7,610 

Total assets $ 9 575 $ 19.153 $ 21 118 L,_ 7 610 

Liabilities: 
Due to student groups $ 9,575 $ 19. 153 $ 21.118 L...... 7 610 

Bridge Street Elementary 

Assets: 
Cash on hand and in banks $ 6, 117 $ 6, 117 
lnvestm,,nts 

Total assets $ 6. 117 ,L__ 6 117 

Liabilities: 
Due to student groups $ 6.117 L,,_ 6 117 

King Avenue Elementary 

Assets: 
Cash on hand and in banks $ 2,693 $ 
lnvestmonts 

7,031 $ 4,482 $ 5,242 

Total assets $ 2,693 $ 7,031 $ 4,482 1-.. 5 242 

Liabilities: 
Due to student groups $ 2.693 $ 7.031 $ 4,482 L_ 5 242 

Lincoln Elementary 

Assets: 
Cash on hand and in banks $ 3,083 $ 
Investments 

45,058 $ 40,080 $ 8,061 

Total assets $ 3 083 $ 45.058 $ 40.080 $ 8 061 -
Liabilities: 

Due to s·:udent groups $ 3.083 $ 45 058 $ 40.080 L... 8.061 

(Continued) 
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YUBA CITY UNIFIED SCHOOL DISTRICT 

COMBINING STATEMENT OF CHANGES IN ASSETS ANO LIABILITIES 

AGENCY FUNDS 
(Conlinued) 

For the Year Ended June 30, 2005 

Balance Balance 
July 1, June 30, 
2004 Additions Deductions ~:005 

Student l:lody (Continued) 

Uncresl Elementary 

Assets: 
Cash on hand and in banks $ 10,709 $ 
Investments 

15,565 $ 18,247 $ 8,027 

Total assets $ 10.709 $ 15 565 $ 18 247 L- 8 027 

Liabilities 
Due to student groups $ 10.709 $ 15.565 $ 18.247 .L.... 8 027 

Barry Elementary 

Assets: 
Cash or: hand and in banks $ 21,981 $ 
lnveslments 

67,782 $ 63,341 $ 26.422 

Total assets $ 21 .981 $ 67.782 $ 63.341 L- 26 422 

Liabil:ties: 
Due to student groups $ 21.981 $ 67.782 $ 63.341 L-.. 26.422 

Central-Gallher Elementary 

Assets: 
Cash on hand and in banks $ 11,402 $ 
lnvestm1gnts 

20,956 $ 22,775 $ 9,583 

Total assets $ 11,402 $ 20.956 $ 22.775 L- 9 583 

Liabilities: 
Due to student groups $ 11.402 $ 29,956 $ 22.775 L- 9.583 

Robbins Elementary 

Assets: 
Cash on hand and in banks $ 1,378 $ 4,082 $ 3,858 $ 1,602 
Investments 

Total assets $ 1 .378 $ 4,082 $ 3,858 L- 1 602 

Liabilities: 
Due to s:udent groups $ 1 378 $ 4.082 $ 3.858 L_ 1 602 

(Continued) 
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YUBA CITY UNIFIED SCHOOL DISTRICT 

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES 

AGENCY FUNDS 
(Continued) 

For the Year Ended June 30, 2005 

Balance Balance 
July 1, June 30, 
2004 Additions Deductions 2:005 

Student 1'3ody (Continued) 

Tierra Buena Elementary 

Assets: 
Cash on hand and in banks $ 1,771 $ 1,482 $ 1,425 $ 1,828 
Investments 

Total assets $ 1 771 $ 1.482 $ 1.425 L... 1 828 

Liabilities: 
Due to student groups $ 1,771 $ 1.482 $ 1.425 L._ 1 828 

West Wallen 

Assets: 
Cash on hand and in banks $ 2,630 $ 35,637 $ 34,957 $ 3,310 
Investments 

Total assets $ 2 630 $ 35,637 $ 34,957 L- 3 310 

Liabilities 
Due to student groups $ 2,630 $ 35,637 $ 34,957 L... 3 310 

Gray Avenue Middle School 

Assets: 
Cash on hand and in banks $ 14,235 $ 84,987 $ 43,987 $ 55,235 
Investments 

Total assets $ 14,235 $ 84,987 $ 43,987 L_ 55,235 

Liabilities: 
Due to i,tudent groups $ 14,235 $ 84,987 $ 43 987 L... 55 235 

Andros Karperos Middle School 

Assets: 
Cash on hand and in banks $ 34,661 $ 136,521 $ 150,159 $ 21,023 
Investments 

Total assets $ 34,661 $ 136,521 $ 150,159 1- 21.023 

Liabilities 
Due to student groups $ 34,661 $ 136.521 $ 150, 159 L._ 21 023 

(Continued) 
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YUBA CITY UNIFIED SCHOOL DISTRICT 

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES 

AGENCY FUNDS 
(Continued) 

For the Year Ended June 30, 2005 

Balance Balance 
July 1, June 30, 
2004 Additions Deductions 2005 

Student l~ody (Continued) 

Butte Vista School 

Assets: 
Cash or hand and in banks $ 7, 168 $ 14.430 $ 14,892 $ 6,706 
Investments 

Total assets $ 7.168 $ 14.430 $ 14.892 L.. 6 706 

Liabilities: 
Due to student groups $ 7.168 $ 14.430 $ 14,892 L.. 6 706 

River Valley High School 

Assets: 
Cash on hand and in banks $ 28,041 
lnvestmi;3nts 

$ 19,476 $ 8,565 

Total assets $ 28,041 $ 19 476 .L_ 8,565 

Liabilities: 
Due to student groups $ 28,041 $ 19.476 L._ 8 565 

Yuba City High School 

Assets: 
Cash on hand and in banks $ 217,428 $ 833,332 $ 851,340 $ 199,420 
lnvestmHnts 65.403 211 216 65 398 

Total assets $ 282.831 $ 833.543 $ 851 556 .t.._264,818 

Liabilities: 
Due to student groups $ 282.831 $ 833,543 $ 851 ,556 1_264 818 

Albert Powell Continuation 

Assets: 
Cash on hand and in banks $ 14,139 $ 17,517 $ 18,039 $ 13,617 
Investments 

Total assets $ 14, 139 $ 17.517 $ 18,039 .t._ 13 617 

Liabilities: 
Due to sludent groups $ 14,139 $ 17,517 $ 18.039 .t._ 13 617 

(Continued) 
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YUBA CITY UNIFIED SCHOOL DISTRICT 

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES 

Total Student Body Funds 

Assets; 
Cash on hand and in banks 
Investments 

Tota assets 

Liabilities: 
Due to s,tudent groups 

AGENCY FUNDS 
(Continued) 

For the Year Ended June 30, 2005 

Balance 
July 1, 
2004 Additions 

$ 358,970 $ 1,331,574 $ 
65403 211 

$ 424,373 $ 1331,785 $ 

$ 424,373 $ 1.331.785 ~ 

The accompanying notes are an integral 
part of these financial statements. 
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Balance 
June 30, 

Deductions 2005 

1,308,086 $ 382,458 
216 65,398 

1,308.302 L..447856 

1.308,302 1.._.447,8~6 



YUBA CITY UNIFIED SCHOOL DISTRICT 

ORGANIZATION 

June 30, 2005 

Yuba City Unified School District was established in 1965 and is comprised of an area of 
approximately 215 square miles located in Sutter County. There were no change,s in the 
boundaries of the District during the current year. The District is currently operating twelve 
elementary schools, two middle schools, one high school and one continuation high school. 

Name 

Sharman Kobayashi 
Fred No1ihem 
Kendra Ollar 
Michael G. Bohmann 
Mary Chin 
Mary C. Henson 
David J. Karnegas 

GOVERNING BOARD 

Office 

President 
Vice President 

Clerk 
Member 
Member 
Member 
Member 

ADMINISTRATION 

Patrick Godwin 
Interim Superintendent 

Baldev Johal 
Deputy Superintendent 

Brenda Thompson 
Director of Accounting 
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Term Expires 

December 2008 
December 2006 
December 2006 
December 2008 
December 2006 
December 2006 
December 2008 



YUBA CITY UNIFIED SCHOOL DISTRICT 

SCHEDULE OF AVERAGE DAILY ATIENDANCE 

Elementary: 
Kindergarten 
First through Third 
Fourth through Sixth 
Seventh and Eighth 
Home and Hospital 
Special Education 

Secondary: 
Regular Classes 
Continuation Education 
Home and Hospital 
Special Education 

Totals 

Summer School: 
Elementary 
Secondary 

For the Year Ended June 30, 2005 

See accompanying notes to 
supplementary information. 
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Second 
Period 
Report 

905 
2,651 
2,612 
1,757 

1 
93 

8 019 

2,766 
156 

2 
88 

3 012 

11 031 

Annual 
R1tport 

909 
2,662 
2,618 
1,757 

95 

<},041 

2,750 
154 

2 
87 

2,993 

11 034 

Hours of 
Attendance 

101,316 
111 687 

,'13,003 



YUBA CITY UNIFIED SCHOOL DISTRICT 

SCHEDULE OF FINANCIAL TRENDS AND ANALYSIS 

For the Year Ended June 30, 2005 

(Budgeted) 
2006 2005 2004 2003 

General Fund 

Revenues and other financing 
sources $ 80.470.295 $ 78.109.449 $ 71,604,080 l..l!l,824.158 

Expenditures 78,807,572 75,272,748 72,727, 167 78,054,425 
Other uses and transfers out 594.237 556 148 398 410 631.230 

Total out,10 79.401,809 75.828.896 73,125 577 78.685,655 

Change in fund balance $ 1,068.486 $ 2,280,553 $ (1 521.497) Lil 861 497) 

Ending fund balance $ 10,380,696 $ 9.312,210 $ 7,031 657 .L__!l 553, 154 

Available reserves $ 2,595,239 $ 3.372.132 $ 2 306 030 L.].046.483 

Designat1,d for economic 
uncertainties s 2 382 054 $ 2.290.432 $ 2 183.182 l.__2,350,692 

Undesignated fund balance $ 213.185 $ 1.081.700 $ 122,848 L...._695.791 

Available reserves as a 
percentage of total outgo 3.0% 3.0% 3.2% 3.9% 

Total long-term liabilities $ 43.383.078 $ 45.184.496 $ 40 508.103 ~.696,667 

Average claily attendance at P-2, 
excluding classes for adults 11 282 11.031 10 834 10.592 

The Genural Fund fund balance has decreased by $1,102,441 over the past three years. The District 
projects an increase of $1,068,486 for the fiscal year ending June 30, 2006. For a district this. size, the 
State of California recommends available reserves of at least three percent of total General Fund 
expenditures, transfers out and other uses be maintained. The District has met this requirement. 

The District has incurred an operating deficit in two of the past three years, and anticipates incurring an 
operating surplus during the 2005-2006 fiscal year. 

Total long-term liabilities have increased by $3,487,829 over the past two years. 

Average daily attendance has increased by 439 over the past two years. The District anticipates an 
increase of 251 ADA for the fiscal year ended June 30, 2006. 

See accompanying notes to 
supplementary information. 
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APPENDIX C 

FORM OF CONTINUING DISCLOSURE CERTIFICATE 



APPENDIX C 

PROPOSED :FORM OF CONTINUING DISCLOSURE CERTIFICATE 

YUBA CITY UNIFIED SCHOOL DISTRICT 
2006 CERTIFICATES OF PARTICIPATION 

(School Facilities Project) 
(Sutter County, California) 

Evidencing Direct Undivided Fractional Interests 
of the Owners Thereof in Lease Payments 

to be made by the 
Yuba City Unified School District 

CONTINUING DISCLOSURE CERTIFICATE 

This CONTINUING DISCLOSURE CERTIFICATE ("Disclosure Certificate") is 
executed and delivered by the Yuba City Unified School District ("District"). Sutter County, 
California, in connection with the execution and delivery of the $29, 1250.000 Yuba Cit) Unified 
School District 2006 Certificates of Participation (School Facilities Project) ("Certificates"). The 
Certificates arc being executed and delivered pursuant to a Trust Agreement dated as of Oztobcr I, 
2006, entered into between the District, Governmental Financial Strategies. Inc .. as Truste,, and the 
Yuba City Unified School District Financing Corporation ("Trust Agreement"). The District 
covenant:; and agrees as follows: 

Under the terms of this Disclosure Certi ticatc, the District covenants and agrees as follows: 

Section I. Purpose of the Disclosure Certificate. This Disclosure Certificate is being 
executed and delivered by the District, on behalf of itself and the Improvement District, for the 
benefit of the holders and Beneficial Owners of the Certificates and in order to assist the 
Participating Underwriters in complying with S.E.C. Ruic 15c2- I 2(b )( 5). 

Section 2. Definitions. In addition to the definitions set forth in the Resolution, which 
apply to any capitalized term used in this Disclosure Certificate unless otherwise defined in this 
Section, the following capitalized terms shall have the following meanings: 

"Annual Report" shall mean any Annual Report provided by the District pursuant to, and as 
described in, Sections 3 and 4 of this Disclosure Certificate. 

"Beneficial Owner" shall mean any person which (a) has the power, directly or indirectly. 
to vote or ,;onsent with respect to, or to dispose ofownership, of, any Certificates (including persons 



holding Certificates through nominees, depositories or other intermediaries). or (b) is treated as the 
owner of any Certificates for foderal income tax purposes. 

"Dissemination Agent" shall mean Governmental Financial Strategics. Inc., or any :rnccessor 
Dissemination Agent designated in writing by the District and which has filed with the District a 
written acceptance of such designation. 

"Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure 
Certificate. 

"National Repository" shall mean any Nationally Recognized Municipal Securities 
Information Repository for purposes of the Ruic. Information on the National Repositories as ofa 
particular date is currently available on the Internet at www.sec.gov/info/municipal/nrmsir.htm. 

"Participating Undenvriter" shall mean any of the original underwriters of the Certificates 
required to comply with the Rule in connection with offering of the Certificates. 

"Repository" shall mean each National Repository and each State Repository. 

"Rule" shall mean Rule I 5c2- I 2(b )(5) adopted by the Securities and Exchange Commission 
under the Securities Exchange Act of 1934, as the same may be amended from time to time. 

"State Repository" shall mean any public or private repository or entity designat,:cl by the 
State of California as a state repository for the purpose of the Ruic and recognized as such by the 
Securities and Exchange Commission. As of the date of this Disclosure Certificate, there is no State 
Repository. 

"Tax-exempt" shall mean that interest on the Ccrti ficates arc excluded from gross in20111c for 
federal income tax purposes, whether or not such interest is includablc as an item of tax preference 
or otherwise includable directly or indirectly for purposes of' calculating any other tax liability, 
including any alternative minimum tax or environmental tax, 

S,,ction 3. Provision of Annual Reports. 

(a) The District shall, or shall cause the Dissemination Agent (ifother than the District) 
to, not later than nine months after the end of each fiscal year (which fiscal year currently ends on 
June 30), commencing no later than March 31, 2007, for the 2005/2006 fiscal year (which ends on 
June 30, 2006), provide to the Participating Underwriter and to each Repository an Annual Report 
which is consistent with the requirements of Section 4 of this Disclosure Certificate. 

Not later than fifteen (15) Business Days prior to said date, the District shall provide the 
Annual Report to the Dissemination Agent (if other than the District). The Annual Rcpori may be 
submitted as a single document or as separate documents comprising a package, and may cross
refcrence other information as provided in Section 4 of this Disclosure Certificate; provided that the 
audited financial statements of the District may be submitted separately from the balance of the 
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Annual Report and later than the date required above for the filing of the Annual Report if they are 
not avai able by that date. If the District's fiscal year changes. it shall give notice of such change 
in the same manner as for a Listed Event under Section 5(c). If the Dissemination Agent has not 
received a copy of the Annual Report on or before fifteen ( 15) Business Days prior to March 3 I in 
any year, the Dissemination Agent shall notify the District of such failure to receive the Annual 
Report. The District shall provide a written certification with each Annual Report fomishcd to the 
Dissemination Agent to the effect that such Annual Report constitutes the Annual Report required 
to be furnished by it hereunder. The Dissemination Agent may conclusively rely upon such 
certification of the District and shall have no duty or obligation to review such Annual Report. The 
Annual Report may be provided in electronic format to the Repositories, and as otherwise required 
hereunder. and may be provided through the services of a "central post office" approved by the 
Securities and Exchange Commission. Such a "central post office" is currently located at 
http:liwww.disclosurcusa.org/ on the internet. 

(b) If the District is unable to provide to the Repositories an Annual Report by the date 
required in subsection (a), the District shall send a notice to each National Repository, ,,r. in the 
alternative, the Municipal Securities Rulemaking Board. and the State Repository. i 1· any. in 
substantially the form attached as Attachment "A." 

(c) The Dissemination Agent shall: 

(i) determine each year prior to the date for providing the Annual R,,port the 
name and address of each National Repository and each State Repcsitory. if 
any; 

(ii) Provide any Annual Report received by it to each Repository as provided for 
herein; and 

(iii) file a report with the District (if the Dissemination Agent is other than the 
District) certifying that the Annual Report has been provided pursuant to this 
Disclosure Certificate, stating the date it was provided and listing all the 
Repositories to which it was provided. 

Slli:CTION 4. Content of Annual Reports. The District's Annual Report shall contain or 
incorporntc by reference the following: 

Annual Financial Information 

(a) The District's audited financial statements for the most recently completed fiscal 
year; 

(b) The District's approved annual budget for the then-current fiscal year: 

( c) The District's most recent Interim Financial Report for the then-current 1iscal year 
submitted to the District's Board of Trustees in accordance with Education Code 
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Section 42130 (or its successor statutory provision) together with any supporting 
materials submitted to the Board of Trustees; and 

( d) The following information for the most recently ended fiscal year, to the extent not 
provided in subsections (a)-(c) above, will be updated annually (captions below 
corresponding to tables in Official Statement, where applicable); District Average 
Daily Attendance. 

Any or all of the items listed above may be incorporated by reference from other documents, 
including, but not limited to, official statements of debt issues of the District or related public 
entities, which have been submitted to each of the Repositories or the Securities and Exchange 
Commis,;ion. If the document incorporated by reference is a final official statcmcn ., it must be 
available from the Municipal Securities Rulemaking Board. The District shall clearly identify each 
such other document so incorporated by reference. If audited financial statements arc not available 
at the time required for filing, unaudited financial statements shall be submitted witr the Annual 
Report a:1d audited financial statements shall be submitted once available. 

A form of information cover sheet for municipal secondary market disclosure recommended 
by the Municipal Securities Rulcmaking Board is attached hereto as Attachment "B". 

Section 5. Reporting of Significant Events. 

(a) Pursuant to the provisions of this Section 5, the District shall give. or cause to be 
given, notice of the occurrence of any of the following events with respect to the Certificates, if 
material: 

(I) Principal and interest payment delinquencies. 

(2) Non-payment related defaults. 

(3) Unscheduled draws on debt service reserves reflecting financial dif1iculties. 

( 4) Unscheduled draws on credit enhancements reflecting financial di!l,cultics. 

(5) Substitution of credit or liquidity providers, or their failure to perform. 

( 6) Adverse tax opinions or events affecting the Tax-exempt status of ·:he sccunty. 

(7) Modifications to rights of security holders. 

(8) Contingent or unscheduled Certificate calls. 

(9) Dcfeasanccs. 
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( I 0) Release, substitution, or sale of property securing repayment of the securities. 

( 11) Rating changes. 

(b) Whenever the District obtains knowledge of the occurrence ofa Listed Lvcnt. the 
District shall as soon as possible determine if such event would be material under applicable Federal 
securities law. 

(~) If the District determines that knowledge of the occurrence ofa Listed Event would 
be material under applicable Federal securities law. the District shall promptly file a notice of such 
occurrence with the Municipal Securities Rulemaking Board and each State Rc·pository. 
Notwithstanding the foregoing, notice of Listed Events described in subsections (a)(8J and (9) need 
not be given under this subsection any earlierthan the notice (if any) of the underlying event is given 
to holders of affected Certificates pursuant to the Resolution. 

Section 6. Termination of Reporting Obligation. The District's obligations under this 
Disclosure Certificate shall terminate upon the legal defcasance. prior redemption or paym,:nt in !till 
of all of the Certificates. If such termination occurs prior to the final maturity of the Certificates, 
the District shall give notice of such termination in the same manner as for a Listed Elcnt under 
Section 5( c ). 

Section 7. Dissemination Agent. The initial Dissemination Agent under this Disclosure 
Certificate is Governmental Financial Strategics. Inc. The District may, from time to time. appoint 
or engage a different Dissemination Agent to assist it in carrying out its obligations u 1dcr this 
Disclosure Certificate, and may discharge any such Dissemination Agent. with or without appointing 
a successor Dissemination Agent. The Dissemination Agent shall not be responsible in an;' manner 
for the content ofany notice or report prepared by the District pursuant to this Disc losurc Ccrti ficatc. 
The Dissemination Agent shall have no duty to review any in formation provided to it by the District. 
The Dissemination Agent may resign by providing thirty (30) days written notice to the District and 
the Trustee. The Dissemination Agent shal I have no duty to prepare any information report nor shall 
the Dissemination Agent be responsible for filing any report not provided to it by the District in a 
timely manner and in a form suitable for filing. 

s,~ction 8. Amendment; Waiver. Notwithstanding any other provision of this Disclosure 
Certificate, the District may amend this Disclosure Certificate, and any provision of this Disclosure 
Certificate may be waived, provided that the following conditions arc satisfied: 

(a) if the amendment or waiver relates to the provisions of Sections 3(a), 4 or 5(a ), it may 
only be made in connection with a change in circumstances that arises from a change in legal 
requirements, change in law, or change in the identity, nature. or status of an obligated person with 
respect to the Certificates, or type of business conducted; 

(b) the undertakings herein, as proposed to be amended or waived. would, in the opinion 
of nation2Jly recognized Certificate counsel, have complied with the requirements of the Ruic at the 
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time of the primary offering of the Certificates, after taking into account any amendments or 
interpretations of the Rule, as well as any change in circumstances; and 

(~) the proposed amendment or waiver either (i) is approved by holders of the 
Certificates in the manner provided in the Resolution for amendments to the Resolution with the 
consent of holders, or (ii) does not, in the opinion of nationally recognized Certificate counsel, 
materially impair the interests of the holders or beneficial owners of the Certificates. 

If the annual financial information or operating data to be provided in the Annual Report is 
amcndec. pursuant to the provisions hereof, the first annual financial information tiled pursuant 
hereto containing the amended operating data or financial information shall explain, in narrative 
form, the reasons for the amendment and the impact of the change in the type of operating data or 
financial information being provided. 

If an amendment is made to the undertaking specifying the accounting principles to be 
followed in preparing financial statements, the annual financial information for the year in which 
the change is made shall present a comparison between the financial stakments or information 
prepared on the basis of the new accounting principles and those prepared on the has is orthc former 
accounting principles. The comparison shall include a qualitative discussion of the diJTe·cnccs in 
the accounting principles and the impact of the change in the accounting principle; on the 
presentation of the financial information, in order to provide information to investors to enable them 
to evaluate the ability of the District to meet its obligations. To the extent reasonably feasible, the 
comparison shall be quantitative. A notice of the change in the accounting principles shall be sent 
to the Repositories in the same manner as for a Listed Event under Section 5(c). 

Section 9, Additional Information. Nothing in this Disclosure Ccrti licatc shall be deemed 
to prevent the District from disseminating any other information, using the means of dissemination 
set forth in this Disclosure Certificate or any other means of communication, or including any other 
information in any Annual Report or notice of occurrence of a Listed Event, in additio 1 to that 
which is required by this Disclosure Certificate. If the District chooses to include any information 
in any Annual Report or notice of occurrence of a Listed Event in addition to that which is 
specifically required by this Disclosure Certificate, the District shall have no obligation under this 
Disclosure Certificate to update such information or include it in any future Annual Report or notice 
of occurrence of a Listed Event. 

St,ction 10, Default. In the event of a failure of the District to comply with any pmvision 
of this D' sclosure Certificate, any holder or beneficial owner of the Ccrti fie ates may take such 
actions as may be necessary and appropriate, including seeking mandate or specific performance by 
court order, to cause the District to comply with its obligations under this Disclosure Certificate. 
;\ default under this Disclosure Certificate shall not be deemed an Event of Default under the 
Resolution, and the sole remedy under this Disclosure Certificate in the event of any failure of the 
District to comply with this Disclosure Certificate shall be an action to compel performance. 

No Certificate holder or Beneficial Owner may institute such action, suit or proceeding to 
compel performance unless they shall have first delivered to the District satisfactory written 
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evidence of their status as such, and a written notice of and request to cure such failure. and the 
District shall have refused to comply therewith within a reasonable time. 

Section 11. Duties, Immunities and Liabilities of Dissemination Agent. The 
Dissemination Agent shall have only such duties as arc specifically set forth in this Disclosure 
Certific,Je, and the District agrees to indemnify and save the Dissemination Agent. its officers, 
director,., employees and agents, harmless against any loss, expense and liabilities whi,:h it may 
incur arising out of or in the exercise or performance of its powers and duties hereunder. including 
the cost,, and expenses (including attorneys fees) of defonding against any claim of liability. but 
excluding liabilities due to the Dissemination Agent's negligence or willful misconduct. The 
obligations of the District under this Section shall survive resignation or removal of the 
Dissemination Agent and payment of the Certificates. 

Section 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of 
the District, the Dissemination Agent, the Participating Underwriter(s) and holders and llenclicial 
Owners from time to time of the Certificates, and shall create no rights in any other person or entity. 

Section 13. Future Determination of Obligated Persons. In the event the Securities and 
Exchange Commission amend, clarified or supplements the Ruic in such a manner that requires any 
landowner within the District to be an obligated person as defined in the Ruic, nothing contained 
herein shall be construed to require the District to meet the continuing disclosure requirements of 
the Ruic and with respect to such obligated person and nothing in this Disclosure Certificate shall 
be deemed to obligate the District to disclose information concerning any owner ofland within the 
District except as required as part of the information required to be disclosed by the District pursuant 
to Sectio:1 4 an Section 5 hereof. 

S,ection 14. Notices. Any notices or communications to or the District or the Dissemination 
Agent pursuant to this Disclosure Certificate may be given as follows: 

To the District: 

To the Dissemination Agent: 

Yuba City Unified School District 
750 Palora Avenue 
Yuba City, CA 95991 
Attn: Superintendent 

Governmental Financial Strategics, Inc. 
1228 N Street, Suite 13 
Sacramento, CA 95814 

Section 15. Scvcrability. In case any one or more of the provisions contained hcr,:in shall 
for any reason be held to be invalid, illegal or unenforceable in any respect, such invalidity, i !legality 
or unenforceability shall not affect any other provision hereof. 
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Section 16. State of California Law Governs. The validity, interpretation and 
performance of this Disclosure Certificate shall be governed by the laws of the State of California. 

[Remainder of this page is blank] 
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Section 17. Signature. This Disclosure Certificate has been executed by the undersigned 
on the d,te hereof, and such signature binds the District to the undertaking herein provided. 

Date: October 19, 2006 YUBA CITY UNIFIED SCI IOOL DISTRICT: 

-APPENDIX-
By: ______ ---



ATTACHMENT "A" 

NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT 

Name or District: 

Name of Issue: 

Dated D~te of Certificates: 

YUBA CITY UNIFIED SCHOOL DISTRICT 

YUBA CITY UNIFIED SCI IOOL DISTRICT 
2006 CERTIFICATES OF PARTICIPATION 
(School Facilities Project) 
(Sutter County, California) 

October 19, 2006 

NOTICE IS HEREBY GIVEN that the District has not provided an Annual Report with respect 
to the above-named Certificates as required under the terms of the Trust Agreement and the 
Continuing Disclosure Certificate delivered by the District dated as of October 19, 2006. in 
connection with the above-referenced Certificates. The District anticipates that the Annual Report 
will be filed by ____ _ 

Date: 

A-I 

GOVERNMENTAL FJN;\',CI/\L 
STRATEGIES. INC., Dissemination Agent: 

-ATTA CHJl1 ENT-
By: ____________ _ 



ATTACHMENTB 

Municipal Secondary Market Disclosure 
Information Cover Sheet 

This cove:· shc1:t should he sent \Vith all subn1issions rn.idc to the ~v1unicipal Securi1!Cs Rllkn1aking Bourd. Nati,Jnally 
Recognilcd Municipal Securities Infonnation Rtpositorics, and an: applicable St.ile I nl(Jn11al ion J)._•positnr). \\ hcthcr the Ii lrng 
is voluntary or 1nade pursuant to Securities and Exchange Co1n1nission rule l 5i:2-12 or ::iny analor-ous slate st:!!.1te 

See www.:tec.gov/info/muniripal/nrmsir.htm for list of current NRl\-1SIRs :tnd Siils 

IF THIS FILING RELATES TO A SINGLE Certificate ISS!IE: 

Provide name of Certificate issue e:,.;actly as it appcars on the cover of the ()fficiu! Statement 
(Pkasc include name of state \vherc bsucr is Joc;Jtc): 

YlJBA CITY UNIFIED SCHOOL DISTRICT 
2006 CERTIFICATES OF PARTICIPATION 

(School Facilities Project) 
(Sutter County, California) 

Provide nir.e·digit CUSIP* numbers if available. to which the infonnation relates: 

:\1aturity CUSJP !vlaturity 
(October I) i\umhcr (October I) 

2007 988264 ll()9 2019 

2008 988264 BR7 2020 

2009 988264 BS5 2021 

2010 988264 BTJ 2022 

2011 988264 BUO 2023 

2012 988264 BV8 202,1 

2013 988264 BW6 2025 

2014 988264 BX4 2026 

2015 988264 BY2 2027 

2016 988264 !l/9 2028 

2017 988264 CAJ 20]2 

2018 988264 CBI 2035 
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CUSIP 
l\uinh.:r 

98826-1 C( '9 

988264 ('[)7 

9882()4 Cl :s 

988264 Cl'2 

988264 ccn 

98826-1 Cl: 8 

988264 ( 'J ·) 

9882("1 CK I 

9H82(v1 CL9 

988264 C'.'v17 

988264 CR6 

9882(J4 ( 'U9 
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IF THIS FILING RELATES TO ALL SECURITIES ISSUED BY THE ISSUER OR ALL 
SECURITIES OF ALL SPECIFIC CREDIT OR ISSUED UNDER A SINGLE I:'IDENTURE: 

Issuer's Nan1c (please inclw.le narne of state where Issuer is located): ------------------

Other ()bl gated Person's Nan,e (if any): -------------------------·---
(Exad!y as 11 appears on tlw Off1crnl Stakmcnt Covs:r) 

Provide six-digit ClJSlP* number(s). if available. of Issuer: ------------------·---

*(Contact C'JSIP's :Vlunicipal Disdosurc Assistance Line at 2 !2 438 65 l 8 for assistance with ohtaming the rror,·r CllS!l' numbers ) 

TYPE OF FILING: 
D Ele\'.tronic (nun1ber of pages attached) ____ _ O Paper (number of pages anachcd) ___ _ 

If informal ion is also available on the Internet, give URL:-------------------

WHAT TYPE OF INFORMATION ARE YOU PROVIDING? (Check all that apply) 

A. 0 Annual Financial Information and Op('rating Date pursuant to Ruic 15c2-12 
(Fmancial information and operating data should not be t"1ks with th,: :vlSRB) 

Fiscal Period Covered: -------------------------------

B. D Audited Financial Statements or CAFR pursuant to Rule 15c2-12 

Fiscal Period Covered: -------------------------------

C. 0 Notice ofa Material Event pursuant to Rules 15c2-12 (Check as appropriate) 

I. D Principal and interest payn1cnt delinqucncks 

2 D I'\on-payment related defauhs 

3 D Unscheduled dra\VS on debt service reserves 
reflecting financial difficulties 

4. D Unscheduled dra\.vs on credit enhancen1ents 
reflecting financial difficulties 

5. D Substitution of credit or liquidity providers, or 
their failure to perfornt 

6. D Adverse tax opinions or cvcnb afl\.'cting !he tax 
cxernpt s!a!us of the '.,l'Curit:, 

7. D '.\1odi!Jcations !o th.: riµhb of:,,,:curn) hohkrs 

8. D Certificate calls 

9. D Del'casances 

10. D Rdease. sub:,titution, or sale o!' property 
securing n:payment of the sccurit!Cs 

11. D Rating changes 

D. U :'il:>tice of Failure to Provide Annual Financial Information as Required 

l:. D Other Secondary :\1arket Information (Specify}: ------------~---
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I hereby represent that I am authorized by the issuer or obligor or its agent to distribute this informntion publkly: 
Issuer Contact: 

Nan1c ritle --------------------
Employer----------------------------------------
Address City ------ State ___ Zip Code ___ _ 

Telephone---------------- Fax -,:.,---,------:-:-------------
Emai! Address_______________ Issuer \\\:b Site Address ____________ _ 

Dissem in~1tion A.gent Contact, if any: 

:-Jame Title --------------------
E1nploycr --------------------------------------,--,-----
J\ddress City State ___ Zip Codi.: __ _ 

Telephone_________________ Fax --------------------
Email Address_______________ Relationship lo Issuer ____________ _ 

Obligor Contact, if any: 

Name Titk --------------------
Employer ----------------------------,----------------
Address City ------ State ____ Zip CoJ..: __ _ 

Telephone_________________ Fax ---------------------
Email Address_______________ ()blignr Web Site Address ____________ _ 

Investor Relations Contact, if any: 
~ainc 

Tele-phone-----------------
Title------------------
1.,ax ---------------------
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APPENDIX D 

PROPOSED FORM OF OPINION OF SPECIAL COUNSEL 

Upon delivery of the Certificates, Bol1'ie, Arneson, Wiles & Giannone, Ne11port Hmch, 
California, Special Counsel to the Yuba City Unified School District, proposes to render !heir.final 
approving opinion with respect lo the Certificates in substantiaUv thefollol1'i11gjim11.· 

Board o:''Trustees of the 
Yuba Ci:.y Unified School District 
750 Palora Avenue 
Yuba Ciry, CA 95991 

Re: $29,125,000 Yuba City Unified School District 
2006 Certificates of Participation (School Facilities Project) 
Final Opinion 

Ladies and Gentlemen: 

We have acted as Special Counsel in connection with the execution and delivery of 
$29,125,000 principal amount of Yuba City Unified School District 2006 Certificates of 
Participation (School Facilities Project) ("Certificates") evidencing direct, undivided I ractional 
interests of the owners thereof in Lease Payments to be made by the Yuba City Unified School 
District ("District") as rental for certain property pursuant to a Lease/Purchase Agreement dated as 
of October I, 2006 ("Lease/Purchase Agreement"), between the District and the Yuha City Unified 
School District Financing Corporation ("Corporation"). The Certificates arc being executed and 
delivered pursuant to a Trust Agreement dated as ofOetober I, 2006 ("Trust Agreement"). among 
the District, The Bank of New York Trust Company, N.A., as Trustee ("Trustee"), and the 
Corporation. The District has been authorized to enter into the Trust Agreement, the Lease/Purchase 
Agreement and other documents necessary to this transaction by the adoption on September 12, 
2006, of Resolution No. BR-0607-017 of the District's Board of Trustees ("Resolution"). 

Capitalized terms used herein and not otherwise defined shall have the meanings given such 
terms in the Trust Agreement or the Lease/Purchase Agreement. 

As Special Counsel, we have examined copies certified to us as being true and complete 
copies of the Resolution, the Trust Agreement, the I.case/Purchase Agreement, the Tax Certificate 
and other related documents in connection with the execution and delivery of the Certificates. In 
this connection we have also examined such certificates of public ollicials and olliccrs of the 
District, 11e Corporation, the Trustee and the Underwriter, including, but not limited to, certificates 
as to factual matters, as we have deemed necessary to render this opinion. 



Attention is called to the fact that we have not been requested to examine and have not 
examim,d any documents or information relating to the District or Corporation other than the 
documents hereinabovc referred to, and no opinion is expressed as to any financial or other 
information. or the adequacy thereof, which has been or may be supplied to any purchaser of the 
Certificates. We have not been engaged and have not undertaken to review the accuracy. 
completeness or sufficiency of the Official Statement and no opinion is expressed herein as to the 
accuracy, completeness or sufficiency of the Official Statement or other of'lcring material relating 
to the Certificates. 

The Trust Agreement, the Tax Certificate and other related documents refer lo certain 
requirements and procedures which may be changed and certain actions which may be taken or 
omitted underthe circumstances and subject to the terms and conditions set forth in such documents. 
No opin .on is expressed herein as to any Certificate or the interest with respect thereto if any such 
change is made, or action is taken or omitlcd. upon the advice or approval of counsel dher than 
ourselves. 

The opinions expressed herein are based on an analysis of existing laws. regulations, rulings 
and court decisions. The opinions may be affected by actions or events occurring after the date 
hereof. We have not undertaken to determine, or to inform any person, whether any such actions 
or events occur. Our engagement with respect to the Certificates has concluded with the delivery 
thereof and we disclaim any obligation to update this opinion. As to questions uf fact material to 
our opinions, we have relied upon the documents referred to above, and we have not undertaken by 
indepcncent investigation to verify the authenticity of signatures or the accuracy of the factual 
matters represented, warranted or certified therein. Furthermore, we have assumed compliance with 
all covenants contained in the Trust Agreement, the Lease/Purchase Agreement and the Tax 
Certificate and in certain other documents, including, without limitation, covenants comp! iancc with 
which is necessary to assure that future actions or events will not cause the interest with respect to 
the Certiflcates to be included in gross income for federal income tax purposes. Failure to comply 
with certain of such covenants may cause interest with respect to the Certificates to be included in 
gross income for federal income tax purposes retroactive to the date of original execution and 
delivery of the Certificates. 

It is to be understood that the rights and obligations under the Certificates, the 
Lease/Purchase Agreement and the Trust Agreement and related documents are su bjcct to 
bankruptcy, insolvency, reorganization, moratorium and other similar laws heretofore or hereafter 
enacted, affecting the enforcement of creditors' rights and remedies, to the application of equitable 
principles when equitable remedies are sought, and to the exercise of judicial disc1etion in 
appropria tc cases. 

Based on the foregoing. and in reliance thereon. and our consideration of such que:,tions of 
law as we have deemed relevant to the circumstances, as of the date hereof. we arc of the following 
opinions: 

I. The District has, and such proceedings show, full power and authority lo exc:utc and 
deliver the Trust Agreement and the Lease/Purchase Agreement. Th·~ Lease 
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Payments arc not obligations of the State of California or any public agency thereof 
( other than the District). The obligation of the District to make I .ease Payments does 
not constitute a debt of the District within the meaning of any conslitut:onal debt 
limitation or restriction or violate any statutory debt limitation. 

The Trust Agreement and the Lease/Purchase Agreement have each been duly and 
lawfully authorized, executed and delivered by the District and, assu11ing due 
authorization, execution and delivery by the other parties thereto. are valid and 
binding agreements of the District, enforceable in accordance with their terms. 

Interest with respect to the Certificates (including any original issue discount 
allocable to an owner thereof) is excluded from gross income for federal income tax 
purposes under Section I 03 of the Internal Revenue Code of 1986, as amc1ded. and 
is exempt from State of California personal income taxes. Interest with respect to the 
Certificates is not a speci tic preference item for purposes of the federal a ltcrnativc 
minimum taxes imposed on individuals and corporations, although it shou Id be noted 
that, with respect to corporations. such interest will be included as an adjustment in 
the calculation of alternative minimum taxable income 1vhich may affect the 
alternative minimum tax liability of such corporations. We express nu opinion 
regarding other federal tax consequences related to the Certificates or the ilccrual or 
receipt of interest with respect to the Certificates. 

We express no opinion as to any matter other than as expressly set forth above. 

Very truly yours, 
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F6IC 
Financial Guaranty Insurance Company 
Doing business in California a~ FGJC Insurance Company 
125 Park A venue 
:-Sew York, NY 10017 
T 212·312"3000 
T 800·)52·0001 

Municipal Bond 
New Issue Insurance Policy 

Issuer: 

Bonds: 

Exhibit A 

Policy Number: 

0010001 

Financial Guaranty Insurance Company ("~· · ranty"), a 1'iew York stock insurance company, in 
consideration of the payment of the pre~., nd s ject to the terms ofthls Policy, hcn:by unconditionally 
and irrevocably agrees to pay to U.S. Bau!) st National Association or its successor, as its agent (the 
"Fiscal Agent"), for the benefit of Bondholders, that portion of the principal and interest on the above~ 
described debt obligations (the "Bonds") which shall become Due for Payment but shall be -inpaid by 
reason of Nonpayment by the Issuer. 

Financial Guaranty will make such payments to the Fiscal Agent on the date such principal ()r interest 
becomes Due for Payment or on the Business Day next following the day on \vhich Financial Guaranty 
shall have received '!'Jotice of Nonpayment, whichever is later. The Fiscal Agent \\,'ill disburse to the 
Bondholder the face amount of principal and interest \vhich is then l)ue for Payn1ent but is unpaid by 
re;:1son of Nonpayment by the Issuer but only upon receipt by the Fiscal Agent, in iOrm n:asonably 
satisfactory to it, of (i) evidence of the Bondholder's right to receive payment of the principal ()r interest 
Due for Payment and (ii) evidence, including any appropriate instruments of assignment, that all of the 
Bondholder's rights to payment of such principal or interest Due for Payment shall thereupon vest in 
Financial Guaranty. Upon such disbursement, Financial Guaranty shall become the o\vner of the Bond, 
appurtenant coupon or right to payment of principal or interest on such Ilond and shall be fu]ly s,brogated 
to all of the Bondholder's rights thereunder, including the Bondholder's right to payment thereof. 

'fhis Policy is non-cancellable for any reason. The premium on this Policy is not refundable for any reason, 
including the payment of the Bonds prior to their maturity. This Policy does not insure against loss of any 
prepayment premium which may at any tin1e be payable with respect to any Bond, 

A~ used herein, the term ""Bondholder!> means, as to a particular Bond, the person other than the Issuer 
who, at the time of Nonpayment, is entitled under the terms of such Bond to payment thereof. "Due for 
Payment" means, when referring to the principal of a Bond, the stated maturity date thereof or the date on 
which the same sha11 have been duly ca!led for mandatory sinking fund redemption and docs not refer to 
any earlier date on which payment is due by reason of call for redemption (other than hy niandatory sinking 
fund redemption), acceleration or other advancement of maturity and means, when referring to interest on a 
Bend, the stated date for payment of interest. "Nonpayment" in respect of a Bond means the failure of the 
Issuer to have provided sufficient funds to the paying agent for pa,111ent in ful. of all 

FGIC ls a rogistered service man< used oy Financial Guaranty lnsJ"ance Company under license Lrom its parer.t cornpany. FG!C Ccrpcraton. 
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F6IC 
Financial Guaranty lnst.1rance Company 
/.)oing business in Cal{fornia as FGJC Insurance Company 
l 25 Park A venue 
'\ew York, NY 10017 
T 212·3!2·3000 
T 800·352·000 I 

Municipal Bond 
New Issue Insurance Policy 

principal and interest Due for Payment on such Bond. "Notice" means telephonic or telegrap!1ic notice, 
subsequently confirmed in writing, or written notice by registered or c~rt" ed mail, from a Bondholder or a 
paying agent for the Bonds to Financial Guaranty. "Business Dae~ any day other than a Sanirday, 
Sunday or a day on which the fiscal Agent is authorized by ~Y.' \\...~ closed. 

In Witness Whereof, Financial Guaranty has cau~ed ~~o be affixed with its corporate seal and to 
bt: signed by its duly authorized officer in fa le t;. ~come effective and binding upon Financial 
Guaranty by virtue of the countersignaturs~ y orized representative. 

~~~ 
/ 

President 

Effective Date: Authorized Representative 

{J.S, Bank Trust National Association, acknowledges that it has agreed to perfonn the duties ofFi:;cal 
Agent under this Policy. 

Authorized Officer 

~C is a r;e,,1stered SeN1ce mark used by Financial Guaranty Insurance Company under license from its paront company. FGIC Cnrporatcn. 
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F6IC 
Financial Guaranty Insurance Company 
Doing business in Cal(fornia as FG!C insurance Company 
125 Park A venue 
r--ew York, NY 10017 
T 212·)12'3000 
T 800·352·0001 

Endorsement 
To Financial Guaranty Insurance Company 
Insurance Policy 

Policy Number: Control Number: 0010001 

It is further understood that the tern1 ''Nonpayment"· res~ o a Bond includes any payn1ent of principal 
or interest made to a Bondholder by or on behal is er of such Bond which has heen reco\'ered from 
such Bondholder pursuant to the United~ ptcy Code by a trustee in bankruptcy in accordance 
with a final, nonappealable order of a co -4._~ing competent jurisdiction. 

~:)THING HEREIN SHALL BE CO~STRUED TO WAIVE, ALTER, REDUCE OR A:VJE~D 
COVERAGE IX ANY OTHER SECTION OF THE POLICY. IF FOU:-:D CO~TRARY TO THE 
POLICY LANGUAGE, THE TERMS OF THIS ENDORSEMENT SUPERSEDE THE POLICY 
LANGUAGE. 

In Witness Whereof, Financial Guaranty has caused this Endorsement to be affixed \\.:ith its corporate seal 
and to be signed by its duly authorized officer in facsimile to become effective and binding upon Financial 
Guaranty by virtue of the countersignature of its duly authorized representative. 

President 

Effective Date: Authorized Representative 

Acknowledged as of the Effective Date written above: 

Authorized Officer 
L.S. Bank Trust National Association, as Fiscal Agent 

FG C is a teQ!S1ered se:-vice mark used by Financial Guara:1ty Insurance Company under license fror11ts paren'. co-npany. FGIC Ccrporalion 
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F6IC 
Financial Guaranty Insurance Company 
Doing business in California as FG/C Insurance ( 'ompany 
125 Park A venue 
~cw York, NY 10017 
T 212·312·3000 
T 800·3520001 

~vlandatory California State 
Amendatory Endorsement 
To Financial Guaranty Insurance Company 
Insurance Policy 

Policy Number: OOlOOOl 

T,1e insurance provided by this Policy is P()'<,.,.r~ the California lnsurancc Guarauty Association 
(Ca1ifornia Insurance Code, Article 14.2~ \ :V 
'\OTHING HEREIN SHALL BE CO~TRUED TO WAIVE, ALTER. REDUCE OR A'.1E?\D 
COVERAGE IN ANY OTHER SECTION OF THE POLICY. IF FOUND C01'TRARY TO THE 
POLICY LANGUAGE, THE TERMS OF THIS ENDORSEME?\T SlJPERSFDE THE POLICY 
LANGUAGE. 

In Witness Whereof, Financial Guaranty has caused this Endorsement to be affixed with its corporate seal 
and to be signed by its duly authorized officer in facsimile to become effective and binding upon f-inancial 
Guan1.nty by virtue of the countersignature of its duly authorized representative. 

/ 

President 

Effective Date, Authorized Representative 

Ackno\\·ledged as of the Effective Date written above: 

c~ 
--

Authorized Officer 
t:.S. Bank Trust ~ational Association, as Fiscal . .\gent 

FGIC is a registered service marl<. used by Financial Guaranty lrsurance Company under iicem,o fmm i~:,; parer,t company. FGIC Ccr29rat1on 
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F6IC 
financial Guaranty tnsurance Company 
Doing business in California as FG!C Insurance Company 
125 Park Avenue 
1\ew York, NY 10017 
T 212·312-3000 
T 800·352·0001 

~rlandatory California State 
Amendatory Endorsement 
To Financial Guaranty Insurance Company 
Insurance Policy 

Policy Number: 0010001 

:'\ Otwtthstandmg the temis and cond1t10ns m t~ c"~S further understood that there shall be no 
acceleranon of payment due under suchf~ ~ ~h acceleration is at the sole option of F1nanc1al 
GJaranty. -::J \ 
NOTHING HEREIN SHALL BE CONSTRUED TO WAIVE, ALTER, REDLCE OR A:'v!END 
COVERAGE IN ANY OTHER SECTION OF THE POLICY. IF FOF\1) CO:S:TRARY TO THE 
POLICY LANGUAGE, THE TER.\1S OF THIS ENDORSEMENT Sl:PERSEDE THE POLICY 
LANG LAGE. 

In Witness Whereof, Financial Guaranty has caused this Endorsement to be affixed with its corporate seal 
and to be signed by its duly authorized ofiicer in facsimile to become effective and binding upon Financial 
Guaranty by virtue of the countersignature of its duly authorized representative 

President 

Effective Date: Authorized Ileprescntative 

Acknowledged as of the Effective Date written above: 

Authorized Officer 
lT.S. Bank '['rust Kational Association, as FiscaJ Agent 

FGIC 1s a registered service mat'K used by Financial Guaran;}' Insurance Company under !1cense from its p,3rent compnny. FG!C Corporation 
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1228 N Street, Suite 13 
Sacramento, CA 95814 

(916) 444-51 ()() 
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