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This Official Staterrent does not constitute an offering of any security other than the original offering 
of the Series 2019 Bonds by the District. No dealer, broker, salesperson or other person has been authorized by 
the District to give any inforrra.tion or to rra.ke any representations other than as contained in this Official 
Staterrent, and if given or made, such other inforrra.tion or representation not so authorized should not be relied 
ui:on as having been given or authorized by the District. 

The Series 2019 Bonds are exempt from registration under the Securities Act of 1933, as arrended, 
p..irsuant to Section 3(a)2 thereof. This Official Staterrent does not constitute an offer to sell or a solicitation of 
an offer to b..iy Series 2019 Bonds in any state in which such offer or solicitation is not authorized or in which 
the person rm.king such offer or solicitation is not qualified to do so, or to any person to whom it is unlawful to 
rra.ke such offer or solicitation. 

The i nforrra.tion set forth herein other than that furnished by the District, although obtained from sources 
which are believed to be reliable, is not guaranteed as to accuracy or completeness, and is notto be construed as 
a representation by the District. The inf orrra.ti on and expressions of opinions herein are suqj ect to change without 
notice and neither delivery of this Official Staterrent nor any sale rra.de hereunder shall, under any 
circumstances, create any implication that there has been no change in the affairs of the District since the date 
hereof. This Official Staterrent is submitted in connection with the sale of the Series 2019 Bonds referred to 
herein and rra.y not be reproduced or used, in whole or in p:irt, for any other puri:ose. 

Build Arrerica Mutual Assurance Comp:iny ("BAM") rra.kes no representation regarding the Series 
2019 B onds or the advi sabi Ii ty of investing in the Seri es 2019 B onds. I n addition, BAM has not independently 
verified, rra.kes no representation regarding, and does not accept any resi:onsibility for the accuracy or 
completeness of this Official Staterrent or any inforrra.tion or disclosure contained herein, or omitted herefrom, 
other than with respect to the accuracy of the inforrra.tion regarding BAM, supplied by BAM and presented 
under the heading "BOND INSURANCE" and "APPENDIX G - SPECIMEN MUNICIPAL BOND 
INSURANCE POLICY." 

Certain staterrents included or incori:orated by reference in this Official Staterrent constitute "forward
looking staterrents." Such staterrents are generally identifiable by the terminology used, such as "plan," 
"expect," "estirra.te," "budget," "intend" or other similar words. The achieverrent of certain results or other 
expectations contained in such forward-looking staterrents involve knQ/1/n and unknQ/1/n risks, uncertainties and 
other factors which may cause actual results, perforrra.nce or achieverrents described to be rra.terially different 
from any future results, perforrra.nce or achieverrents expressed or implied by such forward-looking staterrents. 
The District does not plan to issue any updates or revisions to those forward-looking staterrents if or when their 
expectations, or events, conditions or circumstances on which such staterrents are based, occur. 

The District rra.intains a website. HQ/I/ever, the inforrra.tion presented there is not pirt of this Official 
Staterrent and should not be relied ui:on in rm.king an investrrent decisionwith respect to the Series 2019 Bonds. 

In connection with this offering, the initial p..irchaser of the Series 2019 Bonds (the " Initial Purchaser'' ) 
rra.y overal I ot or effect transactions which stabi Ii ze or rra.i ntai n the rra.rket prices of the Seri es 2019 Bonds at 
levels above that which might otherwise prevail in the open rra.rket. Such stabilizing, if comrrenced, rra.y be 
discontinued at any tirre. The Initial Purchaser rra.y offer and sell the Series 2019 Bonds to certain securities 
dealers and dealer banks and banks acting as agent at prices IQ/I/er than the public offering prices stated on the 
inside front cover p:ige hereof and said public offering prices rra.y be changed from tirre to tirre by the Initial 
Purchaser. 
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$22, 000, 000 
PANAMA-BUENA VISTA UNION SCHOOL DISTRICT 

(Kern County, California) 
General Obligation Bonds, Election of 2018, Series 2019 

INTRODUCTION 

This introduction is not a sumrnry of this Official Statement. It is only a brief description of and 
guide to, and is qualified by, rrore complete and detailed inforrrntion contained in the entire Official 
Statement, including the co.ter page and appendices hereto, and the documents sumrnrized or described 
herein. A full review should be rrnde of the entire Official Statement. The offering of the Series 2019 Bonds 
to potential investors is rrnde only by rreans of the entire Official Statement. 

General 

This Official Statement, which includes the co.ter page, inside co.ter page and appendices hereto, 
is pro.tided to furnish information in connection with the sale of $22,000,000 aggregate principal amount 
of Panama-Buena Vista Union School District (Kern County, California) General Obligation Bonds, 
EI ecti on of 2018, Seri es 2019 ( the "Seri es 2019 Bonds"), al I as indicated on the inside front co.ter hereof, 
to be offered by the Panama-Buena Vista Union School District (the " District"). 

This Official Statement speaks only as of its date, and the information contained herein is suqject 
to change. The District has no obligation to update the information in this Official Statement, except as 
required by the Continuing Disclosure Certificate to be executed by the District. See "OTHER LEGAL 
MATTERS - Continuing Disclosure" and APPENDIX D - FORM OF CONTINUING DISCLOSURE 
CERTIFICATE. 

The purpose of this Official Statement is to supply information to prospective buyers of the Seri es 
2019 Bonds. Quotations from and summaries and explanations of the Series 2019 Bonds, the resolution of 
the Board of Trustees of the District relating to the Seri es 2019 Bonds, and the constitutional pro.ti si ons, 
statutes and other documents described herein, do not purport to be complete, and reference is hereby made 
to said documents, constitutional pro.tisions and statutes for the complete pro.tisions thereof. 

Any statements in this Official Statement involving matters of opinion, whether or not expressly 
so stated, are intended as such and not as representations of fact. This Official Statement is not to be 
construed as a contract or agreement between the District and the purchasers or owners of any of the Series 
2019 Bonds. 

Copies of documents referred to herein and information concerning the Series 2019 Bonds are 
available from the District by contacting: Panama-Buena Vista Union School District, 4200 Ashe Road, 
Bakersfield, California 93313, Attention: Assistant Superintendent, Business Services. The District may 
impose a charge for copying, hand Ii ng and mai Ii ng such requested documents. 

The District 

On J uly 1, 1988, the Panama Union School District, founded in 1875, was annexed by the Buena 
Vista School District to form the District. The District and its predecessor districts have each operated as 
an elementary school district under the laws of the State. 



The District, covering an area of approximately 87 square niles, is located in, and southwest of, 
the City of Bakersfield, California, which is the county seat of the County of Kern (the "County"). The 
District provides public education in kindergarten through eighth grade, operating 19 elerrentary and five 
junior high schools. California State University, Bakersfield, which has a current enrollrrent of 
approximately 10,500 students, is also located within the District. 

The District is governed by an independent Board of Trustees (the "Board of Trustees") consisting 
of five rrermers who are elected at large to overlapping four-year terms at elections held every two years. 
The District's affairs are adninistered by a superintendent, who is appointed by the Board of Trustees. 
Kevin M. Silberberg, Ed.D., has served as Superintendent of the District sinceJ uly 2013. 

Total assessed valuation of taxable property in the District in fiscal year 2018-19 is 
$12,256,537,793. The District operates under the jurisdiction of the Kern County Superintendent of 
Schools. 

For additional information about the District, see APPENDIX A - "INFORMATION RELATING 
TO THE DISTRICT'S OPERATIONS AND BUDGET" and APPENDIX B - "FINANCIAL 
STATEMENTS OF THE DISTRICT FOR THE FISCAL YEAR ENDE DJ UNE 30, 2018." 

THE SE RI ES 2019 BON OS 

Author ity for Issuance; Purpose 

The Series 2019 Bonds are issued under the provisions of Article 4.5 of Chapter 3, of Part 1 of 
Division 2 of Title 5 of the California Governrrent Code and Article X I  I IA of the California Constitution 
and pursuant to a resolution adopted by the Board of Trustees of the District on February 12, 2019 ( the 
" R esol uti on"). 

At an election held on Novermer 6, 2018, the District received authorization under Measure H to 
issue general obligation bonds of the District in an aggregate principal arrount not to exceed $90,000,000 
to improve school safety and security, construct/equip new school facilities to relieve severe overcrONding, 
and repair /upgrade older classrooms, I abs, faci Ii ti es and instructional technology supporting student 
achi everrent/col I ege readiness in math, science, engineering, technology and arts ( col I ectively, the " 2018 
A uthori zati on"). Measure H received an approval vote of more than 5 5% of the votes cast by el i gi bl e voters 
within the District. 

The Series 2019 Bonds represent the first series of authorized bonds to be issued under the 2018 
Authorization and will be issued to (i) finance specific construction, repair and improverrent prqjects 
approved by the voters of the District, and (ii) pay costs of delivery with respect to the Series 2019 Bonds. 
See " -Application and I nvestrrent of Series 2019 Bond Proceeds" herein. 

Bond Insurance Policy 

Concurrently with the issuance of the Series 2019 Bonds, Build Arrerica Mutual Assurance 
Company ("BAM") will issue its Municipal Bond Insurance Policy (the "Policy") for the Series 2019 
Bonds. The Policy guarantees the scheduled payrrent of principal of and interest on the Series 2019 Bonds 
when due as set forth in the form of the Policy included as Appendix G to this Official Staterrent. See 
"BOND INSURANCE." 
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For m and R egi strati on 

The Series 2019 Bonds will be issued in fully registered form only, without coupons, in 
denoninations of $5,000 principal amount or integral multiples thereof. The Series 2019 Bonds will 
initially be registered in the name of Cede & Co., as noninee of The Depository Trust Company (" OTC") ,  
New York, New York. OTC will act as securities depository of  the Series 2019 Bonds. Purchases of  Series 
2019 Bonds under the OTC book-entry system must be rrade by or through a OTC participant, and 
ownership interests in Seri es 2019 Bonds wi 11 be recorded as entries on the books of said participants. 
Except in the event that use of this book-entry system is discontinued for the Series 2019 Bonds, beneficial 
owners of the Seri es 2019 Bonds (" Beneficial Owners") wi 11 not receive physical certificates representing 
their ownership interests. See APPENDIX F - "BOOK-ENTRY ONLY SYSTEM." 

Payment of Pr incipal and Interest 

Interest. The Series 2019 Bonds will be dated as of their date of delivery, and bear interest at the 
rates set forth on the inside front co.ter page of this Official Statement, payable on February 1 and August 1 
of each year ( each, an " I nterest Payment Date") , commend ng on August 1 , 2019, computed on the basis of 
a 360-day year consisting of twelve 30-day months. Each Series 2019 Bond will bear interest from the 
Interest Payment Date next preceding the date of authentication thereof, unless it is authenticated after the 
close of business on the 1 5th day of the calendar month immediately preceding an I nterest Payment Date 
(the " Record Date") and on or prior to the succeeding Interest Payment Date, in which event it will bear 
interest from such Interest Payment Date, or unless it is authenticated on or before the Record Date 
preceding the first Interest Payment Date, in which event it will bear interest from its dated date; pro.tided, 
however, that if, at the time of authentication of any Series 2019 Bond, interest is in default on any 
outstanding Seri es 2019 Bonds, such Seri es 2019 Bond wi II bear interest from the I nterest Payment Date 
to which interest has previously been paid or rrade available for payment on the outstanding Series 2019 
Bonds. 

Payment of Series 2019 Bonds. The principal of the Series 2019 Bonds is payable in lawful money 
of the United States of America upon the surrender thereof at the principal corporate trust office of The 
Bank of New York Mellon Trust Company, N.A., as paying agent (the " Paying Agent'' ) at the rraturity 
thereof or upon redemption prior to rraturity. 

I nterest on the Seri es 2019 Bonds is payable in I awful money of the U ni ted States of America by 
check rrai I ed on each I nterest Payment Date (if a business day, or on the next business day if the I nterest 
Payment Date does not fall on a business day) to the registered owner thereof (the "Owner'' ) at such 
Owner's address as it appears on the bond registration books kept by the Paying Agent or at such address 
as the Owner may have fi I ed with the Paying A gent for that purpose, except that the payment shal I be made 
by wire transfer of immediately available funds to any Owner of at least $1,000,000 of outstanding Series 
2019 Bonds who shall have requested in writing such method of payment of interest prior to the close of 
business on a Record Date. So long as the Series 2019 Bonds are held by Cede & Co., as noninee of OTC, 
payment shall be made by wire transfer. See APPENDIX F - "BOOK-ENTRY ONLY SYSTEM." 

Redemption 

Optional Redemption. The Series 2019 Bonds rraturing on or before August 1, 2027, are not 
suqj ect to optional redemption prior to their respective stated rraturi ty dates. The Seri es 2019 Bonds 
rraturing on or after August 1, 2028, are suqject to redemption prior to their respective stated rraturity dates, 
at the option of the District, from any source of avai I able funds, as a whole or in part on any date on or after 
August 1, 2027, at a redemption price equal to the principal amount of the Series 2019 Bonds called for 
redemption, together with interest accrued thereon to the date of redemption, without preni um. 
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Selection of Series 2019 Bonds for Redemption. If less than all of the Series 2019 Bonds are called 
for rederrµtion, the Series 2019 Bonds shall be redeemed in inverse order of maturities or as otherwise 
directed by the District. Whenever less than all of the outstanding Series 2019 Bonds of any one maturity 
are designated for redemption, the Paying Agent shall select the outstanding Series 2019 Bonds of such 
maturity to be redeemed by lot in any manner deemed fair by the Paying Agent. For purposes of such 
selection, each Seri es 2019 Bond shall be deemed to consist of individual Seri es 2019 Bonds of 
denoninations of $5,000 principal amount, each, which may be separately redeemed. 

Notice of Redemption. Notice of redemption of any Series 2019 Bond wi 11 be given by the Paying 
Agent not less than 20 nor more than 60 days prior to the rederrµtion date (i) by first class mail to the 
County and the respective Owners thereof at the addresses appearing on the bond registration books, and 
(ii) as may be further required in accordance with the Continuing Disclosure Certificate with respect to the 
Series 2019 Bonds. See APPENDIX D - "FORM OF CONTINUING DISCLOSURE CERTIFICATE." 

Each notice of rederrµtion will contain the following information: (i) the date of such notice; 
(ii) the name of the Series 2019 Bonds and the date of issue of the Series 2019 Bonds; (iii) the rederrµtion 
date; (iv) the redemption price; (v) the dates of maturity or maturities of Series 2019 Bonds to be redeemed; 
(vi) if less than all of the Series 2019 Bonds of any maturity are to be redeemed the distinctive numbers of 
the Series 2019 Bonds of each maturity to be redeemed; (vii) in the case of Series 2019 Bonds redeemed in 
part only, the respective portions of the principal amount of the Series 2019 Bonds of each maturity to be 
redeemed; (viii) the CUSI P number, if any, of each maturity of Series 2019 Bonds to be redeemed; (ix) a 
statement that such Series 2019 Bonds must be surrendered by the Owners at the principal corporate trust 
office of the Paying Agent or at such other place or places designated by the Paying Agent; (x) notice that 
further interest on such Series 2019 Bonds will not accrue after the designated rederrµtion date; and (xi) in 
the case of a conditional notice, that such notice is conditioned upon certain circumstances and the manner 
of rescinding such conditional notice. The actual receipt by the Owner of any Series 2019 Bond or by any 
securities depository or information service of notice of rederrµtion shall not be a condition precedent to 
redemption, and failure to receive such notice, or any defect in the notice given, shall not affect the validity 
of the proceedings for the redemption of such Series 2019 Bonds or the cessation of interest on the date 
fixed for redemption. 

Effect of Notice of Redemption. When notice of rederrµtion has been given substantially as 
described above and when the redemption price of the Seri es 2019 Bonds cal I ed for redemption is set aside, 
the Seri es 2019 Bonds designated for rederrµti on shal I become due and payable on the specified rederrµti on 
date and interest shal I cease to accrue thereon as of the rederrµti on date, and upon presentation and 
surrender of such Series 2019 Bonds at the place specified in the notice of rederrµtion, such Series 2019 
Bonds shall be redeemed and paid at the redemption price thereof out of the money pro.tided therefor. The 
Owners of such Series 2019 Bonds so called for rederrµtion after such redemption date shall look for the 
payment of such Seri es 2019 Bonds and the redemption preni um thereon, if any, only to moneys on deposit 
for the purpose in the interest and sinking fund of the District within the County treasury (the " Interest and 
Sinking Fund") or the trust fund established for such purpose. All Series 2019 Bonds redeemed shall be 
cancelled forthwith by the Paying Agent and shall not be reissued. 

Right to Rescind Notice. The District may rescind any optional redemption and notice thereof for 
any reason on any date prior to the date fixed for rederrµti on by causing written notice of the rescission to 
be given to the owners of the Series 2019 Bonds so called for rederrµtion. Any optional rederrµtion and 
notice thereof shal I be rescinded if for any reason on the date fixed for redemption moneys are not available 
in the Interest and Sinking Fund of the District or otherwise held in trust for such purpose in an amount 
sufficient to pay in full on said date the principal of, interest, and any prenium due on the Series 2019 
Bonds cal I ed for rederrµti on. Notice of rescission of rederrµti on shal I be given in the same manner in which 
notice of redemption was originally given. The actual receipt by the owner of any Series 2019 Bond of 
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notice of such rescission shal I not be a condition precedent to rescission, and fai I ure to receive such notice 
or any defect in such notice shal I not affect the validity of the rescission. 

Defeasance of Ser ies 2019 Bonds 

The District rray pay and discharge any or all of the Series 2019 Bonds by depositing in trust with 
the Paying A gent or an escrow agent at or before rraturi ty, money or non-cal I able direct obi i gati ons of the 
U ni ted States of A rT"Eri ca or other non-cal I able obi i gati ons the payrT"Ent of the principal of and interest on 
which is guaranteed by a pledge of the full faith and credit of the United States of ArT"Erica, in an amount 
which wi 11, together with the interest to accrue thereon and available moneys then on deposit in the I nterest 
and Sinking Fund of the District, be fully sufficient to pay and discharge the indebtedness on such Series 
2019 Bonds (including all principal, interest and rederrµtion preniums) at or before their respective 
rraturity dates. 

Unclaimed Moneys 

Any money held in any fund or by the Paying Agent or an escrow agent in trust for the payrT"Ent of 
the principal of, rederrµtion prenium, if any, or interest on the Series 2019 Bonds and rerraining unclairT"Ed 
for two years after the principal of such Series 2019 Bonds has becorT"E due and payable (whether by 
rraturi ty or upon prior redemption) is required to be transferred to the I nterest and Sinking Fund of the 
District for payrT"Ent of any outstanding bonds of the District payable from said fund; or, if no such bonds 
of the District are at such tirT"E outstanding, said moneys is required to be transferred to the general fund of 
the District as provided and permitted by law. 

Application and Investment of Ser ies 2019 Bond Proceeds 

The proceeds of the Seri es 2019 Bonds are expected to be applied as fol I ows: 

PANAMA-BUENA VISTA UNION SCHOOL DISTRICT 
(Kern County, California) 
Gener al Obligation Bonds, 

Election of 2018, Ser ies 2019 

Sources and Uses of Funds 

Sources of Funds: 
Principal Amount of Series 2019 Bonds 
Plus Original Issue Prenium 

Total Sources of Funds 

Uses of Funds: 
Deposit to Building Fund 
Deposit to I nterest and Sinking F und(1 l 
Costs of I ssuance(2l 

Initial Purchaser's Discount 
Total U ses of Funds 

(ll Consists of prerrium received by the District. 

$22,000,000.00 
905,149.80 

$22,905, 149.80 

$21,694,658.74 
905,149.80 
229,700.00 
75,641.26 

$22,905, 149.80 

(2l Includes legal fees, municipal advisor fees, rating agency fees, printing fees, bond insurance 
prerri um and other rri scel laneous expenses. 
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U nder California I aw, al I rroney received by or apportioned to a school district rrust generally be 
paid into and held in the County treasury. The proceeds from the sale of the Series 2019 Bonds, less amounts 
necessary to pay costs of issuance, will be deposited in the County treasury to the credit of the building 
fund of the District (the " Building Fund") and shall be accounted for together with the proceeds of other 
bonds of the District separately from all other District and County funds. Such proceeds shall be applied 
solely for the purposes for which the Seri es 2019 Bonds were authorized. Any preni um or accrued interest 
on the Series 2019 Bonds received by the District will be deposited in the Interest and Sinking Fund of the 
District in the County treasury. Interest and earnings on each fund will accrue to that fund. All funds held 
by the County Treasurer (the "County Treasurer'') in the Building Fund and the Interest and Sinking Fund 
are expected to be invested at the sole discretion of the County Treasurer on behalf of the District in such 
investments as are authorized by Section 53601 and following of the California Go.ternment Code and the 
investment policy of the County, as either may be amended or supplemented from time to time. See 
APPENDIX E - "KERN COUNTY INVESTMENT POLICIES AND PRACTICES; DESCRIPTION OF 
INVESTMENT POOL" for a description of the pernitted investments under the investment policy of the 
County. In addition, to the extent pernitted by law and the investment pol icy of the County, the District 
rray request in writing that all or any portion of the funds held in the Building Fund of the District rray be 
invested in investment agreements, including guaranteed investment contracts, float contracts or other 
investment products which comply with the requirements of each rating agency then rating the Seri es 2019 
Bonds. The County Treasurer does not rronitor such investments for arbitrage compliance and does not 
perform any arbitrage calculations with respect to such investments. 

In 2017, it was disco.tered that approxirrately $19 nil lion was stolen from accounts owned by the 
Kern Comrrunity College District and the Kern County Superintendent of Schools that were held by the 
County Treasurer (approxirrately $2.6 million dollars impacted the Kern County Superintendent of Schools 
and $16.4 nil lion impacted the Kern Comrrunity College District). No accounts or funds of the District 
were involved. As of October 2018, reports indicate that approxi rrately 96°,,6 of the amount stolen has been 
reco.tered. An FBI investigation into the fraud is ongoing. The County Treasurer is actively reviewing its 
procedures to rrake sure that systems are in place to prevent any future fraudulent charges to accounts held 
by the County Treasurer. 

[Rerrainder of page left intentionally blank.] 
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Debt Service 

Debt service on the Series 2019 Bonds, assuning no early rederrµtions, is as set forth in the 
fol I o,vi ng table. 

PANAMA-BUENA VISTA UNION SCHOOL DISTRICT 
(Kern County, California) 

General Obligation Bonds, Election of 2018, Ser ies 2019 

Year Ending To tal Debt 
Au gust 1, Principal Interest Service 

2019 $ 235, 160.00 $ 235, 160.00 
2020 $ 3,730,000.00 587,900.00 4,317,900.00 
2021 3,480, 000. 00 513,300.00 3,993,300.00 
2022 3,645,000.00 443,700.00 4, 088, 700. 00 
2023 1,235,000.00 334,350.00 1,569,350.00 
2024 1,345,000.00 297,300.00 1,642,300.00 
2025 1,455,000.00 256,950.00 1, 711,950.00 
2026 1,580,000.00 213,300.00 1, 793,300.00 
2027 1, 705,000.00 165,900.00 1,870,900.00 
2028 1, 840, 000. 00 114,750.00 1, 954, 750. 00 
2029 1,985,000.00 59,550.00 2,044,550.00 
To tal : $22,000,000.00 $3,222, 160.00 $25,222, 160.00 

[Rerrainder of page left intentionally blank.] 
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Outstanding Bonds 

In addition to the Series 2019 Bonds, the District has four series of general obligation bonds 
outstanding, each of which is secured by ad valorem taxes upon all property suqject to taxation by the 
District on a parity with the Series 2019 Bonds. 

At an election held on November 6, 2012, the District received authorization under Measure P to 
issue general obligation bonds of the District in an aggregate principal amount not to exceed $147,000,000 
to modernize school technology, upgrade safety /security systems, improve energy efficiency, rehabilitate 
outdated classrooms, repair/replace deteriorated roofs, plumbing, electrical, lighting, ventilation, and 
acquire, construct, equip, and renovate sites, facilities, and equipment (collectively, the "2012 
Authorization"). Measure P received an approval vote of more than 55% of the votes cast by eligible voters 
within the District. 

On May 29, 2013, the District issued $18,405,000 aggregate principal amount of its 2012 Election 
General Obligation Bonds, 2013 Series A (the "Series A Bonds (2013) " )  as its first series of authorized 
bonds issued under the 2012 Authorization. On April 23, 2015, the District issued $28, 110,000 aggregate 
principal amount of its 2012 Election General Obligation Bonds, 2015 Series B (the "Series B Bonds 
(2015)" ) and $3, 380,000 aggregate principal amount of its 2012 Election General Obligation Bonds, 2015 
Series T-1 (the "Series T-1 Bonds (2015)") , as its second and third series, respectively, of authorized bonds 
issued under the 2012 Authorization. On April 12, 2017, the District issued $20,000,000 aggregate principal 
amount of its 2012 Election General Obligation Bonds, 2017 Series C (the "Series C Bonds (2017)") as its 
fourth series of authorized bonds issued under the 2012 Authorization. $77, 105,000 aggregate principal 
amount rerrai ns authorized but uni ssued under the 2012 A uthori zati on. 

In connection with the 2018 Authorization, the Board of Trustees covenanted in its Resolution 
Calling the Election adopted on July 24, 2018 that (a) once the District issues an additional portion of 
Measure P bonds in the principal amount of not to exceed $18,000,000 (the "Expected Measure P Bonds"), 
the Board of Trustees wi 11 take al I required actions to cancel the rerrai ni ng uni ssued Measure P bonds ( such 
rerraining amount after the issuance of not to exceed $18,000,000 being referred to herein as, the 
"Rerraining U nissued Measure P Bonds'' ) ,  and (b) the District, under all circumstances, shall not authorize 
the issuance of or issue any of the R errai ni ng U ni ssued Measure P Bonds. 

The Series 2019 Bonds represent the first series of authorized bonds to be issued under the 2018 
Authorization and will be issued to finance authorized projects. See "-Application and Investment of Series 
2019 Bond Proceeds'' herein. 
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Aggregate Debt Service 

The fol I ONi ng table sets forth the annual aggregate debt service requi re!'l"Ents of al I outstanding 
bonds of the District, including the Series 2019 Bonds, assuming no early rederrµtions. 

Period E nding 
August 1, 

2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 
2035 
2036 
2037 
2038 
2039 
2040 
2041 
2042 
2043 
2044 
2045 
2046 

Total: 

PANAMA-BUENA VISTA UNION SCHOOL DISTRICT 
(Kern County, California) 

Gener al Obligation Bonds - Aggregate Debt Service 

Seri es A Bands Series B Bonds Seri es T - 1  Bonds Series C Bonds Series 2019 
Bonds (2013) (2015) 

$ 571,025.00 $ 1,666,581.26 
591,025.00 1,662,081.26 
620,425.00 1,666,331.26 
653,925.00 1,663,831.26 
686,375.00 1,664,831.26 
717,775.00 1,664,081.26 
758,125.00 1,666,581.26 
797,125.00 1,662,081.26 
834,775.00 1,665,831.26 
880,350.00 1,662,331.26 
918,620.00 1,665,031.26 
964,795.00 1,661,831.26 

1,013,870.00 1,666,675.00 
1,065,670.00 1,665,425.00 
1, 118,545.00 1,661,950.00 
1, 178,275.00 1,662,500.00 
1,284,400.00 1,665,543. 76 
1,339,000.00 1,662,237.50 
1,380,000.00 1,665,437.50 
1,447,800.00 1,666,637.50 
1,516,200.00 1,665,837.50 
1,590,000.00 1,663,037.50 
1,668,800.00 1,663,237.50 
1,747,200.00 1,664,800.00 

1,665,600.00 
1,664,000.00 

$25,344, 100.00 $43,274,343.88 

(2015) (2017) 

$ 1,092,000.00 $ 908,350.00 
1,318,350.00 

887,850.00 
887,850.00 
887,850.00 
887,850.00 
887,850.00 
887,850.00 
887,850.00 
887,850.00 
887,850.00 
952,850.00 

1,014,600.00 
1,083, 100.00 
1, 157,850.00 
1,228,350.00 
1,289,600.00 
1,376,850.00 
1,468,600.00 
1,554,350.00 
1,649, 100.00 
1,747,100.00 
1,847,850.00 
1,950,850.00 
2,655,600.00 
2,801,600.00 
3,489,200.00 
3,650,400.00 

$ 1,092,000.00 $41, 135,200.00 

$ 235, 160.00 
4,317,900.00 
3,993,300.00 
4,088,700.00 
1,569,350.00 
1,642,300.00 
1, 711,950.00 
1, 793,300.00 
1,870,900.00 
1,954,750.00 
2,044,550.00 

$25,222, 160.00 

--------------------
Source: Fieldman, Rolapp & Associates, Inc. 
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Aggregate 
Total Debt 

Service 

$ 4,473, 116.26 
7,889,356.26 
7, 167,906.26 
7,294,306.26 
4,808,406.26 
4,912,006.26 
5,024,506.26 
5, 140,356.26 
5,259,356.26 
5,385,281.26 
5,516,051.26 
3,579,476.26 
3,695, 145.00 
3,814, 195.00 
3,938,345.00 
4,069, 125.00 
4,239,543. 76 
4,378,087.50 
4,514,037.50 
4,668,787.50 
4,831, 137.50 
5,000, 137.50 
5, 179,887.50 
5,362,850.00 
4,321,200.00 
4,465,600.00 
3,489,200.00 
3,650,400.00 

$136,067,803.88 



SEC U RI TY AND SOURCE OF PAY M E NT FOR THE SE RI ES 2019 BON OS 

General 

In order to pro.tide sufficient funds for repayrrent of principal and interest when due on the Series 
2019 Bonds, the Board of Supervisors of the County is empa,vered and is obligated to levy ad valorem 
taxes upon all property suqject to taxation by the District, without limitation as to rate or arrount (except as 
to certain personal property which is taxable at I i  mited rates). Such taxes are in addition to other taxes I evi ed 
upon property within the District. When collected, the tax revenues will be deposited by the County in the 
Interest and Sinking Fund of the District, which is required to be rraintained by the County and to be used 
solely for the payrrent of lx>nds of the District. 

The Series 2019 Bonds are payable from ad valorem taxes to be levied within the District pursuant 
to the California Constitution and other State law, and are not a debt or obligation of the County. No fund 
of the County is pl edged or obi i gated to repayrrent of the Seri es 2019 Bonds. 

Statutory Lien on Taxes (Senate Bi II 222) 

Pursuant to Section 53515 of the California G o.ternrrent Code (which becarre effective onJ anuary 
1, 2016), all general obi i gati on bonds issued by I ocal agencies, including refunding bonds, wi II be secured 
by a statutory lien on all revenues received pursuant to the levy and collection of the tax. Section 53515 
pro.ti des that the Ii en wi 11 autorrati cal ly arise, without the need for any action or authorization by the I ocal 
agency or its go.terning board, and will be valid and binding from the tirre the bonds are executed and 
delivered. Section 53515 further pro.tides that the revenues received pursuant to the levy and collection of 
the tax wi 11 be i mrredi ately suqj ect to the Ii  en, and the Ii en wi 11 immediately attach to the revenues and be 
effective, binding and enforceable against the local agency, its successor, transferees and creditors, and all 
others asserting rights therein, irrespective of whether those parties have notice of the I ien and without the 
need for physical delivery, recordation, filing or further act. 

Pledge of Tax Revenues 

The District has pledged all revenues from the property taxes collected from the levy by the Board 
of Supervisors of the County for the payrrent of all bonds, including the Series 2019 Bonds (collectively, 
the "Bonds"), of the District heretofore or hereafter issued pursuant to voter appro.ted measures of the 
District and amounts on deposit in the Interest and Sinking Fund of the District to the payrrent of the 
principal or redemption price of and interest on the Bonds. The Resolution pro.tides that the property taxes 
and amounts held in the Interest and Sinking Fund shall be imrrediately suqject to this pledge, and the 
pledge shall constitute a I ien and security interest which shal I i mrrediately attach to the property taxes and 
amounts held in the Interest and Sinking Fund to secure the payrrent of the Bonds and shall be effective, 
binding, and enforceable against the Di strict, its successors, creditors and al I others irrespective of whether 
those parties have notice of the pl edge and without the need of any physical delivery, recordati on, fi Ii ng, or 
further act. The Resolution pro.tides that this pledge constitutes an agreerrent between the District and the 
ONners of Bonds to pro.tide security for the Bonds in addition to any statutory lien that rray exist, and the 
Bonds secured by the pledge are or were issued to finance (or refinance) one or rrore of the prqjects 
specified in the applicable voter-appro.ted measure. 

Property Taxation System 

Property tax revenues result from the application of the appropriate tax rate to the total assessed 
value of taxable property in the District. School districts receive property taxes for payrrent of voter
appro.ted bonds as wel I as for general operating purposes. 
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Local property taxation is the responsibility of various county officers. For each school district 
I ocated in a county, the county assessor computes the value of I ocal ly assessed taxable property. Based on 
the assessed value of property and the scheduled debt service on outstanding bonds in each year, the county 
auditor-controller computes the rate of tax necessary to pay such debt service, and presents the tax rolls 
(including rates of tax for all taxing jurisdictions in the county) to the county board of supervisors for 
approval. The county treasurer-tax col I ector prepares and rrai Is  tax bi 11 s to taxpayers and col I ects the taxes. 
In addition, the county treasurer-tax collector, the superintendent of schools of which has jurisdiction over 
the school district holds school district funds, including taxes collected for payrrent of school bonds, and 
is charged with payrrent of principal and interest on the bonds when due, as ex officio treasurer of the 
school district. 

Assessed Valuation of Property Within the Distr ict 

Taxable property located in the District has a fiscal year 2018-19 assessed value of 
$12,256,537,793. All property (real, personal and intangible) is taxable unless an exemption is granted by 
the California Constitution or United States law. Under the State Constitution, exempt classes of property 
include household and personal effects, intangible personal property (such as bank accounts, stocks and 
bonds), business inventories, and property used for religious, hospital, scientific and charitable purposes. 
The State Legislature may create additional exemptions for personal property, but not for real property. 
Most taxable property is assessed by the assessor of the county in which the property is located. Sorre 
special classes of property are assessed by the State Board of Equalization, as described below. 

Taxes are I evi ed for each fi seal year on taxable real and personal property assessed as of the 
preceding J anuary 1 , at which ti rre the Ii en attaches. The assessed value is required to be adjusted during 
the course of the year when property changes ownership or new construction is completed. State law also 
affords an appeal procedure to taxpayers who disagree with the assessed value of any property. When 
necessitated by changes in assessed value during the course of a year, a suppl errental assessrrent is prepared 
so that taxes can be I evi ed on the new assessed value before the next regular assessrrent rol I is completed. 
See " -Appeals of Assessed Valuation; Blanket Reductions of Assessed Values" below. 

Under the State Constitution, the State Board of Equalization assesses property of State-regulated 
transportation and communications utilities, including railways, telephone and telegraph companies, and 
companies transnitting or selling gas or electricity. The Board of Equalization also is required to assess 
pipelines, flurres, canals and aqueducts lying within two or more counties. The value of property assessed 
by the Board of Equalization is allocated by a formula to local jurisdictions in the county, including school 
districts, and taxed by the local county tax officials in the sarre manner as for locally assessed property. 
Taxes on privately owned railway cars, however, are levied and collected directly by the Board of 
Equalization. Property used in the generation of electricity by a company that does not also transnit or sell 
that electricity is taxed locally instead of by the Board of Equalization. Thus, the reorganization of regulated 
uti I iti es and the transfer of el ectri city-generating property to non-uti I ity companies, as often occurred under 
electric power deregulation in California, affects how those assets are assessed, and which local agencies 
benefit from the property taxes derived. I n general, the transfer of State-assessed property I ocated in the 
District to non-utility companies will increase the assessed value of property in the District, since the 
property's value will no longer be divided among all taxing jurisdictions in the County. The transfer of 
property located and taxed in the District to a State-assessed utility will have the opposite effect generally 
reducing the assessed value in the District, as the value is shared among the other j uri sdi cti ons in the County. 
The District is unable to predict future transfers of State-assessed property in the District and the County, 
the impact of such transfers on its utility property tax revenues, or whether future legislation or litigation 
rray affect ownership of utility assets, the State's rrethods of assessing utility property, or the rrethod by 
which tax revenues of utility property is allocated to local taxing agencies, including the District. 
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Locally taxed property is classified either as " secured" or " unsecured," and is listed accordingly on 
separate parts of the assessment rol 1. The " secured rol 1" is that part of the assessment rol I containing State
assessed property and property ( real or personal) for which there is a Ii en on real property sufficient, in the 
opinion of the county assessor, to secure payment of the taxes. All other property is "unsecured," and is 
assessed on the "unsecured roll." Secured property assessed by the State Board of Equalization is 
comrronly identified for taxation purposes as "utility" property. 

The following table sets forth the assessed valuation of the various classes of property in the 
District's boundaries from fi seal year 2007-08 through 2018-19. 

PANAMA-BUENA VISTA UNION SCHOOL DISTRICT 
(Kern County, California) 

Assessed Valuations 
Fiscal Year s 2007-0B through 2018-19 

F iscal Year Total 
Ending Local Secured Uti l ity U nsecured Val uation 

2007-08 $ 9,544,682,697 $758,1 54 $243, 795,442 $ 9, 789,236,293 
2008-09 9,482,432, 1 62 757,481 263,834,906 9,747,024,549 
2009-1 0 8,649,842,239 756,220 279,499,853 8,930,098,31 2  
201 0-1 1 8,608,71 8,045 760,878 242,857,475 8,852,336,398 
201 1 - 1 2  8,41 0,879, 1 64  61 2,5 1 9 255,390,374 8,666,882,057 
201 2-1 3 8,529,583,220 61 2,976 267,646,262 8, 797,842,458 
201 3- 14  9,027,01 2, 1 08 61 2,1 60 262,964,536 9,290, 588,804 
201 4-1 5 9, 737,21 3,234 609,494 264,772,067 1 0,002,594,795 
201 5- 1 6  1 0,308,992,898 608,01 0 268,31 4,248 1 0,577,91 5, 1 56 
201 6-1 7 1 0,972,747,246 503,232 266,402,297 1 1 ,239,652,772 
201 7- 18  1 1 ,475,964,043 500, 146 261 ,332,938 1 1 ,737,797, 1 27 
201 8- 1 9  1 1 ,983,651 ,289 496,258 272,390,246 1 2,256,537,793 

--------------------
Source: Cal ifornia M unicipal Stati stics, I nc. 

Assessments may be adjusted during the course of the year when real property changes ownership 
or new construction is completed. Assessments may also be appealed by taxpayers seeking a reduction as 
a result of econonic and other factors beyond the District's control, such as a general market decline in 
property values, reclassification of property to a class exempt from taxation, whether by ownership or use 
(such as exemptions for property owned by State and local agencies and property used for qualified 
educational, hospital, charitable or religious purposes) , or the complete or partial destruction of taxable 
property caused by natural or manmade disaster, such as earthquake, drought, flood, fire, toxic dumping, 
etc. When necessitated by changes in assessed value in the course of a year, taxes are pro-rated for each 
portion of the tax year. See al so " -Appeals of Assessed Valuation; Blanket Reductions of Assessed Values " 
below. 

Appeals of Assessed Valuation; Blanket Reductions of Assessed Values. There are two basic types 
of property tax assessment appeals provided for under State law. The first type of appeal, comrronly 
referred to as a base year assessment appeal, involves a dispute on the valuation assigned by the assessor 
immediately subsequent to an instance of a change in ownership or completion of new construction. If the 
base year value assigned by the assessor is reduced, the valuation of the property cannot increase in 
subsequent years rrore than 2% annually unless and until another change in ownership and/or additional 
new construction or reconstruction activity occurs. 

The second type of appeal, comrronly referred to as a Proposition 8 appeal (which Proposition 8 
was approved by the voters in 1978), can result if factors occur causing a decline in the market value of the 
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property to a I evel bel ON the property's then current taxable value ( escalated base year value) . Pursuant to 
State law, a property ONner rray apply for a Proposition 8 reduction of the property tax assessment for such 
ONner' s property by fi I i  ng a written application, in the form prescribed by the State Board of Equalization, 
with the appropriate county board of equalization or assessment appeals board. A property owner desiring 
a Proposition 8 reduction of the assessed value of such owner's property in any one year must subnit an 
application to the county assessment appeals board (the "Appeals Board"). Following a review of the 
application by the county assessor's office, the county assessor rray offer to the property owner the 
opportunity to stipulate to a reduced assessment, or rray confirm the assessment. If no sti pul ati on is agreed 
to, and the applicant elects to pursue the appeal, the rratter is brought before the Appeals Board (or, in some 
cases, a hearing exani ner) for a hearing and decision. The Appeals Board generally is required to determine 
the outcome of appeals within two years of each appeal's filing date. Any reduction in the assessment 
ultirrately granted applies only to the year for which application is rrade and during which the written 
application is filed. The assessed value increases to its pre-reduction level (such pre-reduction level 
escalated by the annual i nfl ati on rate of no rrore than 2% ) fol I ONi ng the year for which the reduction 
application is filed. However, the county assessor has the pONer to grant a reduction not only for the year 
for which application was originally rrade, but al so for the then current year and any intervening years as 
wel I .  I n practice, such a reduced assessment may and often does rerrai n in effect beyond the year in which 
it is granted. 

In addition, Article X I  I IA of the State Constitution provides that the full cash value base of real 
property used in deternining taxable value rray be adjusted from year to year to reflect the inflationary 
rate, not to exceed a 2% increase for any given year, or rray be reduced to reflect a reduction in the consumer 
price index or comparable local data. This measure is computed on a calendar year basis. According to 
representatives of the County assessor's office, the County has in the past, pursuant to Article X I  I IA of the 
State Constitution, ordered blanket reductions of assessed property values and corresponding property tax 
bi 11 s on single family residential properties when the value of the property has declined bel ON the current 
assessed value as calculated by the County. 

No assurance can be given that property tax appeals and/or blanket reductions of assessed property 
values will not significantly reduce the assessed valuation of property within the District in the future. 

See APPENDIX A - "INFORMATION RELATING TO THE DISTRICT'S OPERATIONS AND 
BUDGET - CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT 
REVENUES AND APPROPRIATIONS - Limitations on Revenues" for a discussion of other limitations 
on the valuation of real property with respect to ad val orem taxes. 

Bonding Capacity. As an elementary school district, the District rray issue bonds in an arrount up 
to 1 .25% of the assessed valuation of taxable property within its boundaries. The District's fiscal 
year 2018-19 gross bonding capacity (also comrronly referred to as the " bonding limit'' or "debt I i  nit'') is 
approxirrately $153.21 million and its net bonding capacity is approxirrately $90.28 nil lion (taking into 
account current outstanding debt before issuance of the Series 2019 Bonds) . Refunding bonds rray be issued 
without regard to this I i  ni tati on; hONever, once issued, the outstanding principal of any refunding bonds is 
included when cal cul ati ng the District' s bonding capacity. 
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Assessed Valuation by Jurisdiction. The following table describes the percentage and value of the 
total assessed valuation of the property within the District's boundaries that reside in the city of B akersfi el d 
and unincorporated portions of the County for fi seal year 2018-19. 

PANAMA-BUENA VISTA UNION SCHOOL DISTRICT 
(Kern County, California) 

2018-19 Assessed Valuation by Jur isdiction 

Assessed 
Valuation % of Assessed Val uation 

J uri sdiction in D istrict D istrict of J uri sdiction 

City of Bakersfield $ 1 1 ,897,92 1 ,523 97.07'/o $29, 91 2,084, 1 34 
U ni ncorporated Kern County 358,61 6,270 2.93 52,504,608,247 

Total D istrict $ 1 2,256,537,793 1 00.00'/o 

Kern County $1 2,256,537,793 1 00.00'/o $91 ,61 5,665,706 
--------------------
Source: Cal ifornia M unicipal Statistics, I nc. 

% of 
J uri sdiction 

in District 

39.78% 
0.68 

1 3.38% 

Assessed Valuation by Land U se. The fol I owing table sets forth a di stri buti on of taxable property 
located in the District on the fiscal year 2018-19 tax roll by principal purpose for which the land is used, 
and the assessed valuation and nurmer of parcels for each use. 

PANAMA-BUENA VISTA UNION SCHOOL DISTRICT 
(Kern County, California) 

2018-19 Assessed Valuation and Parcels by Land Use 

201 8 -1 9  
Assessed Val uatiorl1 ) 

N on-R esi denti al : 
Agricultural ;Rural $ 1 77,674,268 
Commercial Pffice 1 ,71 8,001 ,037 
Vacant Commercial 35,456,800 
I ndustrial 540,045,532 
Vacant I ndustrial 27,942,668 
Recreational 73,740,632 
Governmentf-iocial � nsti tutional 1 79,072,659 
M i scel I aneous 25,1 55,546 

Subtotal Non-Residential $2,777,089, 1 42 

R esi denti al : 
S i ngle Fami ly Residence $8,040,004,396 
Condom ni um;T ownhouse 373,236,027 
Mobi le Home 28, 1 00,353 
Mobi le Home Park 22,323,642 
2-4 Residential U nits 271 ,605,048 
5+ Residential Units/Apartments 369,265, 1 05 
Vacant R esi denti al 1 02,027,576 

Subtotal Residential $9,206, 562, 1 47 

TOTAL $1 1 ,983,651 ,289 
--------------------
(ll Local secured assessed valuation, excluding tax--exerll)t property. 
Source: Cal ifornia M unicipal Statistics, I nc. 
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% of No. of 
Total Parcels 

1 .48% 274 
1 4.34 71 0 
0.30 1 01 
4.51 385 
0.23 1 49 
0.62 43 
1 .49 1 ,396 
0.21 95 

23. 1 7'/o 3, 1 53 

67.09'/o 32,940 
3. 1 1  3,327 
0.23 739 
0. 1 9  6 
2.27 826 
3.08 204 
0.85 904 

76.83% 38,946 

1 00.00'/o 42,099 

% of 
Total 

0.65% 
1 .69 
0.24 
0.91 
0.35 
0. 1 0  
3.32 
0.23 
7.49'/o 

78.24% 
7.90 
1 .76 
0.01 
1 .96 
0.48 
2. 1 5  

92.51% 

1 00.00'/o 



Assessed Valuation of Si ngl e-f ami ly Homes. The fol I owing table sets forth the assessed valuation 
of si ngl e-fami ly homes in the District's boundaries for fi seal year 2018-19. 

PANAMA-BUENA VISTA UNION SCHOOL DISTRICT 
(Kern County, California) 

2018-19 Per Parcel Assessed Valuation of Single Family Homes 

N umber of 201 8 -1 9  Average M edian 
Parcels Assessed Valuation Assessed Val uation Assessed Val uation 

S ingle Fani ly Residential 32,940 $8,040,004,396 $244,080 $21 6,739 

201 8 -1 9  No. of Cumulative Cumulative % 
Assessed Val uation Parcels(l) % of Total % of Total Total Val uation % of Total of Total 

$0 - $24,999 1 6  0.049'/o 0.049'/o $ 31 8,799 0.004% 0.004% 
$25,000 - $49,999 1 72 0.522 0.571 6,900,221 0.086 0.090 
$50,000 - $74,999 464 1 .409 1 .979 28,941 ,042 0.360 0.450 
$75,000 - $99,999 901 2.735 4.71 5 80,086,904 0.996 1 .446 

$ 1 00,000 - $1 24,999 1 ,845 5.601 1 0.31 6 2 1 1 ,739,540 2.634 4.079 
$ 1 25,000 - $1 49,999 3, 1 34 9.51 4 1 9.830 432,549,737 5.380 9.459 
$ 1 50,000 - $1 74,999 3,509 1 0.653 30.483 570,226, 1 71 7.092 1 6. 552 
$ 1 75,000 - $ 1 99,999 3,864 1 1 .730 42.2 1 3  725,403,798 9.022 25.574 
$200,000 - $224,999 3,741 1 1 .357 53.570 794,676,930 9.884 35.458 
$225,000 - $249,999 3,343 1 0. 1 49 63.71 9 792,874,521 9.862 45.320 
$250,000 - $274,999 2,951  8.959 72.678 774,395,641 9.632 54.952 
$275,000 - $299,999 2,576 7.820 80.498 739,402, 1 67 9. 1 97 64.1 48 
$300,000 - $324,999 1 ,681 5. 1 03 85.601 523, 793,41 9 6.51 5 70.663 
$325,000 - $349,999 1 ,001 3.039 88.640 336,562,996 4. 1 86 74.849 
$350,000 - $374,999 684 2.077 90.71 6 246,939,902 3.071 77.921 
$375,000 - $399,999 421 1 .278 91 .995 1 62,833,764 2.025 79.946 
$400,000 - $424,999 368 1 . 1 1 7  93. 1 1 2  1 5 1 ,394,578 1 .883 81 .829 
$425,000 - $449,999 31 3 0.950 94.062 1 36, 703,667 1 .700 83.529 
$450,000 - $474,999 296 0.899 94.961 1 36,772,690 1 .701 85.230 
$475,000 - $499,999 236 0.71 6 95.677 1 1 4,752,357 1 .427 86.658 
$500,000 and greater 1 ,424 4.323 1 00.000 1 ,072,735,552 1 3.342 1 00.000 

Total 32,940 1 00. 000'/o $8,040,004,396 1 00. 000'/o 

--------------------
( l l  I rrµroved single f arri ly residential parcels. Excludes condorri ni urns and parcels with rrulti pl e f arri ly uni ts. 
Source: California M unicipal Stati stics, I nc. 

[Rerrainder of page left intentionally blank.] 
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Largest Taxpayers in District. The follo,ving table sets forth the 20 taxpayers with the greatest 
cornbi ned o,vnershi p of taxable property in the District on the fi seal year 2018-19 tax rol 1, and the assessed 
valuation of all property o,vned by those taxpayers in all taxing jurisdictions within the District, are set 
forth bel o,v. 

PANAMA-BUENA VISTA UNION SCHOOL DISTRICT 
(Kern County, California) 

Largest 2018-19 Local Secured Taxpayers 

Property Owner 

1 .  Nestle Dreyer's Ice Cream Company 
2. Val l ey Plaza M al l  L P  
3. Castle & Cooke Commercial CA I nc. 
4. DS Prop 1 8  L P  
5. Bolthouse Land Company LLC 
6. Chevron USA I nc. 
7. GSF S pri ngs I I nvestors L P  
8. M i ng Prop LLC 
9. Bakersfield Mal l  LLC 
1 0. DP POltVer l & I I  L P  
1 1 .  Old River Ranch LLC 
1 2 . Laurelglen Properties LLC 
1 3. Kern Schools Federal Credit U nion 
1 4. U nited States Cold Storage of CA 
1 5. M .  Frank St. Clai r  Fami ly Trust 
1 6. GSF Edgewater I nvestors L P  
1 7. Crimson Resource Management Corp. 
1 8. Costco W holesale Corp. 
1 9. Credi B akersfield L P  
20. Stockdale V i l lage L P  

--------------------
(ll 201 8 -1 9  local secured assessed valuation: $1 1 ,983,651 ,289 
Source: California M unicipal Statistics, I nc. 

Pri 1113.ry 
Land U se 

I ndustrial 
Shopping Center 
Shopping Center 
Shopping Center 

Commercial Properties 
Office B ui lding 

Apartments 
Shopping Center 
M ovie Theater 

Shopping Center 
Agricultural 
Apartments 
Credit U nion 

I ndustrial 
Apartments 
Apartments 

I ndustrial 
Commercial 

Shopping Center 
Shopping Center 

201 8 -1 9  
Assessed Val uation 

$ 1 68,340, 793 
1 35,620,245 
1 02,356,699 
76,81 0,528 
59,485,708 
57,393,402 
40,663,540 
40,334,485 
40,279,938 
35,026,475 
33,745,866 
30,965, 1 55 
29,451 ,523 
28,579,679 
27,787,756 
27,752,948 
23,594,464 
22,1 07, 1 1 9  
2 1 ,072,495 
20,876, 1 87 

$ 1 ,022,245,005 

Percent of 
Total ( l )  

1 .40'/o 
1 . 1 3  
0.85 
0.64 
0.50 
0.48 
0.34 
0.34 
0.34 
0.29 
0.28 
0.26 
0.25 
0.24 
0.23 
0.23 
0.20 
0. 1 8  
0. 1 8  
0. 1 7  

8.53% 

The rrore property (by assessed value) o,vned by a single taxpayer, the rrore tax collections are 
exposed to weakness, if any, in such taxpayer's financial situation and ability or willingness to pay property 
taxes in a ti rrely rranner. F urtherrrore, assessrrents may be appealed by taxpayers seeking a reduction as a 
result of economic and other factors beyond the District's control. See " -Appeals of Assessed Valuation; 
Blanket Reductions of Assessed Values" abo.te. 

Tax Rates 

The State Constitution permits the levy of an ad valorem tax on taxable property not to exceed 1% 
of the full cash value of the property, and State law requires the full 1% tax to be levied. The levy of special 
ad valorem property taxes in excess of the 1% levy is pernitted as necessary to pro.tide for debt service 
payrrents on school bonds and other voter-appro.ted indebtedness. 

The rate of tax necessary to pay fixed debt service on the Seri es 2019 Bonds in a given year depends 
on the assessed value of taxable property in that year. (The rate of tax imposed on unsecured property for 
repayrrent of the Seri es 2019 Bonds is based on the prior year's secured property tax rate.) Economic and 
other factors beyond the District's control, such as a general market decline in property values, 
reclassification of property to a class exempt from taxation, whether by o,vnership or use (such as 
exemptions for property o,vned by State and local agencies and property used for qualified educational, 
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hospital, charitable or religious purposes), or the complete or partial destruction of taxable property caused 
by natural or rranrrade disaster, such as earthquake, flood, fire, toxic dumping, etc., could cause a reduction 
in the assessed value of taxable property within the District and necessitate a corresponding increase in the 
annual tax rate to be levied to pay the principal of and interest on the Series 2019 Bonds. Issuance of 
additional authorized bonds in the future night al so cause the tax rate to increase. 

Typical Tax Rate Area. The following table sets forth ad valorem property tax rates for the last 
five fiscal years in a typical Tax Rate Area of the District (TRA 1-025). This Tax Rate Area comprises 
approxirrately 10.83°,,6 of the total assessed value of the District for fiscal year 2018-19. 

PANAMA-BUENA VISTA UNION SCHOOL DISTRICT 
(Kern County, California) 

Typical Total Tax Rates per $100 of Assessed Valuation 
Fiscal Year s 2014-15 through 2018-19 

201 4-1 5 201 5 -1 6  201 6-1 7 201 7 - 1 8  

General 1 . 000000'/o 1 . 000000'/o 1 . 000000'/o 1 . 000000'/o 
Kern County W ater Agency .052537 .053705 .058505 0.078509 
Panama-Buena V i sta U n ion School D istrict .029374 .033026 .024287 0.022353 
Kern H i gh School D istrict .036056 .032389 .025969 0.05331 9 
Kern Community Col lege District SFI D 0.021 837 
Kern Community Col lege District SRI D .01 0450 .01 3571 .01 3 180 0.01 441 2 

Total 1 . 1 2841 7% 1 .32691% 1 . 1 2 1 941 % 1 .1 90430'/o 
--------------------
Source: Cal ifornia M unicipal Statistics, I nc. 

201 8 -1 9  

1 . 000000'/o 
0.070662 
0.028764 
0.051 1 82 
0.021 330 
0.01 2338 

1 . 1 84276% 

In accordance with the California Constitution and the Education Code, bonds approved pursuant 
to the 2018 Authorization rray not be issued unless the District prqjects that repayrrent of all outstanding 
bonds approved under the 2018 Authorization will require a tax rate no greater than $30.00 per $100,000 
of assessed value. Based on the assessed value of taxable property in the District at the ti rre of issuance of 
the Series 2019 Bonds, the District prqjects that the rraximum tax rate required to repay the Series 2019 
Bonds and al I other outstanding bonds approved at the 2018 A uthori zati on wi 11 be within that I egal I i  nit. 
The tax rate limitation applies only when new bonds are issued and does not restrict the authority of the 
County Board of Supervisors to I evy taxes at such rate as rray be necessary to pay debt service on the Seri es 
2019 Bonds and any other series of bonds issued under the 2018 Authorization in each year. 

Tax Charges and Delinquencies 

A school district' s share of the 1 % countywi de tax is based on the actual al I ocati on of property tax 
revenues to each taxing j uri sdi cti on in the county in fi seal year 1978-79, as adjusted according to a 
complicated statutory process enacted si nee that ti rre. Revenues derived from special ad val orem taxes for 
voter-approved indebtedness, including the Seri es 2019 Bonds, are reserved to the taxing j uri sdi cti on that 
approved and issued the debt, and rray only be used to repay that debt. 

The county treasurer-tax collector prepares the property tax bills. Property taxes on the regular 
secured assessrrent rol I are due in two equal i nstal I rrents: the first i nstal I rrent is due on November 1, and 
becorres delinquent after December 1 0. The second i nstal I rrent is due on February 1 and becorres 
delinquent after A pri I 10. If taxes are not paid by the delinquent date, a 1 (Y,,6 penalty attaches and a $10 cost 
is added to unpaid second installrrents. If taxes rerrain unpaid by June 30, the tax is deerred to be in default, 
and a $1 5 state rederrµti on fee applies. I nterest then begins to accrue at the rate of 1 . 5% per month. The 
property owner has the right to redeem the property by paying the taxes, accrued penal ti es, and costs within 
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five years of the date the property went into default. If the property is not redeerred within five years, it is 
suqj ect to sale at a public auction by the county treasurer-tax col I ector 

Property taxes on the unsecured rol I are due in one payrrent on the I i  en date, January 1, and becorre 
delinquent after August 31. A 1 (Y,,6 penalty attaches to delinquent taxes on property on the unsecured rol 1, 
and an additional penalty of 1.5% per month begins to accrue on No.tember 1. To collect unpaid taxes, the 
county treasurer-tax collector rray obtain ajudgrrent lien upon and cause the sale of all property owned by 
the taxpayer in the county, and may seize and sel I personal property, i mpro.terrents and possessory interests 
of the taxpayer. The county treasurer-tax collector rray also bring a civil suit against the taxpayer for 
payrrent. 

The date on which taxes on supplerrental assessrrents are due depends on when the supplerrental 
tax bi II is rrai I ed. 

The following table sets forth real property tax charges and corresponding delinquencies with 
respect to the property I ocated in the District for fi seal years 201 3-14 through 2017-18. 

PANAMA-BUENA VISTA UNION SCHOOL DISTRICT 
(Kern County, California) 

Secured Tax Charges and Delinquencies(l l 

Fiscal Year s 2013-14 through 2017-18 

Fiscal Secured A nnunt Delinquent Percent Delinquent 
Year Tax C harge(2) J une 30 J une 30 

201 3-1 4 $ 1 ,321 ,995.85 $ 1 3,1 84.06 1 .00'/o 
201 4-1 5 2, 1 26,038.33 1 9,097.78 0.90 
201 5-1 6 3,432,91 8.56 29,241 .99 0.85 
201 6-1 7 2,733,024.60 28,298.39 1 .04 
201 7-1 8  2,644,009.80 23,002.1 0 0.87 

Fiscal Secured A nnunt Delinquent Percent Delinquent 
Year Tax Charge(3) J une 30 J une 30 

201 3-1 4 $ 1 1 ,552,503.37 $ 1 50,009.20 1 .30'/o 
201 4-1 5 1 2,403,957.94 1 61 ,978.95 1 .31 
201 5-1 6 1 2,848, 1 99.32 1 62,972.38 1 .27 
201 6-1 7 1 3,745,000.62 1 91 ,726.1 9 1 .39 
201 7-1 8  1 4,41 1 ,694.83 1 74,796.91 1 .2 1  

--------------------
(l)  The County utilizes the Teeter Plan for assessment levy and distribution. This rrethod guarantees distribution 

of 1 00'/o of the assessments leried to the taxing entity, with the County retaining all penalties and interest. 
(2l District' s general obligation bond debt service levy only. 
(3l 1% General Fund apportionment. 
Source: California Municipal Statistics, Inc. 

Teeter PI an. The County has adopted the alternative rrethod of secured property tax apporti onrrent 
avai I able under Chapter 3, Part 8, Division 1 ( comrrenci ng with Section 4701) of the Revenue and Taxation 
Code of the State (also known as the "Teeter Plan") . This alternative rrethod pro.tides for funding each 
taxing entity included in the Teeter Plan with its total secured property taxes during the year the taxes are 
levied, including any amount uncollected at fiscal year end. Under the Teeter Plan, the County assurres an 
obligation under a debenture or sinilar derrand obligation to advance funds to co.ter expected 
delinquencies, and, by such financing, its general fund receives the full amount of secured property taxes 
levied each year and, therefore, no longer experiences delinquent taxes. In addition, the County's general 
fund benefits from future collections of penalties and interest on all delinquent taxes collected on behalf of 
participants in this alternative rrethod of apporti onrrent. 
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Upon adopting the Teeter Plan, the County was required to distribute to participating I ocal agencies, 
95% of the then-accurrulated, secured roll property tax delinquencies and to place the rerraining 5% in a 
tax losses reserve fund. Taxing entities that rraintain funds in the Treasury of the County are all included 
in the Teeter Plan; other taxing entities rray elect to be included in the Teeter Pl an. Taxing entities that do 
not elect to participate in the Teeter Plan will be paid as taxes are collected. Since the District rraintains 
funds in the Treasury of the County, the District is included in the Teeter Plan. 

A Teeter Plan is to rerrain in effect unless the board of supervisors of a county orders its 
discontinuance or unless, prior to the commencement of any fiscal year of a county (which commences on 
July 1) , the board of supervisors of such county shall receive a petition for its discontinuance joined in by 
resolutions adopted by two-thirds of the participating revenue districts in such county, in which event the 
board of supervisors is to order discontinuance of the Teeter Plan effective at the commencement of the 
subsequent fiscal year. In the event that the Teeter Plan were terninated, receipt of revenue of ad valorem 
taxes in the District would depend upon the collections of the ad valorem property taxes and delinquency 
rates experienced with respect to the parcels within the District. 

Direct and Over lapping Debt 

Set forth on the foll01Ving page is a schedule of direct and overlapping debt prepared by California 
Municipal Statistics Inc. effective November 21, 2018 for debt outstanding as of December 1, 2018. The 
table is included for general inforrration purposes only. The District has not reviewed this table for 
completeness or accuracy and rrakes no representations in connection therewith. The first column in the 
table names each public agency which has outstanding debt as of the date of the schedule and whose 
territory overlaps the District in whole or in part. Column two sets forth the percentage of each overlapping 
agency's assessed value located within the boundaries of the District. This percentage, rrultiplied by the 
total outstanding debt of each overlapping agency (which is not set forth in the table) produces the amount 
set forth in column three, which is the apportionment of each overlapping agency's outstanding debt to 
taxable property in the District. 

The schedule generally includes long-term obligations sold in the public credit rrarkets by public 
agencies whose boundaries overlap the boundaries of the District. Such I ong-term obi i gati ons generally are 
not payable from revenues of the District ( except as indicated) nor are they necessarily obi i gati ons secured 
by I and within the District. I n rrany cases, I ong-term obi i gati ons issued by a public agency are payable only 
from the general fund or other revenues of such public agency. 
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PANAMA-BUENA VISTA UNION SCHOOL DISTRICT 
(Kern County, California) 

Statement of Direct and Over lapping Bonded Debt 

Noverrber 2 1 , 201 8 

201 8 -1 9  Assessed Val uation: $ 1 2,256,537,793 

D IRECT AND OVE RLAPPI NG TAX AND ASSESSMENT DEBT: 
Kern Community Col lege District Safety, Repair and I rrproverrent District 
Kern Community Col lege District School Faci l i ti es I rrproverrent D istrict No. 1 
Kern H igh School District 
Panama-B uena V i sta U nion School District 
Kern Delta Water District 
City of Bakersfield 1 91 5  Act Bonds 

TOTAL D IRECT AND OV E RLAPPI NG TAX AND ASSESSMENT DEBT 

D IRECT AND OVE RLAPPI NG GENERAL FUND DEBT: 

Kern County Certificates of Partic ipation 
Kern County Pension Obl igation Bonds 
Kern County Board of Education Certificates of Participation 
Kern Community Col lege District Certificates of Partic ipation 
Kern Community Col lege District Post E rrployrrent Benefit Obl igation Bonds 
Kern H igh School District Certificates of Partici pation 
Panama-B uena V i sta U nion School District Certificates of Partic ipation 
City of Bakersfield General Fund Obl igations 

TOTAL D IRECT AND OV E RLAPPI NG GENERAL FUND DEBT 

COM B I N ED TOTAL DEBT 

Ratios to 201 8 -1 9  Assessed Val uation: 
Di rect Debt ($64,375,000) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  0.5 1% 
Combined D irect Debt ($ 1 1 6,580,000) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  0.95% 
Total Di rect and Overlapping Tax and Assessrrent Debt . . . . . . . . . . . . . . . .  1 .34% 
Cambi ned Total Debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.47'/o 

--------------------
(l)  Excludes the Seri es 201 9 B onds. 

% Appl icable(l) 
1 3.857'/o 
1 3.773 
2 1 .71 9 

1 00.000 
51 .962 

22. 1 75-57.226 

1 3.378% 
1 3.378 
1 3.378 
1 2.443 
1 2.443 
2 1 .71 9 

1 00.000 
39.776 

Debt 1 2/1 /1 8  
$1 6,699, 1 42 
1 3,029,927 
64,755,461 
62,925,000(l) 

1 03,924 
6,361 ,1 63 

$ 1 63,874,61 7 

$ 1 2,621 ,845 
27,664,683 
4,975,278 
3,747, 1 38 
9,681 ,71 4 

21 ,646,241 
53,655,000 
4,484,744 

$1 38,476,643 

$302,351 ,260(2) 

(2l Excludes tax and revenue anticipation notes, enterprise revenue, rrortgage revenue and tax allocation bonds and non-bonded capital lease 
obi i gati ons. 
Source: Cal ifornia M unicipal Statistics, I nc. 

BOND INSURANCE 

Bond Insurance Policy 

Concurrently with the issuance of the Series 2019 Bonds, BAM will issue its Policy for the Bonds. 
The Policy guarantees the scheduled payment of principal of and interest on the Seri es 2019 Bonds when 
due as set forth in the form of the Policy included as Appendix G to this Official Statement. 

The Pol icy is not co.tered by any insurance security or guaranty fund established under New York, 
California, Connecticut or Florida insurance law. 

Build America Mutual Assur ance Company 

BAM is a New York domiciled mutual insurance corporation and is licensed to conduct financial 
guaranty insurance business in all fifty states of the United States and the District of Columbia. BAM 
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pro.tides credit enhancerrent products solely to issuers in the U.S. public finance rrarkets. BAM will only 
insure obligations of states, political subdivisions, integral parts of states or political subdivisions or entities 
otherwise eligible for the exclusion of incorre under section 115 of the U.S. Internal Revenue Code of 1986, 
as arrended. No rrember of BAM is I i  able for the obligations of BAM . 

The address of the principal executive offices of BAM is: 200 Liberty Street, 27th Floor, New 
York, New York 10281, its telephone number is: 212--235--2500, and its website is located at 
www.buildamer ica.com. 

BAM is licensed and suqject to regulation as a financial guaranty insurance corporation under the 
laws of the State of New York and in particular Articles 41 and 69 of the New York Insurance Law. 

BAM 's financial strength is rated "AA/Stable" by S&P Global Ratings, a business unit of Standard 
& Poor's Financial Services LLC ("S& P"). An explanation of the significance of the rating and current 
reports rray be obtained from S& P at www.standardandpoor s.com. The rating of BAM should be 
evaluated independently. The rating reflects the S& P's current assessrrent of the creditworthiness of BAM 
and its ability to pay claims on its policies of insurance. The abo.te rating is not a recomrrendation to buy, 
sell or hold the Series 2019 Bonds, and such rating is suqject to revision or withdrawal at any tirre by S& P, 
including withdrawal initiated at the request of BAM in its sole discretion. Any downward revision or 
withdrawal of the abo.te rating rray have an adverse effect on the rrarket price of the Seri es 2019 Bonds. 
BAM only guarantees scheduled principal and scheduled interest payrrents payable by the issuer of the 
Series 2019 Bonds on the date(s) when such arrounts were initially scheduled to becorre due and payable 
(suqject to and in accordance with the terms of the Policy), and BAM does not guarantee the rrarket price 
or liquidity of the Series 2019 Bonds, nor does it guarantee that the rating on the Series 2019 Bonds will 
not be revised or withdrawn. 

Capitalization of BAM 

BAM 's total admitted assets, total liabilities, and total capital and surplus, as of December 31, 2018 
and as prepared in accordance with statutory accounting practices prescribed or perni tted by the New York 
State Departrrent of Financial Services were $526 nil lion, $113 nil lion and $414 million, respectively. 

BAM is party to a first loss reinsurance treaty that pro.tides first loss protection up to a maximum 
of 15% of the par amount outstanding for each policy issued by BAM, suqject to certain linitations and 
restrictions. 

BAM 's rrost recent Statutory Annual Staterrent, which has been filed with the New York State 
I nsurance Departrrent and posted on BAM 's website at www. bui I darreri ca.com, is incorporated herein by 
reference and rray be obtained, without charge, upon request to BAM at its address pro.tided abo.te 
(Attention: Finance Departrrent) . Future financial staterrents will similarly be rrade available when 
published. 

BAM rrakes no representation regarding the Series 2019 Bonds or the advisability of investing in 
the Series 2019 Bonds. In addition, BAM has not independently verified, rrakes no representation 
regarding, and does not accept any responsi bi I i  ty for the accuracy or completeness of this Official S taterrent 
or any inforrration or disclosure contained herein, or onitted herefrom, other than with respect to the 
accuracy of the inforrration regarding BAM, supplied by BAM and presented under the heading " BOND 
INSURANCE". 
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Additional Information Available from BAM 

Credit Insights Videos. For certain BAM-insured issues, BAM produces and posts a brief Credit 
I nsi ghts video that pro.ti des a discussion of the obi i gor and sorre of the key factors BAM 's analysts and 
credit comnittee considered when appro.ti ng the credit for insurance. The Credit Insights videos are easily 
accessible on BAM 's website at buildamer ica.com/creditinsights/. (The preceding website address is 
pro.tided for convenience of reference only. I nformati on avai I able at such address is not incorporated herein 
by reference.) 

Credit Profiles. Prior to the pricing of bonds that BAM has been selected to insure, BAM may 
prepare a pre-sale Credit Profile for those bonds. These pre-sale Credit Profiles pro.tide information about 
the sector designation (e.g. general obligation, sales tax); a prelininary summary of financial information 
and key ratios; and demographic and economic data relevant to the obliger, if available. Subsequent to 
closing, for any offering that includes bonds insured by BAM, any pre-sale Credit Profile will be updated 
and superseded by a final Credit Profile to include information about the gross par insured by CUSIP, 
maturity and coupon. BAM pre-sale and final Credit Profiles are easily accessible on BAM's website at 
buildamer ica.com/obligor /. BAM will produce a Credit Profile for all bonds insured by BAM, whether 
or not a pre-sale Credit Profile has been prepared for such bonds. (The preceding website address is 
pro.tided for convenience of reference only. I nformati on avai I able at such address is not incorporated herein 
by reference.) 

Disclairrers. The Credit Profiles and the Credit Insights videos and the information contained 
therein are not recomrrendations to purchase, hold or sell securities or to make any investrrent decisions. 
Credit-related and other analyses and staterrents in the Credit Profiles and the Credit Insights videos are 
staterrents of opinion as of the date expressed, and BAM assurres no responsibility to update the content 
of such material. The Credit Profiles and Credit Insight videos are prepared by BAM; they have not been 
reviewed or appro.ted by the issuer of or the underwriter for the Series 2019 Bonds, and the issuer and 
underwriter assurre no responsi bi I ity for their content. 

BAM receives compensation (an insurance preniurrv for the insurance that it is pro.tiding with 
respect to the Series 2019 Bonds. Neither BAM nor any affiliate of BAM has purchased, or committed to 
purchase, any of the Series 2019 Bonds, whether at the initial offering or otherwise. 

TAX MATTERS 

In the opinion of Orrick, Herrington & Sutcliffe LLP, bond counsel to the District ("Bond 
Counsel"), based upon an analysis of existing laws, regulations, rulings and court decisions, and assuning, 
among other matters, the accuracy of certain representations and compl iance with certain co.tenants, interest 
on the Series 2019 Bonds is excluded from gross incorre for federal incorre tax purposes under Section 
103 of the Internal Revenue Code of 1986 (the "Code'' ) and is exempt from State of California personal 
incorre taxes. Bond Counsel is of the further opinion that interest on the Series 2019 Bonds is not a specific 
preference item for purposes of the federal alternative ninimum tax. A complete copy of the proposed form 
of opinion of Bond Counsel is set forth in Appendix C hereto. 

To the extent the issue price of any maturity of the Seri es 2019 Bonds is I ess than the amount to be 
paid at maturity of such Series 2019 Bonds (excluding arrounts stated to be interest and payable at least 
annually o.ter the term of such Series 2019 Bonds) , the difference constitutes " original issue discount," the 
accrual of which, to the extent properly allocable to each Beneficial Owner thereof, is treated as interest on 
the Series 2019 Bonds which is excluded from gross incorre for federal incorre tax purposes and State of 
California personal incorre taxes. For this purpose, the issue price of a particular maturity of the Series 
2019 Bonds is the first price at which a substantial amount of such maturity of the Series 2019 Bonds is 
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sold to the public ( ex.cl udi ng bond houses, brokers, or similar persons or organizations acting in the capacity 
of underwriters, placerrent agents or wholesalers). The original issue discount with respect to any rraturi ty 
of the Series 2019 Bonds accrues daily o.ter the term to rraturity of such Series 2019 Bonds on the basis of 
a constant interest rate compounded seniannually (with straight-l ine interpolations between compounding 
dates). The accruing original issue discount is added to the adjusted basis of such Series 2019 Bonds to 
deternine taxable gain or loss upon disposition (including sale, redemption, or payrrent on rraturity) of 
such Series 2019 Bonds. Beneficial Owners of the Series 2019 Bonds should consult their own tax advisors 
with respect to the tax consequences of ownership of Series 2019 Bonds with original issue discount, 
including the treatrrent of Beneficial Owners who do not purchase such Series 2019 Bonds in the original 
offering to the public at the first price at which a substantial arrount of such Series 2019 Bonds is sold to 
the public. 

Seri es 2019 Bonds purchased, whether at original issuance or otherwise, for an arrount higher than 
their principal amount payable at rraturity (or, in sorre cases, at their earlier call date) (" Prenium Bonds") 
will be treated as having arrortizable bond prenium. No deduction is allowable for the arrortizable bond 
premium in the case of obligations, like the Prenium Bonds, the interest on which is excluded from gross 
incorre for federal incorre tax purposes. However, the amount of tax-exempt interest received, and a 
Beneficial Owner's basis in a Preni um Bond, wi 11 be reduced by the arrount of arrorti zabl e bond preni um 
properly allocable to such Beneficial Owner. Beneficial Owners of Premium Bonds should consult their 
own tax advisors with respect to the proper treatrrent of arrortizable bond premium in their particular 
circumstances. 

The Code imposes various restrictions, conditions and requi rerrents relating to the ex.cl usi on from 
gross incorre for federal incorre tax purposes of interest on obligations such as the Series 2019 Bonds. The 
District has rrade certain representations and co.tenanted to comply with certain restrictions, conditions and 
requirerrents designed to ensure that interest on the Series 2019 Bonds will not be included in federal gross 
i ncorre. I naccuracy of these representations or fai I ure to comply with these co.tenants rray result in interest 
on the Seri es 2019 Bonds being included in gross i ncorre for federal i ncorre tax purposes, possibly from 
the date of original issuance of the Series 2019 Bonds. The opinion of Bond Counsel assurres the accuracy 
of these representations and compliance with these co.tenants. Bond Counsel has not undertaken to 
deternine (or to inform any person) whether any actions taken (or not taken), or events occurring (or not 
occurring), or any other rratters coming to Bond Counsel's attention after the date of issuance of the Seri es 
2019 Bonds rray adversely affect the value of, or the tax status of interest on, the Series 2019 Bonds. 
Accordingly, the opinion of Bond Counsel is not intended to, and rray not, be relied upon in connection 
with any such actions, events or rratters. 

Although Bond Counsel is of the opinion that interest on the Series 2019 Bonds is excluded from 
gross i ncorre for federal i ncorre tax purposes and is exempt from State of California personal i ncorre taxes, 
the ownership or disposition of, or the accrual or receipt of amounts treated as interest on, the Series 2019 
Bonds rray otherwise affect a Beneficial Owner's federal, state or local tax liability. The nature and extent 
of these other tax consequences depends upon the particular tax status of the Beneficial Owner or the 
Beneficial Owner's other items of incorre or deduction. Bond Counsel expresses no opinion regarding any 
such other tax consequences. 

Current and future legislative proposals, if enacted into law, clarification of the Code or court 
decisions rray cause interest on the Series 2019 Bonds to be suqject, directly or indirectly, in whole or in 
part, to federal incorre taxation or to be subject to or exempted from state incorre taxation, or otherwise 
prevent Beneficial Owners from realizing the full current benefit of the tax status of such interest. The 
introduction or enactrrent of any such legislative proposals or clarification of the Code or court decisions 
rray also affect, perhaps significantly, the rrarket price for, or rrarketability of, the Series 2019 Bonds. 
Prospective purchasers of the Series 2019 Bonds should consult their own tax advisors regarding the 
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potential impact of any pending or proposed federal or state tax legislation, regulations or litigation, as to 
which Bond Counsel is expected to express no opinion. 

The opinion of Bond Counsel is based on current legal authority, covers certain rratters not directly 
addressed by such authorities, and represents Bond Counsel's judgrrent as to the proper treatrrent of the 
Seri es 2019 Bonds for federal i ncorre tax purposes. It is not binding on the I nternal Revenue Service 
(" IRS") or the courts. Furthermore, Bond Counsel cannot give and has not given any opinion or assurance 
about the future activities of the District or about the effect of future changes in the Code, the applicable 
regulations, the interpretation thereof or the enforcerrent thereof by the I RS. The District has covenanted, 
however, to comply with the requirerrents of the Code. 

Bond Counsel's engagerrent with respect to the Seri es 2019 Bonds ends with the issuance of the 
Series 2019 Bonds, and, unless separately engaged, Bond Counsel is not obligated to defend the District or 
the Beneficial Owners regarding the tax-exempt status of the Series 2019 Bonds in the event of an audit 
exani nation by the I RS. U nder current procedures, parties other than the District and its appointed counsel, 
including the Beneficial Owners, would have little, if any, right to participate in the audit exanination 
process. Moreover, because achieving judicial review in connection with an audit examination of tax
exempt bonds is difficult, obtaining an independent review of IRS positions with which the District 
I egi ti rrately disagrees, rray not be practicable. Any action of the I RS, including but not I i  ni ted to selection 
of the Series 2019 Bonds for audit, or the course or result of such audit, or an audit of bonds presenting 
si ni I ar tax issues rray affect the market price for, or the rrarketabi I ity of, the Seri es 2019 Bonds, and rray 
cause the District or the Beneficial Owners to incur significant expense. 

OTHER LEGAL MATTERS 

Legal Opinion 

The validity of the Series 2019 Bonds and certain other legal rratters are suqject to the approving 
opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the District. Bond Counsel expects to 
deliver an opinion with respect to the Series 2019 Bonds at the tirre of issuance substantially in the form 
set forth in Appendix C hereto. Bond Counsel, as such, undertakes no responsibility for the accuracy, 
completeness or fairness of this Official Staterrent. Certain legal rratters will be passed upon for the District 
by Orrick, Herrington & Sutcliffe LLP, as Disclosure Counsel to the District. 

Legality for I nvestment in California 

U nder the provisions of the California Financial Code, the Series 2019 Bonds are legal investrrents 
for comrrerci al banks in California to the extent that the Seri es 2019 Bonds, in the informed opinion of the 
bank, are prudent for the investrrent of funds of depositors, and, under provisions of the California 
Governrrent Code, the Series 2019 Bonds are eligible securities for deposit of public moneys in the State. 

Continuing Disclosure 

The District has covenanted for the benefit of the holders and Beneficial Owners of  the Series 2019 
Bonds to provide, or to cause to be provided, to the Municipal Securities Rulerraking Board through its 
Electronic Municipal Market Access system or such other electronic system designated by the Municipal 
Securities Rulerraking Board (the "EMMA System'') certain annual financial inforrration and operating 
data relating to the District (the "Annual Report'' ) by not later than nine months following the end of the 
Di strict' s fi seal year ( currently ending June 30), comrrenci ng with the report for the 2018-19 fi seal year 
(which is due no later than March 31, 2020) and notice of the occurrence of certain enurrerated events 
("Notice Events") in a tirrely manner not in excess of ten business days after the occurrence of such a 
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Notice Event. The specific nature of the inf orrrati on to be contained in the Annual Report and the notices 
of Notice Events is set forth in APPENDIX D - "FORM OF CONTINUING DISCLOSURE 
CERTIFICATE." These co.tenants have been rrade in order to assist the Initial Purchaser in complying 
with Rule 1 Sc2-12(b)(S) (the " Rule") of the Securities and Exchange Comnission (the "SEC"). 

A review of the District's compliance with its previous continuing disclosure undertakings was 
conducted and it was found, during the preceding five years, that the District did not timely file notices of 
certain rating changes. These reporting obi i gati ons relate to bonds that have si nee been def eased. 

In order to assist the District in complying with its continuing disclosure obligations, the District 
has engaged Fieldrran, Rolapp & Associates, Inc. doing business as Applied Best Practices, as its 
di sseni nation agent. 

Litigation 

No Ii ti gati on is pending or threatened concerning or contesting the validity of the Seri es 2019 Bonds 
or the District's ability to receive ad valorem taxes and to collect other revenues, or contesting the District's 
ability to issue and retire the Series 2019 Bonds. The District is not aware of any litigation pending or 
threatened questioning the political existence of the District or contesting the title to their offices of District 
officers who will execute the Series 2019 Bonds or District officials who will sign certifications relating to 
the Series 2019 Bonds, or the pa,vers of those offices. A certificate (or certificates) to that effect will be 
furnished to the I ni ti al Purchaser at the ti me of the original delivery of the Seri es 2019 Bonds. 

The District is occasionally subject to lawsuits and claims. In the opinion of the District, the 
aggregate amount of the uninsured liabilities of the District under these lawsuits and claims will not 
rraterial ly affect the financial position or operations of the District. 

MISCELLANEOUS 

Ratings 

Moody's I nvestors Service I nc. has assigned an underlying rating of " A 1" to the Seri es 2019 Bonds. 
Rating agencies generally base their ratings on their own investigations, studies and assurrµtions as well as 
inforrration and rraterials furnished to them (which rray include inforrration and rraterials from the 
District, which are not included in this Official Statement). The rating reflects only the view of the rating 
agency f urni shi ng the same, and any explanation of the significance of such rating should be obtained only 
from the rating agency pro.tiding the same. Such rating is not a recommendation to buy, sel I or hold the 
Series 2019 Bonds. There is no assurance that any rating will continue for any given period of time or that 
it will not be revised dowrMtard or withdrawn entirely by the rating agency pro.tiding the same, if, in the 
judgment of such rating agency, circumstances so warrant. Any such dowrMtard revision or withdrawal of 
a rating rray have an adverse effect on the market price of the Series 2019 Bonds. Neither the Initial 
Purchaser (defined herein) nor the District has undertaken any responsibility after the offering of the Series 
2019 Bonds to assure the rraintenance of the rating or to oppose any such revision or withdrawal. 

In addition, S& P is expected to assign its insured rating of "AA" to the Series 2019 Bonds with the 
understanding that upon issuance of the Series 2019 Bonds, the Insurance Policy will be delivered by the 
Insurer. See also " BOND INSURANCE" herein. Such rating is expected to be assigned solely as a result 
of the issuance of the Insurance Policy and would reflect only S& P's view of the claims-paying ability and 
financial strength of the I nsurer. Neither the U nderwri ter nor the District has rrade any independent 
i nvesti gati on of the cl aims-paying abi Ii ty of the I nsurer and no representation is rrade that the insured rating 
of the Series 2019 Bonds based upon the purchase of the Insurance Policy will rerrain the same. The 
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existence of the Insurance Pol icy wi 11 not, of itself, negatively affect the underlying rating. However, any 
dowrMtard revision or withdrawal of any rating of the Insurer may have an adverse effect on the market 
price or marketability of the Series 2019 Bonds. 

Professionals Involved in the Offer ing 

Orrick, Herrington & Sutcliffe LLP is acting as Bond Counsel and Disclosure Counsel with respect 
to the Series 2019 Bonds, and will receive compensation from the District contingent upon the sale and 
delivery of the Series 2019 Bonds. Fieldman, Rolapp & Associates, Inc. is acting as the District's Municipal 
Advisor with respect to the Series 2019 Bonds and will receive compensation from the District upon the 
sale and delivery of the Seri es 2019 Bonds. 

U nderwr iti ng 

The Series 2019 Bonds were purchased by J.P. Morgan Securities LLC (the " Initial Purchaser'' ) as 
the winner of a competitive bid conducted on February 21 ,  2019. The Initial Purchaser has agreed to 
purchase the Series 2019 Bonds at a price of $22,829, 508.54. The Initial Purchaser's total discount is 
$75,641 .26. See "THE SERIES 2019 BONDS - Application and l nvestrrent of Series 2019 Bond 
Proceeds." 

The Initial Purchaser may offer and sell the Series 2019 Bonds to certain securities dealers and 
dealer banks and banks acting as agent at prices lower than the public offering prices stated on the inside 
front co.ter page of this Official Staterrent. The public offering prices may be changed from tirre to tirre 
by the Initial Purchaser. 

[Remainder of page left intentionally blank.] 
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ADDITIONAL INFORMATION 

The purpose of this Official Staterrent is to supply inforrration to purchasers of the Series 2019 
Bonds. Quota.ti ons from and sumrrari es and ex.pl anati ons of the Seri es 2019 Bonds and of the statutes and 
docurrents contained herein do not purport to be complete, and reference is rrade to such docurrents and 
statutes for full and complete staterrents of their provisions. 

Any staterrents in this Official Staterrent involving rratters of opinion, whether or not expressly 
so stated, are intended as such and not as representations of fact. This Official Staterrent is not to be 
construed as a contract or agreerrent between the District and the purchasers or Owners of any of the Seri es 
2019 Bonds. 

The District has duly authorized the delivery of this Official Staterrent. 

27 

PANAMA-BUENA VISTA UNION 
SCHOOL DISTRICT 

By: /s Kevin Silberberg, Ed.D. 
Superintendent 



[THIS PAGE INTENTIONALLY LEFT BLANK] 



APPENDIX A 

INFORMATION RELATING TO THE DISTRICT'S OPERATIONS AND BUDGET 

The inforrrntion in this appendix concerning the operations of the Panarrn-Buena Vista Union 
School District (the " District"), the District's finances, and State of California (the " State") funding of 
education, is provided as supplerrentary inforrrntion only, and it should not be inferred from the inclusion 
of this inforrrntion in this Official Staterrent that the principal of or interest on the Series 2019 Bonds are 
payable from the general fund of the District or from State revenues. The Series 2019 Bonds are payable 
from the proceeds of an ad valorem tax approved by the voters of the District pursuant to al I applicable 
laws and State Constitutional requirerrents, and required to be levied by the County of Kern on property 
within the District in an arrount sufficient for the tirrely payrrent of principal of and interest on the Series 
2019 Bonds. See "SECURllY AND SOURCE OF PAYMENT FOR THE SERIES 2019 BONDS" in the 
front portion of this Official Staterrent. 

THE DISTRICT 

Introduction 

On J uly 1, 1988, the Panarrn Union School District, founded in 1875, was annexed by the Buena 
Vista School District to form the District. The District and its predecessor districts have each operated as 
an elementary school district under the laws of the State. 

The District, covering an area of approxirrately 87 square niles, is located in, and southwest of, 
the City of Bakersfield, California, which is the county seat of the County of Kern (the "County"). The 
District provides public education in kindergarten through eighth grade, operating 19 elerrentary and five 
junior high schools. California State University, Bakersfield, which has a current enrollment of 
approxirrately 10,500 students, is also located within the District. 

The District is governed by an independent Board of Trustees consisting of five members who are 
elected at large to overlapping four-year terms at elections held every two years. The District's affairs are 
adni ni stered by a superintendent, who is appointed by the Board of Trustees. Kevin M . Si I berberg, Ed. D., 
has served as Superintendent of the District sinceJ uly 2013. 

Total assessed valuation of taxable property in the District in fiscal year 2018-19 is 
$12,256,537,793. The District operates under the jurisdiction of the Kern County Superintendent of 
Schools. 

Board of Trustees 

The District is governed by an independent Board of Trustees (the "Board") consisting of five 
rrembers who are elected at large to overlapping four-year terms at elections held every two years. Each 
December the Board elects a President, Vice President and Clerk to serve one-year terms. Current voting 
rrembers of the Board, together with their office and the date their current term expires, are Ii sted bel ON. 
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PANAMA-BUENA VISTA UNION SCHOOL DISTRICT 
(Kern County, California) 

Name 
J ohn P. Lake 
Greg White 

Dr. Dean Haddock 
Elynor Cherie Olgin 

Keith W olaridge 

Board of Tr ustees 

Office 
President 

Vice President 
Clerk 

Trustee 
Trustee 

Super intendent and Business Services Per sonnel 

Term Expires 
Decerrber 2020 
Decerrber 2020 
Decerrber 2020 
Decerrber 2022 
Decerrber 2022 

The Superintendent of the District is appointed by the Board and reports to the Board. The 
Superintendent is responsible for rranagement of the District's day-to-day operations and supervises the 
work of other key District adninistrators. l nforrration concerning the District's Superintendent and the 
Assistant Superintendent of B usi ness Services is set forth bel ON. 

Kevin M. Silberberg, Ed.D., Superintendent. Dr. Kevin Silberberg has been the District's 
Superintendent sinceJ uly 1 ,  201 3. He came to the District from Standard School District, where he served 
as superintendent for six years. In his 31 years as a public educator, Dr. Silberberg has been a teacher, 
assistant principal, principal, regional di rector and superintendent. 

Glenn I mke, CPA, Assistant Superintendent of Business Services. Glenn I rnkejoined the District 
in 2005 as the Director of Fiscal Services and was prorroted to Assistant Superintendent Business Services 
in September 2012. GI enn has o.ter 26 years of experience in public accounting, business rranagement, 
auditing and finance. 

DISTRICT Fl NANCIAL MATTERS 

State Funding of Education; State Budget Process 

General. As is true for all school districts in California, the District's operating income consists 
prirrarily of two components: a State portion funded from the State's general fund in accordance with the 
Local Control Funding Formula (the "Local Control Funding Formula" or "LCFF" (see "- Allocation of 
State Funding to School Districts; Local Control Funding Forrrula" herein) and a local portion derived 
from the District's share of the 1% local ad valoremtax authorized by the State Constitution (see "- Local 
Sources of Education Funding" herein). In addition, school districts may be eligible for other special 
categorical funding from State and federal go.ternment programs. The District has projected to receive 
approxi rrately 88. 54% of its general fund revenues from State funds ( not including the I ocal portion derived 
from the District's share of the local ad valorem tax), prqjected at approxirrately $182.06 nil lion in fiscal 
year 2018-19. Such amount includes both the State funding pro.tided under the LCFF as well as other State 
revenues (see "- Allocation of State Funding to School Districts; Local Control Funding Forrrula," 
"- Attendance and LCFF," and "-Other District Revenues - Other State Revenues" belON). As a result, 
decreases or deferrals in State revenues, or in State legislative appropriations rrade to fund education, rray 
significantly affect the District's revenues and operations. 

U nder Proposition 98, a constitutional and statutory amendment adopted by the State's voters in 
1988 and amended by Proposition 1 1 1  in 1990 (na,v found at Article XVI, Sections 8 and 8. 5 of the 
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Constitution), a ninirrum level of funding is guaranteed to school districts, comrrunity college districts, 
and other State agencies that provide direct elementary and secondary instructional programs. Recent years 
have seen frequent disruptions in State personal income taxes, sales and use taxes, and corporate taxes, 
rraking it increasingly difficult for the State to meet its Proposition 98 funding rrandate, which norrrally 
comrrands about 45% of all State general fund revenues, while providing for other fixed State costs and 
priority programs and services. Because education funding constitutes such a large part of the State's 
general fund expenditures, it is generally at the center of annual budget negotiations and adjustments. 

In connection with the State Budget Act for fiscal year 2013-14, the State and local education 
agencies therein implemented the LC FF. Funding from the LC FF replaced the revenue Ii nit funding system 
and rrost categorical programs. See "- Allocation of State Funding to School Districts; Local Control 
Funding Forrrula" herein for rrore inforrration. 

State Budget Process. According to the State Constitution, the Governor rrust propose a budget to 
the State Legislature no later thanJ anuary 10 of each year, and a final budget rrust be adopted no later than 
June 15. The budget requires a simple maj ority vote of each house of the State Legislature for passage. The 
budget becomes law upon the signature of the Governor, who rray veto specific items of expenditure. A 
two-thirds vote of the State Legislature is required to override any veto by the Governor. School district 
budgets rrust generally be adopted by July 1, and revised by the school board within 45 days after the 
Governor signs the budget act to reflect any changes in budgeted revenues and expenditures rrade necessary 
by the adopted State budget. The Governor signed the fiscal year 2018-19 State budget onJ une 27, 2018. 

When the State budget is not adopted on time, basic appropriations and the categorical funding 
portion of each school district's State funding are affected differently. Under the rule of White v. Davis 
(also referred to as Jarvis v. Connell) , a State Court of Appeal decision reached in 2002, there is no 
constitutional rrandate for appropriations to school districts without an adopted budget or emergency 
appropriation, and funds for State programs cannot be disbursed by the State Controller until that time, 
unless the expenditure is (i) authorized by a continuing appropriation found in statute, (ii) rrandated by the 
State Constitution ( such as appropriations for salaries of elected State officers), or (iii) rrandated by federal 
law (such as payments to State workers at no rrore than ninirrum wage). The State Controller has 
consistently stated that basic State funding for schools is continuously appropriated by statute, but that 
special and categorical funds rray not be appropriated without an adopted budget. Should the State 
Legislature fail to pass a budget or emergency appropriation before the start of any fiscal year, the District 
night experience delays in receiving certain expected revenues. The District is authorized to borrow 
temporary funds to cover its annual cash flow deficits, and as a result of the White v. Davis decision, the 
District might find it necessary to increase the size or frequency of its cash flow borrowings, or to borrow 
earlier in the fiscal year. The District does not expect the White v. Davis decision to have any long-term 
effect on its operating budgets. 

Aggregate State Education Funding. The Proposition 98guaranteed arrount for education is based 
on prior-year funding, as adjusted through various forrrulas and tests that take into account State proceeds 
of taxes, local property tax proceeds, school enrol I ment, per-capita personal income, and other factors. The 
State's share of the guaranteed amount is based on State general fund tax proceeds and is not based on the 
general fund in total or on the State budget. The local share of the guaranteed arrount is funded from local 
property taxes. The total guaranteed amount varies from year to year and throughout the stages of any given 
fiscal year's budget, from the Governor's initial budget proposal to actual expenditures to post-year-end 
revisions, as better inforrration regarding the various factors becomes available. Over the long run, the 
guaranteed amount will increase as enrollment and per capita personal income grow. 

If, at year-end, the guaranteed amount is calculated to be higher than the arrount actually 
appropriated in that year, the difference becomes an additional education funding obligation, referred to as 
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"settle-up." If the arrount appropriated is higher than the guaranteed arrount in any year, that higher funding 
level permanently increases the base guaranteed arrount in future years. The Proposition 98 guaranteed 
arrount is reduced in years when general fund revenue growth lags personal incorre growth, and may be 
suspended for one year at a ti rre by enactrrent of an urgency statute. In either case, in subsequent years 
when State general fund revenues grow faster than personal incorre (or sooner, as the Legislature may 
deternine) , the funding level rrust be restored to the guaranteed arrount, the obligation to do so being 
referred to as "maintenance factor." 

Although the California Constitution requires the State to appro.te a balanced State Budget Act 
each fiscal year, the State's response to fiscal difficulties in sorre years has had a significant irrµact upon 
the Proposition 98 ninirrum guarantee and the treatrrent of settle-up payrrents with respect to years in 
which the Proposition 98 ninirrum guarantee was suspended. The State has sought to avoid or delay paying 
settle-up arrounts when funding has lagged the guaranteed arrount. In response, teachers' unions, the State 
Superintendent and others sued the State or G o.ternor in 1995, 2005, 2009 and 2011 to force them to fund 
schools in the full arrount required. The settlerrent of the 1995 and 2005 lawsuits has so far resulted in o.ter 
$4 billion in accrued State settle-up obligations. However, legislation enacted to pay down the obligations 
through additional education funding o.ter tirre, including the Quality Education I nvestrrent Act of 2006, 
have al so becorre part of annual budget negotiations, resulting in repeated adj ustrrents and deferrals of the 
settle-up arrounts. 

The State has also sought to preserve general fund cash while avoiding increases in the base 
guaranteed arrount through various rrechani sms: by treating any excess appropriations as advances against 
subsequent years' Proposition 98 minirrum funding levels rather than current year increases; by temporarily 
deferring apporti onrrents of Proposition 98 funds from one fi seal year to the next; by permanently deferring 
apportionrrents of Proposition 98 funds from one fiscal year to the next; by suspending Proposition 98, as 
the State did in fiscal year 2004-05, fiscal year 2010-11, fiscal year 2011-12 and fiscal year 2012-13; and 
by proposing to arrend the State Constitution's definition of the guaranteed arrount and settle-up 
requi rerrent under certain circumstances. 

The District cannot predict how State i ncorre or State education funding wi 11 vary o.ter the term to 
maturity of the Series 2019 Bonds, and the District takes no responsibility for informing owners of the 
Series 2019 Bonds as to actions the State Legislature or Go.ternor may take affecting the current year's 
budget after its adoption. Information about the State budget and State spending for education is regularly 
avai I able at various S tate--rrai ntai ned websites. Text of proposed and adopted budgets may be found at the 
website of the Departrrent of Finance, www.dof.ca.go.t, under the heading "California Budget." An 
impartial analysis of the budget is posted by the Office of the Legislative Analyst at www.lao.ca.go.t. In 
addition, various State of California official staterrents, many of which contain a summary of the current 
and past State budgets and the impact of those budgets on school districts in the State, may be found at the 
website of the State Treasurer, www.treasurer.ca.go.t. The information referred to is prepared by the 
respective State agency maintaining each website and not by the District, and the District can take no 
responsibility for the continued accuracy of these internet addresses or for the accuracy, completeness or 
ti rrel i ness of information posted there, and such information is not incorporated herein by these references. 

2018-19 State Budget. The G o.ternor signed the fi seal year 2018-19 State Budget ( the "2018-19 
State Budget'') on J une 27, 2018. The 2018-19 State B udget sets forth a balanced budget for fi seal year 
2018-19 that prqj ects approximately $133.33 bi 11 ion in revenues, and $83.82 bi II ion in non-Proposition 98 
expenditures and $54.87 bi 11 ion in Proposition 98 expenditures. The 2018-19 State Budget includes a $1.96 
bi 11 ion reserve in the Special Fund for E cononi c U ncertai nti es. The 2018-19 State Budget uses dedicated 
proceeds from Proposition 2 to pay down approximately $1.75 billion in past budgetary borrowing and 
State empl 0yee pension I iabi I iti es. The 2018-19 State Budget includes total funding of $97.2 bi II ion ( $56.1 
billion General Fund and $41.1 billion other funds) for all kindergarten through grade 12 ("K-12") 
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education programs. The 2018-19 State Budget pro.tides $3.7 billion in new funding for the LCFF, which 
fully implements the school district and charter school formula two years earlier than originally scheduled, 
including both a 2.71% cost of living adjustment and an additional $570 mllion abo.te the cost of living 
adjustment as an ongoing increase to the formula. The 2018-19 State Budget also pro.tides $300 mllion 
one-time Proposition 98 General Fund resources for the Low-Performng Students Block Grant, which will 
pro.ti de resources in addition to LC FF funds to I ocal educational agencies with students who perform at the 
lowest levels on the State's academe assessments and do not generate supplemental LCFF funds or State 
or federal special education resources. 

Certain budgeted adjustments for K -12 education set forth in the 2018-19 State Budget include the 
following: 

• Statewide System of Support. The 2018-19 State Budget includes $57.8 million in Proposition 98 
General Fund resources for county offices of education to pro.tide technical assistance to school 
districts, of which $4 m I Ii on wi II go towards geographical regional I eads to bui Id systenwi de 
capacity to support school district irnpro.tement. 

• Multi-Tiered Systems of Support (MTSS). The 2018-19 State Budget includes $15 million one
time Proposition 98 General Fund resources to expand the State's MTSS framework to foster 
positive school clirrate in both academe and behavioral areas. 

• Community Engagement Initiative. The 2018-19 State Budget includes $13.3 mllion one-time 
Proposition 98 General Fund resources for the California Collaborative for Educational Excellence 
and a co-lead county office of education to help school districts build capacity for community 
engagement in the I ocal control and accountabi I i  ty pl an (" L CAP") process. 

• California Collaborative for Educational Excellence. The 2018-19 State Budget includes $11.5 
mllion Proposition 98 General Fund resources to support the California Collaborative for 
Educational Excellence in its role within the statewide system of support. 

• Special Education Local Plan Area (SELPA) Technical Assistance. The 2018-19 State Budget 
includes $10 million Proposition 98 General Fund resources for SELPAs to assist county offices 
of education in pro.tiding technical assistance to school districts identified for differentiated 
assistance (specific to students with exceptional needs) within the statewide system of support. 

• Dashboard l rrpro.tement. The 2018-19 State Budget includes $300,000 one-time Proposition 98 
General Fund resources to i rnpro.te the user interface of the California School Dashboard. 

• LCFF Budget Sumrrary for Parents. The 2018-19 State Budget includes $200,000 one-time 
Proposition 98 General Fund resources to develop the electronic template for the LCFF Budget 
Sumrrary for Parents, which will help stakeholders better understand funding decisions rrade 
within the LCAP. 

• LCAP Redesign. The 2018-19 State Budget includes $200,000 one-time Proposition 98 General 
Fund resources to support intended future legislation to streamine the LCAP. 

• Strong Workforce Program The 2018-19 State Budget includes $164 mllion ongoing Proposition 
98 General Fund resources to establish a K-12 specific component within the Strong Workforce 
Program designed to encourage local educational agencies to offer high-quality career technical 
education programs that are aligned with needed industry skills and regional workforce 
development efforts occurring through the existing Strong Workforce Program 
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• Career Technical Education Incentive Grant Program. The 2018-19 State Budget includes $1 50 
nil lion ongoing Proposition 98 General Fund resources to make permanent the Career Technical 
Education Incentive Grant Program 

• Inclusive Early Education Expansion Program The 2018-19 State Budget creates the Inclusive 
Early Education Expansion Program, providing $167.2 nillion one-tirre Proposition 98 General 
Fund resources through a C0111Jeti tive grant program to increase the avai I abi Ii ty of inclusive early 
education and care for children aged zero to five years old, especially in low-incorre areas and in 
areas with relatively low access to care. 

The complete 2018-19 State B udget is avai I able from the California Departrrent of Finance website 
at www.dof.ca.gov. The District can take no responsibility for the continued accuracy of this internet 
address or for the accuracy, completeness or ti rrel i ness of information posted therein, and such information 
is not incorporated herein by such reference. 

Proposed 2019-20 State Budget. The Governor released his proposed State budget for fiscal year 
2019--20 ( the "Proposed 2019--20 State Budget'' ) onJ anuary 10, 2019. The Proposed 2019--20 State Budget 
sets forth a balanced budget for fiscal year 2019--20. However, the Governor cautions that there are 
uncertainties that must be considered as the budget is revised, including the impact of the global political 
and econoni c climate, changes to federal policy, rising costs and risk of recession. The Proposed 2019--20 
State Budget estimates that total resources avai I able in fi seal year 2018-19 totaled approximately $149.32 
billion (including a prior year balance of approximately $12.38 billion) and total expenditures in fiscal year 
2018-19 totaled approximately $144.08 billion. The Proposed 2019--20 State Budget prqjects total 
resources available for fiscal year 2019--20 of approximately $147.86 billion, inclusive of revenues and 
transfers of approximately $142.62 billion and a prior year balance of $5.24 billion. The Proposed 2019-
20 State Budget prqjects total expenditures of $144.19 billion, inclusive of non-Proposition 98 expenditures 
of approximately $88.90 billion and Proposition 98 expenditures of approximately $55.30 billion. The 
Proposed 2019--20 State Budget proposes to allocate approximately $1.39 billion of the general fund's 
prqjected fund balance to the Reserve for Liquidation of Encumbrances and $2.28 billion of such fund 
balance to the State's Special Fund for Econonic Uncertainties. In addition, the Proposed 2019-20 State 
Budget estimates the Rainy Day Fund wi 11 have a fund balance of $1 5. 30 bi 11 ion. 

Certain budgeted adj ustrrents for K -12 education set forth in the Proposed 2019-20 State Budget 
include the fol I owing: 

• Local Control Funding Formula. The Proposed 2019-20 State Budget includes an increase of $2 
bi II ion in Proposition 98 general fund resources for the LCFF. 

• CalSTRs Pension Costs. The Proposed 2019--20 State Budget includes a $3 billion one-tirre 
payrrent of non-Proposition 98 general fund resources to CalSTRs to reduce long-term liabilities 
for local educational agencies and community colleges, of which $700 nil lion will go towards 
buying down empl0yer contribution rates in 2019--20 and 2020-21. The remaining 2.3 billion will 
be allocated to the empl0yers' long-term unfunded I iabi I ity. 

• Statewide System of Support. The Proposed 2019--20 State Budget includes an increase of $20.2 
nillion of Proposition 98 general fund resources for county offices of education to provide 
technical assistance to school districts, consistent with the formula adopted in the 2018-19 State 
Budget. 

• R eoorti nq S vstems I mproverrent. The Proposed 2019--20 State B udget includes an increase of 
$350,000 of one-tirre Proposition 98 general fund resources to rrerge the California School 
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Dashboard, the LCAP electronic terrµlate, and other school site and school district reporting tools 
(including the School Accountability Report Card) into a single web-based application. The 
consolidated system will pro.tide the public access to a single platform for inforrration, streamline 
the existing reporting systems and eliminate duplicative and outdated inforrration. 

• Special Education. The Proposed 2019--20 State Budget includes $576 million of Proposition 98 
general fund resources, of which $186 ni 11 ion is on a one-ti me basis, to support expanded special 
education services and school readiness supports at local educational agencies with high 
percentages of both students with di sabi I i  ti es and undupl i cated students who are ION-income, youth 
in foster care, and English language learners. 

• Access to Full-Day Kinderaarten Proarams. The Proposed 2019-20 State Budget includes an 
increase of $750 million of one-time non-Proposition 98 general fund resources to increase 
participation in kindergarten programs by constructing new or retrofitting existing faci I iti es for f ul 1-
day kindergarten programs. 

• L ongi tudi nal Education Data. The P reposed 2019--20 State B udget includes an increase of $10 
nillion of one-time non-Proposition 98 general fund resources for the development of a 
longitudinal data system to irrµro.te coordination across educational data systems and track the 
impact of state investments on achieving educational goals. This system wi 11 host student 
inforrration from early education pro.tiders, K-12 schools, higher education institutions, 
employers, other workforce entities, and heal th and hurran services agencies. Stakeholder meetings 
wi 11 be held to consider data rel i abi I ity and ways to i rrµro.te data quality at each education segment. 

• Proposition 98 Certification. The Proposed 2019--20 State Budget proposes to revise the 
Proposition 98 certification process to eli ni nate the cost al location schedule and prohibit the State 
from adjusting Proposition 98 funding levels for a prior fiscal year in order to protect local 
educational agencies from unanticipated revenue drops in past fi seal years. 

• School District Average Daily Attendance. The Proposed 2019--20 State Budget includes a 
decrease of $388 million of Proposition 98 general fund resources in 2018-19 for school districts 
as a result of a decrease in prqjected average daily attendance from the 2018-19 State Budget, and 
a decrease of $187 ni 11 ion of Proposition 98 general fund resources in 2019--20 for school districts 
as a result of further projected decline in average daily attendance for 2019-20. 

• Local Property Tax Adjustments. The Proposed 2019-20 State Budget includes a decrease of $283 
nil lion of Proposition 98 general fund resources for school districts and county offices of education 
in 2018-19 as a result of higher offsetting property tax revenues, and a decrease of $1.25 billion of 
Proposition 98 general fund resources for school districts and county offices of education in 2019-
20 as a result of increased offsetting property taxes 

• Cost-of-Living Adjustments. The Proposed 2019-20 State Budget includes an increase of $187 
nil lion of Proposition 98 general fund resources to support a 3.46% cost-of-living adjustment for 
categorical programs that rerrain outside of the LCFF, including Special Education, Child 
Nutrition, State Preschool, Youth in Foster Care, the Mandates Block Grant, American Indian 
Education Centers, and the American Indian Early Childhood Education Program 

• CalWORKs Stages 2 and 3 Child Care. The Proposed 2019-20 State Budget includes a net increase 
of $119.4 nil lion of non-Proposition 98 general fund resources in 2019--20 to reflect increases in 
the number of CalWORKs child care cases. Total costs for Stage 2 and Stage 3 child care are $597 
nil lion and $482.2 nil lion, respectively. 
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• Full-Y ear I rrplerrentation of Prior Y ear State Preschool Slots. The Proposed 2019-20 State Budget 
includes an increase of $26.8 nil lion of Proposition 98 general fund resources to reflect full-year 
costs of 2, 959 ful I-day State Preschool slots i rrpl errented part-way through fi seal year 2018-19. 

• County Offices of Education. The Proposed 2019--20 State Budget includes an increase of $9 
ni I lion of Proposition 98 general fund resources for county offices of education to reflect a 3.46°,,6 
cost-of-living adj ustrrent and average daily attendance changes applicable to the LC FF. 

• Instructional Quality Comnission. The Proposed 2019-20 State Budget includes an increase of 
$279,000 of one-tirre non-Proposition 98 general fund resources for the Instructional Quality 
Commission to continue its work on the devel oprrent of model curriculum and frarreworks. 

• Errergency Readiness, Response and Reca.tery Grant. The Proposed 2019-20 State Budget 
includes an increase of $50 nillion of one-tirre non-Proposition 98 general fund resources to 
comrrence a corrprehensive, statewide education campaign on disaster preparedness and safety. 

The corrplete Proposed 2019--20 State Budget is available from the California Departrrent of 
Finance website at www.dof.ca.ga.t. The District can take no responsibility for the continued accuracy of 
this internet address or for the accuracy, corrpl eteness or ti rrel i ness of inf orrrati on posted therein, and such 
i nforrrati on is not incorporated herein by such ref ere nee. 

LAO Overview of Proposed 2019-20 State Budget. The Legislative Analyst's Office ("LAO"), a 
nonpartisan State office which pra.ti des fi seal and policy i nforrrati on and advice to the State Legislature, 
released its report on the Proposed 2019-20 State Budget entitled "The 2019--20 Budget: Overview of the 
Ga.ternor's Budget" on January 14, 2019 (the "2019--20 Proposed Budget Overview"). In the 2019-20 
Proposed Budget Overview, the LAO sumrrarizes the condition of the Proposed 2019--20 State Budget in 
light of uncertainties such as rrarket volatility, rising costs and risk of recession. The LAO also highlights 
key features of the Proposed 2019-20 State Budget, which include prioritizing debt repayrrents and one
tirre programrratic spending and the early introduction of new policy goals. 

The LAO notes that the Proposed 2019--20 State Budget is in a positive position, based in large part 
on the availability of significant discretionary resources in the amount of $20.6 billion. The LAO explains 
that this is due to the adninistration's higher revenue assumptions and IONer-than-expected spending in 
health and hurran services programs. The LAO anticipates that capital gains revenues will likely be IONer 
than the Proposed 2019--20 State Budget assurres due to the recent volatility of the financial rrarket, 
including the sharp decline in stock prices at the end of 2018. H ONever, the LAO suggests that any I osses 
in capital gains revenues would likely be off-set by IONer constitutionally required spending and reserve 
deposits. As a result, the LAO explains that under current conditions, the net effect on discretionary 
resources would be less than the full revenue decline. Although the LAO rraintains a positive outlook on 
the Proposed 2019-20 State Budget, the LAO recognizes that the current financial rrarket and econonic 
conditions can change significantly and affect revenues in the May Revision of the Proposed 2019--20 State 
Budget. 

The LAO sumrrarizes that the Proposed 2019--20 State Budget allocates $20.6 billion in 
discretionary resources arrong a variety of priorities, including $9. 7 bi 11 ion for reducing debts and Ii abi I i  ti es 
on a one-ti rre basis, $5.1 for programrrati c spending on a one-ti rre basis, $2. 7 bi 11 ion for ongoing spending 
and $3 billion for reserves. The LAO points out that the Proposed 2019--20 State Budget uses a significant 
portion of discretionary resources for debt repayrrent and prioritizes one-ti rre spending for programrrati c 
expansions. The LAO finds this allocation prudent even though the Proposed 2019--20 State Budget 
apportions a srraller share of resources for reserves than recent budgets. The LAO explains that this 
approach benefits the budget in future years and in sorre cases reduces ongoing spending grONth. 
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The LAO notes that the Proposed 2019-20 State Budget apportions $2.7 billion for ongoing 
spending, which will reach an estirrated $3.5 billion under full irrµlerrentation as costs gr0/1/ o.ter tirre. 
The LAO explains that these expenditure levels are in line with estirrates of available ongoing resources. 
HO/I/ever, the LAO cautions that these costs could gr0/1/ due to various uncertainties not captured in the 
spending proposals, such as increased costs for CalW ORK s grants in case of recession and costs for disaster 
nitigation, response and reco.tery. The LAO further notes that while the Proposed 2019--20 State Budget 
includes rrostly one-ti rre spending for these purposes, they are rrore Ii kely to be ongoing costs. 

The LAO explains that the Proposed 2019-20 State Budget establishes a nurrber of policy goals, 
including developing a plan for irrµlerrenting universal preschool, negotiating existing state prescription 
drug prices and reviewing related negotiation and procurerrent practices, and expanding paid fanily leave. 
The LAO notes that these proposals are sti 11 in the process of devel oprrent and, therefore, are not reflected 
in the adninistration's budget bottom line. The LAO finds that by proposing these policy goals at the 
beginning of the budget process, the Go.ternor gives the State Legislature the opportunity to collaborate 
with the adninistration to shape these policies. 

The 2019--20 Proposed Budget Overview is available on the LAO website at www.lao.ca.go.t. The 
District can take no responsibility for the continued accuracy of this internet address or for the accuracy, 
corrµleteness or tirreliness of inforrration posted therein, and such inforrration is not incorporated herein 
by such reference. 

Changes in State Budget. The final fiscal year 2019--20 State budget, which requires appro.tal by 
a majority vote of each house of the State Legislature, rray differ substantially from the Go.ternor's budget 
proposal. Accordingly, the District cannot pro.ti de any assurances that there wi 11 not be any changes in the 
final fiscal year 2019-20 State budget from the Proposed 2019-20 State Budget. Additionally, the District 
cannot predict the impact that the final fi seal year 2019-20 State budget, or subsequent budgets, wi 11 have 
on its finances and operations. The final fiscal year 2019--20 State budget rray be affected by national and 
State econonic conditions and other factors which the District cannot predict. 

Future Budgets and Budgetary Actions. The District cannot predict what future actions will be 
taken by the State L egi sl ature and the G o.ternor to address changing State revenues and expenditures or the 
impact such actions will have on State revenues available in the current or future years for education. The 
State budget will be affected by national and State econonic conditions and other factors beyond the 
District's ability to predict or control. Certain actions could result in a significant shortfall of revenue and 
cash, and could impair the State's ability to fund schools during fiscal year 2019--20 and in future fiscal 
years. Certain factors, like an econonic recession, could result in State budget shortfalls in any fiscal year 
and could have a rraterial adverse financial impact on the District. As the Series 2019 Bonds are payable 
from ad val orem property taxes, the State budget is not expected to have an impact on the payrrent of the 
Bonds. 

Prohibitions on Diverting Local Revenues for State Purposes. Beginning in 1992-93, the State 
satisfied a portion of its Proposition 98 obligations by shifting part of the property tax revenues otherwise 
belonging to cities, counties, special districts, and redeveloprrent agencies, to school and community 
college districts through a local Educational Revenue Augrrentation Fund (" ERAF") in each county. Local 
agencies, oqj ecti ng to invasions of their I ocal revenues by the State, sponsored a statewide bal I ot i ni ti ative 
intended to el i ni nate the practice. I n response, the State L egi sl ature proposed an arrendrrent to the State 
Constitution, which the State's voters appro.ted as Proposition l A  at the No.terrber 2004 election. That 
measure was generally superseded by the passage of an initiative constitutional arrendrrent at the 
No.terrber 2010 election, knONn as " Proposition 22." 
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The effect of Proposition 22 is to prohibit the State, even during a period of severe fiscal hardship, 
from delaying the distribution of tax revenues for transportation, redevelopment, or local government 
prqjects and services. It prevents the State from redirecting redevelopment agency property tax increment 
to any other local government, including school districts, or from temporarily shifting property taxes from 
cities, counties and special districts to schools, as in the ERAF program. This is intended to, arrong other 
things, stabi I i  ze I ocal government revenue sources by restricting the State' s control over I ocal property 
taxes. One effect of this amendment has been to deprive the State of fuel tax revenues to pay debt service 
on most State bonds for transportation prqjects, reducing the amount of State general fund resources 
avai I able for other purposes, including education. 

Prior to the passage of Proposition 22, the State invoked Proposition l A  to divert $1 .935 billion in 
I ocal property tax revenues in 2009-1 0 from cities, counties, and special districts to the State to offset State 
general fund spending for education and other programs, and included another diversion in the adopted 
2009-1 0 State budget of $1 . 7 bi 11 ion in I ocal property tax revenues from I ocal redevelopment agencies, 
which local redevelopment agencies have n0/1/ been dissolved (see "CONSTITUTIONAL AND 
STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES AND APPROPRIATIONS -
Assembly Bill No. 26 & California Redevelopment Association v. Matosantos" herein). Redevelopment 
agencies had sued the State over this latter diversion. HO/I/ever, the lawsuit was decided against the 
California Redevelopment Association on May 1 ,  2010. Because Proposition 22 reduces the State's 
authority to use or shift certain revenue sources, fees and taxes for State general fund purposes, the State 
will have to take other actions to balance its budget in some years - such as reducing State spending or 
increasing State taxes, and school and community college districts that receive Proposition 98 or other 
funding from the State wi 11 be rrore directly dependent upon the State's general fund. 

Allocation of State F unding to School Districts; Local Control Funding Formula. Prior to the 
implementation of the Local Control Funding Formula in fiscal year 2013-1 4, under California Education 
Code Section 42238 and foll01Ving, each school district was deternined to have a target funding level: a 
"base revenue I i  nit'' per student multiplied by the district's student enrollment measured in units of average 
daily attendance. The base revenue limit was calculated from the district's prior-year funding level, as 
adjusted for a number of factors, such as inflation, special or increased instructional needs and costs, 
employee retirement costs, especially ION enrollment, increased pupil transportation costs, etc. Generally, 
the amount of State funding allocated to each school district was the amount needed to reach that district's 
base revenue I i  nit after taking into account certain other revenues, in particular, locally generated property 
taxes. This is ref erred to as State "equalization aid." To the extent I ocal tax revenues increased due to gr01Vth 
in local property assessed valuation, the additional revenue was offset by a decline in the State's 
contribution; ultirrately, a school district whose local property tax revenues exceeded its base revenue limit 
was entitled to receive no State equalization aid, and received only its special categorical aid, which is 
deemed to include the " basic aid" of $120 per student per year guaranteed by Article IX , Section 6 of the 
Constitution. Such districts were knONn as " basic aid districts," which are n0/1/ referred to as " community 
funded districts." School districts that received some equalization aid were comrronly referred to as 
"revenue Ii nit districts," which are nON referred to as " LCFF districts." The District is an LCFF district. 

Beginning in fiscal year 201 3-14, the LCFF replaced the revenue I i  nit funding system and most 
categorical programs, and distributes combined resources to school districts through a base grant ("Base 
Grant") per unit of average daily attendance ("A.D.A.") with additional supplemental funding (the 
"Supplemental Grant'' ) al I ocated to I ocal educational agencies based on their proportion of English 
language learners, students from ION-income fanilies and foster youth. The LCFF was prqjected to have 
an eight year i mpl ementati on program to incrementally close the gap between actual funding and the target 
level of funding, as described bel0/1/. The LCFF includes the follONing components: 
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• A Base Grant for each I ocal education agency ("LEA"). The Base Grants are based on four uniform, 
grade-span base rates. For fi seal year 2018-19, the LC FF provided to school districts and charter 
schools: (a) a Target Base Grant for each LEA equivalent to $8,235 per A.D.A. for kindergarten 
through grade 3; (b) a Target Base Grant for each LEA equivalent to $7,571 per A.D.A. for grades 
4 through 6; (c) a Target Base Grant for each LEA equivalent to $7,796 per A.D.A. for grades 7 
and 8; (d) a Target Base Grant for each LEA equivalent to $9,269 per A.D.A. for grades 9 through 
12. However, the amount of actual funding allocated to the Base Grant, Supplerrental Grants and 
Concentration Grants will be suqject to the discretion of the State. This amount includes an 
adjustrrent of 10.4% to the Base Grant to support lowering class sizes in grades K-3, and an 
adjustrrent of 2.6°,,6 to reflect the cost of operating career technical education programs in grades 
9-12. Further, this amount also includes the higher costs-of-living adjustrrent of 3.7CY,,6 authorized 
by the 2018-19 State Budget, which is known as " super COLA." 

• A 2CY,,6 Supplerrental Grant for the unduplicated number of English language learners, students 
from low-incorre fanilies and foster youth to reflect increased costs associated with educating 
those students. 

• An additional Concentration Grant of up to 5CY,,6 of a LEA's Base Grant, based on the number of 
English language learners, students from low-incorre fanilies and foster youth served by the LEA 
that comprise more than 55% of enrollrrent. 

• An Economic Recovery Target (the "ERT") that is intended to ensure that almost every LEA 
receives at least their pre-recession funding level (i.e., the fiscal year 2007-08 revenue limit per 
unit of A.D.A.) , adjusted for inflation, at full implerrentation of the LCFF. Upon full 
i mpl errentati on, LEA s would receive the greater of the Base G rant or the E RT. 

Under LCFF, for community funded districts, local property tax revenues would be used to offset 
up to the entire allocation under the new formula. However, community funded districts would continue to 
receive the sarre level of State aid as allocated in fiscal year 2012-13. 

Local Control Accountability Plans. A feature of the LCFF is a system of support and intervention 
for I ocal educational agencies. School districts, county offices of education and charter schools are required 
to develop, implerrent and annually update a three-year LCAP. Each LCAP must be developed with input 
from teachers, parents and the community, and should describe local goals as they pertain to eight areas 
identified as state priorities, including student achi everrent, parent engagerrent and school cl i rrate, as wel I 
as detai I a course of action to attain those goals. Moreover, the L CA Ps must be designed to align with the 
district's budget to ensure adequate funding is al I ocated for the planned actions. 

Each school district must submit its LCAP annually on or beforeJ uly 1 for approval by its county 
superintendent. The county superintendent then has until August 15 to seek clarification regarding the 
contents of the LCAP, and the school district must respond in writing. The county superintendent can 
subnit recomrrendations for arrending the LCAP, and such recomrrendations must be considered, but are 
not rrandatory. A school district's LCAP must be approved by its county superintendent by October 8 of 
each year if such superintendent finds (i) the LCAP adheres to the State template, and (ii) the district's 
budgeted expenditures are sufficient to i mpl errent the strategies outlined in the L CAP. 

Perf orrrance evaluations are to be conducted to assess progress toward goals and guide future 
actions. County superintendents are expected to review and provide support to the school districts under 
their jurisdiction, while the State Superintendent of Public Instruction performs a corresponding role for 
county offices of education. The California Collaborative for Education Excellence (the "Collaborative") ,  
a newly established body of educational specialists, was created to advise and assist local education 
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agencies in achieving the goals identified in their LCAPs. For local education agencies that continue to 
struggle in rreeti ng their goals, and when the Col I aborative indicates that additional intervention is needed, 
the State Superintendent of Public Instruction would have authority to rrake changes to a local education 
agency's LCAP. 

Attendance and LCF F .  The follONing table sets forth the District's actual and budgeted A.D.A., 
enrol I rrent (including percentage of students who are English language I earners, from I ON-i ncorre fani Ii es 
and/or foster youth (collectively, " EL;LI Students")) , and targeted Base Grant per unit of A.D.A. for fiscal 
years 201 3-14 through 2018-19, respectively. The A .D .A. and enroll rrent numbers reflected in the 
foll01Ving table include special education. 

PANAMA-BUENA VISTA UNION SCHOOL DISTRICT 
(Kern County, California) 

Aver age Daily Attendance, Enrollment and Targeted Base Grant 
Fiscal Year s 2013-14 through 2018-19 

A.D.A ./Base Grant Enrol I rrent<9) 

U ndupl icated 
Percentage of 

F iscal Total Total EL/L I  
Year K -3 4--6 7--8 A.D.A. E nrol I rrent Students 

201 3-1 4  A .D.A.(2) :  7,523.54 5,496.49 3,789.56 1 6,809.59 1 7,585 65.68% 
Targeted B ase Grant(3) :  $7,675 $7,056 $7,266 

201 4-1 5 A .D.A.(2) :  7,525.39 5,497.49 3,786.42 1 6,809.30 1 7,566 65.55% 
Targeted Base Grant(3H4) : $7,740 $7,1 1 6  $7,328 

201 5-1 6  A .D.A.(2) :  7,61 0.77 5,61 9.33 3,71 7.44 1 6,947. 54 1 7,643 66.54% 
Targeted Base Grant(3H5) :  $7,820 $7, 1 89 $7,403 

201 6-1 7 A .D.A.(2) :  7,958.33 5, 532.00 3,833.71 1 7,324.04 1 7,900 67.49'/o 
Targeted Base Grant(3H6) :  $7,820 $7, 1 89 $7,403 

201 7-1 8  A .D.A.(2) :  7,940.41 5,706.00 3,933.00 1 7,579.41 1 8,250 69.47'/o 
Targeted Base Grant(3H7): $7,941 $7,301 $7,5 18 

201 8-1 9(l) A .D.A.(l) : 7,997.56 5,736.73 3,965.45 1 7,699.74 1 8,422 70.41% 
Targeted Base Grant(3HB) :  $8,235 $7,571 $7,796 

--------------------
(ll Figures are projections based on the adoption of the first interim report for fiscal year 2018- 1 9; these projections will be revised throughout such 
fiscal year. 
(2l A.D.A. for the second period of attendance, typically in rrid-April of each school year. 
(3l Such amounts represent the targeted amount of Base Grant per unit of A.D.A., and include the grade span adjustment, but do not include any 
supplerrental and concentration grants under the LCFF. Such amounts were not expected to be fully funded in fiscal years sh<M'n abcNe. HCM'ever, 
the LCFF is n<M' fully implemented as of the current fiscal year 2018- 1 9 - two years ahead of its anticipated implementation. 
(4l Targeted fiscal year 2014- 15 Base Grant amount reflects a 0.85% cost-of-living adjustment from targeted fiscal year 2013 -14 Base Grant amounts. 
(5) Targeted fiscal year 2015 -16 Base Grant amount reflects a 1.02% cost-of-living adjustment from targeted fiscal year 2014- 15 Base Grant amounts. 
(5l Targeted fiscal year 2016- 17 Base Grant amount reflects a 0.00'/o cost-of-living adjustment from targeted fiscal year 2015 -16 Base Grant amounts. 
(7) Targeted fiscal year 2017 -18 Base Grant amount reflects a 1.56% cost-of-living adjustment from targeted fiscal year 2016- 17 Base Grant amounts. 
(s) Targeted fiscal year 2018- 19 Base Grant amount reflects a 3. 7CJ'/o cost-of-living adjustment from targeted fiscal year 2017 -18 Base Grant amounts. 
This " super COLA" amount was authorized by the 2018- 1 9  State Budget and exceeds the statutory 2.71% cost-of-living adjustment. 
(9l Reflects enrollment as of October report subrritted to the California Department of E ducation through CB EDS for the 2013- 1 4  and 2014- 1 5 
school years and California Longitudinal Pupil Achievement Data System("CALPADS" ) for the 2015- 1 6 through 2017 -18 school year. For purposes 
of calculating Supplerrental and Concentration Grants, a school district 's fiscal year 2013- 1 4  percentage of unduplicated EL ;l l  Students was 
expressed solely as a percentage of its fiscal year 2013- 1 4  total enrollment. For fiscal year 2014-15, the percentage of unduplicated EL ;l l  Students 
enrol lment was based on the two-year average of EL;l l  Students enrollment in fiscal years 2013 -1 4  and 2014-15 .  Beginning in fiscal year 2015 -16, 
a school district 's percentage of unduplicated EL;l l  Students was based on a rolling average of such school district's EL;l l  Students enrollment for 
the then-current fi seal year and the two immediately preceding fi seal years. 
Source: Panama-Buena Vista Union School District. 
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The District received approximately $155.68 nil lion in aggregate revenues reported under LCFF 
sources in fiscal year 2017-18 and has prqjected to receive approximately $170.16 nillion in aggregate 
revenues under the LCFF in fiscal year 2018-19 (or approximately 82.75% of its general fund revenues in 
fiscal year 2018-19). Such arrount includes supplemental grants and concentration grants prqjected to be 
approximately $19,744,000 and $10,803,000, respectively, in fiscal year 2018-19. 

Local Sources of Education Funding 

The principal corrµonent of local revenues is a school district's property tax revenues, i.e., each 
district's share of the local 1% property tax, received pursuant to Sections 75 and following and Sections 
95 and following of the California Revenue and Taxation Code. California Education Code Section 
42238(h) itemizes the local revenues that are counted towards the arrount allocated under the LCFF (and 
formerly, the base revenue linit) before calculating how much the State must pro.tide in State aid. The 
rrore local property taxes a district receives, the less State aid it is entitled to receive. Prior to the 
i mpl ementati on of the LC FF, a school district whose I ocal property tax revenues exceeded its base revenue 
limit was entitled to receive no State aid, and received only its special categorical aid which is deemed to 
include the" basic aid" of $120 per student per year guaranteed by Article IX , Section 6 of the Constitution. 
Such districts were known as "basic aid districts," which are now referred to as "community funded 
districts." School districts that received some State equalization aid were comrronly referred to as " revenue 
limit districts." The District was a revenue Ii nit district and is now referred to as an LCFF district. 

U nder the LC FF, I ocal property tax revenues are used to offset up to the entire State aid col I ecti on 
under the new formula; however, community funded districts would continue to receive, at a mini mum, the 
same level of State aid as allotted in fiscal year 2012-13. See "State Funding of Education; State Budget 
Process -Allocation of State Funding to School Districts; Local Control Funding Formula " herein for 
rrore information about the LCFF. 

Local property tax revenues account for approximately 7.02% of the District's aggregate revenues 
reported under LCFF sources and are prqjected to be approximately $11.95 million, or 5.87°,,6 of total 
general fund revenues in fi seal year 2018-19. 

For information about the property taxation system in California and the District's property tax 
base, see the sections titled "- Property Taxation System," "- Assessed Valuation of Property within the 
District," and "- Tax Charges and Delinquencies'' under the caption "SECURITY AND SOURCE OF 
PAYMENT FOR THE SERIES 2019 BONDS" in the front portion of the Official Statement 

For a discussion of legal linitations on the ability of the District to raise revenues through local 
property taxes, see "CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT 
REVENUES AND APPROPRIATIONS" below. 

Effect of Changes in Enrollment. Changes in local property tax income and A.D.A. affect LCFF 
districts and community funded districts differently. 

In an LCFF district, such as the District, increasing enrollment increases the total amount 
distributed under the LCFF and thus generally increases a district's entitlement to State equalization aid, 
whi I e increases in property taxes do nothing to increase district revenues, but only offset the State funding 
requirement of equalization aid. Operating costs increase disproportionately slowly to enrollment growth; 
and only at the point where additional teachers and classroom facilities are needed. Declining enrollment 
has the reverse effect on LCFF districts, generally resulting in a loss of State equalization aid, while 
operating costs decrease slowly and only when, for example, the district decides to I� off teachers or close 
schools. 
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In commmity funded districts, the opposite is generally true: increasing enrollrrent increases the 
amount to which the district would be entitled were it an LCFF district, but since all LCFF incorre (and 
rrore) is al ready generated by I ocal property taxes, there is no increase in State i ncorre. M eanwhi I e, as new 
students impose increased operating costs, property tax incorre is stretched further. Declining enrollrrent 
does not reduce property tax incorre, and has a negligible irrµact on State aid, but eventually reduces 
operating costs, and thus can be financially beneficial to a community funded district. 

Other Distr ict Revenues 

Federal Revenues. The federal governrrent provides funding for several District programs, 
including special education programs. Federal revenues, rrost of which are restricted, comprise 
approximately 5.12°,,6 ( or approximately $10. 53 ni 11 ion) of the District's general fund prqj ected revenues 
for fi seal year 201 8-19. 

Other State Revenues. In addition to State apportionrrents for Proposition 98 funding through the 
Local Control Funding Formula, the District receives other State revenues, consisting primarily of restricted 
revenues designed to i mpl errent State mandated programs. B egi nni ng in fi seal year 201 3-1 4, categorical 
spending restrictions associated with a rnaj ority of State mandated programs were el i ni nated, and funding 
for these programs was folded into the LCFF. Categorical funding for certain programs was excluded from 
the LCFF, and school districts will continue to receive restricted State revenues to fund these programs. 
Other State revenues comprise approximately l 1 .6CY,,6 (or approximately $23.85 nil lion) of the District's 
general fund prqjected revenues for fiscal year 201 8-19. 

A significant portion of such other State revenues are arrounts the District expects to receive from 
State lottery funds, a portion of which may not be used for non-instructional purposes, such as the 
acquisition of real property, the construction of facilities, or the financing of research. School districts 
receive lottery funds proportional to their total A.D.A. The District's State lottery revenue is prqjected at 
approximately $3.4 ni II ion for fi seal year 2018-19. 

Other Local Revenues. In addition to ad valorem property taxes, the District receives additional 
local revenues from sources such as interest incorre, leases and rentals, educational foundations, donations 
and sales of property. Other local revenues comprise approximately 0. 53% (or approximately $1.08 
ni 11 ion) of the District's general fund prqj ected revenues for fi seal year 2018-19. 

Significant Accounting Policies and Audited Financial Reports 

The State Departrrent of Education imposes by law uniform financial reporting and budgeting 
requi rerrents for K -1 2 districts. Financial transactions are accounted for in accordance with the Departrrent 
of Education's California School Accounting Manual. This manual, according to Section 41010 of the 
Education Code, is to be follONed by all California school districts, including the District. Significant 
accounting policies follONed by the District are explained in Note 1 to the District's audited financial 
staterrents for the fiscal year endedJ une 30, 2018, which are included as Appendix B. 

Independently audited financial reports are prepared annually in confornity with generally 
accepted accounting principles for educational institutions. The annual audit report is generally available 
about six rronths after the J une 30 close of each fiscal year. The follONing tables contain data abstracted 
from financial staterrents prepared by the District's independent auditor, Daniells Phillips Vaughan & 
Bock, CPAs & Advisors, Bakersfield, California, for fiscal years 201 3-1 4 through 2017-18. 
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Dani el I s  Phi 11 i ps Vaughan & Bock has not been requested to consent to the use or to the inclusion 
of its reports in this Official Staterrent, and it has not audited or reviewed this Official Staterrent. The 
District is required by law to adopt its audited financial staterrents after a public rreeting to be conducted 
no later thanJanuary 31 foll01Ving the close of each fiscal year. 

The table on the foll01Ving page sets forth the staterrent of revenues, expenditures and changes in 
fund balances for the District's general fund for the fiscal years 2013-1 4 through 2017-1 8. 

[Rerrainder of page left intentionally blank.] 
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PANAMA-BUENA VISTA UNION SCHOOL DISTRICT 
(Kern County, California) 

Statement of General F und Revenues, Expenditures and Changes in F und Balance 
F iscal Years 2013-14 through 2017-18 

F iscal Year F iscal Year F i scal Year F i scal Year F i scal Year 
201 3 -14  201 4-1 5 201 5 -1 6  201 6-1 7  201 7 - 1 8  

Revenues: 
LCFF Sources: 
State apportionments $ 98,884,078 $1 1 1 ,224, 1 41 $ 125,222,695 $1 35, 1 39,059 $1 39,633,683 
Local sources 1 1 ,594,401 1 1 ,259, 1 27 1 3,393,985 14,722,208 16,046,870 

Federal sources 6,701 ,606 8, 189,579 7,539,629 8,582,569 1 0,852,781 
Other state 1 6,506,510 1 3,855,284 30,004,934 23,764, 161 26,862,254 
Other local 1 ,398,89) 1 ,561 ,703 1 ,694,982 2,389,067 1 ,567,205 

Total Revenues 1 35,085,485 146,089,834 1 77,856,225 1 84,597,064 1 94,962, 793 

E xpenditures: 
I nstruction 84,49:>,01 3 91 ,791 ,510 1 00,986,526 1 1 1 ,952,888 1 23,023,01 4  
Supervision of instruction 5,469,063 6,648,26) 4, 142,274 5,074,596 4,993,383 
I nstructional I i  brary, media and technology 1 ,565,904 1 ,570,245 1 ,687, 1 26 1 ,800,807 1 ,877,953 
School admini stration 7,892,896 8,027,581 8,989,371 9,61 6, 1 03 1 0,651 ,01 3 
Home- to-school transportation 2,757,925 2,99:>,356 3,439,428 3,844, 1 40 5,533,885 
A l l  other pupil services 8,500,972 9,093,288 10,707,721 1 2,493,226 1 5,42 1 ,  101 
Data processing services 895,91 8 831 ,006 1 , 100,069 1 ,49:>,464 1 ,622,356 
A 1 1  other general admi ni strati on 4,371 ,372 4,856,687 5, 1 68,822 5,479,751 6,093,996 
Plant services 1 4,296,462 14,781 ,956 1 6,706,704 1 5,758,6)4 1 7,653, 1 70 
Faci l ity acquisition and construction 1 70,568 1 7,301 2,71 5,771 873,385 1 ,410,354 
Anci l lary services 91 ,678 73,874 54,578 72,559 74,561 
Community services 1 38,088 1 70,741 1 49,768 148,291 1 53,323 
Transfers between agencies 7,418, 1 51 7,625,71 1 1 1 ,003,01 9 9,872,062 5,474,656 
Debt service: 
Pri nci pal 92,806 1 ,764,706 1 ,764,706 
I nterest 23,466 5,003 34,521 200,000 200,000 
Cost of i ssuance 1 00,521 
A 1 1  Other F inancing U ses 2, 1 1 0,66) 

Total expenditures 1 38, 1 75,282 1 50,594, 1 79 1 66,986,219 1 80,441 ,582 1 95,947,471 

Excess (deficiency) of revenues 
over expend itures ( 3,089, 797) (4,504,345) 1 0,870,006 4, 1 55,482 (984,678) 

Other financing sources (uses) : 
Transfers in  1 00,000 1 ,523,377 1 ,796,371 75,989 483,950 
Transfers out (2,337,809) (46, 1 80) (32,685) (85,766) 

Total other financing sources (uses) (2,237,809) 1 , 523,377 1 ,750, 1 91 43,304 398, 184 

Net change in  fund balances ( 5,327,606) (2,980,968) 1 2,620, 1 97 4, 1 98,786 (586,494) 
Fund balances, J u ly 1 ,  as or iginally stated 1 6,920,61 9 1 2,01 1 ,393 1 0,010,468 22,630,665 26,829,451 

Pr ior per iod adj ustments< n  418,380 980,043 (392,852) 

Fund balances, J u ly 1 ,  as restated 1 7,338,999 1 2,991 ,436 10,010,468 26,436,599 

Fund balances, J une 30 $ 1 2,01 1 ,393 $ 1 0,010,468 $ 22,630,665 $ 26,829,451 $ 25,850, 105 
--------------------
<n The beginning fund balances for fiscal years 201 3 -1 4, 201 4-1 5 and 201 7 -1 8  cb not match the ending balance for the prior fiscal year due to adj ustments made to 
correct previous errors. I n  fiscal year 201 3 -1 4, the beginning net position for the General Fund was increased 0y $41 8,380 to correct for previous CNerstatements of 
accrued vacation. I n  fiscal year 201 4-1 5, the beginning net position for the General Fund was i ncreased 0y $980,043 to correct for understatements i n  accounts 
receivable and accrued vacation, as wel l as accrued i nterest that was deposited to the i ncorrect fund. I n  fiscal year 201 7 - 1 8, the General Fund beginning balance was 
decreased 0y $392,852 to correct a prior CNer accrual of accounts receivable due to the District from Parent Club accounts. 
Source: Panama-B uena Vi sta U nion School District A udited Fi nancial Reports for fiscal years 201 3 -1 4  through 201 7 - 1 8. 
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The follONing table shONs the general fund balance sheet of the District for fiscal years 2013-14 
through 2017-1 8. 

PANAMA-BUENA VISTA UNION SCHOOL DISTRICT 
(Kern County, California) 

Summary of General F und Balance Sheet 
F iscal Years 2013-14 through 2017-18 

F iscal Year F iscal Year Fiscal Year F iscal Year F i scal Year 
201 3- 1 4  201 4-1 5 201 5 -1 6  201 6-1 7 201 7 - 1 8  

Assets 
Cash $ 1 2, 1 95,997 $ 12,909,007 $21 ,720,495 $32, 1 57, 1 24 $28,51 1 ,744 
Accounts receivable 1 9,1 07,392 4,009,699 5, 1 83,320 5,536,738 5,969,084 
Due from other funds 1 2,699,397 1 ,756,934 4, 1 36,504 545,646 1 , 1 87,854 
Stores i nventories - suppl ies 298,844 372,366 391 ,999 283,246 281 ,803 

Total assets $44,301 ,630 $ 19,048,006 $31 ,432,318 $38,522,754 $35,950,485 

L iabi l ities and fund balances 
L iabi I ities: 

Accounts payable $ 6,928,302 $ 6,609,296 $ 7,952,431 $ 1 0, 777,895 $ 8,632,2 1 3  
Due to other funds 4, 1 71 ,91 3 1 ,843,595 320,872 393,91 5 646,661 
Tax revenue anticipation note 20,703,880 
U nearned revenue 486, 1 42 584,647 528,350 521 ,493 821 ,506 

Total L iabi l ities 32,290,237 9,037,538 8,801 ,653 1 1 ,693,303 1 0, 100,380 

Fund balances: 
Nonspendabl e: 

Revolvi ng fund 57,850 64,625 43,806 56,41 5 66,054 
Stores inventories 298,844 372,366 391 ,999 283,245 281 ,803 
Endowments 29,050 1 6,050 16,050 1 6,050 1 6,050 

Restricted for: 
Educational programs 4, 1 1 1 ,336 1 , 1 12 ,948 2,348,627 743,374 1 ,700, 162 
Debt service 2,223,251 1 2,070 2 1 ,267 1 2,071 

Committed to: 
Capital prqjects 14,808,526 14,01 5,551 1 7,880,354 

U nassigned;U nappropriated: 
Reserve for economic uncertainties 5,291 ,062 8,444,479 5,009,587 1 1 ,693,549 5,893,61 1 

Total Fund Equity 1 2,01 1 ,393 1 0,01 0,468 22,630,665 26,829,451 25,850, 1 05 

Total L iabi l ities and Fund Equity $44,301 ,630 $ 19,048,006 $31 ,432,3 18 $38,522,754 $35,950,485 

--------------------
Source: Panama-B uena Vista Union School District Audited Financial Reports for fi scal years 201 3 -14 through 201 7 - 1 8. 
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Distr ict Budget Process and County Review 

State law requires school districts to rraintain a balanced budget in each fiscal year. The State 
Departrrent of Education imposes a uniform budgeting and accounting forrrat for school districts. 

Under current law, a school district governing board must adopt and file with the county 
superintendent of schools a tentative budget by July 1 in each fiscal year. The District is under the 
jurisdiction of the County of Kern Superintendent of Schools. 

The county superintendent must review and appro.te, conditionally approve or disapprove the 
budget no later than September 15. The county superintendent is required to exanine the adopted budget 
for compliance with the standards and criteria adopted by the State Board of Education and identify 
technical corrections necessary to bring the budget into compliance with the established standards. I n the 
event that the county superintendent conditionally appro.tes or disapproves the school district's budget, the 
county superintendent will submit to the governing board of the school district no later than September 15 
of such year recomrrendati ons regarding revisions of the budget and the reasons for the recomrrendati ons, 
including, but not linited to, the arrounts of any budget adjustrrents needed before the county 
superintendent can appro.te that budget. 

The go.terning board of the school district, together with the county superintendent, must review 
and respond to the recomrrendations of the county superintendent before October 8 at a regular rreeti ng of 
the governing board of the school district. The county superintendent will examine and appro.te or 
disappro.te of the revised budget by November 8 of such year. If the county superintendent of schools 
disappro.tes a revised budget, the county superintendent will call for the forrration of a budget review 
comnittee. By December 31 of each year, every school district must have an adopted budget, or the county 
superintendent of schools rray impose a budget and will report such school district to the State Legislature 
and the Departrrent of Finance. 

Subsequent to appro.tal, the county superintendent will rronitor each district under its jurisdiction 
throughout the fi seal year pursuant to its adopted budget to determine on an ongoing basis if the district can 
rreet its current or subsequent year financial obligations. If the county superintendent deternines that a 
district cannot rreet its current or the subsequent year's obligations, the county superintendent will notify 
the district's governing board of the deternination and rray then do either or both of the following: (a) 
assign a fi seal advisor to enable the district to rreet those obi i gati ons, or ( b) if a study and recomrrendati ons 
are rrade and a district fails to take appropriate action to rreet its financial obligations, the county 
superintendent will so notify the State Superintendent of Public Instruction, and then rray do any or all of 
the fol I owing for the rerrai nder of the fi seal year: ( i) request additional inf orrrati on regarding the district' s 
budget and operations; (ii) develop and impose, after also consulting with the district's go.terning board, 
revisions to the budget that will enable the district to rreet its financial obligations; and (iii) stay or rescind 
any action inconsistent with such revisions. However, the county superintendent rray not abrogate any 
pro.ti si on of a col I ective bargaining agreerrent that was entered into prior to the date upon which the county 
superintendent assurred authority. 

A State law adopted in 1991 (known as "A.B. 1200") imposed additional financial reporting 
requi rerrents on school districts, and established guidelines for errergency State aid apporti onrrents. U nder 
the provisions of A.B. 1200, each school district is required to file two interim certifications with the county 
superintendent ( on December 1 5, for the period ended October 31, and by ni d-M arch for the period ended 
January 31) as to its ability to rreet its financial obligations for the rerrainder of the then-current fiscal year 
and, based on current forecasts, for the subsequent fiscal year. The county superintendent reviews the 
certification and issues either a positive, negative or qualified certification. A positive certification is 
assigned to any school district that will rreet its financial obligations for the current fiscal year and the 
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subsequent two fi seal years. A negative certification is assigned to any school district that is dee!'l"Ed unable 
to !'l"Eet its financial obligations for the rerrainder of the fiscal year or the subsequent fiscal year. A qualified 
certification is assigned to any school district that rray not !'l"Eet its financial obligations for the current 
fiscal year or the two subsequent fiscal years. A certification rray be revised to a negative or qualified 
certification by the county superintendent, as appropriate. A school district that receives a qualified or 
negative certification for its second interim report must provide to the county superintendent, the State 
Controller and the Superintendent no later than June 1, financial state!'l"Ent prqjections of the school 
district's fund and cash balances through J une 30 for the period ending April 30. A school district that 
receives a qualified or negative certification rray not issue tax and revenue anticipation notes or certificates 
of participation without approval by the county superintendent in that fi seal year or in the next succeeding 
year. In the last five years, the District has not received a qualified or negative certification in connection 
with its first interim reports or second interim reports. 

For school districts under fiscal distress, the county superintendent is authorized to take a number 
of actions to ensure that the school district meets its financial obligations, including budget revisions. 
H ONever, the county superintendent is not authorized to approve any diversion of revenue from ad val orem 
taxes levied to pay debt service on district general obligation bonds. A school district that beco!'l"Es 
insolvent rray, upon the approval of a fiscal plan by the county superintendent of schools, receive an 
e!'l"Ergency appropriation from the State, the acceptance of which constitutes an agree!'l"Ent to submit to 
rranage!'l"Ent of the school district by a Superintendent appointed adni ni strator. 

I n the event the State elects to provide an e!'l"Ergency appropriation to a school district, such 
appropriation rray be accomplished through the issuance of "State School Fund Apportion!'l"Ent Lease 
Revenue Bonds" to be issued by the California Infrastructure and Economic Develop!'l"Ent Bank, on behalf 
of the school district. State law provides that so long as such bonds are outstanding, the recipient school 
district (via its State-appointed adninistrator) cannot file for bankruptcy. 

The follONing table sets forth the District's adopted general fund budgets for fiscal years 2015-16 
through 2018-19, unaudited actuals for fi seal years 2016-17 and 2017-18, and first interim report for fi seal 
year 2018-19. 

[Rerrainder of page left intentionally blank.] 

A-19 



PANAMA-BUENA VISTA UNION SCHOOL DISTRICT 
(Kern County, California) 

General F und Budgets for Fiscal Y ears 2016-17 through 2018-19, 
Unaudited Actuals for Fiscal Years 2016-17 and 2017-18 

and F irst Interim Report for Fiscal Year 2018-19 

201 6-1 7 201 6-1 7 201 7 - 1 8  201 7 - 1 8  201 8 - 1 9  201 8 - 1 9  
Original Adopted U naudited Original Adopted U naudited Original Adopted Fi rst I nteri m 

Budget Actuals Budget Actuals Budget Report<n 

R E V E N U E S  
L C F F  Sources $ 146, 586, 954.00 $149,861 ,266.74 $ 1 54,964,21 9.00 $1 55,680,552.00 $1 69,009, 147.00 $ 170, 1 62,041 .00 
Federal Revenue 7,402,997.37 8,582,569.54 9,642, 541 .37 1 0,852,782.66 10,532,378.00 10,532,378.00 
Other State Revenue 1 7,846,424.83 23, 764, 160.69 1 8,501 ,298.51 26,862,254.43 26,654,364. 51 23,849,877.51 
Other Local Revenue 1 ,228,541 .33 2,389,066.99 1 ,276,023.2 1 1 , 567,204.37 1 ,084,81 7. 1 1  1 ,084,81 7. 1 1  

TOTAL R E V E N U E S  1 73,064,91 7.53 1 84,597,063.96 1 84,384,082.09 1 94,962, 793.46 207,280, 706.62 205,629, 1 1 3.62 

EX P E NDITU R E S  
Certificated Salaries 74,736,81 7.23 75, 706,81 3. 71 79, 1 14,749.80 83, 777,339.95 87,900, 188.33 87,900, 188.33 
C lassified Salaries 24,698, 1 71 .27 25, 1 61 ,357.86 26,457,755.30 28,736,31 9.49 31 , 1 52,836.08 31 , 1 52,836.08 
Emplayee Benefits 41 ,441 , 1 99.01 45,978,957.92 52,271 ,663.03 53,029,300.38 59, 1 59,995. 1 7 59, 1 59,995. 1 7 
Books and Suppl ies 6,040,864.52 8,499,432.95 8, 180,049.61 7,856, 744.82 8,589, 1 73. 1 8  8,589, 1 73. 1 8  
Services, Other Operati ng 1 3,562,244.04 
Expenses 1 2,531 ,663.79 1 2, 104,41 0. 1 3 1 l ,f02,65 1 .98 1 2,073,484.41 1 3,562,244.04 

Capital Outlay f0,262.36 1 , 547,579.83 533,2f0.80 3,531 , 143. 1 6  1 ,31 5,838.49 1 ,31 5,838.49 
Other Outgo ( excludi ng Di rect 4, 1 1 6, 105.95 

Support� ndi rect Costs) 1 1 , 583,680.00 1 1 ,836,767.59 6, 707,656.00 7,439,362. 1 4  4, 1 1 6, 105.95 
Other Outgo -Transfers of I ndirect 
Costs ( 426,201 .84) (393,737.63) ( 41 6,952.00) ( 406,880.83) ( 464,830.93) ( 464,830.93) 

TOTAL EXPE NDITU R E S  1 70,666,456.34 1 80,441 ,582.36 1 84,450,834.52 1 96,036,81 3.52 205,331 ,550.31 205,331 ,550.31 

EXCESS (DE F I C I E NCY) OF 
REVE NU E S  OVE R 
EX P E NDITU R E S  2,398,461 . 1 9  4, 1 55,481 .fO ( 66, 752.43) ( 1 ,074,020.06) 1 ,949, 1 56.31 297,563.31 

OTH E R  Fl NANCI NG SOU RCES  
(USES) 

Inter - fund Transfers I n  75,989. 1 3  483,949.61 29,600.00 29,600.00 
Inter - fund Transfers Out ( 32,685.01) ( 76,569.81) ( 3,400,000.00) ( l ,9f0,000.00) 
Other Sources (U ses) 
Contributions 
TOTAL ,  OTH E R  F l  NANC I  NG 43,304. 1 2  407,379.80 ( 3,370,400.00) ( 1 ,930,400.00) 

SOU RCES (USES) 

NET I NC R EASE (DECR EASE) 
I N  FUND  BALANCE 

2,398,461 . 1 9  4, 198, 785.72 ( 66, 752.43) (666,640.26) ( 1 ,421 ,243.69) ( 1 ,632,836.69) 
B E G I NN I NG BALANC E ,  

as ofJ u ly 1 1 8, 1 73,762.71 22,503,001 .23 20,504,31 6.56 26,829,451 . 53 23,507, 1 1 5.20 26,829,451 . 55 
Audit Adj ustments 
A s  of J u ly 1 - Audited 1 8, 1 73,762.71 22, 503,001 .23 20,504,31 6.56 26,829,451 . 53 23,507, 1 1 5.20 26,829,451 . 55 
Other Restatements 1 27,664.59 (392,850.75) 
Adj usted Beginning Balance 1 8, 1 73,762.71 22,630,665.82 20,504,31 6.56 26,436,fOO. 78 23,507, 1 1 5.20 26,829,451 . 55 

E NDI NG BALANC E $20,572,223.90 $26,829,451 .54 $20,437,564.1 3  $25,769,9f0.52 $22,085,871 .51 $25,1 96,614.86 

U nrestricted E nd ing Balance $20,000,066.57 $26,098,501 .29 $ 1 9,900,928.82 $24,082,262.81 $2 1 ,354,921 .26 $24,465,664.61 
Restr icted E nd ing Balance $572, 1 57.33 $730,950.25 $536,635.31 $1 ,687,697. 71 $730,950.25 $730,950.25 

--------------------
( 1) Figures are projections. 
Source: Panama-B uena V ista Union School District adopted general fund budgets for fiscal years 201 6 -1 7  through 201 8 -1 9; unaudited actuals for fiscal 
years 201 5 -1 6  and 201 7 - 1 8; and fi rst interim report for fi seal year 201 8 -1 9. 
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Distr ict Debt Structure 

Long-Term Debt Summary. A schedule of changes in the District's long-term obligations for the 
year ended J une 30, 2018, consisted of the fol I CMti ng: 

B alance 
Long-Term Debt J une 30, 201 7 

General Obl igation Bonds(1 ) 

Series A Bonds (201 3) $ 1 4,870,000 
U nannrtized prenium 1 62,897 

Total Seri es A Bands ( 201 3) 1 5,032,897 

Series B Bonds (201 5) 28, 1 1 0,000 
U nannrtized prenium 1 ,628,986 

Total Series B B onds (201 5) 29,738,986 

Series T-1 B onds (201 5) 2,635,000 

Series C Bonds (201 7) 20,000,000 
U nannrtized prenium 1 ,593,993 

Total Series C B onds (201 7) 2 1 ,593,993 

Total General Obl igation Bonds 69,000,876 

Certificates of partic ipation 25,265,000 
U nannrtized prenium 2,488,054 

Total Certificates of Partic ipation 27,753,054 

Qual ified Zone Acadellly' Bond 28,235,294 

Capital Leases 42,000 

G rand Total $ 1 25,031 ,224 

--------------------
(ll Does not include the Series 201 9 Bonds. 

Additions 

$ 

$ 

Balance 
Deductions J une 30, 201 8 

$ $ 1 4,870,000 
6,286 1 56,61 1 
6,286 1 5,026,61 1 

535,000 27,575,000 
58,569 1 ,570,41 7 

593,569 29, 1 45,41 7 

705,000 1 ,930,000 

20,000,000 
56,877 1 ,537,1 1 6  
56,877 21 , 537, 1 1 6  

1 ,361 ,732 67,639, 1 44 

795,000 24,470,000 
1 1 6,083 2,371 ,971 

91 1 ,083 26,841 ,971 

1 ,764,706 26,470,588 

2 1 ,000 21 ,000 

$4,058,521 $ 1 20,972,703 

Source: Panama--B uena Vista Union School District Audited Financial Report for fi scal year 201 7 - 1 8. 

Due W ithi n Due After 
One Y ear One Y ear 

$ $ 1 4,870,000 
6,286 1 50,325 
6,286 1 5,020,325 

560,000 27,01 5,000 
58,568 1 ,51 1 ,849 

61 8,568 28,526,849 

890,000 1 ,040,000 

20,000,000 
56,877 1 ,480,239 
56,877 2 1 ,480,239 

1 ,571 ,731 66,067,41 3 

81 5,000 23,655,000 
1 1 6,083 2,255,888 

831 ,083 25,91 0,888 

1 ,764,706 24,705,882 

21 ,000 

$4,288,520 $ 1 1 6,684, 1 83 

General Obligation Bonds. In addition to the Series 2019 Bonds, the District has outstanding four 
series of general obligation bonds, each of which is secured by ad valorem taxes levied upon all property 
suqject to taxation by the District on a parity with the Series 2019 Bonds. 

See "THE SERIES 2019 BONDS - Outstanding Bonds" and "- Aggregate Debt Service'' in the 
front portion of this Official Statement for rrore information about such outstanding bonds. 

[Remainder of page left intentionally blank.] 

A-21 



Certificates of Participation. On August 2, 2006, the District executed and delivered its 
Certificates of Participation (2006 School Construction) in the aggregate principal arrount of $33,880,000 
(the "2006 Certificates") to finance the acquisition, construction and improvement of two school 
construction prqjects located within the District. On April 23, 2015, the District executed and delivered its 
Refunding Certificates of Participation (2006 School Construction Prqject) , Series 2015, in the aggregate 
principal arrount of $26,920,000 (the "Refunding Certificates") , to prepay the outstanding 2006 
Certificates. The Refunding Certificates mature through 2037 as follONs: 

Y ear ending I nterest 
J une 30, Rate Pri nci pal I nterest Total 

201 9 4.0'/o $ 81 5,000 $ 1 ,055,677 $ 1 ,870,677 
2020 5.0 850,000 1 ,01 8,768 1 ,868,768 
2021 5.0 900,000 966,435 1 ,866,435 
2022 5.0 945,000 923,455 1 ,868,455 
2023 5.0 985,000 874,551 1 ,859,551 

2024-2028 5.0 5,71 5,000 3,552,41 1 9,267,41 1 
2029-2033 3.375% -5.0'/o 7,290,000 1 ,926,403 9,21 6,403 
2034-2037 3.375% - 3. 5% 6,970,000 41 8, 1 74 7,388, 1 74 

Totals $24,470,000 $1 0,735,874 $35,205,874 

--------------------
Source: Panama-Buena Vista Union School District Audited Fi nancial Report for fi scal year 201 7 -1 8. 

Qualified Zone Academy Bonds (QZAB). On March 17, 2016 and April 27, 2016, the District 
issued $10,000,000 and $20,000,000, respectively of Qualified Zone Academy Bonds ("QZAB") for the 
purpose of energy efficiency improvements such as solar arrays at school sites, lighting upgrades and 
energy management. Both QZABs are lease obligations of the District payable from the General Fund. 
The $10,000,000 QZAB matures in August 18, 2033 and is non-interest bearing. Such QZAB is payable 
outstanding as of J une 30, 2018, as fol I 0/\/s: 

Y ear ending 
J une 30, 

201 9 
2020 
2021 
2022 
2023 

2024-2028 
2029-2033 

Lease 
Payments 

$ 588,235 
588,235 
588,235 
588,235 
588,235 

2,941 , 1 76 
2,941 , 1 76 

Totals $8,823,527 

Source: Panama-Buena Vista Union School District Audited Fi nancial Report for fi scal year 201 7 -1 8. 

[Remainder of page left intentionally blank.] 
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The $20,000,000 QZAB matures on April 27, 2033, and bears an interest rate of 1% per annum 
Interest payrrents start on A pri I 27, 2017 and are paid annually as indicated. Such QZA B is payable 
outstanding as of J une 30, 2018, as fol I 0/\/s: 

Year endi ng 
J une 30, Pri nci pal I nterest Total 

201 9 $ 1 ,  1 76,471 $ 200,000 $ 1 ,376,471 
2020 1 , 1 76,471 200,000 1 ,376,471 
2021 1 , 1 76,471 200,000 1 ,376,471 
2022 1 , 1 76,471 200,000 1 ,376,471 
2023 1 , 1 76,471 200,000 1 ,376,471 

2024-2028 5,882 ,353 1 ,000,000 6,882,353 
2029-2033 5,882 ,353 1 ,000,000 6,882,353 

Totals $ 1 7,647,061 $3,000,000 $20,647,061 

--------------------
Source: Panama--8 uena Vista Union School District Audited Financial Report for fi scal year 201 7 - 1 8. 

Capital Leases. The California Departrrent of Education ("COE") and the District entered into a 
contract and I ease-to-oNn agreerrent for the pre-kindergarten faci Ii ty at Seibert EI errentary. The C DE paid 
$210,000 for the purchase and installation of the facility. The District agreed to lease the facility with no 
interest for l O years. Under terms of the lease the title will be transferred to the District upon repayrrent of 
the entire arrount of the funds. The future ni ni rrum I ease payrrents are as fol I 0/\/s: 

Y ear ending 
J une 30, 

201 9 

Lease 
Payrrents 

$21 ,000 

Source: Panama--B uena Vista Union School District Audited Financial Report for fi scal year 201 7-1 8. 

Other Post-f mplayrrent Benefits (OPE Bs). In addition to the retirerrent plan benefits with 
Cal ST RS, the State Public E mplayees' Reti rerrent System (" Cal PE RS") and the State Teachers Reti rerrent 
Plan ("STRP") (see "- Retirerrent Benefits" belON) , the District participates in the Panama-Buena Vista 
Union School District Postemplayrrent Benefits Plan (the "Plan") , which is a single-emplayer, defined 
benefit healthcare plan administered by Self-l nsurance Schools of California ("SISC" ). The Plan provides 
rredi cal insurance benefits to el i gi bl e empl ayees and their spouses ( not surviving spouse) . Medi cal benefits 
include inpatient services at BCY,,6 and other base benefits include surgery, anesthesia, diagnostic x-ray and 
laboratory services. Major rredical has a $200 deductible with a fanily maxirrum of $500. 

The District's Board of Trustees has the authority to establish and arrend benefit provisions. 
Certificated emplayees who retire from the District on or after attaining age 59 with at least 15 years of 
service or attaining age 5 5 with at I east 20 years of service, and classified empl ayees who retire on or after 
attaining age 60 with at least l O years of service or attaining age 55 with at least 20 years of service, are 
eligible to participate in the Plan. Coverage for retirees is until age 65. There were 99 retirees who rret 
these el i gi bi Ii ty requi rerrents at J une 30, 2018. For a description of the District's program, see Note 16 to 
the District 's financial statements attached hereto as APPENDIX B - "FINANCIAL STATEMENT S OF 
THE DISTRICT FOR THE FISCAL YEAR ENDED JUNE 30, 2018." 

l nJ  une 2015, the Governrrental Accounting Standards Board ("GASB") issued Staterrent No. 75, 
Accounting and Financial Reporting for Postemplayrrent Benefits Other Than Pensions ("Staterrent 
Number 75"). Other post-emplayrrent benefits (meaning other than pension benefits) ("OPEB") generally 
include post-emplayrrent health benefits (rredical, dental, vision, prescription drug and rrental health), life 
insurance, disability benefits and long term care benefits. The oqjective of Staterrent Number 75 is to 
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impro.te accounting and financial reporting by the State and local go.ternments for OPEB by requiring the 
recognition of entire OPEB liability, a more comprehensive measure of OPEB expense, new note 
disclosures and certain required supplementary inforrration. In addition, Statement Number 75 sets forth 
additional accounting methods to impro.te the usefulness of inforrration about OPEB included in the 
general purpose external financial reports of State and I ocal go.ternmental OPE B pl ans for rraki ng decisions 
and assessing accountability. Statement Number 75 results from a comprehensive review of the 
effectiveness of existing standards of accounting and financial reporting for all postemployment benefits 
(pensions and OPEB) with regard to pro.tiding decision-useful inforrration, supporting assessments of 
accountability and inter-period equity, and creating additional transparency. Statement Number 75 replaces 
GASB Statements Number 45, Accounting and Financial Reporting by Employers for Postemployment 
Benefits Other Than Pensions, as amended, and Number 57, OPEB Measurements by Agent Employers 
and Agent Multiple-Employer Plans. Statement Number 75 is effective for periods beginning afterJ une 15, 
2017. The District has implemented Statement Number 75 for fiscal year 2017-18. 

The contribution requirements of plan members and the District are established by the District's 
Board of Trustees. The required contribution is based on prqjected pay-as-you-go financing requirements, 
with an additional amount to prefund benefits as determined annually by the District's Board of Trustees. 
For fiscal year 2017-18, the District contributed $2,664, 178 to the Plan, of which $2, 147, 178 was used for 
current premiums and $517,000 was used to fund the Self-l nsured Schools of California (SISC) GASB 75 
Trust (the "Trust'' ) .  For more inforrration about the District's annual required contribution for fiscal year 
2015-16 and the District's net OPEB obligation and prefunding of benefits atJ une 30, 2018, see Note 16 
to the District 's financial statements attached hereto as APPENDIX B - "FINANCIAL STATEMENT S 
OF THE DISTRICT FOR THE FISCAL YEAR ENDE DJ UNE 30, 2018." 

Rael & Letson, Consultants and Actuaries, San Mateo, California, has prepared an actuarial 
valuation (the "Actuarial Valuation") co.tering the District's retiree health benefits and reports that, as of 
J une 30, 2017 valuation date, the District had 99 current retirees as wel I as 1, 396 active employee members. 
The Actuarial Valuation reports that, as of June 30, 2017, the District had a total OPEB liability of 
$27,537,600. The fiduciary net position (meaning the rrarket value of assets held in the Trust) is 
$3,336,500, which results in a net OPEB liability of $24,201, 100. The District's funding policy is to rrake 
irrevocable contributions to the Trust equal to 2CY,,6 of each year's expected net retiree welfare benefit 
payment. The Actuarial Valuation assumes, among other things, a 6.5% discount rate and an annual 
healthcare cost trend rate of 6% initially, reduced by decrements to an ulti rrate rate of 4% . 

Tax and Revenue Anticipation Notes. The most recent fiscal year in which the District issued tax 
and revenue anticipation notes ("TRANS") was fiscal year 2013-14. The District does not expect to issue 
TRANS or borrON funds to supplement the District's cash flON in fiscal year 2018-19. The District rray 
issue TRANS or borrON funds in future fiscal years as and if necessary to supplement cash flON. 
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Employment 

As of January 30, 2019, the Full-Tirre-fquivalent (FTE) staff employed by the District totaled 
1,061 certificated employees and 1,011 classified employees. For fiscal year 2017-18, the total certificated 
and classified payrolls for all funds were approxirrately $83.72 nil lion and $28.74 million, respectively, 
and are prqjected to be approxirrately $87.90 nil lion and $31.15 million, respectively, in fiscal year 2017-
18. These employees, except rranagerrent, supervisory and temporary employees, are represented by the 
bargaining units as noted below. 

Name of Bargain ing U nit 
Panamt-B uena V i sta Teachers Association�TA;NEA 
Cal ifornia School E mployees Association (CSEA) 
Teamsters Local #87 

Source: Panama-B uena Vista Union School District. 

Retir ement Benefits 

Number of FTEs 
Represented 

951 
723 
1 89 

Current Contract 
Expiration Date 
J une 30, 2021 
J une 30, 2020 
J une 30, 2021 

The District participates in retirerrent plans with CalSTRS, which covers all full-tirre certificated 
District employees, including teachers and adninistrators, and Cal PERS, which covers certain classified 
employees. Classified school personnel who are employed four or more hours per day rray participate in 
Cal PERS. 

CalSTRS. Contributions to CalSTRS are fixed in statute. For fiscal year 2013-14, covered 
employees contributed 8.CXY,,6 of salary to CalSTRS, while school districts contributed 8.25% . In addition 
to the teacher and school contributions, the State contributed 4.51 �,,6 of teacher payroll to CalSTRS 
(calculated on payroll data from two fiscal years ago). Prior to fiscal year 2014-15 and unlike typical defined 
benefit programs such as those adninistered by CalPERS, neither the CalSTRS employer nor the State 
contribution rate varied annually to rrake up funding shortf al I s  or assess credits for actuarial surpluses. The 
State does pay a surcharge when the rrember and school district contributions are not sufficient to fully 
fund the basic defined benefit pension (generally consisting of 2% of salary for each year of service at age 
60 ref erred to herein as " pre-enhancerrent benefits") within a 30-year period. However, this surcharge does 
not apply to system-wide unfunded liability resulting from recent benefit enhancerrents. 

As part of the 2014-1 5 State B udget, the Governor signed Assembly B i 11 1469 which i mpl errented 
a new funding strategy for CalSTRS and increased the employer contribution rate in fiscal year 2014-15 
from 8.25% to 8.88>,,6 of covered payroll. Such rate increased by 1.85% beginning in fiscal year 2015-16 
unti I the employer contribution rate is 19. HJ>,,6 of covered payroll as further described below. AB 1469 
increased rrember contributions, which were previously set at 8.CXY,,6 of pay, to 10.25% of pay for rrembers 
hi red on or before December 31, 2012 and 9.205% of pay for rrembers hi red on or after January 1, 2013 
effectiveJ uly 1, 2016. However, on J uly 1, 2018, for rrembers hired on or after January 1, 2013, the rate 
increased from 9.205% of pay to 10.25()>,,6 of pay. The State's total contribution also increased from 
approxi rrately 3% in fi seal year 2013-14 to 6.828>,,6 of payroll in fi seal year 2017-18, pl us the continued 
payrrent of 2. 5% of payrol I annual for a suppl errental i nfl ati on protection program for a total of 9. 328>,,6 . 
In addition, AB 1469 provides the State Teachers Retirerrent Board with authority to modify the 
percentages paid by employers and employees for fiscal year 2021--22 and each fiscal year thereafter to 
elininate the CalSTRS unfunded liability by June 30, 2046. The State Teachers Retirerrent Board would 
also have authority to reduce employer and State contributions if they are no longer necessary. 

On February 1, 2017, the State Teachers' Retirerrent Board voted to adopt revised actuarial 
assumptions reflecting rrembers' increasing life expectancies and current economic trends. The revised 
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assumptions include a decrease from 7.5CY,,6 to a 7.25% investment rate of return for the June 30, 2016 
actuarial valuation, a decrease from 7.25% to a 7.0CY,,6 investment rate of return for the June 30, 2017 
actuarial valuation, a decrease from 3.75% to a 3.SCY,,6 prqjected wage growth, and a decrease from 3.0CY,,6 
to a 2.75% price inflation factor. 

As of June 30, 2017, an actuarial valuation (the" 2017Ca1STRS Actuarial Valuation") for the entire 
CalSTRS defined benefit program showed an estimated unfunded actuarial liability of $107.3 billion, an 
increase of approximately $10. 6 mi 11 ion from theJ une 30, 2016 valuation. The funded ratios of the actuarial 
value of valuation assets o.ter the actuarial accrued liabilities as of June 30, 2017, J une 30, 2016 andJ une 
30, 2015, based on the actuarial assumptions, were approximately 62.6% , 63.1% , and 68.5% , respectively. 
Future estimates of the actuarial unfunded liability may change due to market performance, legislative 
actions and other experience that may differ from the actuarial assumptions. The following are certain of 
the actuarial assumptions set forth in the 2017 CalSTRS Actuarial Valuation: measurement of accruing 
costs by the " Entry Age Normal Actuarial Cost Method," a 7.0CY,,6 investment return assumption consistent 
with the State Teachers' Retirement Board' s decision on February 1 , 201 7, 3. OCY,,6 interest on member 
accounts, prqjected 3.5CY,,6 wage growth, prqjected 2.75% inflation and demographic assumptions relating 
to rrortality rates, length of service, rates of disability, rates of withdrawal, probability of refund, and merit 
salary increases. The 2017 CalSTRS Actuarial Valuation also assumes that all members hired on or after 
January 1, 2013 are subject to the provisions of PEPRA (as defined herein). See "-Governor 's Pension 
Reform'' below for a discussion of the pension reform measure signed by the Go.ternor in August 2012 
expected to help reduce future pension obligations of public emplayers with respect to emplayees hired on 
or after January 1, 2013. Future estimates of the actuarial unfunded liability may change due to market 
performance, legislative actions, changes in actuarial assumptions and other experiences that may differ 
from the actuarial assumptions. 

Pursuant to Assembly B i 11 1469, school district' s contribution rates wi 11 increase in accordance 
with the following schedule: 

Effective Date 
U uly 1 )  

201 4 
201 5 
201 6 
201 7 
201 8 
201 9 
2020 

Source: Assermly Bill 1469. 
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School District 
Contribution Rate 

8.88% 
1 0.73 
1 2.58 
1 4.43 
1 6.28 
1 8.1 3 
1 9.1 0 



The following table sets forth the District's total employer contributions and the State's non
employer contributions on-behalf of the District to CalSTRS for fiscal years 2014-15 through 2017-18 and 
the prqj ected contributions for fi seal year 2018-19. 

PANAMA-BUENA VISTA UNION SCHOOL DISTRICT 
(Kern County, California) 

Contr ibutions to CalSTRS for Fiscal Years 2014-15 through 2018-19 

Fiscal Year 

201 4-1 5 
201 5- 1 6  
201 6-1 7 
201 7- 1 8  
201 8 -l g: 1) 

District Contribution 

$ 5,824,253 
7,333,367 
9,1 93,695 

1 1 ,605,321 
1 3,31 8,639 

(ll F i rst i nterim report for fiscal year 201 8 -1 9. 
Source: Panama-Buena Vista Union School District 

State' s STRS On-Behalf AITDunts 

$ 3,271 ,000 
4,300,994 
5,502,559 
6,087,1 67 
6,500,000 

The District's total employer contributions to CalSTRS for fiscal years 2014-15 through 2017-18 
were equal to 1 CXJ>,.,6 of the required contributions for each year. With the i mpl errentati on of AB 1469, the 
District anticipates that its contributions to CalSTRS will increase in future fiscal years as compared to 
prior fiscal years. 

The District, nonetheless, is unable to predict all factors or any changes in law that could affect its 
required contributions to CalSTRS in future fiscal years. 

Cal ST RS produces a comprehensive annual financial report and actuarial valuations which include 
financial staterrents and required supplerrentary information. Copies of the CalSTRS comprehensive 
annual financial report and actuarial valuations may be obtained from CalSTRS. The information presented 
in these reports is not incorporated by reference in this Official Staterrent. 

Cal PE RS. A 11 qualifying classified employees of K -12 districts in the State are rrembers in 
Cal PERS, and all of such districts participate in the sarre plan. As such, all such districts share the sarre 
contribution rate in each year. However, unlike school districts' participating in CalSTRS, the school 
districts' contributions to CalPERS fluctuate each year and include a normal cost component and a 
component equal to an arrorti zed amount of the unfunded Ii abi Ii ty. Accordingly, the District cannot provide 
any assurances that the District's required contributions to Cal PERS in future years will not significantly 
vary from any current prqjected levels of contributions to Cal PERS. 

The districts are currently required to contribute to PERS at an actuarially deternined rate, which 
was 11.841% , 13.888>,.,6 and 15.531% of eligible salary expenditures for fiscal years 2015-16, 2016-17, and 
2017-18, respectively, and 18.062% of eligible salary expenditures for fiscal year 2018-19. Plan 
participants enrolled in PERS prior to January 1, 2013 contribute """?,.,6 of their respective salaries, while 
participants enrolled after J anuary 1 , 201 3 contribute at an actuarially deterni ned rate, which was 6% of 
their respective salaries in fi seal years 201 5-16 and 2016-1 7, 6. 5CY,.,6 in fi seal year 2017-18 and 7. OCY,.,6 in 
fi seal year 2018-19. 

On April 17, 2013, the PERS board of administration (the " PERS Board") approved new actuarial 
policies airred at returning PERS to fully-funded status within 30 years. The policies include a rate 
smoothing rrethod with a 30-year arrortization period for gains and losses and a five-year ramp-up of rates 
at the start and a five year ramp-down of rates at the end. The PERS Board delayed the implerrentation of 
the ne,v policies until fiscal year 2015-16 for the State, schools and all other public agencies. In December 
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2016, the PERS Board voted to I01Ver the discount rate from 7.5% to 7.375% for fiscal year 2017-18, 7.25% 
for fi seal year 2018-19 and 7.CY/o beginning in fi seal year 2019--20. The new discount rate for the State 
went into effect begi nni ngJ uly 1, 2017 and the new discount rate for school districts became effectiveJ uly 
1, 2018. With regards to districts that contract with PERS to adninister their pension plans, the change in 
the assumed rate of return is expected to result in increases in such districts' norrral costs and unfunded 
actuarial I iabi Ii ti es. 

Also, on February 20, 2014, the PERS Board appro.ted new demographic assumptions reflecting 
(i) expected longer life spans of public agency employees and related increases in costs for the PERS system 
and (ii) trends of higher rates of retirement for certain public agency employee classes, including police 
officers and firefighters. The cost of the revised assumptions shal I be arrorti zed o.ter a 20 year period and 
related increases in public agency contribution rates shall be affected o.ter a three year period, beginning in 
fiscal year 2014-15. The new demographic assumptions affect the State, school districts and all other public 
agencies. 

The PERS Board is required to undertake an experience study every four years under its Actuarial 
Assumptions Policy and State law. As a result of the most recent experience study, on December 20, 2017, 
the PERS Board appro.ted new actuarial assumptions, including (i) I01Vering the inflation assumption rate 
from 2.75% to 2.625% for theJ une 30, 2018 actuarial valuation and to 2.5CY/o for theJ une 30, 2019 actuarial 
valuation, (ii) I01Vering the payroll gr01Vth rate to 2.875% for the June 30, 2018 actuarial valuation and 
2. 75% for the J une 30, 2019 actuarial valuation, (iii) and certain changes to demographic assumptions 
relating to the salary seal e for rrost constituent groups, and rrodi fi cations to the rrortal i ty, retirement, and 
di sabi I ity retirement rates. 

On February 14, 2018, the PERS Board appro.ted rrodifying the PERS arrortization policy for 
investment gains� osses from 30 years to 20 years, requiring that the arrorti zati on payments for al I unfunded 
accrued liability bases established after the effective date be computed to rerrain a level dollar arrount 
throughout the arrortization period, and elininating the 5-year ramp-up/ramp-dOIVn policy for all 
gainsAosses except for the ramp-up policy for investment gainsAosses. Such policy changes will be 
reflected in actuarial valuations beginningJ une 30, 2019, and will be implemented starting with fiscal year 
2021--22 contributions. Such policy applies only to prospective accumulation of amortization and will not 
affect current accrued unfunded liabilities, with the exception that, with regards to the PERS Schools Pool 
Actuarial Valuation, the impact of the discount rate change from 7.25% to 7.0CY/o in the June 30, 2019 
valuation wi 11 be arrorti zed under the old policy. Shortening the arrorti zati on period wi 11 increase employer 
contributions and help pay d01Vn the pension fund's unfunded liability faster, which rray result in interest 
cost savings. 

On April 18, 2018, the PERS Board established the employer contribution rates for fiscal year 
2018-19 and released certain inforrration from the PERS Schools Pool Actuarial Valuation as of June 30, 
2017, ahead of its summer 2018 release date. Based on the changes in the discount rate, inflation rate, 
payroll growth rate and demographic assumptions, along with expected reductions in normal cost due to 
the continuing transition of active members from those employees hi red prior to the I mpl ementati on Date 
(defined bel ON), to those hi red after such date, the prqj ected contribution for fi seal year 2019-20 is prqj ected 
to be 20.8>/o , with annual increases thereafter, resulting in a prqjected 25.7% employer contribution rate for 
fi seal year 2025-26. 

The foll01Ving table sets forth the District's total employer contributions to CalPERS for fiscal 
years 2014-1 5 through 2017-18 and the prqj ected contribution for fi seal year 2018-19. 
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PANAMA-BUENA VISTA UNION SCHOOL DISTRICT 
(Kern County, California) 

Contr ibutions to Cal PE RS for Fiscal Years 2014-15 through 2018-19 

F iscal Year 

201 4-1 5 
201 5- 1 6  
201 6-1 7 
201 7- 1 8  
201 8 -l g:1) 

(ll First interim report for fiscal year 201 8 -1 9. 
Source: Panama-Buena Vista Union School District 

Contribution 

$2,045,1 46 
7,333,367 
3,276,1 1 5  
4,31 0,976 
5,070,773 

The District's total errµlayer contributions to Cal PERS for fiscal years 2014-15 through 2017-18 
were equal to 1 ()(J>,.,6 of the required contributions for each year. With the change in actuarial assurrµtions 
described above, the District anticipates that its contributions to Cal PE RS wi 11 increase in future fi seal years 
as the increased costs are phased in. The implementation of PEPRA (see "-Governor 's Pension Reform" 
below), however, is expected to help reduce certain future pension obligations of public errµlayers with 
respect to empl ayees hi red on or after J anuary 1 , 201 3. The District cannot predict the impact these changes 
wi 11 have on its contributions to Cal PE RS in future years. 

Cal PERS produces a comprehensive annual financial report and actuarial valuations that include 
financial statements and required supplementary information. Copies of the CalPERS comprehensive 
annual financial report and actuarial valuations may be obtained from CalPERS Financial Services 
Division. The information presented in these reports is not incorporated by reference in this Official 
Statement. 

Ga.ternor's Pension Reform. On August 28, 2012, Ga.ternor Brown and the State Legislature 
reached agreement on a new law that reforms pensions for State and local ga.ternment errµlayees. AB 340, 
which was signed into law on September 12, 2012, established the California Public Errµlayees' Pension 
Reform Act of 2012 (" PEPRA") which ga.terns pensions for public errµlayers and public pension plans on 
and after January 1, 2013. For new errµlayees, PEPRA, among other things, caps pensionable salaries at 
the Social Security contribution and wage base, which is $127,200 for 2017, or 12CY,.,6 of that amount for 
emplayees not ca.tered by Social Security, increases the retirement age by two years or more for all new 
public errµlayees while adjusting the retirement formulas, requires state errµlayees to pay at least half of 
their pension costs, and also requires the calculation of benefits on regular, recurring pay to stop income 
spiking. For all emplayees, changes required by PEPRA include the prohibition of retroactive pension 
increases, pension holidays and purchases of service credit. PEPRA applies to all State and local public 
retirement systems, including county and district retirement systems. PEPRA only exempts the University 
of California system and charter cities and counties whose pension plans are not ga.terned by State law. 
Although the District anticipates that PEPRA would not increase the District's future pension obligations, 
the District is unable to determine the extent of any impact PEPRA would have on the District's pension 
obligations at this time. Additionally, the District cannot predict if PEPRA will be challenged in court and, 
if so, whether any chal I enge would be successful. 

SI SC Defined Benefit Plan. The District contributes to the SISC Defined Benefit Plan ("SOB P"), 
a cost-sharing multiple errµlayer public errµlayee retirement plan. The District is part of a "cost sharing" 
pool with SDBP. One actuarial valuation is performed for those emplayers participating in the pool and the 
same contribution rate applies to each. SDBP pra.tides for retirement benefits established by California 
Ga.ternment Code Section 6507, which created SISC. 
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The District is required to contribute an actuarially determined rate. The actuarial methods and 
assumptions used for deternining the rate are those adopted by the SISC Il l Board of Directors. The 
required empl ayer contribution rate was 4.4>,,6 of the annual payrol I for fi seal year 2015-16, 3.2% of annual 
payroll for fiscal year 2014-15 and 3.1% for fiscal year 2013-14. The contribution requirements of the 
SDBP members are stablished by State statute. The District's contribution to SOB P for fiscal years 2015-
16, 2016-17 and 2017-18 were $185,406, $217,232 and $203,067, respectively, and were equal to the 
required contributions for each year. 

The District is unable to predict what the amount of State pension liabilities will be in the future, 
or the arrount of the contributions which the District rray be required to rrake. CalSTRS, Cal PERS and 
SDBP are rrore fully described in Note 15 to the District's financial statements attached hereto as 
APPENDIX B - "FINANCIAL STATEMENTS OF THE DISTRICT FOR THE FISCAL YEAR ENDED 
J U NE 30, 2018." 

GASB 67 and 68. I nJ une 2012, the Go.ternmental Accounting Standards Board appro.ted a pair of 
related statements, Statement Number 67, Financial Reporting for Pension Plans (" Statement Number 67' ) ,  
which addresses financial reporting for pension plans, and Statement Number 68, Accounting and Financial 
Reporting for Pensions ("Statement Number 68'' ) ,  which establishes new accounting and financial reporting 
requirements for go.ternments that pro.ti de their empl ayees with pensions. The guidance contained in these 
statements will change how go.ternments calculate and report the costs and obligations associated with 
pensions. Statement Number 67 replaces the current requirements of Statement Number 25, Financial 
Reporting for Defined Benefit Pension Plans and Note Disclosures for Defined Contribution Plans, for most 
public emplayee pension plans, and Statement Number 27 replaces the current requirements of Statement 
Number 27, Accounting for Pensions by State and Local Go.ternmental Emplayers, for rrost go.ternment 
emplayers. The new statements also replace the requirements of Statement Number 50, Pension 
Disclosures, for those go.ternments and pension plans. Certain of the major changes include: (i) the 
inclusion of unfunded pension liabilities on the go.ternment's balance sheet (such unfunded liabilities were 
typically included as notes to the go.ternment' s financial statements); (ii) f ul I pension costs are shown as 
expenses regardless of actual contribution levels; (iii) lower actuarial discount rates are required to be used 
for most plans for certain purposes of the financial statements, resulting in increased I iabi Ii ties and pension 
expenses; and (iv) shorter arrortization periods for unfunded liabilities are required to be used for certain 
purposes of the financial statements, which generally increases pension expenses. Statement Number 67 
became effective beginning in fiscal year 2013-14, and Statement Number 68 became effective beginning 
in fiscal year 2014-15. 

Insurance, Risk Pooling and J oint Power s Agreements and J oint Ventures 

The Di strict participates in sixjoi nt ventures under joint powers agreements ("J PAs") : three with 
SISC, one with Partners in Nutrition Cooperative (" PinCd'), one with School District Facility Services and 
one with Schools Legal Services. The relationship between the District and theJ PAs are such that they are 
not component units of the District for financial reporting purposes. These entities have budgeting and 
financial reporting requirements independent of member units. 

Self-Insured Schools of California (SISC) arranges for and pro.tides insurance for its members. 

Partners in Nutrition Cooperative (PinCO) coordinates the acquisition, storage and distribution of 
commodities and other related food product to member districts in the State. 

School District Facility Services (SDFS) pro.tides adninistrative services to member districts 
pursuant to various statutory pro.tisions related to the collection of School Facilities Fees (formerly 
Developer Fees) levied on new construction and/or other school facilities issues pertinent to school 
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construction funding. Mermer districts are linited to public school districts or other public educational 
entities within the County and the County Superintendent of Schools. 

Schools Legal Services (SLS) is a legal services consortium serving school and community college 
districts and county offices of education. The service is based in Bakersfield and is adninistered by the 
County Superintendent of Schools and serves agency mermers throughout the State. 

See Note 12 to the District's audited financial statements attached hereto as APPENDIX B
"FINANCIAL STATEMENTS OF THE DISTRICT FOR THE FISCAL YEAR ENDED JUNE 30, 2018'' 
for more i nforrrati on. 

CONSTITUTIONAL AND STATUTORY PROVISIONS 
AFFECTING DISTRICT REVENUES AND APPROPRIATIONS 

Limitations on Revenues 

On June 6, 1978, California voters approved Proposition 13 ("Proposition 13"), which added 
Article XI  I IA to the State Constitution (" A rti de X I I IA"). Article XI  I IA I i  mits the amount of any ad val orem 
tax on real property to 1% of the full cash value thereof, except that additional ad valorem taxes rray be 
levied to pay debt service on (i) indebtedness approved by the voters prior to July 1, 1978, (ii) bonded 
indebtedness for the acquisition or improvement of real property which has been approved on or after July 
1, 1978 by two-thirds of the voters on such indebtedness, and (iii) bonded indebtedness incurred by a school 
district or community college district for the construction, reconstruction, rehabilitation or replacement of 
school facilities or the acquisition or lease of real property for school facilities, approved by 55% of the 
voters of the district, but only if certain accountability measures are included in the proposition. Article 
X IIIA defines full cash value to mean "the county assessor's valuation of real property as shown on the 
1975-76 tax bi 11 under f ul I cash value, or thereafter, the appraised value of real property when purchased, 
newly constructed, or a change in ownership have occurred after the 1975 assessment." This ful I cash value 
rray be increased at a rate not to exceed 2% per year to account for inflation. 

Article X 1 1 1  A has subsequently been amended to permit reduction of the "f ul I cash value'' base in 
the event of declining property values caused by darrage, destruction or other factors, to provide that there 
would be no increase in the "full cash value" base in the event of reconstruction of property darraged or 
destrayed in a disaster and in other ni nor or technical ways. 

County of Orange v. Orange County Assessment Appeals Board No. 3. Section 51 of the Revenue 
and Taxation Code permits county assessors who have reduced the assessed valuation of a property as a 
result of natural disasters, econonic downturns or other factors, to subsequently" recapture" such value (up 
to the pre-decline value of the property) at an annual rate higher than 2% ,  depending on the assessor's 
measure of the restoration of value of the darraged property. The constitutionality of this procedure was 
challenged in a lawsuit brought in 2001 in the Orange County Superior Court, and in sinilar lawsuits 
brought in other counties, on the basis that the decrease in assessed value creates a new " base year value'' 
for purposes of Proposition 13 and that subsequent increases in the assessed value of a property by more 
than 2% in a single year violate Article X I  I IA. On appeal, the California Court of Appeal upheld the 
recapture practice in 2004, and the State Supreme Court declined to review the ruling, leaving the recapture 
law in place. 

Legislation I mplementing Article XI I IA. Legislation has been enacted and amended a nurmer of 
times since 1978 to implement Article X I I IA. Under current law, local agencies are no longer pernitted to 
levy directly any property tax (except to pay voter-approved indebtedness). The 1% property tax is 
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automatically levied by the county and distributed according to a forrrula arrong taxing agencies. The 
forrrula apportions the tax roughly in proportion to the relative shares of taxes levied prior to 1989. 

Increases of assessed valuation resulting from reappraisals of property due to new construction, 
change in ownership or from the 2°,,6 annual adjustment are al I ocated arrong the various j uri sdi cti ons in the 
"taxing area'' based upon their respective " situs." Any such al location made to a local agency continues as 
part of its al location in future years. 

The tax rate is expressed as $1 per $1 00 of taxable value. A 11 taxable property value included in 
this Official Statement is shown at 1 ()(J>,,6 of market value ( uni ess noted differently) and al I tax rates reflect 
the $1 per $1 00 of taxable value. 

Article X 1 1 1  B of the California Constitution 

An initiative to amend the State Constitution entitled " Linitation of Go.ternment Appropriations" 
was appro.ted on September 6, 1979, thereby adding Article X IIIB to the State Constitution ("Article 
X IIIB"). Under Article X IIIB state and local go.ternmental entities have an annual "appropriations linit" 
and are not permitted to spend certain rroneys which are called "appropriations suqject to linitation" 
(consisting of tax revenues, state subventions and certain other funds) in an arrount higher than the 
"appropriations linit." Article X 1 1 1  B does not affect the appropriation of rroneys which are excluded from 
the definition of "appropriations suqject to linitation," including debt service on indebtedness existing or 
authorized as of J anuary 1 , 1979, or bonded indebtedness subsequently appro.ted by the voters. I n general 
terms, the "appropriations linit'' is to be based on certain 1978-79 expenditures, and is to be adjusted 
annually to reflect changes in consumer prices, populations, and services pro.tided by these entities. Arrong 
other pro.tisions of Article X 1 1 1  B, if these entities' revenues in any year exceed the amounts permitted to 
be spent, the excess would have to be returned by revising tax rates or fee schedules o.ter the subsequent 
two years. Any proceeds of taxes received by the District in excess of the allowable Ii nit are absorbed into 
the State's al I owabl e I i  nit. 

Article X 1 1 1  C and Article X 1 1 1  D of the California Constitution 

On No.tember 5, 1996, the voters of the State of California appro.ted Proposition 218, popularly 
known as the " Right to Vote on Taxes Act." Proposition 218 added to the California Constitution Articles 
X I  I IC and X 1 1 1  D ("Article X I I IC" and "Article X 1 1 1  D," respectively), which contain a number of pro.tisions 
affecting the ability of local agencies, including school districts, to levy and collect both existing and future 
taxes, assessments, fees and charges. 

According to the "Title and Summary" of Proposition 218 prepared by the California Attorney 
General, Proposition 218 linits "the authority of local go.ternments to impose taxes and property-related 
assessments, fees and charges." Arrong other things, Article X I  I IC establishes that every tax is either a 
"general tax'' (imposed for general go.ternmental purposes) or a "special tax'' (imposed for specific 
purposes) , prohibits special purpose go.ternment agencies such as school districts from levying general 
taxes, and prohibits any local agency from imposing, extending or increasing any special tax beyond its 
rraxi rrum authorized rate without a two-thirds vote; and al so pro.ti des that the initiative power wi 11 not be 
limited in matters of reducing or repealing local taxes, assessments, fees and charges. Article X I I IC further 
pro.ti des that no tax may be assessed on property other than ad val orem property taxes imposed in 
accordance with Articles X 1 1 1  and X I  I IA of the California Constitution and special taxes appro.ted by a 
two-thirds vote under Article X I  I IA, Section 4. Article X 1 1 1  D deals with assessments and property-related 
fees and charges, and ex.pl i ci tly pro.ti des that nothing in Article X 1 1 1  C or X 1 1 1  D wi 11 be construed to affect 
existing laws relating to the imposition of fees or charges as a condition of property development. 
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The District does not irrµose any taxes, assessrrents, or property-related fees or charges which are 
suqject to the pro.tisions of Proposition 218. It does, hONever, receive a portion of the basic 1% ad valorem 
property tax levied and collected by the County pursuant to Article X I  I IA of the California Constitution. 
The pro.tisions of Proposition 218 rray have an indirect effect on the District, such as by liniting or 
reducing the revenues otherwise available to other local go.ternrrents whose boundaries encompass 
property located within the District thereby causing such local go.ternrrents to reduce service levels and 
possibly adversely affecting the value of property within the District. 

Statutory Limitations 

On No.tember 4, 1986, State voters appro.ted Proposition 62, an initiative statute liniting the 
imposition of new or higher taxes by local agencies. The statute (a) requires new or higher general taxes to 
be appro.ted by two-thirds of the local agency's go.terning body and a majority of its voters; (b) requires 
the inclusion of specific inforrration in all local ordinances or resolutions proposing new or higher general 
or special taxes; (c) penalizes local agencies that fail to comply with the foregoing; and (d) required local 
agencies to stop col I ecti ng any new or higher general tax adopted after J uly 31, 1985, uni ess a majority of 
the voters appro.ted the tax by N o.tember 1 , 1988. 

Appellate court decisions follONing the appro.tal of Proposition 62 deternined that certain 
pro.tisions of Proposition 62 were unconstitutional. HONever, the California Suprerre Court upheld 
Proposition 62 in its decision on September 28, 1995 in Santa Clara County Transportation Authority v. 
Guardino. This decision reaffirrred the constitutionality of Proposition 62. Certain rratters regarding 
Proposition 62 were not addressed in the Suprerre Court's decision, such as whether the decision applies 
retroactively, what rerredi es exist for taxpayers suqj ect to a tax not in compliance with Proposition 62, and 
whether the decision applies to charter cities. 

Proposition 98 and Proposition 111 

On No.tember 8, 1988, voters appro.ted Proposition 98, a combined initiative constitutional 
arrendrrent and statute called the "Classroom Instructional I mpro.terrent and Accountability Act'' (the 
"Accountability Act'') .  The Accountability Act changed State funding of public education belON the 
university I evel, and the operation of the State's Appropriations Limit. The A ccountabi I i  ty A ct guarantees 
State funding for K-12 districts and community college districts (collectively, "K-14 districts") at a level 
equal to the greater of (a) the sarre percentage of general fund revenues as the percentage appropriated to 
such districts in 1986-87, which percentage is equal to 40.9>,,6 ,  or (b) the amount actually appropriated to 
such districts from the general fund in the previous fiscal year, adjusted for grONth in enrollrrent and 
inflation. 

Since the Accountability Act is unclear in sorre details, there can be no assurance that the 
L egi sl ature or a court night not interpret the A ccountabi Ii ty A ct to require a different percentage of general 
fund revenues to be al I ocated to K -14 districts than the 40. g>,,6 , or to apply the relevant percentage to the 
State's budgets in a different way than is proposed in the G o.ternor' s B udget. I n any event, the G o.ternor 
and other fiscal observers expect the Accountability Act to place increasing pressure on the State's budget 
o.ter future years, potentially reducing resources avai I able for other State programs, especially to the extent 
the Article X 1 1 1  B spending I i  nit would restrain the State's ability to fund such other programs by raising 
taxes. 

The Accountability Act also changes hON tax revenues in excess of the State Appropriations Li nit 
are distributed. Any excess State tax revenues up to a specified arrount would, instead of being returned to 
taxpayers, be transferred to K -14 districts. Such transfer would be ex.cl uded from the Appropriations Limit 
for K-14 districts and the K-14 districts Appropriations Li nits for the next year would autorratically be 

A-33 



increased by the amount of such transfer. These additional rroneys would enter the base funding calculation 
for K-14 districts for subsequent years, creating further pressure on other portions of the State budget, 
particularly if revenues decline in a year following an Article X 1 1 1  B surplus. The maximum arrount of 
excess tax revenues which could be transferred to schools is 4% of the ninimum State spending for 
education mandated by the Accountability Act, as described above. 

On J une 5, 1990, California voters appro.ted Proposition 111 (Senate Constitutional Amendment 
1 ) ,  which further modified the Constitution to alter the spending Ii nit and education funding pro.tisions of 
Proposition 98. Most significantly, Proposition 111 ( 1 )  liberalized the annual adjustments to the spending 
limit by measuring the "change in the cost of living" by the change in State per capita personal income 
rather than the Consumer Price Index, and specified that a portion of the State's spending Ii nit would be 
adjusted to reflect changes in school attendance; ( 2) pro.tided that 5CY,,6 of the "excess" tax revenues, 
deterni ned based on a two-year cycle, would be transferred to K -14 districts with the balance returned to 
taxpayers ( rather than the previous 1 ()(Y,,6 but only up to a cap of 4% of the districts' mini mum funding 
level) , and that any such transfer to K-14 districts would not be built into the school districts' base 
expenditures for calculating their entitlement for State aid in the following year and would not increase the 
State's appropriations Ii nit; ( 3) ex.cl uded from the cal cul ati on of appropriations that are suqj ect to the Ii nit 
appropriations for certain "qualified capital outlay prqjects" and certain increases in gasoline taxes, sales 
and use taxes, and receipts from vehicle weight fees; (4) pro.tided that the Appropriations Li nit for each 
unit of go.ternment, including the State, would be recalculated beginning in the 1990-91 fiscal year, based 
on the actual linit for fiscal year 1986-87, adjusted forward to 1990-91 as if Senate Constitutional 
Amendment 1 had been in effect; and (5) adjusted the Proposition 98 formula that guarantees K-14 districts 
a certain arrount of general fund revenues, as described below. 

U nder prior I aw, K -14 districts were guaranteed the greater of ( a) 40. g>,,6 of general fund revenues 
(the "first test'' ) or (b) the amount appropriated in the prior year adjusted for changes in the cost of living 
( measured as in Article X 1 1 1  B by reference to per capita personal income) and enrol I ment ( the " second 
test'' ) .  Under Proposition 111, school districts would receive the greater of (a) the first test, (b) the second 
test or (c) a third test, which would replace the second test in any year when growth in per capita general 
fund revenues from the prior year was less than the annual growth in State per capita personal income. 
Under the third test, school districts would receive the amount appropriated in the prior year adjusted for 
change in enrollment and per capita general fund revenues, plus an additional small adjustment factor. If 
the third test were used in any year, the difference between the third test and the second test would become 
a "  credit'' to be paid in future years when general fund revenue growth exceeds personal income growth. 

Assembly Bill No. 26 & California Redevelopment Association v. Matosantos 

On February 1, 2012, pursuant to the California Supreme Court's decision in California 
Redevelopment Association v. Matosantos, Assembly Bill No. 26 (First Extraordinary Session) ("AB lX  

26") dissolved al I redevelopment agencies in existence and designated "successor agencies" and "o.tersi ght 
boards" to satisfy "enforceable obi i gati ons" of the former redevelopment agencies and adni ni ster 
dissolution and wind down of the former redevelopment agencies. With linited exceptions, all assets, 
properties, contracts, leases, records, buildings and equipment, including cash and cash equivalents of a 
former redevelopment agency were transferred to the control of its successor agency and, uni ess otherwise 
required pursuant to the terms of an enforceable obi i gati on, distributed to various related taxing agencies 
pursuant to AB lX 26. 

It is possible that there will be additional legislation proposed and/or enacted to clarify various 
inconsistencies contained in AB lX 26 and there may be additional legislation proposed and/or enacted in 
the future affecting the current scheme of di ssol uti on and winding up of redevelopment agencies currently 
contemplated by AB lX  26. For example, AB 1484 was signed by the Go.ternor onJ une 27, 2012, to clarify 
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and a!'l"End certain aspects of AB lX  26. AB 1484, arrong other things, atterrµts to clarify the role and 
require!'l"Ents of successor agencies, pro.tides successor agencies with rrore control o.ter agency bond 
proceeds and properties previously owned by redevelop!'l"Ent agencies and adds other new and rrodified 
require!'l"Ents and deadlines. AB 1484 also pro.tides for a "tax claw back'' pro.tision, wherein the State is 
authorized to withhold sales and use tax revenue al I ocati ons to I ocal successor agencies to off set payl'l"Ent 
of property taxes owed and not paid by such local successor agencies to other local taxing agencies. This 
"tax claw back'' pro.tision has been challenged in court by certain cities and successor agencies. The District 
cannot predict the outco!'l"E of such litigation and what effect, if any, it will have on the District. 
Additionally, no assurances can be given as to the effect of any such future proposed and/or enacted 
legislation on the District. 

Proposition 30 and Proposition 55 

On No.termer 6, 2012, voters appro.ted Proposition 30, also referred to as the Temporary Taxes to 
Fund Education, Guaranteed Local Public Safety Funding, Initiative Constitutional A!'l"End!'l"Ent. 
Proposition 30 temporarily ( a) increased the personal i nco!'l"E tax on certain of the State's i nco!'l"E taxpayers 
by one to three percent for a period of seven years beginning with the 2012 tax year and ending with the 
2019 tax year, and (b) increased the sales and use tax by one-quarter percent for a period of four years 
beginning on January 1, 2013 and ending with the 2016 tax year. The revenues generated from such tax 
increases are included in the calculation of the Proposition 98 ninimum funding guarantee (see "
Proposition 98 and Proposition 111" abo.te). The revenues generated from such temporary tax increases 
are deposited into a State account created pursuant to Proposition 30 (the Education Protection Account) , 
and 89>,,6 of the amounts therein are allocated to school districts and 11% of the arrounts therein are 
allocated to community college districts. 

The Proposition 30 sales and use tax increases expired at the end of the 2016 tax year. Under 
Proposition 30, the personal inco!'l"E tax increases were set to expire at the end of the 2018 tax year. 
However, the California Tax Extension to Fund Education and Healthcare Initiative ("Proposition 55"), 
appro.ted by the voters on Na.termer 8, 2016, extends by 12 years the temporary personal i nco!'l"E tax 
increases on inco!'l"Es o.ter $250,000 that was first enacted by Proposition 30; Proposition 55 did not extend 
the sales tax increases imposed by Proposition 30. Revenues from the inco!'l"E tax increase under 
Proposition 55 will be allocated to school districts and community colleges in the State. 

Applications of Constitutional and Statutor y Pro.tisions 

The application of Proposition 98 and other statutory regulations has beco!'l"E increasingly difficult 
to predict accurately in recent years. For a discussion of how the pro.tisions of Proposition 98 have been 
applied to school funding see " DISTRICT FINANCIAL MATTERS - State Funding of Education; State 
Budget Process." 

Proposition 2 

General. Proposition 2, which included certain constitutional a!'l"End!'l"Ents to the Rainy Day Fund 
and, upon its appro.tal, triggered the i rrµlel'l"Entation of certain pro.tisions which could Ii nit the arrount of 
reserves that rray be rraintained by a school district, was appro.ted by the voters in the No.termer 2014 
election. 

Rainy Day Fund. The Proposition 2 constitutional a!'l"End!'l"Ents related to the Rainy Day Fund (i) 
require deposits into the Rainy Day Fund whenever capital gains revenues rise to rrore than 8>,,6 of general 
fund tax revenues; (ii) set the rraximum size of the Rainy Day Fund at l (J>,,6 of general fund revenues; (iii) 
for the next 15 years, require half of each year's deposit to be used for supple!'l"Ental pay!'l"Ents to pay down 
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the budgetary debts or other long-term liabilities and, thereafter, require at least half of each year's deposit 
to be saved and the rerrainder used for supplemental debt payments or savings; (iv) allON the withdrawal 
of funds only for a disaster or if spending rerrai ns at or bel ON the highest I evel of spending from the past 
three years; (v) require the State to pro.tide a multiyear budget forecast; and (vi) create a Proposition 98 
reserve (the " Public School System Stabilization Account'' ) to set aside funds in good years to ninimize 
future cuts and smooth school spending. The State rray deposit arrounts into such account only after it has 
paid all arrounts owing to school districts relating to the Proposition 98 rraintenance factor for fiscal years 
prior to fiscal year 2014-15. The State, in addition, rray not transfer funds to the Public School System 
Stabilization Account unless the State is in a Test 1 year under Proposition 98 or in any year in which a 
rrai ntenance factor is created. 

SB 858. Senate Bill 858 ("SB 858'' ) became effective upon the passage of Proposition 2. SB 858 
includes pro.tisions which could limit the amount of reserves that rray be rraintained by a school district in 
certain circumstances. Under SB 858, in any fiscal year immediately following a fiscal year in which the 
State has rrade a transfer into the Public School System Stabilization Account, any adopted or revised 
budget by a school district would need to contain a combined unassigned and assigned ending fund balance 
that (a) for school districts with an A.D.A. of less than 400,000, is not rrore than two times the amount of 
the reserve for economic uncertainties rrandated by the Education Code, or ( b) for school districts with an 
A.D.A. that is rrore than 400,000, is not rrore than three times the arrount of the reserve for econonic 
uncertainties rrandated by the Education Code. In certain cases, the county superintendent of schools rray 
grant a school district a waiver from this linitation on reserves for up to two consecutive years within a 
three-year period if there are certain extraordinary fi seal circumstances. 

The District, which has an A.D.A. of less than 400,000, is required to rraintain a reserve for 
econonic uncertainty in an amount equal to 3°,,6 of its general fund expenditures and other financing uses. 

SB 751. Senate Bill 751 ("SB 751") , enacted on October 11, 2017, alters the reserve requirements 
imposed by SB 858. Under SB 751, in a fiscal year immediate after a fiscal year in which the amount of 
rroneys in the Public School System Stabilization Account is equal to or exceeds 3°,,6 of the combined total 
general fund revenues appropriated for school districts and allocated local proceeds of taxes for that fiscal 
year, a school district budget that is adopted or revised cannot have an assigned or unassigned ending fund 
balance that exceeds l (J>,,6 of those funds. SB 751 ex.cl udes from the requirements of those pro.ti si ons basic 
aid school districts (also known as community funded districts) and srral I school districts having fewer than 
2,501 units of average daily attendance. 

The Series 2019 Bonds are payable from ad valorem taxes to be levied within the District pursuant 
to the California Constitution and other State law. Accordingly, the District does not expect SB 858 or SB 
751 to adversely affect its ability to pay the principal of and interest on the Series 2019 Bonds as and when 
due. 

Future Initiatives 

Article X I  I IA, Article X 1 1 1  B, Article X I  I IC, Article X 1 1 1  D, as well as Propositions 2, 30, 55, 62, 
98, 111 and 218, were each adopted as measures that qualified for the ballot pursuant to the State's initiative 
process. From time to time other initiative measures could be adopted, further affecting District revenues 
or the District's ability to expend revenues. 
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of opera tions of the dis trict. All disclosures necessary to enable the reader to gain an  understanding of 

the district's fi nancial activities have been incl uded. 

This report is prepare d  in conformance with genera lly a ccepted accounting principles (GAAP) for 

gove rnme nts as  promulgated by the Gove rnmental Accounting Standards Board (GAS B). This report is 

consis tent with legal reporting require ments of the State of California. The report a ls o  include s informa tion 

rega rding State and Federal Compliance, which is designed to meet  the reporting require ments of the 

Office of the California State Controller, the U. S .  Gove rnment Accountability Office, the U. S. Office of 

Manage ment and Budget, and the Single Audit Act Amendments of 2013. 

The d istrict's financial statements have been audited by Daniel ls Ph i l l ips  Vaughan & Bock, a certified 

publ ic accounting firm . They have issued an unmodified ("clean") op in ion on the district's fi nancial 

statements fo r the fiscal year ended June 30 , 20 1 8. The independent auditor's report is located at the 

front of the financia l  se ction of th is report. 

The report a ls o  includes a narra tive introduction, overview and analysis to accompany the basic financia l  

statements i n  the fo rm of Management's Discussion and Analysis (MD&A) . I t  p rovides an objective and 

easi ly readable analysis of the district's fi nancial activi ties on both a short and lo ng-term basis .  This 



(�o 111 p re.h en_sive FY 2 0  

trans mittal le tter is designed to comple ment the MD&A and should b e  read  in conjunction with it. The 

district's MD&A can be fo und immed iately fo l lowing the report of the independent auditor. 

p rome the D is tri ct 

Pana ma-Buena Vista Union School Dis trict, one of forty-seven dis tricts in Kern County California ,  is an  

e le mentary school dis trict serving s tude nts from kindergarten to grade e ight. 

The Dis trict serve s a genera l  popula tion es timate d  a t  135,002, covering an  area of approximately 93 

square miles ,  is located in, and southwes t  of, the City of Bakersfie ld, California ,  which is the County Seat  

of the County. As of  June 30, 2018, the Dis trict was providing public e ducation in kindergarte n through 

e ighth grade, operating 18 e le mentary and five junior high schools. California Sta te Univers ity, 

Bakersfie ld, which has a curre nt e nrollment of approximate ly 8,627 students, is a lso located within the 

Dis trict. 

In FY 2018, the dis trict e mployed 1,971 full-time equivalent workers. Of tha t  total, 1,033 were certificated 

e mployees and 938 were class ified e mployees .  Certificated e mployees  (teachers, psychologis ts and 

counse lors ,  nurses ,  principals ,  and other  adminis tra tors) require a credential as  a condition of 

e mployment. Class ifie d e mployees  a re those for whom having a crede ntia l is not a condition of 

e mployment. Class ified e mployees  include a mong others instructional aides ,  school secretaries and 

other clerical staff, custodians,  and maintenance worke rs. 

The Dis trict is gove rned by an  independent Board of Trustees ,  consis ting of five members who are 

e lected by trus tee  are a  to overlapping four-year terms a t  e lections held eve ry two years .  The Board's 

dutie s  and powers include e stablis hing a long-term vis ion for the Dis trict; ensuring a ccountability to the 

local community; acquiring, maintaining, and disposing of property; developing a sound organizational 

s tructure and school progra m; adopting an annual budget; and, e stablis hing a syste m of a ccounting and 

budgetary co ntrols. The District's affairs are admin istered by a superintendent, who is appointed by the 

Board of Trus tees .  

The superintendent, Dr. Kevin S ilberberg, runs the day-to-day operations of the Dis trict. The Dis trict is a 

public agency gove rned by the laws of the State of California. 

As of the date of this le tter, the Dis trict has 18,918 students enrolled in nineteen  e le mentary schools (K-

6) and five junior h igh schools (7-8). The Dis trict has experienced s teady enrollment growth ove r  the las t  

ten years ,  ave raging l .OOA> pe r  year. FY 2018 enrollment increased by  1.6% ove r  the prior year. Our 
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de mographic forecast  shows the s tudent popula tion is projected to increase by another 950 potentia l K-

8 students by 2024. The area contained by Dis trict boundarie s is currently unde r development. The re are 

seve ral re s identia l development projects planned ove r  the projection timefra me within the Pana ma 

Buena Vista Union School District. They  are located throughout the District and are expected to add 

many new homes to the area service d by the Dis trict. The neighborhoods within the Dis trict are currently 

experie ncing different  de mogra phic tre nds. 

Core B e ! i efs a nd V.:dues  

The Panama-Bue na Vista Union School Dis trict vis ion is to be  the mode l of Excellence in Education. We 

are focused on a se t  of values and belie fs tha t  a ll me mbers of the school dis trict (parents , students, 

te achers, and staff) will follow in order to commit to a learning environment tha t  supports the positive 

acade mic and behavioral growth of all students. Our learning community provides a safe ,  supportive 

environment whe re a ll students can ask questions, find answers ,  reach the ir full acade mic potentia l and 

become caring, re spons ible citizens. 

Our beliefs and values are :  

• All children deserve a quality education in a safe e nvironment. 

• We teach a ll children believing a ll children can learn. 

• Education is a partnership between the school, family and our community. 

• Everyone works together as  a te am to a ttain ma ximum achieve ment. 

• We build re la tionships on trust and re spect. 

• We value our community diversity. 

The Panama-Buena Vista Union School Dis trict mis s ion is to partner with parents and community, 

committing to a high achieving, balanced acade mic progra m for a ll students re sulting in re sponsible,  high 

achieving 2 l 5t Century citizens. 

Dis trict Priorities :  

• Acade mic Excellence: Ensure high quality and innova tive te aching and learning opportunities tha t  

increase  student success  while preparing all s tudents to be  college and career  ready. 

• Resource Alignment: Des ign an  inclusive process with the community to prioritize, a lloca te ,  and 

mo nitor district reso urces to ensure al l  stakeholders' needs are respo nsibly met. 

• Organiza tiona l Enhance ment: Imple ment processes  tha t  crea te a healthy, effective , efficient and 

enjoya ble organiza tion positione d to exceed the expectations of those who work here and those 

we serve. 
iii 
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• Community Engage ment: Engage and collaborate with groups inside and out of the Dis trict 

community for the mutually beneficia l exchange of knowledge and re source s in a context of 

partnership and reciprocity. 

E conomic Cond iti on and  Outlook 

The California budget is in good shape .  Recent forecasts from the California Legisla tive Analysis Office 

expect continued growth in the California economy for 2019 with s ome slowing in the pace in the coming 

years .  This growth will be te mpered by slower  job growth and modes t  weakness in housing. At the close 

of fiscal year 2018, the District's fi nancial health is good and on the upswing .  

We continue to enjoy the support of the loca l community as evidenced by the passage of a ge neral 

e le ction bond. The Board of Truste e s  placed Measure H, a $90 million dollar general obliga tion bond, on 

the ballot which was approved by 62% of the voters on Nove mber 6, 2018. Our capital funds a re 

committed to improving school safe ty  and security, renova ting class rooms for science , technology, 

engineering, and math (STEAM), upgrading older schools to meet the s ame acade mic and s afety 

standards as  newer  schools and the construction of new classrooms and school facilities to re lieve 

overcrowding. 

California law stipula tes tha t  the assessed valuation (AV) of secured property can ris e from one year to 

the next no more than  the year-over-year increase  in state CPI or 2% , whicheve r  is less .  Offsetting this 

factor is change in AV due to new homes being built or hous ing turnove r  where in the new AV represents 

the sa les price of the home. 

Ac h ievernents 

• F utu re Ready Tas k  Fo rce - The Dis trict continues to address the integra tion of technology in the 

classroom environment. Eve ry student in grades 3rd through 8th has a laptop ava ila ble to the m  

during the ir school day. 

"' P B VU - In 2018, the Dis trict launched P BVU, a te acher univers ity model for profess ional staff 

development. This was achieved through a unique collaboration between  the te achers, the 

te achers '  associa tion and administration. The teachers have the opportunity to participate in a 

profess ional le arning cycle ,  guided by administra tion, to le arn and imple ment new skills while 

earning units for sa lary advance ment. 
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• U n ivers Vi rg i n ia  Lead S c  - The Dis trict was accepted to the University of Virginia 

School Turnaround Progra m in Dece mber 2016. This partne rs hip will support turnaround in a s e t  

of schools and leverage learning from that  to impact long-term district-wide strategy for leade rs hip 

and transformation. 

• Cu ltu P rofi c ie ncy - The Dis trict adminis tra tion and school leaders began a se lf-examina tion 

process  in 2016 tha t  led to identifying barrie rs to cultural proficiency. The dis trict took s teps in 

2017 to effectively imple ment a plan to overcome his torical barrie rs ,  identify strengths and areas 

for improve ment along a continuum of  cultural proficiency. 

• S E LP A  - The Board approved a plan to establish a s ingle -dis trict S pecia l  Education Local P lan  

Area (S ELPA) to improve specia l  education se rvice s. 

• ( Jean E nergy - Clean energy initiative s to include solar arrays and lighting, were completed in 

January 2017. Energy manage ment and ene rgy efficiency upgrades  to the HVAC sys te ms were 

continued in 2017 to improve comfort and reduce e nergy use. 

"" Nevv S c hoo! Construct ion - The construction for Dolore s S .  Whitley Ele mentary School was 

comple ted in August 2018. The Board approve d  the design of Highgate Ele mentary School in 

May 2017, which is schedule d  for comple tion in August 2021 .. 

D is tr ict F u nd i ng S tatu s (Long Term P la nn i ng  

Loca l  Control F u nd i ng Forrnu ia 

Most California school d istricts receive a s ignificant portion of the ir funding from State apportionments 

consisting of three primary so urces: a portion funded from the State's general fund ,  a port ion funded from 

the State's Educatio n Protectio n Account, and a local portion derived from the District's share of the 1 % 

local ad valore m property tax authorized by the State Constitution. The Dis trict receive s approxima te ly 

75% of its revenue from S tate funds. As a re sult, decreases  in State revenue,  or in State apportionments 

made to fund education can s ignificantly affect District operations. 

The passage of Preposition 30 in Nove mber 2012 changed the way school funding is calcula ted through 

the use of the Local Control Funding Formula (LCFF). The LCFF establishes a new uniform funding 

formula and a new sys tem of acade mic accountability. The formula replaces revenue limits and most 

categorica l  progra ms with uniform base ra tes for a ll pupils and provides s ignificantly more funding for 

English learner  and low-income students. The new syste m of a cade mic accountability requires school 

dis tricts and charter schools to publicly report how they will use the funds provided under the formula ,  as 

we ll as  establishes a new sys tem of support and intervention support for underpe rforming school dis tricts 

and charter schools .  
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Additionally, Propos ition 30 established the Schools and Local Public Safe ty  Protection Act. This is a 

te mporary tax measure which is intended for the inves tment in education and public safe ty. The tax 

measure increased the perso nal i nco me tax rates on the State's highest income taxpayers by up to three 

percent for a period of seven yea rs beginning with the 201 2 tax year, and increased  the sa le s  tax rate by 

one -quarter percent for a period of four years beginning on January 1 ,  201 3.  The revenue provides an  

increase  o f  approximate ly $ 1 ,045 pe r  student in funding over 201 1-1 2  levels for kindergarten through 

twelfth grade education. 

Prior to the 201 3-1 4 State budget, annual State apportionments to school dis tricts were computed based 

on a revenue limit per  unit of ave rage daily a ttendance (ADA). Howeve r, the 201 3-1 4 State budget a ls o  

contains a new formula for funding schools ca lled the Local Control Funding Formula (LCFF). The LCFF 

model is intended to increase  local control and flexibility, reduce State bure aucracy and better alloca te 

re sources based on s tudent needs. The new funding formula replaced the exis ting reve nue limit funding 

sys te m and most categorical progra ms. The State Budge t is projecting this a mount to incre mentally 

increase  over the next s ix years .  

C Ob l igation  B onds 

In California , school dis tricts are limited in the ir ability to tax the loca l citizenry to ra ise monie s  for schools. 

State law limits ad valorem taxes  to 1% of assessed valuation (AV). AV is defined as 1 OOOA> of the value 

of real property at  the time of sa le .  The state limits annual increases in AV to no more than  2% . The only 

time property is reasse ssed is a t  the time of sa le with the new assessme nt re flecting the sa le price of the 

property. Ad valore m property tax revenues provide the base ge nera l  purpos e funding for our schools .  

The only additional taxing a uthority school d is tricts have is for genera l  obliga tion bonds and parcel taxes ,  

both of  which require specia l  e lections and  passage by  a 2/3 majority vote. A recently e nacted state 

measure , Proposition 39 ,  permits passage of a local genera l  obliga tion bond by a 55% majority under 

specia l  circumstances.  

• 2 C e ne E k:ction B onds S e ries /:;,, B ,  C and Tl  - The Bonds were is sued to finance the costs 

of improve ments within the Dis trict re la ted to energy efficiency, re habilitation of outdated 

classrooms, repair/replace dete riora ted roofs, p lumbing, e le ctrical, lighting, ve ntila tion, and 

acquire , cons truct, equip and renovate s ites ,  technology upgrades,  facilities and equipment within 

the Dis trict to enable the District to maintain s tudent achieve ment growth, re lieve overcrowding, 

a ttract and retain te achers, and prote ct the quality of education for a ll s tudents in the Dis trict. 

S e ries A - Is sued on May 29,  201 3 in the a mount of $ 18 ,405 ,000. 

S er ies B - Is sued on April 23 , 201 5 in the amount of $28 ,  1 10,000. 

S e ries T-:1 - l s sued on April 23 , 201 5 in the amount of $ 3 , 380,000. 

S edes  C - Issued on April 1 2 ,  201 7 in the a mount of $20,000,000. 
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The Dis trict executed a Refunding Certificate of Participa tion (2006 School Cons truction Project), Serie s 

2015, in April 2015 for an  aggregate principal amount of $26,920,000. This Refunding Certifica te of 

Participation was used to refund the 2006 Certificates originally obtained for the cons truction of 

S tonecreekJ  unior High School and Old River Ele mentary School. 

Qua l i fied Zone Academy B ond 

The Dis trict obtained Qualified Zone Acade my Bonds (QZABs) in the a mount of $30,000,000. The 

QZABs were used to install solar  arrays a t  17 e lementary school s ite s and 5 junior high school s ites as  

we ll as  energy efficiency strategie s  such as e fficient lighting and e nergy manage ment. The debt s ervice 

for the QZABs is expected to be s atisfied with the savings from utilities .  

F i  na.nc ia !  ! n forrnaticm 

i nt,::: rna i  and B udgetary C ontro ls 

The dis trict maintains interna l  accounting controls designed to provide reasonable assurance tha t  asse ts 

are safeguarded against loss from unauthorized use and disposition and to provide re liable records for 

preparing financial state ments and maintaining accountability for assets. The concept of reasonable 

assurance recognizes the importance of a close evalua tion of costs and benefits which requires es timates 

and judgme nts by manage ment. The objective is to se cure efficient inte rnal control, the cos t of which 

must not exceed the benefits derived therefrom.  We believe that the district's internal accounting contro ls 

adequate ly safeguard asse ts and provide reasonable assurance of proper recording of financial 

transactions. 

School dis tricts in California are required by Educa tion Code Section 41010 to follow the California School 

Accounting Manual in preparing re ports to the State. The dis trict, under Assembly Bill 1200 (Cha pte r  

1213, Statute s  o f  1991 ) ,  utilizes a s ingle -adoption budget schedule. The dis trict adopts a Final Budget 

prior to the state-mandated July 1 dea dline. 

Expenditures  cannot legally e xceed appropria tions by major object class ification, name ly certificated 

sa laries ,  cla s s ified salaries ,  e mployee benefits , books and supplie s, services and other opera ting 

expenditure s, capital  outlay, debt service, other outgo, d irect supportfindirect costs, and operating 

transfers out. Education Code 42600 specifie s tha t  school dis tricts may not spend more than  the a mounts 

authorized in the Final Budget as adjusted during the school year. The school board reviews and 
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approves (or dis approves) a ll purchase orders and other expenditures on a regular  basis ,  but no less  

frequently than once eve ry month. 

F i s  P ol i c ie s  

The dis trict recently revised  its re serves policy to reflect recommenda tions from the Government Finance 

Office rs Associa tion and the Ca lifornia School Boa rds Associa tion. The new policy targets a general 

opera ting re serve of 17% . The state required minimum re serves  level for a dis trict our s ize is 3% . 

Balances in excess of the minimum re serve will be committed to future projects. Dis trict rese rves a t  the 

end of FY 2018 were 11.86% of total  e xpenditures and other outgo. 

Education Code Section 41020 provides tha t  each school dis trict shall arrange for an audit by certified 

publ ic accountants of its boo ks and accounts, including the d istrict's income by source of funds and 

expenditures by object and program. The district's co ntract auditor fo r the fiscal year ended June 30 , 

2018, was Danie lls Phillips Vaughan & Bock. 

G FOA 

The Government Finance Officers Associa tion of the United States and Canada (GFOA) awarded a 

Certificate of Achieve ment for Excellence in Financia l  Reporting to Panama-Buena Vista Union School 

Dis trict for its comprehensive annual financia l  report for the fiscal year e nde d June 30, 2017. In order to 

be awarded a Certifica te of Achieve ment, a govern ment must publish an  eas ily reada ble and efficiently 

organized comprehensive annual financia l  re port. This report must satisfy both genera lly accepte d  

accounting principles and applicable legal require ments. 
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A Ce rtifica te of Achieve ment is valid for a period of one year only. We believe tha t  our curre nt 

comprehensive annual financial report continues to meet the Ce rtificate of Achievement Program's 

require ment and we are submitting it to the G FOA to determine its e ligibility for another certificate .  

Respectfully submitted, 

Kevin Silberberg, Ed.D. 
Superintendent 

Glenn l mke , CPA, CBO 
Assistant Superinte ndent, Business  Services 
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P anama-8 u e na V i s ta U n ion  S c hoo l  Di s tr ict  

M anagement Organizat ion C hart 

[ B oard of Trustees 

5 upe rinte ndent 

I I I I 
Ass istant S ui::1e rinte ndent Ass istant S ui::1e rinte nde nt P rinc ii::1a ls Ass istant S ui::1e rintende nt 

E ducational S ervice s  C urriculum & Instruction S chool S ites B us iness  S e rvices 

y -I 
Director of Human 

) H 
Director of Consolidate d  

) 
Assis tant 

) H 
Director of F iscal 

) Resources Programs Principals Services 

y -I 
Director of Day Care 

) I-{ 
Director of S pecial Accounting 

) Services E ducation Manager 

L Adminis trator of Assis tant Directors - Director of Maintenance 
Alternative P rograms of S pecial & Operations 

E ducation 

H 
Supe rvisor 

) Coordinator of Health 

H ) 
-

and Safe ty Coordinator Assessment Grounds 
& Technology 

H 
S upervisor 

H 
Director of Library 

) 
Maintenance 

Services 

� 
S upervisor 

� Adminis trator of Visual & Opera tions 
Performing Arts 

Director of Information & - Technology Services 

H 
Purchasing Manager 

H 
Transportation Manager 

Director of Nutrition 

Director of Facilities & 

Cons truc tion 
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P anama-8 u e na V i s ta U n ion  S c hoo l  Di s tr ict  

OnJ  uly 1 ,  1 988, the P anama U nion S chool D istrict merged with the B uena Vista S chool D istrict to form 
the P anama-Buena Vista Un ion School District (the "District") . The District is comprised of an area of 
approximate ly 90 square mi les located in the rapidly growing southwest portion of B ake rsfie ld, 
Cal ifornia. As of J une 30, 201 8, the District was operating e ighteen e lementary and five jun ior high 
schools .  

B OAR D OF TR U S TE E S  AN D ADM IN I S TRATION 

G OVE R N ING B OAR D 

ME MB E R  O F F ICE  

Ke ith C .  W olaridge P res ide nt 

TE R M  

Nove mbe r 201 4 - Decembe r  201 8 
' --·---·---·---·---·---·---·---·---·---·---·---·---·-

Ana Rojas V ice P res ident Nove mbe r 201 4 - Decembe r  201 8 

Dean Haddock, P sy. D. C le rk Nove mbe r 201 6 - Decembe r  2020 
----------------------------

J ohn P .  Lake Trustee Nove mbe r 201 6 - Decembe r  2020 

G reg  W h ite Trustee Nove mbe r 201 6 - Decembe r  2020 

ADM I N IS TRATION 

Kevin S i l be rbe rg, E d .D .  

Ge rrie Kincaid 

G lenn  A. l mke , CPA, C B O  

P am B ianchi ,  E d .D. 
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D istrict S upe rintendent 

Ass istant S upe rintendent, 
E ducational S ervices 

Ass istant S upe rinte ndent, 
B us iness  S ervices 

Ass istant S upe rinte ndent, 
C urricu lum� nstruction 
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S C HOOLS AND S C HOOL P R I NC I PALS 

Amy B .  S e ibe rt E lementary 
B ecky S tambook 

Be rks h ire E le mentary 
Amy Mens ing 

B i l l  W i l l iams E lementary 
Dion Lovio 

B ue na V ista E lementary 
Danie l  Hansford 

Charles H .  Castle E lementary 
Katrina W i lson 

Christa McAul iffe E lementary 
Dan P okett 

Douglas Mi l ler E le mentary 
Dan B ickham 

Laure lglen E le me ntary 
Robert Machado 

Leo B .  Hart E lementary 
Daryl Newton 

E arl W arren J un ior H igh S chool 
G eorge Thornburgh 

O .J . Actis J unior H igh S chool 
P a  trick S pears 

S tonecreekJ  unior H igh S chool 
Matthew Kennedy 

E LE ME NTARY (K  - 6) 

Lou ise S andrin i  E lementary 
Mars ha Ketche l l  

Old R iver E le me ntary 
M ike B oles 

P anama E lementary 
B rian Malavar 

Ronald Reagan E lementary 
P am S omes 

Roy W .  Loudon E lementary 
S haron Dunn 

S i ng Lum E lementa ry 
S hawna Mann ing 

S tine E lementary 
Monica H icks 

S tockdale E lementary 
Matthew Mericke l 

Wayne Van Horn E leme ntary 
J ames Lopez 

I NTE R ME DIATE ( 7 - 8) 

F red  L .  Thompson J unior H igh S chool 
Darryl P ope 

Tevis J unior H igh S chool 
P aul Coon 
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INDEPENDENT AUDITOR'S REPORT 

B oard of Trustees 
P anama-8 uena Vista 

U n ion  S c hool  D istrict 
B a ke rsfie ld, California 

R e port on the F i nanc ial  S tate me nts 

We have audited the accompanying financial state ments of the gove rnme ntal activities ,  the bus ine ss-type 
activities ,  each major fund, and the aggregate re maining fund information of the P anama-8 uena Vis ta 
U n ion  S c hool Dis trict, as of and for the year e nded J une 30, 20 1 8, and the re lated notes to the financial 
state me nts , which collective ly comprise the District's basic financial statements as l isted in  the table of 
conte nts . 

Management's Responsibility for the Financial Statements 

Manage me nt is responsible for the preparation and fair presentation of the se financial state me nts in 
accordance with accounting princ iples generally acce pted in the U nited S tates of Ame rica;  this inc ludes 
the des ign,  impleme ntation, and mainte nance of inte rnal control re levant to the pre paration and fair 
prese ntation of financial state me nts that are free from material misstate ment, whether due to fraud or 
e rror. 

Auditor's Responsibility 

Our respons ibility is to express  opinions on the se financia l  state me nts based on our audit. We  conducted 
our audit in accordance with auditing standards generally accepted in the U nited S tates of America ; the 
standards applicable to financial audits contained in G ove rnme nt Auditing S tandards ,  is sued by the 
Comptrolle r G e ne ral  of the U nited S tate s ;  and 20 1 7-1 8 G uide for Annual Audits of K-1 2 Local E ducation 
Agencies and S tate Compliance Re porting, issued by the California E ducation Audit Appeals P ane l as 
regulations . Those standards require that we plan and pe rform the audit to obtain reasonable as surance 
about whethe r the financial state me nts are free from mate rial misstate ment. 
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An audit involves performing procedures to obtain audit evide nce about the amounts and disc losures  in  
the financ ia l  statements . The procedures selected depend on the aud itor's judgment, including the 
assessme nt of the risks of mate rial misstateme nt of the financial state me nts , whether due to fraud or 
e rror. In making those risk  assessme nts , the auditor cons ide rs inte rnal control re levant to the District's 
pre paration and fair prese ntation of the financia l  state me nts in order to des ign audit procedures  that are 
appropriate in the c ircumstances ,  but not for the purpose of express ing an opinion on the effectiveness of 
the District's internal  control. Accordingly, we express  no such opinion. An audit also inc lude s evaluating 
the appropriate ness of accounting polic ie s used and the reasonable ness of s ignificant accounting 
estimate s made by manage me nt, as we l l  as evaluating the ove ral l  prese ntation of the financial 
state me nts . 

We believe that the audit evide nce we have obtained is sufficient and appropriate to provide a bas is for 
our audit opinions .  

Op in ions  

I n  our  opinion, the financial state me nts refe rred to above present fairly, i n  a l l  mate rial re spects , the 
respective financia l  pos ition of the governme ntal activities ,  the bus iness -type activitie s ,  each major fund, 
and the aggregate re maining fund information of the Panama-B uena Vista U n ion  S c hoo l  D istr ict ,  as of 
J une 30, 20 1 8, and the res pective change s in  financial position and, whe re applicable , cash flows the reof 
for the year then e nded in accordance with accounting principles ge neral ly acce pted in the U nited S tates 
of Ame rica.  

E mp has i s  of Matte r - Change i n  Ac cou nting P ri n c i p le 

As discussed in Notes 1 and 1 7  to the financia l  stateme nts , in 201 8, the District adopted new accounting 
guidance,  G ove rnme ntal Auditing S tandards B oard (GAS B) S tateme nt No. 75 ,  Accounting and F inancial 
R eporting for Poste mployme nt B enefits Othe r Than P e ns ion. Our opin ion is not modified with re spect to 
this matter. 

Othe r  Matte rs 

Requ ired S upple me ntary Information 

Accounting principles  generally accepted in the U nited S tates of Ame rica require that the required 
suppleme ntary information,  such as management's d iscussion and ana lys is, general  fund budgetary 
comparison schedule , schedules of proportionate share of the net pe ns ion liabi l ity , schedule of changes 
in the net OP E B liability and re lated ratios , schedules of pens ion contributions and schedule of OP E B 
contributions and OP E B investme nt returns on pages 5-1 8 and 78--86 be prese nted to s upple ment the 
bas ic financial state me nts . S uch  information,  although not a part of the bas ic financial state me nts , is 
required by the G ove rnmental Accounting S tandards B oard who cons ide rs it to be an essential part of 
financia l  re porting for plac ing the bas ic financial state me nts in an appropriate ope rational, economic, or 
historica l  context. W e  have applied ce rta in l imited procedures to the required supple me ntary information 
in accordance with auditing standards ge ne ral ly acce pted in the U nited S tates of Ame rica,  whic h 
cons isted of inquiries of manage me nt about the methods of preparing the information and comparing the 
information for cons istency with management's responses to our inqu iries,  the basic financial statements, 
and othe r knowledge we obtained during our audit of the bas ic financial state me nts . We do not express  
an opin ion or provide any assurance on the information because the limited procedures  do not provide us  
with suffic ie nt evidence to express  an opinion or  provide any ass urance . 
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Othe r Information 

Our audit was conducted for the purpose of forming opinions on the financ ia l  stateme nts that collective ly 
comprise the P anama-8 uena Vista U n ion  S c hool  Dis trict's bas ic financia l  state me nts . The 
suppleme ntary information on pages 87-1 06, including the schedule of expenditures of federal  awards,  as 
required by Title 2, U .S . Code of F ederal  Regu lations P a rt 200, U n iform Administrative Require me nts , 
Cost P rinciples ,  and Audit R equirements for Fede ral Awards,  is prese nted for purposes of additional 
analys is and is not a required part of the bas ic financial state me nts . 

The supple me ntary information ,  as identified in the table of conte nts , is the res pons ibil ity of manage ment 
and was derived from and re lates directly to the unde rlying accounting and other records used to pre pare 
the bas ic financial state me nts . S uch  information has bee n  subjected to the auditing procedures  applied in  
the audit of the bas ic financial state ments and certa in additional procedures ,  inc luding comparing and 
reconciling such  information directly to the underlying accounting and othe r records used to pre pare the 
bas ic financial state ments or to the bas ic financial state me nts the mselves ,  and other additional 
procedures  in  accordance with auditing standards gene ral ly accepted in the U nited S tates of Ame rica.  In 
our opinion, the supple me ntary information on pages 87-1 06 is fairly stated,  in all material respects , in 
re lation to the bas ic financial stateme nts as a whole . 

The statistical section on pages 1 07-1 37  has not bee n  subject to the auditing procedures  applied in the 
audit of the bas ic financial state me nts , and accordingly, we do not express  an opin ion or provide any 
ass urance on it. 

Othe r  R e port ing R e q u i red by G overn ment Aud it ing S tandards  

I n  accordance with G overnme nt Auditing S tandards ,  we have also issued our  re port dated J anuary 1 0, 
20 1 9  on our cons ide ration of the P anama-B uena Vista U n ion  S c hool Dis trict's inte rnal control ove r 
financia l  reporting and on our tests of its compliance with ce rtain provis ions of laws, regulations ,  
contracts , and grant agre e ments and othe r matte rs . The purpose of that re port is  to de scribe the scope of 
our te sting of inte rnal control ove r financial re porting and compliance and the res ults of that testing, and 
not to provide an opinion on inte rnal control ove r financia l  re porting or on compliance . That re port is an 
integral  part of an audit pe rformed in  accordance with G ove rnme nt Auditing S tandards in considering 
P a nama-B uena Vista U n ion  S c hool District's interna l  control over financial reporting and compliance.  

B a ke rsfie ld, California 
J anuary 1 0, 20 1 9  
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An overview  of the Panama-Buena Vista Union School District's fi nancial activities for the fiscal year 
ended June 30, 2018, is pro vided in this d iscussion and analysis of the District's financial performance. 

This Manage ment's Discussion and Analysis (MD & A) shou ld be read in  co nj unction with the District's 
financia l  statements (including note s and supplementary informa tion). 

Key financial highlights for 2018 a re as follows :  

• In total, ne t  position of  gove rnmental activitie s decreased by $31,731,242 which represents a 
118.63% decrease  from 2017, re sulting in a deficit net pos ition. This decrease  is primarily re la ted to 
imple mentation of GAS B 75 which require s the recognition of pension liability for other pos t
e mployment benefit plans for re tiree s  of the District. 

• Genera l  revenues a ccounted for $185,801,943 in revenue or 81.l°A> of a ll revenues. Progra m specific 
revenues in the form of charge s for services,  categorical, capital grants and contributions accounted 
for $41,634,598 or  18.3% of  total  revenues of  $227,436,541. 

• The District had $246,299,294 in expenses re la ted to gove rnmental a ctivitie s .  Ins truction re la te d  
expenses represented $171,929,449 o r  69.8% ; only $8,832,934 o r  3.6% o f  total  expenses were for 
general administration. 

• As ofJ une 30, 2018, the Genera l  Fund reported a positive fund balance of $25,850,105. The non
spendable fund balance was $363,907, the re s tricted fund balance was $1,712,233, a committed 
balance of $17,880,354, and the re serve for economic uncertaintie s  was $5,893,611. 

OVE RVIEW OF THE F INA.NC iAL S TATD."lE NTS 

The full annual financial report is a product of three separa te parts : the basic financia l  sta tements , 
supple mentary information, and this s ection, Management's Discussion and Analysis. The three sections 
together provide a comprehensive ove rview of the Dis trict. The basic financials are comprised  of two 
kinds of state ments tha t  pre sent financial information fro m different perspectives ,  Gove rnment-wide and 
funds. 

• Gove rnment-wide financial sta te ments, which comprise the firs t two state ments, provide both s hort
term and long-term information abo ut the District's overa l l  financial positio n .  

• Individual parts of the Dis trict, which are reported as fund financial state ments, focus on reporting the 
District's operations in more deta i l .  These fund fi nancial statements co mprise the remaining 
state ments. 

o Basic services funding (i.e., regular  and specia l  education) is described in the 
gove rnmental  funds state ments. Thes e  state ments include short-term financing and the 
balance re maining for future s pending. 
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o Financial re la tionships,  for which the Dis trict acts sole ly as  an  agent or trustee ,  for the 
benefit of others to whom the re sources belong, a re presented in the fiduciary fund 
state ments. 

Note s to the financia ls ,  which are included in the fina ncia l  stateme nts ,  provide more de tailed data and 
explain some of the information in the state ments. The required supple mentary information section 
provides  further explana tions and provides additiona l support for the financial state ments. A comparis on 
of the District's budget for the year is included. 

Figure A s hows how the various parts of this annual report are arranged and re la ted to one another. 

F igure A 
Organ i zation of P anama-B uena Vi sta Un ion S chool District Annual F inanc ial Report 

Management's 
Discuss ion 

And Analys is 

S ummary 

B as ic 
F inanc ial 

S tatements 
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Required 
S upplementary 

Informati on 

Detail 
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Figure B summarizes the major features of the District's financial statements, includ ing the portion of the 
District's activities they cover and the types of information they conta in .  The remainder of this overview 
section of management's d iscussion and analysis h igh l ights the structure and contents of each of the 
statements . 

F ig u re B 

Major Features  of the G overnment-wide and F u nd F i nanc ia l  S tateme nts 

F und F inancial S tate me nts 
G ave rnme nt-wide 

S tateme nts 
G overnme ntal Funds F iduciary Funds 

E ntire District (except The activities of the District Instances in wh ich the District 

S cope fiduciary funds) that are not fiduciary, s uch  as administe rs  resources on 
s pecial education and building behalf of someone e lse ,  s uch  
mainte nance as student activities monies 

• Statement of net • Balance sheet • S tate ment of fiduciary net 

Required financial pos ition pos ition 

state me nts • S tate ment of reve nues ,  
• Statement of activities expenditure s ,  and 

changes in fund ba lances 

Accounting bas is and Accrual accounting and Modified accrual accounting Accrual accounting and 
measu reme nt focus economic resources focus and curre nt financ ial focus economic resources focus 

Al l assets and liabil ities ,  Gene rally assets expected to All assets and liabil ities ,  both 
both financial and capital , be used up and liabilities that short-te rm and long-term; 

Type of asset/ l iabil ity short-te rm and long-te rm come due during the year or funds do not currently contain 
information soon the reafte r; no capital capital assets , although they 

assets or long-te rm l iabi l ities can 
included 

All revenues and expenses Reve nue s for whic h cash is All additions and deductions 
during year, regardle ss of rece ived during or soon after  during the year, regardless of 

Type of inflow/outflow whe n cash is rece ived or the e nd of the year; whe n  cas h is received or paid 

information paid expe nditures whe n goods or 
se rvices have bee n  received 
and the related l iabil ity is due 
and payable 
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The S ta te ment  of  Ne t Pos ition and the S tate ment  of  Activitie s  

The Dis trict as  a whole is reported in the Government-wide statements and uses accounting methods 
s imi lar to those used by companies in the private secto r. Al l of the District's assets and l iabi l ities are 
included in the state ment of net position. The statement of activities reports al l  of the current year's 
revenues and expenses regardless  of when cas h  is received or paid. 

The District's financial health or position (net position) can be measured by the differe nce between the 
District's assets and liabilities .  

• Increases or decreases  in the net position of the Dis trict over time are indica tors of whe ther its 
financia l  position is improving or deteriorating, res pectively. 

• Additional non-financia l  factors such as condition of school buildings and other  facilitie s need to be 
considered in assess ing the overa ll health of the Dis trict. 

In the Statement of Ne t Position and the State ment of Activitie s, dis tricts re port two kinds of activitie s :  

• Governmental activitie s :  

The basic service s provided by the District, such as regular  and special education, administration, 
se lf-insura nce services ,  transportation, day care,  and cafe teria are included here .  Property taxes  and 
state formula a id finance most of these activitie s .  

• Busine s s-type activitie s :  

The District currently does  not  conduct business  type -activitie s .  

FU N D  F I NA.NC!1-\L S TATE fviE  NTS 

Mo re detai led information about the District's most sign ificant funds - not the Dis trict as  a whole - is 
provided in the fund financia l  state ments. Funds are a ccounting devices the Dis trict use s  to keep track 
of s pecific source s of funding and spending on particular  progra ms: 

• Some funds are required by bond covenants and by state law. 

• Other funds are established by the Dis trict to control and manage money for particular  purposes (such 
as repaying its long-term debts). Other funds may also show proper usage of certain revenues (such 
as federal grants). 
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The Dis trict has two kinds of funds: 

• Govern men ta l  fund s :  

Most of the District's basic services are included i n  gove rnmental funds, which genera lly focus on: 

o How cash and other financia l  asse ts can be readily conve rted to cas h  flow (in and out). 

o The balances left a t  year-end tha t  are a va ilable for spending. 

A de tailed short-term view is provided by the gove rnmental fund state ments. These help dete rmine 
whether there are more or fewe r financial re source s tha t  can be spent in the near future for financing 
the District's programs. Because this information does not encompass the additional lo ng-term focus 
of the Dis trict-wide state ments, additional information is provided at the bottom of the gove rnmental 
fund statements tha t  expla ins the differences (or re la tionships) between  the m. 

• Fiduc iary Fund s :  

For asse ts tha t  belong to others, such as the student activitie s funds,  the Dis trict acts as  the trustee ,  
or  fiduciary. The Dis trict is re sponsible for e nsuring tha t  the asse ts re ported in these funds are used 
only for the ir intended purposes and by those to whom the assets belong. A s eparate state ment of 
fiducia ry  net position repo rts the District's fiduciary activities. These activi ties are excl uded fro m the 
Dis trict-wide financia l  state ments , as the a s sets cannot be used by the District to finance its 
opera tions. 

Table 1 summarizes the District's net position for the years ended J une 30, 2018 and 2017. Net position 
decreased  by 118.63% over this period from $26,747,464 to a de ficit of $4,983,778. The following are 
s ignificant current year transa ctions that had an  impact on the overall financial health of the Dis trict as  a 
whole :  

• Cash decreased by $23,871,960, a change of 24.6% , primarily due to capital  outla y  expenditures in 
the Building Fund. 

• Due to the implementation of GAS B 75, the Dis trict must now recognize the net liability of other  post
e mployment benefits (OPE B). This has resulte d in a Prior Period Adjustment decrease  of Fund 
Balance and increase  of net OPE B obliga tion of $13,982, 179. The total increase  in net OPE B 
obliga tion was $16,922,879, or 232.51% . 
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Table 1 :  Net P os ition  
Total 

P e rcentage 
Governmental Activities C hange 

201 8 201 7 201 7-1 8 
C urrent and othe r as sets : 

Cas h $ 72,992,994 $ 96,864,954 -24.6% 
Receivables 7,268,5 1 6  6,672, 1 00 8.9 
lnves tments 62,428 61 ,662 1 .2 
Inventories 487,788 489,794 -.4 

Total current and othe r as sets 80,81 1 ,726 1 04,088, 5 10  -22.4 
C apital as sets , net of accumulated 

deprec iation 21 6,983,420 201 , 560,480 7.7 

Total as sets 297, 795 ,  1 46 305,648,990 -2.6 

Deferred Outflows of Resources 28,944,862 23,740,427 21 .9 

Long-term debt outstanding 1 20,972,703 1 25,031 ,224 -3.3  
Net OP  E B obligation 24,201 , 1 00 7,278,221 232 .5  
Net pens ion liability 1 71 ,491 ,549 1 46, 782, 725 1 6.8 
Other liabilities 1 4,201 ,044 1 8,669,973 -23.9 

Total liabilities 330,866, 396 297, 762, 1 43 1 1 . 1 

Deferred Inflows of Resources 857,390 4,879,810 -82.4 

Net pos ition: 

Net investment in capital as sets 1 1 1 , 360,773 1 1 1 ,067, 586 .3  
Restricted 9,81 1 ,875 9,241 ,555 6.2 
Unres tricted ( 1 26, 1 56,426) (93, 561 ,677) 34.8 

Total net pos ition $ ( 4, 983, 778) $ 26,747,464 -1 1 8.6% 

C hanges in Net P os ition 

Table 2 summarizes changes in the District's net pos ition for the years ended J une 30, 201 8 and 201 7. 
The District's total revenue for the year ended J une 30, 201 8, was $227,436,541 and the cost of all 
programs and services was $246,299,294. The fol lowing are s ignificant curre nt year transactions that 
had an impact on the change in net pos ition: 

• The ending net pos ition for year e nded J une 30, 201 8, was a deficit of $4,983,778. 
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The Education P rotection Account ( E PA) provides the District with genera l  purpose state aid fu nding 
pu rsuant to S ection 36 of Article X I I I  of the California Constitution. The E PA funding is a component 
of the total LC F F  entitlement as calcu lated in the P rincipa l  Apportionment. 

The continued implementation of GAS B 68 and the new implementation of GAS B 75 contributed to 
the decrease in Net P os ition of $ 1 8,862,753. 

Table 2 :  C hang e s  in Net P os ition  
Total 

P e rcentage 
Governmental Activities C hange 
201 8 201 7 201 7-1 8 

Revenues 
P rogram revenues 

C harges for services $ 1 ,  1 70,086 $ 1 ,292,243 -9. 5% 
Federal and state categorical grants 40,464, 5 1 2  46,773, 1 46 -1 3 .5  

General revenues 
Federal and state formula aid 1 58, 51 2,046 1 41 ,973, 1 30 1 1 .7 
Other 27,289,897 25,900,51 1 5 .4 

Total revenues 227,436,541 2 1 5,939,030 5 .3  

E xpenses 
Instruction-re lated 1 71 ,929,449 1 58, 392,423 8.6 
S tudent support services 30,939, 5 1 5  25,840, 561 19.7 
Maintenance and operations 19, 1 1 1 ,2 1 7  1 6,465,345 16. 1  
Adm inistration 8,832,934 1 1 , 1 19,559 -20.6 
E nterprise 6,448 -1 00.0 
Other 1 5,486, 1 79 1 5,478,048 . 1  

Total expenses 246,299,294 227, 302,384 8.4 

Decrease in net pos ition ( 1 8,862,753) ( 1 1 , 363,354) 66.0 
B eginning net pos ition 

as originally reported 26,747,464 38, 1 1 0,81 8 -29.8 
P rior period adj us tme nt ( 1 2,868,489) 
B eginning net pos ition as restated 1 3,878,975 38, 1 1 0,81 8 -63.6 

E nding net pos ition (defic it) $ ( 4, 983, 778) $ 26,747,464 -1 1 863.00/o 
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As shown in  Table 3 ,  the District's most significant source of revenue from governmental functions in the 
year ende d J une 30, 2018, was federal and state formula aid, compris ing 69.7°A> of the total. State Aid 
is primarily fro m the Local Control Funding Formula. The next most s ignificant revenue category was 
federa l  and state categorical grants at 17.'ifJA> .  Other revenue provided 12.0% and charges for services 
another 0.5% . 

Table 3 :  S u mmary of Revenues  

Revenues 
P rogram revenues 

C harges for services 
Federal and state categorical grants 

Genera l  revenues 
Federal and state formula aid 

Other 

Total revenues 

FYE 201 8 

Amount 

$ 1 ,  1 70,086 
40,464,5 1 2 

1 58, 5 1 2,046 
27,289,897 

$227,436, 541 

1 2  

P e rcent 

ofTotal 

0. 5% 
1 7. 8  

69. 7 
1 2.0  

1 00.CJJ;6 

Inc rease Total 

(Decrease) Percentage FYE 201 7 

from FYE 201 7 Change Amount 

$ ( 1 22, 1 57) -9. 5% $ 1 ,292,243 

(6,308,634) -1 3 .5  46,773, 1 46 

1 6, 538,91 6 1 1 .  7 1 41 ,973, 1 30 
1 ,389, 386 5.4 25,900,5 1 1 

$ 1 1 ,497, 5 1 1 5 .3% $21 5,939,030 
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Table 4 presents a summary of expenses for governmental activitie s .  The s ignificant majority of 
expenses in the year ende d J  une 30, 2018, were instruction-re la ted at 69.S°A> of total  expenses.  S tudent 
support s ervices was the s econd largest expense ca tegory a t  12.6% . Maintenance and ope ra tions 
expenses was the next compris ing 7.B°A> .  Administration, enterprise activitie s and other  expenses were 
3.6% , 0.0% , and 6.2% , respective ly. 

Table 4: Su mmary of Expen s e s  

Expenses 
Ins truction-re lated 
S tudent support s ervices  
Maintenance and operations 
Adminis tration 
Enterpris e  
Other 

Total expens es 

Stude�t s.upport 

ss:o,n,ic:es 

·tnteri,1rise 

O J)%. 

FYE 2018 
Amount 

$ 171,929,449 
30,939,515 
19,111,217 

8,832,934 

15,486, 179 

$ 246,299,294 

Percent 
of Total 

69.B°A> 
12.6 

7.8 
3.6 
.0 

6.2 

100.CJ>A> 

1 3  

Increase  
(Decreas e) Percent 

from FYE 2017 Change 

$ 

$ 

13,537,026 8.5% 
5,098,954 19.7 
2,645,872 -5.5 

(2,286,625) -20.6 
(6,448) -100.0 
8, 131 -4.9 

18,996,910 8.4% 

ilf1aintemmce and 
open�tlcins 

?Jl:9·& 

FYE 2017 
Amount 

$ 1 58,392,423 
25,840,561 
16,465, 345 
11,119,559 

6,448 
15,478,048 

$ 227,302,384 
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Table 5 provides informa tion on the total costs of gove rnmental a ctivitie s and the net  costs afte r  offse tting 
re la ted progra m revenues. 

Table 5 :  To tal and Ne t Co sts of  Gove rn me ntal Activ itie s 
Total Cost  Net Cost  

of Services of Services  

Ins truction $ 1 51,454,044 $ ( 1 30,444, 546) 
P upil service s  30,939,515 (17,579,711) 
Ins truction-related service s  20,475,405 (17,526,061) 
P lant service s  19, 111,217 (19,098,561) 
Other outgo 9,670,184 (8,026, 104) 
General adminis tration 8,832,934 (6,204, 185) 
Interes t  on long-term debt 3,722, 152 (3,722, 152) 
Comm unity service s  2,013,919 (2,005, 770) 
Ancillary service s  79,924 (57,606) 

Total costs $ 246,299,294 $ (204,664,696) 

General Govern mental Func tions  

As  shown in  Table 6, the District's governmental funds repo rted a co mbined fund balance o f  $66,610,682, 
which is lower than last year's total of $86,532,227. 

The decrease  in the General Fund is primarily a re sult of deficit spending for one -time ca pital outlay 
expenditure s. 

The decrease  in the Building Fund is due to various construction projects funded with the 2012 Genera l  
Obligation Bonds. The decrease  in the S pecia l  Rese rve Fund for Capital  Outlay is due to various 
cons truction projects primarily funded by the Qualified Zone Acade my Bonds.  The increase in the Capital  
Facilitie s Fund balance is primarily a re sult o f  the increase in deve loper fees colle cted. 

The decrease  in the Debt S ervice fund is a re sult of the Dis trict is due to changes in the long-term debt 
service schedules .  
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Table 6 is  an analysis of the District's fund balances  and the total change in fund balances from the prior 
ye ar. 

Table 6: Dis trict 's F und Balance s 
F und Ba lance F und Balance Increase 

J une 30, 2018 J une 30, 2017 (Decrease )  

General $ 25,850, 105 $ 26,436,599 $ (586,494) 
C hild Development 1,562, 108 1,404,542 157,566 
C afeteria 4,052,082 3,435,619 616,463 
Deferred Maintenance 130,741 130,741 
Building 14, 180,302 32,656,712 ( 18,476,410) 
Capital Facilitie s 8,816,567 8,675,888 140,679 
C aunty S c hool Facilitie s 503,815 503,815 
S pecial Re s e rve 7,970,208 9,322,544 (1,352,336) 
Bond Intere st  and Rede mption 3,544,754 4,600,323 (1,055,569) 

Total $ 66,610,682 $ 86,532,227 $ (19,921,545) 

General F und Budgetary Hig hlig hts 

The District's budget is prepared in acco rdance with Cal iforn ia law and is based on the modified accrual 
basis of accounting. 

Over the course of the ye ar, the District revised its budget five times .  These budget  amendme nts fall into 
three  categories :  

• Changes made to account fo r d ifferences between the final state budget and the governo r's May 
revise d budget proposal. 

• Adjustme nts to the state formula aide based  on revised ADA data. 

• Adjustme nts to state formula aide and categorical program revenues and expenditures after prior 
ye ar carryove rs be came known and the state provide d  final e ntitle ment amounts . 

Although the District's final general fund budget anticipated a de crease in fund balance of $3,322,096, 
the actual results provided  a de crease in fund balance of only $586,494. 

• Total revenues e xceeded  budget expe ctations by $1,050,295, primarily due to increases  in 
Proposition 39 Clean Energy and State Lotte ry revenues .  

• Total e xpenditure s were under budget expe ctations by $1,720,360. This is principally attributed to 
books ,  supplies and other operating expenditures .  

1 5  
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The District's investment in capital asse ts a mounts to $216,983,420 (ne t of accumulated deprecia tion). 
This inve stment primarily includes land, school buildings, adminis trative office s, warehouse and 
transportation facilitie s ,  maintenance shops, furniture , and equipment. 

As shown in Table 7, the District's total net capital assets increased  by $15,422,940, or 7.7% , ove r  the 
prior year. This increase  is primarily due to the clean  ene rgy project, the moderniza tion of Sing Lum 
Ele mentary, and the construction of Dolore s  S .  Whitley Ele mentary presently class ified as  work in 
progress .  

Table 7 additionally reflects an  increase in work in progress  of $19,473,913 or 185.8°/o .  This increase  is 
primarily due to cons truction in progre ss on Dolores S .  Whitley Ele mentary, Highgate Ele mentary and 
Pana ma Ele mentary schools .  The decrease  in Improve ments of s ites was due to a reclass ifica tion of 
asse ts to the Buildings class ifica tion. 

Table 7: Change s in Ne t Capital As s e ts 

Governm ental Percentage 
Activitie s  Change 

2018 2017 2017-18 

Land $ 12, 150,705 $ 12, 150,705 JY/o 
Buildings 121,856,041 118,326,596 3.0 
Improvem ents of s ites 46,079,575 53,452,637 -13.8 
Equipment 6,943,274 7, 150,631 -2.9 
Work in progress  29,953,824 10,479,911 185.8 

Net capital asse ts $216,983,420 $201,560,480 7.7% 
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Table 8 shows the changes in  the District's outstanding long-term debt for the year endedJ  une 30, 2018. 
Long-term debt decreased ove rall by 3.2% . The decrease  is the re sult of schedule d  debt service 
payments .  Capital lease  obliga tions decreased by 500/o as a re sult of schedule d  payme nts. For more 
detaile d informa tion, see  Notes 7, 8, 9, 10, and 11. 

Table 8: Outstand in g  Long-Term De b t  

General obligation bonds 
(financed with property taxes )  
Una mortized premium 

Certificates of participation 
Una mortized premium 

Qualified zone academy bond 
Capital leases  

Total 

Dis trict Total 
2018 2017 

$ 64,375,000 
3,264,144 

24,470,000 
2, 371,971 

26,470,588 
21,000 

$120, 972, 703 

$ 65,615,000 
3,385,876 

25,265,000 
2,488,054 

28,235,294 
42,000 

$125,031,224 

FACTORS BEARI NG ON THE DISTRICT'S FUTURE 

Percentage 
Change 
2017-18 

-1.9>/o 
-3.6 
-3.1 
-4.7 

-50.0 

-3.2°/o 

The economy, legis la tive or voter-approved changes,  bargaining unit agreements and dis trict 
demographics are key factors in  determin ing the District's fi nancial outlook in  future years. Currently 
known circumstances that wi l l  impact the District's financial status in  the futu re are :  

The California Legisla tive Analys t Office (LAO) 2019-20 Budget Cal ifornia's F iscal Outlook reflects a 
positive outlook. The LAO es timates the California State Legislature will have an  additional $2.8 billion 
for Proposition 98 programs in 2019-20. The state could use this funding to cover a 3.1 percent statutory 
cos t-of-living adjustment for school and community college progra ms (es timated to cost $2.3 billion) and 
ce rtain other previously scheduled commitments (e stimated to cos t $57 million). Were the state to fund 
those increases ,  about $480 million would re main a va ilable for other activitie s. The Legislature might 
wis h to consider us ing this rema ining funding for one -time initia tive s, as  doing so would provide a modes t  
buffer in case the minimum guarantee drops after the budget year. The volatility o f  the minimum 
guarantee ,  the poss ibility of a recession sometime after  2019-20, and the lack of funding in the state 
school rese rve are a ll reasons the Legislature might wish to budget cautiously in the upcoming year. 

Hea lth insurance and pos t-re tire ment cos ts continue to grow at  ra te s  well in excess of the rate of infla tion. 
The LAO identified that e mployer contributio ns to the Cal iforn ia  State Teachers' Retirement Syste m  
(CalSTRS) and the Cal ifo rn ia Publ ic Employees' Reti rement System (CalPERS) wi l l  b e  a major strain on 
the budgets of schools and community colleges .  CalS TRS e mploye r contribution rate s are increas ing 
from 8.25% in 2013-14 to 19.1% by 2020-21. In addition, the CalPERS e mployer contribution ra tes are 
increas ing from 11.4% in 2013-14 to 23.5% by 2020-21. 

1 7  



(�o 111 p re.h en_sive 

Panarna·-t) m�na Vis ta U n ion S c hool D istri c t  
Management's Discussion and Arrnl :ilSi-s (Unaw::!ited) 

For  the \' ear E nded _j u ne 30, �:0 1 8  

The rate increases  will consume a s ignificant portion of the new funding provided under Proposition 98. 
The Dis trict will continue to experience cost pressures a s socia te d  with increased contributions to 
CalPE RS and CalS TRS.  It is expe cted tha t  rate incre ases  for retirement contributions will exceed the 
minimum guarantee from Propos ition 98. 

Enrollment increased  during the period ending June 30, 2018. Enrollment projections reflect s igns of 
moderate growth and anticipate s  this trend to continue. 

The passage of Propos ition 30 in Nove mber 2012 changed the way school funding is calcula ted through 
the use of the Local Control Funding Formula (LCFF). The LCFF establishe s  a new uniform funding 
formula and a new sys tem of acade mic accountability. The formula replaces revenue limits and mos t 
categorica l  progra ms with uniform base ra tes for a ll pupils and provides s ignificantly more funding for 
English learner  and low-income students. The new syste m of a cade mic accountability requires school 
dis tricts and charter schools to publicly re port how they will use the funds provided under the formula ,  as 
we ll as  establishes a new sys tem of support and intervention support for underpe rforming school d is tricts 
and charter schools .  

CONTACT!NG THE DISTRICT'S FINANCIAL MANA.GE.M E !\!T 

This financial report is designed to provide our citizens , taxpaye rs, parents , inves tors ,  and creditors with 
a general overview of the District's finances and to show the District's accountabi l ity for the mo ney i t  
receive s. If you have ques tions regarding this report or need additional financial informa tion, contact 
Glenn A. lmke , Assistant s uperintendent Business Service s ,  Panama-Buena Vista Union School Dis trict, 
4200 Ashe Road, Bakersfield, CA 93313. 
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As s ets 
Cas h 
I nve s tme nts 
Accou nts rece ivable 
S tores inve ntorie s -s u pplies 
S tores inve ntorie s -food 
Land 
Land Improve me nts 
Bu ildings 
E qu ipme nt 
Work in progres s  
Less  accu mulated de preciation 
Tota l  assets 

Defe rred Outflow s of Resources  
Defe rred outflows of res ou rces -Pens ions 
Defe rred outflows of res ou rces -Other postemployme nt benefits 
Tota l  defe rred outflows of re sources 

L iabi l itie s 
Accou nts payable and othe r curre nt l iabil ities 
U nearned reve nue 
Long-term l iabi l ities 

Due within one year: 
201 2  Gene ra l  obl igation bond 
C e rtificates of participation 
Qua l ified zone acade my bond 
Capital leas e 

Due after one year 
201 2  Gene ra l  obl igation bond 
C e rtificates of participation 
Qua l ified zone acade my bond 
Othe r pos te mployment be nefit l iabi l ity 
Net pe ns ion l iabi l ity 

Tota l  l iabi lities 

Defe rred Inflows of Resources  
Defe rred inflows of resou rces - Pens ions 

Net Pos ition 
Net investme nt in capital as sets 
Res tricted for: 

Debt se rvice 
E ducational programs 
C h i ld Deve lopment 
Nutritional programs 
Other purpos es  (nonexpe ndable) 

U nres tricted (defic it) 
Tota l  net pos ition (deficit) 

The accompanying note s are an integra l  part of these financial state me nts . 

1 9  

Gove rnme ntal 
Activities 

$ 72 ,992 ,994 
62,428 

7,268,5 1 6  
281 ,803 
205,985 

1 2 , 1 50,705 
63,475,467 

2 1 1 ,627,859 
24,587,41 2 
29 ,953 ,824 

( 1 24,8 1 1 ,847) 
297,795 , 1 46 

26, 1 1 8,769 
2 ,826,093 

28 ,944,862 

1 3 ,306,680 
894,364 

1 , 571 ,73 1 
931 ,083 

1 ,764,706 
2 1 ,000 

66,067,41 3 
2 5 ,91 0,888 
24,705,882 
24,201 , 1 00 

1 7 1 ,491 ,549 
330 ,866,396 

857,390 

1 1 1 ,360,773 

3 ,556,82 5 
1 ,700, 1 62 

38,227 
3 ,494,01 9  
1 ,022 ,642 

( 1 26 , 1 56,426) 
$ (4,983,778) 
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F u n ctions/P rogra ms  

Governmental a ctivities 

Ins truction 

Ins truction-rela ted s e rvices : 

S upervis ion of ins truction 
Ins tructional libra ry, media 

a nd tec hnology 

S chool s ite a dminis tration 
P upil s ervices : 

Home-to-s c hool trans portation 

Food s ervices 
All other pupil s e rvices 

General adminis tration: 

Data proces s ing 

All other ge neral adminis tration 
P la nt s e rvices 
Anc illa ry s e rvices 
Community s e rvices 
lnteres t on long-term debt 
Other outgo 

Total governmental ac tivities 

Year E nded J u ne '30, ! 8  

P rogra m Rev e n ue s  

Cha rges  fo r  

S ervice s a nd 

Ex pe nse s S a le s  

$ 1 5 1 ,454, 044 $ -

5 , 930, 265 

2, 1 29, 993 
1 2,41 5, 1 47 

4, 643,403 
8, 360, 841 1 ,  1 1 5, 003 

1 7,935, 271 

1 ,  71 4, 607 
7, 1 1 8, 327 54,073 

1 9, 1 1 1 , 2 1 7 1 ,01 0 
79,924 

2, 01 3 ,91 9 
3, 722, 1 52 
9, 670, 1 84 

$ 246, 299, 294 $ 1 ,  1 70, 086 

General revenues : 

Ta xes a nd s ubventions : 

Ta xes levied for general purpos es 

Ta xes levied for debt s ervice 

Ope ra ting 

Gra nts a nd 

Co ntributions 

$ 21 ,009,498 

2 ,404, 3 74 

72, 71 2 
472, 258 

75,965 
7, 391 , 542 
4, 777, 294 

2 ,574,676 
1 1 , 646 
22, 3 1 8 

8, 1 49 

1 , 644,080 

$ 40,464, 5 1 2 

Fede ral a nd s ta te a id not res tricted to s pec ific purpos es 

Intere s t  a nd inves tment earnings 

Mis cellaneous 

Tota l  ge neral revenues 

Change in net pos ition 

Net pos ition, beginning, a s  origina lly s tated 
P rior Period Adjus tments (Note 1 7) 

Net pos ition, beginning, as res ta ted 

Net pas ition, ending (defic it) 

The accompanying note s are an  integra l  part of the se fina ncia l  state ments. 
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$ 

$ 

Ne t (Ex pe nse)  

Re v e n ue s  a nd 

Cha nge s 

in Ne t Positio n 

Gove rnme nta l  

Activitie s 

( 1 30,444, 546) 

(3 , 525 ,891 ) 

(2,057, 281 ) 
( 1 1 , 942, 889) 

(4, 567,438) 
1 45, 704 

( 1 3 ,  1 57,977) 

( 1 , 71 4,607) 
(4,489, 578) 

( 1 9,098, 561 ) 
(57,606) 

(2,005, 770) 
(3, 722, 1 52) 
(8, 026, 1 04) 

(204, 664, 696) 

1 7, 1 1 4, 896 

2 ,801 ,9 1 4 

1 58, 5 1 2,046 

1 ,070, 557 
6, 302, 530 

1 85 ,  801 , 943 

( 1 8, 862, 753) 

26, 747,464 
( 1 2 ,868,489) 

1 3 , 878,975 

(4, 983, 778) 
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Assets 
Cas h 
Investments 
Accounts rece ivable 
Due from othe r funds 
S tores inve ntories - s upplies 
S tores inve ntories - food 
Tota l as sets 
L i ab i l itie s  a nd fu nd ba la nce s 
Liabilities :  

Accounts payable 
Due to other funds 
Unearned revenue 

Tota l l iabi l ities 
F und ba lances : 

Nons pe ndable : 
Re\Olving fund 
S tores inventories 
E ndowme nts 

Restricted for: 
E ducational programs 
Nutritional programs 
C hild development programs 
Debt se rvice 

Ass igned to: 
Capital projects 
Fac i l ities maintenance 
Ch ild development programs 

Committed to: 
Capital projects 

U nas s igned/Unappropriated: 

P anarna·-t) 1.H� na \/ s ta U n ion S c hool D istri c t  
B a  a. nee S h eet 

G ove rn me nta l F u nds  
J u n t� 8 

Gene ral B u ilding 
F und F und 

$ 28, 5 1 1 ,744 $ 1 6, 707,000 

5, 969,084 77, 2 1 3 
1 ,  1 87,854 

281 ,803 

$ 35, 950,485 $ 1 6, 784, 2 1 3 

$ 8 ,632 ,2 1 3 $ 2 ,603, 91 1 
646,661 
82 1 , 506 

1 0, 1 00,380 2 ,603, 91 1 

66,054 82 , 232 

281 ,803 
1 6,050 

1 , 700, 1 62 

1 2 ,071 

1 4, 098,070 

1 7,880, 354 

S pec ial 
Capital Rese rve F und 

Fac i l ities for Capital 
F und Outlay 

$ 9,274,243 $ 7, 91 5 , 5 1 7 
62,428 

38,279 22, 574 
2 ,234 535,434 

$ 9, 3 1 4, 756 $ 8, 535,953 

$ 495,709 $ 1 50, 680 
2,480 41 5 ,065 

498, 1 89 565 , 745 

8,81 6, 567 7,970,208 

Reserve for economic unce rtainties 5 ,893,61 1 

Tota l fund equity 25, 850, 1 05 1 4, 1 80,302 8,81 6, 567 7,970,208 

Tota l l iabi l ities and fund equity $ 35, 950,485 $ 1 6, 784, 2 1 3 $ 9, 3 1 4, 756 $ 8, 535,953 

The accompanying note s are an  integra l  part of the se financial state me nts .  

2 1  

Other Non-
Major Total 

G overnmental Governmental 
F unds F unds 

$ 1 0, 584,490 $ 72,992,994 
62 ,428 

1 , 1 6 1 , 366 7,268, 5 1 6 
244, 392 1 ,969,91 4 

281 ,803 
205,985 205,985 

$ 1 2 , 1 96,233 $ 82 , 781 , 640 

$ 1 ,424, 1 67 $ 1 3, 306,680 
905, 708 1 ,969,91 4 

72, 858 894,364 

2,402, 733 1 6, 1 70,958 

370, 5 1 8  5 1 8,804 

205,985 487,788 
1 6, 050 

1 , 700, 1 62 
3,494,01 9 3 ,494,01 9 

38,227 38,227 
3, 544, 754 3 , 556,82 5 

503, 8 1 5 31 , 388,660 
1 30, 741 1 30,741 

1 , 505,441 1 , 505,441 

1 7,880,3 54 

5,893,61 1 

9, 793, 500 66,61 0,682 

$ 1 2 , 1 96,233 $ 82 , 781 , 640 
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j WH:: 201 8 

Tota l fund ba la n c e s  -gove rnme nta l  fun d s :  

Amounts reported for a s s ets , defe rred outflows of res ources ,  lia bilities ,  a nd deferred inflows of 

res ources for governme ntal a ctivities in the s ta tement of net pos ition a re  different from a mounts 

reported in governmental funds becaus e :  

Capital as s ets : In governmenta l funds , only c urrent a s s ets are reported. In the s tateme nt of 

net pos ition, a ll a s s ets a re  reported, including c a pita l  a s s ets a nd a c cumulated depreciation. 

Ca pital a s s ets at his toric al cos t  

Ace umulated de precia tion 
$ 341, 795,267 

(124,811,847) 

Long-term liabilities : In governmenta l funds , only c urrent lia bilities a re reported. In the 

s ta tement of net pos ition, all liabilities ,  including long-term lia bilities ,  a re reported. Long-te rm 

liabilities relating to governmental ac tivities cons is t of 

General obligation bonds payable 

Other pos t employment benefits lia bility (OP E  B) 

Qualified Zone Ac ademy Band (QZAB) 

Net pens ion liability 

Certificates of pa rticipation paya ble 

Ca pital lea s e  payable 

$ (67,639,144) 

(24, 201 , 1 00) 

(26, 470, 588) 

(171,491,549) 

(26, 841 , 971) 

(21,000) 

Defe rred outflrn,'\5 a nd inflrn,'\5 of res ources relating to pens ions : In governmental funds , 

defe rred outflows a nd inflows of res ources relating to pens ions a re  not reported bec a us e  they 

are a pplic a ble to future periods . In the s ta tement of net pas ition, deferred outflows a nd inflows 

of res ources relating to pens ions a re  reported. 

Deferred outflows of res ources relating to pens ions 

Deferred inflows of res ources relating to pens ions 

Defe rred outflrn,'\5 of res ources relating to other pas temployment benefits (OP E  B ): In 

governmenta l funds , deferred outflows of res ources relating to OPE B are not reported bec a us e  

they a re  a pplic a ble to future periods . In the s ta tement of net pos ition, deferred outflows of 

res ources rela ting to OPE B are reported. 

Deferred outflows of res ources relating to OPE B 

Tota l ne t position (de ficit) -gove rnm e n ta l  a ctivitie s :  

The accompanying note s are an  integra l  part o f  the se fina ncia l  state ments. 
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$ 66,610,682 

Net 216,983,420 

Total 

$ 

(316,665, 352) 

26, 118, 769 

(857,390) 

2,826,093 

(4,983, 778) 
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S tatement of Revenues , E xpend itu res and C hanges  i n  F u nd B alances 

of C O\le rnmen ta i  Fu 
Year E nded J u ne 20 1 8  

S pecial Other 

Capital Reserve Fund Non-Major Total 

General Building Facilities for Capital Governrrental Governrrental 

Fund Fund Fund Outlay Funds Funds 

Revenue s :  

Local Control Funding Forrrula Sources : 

S tate apportionrrents $ 1 39,633,683 $ - $ - $ - $ 959, 1 71 $ 1 40,592,854 

Local property taxes 1 6,046,870 1 6,046,870 

Federal 1 0,852,781 7,  1 98,339 1 8,05 1 , 1 20 

Other state 26,862,254 1 , 31 8,378 28, 1 80,632 
Other local 1 , 567,205 366, 1 30 3, 566,946 88,848 6, 1 24,936 1 1 , 71 4,065 

Total revenues 1 94,962,793 366, 1 30 3, 566,946 88,848 1 5,600,824 21 4,585, 541 

Expenditures :  

Instruction 1 23,023 ,01 4 1 67,428 1 23 ,  1 90,442 

Supervision of instruction 4,993,383 32,005 5,025,388 

Instructional library, rredia, and 

tec hnology 1 , 877,953 1 ,877,953 

School adrrinistration 1 0,65 1 ,01 3 1 0,65 1 ,01 3 

Harre to school transportation 5 ,533,885 5 ,533,885 

Food s ervices 7,993,328 7,993,328 

All other pupil s ervices 1 5,421 , 1 01 1 5 ,42 1 , 1 01 

Data process ing services 1 ,622,356 1 ,622,3 56 

All other general adrrinistration 6,093,996 70,35 1  406,881 6,571 ,228 

Plant services 1 7,653 , 1 70 1 1 4,798 2, 1 80 261 ,691 1 8,03 1 ,839 

Facility acquis ition and construction 1 ,4 1 0,354 1 8,842,540 1 , 359,449 1 ,034, 1 1 7  772,257 23,41 8,71 7 

Anc illary s ervices 74, 561 74, 561 

Comrunity services 1 53,323 1 , 706,373 1 ,859,696 

Transfers between agencies 5,474,656 1 , 250 5,475,906 

Other outgo 

Cebt service: 

Principal 1 , 764,706 795 ,000 1 , 240,000 3 ,799,706 
Interest 200,000 1 ,086,669 2,673,298 3,959,967 

Total expenditures 1 95,947,471 1 8,842,540 3,426,267 1 ,037, 547 1 5,253 ,26 1  234, 507,086 

Excess  (deficiency) of revenues over 

expenditures (984,678) ( 1 8,476,41 0) 1 40,679 (948,699) 347,563 ( 1 9,92 1 , 545) 

Other financing s ources (uses ) :  

Transfers in 483,950 85 ,766 569,71 6 
Transfers out (85 ,766) (403,637) ( 80,3 1 3) ( 569,71 6) 

Total other financing sources (uses) 398, 1 84 (403,637) 5,453 

Net c hange in fund balances ( 586,494) ( 1 8,476,41 0) 1 40,679 ( 1 ,352,336) 353,01 6 ( 1 9,92 1 , 545) 

Fund balances , J  uly 1 ,  201 7, as originally s tated 26,829,45 1 32,656,71 2 8,675,888 9,322, 544 9,440,484 86,925,079 

Prior period adjustrrents (Note 1 7) (392,852) (392,852) 

Fund balances , J  uly 1 ,  201 7, as restated 26,436,599 32,656,71 2 8,675,888 9,322, 544 9,440,484 86, 532,227 

Fund balances , J  une 30, 201 8 $ 25,850, 1 05 $ 1 4, 1 80,302 $ 8,81 6,567 $ 7,970,208 $ 9,793 ,500 $ 66,61 0,682 

The accompanying note s are an integra l  part of these financial state me nts . 
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Tota l n e t  c h a nge in fu nd ba la nces  -gove rnme nta l  fun d s :  

Amounts reported for governme nta l a ctivities in the s ta tement of a ctivities a re  different from 

a mounts reported in governme nta l funds beca us e :  

Capita l  outlay: In governmental funds , the cos ts of c a pita l  a s s ets a re reported as  expenditures 

in the period when the a s s ets a re  a cquired. In the s tateme nt of a ctivities , cos ts of c a pita l  a s s ets 

a re  alloc ated over their es timated us eful lives as depreciation expense.  The difference between 

c a pital outlay expenditures a nd deprecia tion expens e for the period is : 

Expenditures for c apital outlay $ 6, 191, 393 

Change in total work in progres s 

Depreciation expens e  

19,473,913 

(10,210,369) 

Debt s ervice :  In the governme ntal funds , repayments of long-term debt a re reported as  

expenditure s .  In the governme nt-wide s tateme nts , repayments of long-term debt are reported as  

reductions o f  liabilities .  Expenditures for repayment of the principa l portion of long-term debt 

were :  

P ayment of certificates of participation 

P ayment of general obligation bond 

P ayment of Qualified Zone Academy Band 

P ayment of capita l  lea s es 

$ 79 5,000 

1,240,000 

1,764,706 

21,000 

Gain or los s from dis pos a l  of c a pita l  a s s ets : In governmental funds , the entire proceeds from 

dis pos a l  of ca pita l a s s ets a re  reported as revenue. In the s ta tement of a ctivities , only the 

res ulting gain or los s is reported. The difference betwee n  the proceeds from dis pos a l  of ca pita l 

a s s ets a nd the res ulting gain or los s is : 

Pens ions : In governmental funds , pens ion cos ts a re  recognized whe n employer contributions 

a re  made. In the s ta tement of a ctivitie s ,  pens ion cos ts a re  recognized on the ac c rual bas is .  

This year, the difference between acc rual-bas is pens ion cos ts a nd ac tual employer contributions 

was :  

Other pos temployment be nefits (OP EB): In governmental funds , OPEB expens es are 

recognized when employer OPE B contributions a re  made. In the s ta tement of a ctivities , OPE B 

expenses  a re  recognized on the a c c rual bas is . This year, the difference between OPE B 

expenses  a nd a ctual employer contributions was :  

Amortization of debt is s ue premium or dis count: In governmental funds , if debt is is s ued a t  a 

premium or at a dis count, the premium or dis count is recognized as  a n  Other Fina nc ing S ource 

or a n  Other Financing Us e in the period it is inc urred. In the gove rnment-wide s ta tements , the 

premium or dis count is a mortized as inte res t over the life of the debt. Amortization of premium 

or dis count for the period is : 

Cha nge in net  positio n -gove r n m e n ta l  a c tivitie s :  

The accompanying note s are an  integra l  part o f  the se fina ncia l  state ments. 
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$ (19,921,545) 

Net 15,454,937 

Tota l 3,820, 706 

(31,99 7) 

( 1 8, 308, 062) 

(114,607) 

237,81 5 

$ (18,862,753) 
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Age ncy F u nds 

S tude nt B ody F u nds 

As sets 

Cas h 

Total as s ets 

L iabi l i t ie s 

Due to stude nt groups 

Total liabilities 

$ 

$ 

$ 

$ 

The accompanying note s are an integra l  part of the se financial stateme nts . 
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The Panama-Buena Vista Union School Dis trict (the Dis trict) accounts for its financial 
transactions in accorda nce with the policie s and procedure s  of the Department of Education's 
California School Accounting Manual. The a ccounting policie s of the District conform to 
generally accepted a ccounting principles as  prescribed by the Governmental Accounting 
Standards Board (GAS B) and the American Institute of Certified Public Accountants (AICPA). 

B. Re porting Entity 

The Dis trict is the level of gove rnment primarily accountable for activities re la ted to public 
education. The gove rning authority consists of five e lected officials who, together, cons titute the 
Board of Trus tees .  

On April 1 1 ,  1 994, certain  members of  the District's board of  education and District emplo yees  
formed a nonprofit benefit corpora tion, known as the Pana ma-Bue na Vista Union School Dis trict 
Financing Corpora tion (the Corporation), which is organized under Nonprofit Bene fit Corpora tion 
Law of the State of California. The purpos e of the Corpora tion is to finance the acquis ition and 
construction of facility improve ments together with necessary equipment of District schools and 
other facilitie s as  may be required from time to time a t  the dete rmination of the Board of 
Trustees .  The Corporation issues Certifica te s  of Participation (COPs), a form of long-term debt, 
which the Dis trict uses to finance cons truction of such improve me nts. 

The Dis trict and the Corpora tion have a financia l  and opera tional re la tions hip tha t  meets the 
reporting e ntity de finition of GAS B Codification Sections 2100 and 2600 for inclusion of the 
Corpora tion as a component unit of the Dis trict. The basic, but not the only, criterion for including 
a gove rnmental department, agency, ins titution, commission, public authority, or other 
go vernmental organization in  a governmental un it's reporting entity for genera l  purpose financial 
reports is the governmental unit management's operational responsi b i l ity over such agencies. 

C. Basis of Pres entation 

1. Gove rnment-wide Financia l  State ments 

The government-wide financial state ments (i.e., the state ment of net position and the state ment 
of activities)  report information on a ll of the nonfiduciary activitie s of the Dis trict and its 
component units. 

The gove rnment-wide state ments are pre pared using the economic resources measure ment 
focus. This is the same approach used in the preparation of the fiduciary fund financial 
state ments but differs from the manner in which govern mental fund financia l  state ments are 
prepare d. Governmental fund financial state ments, therefore , include a reconciliation with brie f 
explanations to better identify the re la tionship between the dis trict-wide stateme nts and the 
state ments for the gove rnmental funds. 

The government-wide state ment of a ctivitie s presents a comparison between  direct expenses 
and program revenues for each functio n or program of the District's governmental activities. 
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Direct expenses are those tha t  are specifically a s socia ted with a se rvice , progra m, or 
department and are the refore clearly ide ntifiable to a particular  function. The Dis trict does not 
a llocate indirect expenses to functions in the stateme nt of a ctivitie s .  Progra m revenues include 
charges paid by the recipients of goods or services offered by a progra m, as  well as grants and 
contributions tha t  a re res tricted to mee ting the operational or capital  require ments of a particular  
progra m. Revenues tha t  are not  class ifie d as  progra m revenues are presente d  as  ge nera l  
revenues o f  the Dis trict, with certain exce ptions. The comparison o f  dire ct expenses with 
progra m revenues identifie s the extent to which each gove rnmental function is se lf-financing or 
draws from the genera l  revenues of the Dis trict. 

2. Fund Financia l  State ments 

Fund financia l  state ments report detailed informa tion about the District. The focus of 
gove rnmental  fund financia l  state ments is on major funds ra ther than reporting funds by type .  
Each major gove rnmental fund is presented in a separa te column, and all non-major funds are 
aggregated into one column. Fiduciary funds are reported by fund type .  

The accounting and financial tre atment applied to a fund is de termined by its measure ment 
focus. All governmental funds are accounted for using a flow of current financia l  re sources 
measure ment focus. With this measure ment focus, only curre nt a s sets and curre nt liabilitie s 
are genera lly include d on the balance sheet. The State ment of Revenues,  Expenditure s ,  and 
Changes in Fund Balances for thes e  funds present increases (i.e., revenues and other financing 
sources) and decreases  (i.e., expenditure s and other financing uses) in net current assets.  

Fiduciary funds are reported using the economic re source s measurement focus. 

D. Basis of Accounting 

Basis of a ccounting refers to when reve nues and expenditure s are recognized in the accounts 
and reported in the fina ncia l  sta te ments. Dis trict-wide financia l  state ments are prepared using 
the accrua l basis of accounting. Governmental funds use the modified accrual basis of 
accounting. Fiduciary funds use the accrual basis of accounting. 

1. Revenues - Exchange and Non-Exchange Transactions 

Revenue resulting from exchange transactions , in which each party gives and receive s 
ess entia lly equal value,  is recorded on the a ccrual basis when the e xchange takes place. On a 
modified accrual basis ,  revenue is recorded in the fiscal yea r  in which the re source s are 
measurable and become ava ilable. Available means tha t  the resources will be colle cted within 
the current fiscal year. Genera lly, available is defined a s  collectible within 60 days.  However, to 
achieve co mparability of reporting among Ca lifornia dis tricts and s o  a s  not to dis tort normal 
revenue patterns , with specific re spect to re imburse ment grants and corrections to state -a id 
apportionments , the California Department of Education has defined available for dis tricts a s  
collectible within one year. The following revenue s ources a re considered to be both measurable 
and ava ilable a t  fiscal year-e nd: State apportionments , interes t, certain grants , and other local 
sources. 

Non-e xchange transa ctions, in which the District receive s value without directly giving equal 
value in re turn, include property taxes,  grants , and entitle ments. Under the accrual basis ,  
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revenue from property taxes is recognized in the fiscal year for which the taxes  are levied. 
Revenue from grants and e ntitle ments is recognized in the fis cal year in which a ll e lig ibility 
require ments have been sa tis fied. Eligibility re quire ments include timing require ments , which 
specify the year whe n  the re sources are to be used or the fiscal year when use is firs t permitted; 
matching require ments, in which the Dis trict mus t provide local re sources to be used for a 
specific purpose ;  and expenditure require ments, in which the re sources are provided to the 
Dis trict on a re imburs ement basis. Under the modifie d accrual basis ,  revenue from non
exchange transa ctions mus t a ls o  be available before it can be recognized. 

2. Unearned Revenue 

Unearned revenue arises  when ass ets are received before revenue recognition criteria have 
been satisfied. Grants and entitle ments receive d be fore e ligibility require ments are met are 
recorded as unea rned revenue. On gove rnmental fund financial sta te ments, re ceivable s  
ass ocia ted with non-e xchange transactions tha t  will not be  collected within the availability period 
have also been recorded as unearned revenue. 

3.  Expenses/Expenditure s 

On the accrual  basis of a ccounting, expenses are recognized a t  the time a liability is incurred. 
On the modified accrual basis of accounting, expenditures  are gene ra lly recognized in the 
accounting period in which the re la ted fund liability is incurred, as under the a ccrua l basis of 
accounting. However, under the modified a ccrua l basis of accounting, debt service 
expenditure s ,  as  well a s  expenditures  re la ted to compensate d  absences and cla ims and 
judgments , are recorded only when payment is due. Allocations of cos t, such as depreciation 
and a mortiza tion, are not recognized in the gove rnmental  funds. When the Dis trict incurs an  
expenditure or expense for which both re s tricted and  unres tricted resources may be  used, it is 
the District's po l icy to use restricted reso urces fi rst, then unrestricted resources. 

E. Fund Accounting 

The accounts of the District are organized on the basis of funds, each of which is considered to 
be a s epara te accounting e ntity. The operations of each fund a re accounted for with a separa te 
se t  of se lf-balancing accounts tha t  comprise its assets ,  liabilitie s ,  fund equity or re tained 
earnings, revenues ,  and expenditures or expenses ,  as  appropriate . District re sources are 
a lloca ted to and accounted for in individual funds based upon the purpos e for which they are to 
be spent and the means by which spending activitie s are controlle d. The Dis trict's accounts are 
organized into major, non-major, and fiduciary funds as  follows :  
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The Genera l  Fund is the gene ral ope ra ting fund of the Dis trict. It is used to account for a ll 
financia l  res ource s except those required to be accounted for in another  fund. 

The Building Fund is used to account s eparate ly for proceeds from the sale of bonds (Educa tion 
Code Section 15146) and may not be used for any purpose s  other than  those for which the 
bonds were issued. Other authorized reve nues to the Build ing Fund are procee ds from the s a le 
or le ase-with-option-to-purchase of rea l  property (Educa tion Code Section 17462) and revenue 
from rentals and leases  of rea l  property specifically authorized for deposit into the fund by the 
gove rning board (Education Code S ection 41003). 

The Capital Facilitie s Fund is used to account for res ources re ceived from develope r impact 
fee s  assessed under provis ions of the California Environmental Quality Act (CEQA) (Educa tion 
Code Sections 17620-17626). 

The Specia l  Reserve Fund for Capital  Outlay is used to account for the accumulation of exce ss 
Genera l  Fund monies for future capital  outlay purpose s  (Education Code Section 42840). 

2. Non-major Gove rnmental Funds 

Specia l  Reve nue Funds a re used to account for the proce eds of specific reve nue sources that 
are legally res tricted to expenditure s for s pecific purpose s .  The Dis trict maintains four non
major specia l  revenue funds : 

• The Child Development Fund is used to account for re source s committe d to child 
development progra ms maintained by the Dis trict (Educa tion Code S ection 8328). 

• The Cafete ria Fund is used to account for reve nues received and expe nditure s made to 
operate the District's cafeterias (Educa tion Code S ections 38090-38093). 

• The Deferred Maintenance Fund is used for the purpos e of major repair or replace ment of 
Dis trict property (Educa tion Code S ections 17582). 

• The County School Facilities Fund is used to account for state apportionments and District 
matching funds (Education Code Section 17070). 

Debt S ervice Funds are used to account for the accumulation of resources for, and the payment 
of, genera l  long-term debt principal, intere st and re la te d  costs .  The District maintains one non
major debt s ervice fund: 

• The Bond Inte re st and Rede mption Fund is maintained by the County Treasurer and is used 
to account for both the accumulation of resource s from ad valore m tax levie s and the intere s t  
and  the rede mption o f  principal of  the bonds is sued by  the District (Education Code S ections 
15125-15262). 
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Age ncy Funds are used to account for asse ts of othe rs for which the Dis trict a cts a s  an  agent. 
The Dis trict maintains agency funds for student body accounts. The District maintains s tudent 
body funds, which are used to account for the ra is ing and expending of money to promote the 
general welfare, morale ,  and educational e xperience of the student body. The a mounts reported 
for s tudent body funds represent  the combined totals of all schools within the Dis trict. Howeve r, 
because the ir assets are held in a trus tee  or agent capa city and are therefore not available to 
support Dis trict progra ms, these funds are not included in the govern ment-wide state ments. 

F. Budgets and Budge tary Accounting 

Annual budgets are adopted on a basis consis tent with genera lly accepted accounting principles 
fo r a l l  go vernmental funds. By state law, the District's go verning board must ado pt a fi nal budget 
no later than June 30. A public hearing mus t be conducted to receive comments prior to 
adoption .  The District's go verning board sa tis fied these require ments. 

The District's governing board and District superintendent revise these budgets during the year 
to give considera tion to unanticipated income and expenditure s and for anticipated events that  
are not yet measurable .  The original and final revised  budgets are presented for the General 
Fund in the financia l  statements. 

Formal budgetary integration was e mployed as a manage ment control device during the year 
for a ll budgeted funds. The Dis trict employs budget control by major object and by individual 
appropria tion accounts .  Expenditure s cannot legally exceed appropria tions by major obje ct 
account. 

G. Encumbrances 

Encumbrance accounting is used in a ll budgeted funds to re serve portions of applicable 
appropria tions for which commitme nts have been made. Encumbrances are recorded for 
purchase orders, contracts, and other commitments when they  are written. Encumbrances are 
liquidated when the commitments are paid. All encumbra nces are liquidate d  as  of June 30. 

H. Assets ,  Liabilities ,  and Equity 

1. Deposits and Inve s tments 

In accordance with Educa tion Code S ection 41001, the Dis trict maintains substantially a ll its 
ca sh in the Kern County Treasury. The County pools thes e  funds with those of other Dis tricts 
in the County and inve s ts the cash. These pooled funds are carried a t  cos t, which 
approximates market value. Interes t  ea rned is depos ited quarterly into participa ting funds. 
Any inve stment losses  are proportionate ly shared by a ll funds in the pool. 

The County is a uthorized to deposit ca sh and inve s t  exce ss funds by California Gove rnment 
Code Section 53648 et seq. The funds maintained by the County are e ither secured by 
federa l  depository insurance or are colla teralized. 
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Inventories are recorded using the consumption method, in tha t  inventory acquis itions are 
initia lly recorded in inventory (a sset) accounts , and are charged as expenditures when used. 
Reported inventories are equally offset by a fund balance re serve ,  which indicates tha t  these 
amounts are not "avai lable for appropriation and expenditure" even though they are a 
component of net position. 

The District's central warehouse and cafeteria invento ries are valued at a moving average 
cos t for presentation. 

3. Capital Asse ts 

Capital  asse ts are those purchased or acquired with an original cost of $5,000 or more and 
are reported at historica l cos t or es timated historical cos t. Contributed asse ts are reporte d 
a t  fair market value as  of the date receive d. Dona ted capital asse ts ,  dona te d works of art 
and s imilar ite ms, and capital asse ts received in a service conce ssion arrange ment are 
reported a t  a cquis ition va lue. Additions, improve ments, and other capital outlays tha t  
s ignificantly extend the useful life of  an  asse t  are capitalized. The costs of  normal 
maintenance and re pairs tha t  do not add to the value of the assets or materia lly extend the 
assets' l ives are not capitalized but are expensed as incurred. 
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Deprecia tion on a ll capital  asse ts is computed using a s tra ight�ine basis ove r  the following 
estimate d  useful lives :  

Es timated 
Asse t  Class  /5 ubclass  Useful 

Life in Years 
Land N/A 
S ite Im prove ments 

Paving, s idewalks , flaqpole s ,  fencing, landscape, outdoor 20 

Vehicles 
Buses ,  trucks, vans, automobiles 8 
Forklifts 1 5  

Machinery & Equipment 
Networking, compute rs, printers , copiers, scanners , library, 
software, health s upplies 5 

Musical ins truments 1 0  
Arts & crafts ,  athletic equipment, play s tructures 1 0  
Mowers , m ulchers, aerators , kitchen, cus todial 1 5  

Buildings 
Portable class  rooms  25 

District offices, school buildings , warehouse ,  interior & 
exterior construction im prove ments 50 

Portable buildings , alarm s, security, portable interior & 
exterior construction im prove ments 25 

S eatrains 20 

Painting 1 0  
Carpet & flooring 7 
HVAC 20 

Roofing 20 

Furniture 
Des ks , cabinets, table s ,  other furniture 20 

4. Unearned Revenue 

Cash received for certain federa l  and state specia l  projects and programs is recognized as 
revenue to the extent tha t  qualified expenditure s have been incurred. Unearned revenue is 
recorded to the extent ca sh receive d on thes e  s pecific projects and programs e xceed 
qualified expenditure s. 
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5. Compensated Absences 

All vaca tion pay plus re la ted payroll taxes are accrued when incurred in both the dis trict
wide financial state ments and in the gove rnme ntal funds. 

Accumulated sick leave benefits are not recognized as l iabi l ities of the District. The District's 
policy is to record s ick leave a s  an  opera ting expense in the period taken s ince such benefits 
do not ve st nor is payment probable .  However, unused  s ick leave is added to the creditable 
service period for calcula tion of retire ment benefits when the e mployee re tires .  

6. Accrued Liabilitie s and Long-term Debt 

All accrued liabilities and long-term debt are reported in the dis trict-wide financia l  statements .  
For governmental fund financial statements , accrued liabilities are genera lly reported if 
payment is due as of the balance sheet date regardless  of whe ther they will be liquidated 
with current fina ncia l  re source s. However, claims and judgments and compensate d  
absence s paid from gove rnmental funds are reported a s  a fund liability only to the extent 
they  are e xpecte d  to be paid from expendable available fina ncia l  resource s. Long-term 
liabilitie s or liabilitie s with a ma turity of more than one year paid from gove rnmental funds 
are not recognized within the fund financial state ments until payment is due. Long-te rm debt 
is reported net of applicable bond premium or discount. 

7. Fund Balances 

In accordance with GAS B Codification Sections 1300 and 1800 and board policy, the Dis trict 
class ifies governmental fund balance s as  follows :  

a .  Nonspendable fund balance includes a mounts tha t are not expected to be  converted 
to cash, such as re source s tha t  are not in a s pe ndable form (e.g., inventorie s and 
pre pa ids) or that a re legally or contractually require d to be maintained intact (e.g., 
notes rece ivable or principal of a permanent fund). 

b. Res tricted fund balance includes a mounts cons tra ined to specific purposes by the ir 
providers or by law. 

c. Committed fund balance includes a mounts cons tra ined to s pecific purpose s by the 
gove rnment through formal a ction of the highest leve l of decis ion-making authority 
and does not lapse at year-end. Committed fund balance s are impos ed by the 
Districts' Board of Trustees .  

d. Assigned fund balance includes a mounts which the Board or its designee intends to 
use for a specific purpos e. The Board delegates authority to ass ign funds to the 
ass igned fund balance to the Superintendent or designee and authorizes the 
ass ignment of such funds to be made any time prior to the is suance of the financial 
sta te ments. 
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e. Unass igned fund balance includes amounts only within the genera l  fund tha t  have not 
been class ified within the above-mentioned categorie s and nega tive fund balances in 
other gove rnmental funds. The District maintains a minimum unass igned fund 
balance of not les s  than  three percent of budgeted General Fund expenditure s and 
other financing uses as  a re serve for economic uncertainties .  

The District uses res tricted/committed amounts to be spent first when both re s tricted and 
unre stricted fund balance is ava ila ble unless the re are legal documents /contracts that 
prohibit doing this ,  such as a grant agre e ment requiring dollar for dollar spending. 
Additionally, the Dis trict would first use committed, then ass igned, and las tly unass igned 
a mounts of unre stricted fund balance when expenditure s are made. 

To protect the dis trict against unforeseen  circumstances such as reve nue shortfa lls and 
unanticipated expenditure s ,  the Board inte nds to maintain a minimum unass igned fund 
balance which includes a re serve for economic unce rtaintie s equal to at le ast  two months of 
general fund ope ra ting expenditures ,  or 17 percent of general fund expenditure s and other 
financing uses. 

If the unass igned fund balance falls below this level due to an  emergency s itua tion, 
unexpe cted e xpenditures ,  or revenue s hortfalls , the Boa rd shall deve lop a plan  to recover 
the fund balance which may include dedica ting new unres tricte d revenues ,  reducing 
expenditure s ,  and/or increas ing revenues or pursuing other  funding sources .  

8. Net Position 

Net position repre sents the difference between  assets,  defe rred outflows , liabilitie s ,  and 
deferred inflows.  Ne t position inves ted in capital  a s sets ,  net of re la ted debt consis ts of capital 
asse ts, net of accumulated deprecia tion, reduced by the outstanding balance s of any 
borrowings used for the acquis ition, cons truction, or improve ment of capital  asse ts. Net 
position is reported as res tricted when there are limitations impos ed on the ir use e ither  
through enabling legisla tion adopted by the District or through external re s trictions imposed 
by creditors , granters or laws and regula tions of  other governments. The District's po l icy is  
to firs t apply re s tricted re source s when an expense is incurred for the purpose s  for which 
both res tricte d  and unrestricted net  pos ition are ava ilable .  

I. Other Pos t  Employment Benefits (OPE B) 

For purpose s  of measuring the net  OPEB liability, deferre d outflows of re sources and 
deferred inflows of re sources re la ted to OPEB, and OPEB expense, information about the 
fiduciary net positio n of the District's plan (OPEB Plan) and additio ns to/deductions from the 
OPEB Plan's fiduciary net positio n have been determined on the same basis. For this 
purpose ,  benefit payments are recognized when currently due and payable in accordance 
with the benefit terms. Inve stments are reporte d at fair value. 
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Gene rally accepted accounting principle s require tha t  the reported results must pertain to 
liability and asse t  informa tion within certain defined timeframes.  For th is re port, the following 
timefra mes are used: 

Valuation Da te : June 30, 2016 
Measure ment Da te: June 30, 2017 
Measure ment Period: July 1, 2016 to J une 30, 2017 

J. State Aid/Prope rty  Tax 

The District's state aid is received from a combination of local property taxes ,  state 
apportionments , and other local s ources. 

The County is res ponsible for ass essing, collecting, and apportioning property taxes .  Taxes 
are levie d for each fisca l  year on taxable rea l  and personal property in the county. The levy 
is based on the assessed values as  of the preceding March 1, which is a ls o  the lien date. 
Property taxes  on the secured roll are due on Nove mber 1 and February 1, and taxes  
become de linquent after Dece mbe r 10  and  April 10, res pectively. Property taxes  on  the 
unsecured roll are due on the lien date (March 1) and become delinquent if unpaid by August 
31. 

Secured property taxes  are re corded as revenue when apportioned, in the fisca l  year of the 
levy. The county apportions s ecure d property tax reve nue in accordance with the a lterna te 
method of dis tribution pres cribed by Section 4705 of the Ca lifornia Revenue and Taxation 
Code. This a lterna te method provides for crediting each applicable fund with its total 
secured taxes upon comple tion of the secured tax roll - approximate ly October 1 of each 
year. 

The County Audito r repo rts the amo unt of the District's al located property tax revenue to the 
California Department of Educa tion. Property taxes  are recorded as local revenue sources 
by the Dis trict. 

The Cal ifo rn ia Department of Education reduces the District's enti tlement by the District's 
local property tax reve nue. The balance is paid from the state Genera l  Fund and is known 
as the State Apportionment. 

The District's base revenue is the a mount of gene ra l  purpos e tax revenue, per average daily 
a ttendance (ADA), tha t  the Dis trict is entitled to by law. This a mount is multiplied by the 
second period ADA to derive the District's total entitlement. 

K. Manage ment Estimates 

The prepara tion of the financia l  state ments in conformity with accounting principles generally 
accepted in the United State s of America require s manageme nt to make es timates and 
assumptions tha t  affect the reported amounts of asse ts and lia bilities and the re la ted 
revenues and expenditure s for the financial state ment reporting period. Actua l  results may 
differ from those es timate s. 
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Significant estimate s  with re spect to these financial state ments include the amount 
receivable from the State of California , net pension liability, and the OPE B liability, as  furthe r  
discussed a t  Note s 13, 15 and 16. 

L. Subsequent Even� 

Manage ment has eva luated subsequent events throughJ anuary 10, 2019, the date on which 
the financia l  statements were ava ilable to be issued. There were no subsequent eve nts 
identified by manage ment which would require disclosure in the financial state ments. 

M. Changes in Accounting Principle s 

The Dis trict has adopted a ll current State ments of Governmental Accounting Standards 
Board (GAS B) tha t  are applicable. For the year ended June 30, 2018, the Dis trict 
imple mented the following new standards is sued by GAS B: 

State ment No. 75, Accounting and Financia l  Reporting for Postemployment Benefi� Other 
Than Pension. The primary objective of this State ment is to improve accounting and financial 
reporting by state and local gove rnments for postemployment benefits other than pensions 
(other pos te mployment benefits or OPE B). It a lso improves informa tion provided by state 
and local governmental e mployers about financial support for OPE B tha t  is provided by other  
entities .  This S tate ment results from a comprehensive review  of the effectiveness of exis ting 
standards of accounting and financia l  reporting for all pos temployment benefits (pensions 
and OPEB) with regard to providing decis ion-useful information, supporting assess ments of 
accountability and inter-period equity, and creating additional transparency. 

This State ment replaces the require men� of S tate men� No. 45, Accounting and Financial 
Reporting by Employers for Postemployment Benefits Other Than  Pensions, as  ame nded, 
and No. 57, OPE B Measure ments by Agent Employers and Agent Multiple -Employer P lans,  
for OPEB. State ment No. 74, Financia l  Reporting for Poste mployment Benefit P lans Other 
Than Pension Plans, establishes new a ccounting and financial reporting require ments for 
OPEB plans .  

State ment No. 81, Irrevocable S plit--lnte res t  Agree ments. The obje ctive of this State ment is 
to improve accounting and financial reporting for irrevocable split-interes t  agreements by 
providing recognition and measure ment guidance for s ituations in which a government is a 
beneficiary of the agre e ment. 

This State ment requires tha t  a gove rnment tha t  rece ive s resources pursuant to an  
irrevocable s plit-interes t  agre e ment recognize as se ts ,  liabilitie s, and  deferred inflows of 
re sources at the inception of the agre e ment. Furthermore , this S tate ment require s tha t  a 
gove rnment recognize asse ts repre senting its beneficia l inte re s� in irrevocable split-intere st 
agre e ments that are adminis te red by a third party, if the gove rnment controls the present 
service capacity of the beneficia l intere sts. 
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State ment No. 85, Omnibus 2017. The objective of this State ment is to address  practice 
is sues that have been identified during imple mentation and applica tion of ce rtain GAS B 
State ments. This S tate ment addresses  a variety of topics including is sue s  re la ted to 
ble nding component units , goodwill, fair value measure ment and applica tion, and 
pos te mployment benefits (pensions and other poste mployment benefits (OPE B)). 
Specifica lly, this State ment addresses  the following topics:  

• Blending a component unit in circumstances in which the primary gove rnment is a 
busine s s-type activity that  reports in a s ingle column for financia l  sta te me nt 
pre sentation; 

• Reporting amounts previously repo rted as goodwi l l  and "negati ve" goodwi l l ;  
• Class ifying real e state held by insurance entities ;  
• Measuring certain money marke t inve s tme nts and participa ting interes t-earning 

inve stment contracts a t  a mortized cos t; 
• Timing of the measurement of pension or OPEB lia bilitie s and expenditures 

recognized in financia l  state ments prepared using the curre nt financia l  re sources 
measure ment focus; 

• Recognizing on-behalf payme nts for pensions or OPE B in e mployer financia l  
state ments ;  

• Prese nting payroll-rela ted measures in required supple mentary informa tion for 
purposes of reporting by OPE B plans and e mployers tha t  provide OPE B; 

• Class ifying e mployer-pa id member contributions for OPE B; 
• Simplifying certain aspects of the a lterna tive measure ment method for OPE B; 
• Accounting and financia l  reporting for OPE B provided through certain multiple 

e mploye r  defined benefit OPE B plans. 

State ment No. 86, Certain Debt Is suance Cos ts .  The primary objective of this State ment is 
to improve consis tency in accounting and financia l  reporting for in-substance defeasance of 
debt by providing guidance for transactions in which cash and other monetary asse ts 
acquired with only existing res ource s - re sources other than the procee ds of refunding debt 
- a re placed in an  irrevocable trus t  for the sole purpos e of extinguishing debt. This 
State ment a lso improves accounting and financial reporting for pre pa id insurance on debt 
tha t  is e xtinguished and notes to financial sta te ments for debt tha t  is defeased in substance. 

N. Authoritative Pronouncements Not Ye t Adopted 

The following statements is sued by the Gove rnmental Accounting Standards Boa rd (GAS B) 
are effective for year e nds after June 30, 2018 and manage ment is eva luating the impact of 
the imple mentation of the se state ments on the ir fina ncia l  state ments. 

In Nove mbe r 2016, the GAS B is sued State ment No. 83, Ce rtain Asset  Retire ment 
Obliga tions. This state ment addresses  accounting and financial reporting for certain asse t  
re tire ment obligations (AR Os). An ARO is a legally enforceable liability ass ocia ted with the 
re tire ment of a tangible capital asse t. A gove rnment tha t  has legal obliga tions to pe rform 
future asse t  retire ment activities re la ted to its tangible capital  asse ts should recognize a 
liability based on the guidance of this State ment. 
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• This State ment establishes criteria for dete rmining the timing and pa ttern of 
recognition of a liability and a corre sponding defe rred outflow of resources for AR Os; 

• This State ment require s tha t  recognition occur when the lia bility is both incurred and 
reasonably es timable ; 

• This State ment requires the measure ment of an ARO to be based on the best 
es timate of the current value of outlays expected to be incurred; 

• This State ment require s tha t a deferred outflow of re source s a s socia te d  with an ARO 
be measured a t  the amount of the corresponding liability upon initia l measure ment; 

• This Statement requ ires the current value of a government's AROs to be adjusted 
for the effects of general inflation or defla tion at lea s t  annually; 

• This State ment requires a gove rnment to eva luate a ll re levant factors a t  least  
annua lly to dete rmine whe ther the effects of one or more of  the factors are expected 
to s ignificantly change the estima te d  asset re tire ment outlays ; 

• This S tate ment a ls o  require s disclosure of information about the nature of a 
go vernment's AROs, the methods and assumptio ns used for the estimates of the 
liabilitie s ,  and the estimate d  re maining useful life of the associa ted tangible capital 
asse ts. 

The require ments of th is State ment are effective for reporting periods beginning afte r  June 
15, 2018. 

In January 2017, the GAS B is sued State ment No. 84, Fiducia ry Activities .  The objective of 
this State ment is to improve guidance regarding the identifica tion of fiduciary activitie s for 
accounting and financia l  reporting purpos es and how those activities should be reported. 
This State ment establishe s  criteria for identifying fiduciary activities of all state and local 
gove rnme nts. The focus of the criteria generally is on (1) whether  a gove rnment is 
controlling the asse ts of the fiducia ry activity and (2) the beneficiarie s with whom a fiduciary 
re la tionship exis ts. Separa te criteria are included to identify fiduciary component units and 
pos te mployment benefit a rrange ments that  are fiduciary a ctivitie s .  This State ment 
describes four fiduciary funds that should be reported, if applicable : (1) pension (a nd other 
e mployee benefit) trust funds , (2) inves tment trust funds , (3) private -purpose trus t funds, and 
(4) cus todia l  funds. Custodial funds ge nera lly should report fiduciary activities tha t  are not 
held in a trus t or equivalent arrangement that meets specific criteria. This State ment a ls o  
provides  for recognition of a liability to the beneficiaries in a fiduciary fund when an  event 
has occurred tha t  compels the gove rnment to disburs e fiduciary re source s .  Eve nts tha t  
compel a gove rnment to disburse fiduciary resources occur whe n  a de mand for the 
re sources has been made or when no further action, approva l, or condition is required to be 
taken or met by the beneficiary to re lease  the asse ts .  

The require ments of this State ment a re effective for re porting periods beginning afte r  
Dece mber 15, 2018. Early imple mentation is e ncouraged. 

In June 2017, the GAS B is sued Statement No. 87, Leases .  The objective of this State ment 
is to better meet the information needs of financial state ment users by improving accounting 
and financial reporting for leases  by governme nts. This State ment increases  the us efulness 
of  governments' fi nancial statements by requ iring recognit ion of  certain  lease assets and 
liabilitie s for leases  tha t  previously were class ified as  operating leases  and recognized as 
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inflows of re sources o r  outflows of resource s based on the payment provis ions of the 
contract. It establis hes a s ingle mode l for lease accounting based on the foundational 
principle tha t  le ases  are financings of the right to use an  underlying asse t. Under this 
State ment, a les see  is required to re cognize a le ase liability and an intangible right-to-use  
lease  asse t, and a le ssor is required to recognize a lease  receivable and a defe rre d inflow 
of re source s ,  the reby enhancing the re levance and consis tency of informa tion about 
go vernments' leasing activi ties. 

The require ments of this State ment a re effective for re porting periods beginning afte r  
Dece mber 15, 2019. Early imple mentation is e ncouraged. 

In April 2018, the GAS B is sued State ment No. 88, Certain Dis closures Rela ted to Debt, 
Including Direct Borrowings and Direct P lace ments. The primary objective of this State ment 
is to improve the informa tion tha t  is disclosed in note s  to government financia l  statements 
re la ted to debt, including direct borrowings and direct pla ce ments. It a lso clarifie s which 
liabilitie s gove rnments should include when disclosing information re la ted to debt. This 
state ment define s  debt for purpose s  of disclosure in notes to financial state ments as a 
liability that  a rise s  from a contractual obliga tion to pay cash (or other assets tha t  may be 
used in lieu of cash) in one or more payments to se ttle an amount that is fixed a t  the date 
the contra ctual obliga tion is establis hed. 

The require ments of th is State ment are effective for re porting periods beginning after June 
15, 2018. 

In June 2018, the GAS B is sued State ment No. 89, Accounting for Intere s t  Cost Incurred 
Be fore the End of a Construction Period. The objective s of this State ment are ( 1) to enhance 
the re levance and comparability of informa tion about capital assets and the cos t of borrowing 
for a reporting pe riod and (2) to s implify accounting for intere s t  cost incurred before the e nd 
of a cons truction period. This S tate ment require s tha t  intere s t  cost incurred before the end 
of a construction period be recognized as an expense in the period in which the cost is 
incurred for financia l  state me nts prepare d  using the economic resources measure ment 
focus. As a result, interes t  cost incurred be fore the end of a cons truction period will not be 
included in the historical cost of a capital asse t  reported in a bus ine s s-type a ctivity or 
enterprise fund. This State ment also re iterates tha t  in financia l  state ments pre pared using 
the curre nt financial re source s measure ment focus, interes t  cos t incurred before the end of 
a cons truction period should be recognized as an expenditure on a basis consis tent with 
gove rnmental  fund accounting principles .  

The require ments of this State ment a re effective for re porting periods beginning afte r  
Dece mber 15, 2019. Earlier applica tion is encouraged. The requireme nts o f  this State ment 
should be applied prospe ctively. 

In Augus t 2018, the GAS B is sued Statement No. 90, Majority Equity Interests  - An 
Amendment of GAS B State ments No. 14 and No. 61. The primary obje ctives of this 
State ment are to improve the consistency and co mparabi l ity of reporting a go vernment's 
majority equity intere st in a legally s epara te organiza tion and to improve the re levance of 
financia l  state me nt informa tion for ce rtain component units. It define s  a majority equity 
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inte res t  and specifie s tha t  a majority equity intere st in a legally s eparate organiza tion should 
be reported as an investment if a government's holding of the equ ity interest meets the 
definition of an inve stment. A majority equity interes t  that meets the definition of an  
inve stment should be  measured using the equity method, unless  it is he ld by  a special
purpose gove rnment engaged only in fiduciary a ctivities ,  a fiduciary fund, or an  endowment 
(including permanent and term endowments) or permanent fund. Those governments and 
funds should measure the majority equity intere st a t  fair va lue. 

For all other holdings of a majority equity interes t  in a legally separa te organiza tion, a 
gove rnment should report the legally s epara te organiza tion a s  a component unit, and the 
gove rnment or fund tha t  holds the equity interes t  s hould report an asse t  re la ted to the 
majority equity intere st us ing the equity method. This State ment establishes tha t  ownership 
of a majority equity interes t  in a legally separa te organiza tion results in the gove rnment  being 
financially a ccountable for the legally separa te organization and, the refore , the gove rnment 
should report tha t  organiza tion as  a component unit. 

This S tatement a ls o  requires tha t  a component unit in which a gove rnment has a 100 percent 
equity intere s t  a ccount for its ass ets ,  defe rred outflows of re source s, liabilities ,  and defe rred 
inflows of res ources at acquis ition value a t  the date the gove rnment a cquired a 100 percent 
equity intere st in the component unit. Transactions presented in flows state ments of the 
component unit in tha t  circumstance should include only transactions tha t  occurred 
subsequent to the acquis ition. 

The require ments of this State ment a re effective for re porting periods beginning afte r  
Dece mber 15, 2018. Earlier applica tion is e ncouraged. The requireme nts should be  applied 
retroactively, except for the provis ions re la ted to (1) reporting a majority equity interes t  in a 
component unit and (2) reporting a co mponent unit if the gove rnment acquire s a 100 perce nt 
equity interes t. Those provis ions should be applied on a prospective basis. 

NOTE 2 -·CAS H)\NDJNVESTME NTS 

Cash and inves tments as  of June 30, 2018, consis t  of the following: 

Cash in County Treasury 
Cash on hand, in banks and revolving fund 

Cash with fiscal agent 

Total cash  
Inves tm ents 

Total cash  and inves tments 

40 

Governm ental 
F unds 

$ 69, 743,050 
202,793 

3,047, 151 

72,992,994 
62,428 

$ 73,055,422 
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The District's investment po l icy requ ires compl iance with current state law, current leg islation 
and applicable education codes .  

B. Dis closures Rela ting to Interes t  Rate Risk 

Interest  ra te risk is the risk tha t  changes in marke t inte re st rate s will adverse ly affect the fair 
value of an  inve s tment. Gene rally, the longer the maturity of an  inve s tment, the grea ter the 
sensitivity of its fair value to changes in market inte re s t  rates .  

Dis trict policy provides tha t  any given ins trument will not  have a maturity in exce ss  of five years .  
No less than fifty percent (50%) of  the District's po rtfo l io shal l be in maturities of  one year or  
le ss .  Up to thirty-five (35% ) cumula tive of the portfolio may be inves ted for two yea rs ;  and up to 
ten percent (l OOA> )  may be inves ted in yea rs three and four; and up to five percent (5% ) may be 
inve sted for five years. 

C. Dis closures Rela ting to Credit Risk 

Gene rally, credit risk is the risk tha t  an is suer of an  inve s tment will not  fulfill its obliga tion to the 
holder of the inves tment. This is measured by the ass ignment of a ra ting by a na tionally 
recognized statis tica l rating organiza tion. Local Agency Inves tment Fund (LAIF) does not have 
a rating provided by a nationa lly recognized statistical rating organization. 

Dis trict policy provides for the inve stiga tion of the financial s oundness ,  experie nce and 
pers onnel of a ll ins titutions or brokerage firms prior to the committal of any funds on behalf of 
the District. 

D. Concentra tion of Credit Risk 

The inve s tment policy of the Dis trict contains no limitations on the a mount tha t  can be inve sted 
in any one is suer beyond tha t  s tipula ted by the California Gove rnment Code. Dis trict policy does 
require diversifica tion of the inve s tment portfolio in such a manner not to obligate the Dis trict 
towards dependence in one inve s tment instrument. Inves tments in any one financial ins trument 
shall not exceed $2,500,000 or 50% of the total  portfolio a t  time of inves tment se ttle ment with 
the exception of the United S tate s Government or its agencies ,  Kern County Treasurer's Fund,  
or Local Age ncy Inves tment Fund. 

E. Cus todia l  Credit Risk 

Cus todia l  credit risk for deposits is the risk tha t, in the eve nt of the failure of a depository financia l  
ins titution, a gove rnment will not be  able to recover its deposits o r  will not be  able to recove r  
colla tera l  s ecuritie s tha t  are in the possess ion o f  an outs ide party. The California Gove rnment 
Code and the District's investment po l icy do not co ntain legal or po l icy requ irements that wo uld 
limit the exposure to cus todia l  credit risk for depos its, other than the following provis ion for 
deposits :  The California Government Code require s tha t  a fina ncia l  ins titution secure deposits 
made by state or loca l governmental units by pledging securities in an  undivided colla te ral pool 
held by a depository regula ted under state law (unless  so wa ived by the governmental unit). The 
market value of the pledged securities in the colla tera l  pool mus t equal at lea s t  11 rfA> of the total  

41  



Comprehensive 

Panama--B uena Vi s ta U n ion S c hoo! r nstrict  
Notes to the B as ic F i nanc S tate rnents 

J u ne 20 1 8  

2 0 1 B  

a mount depos ite d b y  the public agencies .  California law a lso allows financial institutions to 
secure Dis trict depos its by pledging firs t trus t  deed mortgage note s  having a value of 1 SOOA> of 
the secured public deposits.  

The cus todial credit risk for inve stme nts is the risk tha t, in the event of the failure of the 
counte rparty (e.g., broker-deale r) to a transaction, a gove rnment will not be able to recove r  the 
value of its inve stment or colla te ra l  securitie s tha t  are in the possess ion of another party. The 
Cal iforn ia Government Code and the District's investment po l icy do not contain legal or policy 
require ments tha t  would limit the exposure to custodia l  credit risk for inves tments. With res pect 
to inve stments ,  custodia l  credit risk genera lly applie s only to direct inves tments in marke table 
securities .  Custodia l  credit risk does not apply to a local go vernment's ind irect investment in 
securities through the use of mutual funds or gove rnment inve s tment pools (such as LAIF). 

F. Inves tment in State Inves tment Pool 

The District is a voluntary participant in the LAIF that  is regula ted by the California Gove rnment 
Code under the oversight of the Treasurer of the State of California. The $62,428 fair value of 
the District's investment in this pool is reported in the accompanying financial statements at 
amounts based upon the District's pro -ra ta share of the fair va lue provided by LAIF for the entire 
LAIF portfolio (in re la tion to the amortized cos t of tha t  portfolio). The balance available for 
withdrawal is based on the a ccounting records ma intained by LAIF, which are recorded on an 
a mortized cost basis tha t  approximates fair value. 

NOTE 3 ·-· FA!R_VALU FJv1EAS U R E ME NTS_ 

The Dis trict categorize s  the fair value measure ments of its inves tments based on the hierarchy 
established by genera lly accepted accounting principles .  The fair value hie ra rchy, which has three 
levels ,  is based on the valuation inputs used to measure an asset's fair value. The following provides 
a summary of the hie rarchy used to measure fair value:  

Leve l 1 - Quote d  prices in active markets for ide ntical asse ts tha t  the Dis trict has the ability 
to acce ss a t  the measure ment date. Level 1 asse ts may include debt and equity securitie s 
tha t  are traded in an  active exchange market and tha t  are highly liquid and are a ctively traded 
in ove r-the -counte r  markets.  

Leve l 2 - Observable inputs other than  Leve l 1 price s such as quoted prices for s imilar ass ets 
in active marke ts, quoted prices for identical or s imila r asse ts in marke ts tha t  are not active , 
or other inputs tha t  are obse rva ble ,  such as interes t  ra te s and curves  observable a t  commonly 
quoted inte rvals ,  implied vola tilities ,  and cre dit spreads.  For financia l  re porting purpos es,  if 
an  asse t  has a specified term, a Leve l 2 input is required to be observable for substantia lly 
the full term of the asse t. 

Leve l 3 - Unobse rva ble inputs s hould be developed using the best informa tion available unde r 
the circumstances ,  which might include the Dis trict's own data. The Dis trict should adjust tha t  
data if reas ona bly a va ila ble information indicate s  tha t  other marke t participants would use  
diffe rent data or certain circumstances s pecific to the Dis trict are not available to other marke t 
participants. 
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Uncategorized - Inves tments in LAIF are not measured using the input levels above because the 
District transactions are based on a stable net a sse t  value per share. All contributions and 
re de mptions are transacte d a t  $1.00 net asse t  value per share .  

The District's fai r  value measurements are as  follows a tJ  une 30, 2018: 

NOTE 4 

lnves tment Type 
LAIF 

Fair Value Measurements Us ing 
Fair Value Level 1 Inputs Level 2 Inputs Level 3 Inputs U ncategorized 
$ 62,428 $ $ $ $ 62,428 

Accounts receivable as of June 30, 2018, consis t  of the following: 

Capita l  S pecial  Other 

General Building Fac ilities Res erve Governme nta l 

F und F und F und Fund F unds Totals 

Federal government: 

Categorica l  aid programs $ 4,326,81 2 $ - $ - $ - $ 1 ,059,074 $ 5,385,886 

S ta te government: 

Categorica l  aid programs 26,393 49,266 75,659 
Other 1 ,056,007 1 ,056,007 

Total s ta te government 1 ,082,400 49,266 1 ,  1 3 1 ,666 

Loc al government: 

Interes t 1 24,421 77,2 1 3  38,279 22,574 23,226 285, 71 3 
Other 435,451 29,800 465,251 

Total loc a l  559,872 77,2 1 3  38,279 22,574 53,026 750,964 

Total ac counts receivable $ 5,969,084 $ 77,2 1 3  $ 38,279 $ 22,574 $ 1 ,  1 61 ,366 $ 7,268,51 6 

NOTE S ·-· 

lnte rfund tra nsactions are reported a s  loans,  services provided, re imburs ements , or transfe rs 
between  funds. Loans are re ported as  inte rfund receivable s  and payables ,  as  appropria te ,  and are 
subject to e limina tion upon consolida tion. Services provided, dee med to be a t  marke t or near 
market rates ,  are trea ted as  revenues and e xpenditures or expenses.  Reimburse ments occur when 
one fund incurs a cost, charge s the appropria te benefiting fund, and reduces its re la ted cos t as  a 
re imburs ement. All other inte rfund transactions are trea ted as  transfe rs. Transfe rs among 
gove rnmental  funds are netted as  part of the reconcilia tion to the dis trict-wide financial statements. 
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As of June 30, 2018, inte rfund re ceivable s  and payables were a s  follows :  

Funds 
General fund 
Capital facilities fund 
S pecial reserve fund for capital outlay 
Non-major governmental funds 
Total 

lnte rfund Transfe rs 

lnterfund 
Receivable s  
$ 1,187,854 

2,234 
535,434 
244,392 

lnte rfund 
Payable s  

$ 646,661 
2,480 

415,065 
905,708 

$ 1,969,914 $ 1,969,914 

2 0 1 B  

lnte rfund transfers consist of operating tra nsfers from funds receiving resource s to funds through 
which the re sources are to be expended. 

lnte rfund transfe rs for the 2017-18 fiscal year were as  follows :  

Funds 
General fund 
S pecial reserve fund for capital outlay 
Non-major governmental funds : 
Child development fund 
Cafeteria fund 
Debt se rvice fund 
Total 

Transfe rs In Transfers Out 
$ 483,950 $ 85,766 

403,637 

$ 

76,570 
9,196 

80,313  

569,716 $ 569,716 ========= 

Transfer of $80,313 from the child development fund to the general fund was a contribution to 
support the District's Ready to Start program. The Ready to Start program is a 4 -week  pre
Kindergarten class a va ila ble to students who have not comple te d  preschool. 

Transfer of $76,570 from the general fund to the cafe teria fund was for bad debts from school 
bre akfas t and lunch. 

Transfer of $9, 196 from the gene ra l  fund to the debt service fund was a transfe r  of interes t  earned 
on bond re payment accounts .  

Transfer of $403,637 from special rese rve fund for capital  outlay to the gene ral fund was for 
acquis ition of school buses .  
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Capital asset activity for the year ended J une 30, 201 8,  is  s hown be low: 

Capital as s ets not be ing de pre c iated :  
Land 
Work in progre s s  

Total capital as s ets not be ing de prec iated 

Capital as s ets be ing de prec iated :  

B u i ld ings 

Improve me nts of s ite s 

Equ i pme nt 

Total capital as s ets be ing de prec iated 

Le s s  accumulated de pre ciation for: 

B u i ld ings 

Improve me nts of s ite s 

Equ i pme nt 

Total accumu lated de pre c iation 

Total capital as s ets be ing de prec iated,  net 

B a lance 

J une 30, 20 1 7 Additions 

$ 1 2 , 1 50,705 $ - $ 

1 0,479,91 1 23 ,471 ,637 

22 ,630,61 6 23 ,471 ,637 

203 ,602 ,61 2 3 ,309, 1 69 

67,538, 1 07 680, 1 07 

23 ,070,971 2 ,2 02 , 1 1 7  

2 94,2 1 1 ,690 6, 1 91 ,393 

85,276,01 6 4,830,672 

1 4,085 ,470 2 ,984, 1 63 

1 5 ,920,340 2 ,395,534 

1 1 5 ,281 ,826 1 0,2 1 0,369 

1 78,929,864 (4,01 8 ,976) 

Deductions 

- $ 
3 ,997,724 

3 ,997,724 

26,669 

685 ,676 

71 2 ,345 

8,61 2 

671 ,736 

680,348 

3 1 ,997 

2 0 1 B  

Balance 

Trans fe rs J une 30, 201 8 

- $ 1 2 , 1 50,705 

2 9,953,824 

42 , 1 04,529 

4,71 6,078 2 1 1 ,62 7,859 

(4,71 6,078) 63,475 ,467 

24,587,4 1 2 

299,690,738 

(334,870) 89,77 1 ,8 1 8 

334,870 1 7,395,891 

1 7,644, 1 38 

1 24,81 1 ,847 

1 74,878,891 

G ove rnme ntal  activities capital as s e ts ,  net $201 , 560,480 $ 1 9,452 ,661 $ 3 ,965 ,72 7 $ - $ 2 1 6,983,420 ===== 
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Depreciation expense was c harged to governmental activities as follows : 

Governmental activities :  
Instruction 
Facilities acquisition and construction 
Home-to-school trans portation 
Plant se rvices 
All other general adminis tration 
Food se rvices 
Centralized data processing 
Instructional libra ry, media, and technology 
All other pupil se rvices 
S c hool s ite administration 
S upe rvis ion of instruction 
Community services 

Total depreciation expense 

NOTE 7 -G E NE RAL_OB UCATiON _BONDS 

$ 4,943,830 
4,292,806 

309,060 
290,200 
199,011 
64,987 
43,587 
39,019 
14, 151 
10,232 
2,334 
1, 152 

$ 10,210,369 

On May 29, 2013 the District issued $18,405,000 of Series A bonds for rehabilitation, repairs , 
technology upgrades and modernization at school sites . The interest rate ranges from 3.00A> to 
4.00A> . The final maturity date is August 1, 2042. 

On April 23, 2015, the District issued $28, 110,000 of Series B bonds for rehabilitation, repairs , and 
modernization at school sites . The interest rate ranges from 3.00A> to 5.00A> .  The final maturity date 
is August 1, 2044. 

On April 23, 2015, the District also issued $3,380,000 of Series T-1 bonds for technology upgrades . 
The interest rate is 5 .00A> .  The final maturity date is August 1, 2019. 

On April 12, 2017, the District issued $20,000,000 of Series C bonds for rehabilitation, re pairs , 
modernization, and construction at school sites . The interest rate ranges from 4.CJ>A> to 5 .00A> .  The 
final maturity date is August 1, 2046. 
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The outstanding general obligation bond debt o f  the District as ofJ une 30, 2018, is as follows : 

Date Amount of Bonds Redeemed Bonds 

Interest of Maturity Original Outstanding During Outstanding 

Bond Rate Issue Date Issue J une 30, 2017 Year J une 30, 2018 

Series A 3.0 to 4.CYA> 5;29;2013 8/1 ;2042 $ 18,405,000 $ 14,870,000 $ $ 14,870,000 

S eries B 3.0 to 5.CYA> 4;23;2015 8/1 ;2044 28, 110,000 28, 110,000 535,000 27,575,000 

Series T-1 5.CYA> 4;23;2015 8/1 ;2019 3,380,000 2,635,000 705,000 1,930,000 
Series C 4.0 to 5.CYA> 4/12/2017 8/1 ;2046 20,000,000 20,000,000 20,000,000 

$ 69,895,000 $ 65,61 5,000 $ 1,240,000 $ 64,375,000 

The annual requirements to amortize the Series A 2012 General Obligation Bonds Payable , 
outstanding as of J une 30, 2018, are as follows: 

Year Ending 

J une 30, Principal Interest  Total 

2019 $ - $ 571,025 $ 571,025 
2020 573,202 573,202 
2021 20,000 569,520 589,520 
2022 50,000 567,998 617,998 
2023 85,000 566,599 651,599 

2024-2028 1,010,000 2,757,337 3,767,337 
2029-2033 2,305,000 2,462,205 4,767,205 
2034-2038 4,330,000 1,814,444 6,144,444 
2039-2043 7,070,000 641,993 7,711,993 

Totals $ 14,870,000 $ 10,524,323 $ 25,394,323 
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The annual re quire me nts to amortize the Series B 201 2 Ge neral O bliga tion Bonds P ayable , 
ou tstanding as of J une 30, 2018,  are as follows : 

Year Ending 

J une 30, P rincipal Inte re s t  Total 

201 9 $ 560,000 $ 1 ,079 ,036 $ 1 ,639,036 
2020 590,000 1 ,052 ,526 1 ,642 ,526 
202 1 6 1 5 ,000 1 ,017 ,05 1  1 ,632 ,05 1  
2022 650,000 987 ,563 1 ,637,563 
2023 680,000 95 1 ,048 1 ,63 1 ,048 

2024-2028 3 ,950,000 4, 1 95 ,272 8 , 1 45 ,272 
2029-2033 4 ,845 ,000 3 ,337 ,046 8 , 182 ,046 
2034-2038 5 ,680,000 2 ,457 ,028 8 , 1 37 ,028 
2039-2043 6 ,865 ,000 1 ,208 ,025 8 ,073 ,025 
2044-2045 3 , 1 40,000 75 ,01 2 3 ,2 1 5 ,01 2 

Totals $ 27 ,575 ,000 $ 1 6 ,359,605 $ 43 ,934 ,605 

The annual require me nts to amo rtize the Series T -1 201 2 Ge neral O bliga tion Bonds Payable , 
ou tstanding as of J une 30, 2018,  are as follows : 

Year Ending 

J une 30, P rincipal Inte re s t  Total 

201 9 $ 890,000 $ 55 ,901 $ 945 ,901 
2020 1 ,040,000 4 ,559 1 ,044,559 

Totals $ 1 ,930,000 $ 60,460 $ 1 ,990,460 

The annual require me nts for amortize the Serie s  C 201 2 General O bligation Bonds P aya ble , 
ou tstanding as of J une 30, 2018,  are as follows : 

Year Ending 

J une 30, P rincipal Inte re s t  Total 

201 9 $ - $ 908 ,350 $ 908, 350 
2020 9 10,839 91 0,839 
202 1 4 1 0,000 887 , 1 59 1 ,297, 1 59 
2022 887 ,850 887,850 
2023 887 ,850 887,850 

2024-2028 4 ,441 ,682 4,441 ,682 
2029-2033 400,000 4,405 ,571 4 ,805 ,57 1 
2034-2038 2 ,370,000 4 ,043 , 1 39 6 ,41 3 , 1 39 
2039-2043 5 ,475 ,000 3 ,024,500 8 ,499,500 
2044-2047 1 1 , 345 ,000 8 1 7 ,896 1 2 ,  1 62 ,896 

Totals $ 20,000,000 $ 2 1 ,2 1 4 ,836 $ 41 ,2 1 4 ,836 
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On April 23, 2015, the District re funded the existing certificate of participation (COP) in the amount 
of $26,920,000 due to the available favorable financing options . The original COP was acquire d on 
J uly 21, 2006, in the amount of $33,880,000 to provide funds for the acquisition of land and the 
construction of school facilities .  The interest rates on the re funded COP range from 2.00/o to 5.0% . 
Interest is payable each March 1 and Se pte mber 1. 

The ce rtificates mature through  2037 as follows: 

Year Ending 

J une 30, Intere st  Rate Principal Intere st  Total 

2019 4.CJ>/o $ 815,000 $ 1,055,677 $ 1,870,677 
2020 5.CJ>/o 850,000 1,018,768 1,868,768 
2021 5.CJ>/o 900,000 966,435 1,866,435 
2022 5.CJ>/o 945,000 923,455 1,868,455 
2023 5.CJ>/o 985,000 874,551 1,859,551 

2024-2028 5.CJ>/o 5,715,000 3,552,411 9,267,411 
2029-2033 3.375% - 5.CJ>/o 7,290,000 1,926,403 9,216,403 
2034-2037 3.375% - 3. 5% 6,970,000 418, 174 7,388,174 

Totals $ 24,470,000 $ 10,735,874 $ 35,205,874 

On March 17, 2016 and April 27, 2016, the District issued $10,000,000 and $20,000,000, 
respe ctive ly, of Qualified Zone Academy Bonds (QZAB) for the purpose of energy efficiency 
improve me nts such as solar arrays at school sites,  lighting upgrades ,  and energy manage ment. 

The $10,000,000 QZAB matures  on March 18, 2033, and is non-inte rest bearing. The QZAB 
payable outstanding as of J une 30, 2018, are as follows : 

Year Ending 

J une 30, Total 

2019 $ 588,235 
2020 588,235 
2021 588,235 
2022 588,235 
2023 588,235 

2024-2028 2,941, 176 
2029-2033 2,941, 176 

Totals $ 8,823,527 
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The $20,000,000 QZAB matures on April 27, 2033, and bears an  intere s t  rate of 1% per annum. 
Interest  payments started on April 27, 2017, and are paid annua lly as  indica ted.  The QZAB payable 
outstanding as of June 30, 2018, are as  follows :  

Year Ending 
June 30, P rincipal Interest  Total 

2019 $ 1, 176,471 $ 200,000 $ 1,376,471 
2020 1, 176,471 200,000 1,376,471 
2021 1, 176,471 200,000 1,376,471 
2022 1, 176,471 200,000 1,376,471 
2023 1, 176,471 200,000 1,376,471 

2024-2028 5,882,353 1 ,000,000 6,882,353 
2029-2033 5,882,353 1 ,000,000 6,882,353 

Totals $ 17,647,061 $ 3,000,000 $ 20,647,061 

The California De partment of Education (COE) and the Dis trict entered into a contract and lease-to
own agreement for the pre -kindergarte n facility a t  Se ibert Ele mentary. The COE paid $210,000 for 
the purchase and installa tion of the facility. The Dis trict agreed to le ase  the facility with no intere st 
for ten years. Under terms of the lea se ,  the title will be transferred to the Dis trict upon repayme nt 
of the entire a mount of the funds. 

The future minimum lease  payment is as  follows :  

Year endingJ une 30, 
2019 

50 

Lease 
P ayments 

$ 21,000 
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NOTE 1 1  --

A schedule of changes in long-term debt for the year ended June 30, 2018, is shown below: 

B alance B alance Due W ithin Due After One 

J une 30, 201 7 Additions Deductions J une 30, 201 8 One Year Year 

General obligation bonds 

S eries A $ 1 4,870,000 $ $ $ 1 4,870,000 $ $ 1 4, 870,000 

U namortized premium 1 62,897 6,286 1 56,61 1 6,286 1 50,325 

Total S eries A 1 5 ,032,897 6,286 1 5 ,026,61 1 6,286 1 5,020,325 

S eries B 28, 1 1 0,000 535,000 27,575,000 560,000 27,01 5,000 
U namortized premium 1 ,628,986 58, 569 1 , 570,41 7 58, 568 1 , 5 1 1 ,849 

Total S eries B 29, 738,986 593, 569 29, 1 45,41 7 61 8, 568 28, 526,849 

S eries T - 1  2 ,635,000 705,000 1 ,930,000 890,000 1 ,040,000 

S eries C 20,000,000 20,000,000 20,000,000 

U namortized premium 1 , 593,993 56,877 1 , 537, 1 1 6  56,877 1 ,480,239 

Total S eries C 2 1 , 593,993 56,877 2 1 ,537, 1 1 6  56,877 2 1 ,480,239 

Total General obligation bonds 69,000,876 1 ,361 ,732 67,639, 1 44 1 , 571 , 73 1  66,067,41 3 

Certificates of partic ipation 25,265,000 795,000 24,470,000 81 5,000 23,655,000 

U namortized premium 2,488,054 1 1 6,083 2,371 ,971 1 1 6,083 2 ,255,888 

Total Certifications of participation 27,753,054 91 1 ,083 26,841 ,971 931 ,083 25,91 0,888 

Qualified Zone Academy B ond 28,235,294 1 ,764,706 26,470,588 1 ,764,706 24,705,882 

Capital Leases 42,000 2 1 ,000 2 1 ,000 2 1 ,000 

G rand Total $ 1 25,031 ,224 $ $ 4,058, 521 $ 1 20,972, 703 $ 4,288,520 $ 1 1 6,684, 1 83 

NOTE l :2 ·-J.O I NT_\/E NTU R ES (LO !NT_POVv E RS  _,t\G R E E  ME  NTS ) 

The Dis trict participates in s ix joint venture s under joint powers agreements U PAs); three with the 
Se lf Insured Schools of California (SISC) ,  one with Partners in Nutrition Coopera tive (PinCo), one 
with School Dis trict Facility Service s and one with Schools Legal Se rvice s. The re la tionships 
between  the District and the J PAs are such tha t  the J PAs are not component units of the Dis trict for 
financia l  reporting purposes .  

Se lf-Insured Schools of California (S ISC) arranges for and provides insurance for its me mbers .  A 
board consis ting of repres entative s from the me mber dis tricts governs S ISC. The board controls 
the operations of S ISC, including se lection of manage ment and approval of  opera ting budgets, 
independent of any influence by the member dis tricts beyond the ir representation on the board. 
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Each me mber dis trict pays a pre mium commensura te with the level of coverage requested and 
share s  surpluses and deficits proportionate to the ir participa tion in S IS C. 

Partners in Nutrition Cooperative (PinCo) coordinate s  the acquis ition, storage and distribution of 
commoditie s and other re la ted food product to me mber dis tricts in California .  An advisory 
committee consisting of re pre sentative s from me mber dis tricts gove rns P inCo. The advis ory 
committee controls the opera tions of P inCo including the review of pe rformance of the lead dis trict; 
and the review  and approval of the monthly s ervice fee to be paid by the me mber dis tricts to the 
lead  dis trict. The advis ory committee functions independently of any influence by the member 
dis tricts beyond the ir representation on the committee. Each me mber dis trict establishes  a revolving 
fund approximate ly equal to 2.5 times the ave rage monthly purchases,  p lus some additional 
expenses.  

School Dis trict Facility Services (S DFS) ,  established in 1994, provides administrative s ervices to 
me mber dis tricts pursuant to various statutory provis ions re la ted to the collection of S chool Facilitie s 
Fees (formerly Developer Fees) levied on new construction and/or other school facilitie s issues 
pertinent to school cons truction funding. Me mber dis tricts are limited to public school dis tricts or 
other public e ducational entitie s within the County of Ke rn and the Kern County Superintendent of 
Schools. The S DFS Advis ory Board is comprised  of fifteen e lected officia ls from member dis tricts 
and the agency is funded through an  assessme nt of 1.5% of the fee s  collecte d  on behalf of each 
me mber dis trict. Advis ory Board members include s ma ll and large school districts ,  both urban and 
rural, with the gove rning board s tructured to ensure input from each. The Kern County 
Superintendent of Schools acts as  the administrative agent for the S DFS J PA 

Schools Legal Service (SLS) is a legal services  consortium serving school and community college 
dis tricts and county office s of education s ince 1976. The first such agency of its kind in California , 
the service is based in Bakersfie ld , adminis tered by the Ke rn County Superinte ndent of Schools, 
and se rve s agency me mbers throughout the state .  The S LS governing board is made up of 
repre sentative s of school and community college dis tricts and county office of educa tion members. 
Governing Board me mbers include s ma ll and large school districts , both urban and rura l, with the 
gove rning board s tructured to ensure input from each. Me mbers pay a minimum annual fee for 
le gal s ervice s based on s tudent enrollme nt; collective bargaining services are provided for an 
additional fee based on dis trict s ize and number of bargaining units. (Fees  allocated to hours of 
collective bargaining service s rendered and rela ted expenses are generally recoverable as 
mandate d  costs). S LS services include the following: 

• Help-desk  for genera l  education law matte rs 
• Personnel advice and repre sentation in disciplinary proce edings 
• Advice and repre sentation in student discipline ma tters 
• Specia l  educa tion advice and representation a t  difficult individua lize d  e ducation progra ms 

(IEPs) ,  media tions and fair hearings 
• Cons truction document review  
• Cons truction litiga tion 
• Collective bargaining advice and repres entation a t  the bargaining table 
• Representation in P ublic Employment Re la tions Board (PERB) hea rings 
• Monitor legis la tive developme nts of concern to me mbers 
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• Defens e  in most litiga tion ma tters not cove red by insurance 
• Forma tion and counseling of educa tional founda tions 
• Copyright and trade mark registration 
• Genera l  transactional work (Contract review and drafting) 
• Workshops and clinics on specia l  topics 
• Access  to publica tions and website s 

NOTE 1 3  ·--COMMiTME NTS AND_ CO NTI NC E NO E S  

A State and Federa l  Allowa nces, Awards and Gra nts 

2 0 1 B  

The Dis trict has received state and federal funds for specific purpos es that are subject to review 
and audit by the granter agencies .  If the review or audit disclose s exceptions, the District may 
incur a liability to gra nter agencies .  

The District's fi nancial statements include revenues apportioned fro m the State of  Cal iforn ia that 
are considered continuously appropria te d  unde r State Education Code. Continuously 
Appropria ted means tha t the S tate doe s not s pecifically appropria te the apportionment year after 
year in its budget approval process under this guidance. 

B. Property Taxes 

The County of Kern and its re la ted municipal entitie s have been subjected to continuing taxpaye r  
litiga tion suits asserting over a s sess ments o f  property taxes. The Auditor-Controlle r o f  Kern 
County has advised the District tha t  it would be prudent to impound funds in anticipa tion of 
possibly advers e findings by the courts. The balance in the District's impound account was 
$3, 333,243 a tJ  une 30, 2018. The pending appeals plus inte re st was $1, 198,608, which leaves 
an  excess of liability balance of $2, 134,635 as of June 30, 2018. 

C. Opera ting Lease 

The Dis trict le ases  equipment under a non-cancelable opera ting lease tha t  expire s Dece mber 
1, 2020. Rental expense for the year endedJ  une 30, 2018 was $55,634. AtJ une 30, 2018, total 
annua l rental commitments are as  follows : 

Year ending J une 30, 

2019 $ 
2020 
2021 

$ 

55,634 
55,634 
55,634 

166,902 
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D. Contractual Obligations 

E. 

The Dis trict has active cons truction proje cts as  of J une 30, 2018. At year-end, the District's 
major commitments with contractors are as follows :  

P roject  

Dolore s  S .  Whitley Ele mentary School $ 
Highgate Ele mentary Cons truction 
Panama  Elementary Modernization 
Thomps on J r. High Renovation 
Other Capital P rejects 

Total $ 

Retire ment Incentives 

S pent -to-Date 

24,067,221 
2,453,324 
2,961,020 

423,679 
48,369 

29,953,613  

Remaining Com m itment 

$ 932,779 
29,546,676 
17,038,980 

1,576,321 
135,000 

$ 49,229,756 

See  Note 14 for a full description of the retire ment incentive commitments as ofJ une 30, 2018. 

F. Employee Benefits 

All full-time District e mploye es are required to participate , a long with the ir spouses and 
dependents, in a pooled, composite -ra ted plan  adminis te red by Se lf Insured Schools of 
California (SIS C). Employees  working half-time or more are a llowed to participate at the ir option, 
but the District's co ntribution for their benefits is l im ited to the same percentage as the 
employee's fu l l  t ime equivalence .  The S ISC risk pool comprises numerous other Cal iforn ia  
school dis tricts. Under th is progra m, a pseudo premium is assessed for each e mployee 
participant in each dis trict reflecting the level of  benefits each Dis trict e le cted to provide its 
e mployees ,  and the cost trend and re serves of the pool. 

The District adopted a supple mentary retire ment plan  in J anuary 2015 supple menting STRS /P ERS , 
and qualifying under the re levant sections of Section 403 (b) of the Internal Revenue Code. 
Participants will receive five annual contributions totaling $50,000 to a 403(b) annuity contract or 
cus todial account with a Dis trict-approved vendor of the employee's choosing. Each annual 
contribution is $10,000. A total  of 26 e mployees  sa tis fied the conditions for e lig ibility as des cribed. 

The sum of the contributions equaled :  

• Certificated non-manage ment e mployee s  = 800A> of final pay; 

• Certificated manage ment employees  = $10,000 

• Class ified employees  = 50% of final pay 
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The District's contributions to the Plan wi l l  be funded in  annual i nsta l lments as fol lows: 

S upplementary R etirement P lan 
C ontribution S chedule 

Date 
7/1 /201 8 
7/1 /201 9 

$ 

Amount 
260,000 
260,000 

$ 520,000 

Qual ified employees  are cove red unde r multiple -e mploye r defined benefit pens ion plans maintained 
by agencies of the S tate of Cal ifornia and the Ke rn County S uperintendent of S chools .  Certificated 
employees are members of the State Teachers' Retirement System (STRS) , and clas s ified employees 
are members of the Cal iforn ia Publ ic Employees' Reti rement System (CalPERS) .  Part-time temporary 
and seasonal (PTS )  employees may e lect to become members ofS IS C (see Note 1 3) Defi ned B enefit 
P lan (S DB P) .  

The District implemented GAS B S tatements No. 68  and N o. 7 1  during the fisca l  year ended J une 30, 
201 5 .  As a re sult, the District now reports its proportionate share of the net pens ion liabi l itie s ,  pens ion 
expense ,  defe rred inflow of res ources and deferred outflow of resources for each of the above plans 
as follows : 

P roportionate 
P roportionate S hare of P roportionate 

P roportionate S hare of Deferred Deferred S hare of 
S hare of Net Outflows of Inflows of P ension 

Pension P lan P ens ion Liability Resources R esources E xpense 
CalP E RS $ 44,759,000 $ 14,000,657 $ 526,986 $ 4,240,849 
CalS TRS 126, 529,000 11,702,371 720 13,963,858 
S IS C Defined 2031549 415 741 3291684 1031355 

Total $ 171,491,549 $ 26,118,769 $ 857,390 $ 18,308,062 

The details of each plan a re as fol lows : 

A Cal iforn ia Publ ic Employees' Reti rement System (Ca IP E RS)  

1 .  P Ian Description 

The District contri butes to the School Employer Pool under the Cal iforn ia  Publ ic Employees' 
Retire ment S ystem (CalP E RS ) , a cost-s haring mu ltiple -e mploye r public e mployee 
retirement system defi ned be nefit pens ion plan administe red by CalP E RS . The plan 
provides retirement and disabi l ity benefits , annual cost-of-l iving adjustments , and death 
benefits to plan members and be nefic iarie s .  S tate statutes ,  as  legis lative ly ame nded ,  within 
the Publ ic Employees' Reti rement Law, establ ish benefit provisions. CalPERS issues a 
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separa te comprehensive annual financial report tha t  includes financia l  state ments and 
required supple mentary informa tion. Copies of the Ca IP E RS annual financia l  report may be 
obtained from the Ca IP E RS Exe cutive Office, 400 P S tree t, Sacra mento, California 95814. 

2. Benefits Provided 

CalPERS provides  s ervice re tire ment and disability benefits, annual cos t of living 
adjus tments and death benefits to plan  me mbers ,  who must be public e mployees and 
beneficiaries .  Benefits are based on years of service credit, a benefit factor and the 
me mber's final compensation. Me mbers hired on or before Dece mber 31, 2012, with five 
years of total service are e ligible to re tire a t  age 50 with statutorily reduced benefits. 
Me mbers hired on or afte r  January 1, 2013, with five years of total  service are e ligible to 
re tire a t  age 52 with statutorily reduced benefits. All me mbers are e ligible for non-duty 
disability benefits after five yea rs of s ervice. The Basic Death Be nefit is paid to any me mber's 
beneficiary if the member dies while actively e mployed. An e mployee's e ligible survivor may 
receive the 1957 Survivor Benefit if the me mber die s  while active ly e mployed, is a t  le ast  age 
50 (or 52 for me mbe rs hired on or after January 1, 2013), and has a t  le ast  five yea rs of 
credited s ervice. The cost of living adjustments for each plan  are applied as s pecified by the 
Public Employees '  Re tire ment Law. 

The CalPE RS plan provis ions and benefits in effect a t J une 30, 2018, are summarized a s  
follows :  

Eligibility (Hire) date 
Benefit formula 
Benefit ves ting s chedule 
Benefit payments 
Retirement age 
Monthly benefits, as a %  of e ligible com pens ation 
Required e mploye e  contribution rates 
Required e mploye r  contribution rates 

3. Contributions 

P rior to 
J anuary 1 , 201 3 

2°/o at 50 
5 years s ervice 
Monthly for life 

50 
1.1% to 2.5% 

7.0CJ>/o 
15.531% 

On or after 
January 1, 2013 

2% at 52 
5 years service 
Monthly for life 

52 
1. CJ>/o to 2. 5% 

6.0CJ>/o 
15.531% 

Section 20814(c) of the Cal iforn ia Publ ic Employees' Retirement Law (PERL) requ ires that 
the e mployer contribution ra te s  for a ll public e mploye rs are determined on an annual basis 
by the actuary and shall be effective on the July 1 following notice of a change in the ra te .  
The total plan  contributions a re determined through CalPERS' annual actuarial valuation 
process .  The actuarially dete rmined rate is the estimated amount necessary to finance the 
cos ts of benefits earned by e mployees  during the yea r, with an additiona l amount to finance 
any unfunded accrued liability. The e mploye r  is required to contribute the diffe rence between  
the a ctuarially dete rmined rate and the contribution ra te o f  e mployees. Employer contribution 
ra tes may change if plan  contracts are amended. Payments made by the e mployer to satisfy 
contribution requirements that  are identified by the pension plan terms as plan  me mber 
contribution requirements are class ified as  plan  me mber contributions. Estimate d  rate 
increases  based on actuarial informa tion for CalPE RS are as  follows :  
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July 1, 2017, by 4.83 percent 
July 1, 2018, by 6.43 percent 
July 1, 2019, by 8.13 percent 
July 1, 2020, by 8.63 percent 
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For the year ended June 30, 2018, the contributions re cognized a s  part of the pension 
expense for the P lan  were as follows :  

Contributions - employer 
Contributions - employee (paid by e mployer) 

CalPERS 
$ 4,310,976 

4. Pension Liabilitie s ,  Pension Expenses and Deferred OutflowsAnflows of Res ources Rela ted 
to PERS 

As of June 30, 2018, the Dis trict reported net pension liabilitie s for its proportionate s hare of 
the net pension liability of the P lan  as follows :  

Miscellaneous P Ian 

P roportionate S hare 
of Net P ens ion 

Liability 
$ 44, 759,000 

The District's net pensio n l iabi l ity for the Plan is measured as the proportionate share of the 
net pension liability. The net pension liability of the P Ian is measured as  of June 30, 2017, 
and the total  pension liability for the P lan  used to calcula te the net pension liability was 
determined by an  actua rial valuation as  of June 30, 2016, rolled forward to June 30, 2017, 
using standard update procedures. The District's proportion of the net pensio n l iabi l ity was 
based on a projection of the District's lo ng-term share of contributions to the pension plan 
re la tive to the projected contributions of a ll participa ting e mploye rs , actuarially determined. 
The District's proportionate share of the net pension l iabi l ity fo r the Plan as of June 30 , 2016 
and 2017 was as  follows :  

P roportion -June 30, 2016 
P roportion -June 30, 2017 
Change in Net P ens ion Liability 

0.185% 
0.187°/o 
0.002% 

For the year ended June 30, 2018, the Dis trict recognized pension expense of $4,240,849 
for the P Ian. At June 30, 2018, the District reported defe rred outflows of re sources and 
deferred inflows of res ources re la ted to pensions from the following sources : 
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Pens ion contributions subsequent to meas urement date 
C hanges in as sumptions 
Differences between expected and actual experience 
Net differences between projected and actual earnings on 
plan investments 

Total 

Deferred O utflows 
of Resources 

$ 4,3 1 0,976 
6, 537, 783 
1 ,603,537 

1 , 548,361 

$ 1 4,000,657 

2 0 1 B  

Deferred Inflows of 
Resources 

$ 
( 526,986) 

$ ( 526,986) 

The District reporte d $4,310,976 as defe rred outflows of re sources re la ted to contributions 
subsequent to the measure ment date tha t  will be recognized a s  a reduction of the net 
pension liability in the year e nded J une 30, 2019. 

Other a mounts reported a s  deferred outflows of resource s and deferred inflows of resources 
re la ted to pensions will be re cognized as pension expense as  follows :  

Year 
Ended 

June 30, 
2019 $ 2,542,147 
2020 4, 388, 147 
2021 3,080,285 
2022 (847,884) 
Total $ 9, 162,695 
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5. Actuarial Me thods and Assumptions Us ed to Dete rmine Total  Pension Liability 

The J une 30, 2016 valua tion was rolled forward to dete rmine the J une 30, 2017 total  pension 
liability, based on the following actuarial methods and assumptions : 

Valuation date : 
Mea surement date : 
Mea surement period: 

Actuarial Cost Method 

Actuarial Ass umptions : 
Dis count Rate 
Inflation 
S alary Increases  
Mortality Rate Table ( 1) 

P os t  Retirement Benefit Increase  

June 30, 2016 
June 30, 2017 
July 1, 2016 to J une 30, 2017 

Entry-Age Normal Cost Method 

7.15% 
2.75% 
Varies by Entry Age and S ervice 
Derived us ing CalP E RS'  Membership 
Data for all Funds 
Contract COLA up to 2.75% until 
P urchasing Power P rotection 
Allowance Floor on P urchase P ower 
applies ,  2.75% the reafter 

( 1) The mortality table used was developed bas ed  on Ca IP E RS ' s pee ific data. 
The table include s  20 years of mortality improvem ents using Society of 
Actuaries S cale B B. For m ore details on this table , please  refe r  to the April 
2014 CalPE RS Experience S tudy and Review of Actuarial As sumptions 
report. 

All other actuarial assumptions used in the June 30, 2016 valua tion were based on the 
re sults of an  actua rial experience study for the period from 1997 to 2011, including updates 
to sa lary increase ,  mortality and retire ment rates. The Experience Study report may be 
accessed on the CalPERS website. 

6. Change of Assumptions 

In 2017, the accounting discount rate reduced from 7.65% to 7.15% . 

7. Discount Rate 

The discount rate used to measure the total pension liability was 7.15% . To determine 
whether the municipal bond rate should be used in the ca lcula tion of the discount ra te for 
the plan, Ca IP E RS s tress  tes ted plans tha t  would most like ly re sult in a d iscount rate tha t  
would be  different from the actua rially assumed discount rate. The te sts revea led the as sets 
would not run out. The refore, the curre nt 7.15% discount rate is appropria te and the use of 
the municipal bond ra te calcula tion is not dee med necessary. The long-term expected 
discount rate of  7.1 5% is appl ied to a l l  plans in the Publ ic Employees' Retirement Fund 
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(PE RF). The cash flows used in the tes ting were developed assuming tha t  both me mbers 
and e mploye rs will make the ir required contributions on time and as schedule d  in a ll future 
years .  The stress test results are presented in a detai led report cal led "GASB Crossover 
Testing Report" that can be obtained at Cal PERS website under the GAS B 68 section. 

The long-term e xpected rate of return on pension plan  inve s tments was dete rmined using a 
building-block method in which expected future real ra te s  of return (expected returns, net of 
pension plan inves tment expense and inflation) are developed for each major a s set class .  

In dete rmining the long-term expected rate of return, CalPE RS took into account both short
term and long-term marke t return expectations as we ll as the expected pension fund (PE RF) 
cash flows. Taking into account his torica l returns of a ll the Public Employees  Re tire ment 
Funds' asset classes (which includes the agent plan and two cost-sha ring plans or PERF A, 
B, and C funds), expected compound (geome tric) returns were ca lcula ted ove r  the s hort
term (firs t 10 years) and the long-term (11-60 years)  using a building-block approach. Using 
the expected nominal returns for both short-term and long-term, the pre sent value of benefits 
was calcula ted for each PE RF fund. The expected ra te of return was se t  by calcula ting the 
s ingle equivalent expected return tha t  arrived at the same pre sent value of benefits for cash 
flows as the one ca lcula te d  using both short-term and long-term returns. The e xpected ra te 
of return was then se t  equal to the s ingle equiva lent rate calcula ted above and rounded 
down to the neares t  one quarter of one percent. 

The table below re flects long-term expe cted rea l  rate of return by asse t  class .  The rate of 
return was calcula ted using the capital marke t assumptions applied to dete rmine the 
discount rate and asse t  a lloca tion. The target a llocation shown was adopted by the Board 
effective on J uly 1, 2014. 

Current Real Return 

As s et Cla s s  Ta rget Alloc ation Yea rs  1-1 0 (1) 

Globa l Equity 47°;6 4. 9(Jl;6 

Globa l F ixed Income 19% 0.8CJJ;6 

Inflation S ens itive 6% 0.6CJJ;6 

P rivate Equity 12% 6.6CJJ;6 

Real Es tate 11% 2.8CJJ;6 

Infras tructure a nd Fores tla nd 3% 3.  9(Jl;6 

Liquidity 2% -0.4(Jl;6 

(1) An expected inflation of 2.5% was us ed for this period 

(2) An expected inflation of 3.CJJ;6 was us ed for this period 
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8. Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the Discount 
Rate 

The following presents the District's proport ionate share of the net pension liability for the 
Plan, calcula ted using the discount rate for the P lan, as  well as  what  the District's 
proportionate s hare of the net pension liability would be if it were ca lcula ted using a discount 
rate that is 1-pe rce ntage point lower or 1-percentage point higher than  the current ra te :  

1% Decrease  
Net P ens ion Liability 

Current Discount Rate 
Net P ens ion Liability 

1% Increase  
Net P ens ion Liability 

9. Pension Plan Fiduciary Ne t Position 

$ 

$ 

$ 

6.15% 
65,855,104 

7.15% 
44,759,000 

8.15% 
27,258,352 

Detaile d information about the pension p lan's fiduciary net positio n is  avai lable in  the 
separa te ly issued Ca IP E RS financial reports. 

B. California State Teacher's Retirement System (CalSTRS) 

1. P Ian Description 

The Dis trict contribute s  to the State Teachers Re tire ment P lan  (STRP) administe red by the 
Cal iforn ia State Teacher's Retirement System (Ca lSTRS). STRP is a cos t-sharing multiple
e mploye r  public e mployee re tire ment sys tem defined benefit pension plan. Benefit 
provis ions are established by State statutes ,  as  legis la tive ly amended, within the S tate 
Teachers '  Re tire ment Law. 

A full description of the pension plan regarding benefit provis ions, a s sumptions (for funding, 
but not accounting purposes) ,  and membership information is lis ted in the June 30, 2017, 
annua l actuarial va lua tion re port, Defined Benefit P rogram Actuarial Valuation. This report 
and CalS TRS audited financia l  informa tion a re publically a va ilable reports tha t  can be found 
on the CalSTRS website. 

2. Benefits Provided 

The STRP provides retire ment, dis ability and survivor benefits to beneficiaries .  Be nefits are 
based on me mbers' final compensa tion, age and years of service credit. Me mbe rs hired on 
or before December 31, 2012, with five years of credited service are e lig ible for the normal 
re tire ment benefit a t  age 60. Me mbers hired on or after January 1, 2013, with five yea rs of 
credited service a re e ligible for the normal retire ment benefit a t  age 62. The normal 
re tire ment benefit is equal to 2.0 percent of final compensation for each year of credited 
service. 
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The STRP is comprised  of four progra ms: Defined Benefit Progra m, De fined Benefit 
Supple ment P rogram, Cas h  Balance Benefit Progra m and Replace ment Be nefits P rogram. 
The STRP holds asse ts for the e xclusive purpose of providing benefits to me mbers and 
beneficiaries of these progra ms. CalSTRS a lso uses plan ass ets to defray reas onable 
expenses of adminis tering the STRP. Although CalSTRS is the adminis trator of the STRP, 
the state is the spons or of the STRP and obliger of the trust. In addition, the state is both an 
e mploye r  and non-e mploye r contributing entity to the STRP. 

The Dis trict contributes exclusively to the STRP Defined Benefit P rogra m; thus disclosure s 
are not included for the other plans. 

The CalSTRS plan provis ions and benefits in effect a t J une 30, 2018, are summarized a s  
follows :  

Eligibility (Hire) date 
Benefit form ula 
Benefit ves ting s chedule 
Benefit payments 
Retirement age 
Monthly benefits , as  a %  of eligible compensation 
Required e mploye e  contribution rates 
Required e mploye r  contribution rates 
Required s tate contribution rate 

3. Contributions 

P rior to 
J anuary 1, 201 3 

2% at 60 
5 years s ervice 
Monthly for life 

60 
2.0% to 2.4% 

10.25% 
14.43% 

9.33% 

On or after 
January 1, 2013 

2% at 62 
5 years service 

Monthly for life 
62 

2.0% to 2.4% 
9.21% 

14.43% 
9.33% 

Required member, Dis trict and State of California contributions ra tes are se t  by the California 
Legis lature and Governor and detailed in Teachers '  Retirement Law. The contributions ra te s 
are e xpressed as  a level percentage of payroll using the entry age normal actua rial method. 
In accordance with AB 1469, e mployer contributions into the CalS TRS will be increas ing to 
a total of 19.1 percent of applicable me mber earnings phased over a seven-year period, 
commencing July 1, 2014. The a mount of contributions will increase  by the following 
percentages of the creditable compensation upon which members' co ntributions under the 
Defined Be nefit Progra m are based: 

July 1, 2017, by 6.18 percent 
July 1, 2018, by 8.03 percent 
July 1, 2019, by 9.88 percent 
July 1, 2020, by 10.85 pe rcent 

For fiscal yea r  2021-22 and each fiscal year thereafter, the S TRS board shall increase  or 
decrease  the perce ntages paid from the percentage paid in during the prior year to reflect 
the contribution required to e liminate by the June 30, 2046, the re maining unfunded actuarial 
obliga tion with res pect to s ervice cre dited to members before July 1, 2015, a s  dete rmined 
by the STRS board based on a recommendation from its actuary. 
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For the year ended June 30, 2018, the contributions re cognized a s  part of the pension 
expense for the P lan  were as follows :  

CalS TRS 
Contributions - employer 
Contributions - employee (paid by e mployer) 

$ 11,605,321 
$ 

4. Pension Liabilitie s ,  Pension Expenses and Deferred Outflows Anflows of Res ource s Rela ted 
to STRS 

As of June 30, 2018, the District reported net pension liabilitie s for its proportiona te s hare s  
of the ne t  pension liability o f  the P lan  as  follows : 

Miscellaneous P Ian 

P roportionate S hare 
of Net P ens ion 

Liability 
$ 126, 529,000 

The District's net pensio n l i ability for the P lan  is measured as the proportiona te share of the 
net pension liability. The net pension liability of the P lan  is measured as of June 30, 2017, 
and the total  pension liability for the P lan  used to calcula te the net  pension liability was 
determined by an  actua rial valuation as  of June 30, 2016, rolled forward to June 30, 2017, 
using standard update procedures .  The District's proportion of the net pension l iabi l ity was 
based on a projection of the District's long-term share of contributions to the pension plan  
re la tive to the projecte d contributions o f  a ll participa ting e mploye rs , actuarially determined. 
The District's proportionate share of the net pension l iabi l ity fo r the Plan as of June 30 , 20 1 6  
and 2017 was as  follows :  

P roportion -June 30, 2016 
P roportion -June 30, 2017 
Change in Net P ens ion Liability 

0.136% 
0.137°/o 
0.001% 

For the year ended J une 30, 2018, the Dis trict recognized pension expense of $13,963,858 
for the P Ian. At June 30, 2018, the Dis trict reported defe rred outflows of re sources and 
deferred inflows of res ources re la ted to pensions from the following sources : 

Deferred Outflows Deferred Inflows of 
of Res ources Res ources 

Pens ion contributions subs equent to meas urement date $ 11,605,321 $ 
Differences between expected and actual experience 97,050 
Net differences between projected and actual earnings on 
plan inves tments (720) 

Total $ 11,702,371 $ (720) 
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The District re ported $11,605,321 a s  defe rre d outflows of resources re la te d  to contributions 
subsequent to the measure ment date tha t  will be recognized as a reduction of the net 
pension liability in the year e nded June 30, 2019. 

Other a mounts reported a s  defe rred outflows of resources and deferred inflows of res ource s 
re la ted to pensions will be re cognized as pension e xpense in the year endedJ  une 30, 2020. 

5. Actuarial Me thods and Assumptions Us ed to Dete rmine Total  Pension Liability 

The total pension liability for the STRP was dete rmined by applying upda te procedure s  to 
the financia l  reporting actuarial va lua tion as  of J une 30, 2016 and rolling forward the total 
pension liability to June 30, 2017. In determining the total  pension liability, the financial 
reporting a ctuarial valua tion used the following actuarial methods and assumptions : 

Valuation date : 
Mea surement date : 
Experience S tudy 

Actuarial Cost Method 

Actuarial Ass umptions : 
Dis count Rate / Inves tment Rate 

of Return 
Cons umer P rice Inflation 
Wage Growth / Payroll Growth 
P os t  Retirement Benefit Increase  

June 30, 2016 
June 30, 2017 
July 1, 2010 through J une 30, 2015 

Entry-Age Normal Cost Method 

7.1 (Y/o 
2.75% 
3.5<:Y/o 
2% simple for DB (annually) 
Maintain 85% purchasing power level 
for DB 
Not applicable for DBS /C B B 

For the purpose of determining the total pension liability, the assumptions used in the June 
30, 2016 financial reporting actuarial valuation were applied to a ll periods prior to July 1, 
2017. The assumptions applied to those periods on and after  July 1, 2017 are reflected in 
the table above .  
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6. Changes of Assumptions 
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During fiscal year 2016-17, C a  IS TRS completed a n  experience s tudy for the period starting 
July 1, 2010, and ending J une 30, 2015. The experie nce study was adopted by the Ca IS TRS 
board in February 2017. As a result of the s tudy, certain assumptions used in determining 
the Net Pension Liability (NPL) of the STRP changed, including the price infla tion, wage 
growth, discount rate and the mortality table s used in the actuarial valuation of the NP L. The 
changes to the assumptions a s  a re sult of the e xperience s tudy from J  une 30, 2016 to J une 
30, 2017 were a decrease  from 3.000A> to 2.75% in the Consumer Price Inflation, a decrease  
from 7.600A> to 7.1 OOA> in the Inves tment Ra te of  Return, and a decrease  from 3.75% to 3.500A> 
in Wage Growth. 

Ca IS TRS changed its mortality assumptions based on the July 1, 2010, through June 30, 
2015, experience study adopted by the board in February 2017. CalSTRS uses a 
genera tional mortality assumption, which involve s the use of a base mortality table and 
projection scales to re flect expected annual reductions in mortality ra te s a t  each age, 
re sulting in increases  in life e xpectancie s  each year into the future. The base mortality tables 
are CalSTRS custom table s derived to best fit the pa tterns of mortality among its me mbers .  
The projection sca le was se t  equal  to 110 percent of the ultimate improve ment factor from 
the Mortality Improve ment Scale (MP-2016) table , is sued by the S ocie ty  of Actuaries .  

7. Discount Rate 

The discount rate used to measure the total pension liability was 7.1 OOA> . The projection of 
ca sh flows used to dete rmine the discount ra te assumed that contributions from plan 
me mbers and employe rs will be made a t  statutory contribution rates. Projected inflows from 
investment earnings were ca lcula ted using the long-term assumed inve stment rate of return 
(7.1 OOA> ) and assuming tha t  contributions and benefit payments occur midyear. Based  on 
those assumptions, the S TR P 's fiduciary net position was projected to be available to make 
a ll projected future benefit payments to curre nt plan  me mbers .  The refore , the long-term 
assumed inves tment ra te of return was applie d to a ll periods of projected benefit payments 
to determine the total pension liability. 

The long-term e xpected rate of return on pension plan  inve s tments was dete rmined using a 
building-block method in which bes t-e stima te ranges of expe cted future real ra te s  of return 
(expected returns, net  of pension plan  inve s tment expense and infla tion) are developed for 
each major asse t  class .  The best  es timate ranges were developed using capital marke t 
assumptions from CalSTRS ge nera l  inve stment consultant (P ension Consulting Allia nce 
PCA) a s  an  input to the proce ss .  The actuaria l  inve s tment rate of return assumption was 
adopted by the CalSTRS board in February 2017 in conjunction with the most recent 
experience s tudy. For each future valuation, Ca IS TRS consulting actuary (Milliman) reviews 
the return assumption for reasonableness based on the most curre nt capital  market 
assumptions. 
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Bes t  es timates of 20-year geome trically�inke d  rea l  rate s  of return and the assumed asset 
a lloca tion for each major a s set cla s s  for the period ended June 30, 2017, a re summarize d  
in the following table :  

Asset C lass 

G lobal E qu ity 

F ixed I ncome 

Real E state 

P rivate E quity 

A bsolute Return;R is k 

M itigating S trategies 

I nflation S ens itive 

Cas h/Liquidity 

( 1 ) 20-year average 

Ass umed 

Asset A l location 

47°;6 

1 2% 

1 3% 

1 3% 

9% 

4% 

2% 

Long-Term 

E xpected Real 

Rate of Return ( 1 ) 

6. 3(Jl;6 

0. 3(Jl;6 

5. 2(Jl;6 

9. 3(Jl;6 

2. 9(Jl;6 

3 . 8CJl;6 

-1 . Q(Jl;6 

8. Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the Discount 
Rate 

The following presents the District's proport ionate share of the net pensio n l iabi l ity for the 
Plan, calcula ted using the discount ra te for the Plan, as  well as  what  the District's 
proportionate s hare of the net pension liability would be if it were ca lcula ted using a discount 
rate that is 1-pe rce ntage point lower or 1-percentage point higher than  the current ra te :  

1% Decrease  
Net P ens ion Liability 

Current Discount Rate 
Net P ens ion Liability 

1% Increase  
Net P ens ion Liability 

9. Pension Plan Fiduciary Ne t Position 

$ 

$ 

$ 

6.1 (Y/o 
185, 784,086 

7.1 (Y/o 
126,529,000 

8.1 (Y/o 
78,438,673 

Detaile d information about the pension plan's fiduciary net position is avai lable in the 
separa te ly issued CalSTRS financial reports. 

C. S ISC Defined Benefit Pla n  (S DB P) 

1. P Ian Description 

The District contribute s  to the SISC Defined Benefit P lan  (SDBP), a cost-sharing multiple 
employer publ ic employee ret irement p lan. The District is part of a "cost sharing" pool with 
S DB P. One actuarial valua tion is pe rformed for those e mployers participating in the pool, 
and the s ame contribution rate applie s to each. The plan provides for re tire ment benefits 
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established by California Gove rnment Code Section 6507, which crea ted Se lf-Insured 
Schools of California (S ISC), a Joint Powers Agency with the authority to establish and 
a mend the benefit provis ions of the plan. S DBP is sues a s eparate co mpre hensive annual 
financia l  report tha t  includes financia l  statements and required supple mentary informa tion. 
Copies of the S DB P annual financial report may be obtained from the S DB P, 1300 17th 

S tree t, Bakersfie ld, California 93301. 

2. Funding Policy 

The Dis trict is required to contribute an  actua rially dete rmined ra te. The actuaria l  methods 
and assumptions used for determining the ra te are those adopted by the SIS C Il l Board of 
Directors. The required e mploye r  contribution ra te was 3.7°/o of the annua l payroll for 2018, 
3.7°/o of annual payroll for 2017 and 3.2% for 2016. The contribution require ments of the 
plan members are establ ished by state statute. The District's co ntri butions to SDBP for the 
fiscal  yea rs ending J une 30, 2018, 2017, and 2016 were $203,067, $217,232, and $185,406, 
re spective ly, and were equal to the required contributions for each year. 

The SIS C Defined Benefit P Ian provis ions and benefits in effect as  June 30, 2018, are 
summarized as  follows :  

Eligibility (Hire) date 
Benefit form ula 
Benefit ves ting s chedule 

Benefit payments 
Retirement age 
Monthly benefits , as  a %  of eligible compensation 
Required e mploye e  contribution rates 
Required e mploye r  contribution rates 

3. Contributions 

P rior to J anua ry 
1, 2013 

1.5% at 65 
Beginning date of 

participation 
Monthly for life 

65+ 
l .5CJ>/o 
O.OCJ>/o 
3.7CJ>/o 

On or after 
January 1, 2013 

1.5% at 65 
Beginning date of 

participation 
Monthly for life 

65+ 
1. 5CJ>/o 
l .6CJ>/o 
2.1 CJ>/o 

The Omnibus Budget Reconciliation Act of 1990 required governmental age ncies to cove r 
the ir part-time, te mporary, and seasonal e mployees  under a re tire ment plan. This legisla tion 
a llows gove rnmental agencie s  to s atisfy this require ment by utilizing e ither  Socia l  Security, 
a Defined Contribution P lan, or Defined Benefit P lan (such as the S ISC plan). The rate for 
the S ISC plan  is established on an annua l basis as  approved fro m the S ISC board. The 
S ISC board re lie s on data from the ir actuary to establish annual contribution rates. 

For the year ended June 30, 2018, the contributions re cognized as part of the pension 
expense for the P lan  were as follows :  

Contributions - e mployer 
Contributions - e mployee (paid by e mployer) 
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4. Pension Liabilitie s ,  Pension Expenses and Deferred Outflows Anflows of  Resource s Rela ted 
to S ISC DBP 

As of June 30, 2018, the District reported net pension liabilitie s for its proportiona te s hare s  
of the ne t  pension liability o f  the P lan  as  follows : 

Miscellaneous P Ian 

P roportionate S hare 
of Net P ens ion 

Liability 
$ 203,549 

The District's net pension l iab i l ity for the P Ian is measure d as a proportionate share of the 
net pension lia bility. The net pension liability of the Plan is measured as  of December 31, 
2017 and the total  pension lia bility for the Plan used to calcula te the net pension liability was 
determined by an  actuarial valua tion as  of Dece mber 31, 2017. The District's proportion of 
the net pension l iabi l ity was based on a projection of the District's long-term share of 
contributions to the pension plan  re la tive to the projected contributions of a ll participating 
e mployers , actuarially de te rmined. The District's proportio nate share of the net pension 
liability for the P lan  as  of De ce mber 31, 2016 and 2017 was as follows :  

P roportion - December 31, 2016 
P roportion - December 31, 2017 
Change in Net P ens ion Liability 

5.155% 
5.278°/o 
0.123% 

For the year ended J une 30, 2018, the Dis trict recognized pension expense of $103,355 for 
the P Ian. AtJ une 30, 2018, the Dis trict reported defe rred outflows of re sources and defe rred 
inflows of re source s re la ted to pensions from the following s ource s :  

Defe rred Outflows Defe rred Inflows of 

of R es ources Resources 

P ens ion contributions s ubsequent to meas urement date $ 203,067 $ 
C hanges in as sumptions 12,683 
Diffe rences between expected and actual experie nce 129,361 ( 120, 739) 
Net differences between projected and actual earnings on 

plan investments 70,630 (208,945) 

Total $ 415,741 $ (329,684) 

The Dis trict reported $203,067 as deferred outflows of re sources re la ted to contributions 
subsequent to the measure ment date that will be re cognized as a reduction of the net 
pension liability in the year e nded June 30, 2019. 
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Other a mounts reported a s  deferred outflows of res ource s and deferre d inflows of re sources 
re la ted to pensions will be recognized as pension expense as  follows :  

Year 
Ended 

June 30, 
2019 $ (14,633) 
2020 (22,561) 
2021 (53,912) 
2022 (48,599) 
2023 (348) 

Thereafter  23,043 
Total $ (117,010) 

5. Actuarial Me thods and Assumptions Us ed to Dete rmine Total  Pension Liability 

The total pension liabilitie s in the Dece mber 30, 2017 actuarial valua tions were dete rmined 
using the following actuarial assumptions : 

Valuation date : 
Mea surement date : 

Actuarial Cost Method 

Actuarial Ass umptions : 
Dis count Rate 
Inflation 
S alary Increases  
Inves tm ent Rate o f  Return 

Mortality Rate s  

Retire ment 

Form of P aym ent 

December  31, 2017 
December  31, 2017 

P rejecte d  Unit Credit 

7.0CY/o 

3.0CY/o 
3.5% , ave rage ,  including inflation 
7.Cf/o , net of investment expense ,  
including inflation 
RP-2014 Employee and Health 
Annuitant Mortality Table s  for Males or 
Fem ale s ,  as  appropriate, without 
projection 
It is a s sumed all participants will return 
or terminate e mployment by age 70 
Lum p  s um according to plan provis ions 
(1984 Unisex Mortality Table, 8% 
interes t  rate) 

Further details ca n be found on the website for S ISC Defined Benefit Plan. 

69 



Comprehensive 

Panama--B uena Vi s ta U n ion S c hoo! r nstrict  
Notes to the B as ic F i nanc S tate rnents 

J u ne 20 1 8  

6. Discount Rate 
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The discount rate used to measure the total  pension lia bility was 7.Cf/o .  The projection of 
ca sh flows used to determine the discount ra te assumed that  contributions from me mber 
dis tricts will be made at contra ctually re quired rates ,  actuarially dete rmined. Based  on those 
assumptions, the pension plan's fiducia ry net pos ition was projecte d to be availa ble to make 
a ll projected future benefit payments of curre nt p lan  me mbers .  The refore , the long-term 
expected rate of return on pension plan inves tments was applied to all periods of projected 
benefit payments to determine the total pension liability. 

The long-term expected rate of return on pension plan inve s tme nts was dete rmined using 
the "B uilding-8 lock Method", in which best-e stima te ranges of expected future real rate s of 
return (expected re turns , net of pension plan  inve stment expense and infla tion) are 
developed for each major asse t  class.  These ranges are combined to produce the long-term 
expected rate of return by weighting the expected future rea l  ra tes of return by the target  
asse t  a lloca tion percentage and by adding expected infla tion. Best es timates of  arithmetic 
real rate s of return for each major a s set cla s s  included in the pension plan's target asse t  
a lloca tion as  of  December 31, 2017 are summarized in the following table : 

As s et Cla s s  

Fixed Income/Money Ma rket 

Equity 

Cas h/Other 

Es ti mated Real 

Rate of Return 

2°;6 

5% 

1 %  

7. Sensitivity of the Proportionate Share of the Net Pension Lia bility to Changes in the Discount 
Rate 

The fo l lowing presents the District's proportio nate share of the net pension l iabi l ity for the 
Plan, calcula ted using the discount rate for the Plan, as wel l  as what the District's 
proportionate s hare of the net  pension liability would be if it were calcula ted using a discount 
rate that is 1-pe rce ntage point lower or 1-percentage point higher than  the current ra te :  

1% Decrease  
Net P ens ion Liability 

Current Discount Rate 
Net P ens ion Liability 

1% Increase  
Net P ens ion Liability 

8. Pension Plan Fiduciary Ne t Position 

$ 

$ 

$ 

6.0CJ>/o 
436,697 

7.0CJ>/o 
203,549 

8.0CJ>/o 
(1,573) 

Detaile d information about the pension plan's fiduciary net position is avai lable in the 
separa te ly issued S ISC De fined Benefit Plan financia l  report. 
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The Panama-Buena Vista Union School Dis trict Poste mployment Benefits Plan (the P lan) is a 
s ingle -e mploye r, defined benefit healthcare plan  adminis tere d  by Se lf-Insured Schools of 
California (SIS C). The P Ian provides medica l insurance benefits to e ligible e mployees  and the ir 
spouses (not surviving spous e). Me dical benefits include inpatient services  a t  800A> .  Other  base 
benefits include surgery, anesthesia ,  diagnos tic x-ray and laboratory. Major me dical has a $200 
deductible with a family maximum of $500. The District's Board of Trustees has the authority to 
establish and amend benefit provis ions. The Plan is included in the fina ncia l  report of Self
Insured Schools of California (SIS C) which can be obtained by contacting Glenn A lmke, 
Assistant Superintendent Business  Services ,  Pana ma -Buena Vista Union School Dis trict, 4200 
Ashe Road, Bakersfield, California 93313. 

Se lf-Insured Schools of California (S ISC) GAS B 45 Trust  A (Trust A) was established to provide 
gove rnmental  agencie s  in the state of California a mechanis m  for pre -funding Other Post
E mployment Benefits (OPEB) liabilitie s .  At June 30, 2018, 51 e mploye rs had e lected to 
participate in the trus t. The purpos e of the plan  is to receive contributions from participa ting 
e mployers and establish separa te e mployer prefunding accounts to pay for health care or other 
pos t-e mployment benefits in accorda nce with the terms of the participati ng employers' plans. 
Co ntributions are vo luntari ly determined by the employer's own funding schedule ,  and the re are 
no long-term contracts for contributions to the plan. Participa ting e mployers re serve the right a t  
any time or times to discontinue contributions to any extent in the ir s ole judgment. Failure to 
contribute to the Trus t  in any plan  year will not discontinue the Trus t. Participating e mployers 
may obtain a transfer of asse ts from the Trus t  only in accordance with the conditions se t  forth in 
the Trust document. Such a transfer cannot be effective prior to the end of any Trus t  year tha t  
is on or  before the th ird anniversary of  the e mploye r's entry date into the Trus t. The Trust is an  
agent multiple-e mploye r  plan  as  defined in Governmental Accounting Standards Board (GAS B) 
State ment No. 74 with pooled adminis trative and inve s tment functions. 

Participating employe rs may receive disburse ments from the Trus t  not to exceed the annual 
pre mium and other costs of e ligible post-employment benefits. I f  the employer's part icipat ion in  
the Trust terminate s, all assets in  the employer's prefunding account shal l  remain in  the Trust 
except as otherwis e provided. Allowa ble termina tion disburs ements are to a trustee  or as a 
trustee  transfer of asse ts upon satisfactorily showing the Trust the transfer will sa tisfy applicable 
requ irements of the Internal Revenue Code and the Trust's fiduciary duties ,  or the e mployer 
substantiates to the Trust that al l  of the employer's obl igations fo r the payment of 
pos te mployment benefits has been sa tis fie d. 

Manage ment of the Trus t  is ve s ted in the S ISC Il l Health and Welfare Benefits Progra m board 
of directors . As of June 30, 2018 the board had 25 me mbers ,  who a re e lecte d  from and by 
repre sentative s of S IS C Il l member dis tricts. 

B. Eligibility 

Certificated employees ,  who re tire from the Dis trict on or after a ttaining age 59 with a t  le ast  15 
years of service or a ttaining age 55 with at le ast  20 years of service, and class ified e mployee s  
who re tire on  or after a ttaining age  60  with a t  le ast  10  years o f  service o r  a ttaining age  55  with 
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a t  le ast  20 years of s ervice. Coverage for retirees is until age 65. There were 99 re tiree s  who 
met the se e ligibility require ments a tJ  une 30, 2018. 

C. Employees  Covered 

As of the June 30, 2016 actuarial va lua tion, the following current and former e mployees  were 
covered by the benefit terms under the P lan: 

D. Contributions 

Ac tive Employees 

Ina ctive employees or beneficiaries 

c urrently receivi ng benefits 

Ina ctive employees entitled to, but 

not yet receiving benefits 

Certificated Cla s s ified All Groups 

1 , 033 363 1 , 396 

73 26 99 

1 ,  1 06 389 1 ,495 

The contributio n requ irements of plan members and the District are establ ished by the District's 
Board of Trustees .  The required contribution is based on projected pay-as-you-go financing 
require ments ,  with an additional amount to prefund benefits as determined annually by the 
District's Board of Trustees. For the fisca l  year ending June 30, 2018, the Dis trict contributed 
$2,664, 178 to the P lan, of  which $2, 147, 178 was used for current pre miums and $517,000 was 
used to fund the OPE B Trust. 

E. Inves tments 

1. Inves tment Policy 

State statutes and S ISC Trust A's Board policie s a llow inves tments in gove rnment and 
domestic debt, domestic equities, mutual funds and other investments. Trust A's po l icy in 
regard to the a lloca tion of inves ted asse ts is established and ma y  be amended by the S ISC 
Il l Board of Directors by a majority vote of its me mbers .  It is the policy of the SIS C Il l Board 
to pursue an inve s tment s tra tegy tha t  reduces risk through the prudent diversifica tion of the 
portfolio across a broad se lection of dis tinct asse t  classes .  P Ian assets are managed on a 
total return basis .  The policy will be reviewed on an annual basis ,  and the S ISC Il l Board of 
Directors must approve any modifica tions made the reto. 

Trust A's investment po l icy restricts the investment allocation of the plan. It is the guideline 
of the plan  to maintain approximate ly a 60/40 balance on a percentage basis of equities to 
fixed income as ofJ une 30, 2017. It is a lso understood tha t  from time to time, this will fluctuate 
in e ither  direction and can be rebalanced due to market conditions. There were changes to 
the inve s tment policy for the year ended June 30, 2018. Those changes se t  maximum limits 
by asse t  category. Assets will not exceed a maximum allocation perce ntage by category of: 
equities - 7(JJ/o , fixed income - 7CY/o and non-corre la ting assets - 20% . 
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For the year e ndedJ une 30, 2017, the annual money-we ighted ra te of return on inve s tme nts, 
net of inve s tment expense, was 12.05% . The money-weighted rate of return e xpresses  
inve stment pe rformance , net  of inves tment expense,  adjusted for  the changing amounts 
actua lly inves ted. 

F. Net OPE B Liability 

The District's net OPEB l iabi l ity of $24,20 1 , 1 00 ,  was measured as of June 30 , 20 1 7, and the 
total OP EB liability used to ca lcula te the net OPEB liability was dete rmined by an actuarial 
valuation as  of tha t  date .  The components of the net OPE B liability of the Dis trict a t J une 30, 
2017, were as follows :  

Certificated C las s ified All G rou12s 

Total OP E B Liabi l ity 

Current Retirees $ 4, 020, 900 $ 1 ,  1 39, 800 $ 5, 1 60, 700 

Active E mployees 1 7,459,300 4,91 7,600 22, 376,900 

Total 21 ,480,200 6, 057,400 27, 537,600 

P lan F iduc iary Net P os ition 2,602,600 733 ,900 3, 336, 500 

District's Net O P E B Liabi l ity $ 1 8, 877, 600 $ 5 , 323, 500 $ 24, 201 , 1 00 

The Plan's F iduciary net position as a percentage of the total OPEB l iabi l ity is  1 2 .11% . 

1. Actuarial Assumptions 

The total  OPEB lia bility in the J une 30, 2017 a ctuarial valua tion was determined using the 
following assumptions, applied to all periods included in the measure ment unless  
otherwise s pecified: 

Valuation date :  
Measurement date :  
Measurement period :  

Actuarial As sumptions : 
Discount Rate 
Investment Rate of Return 
S alary Increases  
Healthcare cos t  trend rates 

June 30, 2016 
June 30, 2017 
July 1, 2016 to J une 30, 2017 

6.500/o 
6.500/o 
3.000/o 
6.25% for 2017 

Mortality ra tes are from the CalSTRS experience s tudy of the five years ending June 30, 
2015 and the CalPE RS school e mployer experience s tudy for the fourteen  years ending 
June 30, 2011. In particular, Ca IS TRS mortality for active and disabled re tiree s  is the RP-
2014 White Collar Employe e  and Disabled Re tire e Mortality Tables ,  re spective ly, se t  back 
two years and projected generationally from 2014 with 1100/o of the ultimate MP-2016 
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projection scale. CalS TRS mortality for healthy re tirees is a customized S TRS Table 
projected genera tionally from 2016 with 1 l OOA> of the ultimate MP-2016 projection scale .  

The long-term expected rate of  return on OPE B plan  inves tments was dete rmined using a 
building-block method in which bes t-e stima te ranges of expe cted future rea l  rates of re turn 
(expected returns ,  net of inves tment expense and inflation) a re developed for each major 
asse t  class.  These ranges are combined to produce the long-term expecte d  rate of return 
by weighing the future rea l  ra tes of return by the target asset a lloca tion percentage and by 
adding expected infla tion. Bes t  es tima te s  of arithme tic rea l  ra tes of re turn for each major 
asse t  class included in the target  a s set a lloca tion as  of June 30, 2017, (see  the discussion 
of the Plan's investment po l icy) are summarized in the fo l lowing table:  

2. Discount Rate 

Asset Class 

fixed lncome!tv1oney Market 
Equity 
Cash/Other 

Estimated Real 

Rate of Return 

2'% 

5(% 

1 %  

The discount ra te u sed  to measure the total  OPE B liability was 6.SOOA> .  The projection of 
ca sh flows used to dete rmine the discount ra te assumed that  the Dis trict contributions will 
be made a t  ra te s  equal to the actuarially de termined contribution ra tes .  Based  on those 
assumptions, the OPEB plan's fiduciary net position was projected to be ava ilable to make 
a ll projected OPEB payments for curre nt active and inactive e mployees .  Therefore , the long
term expected rate of return on OPEB plan  inve s tments was applied to a ll periods of 
projected benefit payments to dete rmine the total  OPE B !ability. 
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G .  C hange s in the Net O P E  B Liabil ity 

The changes in the net O P E  B l iabi l ity for the P lan are as  follows : 

Inc rease (Decrease) 
Total OPEB  F iduc iary 
Liabili!Y {a} Net Pos ition {b} 

Balance at Reporting Date J une 30, 201 7 
(Valuation Date J une 30, 201 6) $ 26,831 ,600 $ 2,840,300 

lncrease;(decrease) within F iscal 201 7 /1 8 attributable to 
S ervice cost 1 ,225,600 
Interest cost 1 ,71 1 ,900 
Effect of change in actuarial assumptions ;methods 
Other liability expe rie nee las s;( gain) 
Effect of plan amendments 
Contributions 2 ,730,900 
(Benefit payments) (2,23 1 ,500) (2,231 ,500) 
(Non-benefit-re lated admin expenses from P Ian Trusts) ( 1 ,604) 
E xpected investment return 200,798 
Investment experience ( los s) /gain (202,394) 

Net inc rease;(dec rease) within F iscal 201 7 /1 8 706,000 496,200 

Balance at Reporting Date J une 30, 201 8 $ 27,537,600 $ 3,336,500 

1 .  S ens itivitv of the net O P E  B liabi l itv to change s in the discount rate 

2 0 1 B  

Net O P  E B  
Liabil!!Y {a--b} 

$ 23,991 ,300 

1 ,225,600 
1 ,71 1 ,900 

(2,730,900) 

1 ,604 
(200,798) 
202,394 

209,800 

$ 24,201 , 1 00  

The following prese nts the net OP E B  l iabi l ity of the District if it we re calculate d us ing a 
dis count rate that is 1 -pe rce ntage point lowe r or 1 -pe rce ntage point h igher than the cu rre nt 
rate , for meas ure ment pe riod e nded J une 30, 201 7: 

1% Decrease  5. 5% 
Net OPE B Lia bility $ 25, 827, 600 

Current Dis count Rate 6. 5% 
Net OPE B Lia bility $ 24, 201 , 1 00 

1% Increase  7. 5% 
Net OPE B Lia bility $ 22,656, 900 
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2. Sensitivity of the net OPE B liability to changes in the healthcare cos t trend rate s 

The following presents the net OPE B liability of  the Dis trict if it were calcula ted using 
healthcare cost trend ra tes tha t  are 1-percentage point lower or 1-percentage point highe r 
than the current ra tes ,  for measure ment period ended June 30, 2017: 

1 %  Decrease 3. CJJ/o 

(Various i nitial rates 
grading to ultimate 3 .CJJ/o )  

Net OP E B Liabi l ity $ 22, 305, 500 

Current Dis count Rate 4. CJJ/o 
(Various i nitial rates 
grading to ultimate 4. CJJ/o )  

Net OP E B Liabi l ity $ 24, 201 , 1 00 

1 %  I ncrease 5. CJJ/o 

(Various i nitial rates 
grading to ultimate 5 .CJJ/o )  

Net OP E B Liabi l ity $ 26, 359, 300 

H. OPE B Expense and Deferred Outflows of Resources and Defe rred Inflows of Res ources re la ted 
to OPEB 

For the fis cal year ended J une 30, 2018, the Dis trict re cognized OPE B expense of  $2, 778, 785. 
As of fisca l  year ended J une 30, 2018, the Dis trict reporte d deferred outflows of re source s 
re la ted to OPE B from the following sources:  

Deferred Outflows Deferred Inflows of 

O P E B  contributions subsequent to measurement date $ 
Net differences between projected and actual earnings on 
O P E B  plan investments 

Tora I $ 
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of Resources R es ources 
2,664,178 $ 

161,915 

2,826,093 $ ====== 
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2 0 1 B  

The $2,664, 178 re ported a s  deferre d outflows of res ources  re la ted to contributions subseque nt 
to the June 30, 2017 measure ment date will be recognized as a re duction of the net  OPE B 
liability during the fisca l  year ending J une 30, 2019. Other  a mounts reported as  deferred outflows 
of re sources re la ted to OPE B will be recognized as expense as  follows :  

Year  E nded J une 30, 

NOTE 1 7 -- P RIOR PER !QD ADl USTMEJ�TS_ 

201 9 

2020 

2021 
2022 

Total 

$ 

$ 

40,479 

40,479 

40,479 

40,478 

1 61 , 91 5 

In the fund financial statements ,  the General Fund beginning fund balance was decreased  by 
$392,852 to correct a prior over accrual of accounts rece ivable due to the District from Parent Club 
accounts. 

In the gove rnment-wide financial state ments , beginning net position was increased  by $1,506,542, 
to correct a prior ove rs tate ment of accrued intere st on long-term debt. 

In addition to the above ,  the Dis trict adopted GAS B State ment 75, Accounting and Financial 
Reporting for Poste mployment Benefits Other Than  Pension, in the curre nt year. As a result, 
beginning net position was re duced as require d by GAS B 75, in the a mount of $1 3,982, 179. 

The total  impact of adjus tments to beginning net  position in the Dis trict-wide financial s tate ments is 
as  follows : 

Over accrual of accounts rece ivable 
Over accrual of interest on long-term debt 
GAS B 75 net OP E B obliga tion 

Net (dec rease)  to beginning net position 

77 

Inc rease  (dec rease) 
$ (392,852) 

$ 

1,506,542 
( 13, 982, 1 79) 

( 12,868,489) 
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P anama -{i uena Vista U n ion  S c hoo !  rns trkt 
G e neral  F u nd B Comparison  S c hed u !e 

R eve n ue s :  

Local control funding form ula s ources 
Fede ral 
Othe r state 
Othe r local 

Total  reve nues 

E xpe nditure s :  

C e rtificated s a laries 
C las s ified s a laries 

E mployee be nefits 
B ooks a nd s uppl ies 
S e rvices a nd other  ope rating e xpe nd iture s 

Cap ital outlay 
Othe r outgo 
D ire ct S upport�ndirect C os ts 

De bt s e rvice : 
P rinc ipa l  
l nte res t  

Total  e xpe nditure s  

S urp lus of reve nues ove r 

e xpe nd itures 

Othe r financing s ou rces (us e s )  

Trans fe rs i n  
Trans fe rs out 

Total  othe r financing s ou rces 

S urp lus of reve nues and othe r 

financing s ources ove r e xpe nditures 
and othe r us e s  

Year E ndeci j u ne  20 1 8  

B udgeted Amounts 

Orig ina l  F ina l  

$ 1 54,964,2 1 9  $ 1 56, 1 84,368 
9,642 ,541 1 1 ,7 1 8,502 

1 8 ,501 ,299 24,924,779 

1 ,2 76,02 3 1 ,084,849 

1 84,384,082 1 93 ,9 1 2 ,498 

79, 1 1 4,750 83 ,322 ,229 
2 6,457,755 2 7,803,789 

52 ,271 ,663 53 ,6 1 5,52 5 
8 , 1 80,050 9,244,071 

1 1 ,602 ,652 1 3 ,606,3 58 

5 33,261  3 ,071 ,946 
4,742 ,950 5 ,466,090 

(41 6,952) (426,883) 

1 ,764,706 1 ,764,706 

2 00,000 200,000 

1 84,450,835 1 97,667,83 1 

(66,753) (3 ,755 ,333) 

433,2 37 

433,2 37 

(66,753) (3 ,322 ,096) 

F u nd ba lances , J uly 1 ,  20 1 7, as orig inal ly re ported 2 6,829,45 1  2 6,829,45 1 
P rior Pe riod Adjustments 

F u nd ba lances , J uly 1 ,  20 1 7, a s  re stated 2 6,829,45 1  2 6,829,45 1 

F u nd ba lances , J une 30, 20 1 8 $ 2 6,762 ,698 $ 23 ,507,3 5 5  

79 

Variance with 

F ina l  B udget 

Actua l  Pas itive 

(GAAP Bas  is)  (Negative) 

$ 1 5 5 ,680,553 $ ( 503,8 1 5) 
1 0,852 ,781 (865,72 1 )  
2 6,862 ,2 54 1 ,937,475 

1 ,567,205 482 ,356 

1 94,962 ,793 1 ,050,2 95 

83 ,71 6,241 (394,0 1 2) 
2 8,736,3 1 5  (932 ,526) 

5 3 ,01 0,2 52 605,2 73 
7,856,749 1 ,387,322 

1 2 ,064,290 1 ,542 ,068 

3 ,53 1 , 1 43 (459, 1 97) 
5 ,474,656 (8 ,566) 
(406,881 )  (20,002) 

1 ,764,706 

200,000 

1 95 ,947,471 1 ,720,360 

(984,678) 2 ,770,655 

483,950 50,71 3 
(85 ,766) (85 ,766) 

398, 1 84 (3 5,053) 

(586,494) 2 ,735,602 

2 6,829,45 1  
(392,852) ( 392 ,852) 

2 6,436,599 ( 392 ,852) 

$ 2 5 ,850, 1 05 $ 2 ,342 ,750 



(�o 111 p re.h en_sive 

P a nama ·.£ uena V ista U n ion  S c hool Dis trict 
S chedu ies  of P roport ionate S hare of the Net Pen smn  Uabi ! ity 

A.s of J u ne 30, .201 8 

201 8 201 7 201 6 

P roportion of the net pens ion liability 0. 1 87°,,6 0. 1 85% 0. 1 84% 

P roportionate share of the net pens ion liability $ 44,759,000 $ 36, 5 1 8,000 $ 27, 1 93,000 

Covered -employee payroll $ 27,247,023 $ 24,077,309 $ 22,249, 1 49 

P roportionate share of the net pens ion liability as 
percentage of covered-employee payroll 1 64.27°,,6 1 5 1 .67°,,6 1 22.22% 

P lan's fiduc ia ry net pos ition $ 60,998,386,333 $ 53,91 2,964, 588 $ 56,91 1 ,065,643 

P lan fiduc iary net pos ition as a percentage of the 
total pens ion liability 71 .87°,,6 73.9(Jl,,6 79.43% 

'' F iscal year 201 5 \i\0.S the l st year of implementation, therefore only four years are s how, 

201 8 201 7 201 6 

P roportion of the net pens ion liability 0. 1 37°,,6 0. 1 36% 0. 1 42% 

P roportionate share of the net pens ion liability $ 1 26, 529,000 $ 1 1 0,067,000 $ 95,299,000 

Covered -employee payroll $ 81 ,41 4,285 $ 73,568,921 $ 68,91 7,226 

P roportionate share of the net pens ion liability as 
percentage of covered-employee payroll 1 55 .41% 1 49.61% 1 38.2SJ,,6 

P lan's fiduc ia ry net pos ition $21 0,289,900,000 $1 89, 1 1 3,487,000 $ 1 91 ,822,336,000 

P lan fiduc iary net pos ition as a percentage of the 
total pens ion liability 69. 5CJl,,6 70.04% 74.02% 

'' F iscal year 201 5 \i\0.S the l st year of implementation, therefore only four years are s how, 
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2018  

201 5 

0. 1 85% 

$ 2 1 ,004,000 

$ 20,432,81 3 

1 02. 8(Jl,,6 

$ 56,940,364, 500 

83 .3SJ,,6 

201 5 

0. 1 25% 

$ 72,829,000 

$ 65, 1 88,973 

1 1 1 .72% 

$ 1 90,474,01 6,000 

76. 52% 
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P a nama ·.£ uena V ista U n ion  S c hool Dis trict 
S chedu ies  of P roport ionate S hare of the Net Pen smn  Uabi ! ity 

A.s of J u ne 30, .201 8 

201 8 201 7 201 6 

P roportion of the net pens ion liability 5.27SJ,,6 5 . 1 55% 4.606% 

P roportionate share of the net pens ion liability $ 203, 549 $ 1 97,725 $ 227,823 

Covered -employee payroll $ 5,488,256 $ 5,440,773 $ 4,754,048 

P roportionate share of the net pens ion liability as 
percentage of covered-employee payroll 3. 7091,,6 3.634% 4.792% 

P lan's fiduc ia ry net pos ition $ 50,742,881 $ 42,905 ,365 $ 38,934,357 

P lan fiduc iary net pos ition as a percentage of the 
total pens ion liability 92.94% 91 .8(Jl,,6 88.73% 

'' F iscal year 201 5 \i\0.S the l st year of implementation, therefore only four years are s how, 
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2018  

201 5 

4.421 %  

$ 34,457 

$ 4, 1 81 ,624 

0.824% 

$ 39, 1 1 4,739 

98.05% 
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P a nama·.£ uena V ista U n ion  S c hool Dis trict 
S c hed u ie of  Changes  in  the Net OP E B  Ua:b ! l ity and Re ia.ted R atios 

A.s of J u ne 30, .201 8 

F iscal Year E nding 
Measurement Period E nding 

Total OP E B Liability 
S ervice Cost  $ 
Interest 
C hanges of benefit te rms 
D ifference between expected and actual experience 
C hanges of as sumptions 
B enefit payments 

Net c hange in total OP  E B liability 
Total OP E B liability - beginning 
Total OP E B liability -ending (a) $ 

P lan F iduc iary Net P os ition 
Contributions -employer $ 
Net investment income 
B enefit payments 
Adm inistrative expense 

Net c hange in plan fiduc iary net pos ition 
P Ian fiduc iary net pos ition - beginning 
P lan fiduc iary net pos ition -ending ( b) $ 

District's net OP E B liability -ending (a) -( b) $ 

P Ian fiduc iary net pos ition as a percentage of the total O P E  B liability 
Covered-employee payroll $ 
Net OP E B liability as a percentage of covered-employee payroll 

Notes to schedule : 

J une 30, 201 8 
J une 30, 201 7 

1 ,225,600 
1 ,71 1 ,900 

(2 ,23 1 , 500) 
706,000 

26,831 ,600 
27, 537,600 

2, 730,900 
( 1 , 596) 

(2 ,23 1 , 500) 
( 1 ,604) 

496,200 
2,840,300 
3, 336, 500 

24,201 , 100 

1 2. 1 2°/o 
85,881 , 500 

28. 1 8%  

* C hanges i n  as s umptions : The dis count rate remained unchanged at 6. 50% (net of 
administrative expense) for the measurement period endedJ une 30, 201 7. 

* Historical information is required only for meas urement periods for which GAS B 75 is 
applicable. F uture years ' information wil l  be dis played up to 10 years as information 
becomes available. 
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P a nama ·.£ uena V ista U n ion  S c hool Dis trict 
S che d u !es  of P e n s  ion Contn butions  

A.s of J u ne 30, .201 8 

201 8 201 7 
Contractually required contribution (actuarial ly 
determined) $ 4,31 0,976 $ 3,333,597 

Contributions in relation to the actuarially 
determined contributions 4,3 1 0,976 3,333, 597 

Contribution deficiency (excess) $ $ 

Covered-employee payroll $ 27,247,023 $ 24,077,309 

Contributions as a percentage of covered-
employee payroll 1 5 . 53 1% 1 3 .88SJ,,6 

Notes to schedu le : 
Va luation date : 6/30/201 6 6/30/201 5 

Methods and ass umptions used to determine contribution rates : 

Actuarial Cost Method E ntry age E ntry age 
Amortization method Leve l percentage Leve l percentage 

of payroll, c losed of payroll, c losed 
Remaining amortization period 1 7  years 1 8  years 
Asset valuation method 5-year smoothed 5-year s moothed 

market market 
Inflation 2.75% 2.75% 
S a lary increases Varies by entry age Varies by entry age 

and se rvice and service 

Investment rate of return 7. 1 5% , net of 7. 5CJl,,6 , net of 
pens ion plan pens ion plan 
investment investment 
expense, including expense,  inc luding 
inflation inflation 

Retirement age 57 yrs . 57 yrs . 
Mortality R P  - 2 000 Healthy R P  - 2 000 Hea lthy 

Annuitant Mortality Annuitant Mortality 
Table Table 

'' F iscal year 201 5 \i\0.S the l st year of implementation, therefore only four years are s how, 
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201 6 201 5 

$ 2,683,045 $ 2,405, 1 46 

2,683,045 2,405, 1 46 

$ $ 

$ 22,249, 1 49 $ 20,432,81 3 

1 1 .847% 1 1 .771% 

6/30/201 4 6/30/201 3 

E ntry age E ntry age 
Leve l pe rcentage Leve l percentage 
of payroll, c losed of payroll, c losed 
1 9  years 1 5  years 
5-year smoothed 5-year s moothed 
market market 
2.75% 3. 5CJl,,6 
4. 5% , average, 4. 5% , average, 
including inflation of including inflation of 
3 .  (Jl,,6 3. (Jl,,6 

7. 5CJl,,6 , net of 7. 75% , net of 
pens ion plan pens ion plan 
investment investment 
expense,  inc luding expense,  inc luding 
inflation inflation 

57 yrs . 57 yrs . 
R P  - 2 000 Healthy R P  - 2 000 Hea lthy 
Annuitant Mortality Annuitant Mortality 
Table Table 



(�o 111 p re.h en_sive 

P a nama ·.£ uena V ista U n ion  S c hool Dis trict 
S che d u !es  of P e n s  ion Contn butions  

A.s of J u ne 30, .201 8 

201 8 201 7 
Contractually required contribution (actuarial ly 
determined) $ 1 1 ,605,321  $ 9, 1 93,696 

Contributions in relation to the actuarially 
determined contributions $ 1 1 ,605,321  $ 9, 1 93,696 

Contribution deficiency (excess) $ $ 

Covered-employee payroll $ 81 ,41 4,285 $ 73,568,921 

Contributions as a percentage of covered-
employee payroll 1 4.43% 1 2 . 5SJ,,6 

Notes to schedu le : 

Va luation date : 6/30/201 6 6/30/201 5 

Methods and ass umptions used to determine contribution rates : 

Actuarial Cost Method E ntry age E ntry age 
Amortization method Leve l dollar bas is Leve l dollar bas is 
Remaining amortization period 2 1  years 22 years 
Asset valuation method Fair va lue of net Fair value of net 

assets assets 
Inflation 2.75% 3.0CJl,,6 
S a lary increases 3 .5% , average, 3. 75% , average, 

inc luding inflation of inc luding inflation of 
3 .  (Jl,,6 3. (Jl,,6 

Investment rate of return 7. 1 CJl,,6 , net of 7.6CJl,,6 , net of 
pens ion plan pens ion plan 
investment investment 
expense, including expense,  inc luding 
inflation inflation 

Retirement age 60 yrs . 60 yrs . 
Mortality R P  - 2 000 Healthy R P  - 2 000 Hea lthy 

Annuitant Mortality Annuitant Mortality 
Table Table 

'' F iscal year 201 5 \i\0.S the l st year of implementation, therefore only four years are s how, 
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201 6 201 5 

$ 7,333,367 $ 5,788,791 

7,333,367 5,788,791 

$ $ 

$ 68,91 7,226 $ 65, 1 88,973 

1 0.73% 8.8SJ,,6 

6/30/201 4 6/30/201 3 

E ntry age E ntry age 
Leve l dollar bas is Leve l dollar bas is 
23 years 24 years 
Fair value of net Fair value of net 
assets assets 
3.0CJl,,6 3.0CJl,,6 
3.75% , average, 3 .5% , average, 
including inflation of including inflation of 
3 .  (Jl,,6 3. (Jl,,6 

7.6CJl,,6 , net of 7. 5CJl,,6 , net of 
pens ion plan pens ion plan 
investment investment 
expense,  inc luding expense,  inc luding 
inflation inflation 
60 yrs . 60 yrs . 
R P  - 2 000 Healthy R P  - 2 000 Hea lthy 
Annuitant Mortality Annuitant Mortality 
Table Table 
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P a nama ·.£ uena V ista U n ion  S c hool Dis trict 
S che d u !es  of P e n s  ion Contn butions  

Contractually required contribution (actuarially 
determined) 

Contributions in relation to the actuarially 
determined contributions 

Contribution defic iency (excess) 

Covered-employee payroll 

Contributions as a percentage of covered
employee payroll 

Note s to schedule : 
Valuation date : 

$ 

A.s of J u ne 30, .201 8 

201 8 201 7 201 6  201 5 

203,067 $ 2 1 7,232 $ 1 85,406 $ 1 3 1 ,949 

203,067 2 1 7,232 1 85,406 1 3 1 ,949 

$ $ $ =$
=====���� 

$ 5,488,256 $ 5,440,773 $ 4,754,048 $ 4, 1 81 ,624 

3.7CJYo 3.7CY/o 3.9CY/o 3. 1 6%  

1 2;30;201 7 1 2;30;201 6 1 2;30;201 5 1 2;30;2014 

l\llethods and as sumptions used to determine contribution rates : 

Actuarial Cost l\llethod 
Amortization method 

Remaining amortization period 
Ass et valuation method 

Inflation 
S alary increases 

Investment rate of return 

Retirement age 
l\llortality 

E ntry age 
Leve l percent of 
pay 
? years 
Fair market value, 
projected from 
preceding 
S eptember 30 with 
expected 
contributions ,  
distributions and 
earnings on 
investments 
3.00% 
3.50% , average 
inc luding inflation 

7.CY/o , net of 
investment 
expense ,  inc luding 
inflation 
70 yrs . 
RP - 201 4 
E mployee and 
Healthy Annuitant 
l\llortality, without 
projection 

E ntry age 
Leve l percent of 
pay 
? years 
Fair market value, 
projected from 
preceding 
S eptember 30 with 
expected 
contributions , 
distributions and 
earnings on 
investments 
3.0CY/o 

3.5CY/o , average 
inc luding inflation 

7.CY/o ,  net of 
investment 
expense, inc luding 
inflation 
70 yrs . 
RP -20 1 4 
E mployee and 
Healthy Annuitant 
Mortality, without 
projection 

'' F is cal year 201 5 \Aas the 1 st year of implementation, the re fore only four years are s how, 
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E ntry age 
Level dollar, open 
period 
? years 
Fair market value, 
projected from 
preceding 
S eptember 30 with 
expected 
contributions , 
distributions and 
earnings on 
investments 
3.0CY/o 

3.5CY/o 

7.CY/o ,  net of 
investment 
expense, inc luding 
inflation 
70 yrs . 
RP - 20 1 4 
E mployee and 
Healthy Annuitant 
Mortality, without 
projection 

E ntry age 
Level dollar, open 
period 
? years 
Fair market value, 
projected from 
preceding 
September 30 with 
expected 
contributions , 
distributions and 
earnings on 
investments 
3.0CY/o 

3. 5CY/o 

7.CY/o , net of 
investment 
expense, inc luding 
inflation 
70 yrs . 
RP - 2000 
Combined 
l\llortality, static 
projection to 201 2 
by scale M (Male 
and Female tables) 
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P a nama·.£ uena V ista U n ion  S c hool Dis trict 
S c hedu ie  of OP E B  Co ntri butions  and OP E B  ! nvestnient Retu rn s  

A.s o f  J u ne 30, .201 8 

F iscal year ended J  une 30, 

Contractually required contribution (actuarially determined) $ 

Contributions in relation to the actuarially determined contributions 

Contribution defic iency (excess)  $ 

Covered-employee payroll $ 

Contributions as a percentage of covered-employee payroll 

Notes to schedule : 

201 8 

3, 164,400 

2,730,900 

433, 500 

85,881 , 500 

3 . 1 800/o 

* Actuarial methods and ass umption used to set the actuarially determined contributions 
for F is cal Year 201 8 were from the J une 30, 201 6 actuarial valuation. 

* Historical information is required only for meas urement pe riods for which GAS B 75 is 
applicable. F uture years ' information will be displayed up to 10 years as information 
becomes available . 

201 8 

Annual money-weighted rate of return, net of investment expense 1 2.05% 

Notes to schedule : 

* Historical information is required only for meas urement periods for which GAS B 75 is 
applicable. F uture years ' information will be dis played up to 10 years as information 
becomes available . 
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Panama·-B U E'. na  V i s ta. U n ion  S c hool Di s tr ict 
Di s tr ict O rqan izat ion S tructu re 

J u ne 30, 8 

P anama-8 uena  V i s ta U n ion  S c hoo l Di s tr ict  

FY 20  

On J uly 1 ,  1 988, the P anama U n ion S chool District me rged with the B uena Vista S chool District 
to form the P anama-Buena Vista Union School District (the "District") . The District is comprised 
of an area of approximate ly 90 square mi les located  in the rapidly growing southwest portion of 
B akersfie ld, Ca l ifornia. As of J une 30, 201 8, the District was ope rating e ightee n  e lementary and 
five jun ior high schools .  

B OAR D OF TR U S TE E S  AND ADM IN I STRATION 

G OVE R N ING B OAR D 

M E M B E R  OF F ICE  TE R M  

Ke ith C .  W olaridge P res ident Nove mbe r  201 4 - Decembe r  201 8 
!·-·-····-·-·····-·-·····-·-·····-·-·····-·-······-·-······ .. -······---······ .. -··•·-·-·····-·-·····-·-·····-·-·····-·-·····-.. -·····-+--···-·-·····-·-·····-·-·····-·-·····-·-·····-·-·····-·-·····-·-·····-·-·····-·-·····-·-·····-·-·····-·-····· 

Ana Rojas V ice P res ident Nove mbe r  201 4 - Decembe r  201 8 

Dean Haddock, P sy. D. I C lerk Nove mbe r  201 6 - Decembe r  2020 

J ohn  P .  Lake i Trustee  Nove mbe r  201 6 - Decembe r  2020 
1 

G reg W hite Trustee  Nove mbe r  201 6 - Decembe r  2020 

ADM I N I S TRATION 

Kevin S i lbe rbe rg, E d.D. 

Ge rrie K incaid 

G lenn  A. l mke , CPA 

P am B ianchi ,  E d.D .  
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District S upe ri nte nde nt 

Ass istant S upe rintendent, 
E ducational S e rvices 

Ass istant S upe rintendent, 
B us iness S e rvices 

Ass istant S upe rintendent, 
Curricu lum� nstruction 



(�o 111 p re.h en_sive Supplernentary FY 20  

Panama·-B U E'. na V i s ta. U n ion  S c hool Di s tr ict 
B u i l d i ng  F u  

Reve nue s : 
Othe r local 

Total reve nue s 

E xpe nd iture s :  

S e rvice s and othe r ope rating 
Capital Outlay 

Total e xpe nd itures 

Reve nues ove r ( unde r) e xpe nditures 

Othe r  financ ing s ources ( u s e s )  

Trans fe rs I n  
Trans fe rs Out 

Total othe r financing s ou rces ( u s e s )  

N e t  changes in fu nd ba lance 
F und ba lance s , J  uly 1 ,  20 1 7 

F und ba lances , J une 30, 20 1 8 

B udgeta iy Cornpari son  S c hEidu l e  
J u ne 8 

$ 

B udgete d  Amounts Actua l  

Orig inal  F ina l  (GAAP Bas i s )  

1 50,000 $ 1 50,000 $ 366, 1 30 

1 50,000 1 50,000 366, 1 30 

2 5 ,000 2 5 ,000 41 9,724 

29,871 ,000 32 ,781 ,7 1 2 1 8 ,422 ,8 1 6 

2 9,896,000 32 ,806,7 1 2 1 8 ,842 ,540 

(29,746,000) (32 ,656,71 2) ( 1 8,476,41 O) 

(29,746,000) (32 ,656,71 2) ( 1 8,476,41 O) 

32 ,656,7 1 2  32 ,656,7 1 2 32 ,656,71 2 

Variance with 

F ina l  B udget 

P as itive 

(Negative) 

$ 2 1 6, 1 30 

2 1 6, 1 30 

(394,724) 

1 4,358,896 

1 3 ,964, 1 72 

1 4, 1 80,302 

1 4, 1 80,302 

$ 2 ,91 0,7 1 2 $ - $ 1 4, 1 80,302 $ 1 4, 1 80,302 ===== 
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R eve n ue s :  
Othe r local 

Total reve nues 

E xpe nditure s :  

Mate ria ls  and s uppl ies 

S e rvices and other  ope rating 

Capital Outlay 

De bt s e rvice -principa l  
De bt s  e rvice - inte re s t  

Total e xpe nd iture s  

Supplernentary 

Panama·-B U E'. na  V i s ta. U n ion  S c hool Di s tr ict 
Capita.! F ac i i i  ti es F u nd 

B udgeta rv Cornpari s o n  S c hEidu l e  
J u ne 8 

B udgeted Amounts 

Orig inal  F ina l  

$ 4,020,000 $ 4,020,000 

4,020,000 4,020,000 

1 , 1 33 ,000 733 ,001 

7,600,000 7,600,000 

795 ,000 795 ,000 

1 ,086,767 1 ,086,767 

1 0,61 4,767 1 0,2 1 4,768 

R eve nues ove r (unde r) e xpe nd iture s  (6,594,767) (6, 1 94,768) 

Fund ba la nces , J u ly 1 ,  20 1 7 8,675 ,888 8,675 ,888 

Fund ba la nces , J u ne 30, 20 1 8 $ 2 ,081 , 1 2 1  $ 2 ,48 1 , 1 20 

90 

FY 20  

Variance with 

F ina l  B udget 

Actual Pas itive 

(GMP Bas i s )  (Negative) 

$ 3 ,566,946 $ (453,054) 

3 ,566,946 (453,054) 

2 ,476 (2 ,476) 

8 1 0, 1 70 (77, 1 69) 

73 1 ,952 6,868,048 

795 ,000 

1 ,086,669 98 

3 ,426,267 6,788,501  

1 40,679 6 ,335 ,447 

8 ,675,888 

$ 8,81 6,567 $ 6,335 ,447 



(�o 111 p re.h en_sive Supplernentary 

Panama·-B U E'. na V i s ta. U n ion  S c hool Di s tr ict 
S pedal Rese rve F u nd Capita l  Outlay 

Reve nue s : 
Othe r local 

Total reve nues 

E xpe nd iture s :  

Mate ria ls and s upplie s 

S e rvice s and othe r ope rating 
Capital Outlay 

Total e xpe nd itures 

Reve nues ove r (u nde r) e xpe nd itures 

Othe r  financ ing s ources (us e s )  

Trans fe rs I n  
Trans fe rs Out 

Total othe r  financing s ou rces  (us e s )  

N e t  changes in fu nd ba lance 

F und ba lance s , J  uly 1 ,  201 7 

F und ba lances , J une 30, 20 1 8 

B udgeta iy Cornpari son  S c hEidu l e  
J u ne 8 

B udgeted Amounts 

Orig inal  F inal 

$ 2 0,000 $ 2 0,000 

2 0,000 2 0,000 

8,92 1 ,336 8,3 1 4,099 

8,92 1 ,336 8,3 1 4,099 

(8,901 ,336) (8,294,099) 

(403,637) 

(403,637) 

(8,901 ,336) (8,697,736) 

9,322 ,544 9,322 , 544 

$ 42 1 ,208 $ 624,808 

9 1  

FY 20  

Variance with 

F inal B udget 

Actual  Pas itive 

(GAAP Bas  i s )  ( Negative) 

$ 88,848 $ 68,848 

88,848 68,848 

1 1 ,428 ( 1 1 ,428) 

2 8 1 ,98 1 (28 1 ,98 1 ) 

744, 1 38 7,569,961 

1 ,037,547 7,276,552  

(948,699) 7,345 ,400 

(403 ,637) 

(403 ,637) 

( 1 ,352 ,336) 7,345 ,400 

9,322 ,544 

$ 7,970,2 08 $ 7,345 ,400 



(�o 111 p re.h en_sive 

Assets 
Cas h 
Investments 
Accounts receivable 
Due from other funds 
S tores inventories -s upplies 
S tores inventories -food 

Total ass ets 

L i ab i l i ti es  and fund ba l a nces 
Liabil ities :  

Accounts payable 
Due to other funds 
Unearned revenue 

Total liabil ities 

F und ba lances : 
Nons pe ndable : 

Re\Olving fund 
S tores inventories 
E ndowments 

Restricted for: 
E ducational programs 
Nutritional programs 
Child development programs 
Debt service 

Ass igned to: 
Capital projects 
Faci l ities maintenance 
C hi ld development programs 

U nas s igned/Unappropriated: 

Supplernentary 

Panama·-B U E'. na V i s ta. U n ion  S c hool Di s tr ict 
B a.Ian c t:: S het�t 

Othe r  Non -1\�ajor  G overnrnenta l  F u nds  

Child 

J u ne 8 

Deferred 

Development Cafeteria Maintenance 

$ 1 ,694,953 $ 3 , 500, 696 $ 249,697 

79,969 1 , 077, 395 1 ,894 
1 40,699 1 03 ,693 

205, 985 

$ 1 ,91 5 ,62 1  $ 4, 887, 769 $ 25 1 , 591 

$ 58, 550 $ 1 52 ,084 $ 1 20,850 
222, 1 05 683, 603 

72, 858 

353, 5 1 3  835, 687 1 20,850 

1 8,440 352,078 
205, 985 

3,494, 01 9 
38, 227 

1 30,741 
1 , 505,441 

County 

S chool 

Fac i l ities 

$ 501 , 707 

2, 1 08 

$ 503 ,81 5 

$ -

503 ,81 5 

Reserve for ecomonic uncertainities 

Total fund equity 1 , 562, 1 08 4, 052,082 1 30,741 503 ,81 5 

Total liabil ities and fund equity $ 1 ,91 5 ,62 1  $ 4, 887, 769 $ 25 1 , 591 $ 503 ,81 5 

92 

FY 20  

Total Other 

Bond Non-Major 

Inte rest & Governmental 

Redemption Funds 

$ 4,637,437 $ 1 0, 584,490 

1 ,  1 61 ,  366 
244, 392 

205, 985 

$ 4,637,437 $ 1 2, 1 96, 233 

$ 1 ,092,683 $ 1 ,424, 1 67 
905, 708 

72,858 

1 ,092,683 2,402, 733 

370, 5 1 8 
205, 985 

3,494, 01 9 
38, 227 

3, 544, 754 3, 544, 754 

503, 81 5 
1 30,741 

1 , 505 ,441 

3, 544, 754 9, 793, 500 

$ 4,637,437 $ 1 2, 1 96, 233 



(�o 111 p re.h en_sive Supplernentary FY 20  

Panama·-B U E'. na  V i s ta. U n i o n  S c hool Di s tr ict 
S tate me n t  of R ev e mH�s , E xpe nd itu res C hanges in F u nd B a. iann:s 

of Other  Non -i'viajor  G overn rne n tai F u nds  
J u ne " 

?:S 

Total Other 
County Non-Major 

Child Deferred Sc hool Bond Inte rest Gove rnrre ntal 
Developrrent Cafeteria Maintenance Facilities & Rederrption Funds 

Revenues :  
Local Control Funding Forrrula Sources :  

State apportionrrents $ - $ - $ 959, 1 7 1 $ - $ - $ 959, 1 71 
Local property taxes 

Federal 7, 1 98,339 7, 1 98,339 
Other state 272,41 4 5 1 8,261 498,696 29,007 1 ,3 1 8,378 
Other local 2,086,244 1 ,208,484 5,563 (2 ,787) 2,827,432 6, 1 24,936 

Total revenues 2,358,658 8,925,084 964,734 495,909 2,856,439 1 5,600,824 
Expenditures :  

Instruction 167,428 1 67,428 
Supervis ion of instruction 32,005 32,005 
Instructional library, rredia, and 

technology 
Sc hool adrrinis tration 
Horre to school trans portation 
Food serv ices 7,993,328 7,993,328 
A ll other pupil se rv ices 
Data process ing services 
A ll other general adrrinistration 79,789 327,092 406,881 
Plant services 1 35, 1 84 7,033 1 1 9,474 261 ,691 
Fac ility acquis ition and construction 57,738 714, 5 19  772,257 
Ancillary services 
Comnmity services 1 ,706,373 1 ,706,373 
Transfers between agenc ies 
Other outgo 
Debt service: 

Princ ipal 1 , 240,000 1 ,240,000 
Interest (7,906) 2,681 ,204 2,673,298 

Total expenditures 2 , 1 20,779 8,385, 1 9 1 833,993 (7,906) 3,921 ,204 1 5,253,261 
Excess (defic iency) of revenues over 

expenditures 237,879 539,893 1 30,741 503,81 5 ( 1 ,064, 765) 347, 563 
Other financing sources (uses) : 

Transfers in 76, 570 9, 1 96 85,766 
Transfers out (80, 3 1 3) (80, 3 1 3) 

Total other financing sources (uses) (80, 3 1 3) 76, 570 9, 1 96 5,453 
Net change in fund balances 1 57, 566 61 6,463 1 30,741 503,81 5 ( 1 ,055, 569) 353,0 16 

Fund balances ,  J uly 1 ,  201 7 1 ,404, 542 3,435,61 9 4,600,323 9,440,484 
Fund balances ,  J une 30, 201 8 $ 1 , 562, 1 08 $ 4,052 ,082 $ 1 30,741 $ 503,81 5 $ 3, 544,754 $ 9,793, 500 

93 



(�o 111 p re.h en_sive Financial Report -- Supplernentary FY 20  

Panama·-B U E'. na V i s ta. U n ion  S c hool Di s tr ict 
Other  Non ·-Major  G overn rnenta! F u nds ·-· 

C h i ld DevEi !oprnent F u nd 
B udgetary Compa ri son  S c hedu l e  

J u ne 30, 8 

Variance with 

F inal B udget 

B udgeted Amounts Actual  Pas itive 

Orig inal  F inal (GAAP Bas i s )  ( Negative) 

Reve nue s : 

Othe r s tate $ 237,035  $ 230,61 6 $ 2 72 ,4 1 4 $ 41 ,798 
Othe r local 2 ,090,572 2 ,096,991 2 ,086,244 ( 1 0,747) 

Total reve nues 2 ,327,607 2 ,327,607 2 ,3 58,658 3 1 ,05 1 

E xpe nd iture s :  

Ce rtificated s a laries 86,264 87,978 1 2 3 , 1 85 (35 ,207) 

C la s s ified s a larie s 1 ,2 73 ,041 1 ,297,724 1 ,227,582 70, 1 42 

E mployee be nefits 574,602 580,4 1 0 499,601 80,809 

Mate ria ls and s upplie s 1 1 0,379 1 03 ,696 97,822 5,874 

S e rvice s and othe r ope rating 1 1 8,495 1 1 8,495 92 ,799 2 5 ,696 
Dire ct S upport�ndire ct C os ts 88,789 88,789 79,790 8,999 

Total e xpe nd itures 2 ,2 5 1 ,570 2 ,2 77,092 2 , 1 20,779 1 56,3 1 3 

Reve nues ave r expe nditure s 76,037 50,5 1 5 237,879 1 87,364 

Othe r  financ ing s ources (us e s )  

Trans fe rs I n  
Trans fe rs Out (80,3 1 3) (80,3 1 3) 

Total othe r  financing s ou rces  (us e s )  (80,3 1 3) (80,3 1 3) 

Net changes in fu nd ba lance 76,037 50,5 1 5 1 57,566 1 07,0 5 1  

F und ba lance s , J  uly 1 ,  201 7 1 ,404,542 1 ,404,542 1 ,404,542 

F und ba lances , J une 30, 20 1 8 $ 1 ,480,579 $ 1 ,455 ,057 $ 1 , 562 , 1 08 $ 1 07,0 5 1  
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Reve nue s : 

Fede ral 

Othe r s tate 
Othe r local 

Total reve nues 

E xpe nd iture s :  

C la s s ified s a larie s 

E mployee be nefits 

Mate ria ls and s upplie s 

S e rvice s and othe r ope rating 

Capital Outlay 
Dire ct S upport�ndire ct C os ts 

Total e xpe nd itures 

Supplernentary 

Panama·-B U E'. na V i s ta. U n ion  S c hool Di s tr ict 
Other  Non ·-Major  G overn rnenta! F u nds ·-· 

Cafete r ia F u nd 
B udgetary Compa ri son  S c hedu l e  

J u ne 30, 8 

B udgeted Amounts 

Orig inal  F inal 

$ 6,5 54,482 $ 6,792 ,979 

480,802 480,802 

1 ,222 ,603 1 ,222 ,603 

8,2 5 7,887 8,496,384 

2 ,8 1 8,709 2 ,901 ,943 

1 ,62 5,290 1 ,645 ,427 

3 ,400,32 5 3 ,528,442 

82,308 82 ,308 

1 00,000 1 00,000 

328 , 1 63 338,093 

8,3 54,795 8 ,596,2 1 3  

Reve nues ove r (u nde r) e xpe nd itures (96,908) (99,829) 

Othe r  financ ing s ources (us e s )  

Trans fe rs I n  
Trans fe rs Out 

Total othe r  financing s ou rces  (us e s )  

N e t  changes in fu nd ba lance (96,908) (99,829) 

F und ba lance s , J  uly 1 ,  201 7 3 ,43 5,61 9 3 ,43 5 ,61 9 

F und ba lances , J une 30, 20 1 8 $ 3,3 38,71 1 $ 3 ,335 ,790 

95 

FY 20  

Variance with 

F inal B udget 

Actual  Pas itive 

(GAAP Bas  i s )  ( Negative) 

$ 7, 1 98,339 $ 405,360 

5 1 8,2 61  37,459 

1 ,2 08,484 ( 1 4, 1 1 9) 

8 ,92 5 ,084 42 8,700 

2 ,772 ,334 1 2 9,609 

1 ,566,684 78,743 

3 , 5 1 4,740 1 3 ,702 

75,852 6,456 

32 7,091 (22 7,091 ) 

1 28,490 2 09,603 

8,385 , 1 9 1  2 1 1 ,022 

5 39,893 639,722 

76,5 70 76,570 

76,5 70 76,570 

61 6,463 71 6,292 

3 ,435,61 9 

$ 4,052 ,082 $ 71 6,292 



(�o 111 p re.h en_sive Supplernentary 

Panama·-B U E'. na V i s ta. U n ion  S c hool Di s tr ict 
Other  Non ·-Major  G overn rnenta! F u nds ·-· 

Defe r r1e d W1aintenance F �J nd 
B udgetary Compa ri son  S c hedu l e  

J u ne 30, 8 

B udgeted Amounts 

FY 20  

Variance with 

F inal B udget 

Actual  Pas itive 

Orig inal F inal (GAAP Bas i s )  (Negative) 

Reve nues : 

State apportionme nts 
Othe r local 

Total reve nues 

E xpe nd iture s :  

Mate ria ls and s upplie s 

S e rvice s and othe r ope rating 
Capital Outlay 

Total e xpe nd itures 

Reve nues ove r (u nde r) e xpe nd itures 

Othe r  financ ing s ources (us es )  

Trans fers I n  
Trans fers Out 

Total other  financing s ou rces  (us es )  

Ne t  changes in fu nd ba lance 

Fund ba lance s , J  uly 1 ,  201 7 

Fund ba lances , J une 30, 20 1 8 

$ 

$ 

- $ 959, 1 71 $ 

959, 1 71 

959, 1 71 

959, 1 71 

- $ - $ ========== ========== 

96 

959, 1 7 1  $ 
5 ,563 5,563 

964,734 5,563 

1 2 ,01 2 ( 1 2 ,0 1 2)  

25 ,523 933 ,648 
796,458 (796,458) 

833 ,993 1 2 5 , 1 78 

1 30,741 1 30,741 

1 30,741 1 30,741 

1 30,741 $ 1 30,741 ============= 



(�o 111 p re.h en_sive Supplernentary 

Panama·-B U E'. na V i s ta. U n ion  S c hool Di s tr ict 
Other  Non ·-Major  G overn rnenta! F u nds ·-· 

Cou nty S c hoo l  Fac i l i t ies F u nd 
B udgetary Compa ri son  S c hedu l e  

J u ne 30, 8 

B udgeted Amounts 

FY 20  

Variance with 

F inal B udget 

Actua l  P as itive 

Orig ina l  F inal (GMP Bas is ) (Negative) 

R evenue s :  

Othe r state 
Othe r local 

Total reve nues 

E xpe nditure s :  
l nte res t  

R eve nues ove r expe nd iture s  

Othe r financing s ou rces (us e s )  

Trans fe rs I n  
Trans fe rs Out 

Total othe r financing s ou rces ( us e s )  

Net changes i n  fund ba lance 

Fund ba lances ,J uly 1 ,  20 1 7 

Fund ba lances , J  une 30, 20 1 8 

$ - $ 

$ - $ 

97 

498, 696 $ 

498,696 

498,696 

498,696 

498,696 $ 

498,696 $ 
(2 ,787) (2,787) 

495 ,909 (2,787) 

(7,906) (7,906) 

503,8 1 5 5 , 1 1 9  

503,8 1 5 5 , 1 1 9  

503,8 1 5 $ 5 , 1 1 9  ========= 
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Reve nue s : 

Othe r s tate 
Othe r local 

Total reve nues 

E xpe nd iture s :  

De bt s e rvice - princ ipal 
De bt s  e rvice - i nte res t  

Total e xpe nd itures 

Reve nues ave r expe nditure s 

Othe r  financ ing s ources (us e s )  

Trans fe rs I n  
Trans fe rs Out 

Supplernentary 

Panama·-B U E'. na V i s ta. U n ion  S c hool Di s tr ict 
Other  Non ·-Major  G overn rnenta! F u nds ·-· 

B ond  l nteH� s t and R. edernption F u nd 
B udgetary Compa ri son  S c hedu l e  

J u ne 30, 8 

B udgeted Amounts 

Orig inal  F inal 

$ - $ -

3,922,891 3,922 ,891 

3,922,891 3,922 ,891 

1 ,240,000 1 ,240,000 

2 ,685,891 2 ,685 ,891 

3 ,92 5,891 3 ,92 5 ,891 

(3 ,000) (3 ,000) 

Total othe r  financing s ou rces  (us e s )  

N e t  changes in fu nd ba lance (3 ,000) (3 ,000) 

F und ba lance s , J  uly 1 ,  201 7 4,600,323  4,600,323 

F und ba lances , J une 30,  20 1 8 $ 4,597,32 3 $ 4,597,323 

98 

FY 20 

Variance with 

F inal B udget 

Actual  Pas itive 

(GAAP Bas  i s )  ( Negative) 

$ 29,007 $ 2 9,007 

2 ,82 7,432 ( 1 ,095,459) 

2 ,8 56,439 ( 1 ,066,452) 

1 ,240,000 

2 ,68 1 ,204 4,687 

3 ,92 1 ,204 4,687 

( 1 ,064,765) ( 1 ,061 ,765) 

9 , 1 96 9, 1 96 

9 , 1 96 9, 1 96 

( 1 ,055 ,569) ( 1 ,052 ,569) 

4,600,323  

$ 3 ,544,754 $ ( 1 ,052 ,569) 
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Panama·-B U E'. na V i s ta. U n ion  S c hool Di s tr ict 
S tatement of Changes  i n  1\s s ets and U:abi ! i tie s  

F iduc iaP�/ F u nds  
J u ne 

B alance as  of 
J une 30, 201 7 Additions De letions 

B alance as of 
J une 30, 201 8 

Assets 

Cash 
S tonecreekJ unior High S chool 
F red L. ThompsonJ unior High S chool 
OJ . Actis J unior High S chool 
Tevis J unior High School 
E arl W arrenJ unior High S chool 
S ing Lum E lementary 
R onald Reagan E lementary 
Douglas J . Miller E lementary 
B uena Vis ta E lementary 
Charles H. Castle E lementary 
P anama E lementary 
Christa McAuliffe E lementary 
S tockdale E lementary 
Leo B .  Hart E lementary 
Laurelglen E lementary 
Amy B .  Seibert E lementary 
B erks hire E lementary 
Wayne Van Horn E lementary 
Loiuse S andrini E lementary 
R oy W .  Loudon E lementary 
S tine E lementary 
B il l L. W illiams E lementary 
Old R iver E lementary 

Total cash 

Total assets 

L iabi l it ies 

Due to student groups 
S tonecreekJ unior High S chool 
F red L. ThompsonJ unior High S chool 
OJ . Actis J unior High S chool 
Tevis J unior High School 
E arl W arrenJ unior High S chool 
S ing Lum E lementary 
R onald Reagan E lementary 
Douglas J . Miller E lementary 
B uena Vis ta E lementary 
Charles H. Castle E lementary 
P anama E lementary 
Christa McAuliffe E lementary 
S tockdale E lementary 
Leo B .  Hart E lementary 
Laurelglen E lementary 
Amy B .  Seibert E lementary 
B erks hire E lementary 
Wayne Van Horn E lementary 
Loiuse S andrini E lementary 
R oy W .  Loudon E lementary 
S tine E lementary 
B il l L. W illiams E lementary 
Old R iver E lementary 

Total due to student groups 

Total liabilities 

$ 

$ 

$ 

$ 

63,564 $ 
44,075 
36,703 
43,653 
23,644 
5,927 
4,768 
2,758 
5 , 581 
5,625 
4, 5 1 3  
3 ,754 
2,21 2 
1 , 721 
2,268 

692 
595 
41 8 
745 
662 

1 ,61 4 
260 
32 

255,784 

255,784 $ 

63, 564 $ 
44,075 
36,703 
43,653 
23,644 
5,927 
4,768 
2,758 
5 , 581 
5,625 
4, 5 1 3  
3 ,754 
2,21 2 
1 , 721 
2,268 

692 
595 
41 8 
745 
662 

1 ,61 4 
260 
32 

255,784 

255,784 $ 

99 

1 30, 546 $ 
1 23 ,956 
78,324 

1 1 6,396 
1 32, 787 

3 ,733 
988 

1 0,856 

1 6,406 
4,393 

731 
2,005 

974 
3,968 

827 

1 ,874 
2,385 
6,548 

637,697 

637,697 $ 

1 30, 546 $ 
1 23 ,956 
78,324 

1 1 6,396 
1 32, 787 

3 ,733 
988 

1 0,856 

1 6,406 
4,393 

731 
2,005 

974 
3,968 

827 

1 ,874 
2,385 
6,548 

637,697 

637,697 $ 

1 1 8,039 $ 
1 22,330 
73,21 2 

1 22,074 
1 33, 1 87 

1 ,974 
1 25 

8,347 
1 ,069 
1 , 223 

1 6,620 
4,498 

1 , 745 
1 ,909 
3,81 7 

676 
225 

2,21 9 
3,834 
6,65 1 

76,071 
45, 701 
41 ,8 1 5 
37,975 
23,244 

7,686 
5,631 
5 ,267 
4, 5 1 2  
4,402 
4,299 
3,649 
2,943 
1 ,981 
1 , 333 

843 
595 
569 
520 
3 1 7 
1 65 
1 57 
32 

623,774 269,707 

623, 774 =$====26=9=, 7=0=7 

1 1 8,039 $ 
1 22,330 
73,21 2 

1 22,074 
1 33, 1 87 

1 ,974 
1 25 

8,347 
1 ,069 
1 , 223 

1 6,620 
4,498 

1 , 745 
1 ,909 
3,81 7 

676 
225 

2,21 9 
3,834 
6,65 1 

76,071 
45, 701 
41 ,8 1 5 
37,975 
23,244 

7,686 
5,631 
5 ,267 
4, 5 1 2  
4,402 
4,299 
3,649 
2,943 
1 ,981 
1 , 333 

843 
595 
569 
520 
3 1 7 
1 65 
1 57 
32 

623,774 269,707 

623, 774 =$====26=9=, 7=0=7 
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Elementary: 

Supplernentary 

P anama-B uena V ista U r don  S c hoo! Di s tr ict 
S c hedu ! e  of D,1, ! y 

Year E ndied J u n e  201 8 

S econd 

Period Audit 

Report Adjus tment* 

Kindergarten through  Grade 3 7,920.43 (0.05) 

Grades 4 through  6 5,685.53 (0.03) 

Grades 7 and 8 3,922.08 (0.02) 

ADA Totals 17,528.04 (0.10) 

Adjusted 

S econd 

Period 

Report 

7,920. 38 

5,685. 50 

3,922.06 

17,527. 94 

]"''\ { ') ' )  r r , .. t, 

Annual 

Report 

7,937.76 

5,692.15 

3,908.81 

17,538.72 

Average daily attendance is a measurement of the number of pupils attending classes of the District. The 
purpose of attendance accounting from a fiscal standpoint is to provide the basis on which apportionments of 
state funds are made to school districts . This schedule provides information regarding the attendance of 
students at various grade levels . 

(*) Audit findings recognized a net over-re porting of 0 .10 ADA for the Second Period Re port. There were no 
audit findings for the Annual Report. 
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Grade Level 

Kindergarten 

F irst 

S econd 

Third 

Fourth 

F ifth 

s ixth 

Seventh 

Eighth 

Supplernentary 

Panama·-B U E'.na V i s ta. U n ion  S c hool Di s tr ict 
S c hedu l e  of ! n s tructiona! Tirne 

Year E nded J u ne 201 8 

1986-87 2017-1 8 

Minute s Actual 

Requirements Minute s 

36,000 52,500 

50,400 52,500 

50,400 52,500 

50,400 52,500 

54,000 56,100 

54,000 56,100 

54,000 56,100 

54,000 58,260 

54,000 58,260 

No. of Days 

Traditional 

Calendar 

180 

180 

180 

180 

180 

180 

180 

180 

180 

FY 20  

Status 

Complied 

Complied 

Complied 

Complied 

Complied 

Complied 

Complied 

Complied 

Complied 

Districts must maintain their instructional minutes at  the 1986-87 require me nt as required by Education 
Code S e ction 46201. EC Se ction 46207 requires that beginning in 2015-16 all school districts once 
funded at their LCF F  target must offer at le ast the following number of instructional minutes by grade 
span: 

Kindergarten, 36,000 minutes 
Grades 1 to 3, inclusive , 50,400 minutes  
Grades 4 to 8 ,  inclusive , 54,000 minutes  

The District has received incentive funding for increasing instructional time as  provided  by the Incentives 
for Longer Instructional Day. The District complied with the provision of Education Code S e ctions 46200 
through  46207 and has exceeded  the Local Control F unding Formula target for instructional minutes .  

1 0 1 
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Panama·-B U E'.na V i s ta. U n ion  S c hool Di s tr ict 
S c hedu l e  F i nanc Trends  and Ana!ys i s  

General F und 

Revenues and Other F inanc ial S ources 

E xpenditures 
Other Uses and Transfers Out 

Total Outgo 

P rior P eriod Adjustment 

C hange in F und B alance (Defic it) 

E nding F und B alance 

Available Reserves 

Committed for Capital P rojects 

Des ignated for E conomic U ncertainties 

Year E nded J u ne 201 8 

( B udget) 

2019 201 8 

$ 207,3 10,307 $ 195,446,743 

205 ,331 , 549 195,947,471 

3,400,000 85,766 

208, 731 , 549 1 96,033,237 

(392,852) 

$ ( 1 ,421 ,242) $ (979,346) 

$ 24,428,863 $ 25,850, 105 

$ 20,599,686 $ 23,773,965 

$ 1 4,425,795 $ 1 7,880, 354 

$ 6, 1 73,891 $ 5,893,61 1 

U nass igned;U nappropriated F und B alance $ - $ -

Available Reserves as a 
P ercentage ofTotal Outgo 9.87°/o 1 2. 1 3% 

Total Long-Term Debt $ 1 1 6,684, 1 83 $ 1 20, 972, 703 

Average Daily Attendance at P -2 1 7,640 1 7, 528 

FY 20  

201 7 201 6 

$ 1 84,673,053 $ 1 79,652, 596 

1 80,441 , 582 166,986,2 19 

32,685 46, 1 80 

1 80,474,267 167,032,399 

$ 4, 198,786 $ 1 2,620, 197 

$ 26,829,451 $ 22,630,665 

$ 25 ,709, 100 $ 19,81 8, 1 1 3  

$ 1 4,01 5 ,551  $ 1 4,808, 526 

$ 1 1 ,693,549 $ 5,009, 587 

$ - $ 

1 4.25% 1 1 .86% 

$ 1 25,031 ,224 $ 108, 573,875 

1 7,224 16,856 

This schedule d iscloses the District's financial trends by displaying past years' actual (GAAP basis) data 
a long with current year budget information. These financial trend disclosures  are used to evaluate the 
District's abi l ity to conti nue as a goi ng concern for a reasonable period of time . 

The G eneral Fund balance decreased by $979,346 in the year e nded J une 30, 201 8. The fiscal year 
201 8-19 budget projects a decrease of $ 1 ,42 1 ,242 . F or a district of this s ize , the state recommends 
avai lable re serves of at least 3% of total G e neral Fund expenditures ,  transfers out, and othe r uses (total 
outgo) .  

The District has recognized an operating surplus total ing $ 1 5,839,637 ove r the past three years and is 
antic ipating a defic it of $ 1 ,42 1 ,242 for 201 8-19. Total long-term debt has increased over the past two 
years by $ 1 2, 398,828 primarily due to the is suance of the 201 2 G enera l  Obl igation Bonds and the 
Qual ified Zone Academy B ond (QZAB) .  

Average dai ly atte ndance increased by 672 over the past two years . District management antic ipates 
modest growth in ADA for the fiscal year 201 8-19. 
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Fe d e ra l  

CFDA 

Nu mber  

Panama·-B U E'. na  V i s ta. U n ion  S c hool Di s tr ict 
S chedu le. of E xpe.nd itu re s  of F >:::d�: ra l  ,-\wards  

Year E nded J u ne 201 8 

Fe d e ra l  G ra n tor  ;P a ss-Th rou g h  

Gra n tor;P rogra m  or  Cluste r Title 

U.S . Department of Education 

P as s ed Through California Department of Education (CDE): 

S pecial Education Clus ter: 

84.027 S pecia l  Ed: IDEA Bas ic Local As s is tance Entitle ment, PartB, Sec  611 

84.027 S pecia l  Ed: IDEA Local  Ass is tance, Part B, P rivate S chools 

84.173 S pecia l  Ed: IDEA Pres chool Grants , P art B, S ec 619 

84.027A S pecia l  Ed: IDEA Pres chool Local  Entitle ment, Part B, S ec 611 

S ubtotal S pe cial Education Clus ter 

CD 84.010 ES S A: Title I, P art A, Bas ic Grants Low-Income and Neglected 

84.367 ES S A: Title II, Part A, Teacher Quality 

84.365 ES S A: Title 111, Englis h Learner S tudent P rogram 

84.377 ES S A: Title I S chool Improveme nt Grant Cohort 4 

Total U.S .  Department of Education 

U.S .  Department of Hea lth Care S e rvices 

P as s ed Through CDE: 

93.778 Medi-Cal Billing Option 

U.S . Department of Agriculture: 

P as s ed Through CDE: 

10.555 National S chool Lunch 

10.558 Child Nutrition-5 uppe r Program 

10.555 Es ti mated fair value of commodities 

10.582 Child Nutrition-f re s h  Fruit & Vegetable P rogram 

Total U.S .  Department of Agriculture 

Total expenditures of federal a wards 

CD Audited as a major progra m 

The accompanying note s are an  integra l  part of this schedule . 

1 03 

FY 20  

P a ss-Th rou g h  

Entity 

Ide ntifying Fe d e ra l  

Nu mbe r Ex p e n d iture s 

13379 $ 2, 755,667 

10115 2,872 

13430 111,857 

13682 459,248 

3,329,644 

14329 3,990,563 

14341 589,226 

14346 69, 223 

15364 2,038,687 

10,017,343 

10013 494,660 

13391 8, 148, 785 

13666 61,874 

13391 640,978 

14968 145,671 

8,997,308 

$ 19,509,311 
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S c  

Note 1. Basis of Pres entation 

Supplernentary 

Panama·-B U E'.na V i s ta. U n ion  S c hool Di s tr ict 
i e  of E xpend itu res of 

Year E nded .J 1..me 
1\vvard s ,  Conti nued 
201 8 

FY 20  

The accompa nying schedule of expenditure s o f  federal awards (the "Schedule ") include s the 
federa l  award activity of P ana ma -8 uena Vista Union School Dis trict under progra ms of the fe dera l  
gove rnment for the year ended June 30, 2018. The information in this Schedule is presented in 
accordance with the require ments of Title 2 U.S. Code of Federal Regula tions Part 200, Uniform 
Administra tive Require ments ,  Cost P rinciples ,  and Audit Require ments for Federal Awards 
(Uniform Guidance). Be cause the Schedule presents only a se lected portion of the operations of 
Panama-Buena Vista Union School Dis trict, it is not intended to and does not present the fina ncia l  
position, changes in ne t  pos ition, o r  ca sh flows o f  Panama-Buena Vista Union School Dis trict. 

Note 2. Summary of S ignificant Accounting Policies 

Expenditures  reported on the Schedule a re reported on the accrual basis of accounting. Such 
expenditure s are recognized following the cos t principle s contained in Uniform Guidance, whe re in 
ce rtain types  of expenditures are not allowable or are limited as  to re imburs e ment. 

Note 3. Indirect Cost Rate 

Panama-Buena Vista Union School District has e lecte d  to use the 10-percent de minimis indirect 
cos t ra te allowed under the Uniform Guidance. 
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Panama·-B U E'. na V i s ta. U n ion  S c hool Di s tr ict 
Recond! ia.t lon Annua l  F i nanc ial and B udget Report (S /\CS ) 

W ith i ted F i nandal  S tate rnents 
Year E nded J u ne 201 8 

J une 30, 201 8, Annual F inancial and B udget Report (S ACS ) Fund Balance $ 
Adj us tme nts and Reclas s ifications : 

Understatement of due from Child Development Fund 

J une 30, 201 8 audited financial statement fund balance $ 

General Fund 

25,769,960 

80, 1 45 

25,850, 1 05 

Child Development Fund 
J une 30, 201 8, Annual F inancial and B udget Report (S ACS ) Fund Balance $ 1 ,661 ,91 2 
Adj us tme nts and Reclas s ifications : 

Understatement of due to General Fund 
Understatement of acc rued payroll liabilities 

J une 30, 201 8 audited financial statement fund balance $ 

J une 30, 201 8, Annual F inancial and B udget Report (S ACS ) Fund Balance $ 
Adj us tme nts and Reclas s ifications : 

(80, 1 45) 
( 1 9,659) 

1 , 562, 1 08 

Cafete ria Fund 
4,085,966 

Overstatement of accounts receivable ( 5,025) 
Understatement of acc rued payroll liabilities (28,859) 

J une 30, 201 8 audited financial statement fund balance $ 4,052,082 ===================== 

There were no adjustments proposed to any other funds of the District. 
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Panama·-B U E'.na V i s ta. U n ion  S c hool Di s tr ict 
Nott� s to S tate and Ferfo ra !  Cornp l. iance I nformation  

Year E nded J u ne 201 8 

The District does not spons or any charter schools .  

FY 20  

Education Code s ection 14503 requires certain disclosure in the financia l  state ments of 
dis tricts which adopt ea rly re tire ment incentive progra ms pursuant to Education Code 
Sections 22714 and 44929. For the fiscal year endedJ  une 30, 2018, the Dis trict did not adopt 
this progra m. 
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I n trodu ct ion 

The Statis tica l Se ction presents information useful in giving the reader an ove rall understanding of 
the school dis trict as  well as  a historical pers pective regarding financia l  informa tion in this report. 
Unless  noted otherwise ,  historical data is presented for the mos t recent ten-year period. The 
information in this s ection helps the reader better understand the ove rall financia l  health of the district. 

F inanda! Tre nds 
Thes e  schedule s  contain trend informa tion to help the reader understand how the district's financial 
pe rforma nce and well-being have changed ove r  time. 

Revenue ,,__. ap<>,''- ' �Y 

These schedu les co ntain info rmation to help the reader assess the district's local revenue so urce, the 
property tax. 

De bt Capacity 
Thes e  schedule s  pres ent information to help the reader assess the affordabi l ity of the district's current 
levels of outstanding debt and the d istrict's abi l ity to issue additio nal debt in the future. 

E conomic De rnogra.phic I nformation 
Thes e  schedule s  offer economic and de mographic indica tors to help the reader understand the 
environment with in  which the district's fi nancial activities take place. 

OpE: raUni;;i l nforrnation 
Thes e  schedule s  contain se rvice and capital  asse t  data to help the reader unde rstand how the 
information in the financial report re la te s  to the services the dis trict provides  and the activitie s it 
pe rforms. 
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[Unaudited] 

Net Investment in 

F is cal Year C apital As s ets Restricted U nres tricted Total 

2009 $ 1 1  7, 560,440 $ 29,665,053 $ 25,61 6,773 $ 1 72,842,266 
201 0 1 1 7,433,398 37,281 ,775 1 5,283,424 1 69, 998, 597 
201 1 1 1 7,688, 31 7 1 8,990,239 38,31 4,957 1 74,993, 51 3 
201 2 1 1 6,235,280 7, 567,245 44,736,659 1 68, 539, 1 84 
201 3 1 1 5,054,851 7,  109, 504 39, 51 5,291 1 61 ,679,646 
201 4 1 1 3, 538,844 1 0,81 7,471 28, 1 84,834 1 52, 541 , 149 
201 5 1 1 2,085, 534 7,659,332 (85,609,234) 34, 1 35,632 
201 6 1 1 2, 330,663 9,623,437 (83,843,282) 38, 1 1 0,81 8 
201 7 1 1 1 ,067, 586 9,241 , 554 (93, 561 ,676) 26,747,464 
201 8 1 1 1 , 360, 773 9,81 1 ,875 ( 1 26, 1 56,426) ( 4, 983, 778) 

S ource:  Data extracted from District F inanc ial S tatements 

2010 2011 2012 

1 09 
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FY 2009 FY 2010 FY 201 l FY 2012 FY 201 3 FY 2014 FY 201 5 FY 2016  FY 201 7 FY 2018 

Expe nses 

Governmental ktivities 

Instruction $ 90,3 19, l l  l $ 82,342,2 16  $ 82, 195, 145  $ 74,044,055 $ 71, 775,639 $ 76, 906, 982 $ 84, 126,2 15  1 1 7,01 6,233 $ 1 39,36 1 ,732 $ 1 5 1 ,454,044 
Instruction-related services 1 3,363, 17 1  1 3, 1 55,996 12,808, 199 1 2, 1 99,403 l l , 596, 18 1  1 2,900,247 1 3,820,953 1 5,964,712 1 9,030,691 20,475,405 
P upil services 14,875,909 14,318,896 16,397,34 l 1 5,993,406 15, 589,768 16,272,356 1 7,297,678 22,808,248 25,840,561 30,939,5 1 5  
General administration 5, 770,048 5,627,539 5,365,706 5,290,2 1 2  4,935,390 5,901 ,559 5,4 1 0,928 6,789,649 l l, 1 19,559 8,832,934 
P lant services 1 5,589,664 1 3,837,253 1 3,426,956 1 3, 378,437 12,476,006 1 2,683,989 1 3,866,265 1 8,898,027 1 6,465,345 19, l l  l , 2 1 7  
E nterprise 1 0, 1 92,047 18, 3 1 3,254 23,246,864 22,798,943 7,357,492 6,448 
Other educational programs 2,268,71 5 2,01 1 ,956 l ,974,628 l ,837,892 l , 596,751 l,601 ,399 l ,539,791 l ,874,636 2,01 3,973 2,093,843 
Interest and fiscal charges 12, 1 39,852 1 0,907, 1 57 9,401,555 9, 14 1 ,825 8,631,525 9,926,804 14,026,520 14,629,855 1 3,464,075 1 3,392,336 

Total Governmental ktivities 1 54,326,470 142,201 ,013 14 1 ,569,530 142,077,277 144,914, 5 14  1 59,440,200 1 72,887,293 205, 338,852 227,302,384 246,299,294 

Total E:xpenses 

Revenues 

P rogram Revenues 

C harges for Services 

P upil S ervices l , 587,692 l,449,231 l , 5 19,868 l , 539,739 l, 765, 1 5 5  l ,683,058 l ,700,817 l ,6 18,322 l ,292,243 l, 170,086 
Operating Grants and Contributions 

Total P rogram Revenues 23,255,786 28,952,347 37,024,746 24,002,654 24,652,394 27,253,5 12  26,49 1 , 557 46,244,000 46,773, 146 40,464,5 1 2  

Net Revenueif:xpense ( 1 29,482, 992) ( l l  l ,799,435) ( 1 03,024,9 1 6) (l 1 6,534,884) (l 18,496,965) ( 1 30, 503,630) ( 144,694,9 1 9) ( 1 57,476,530) ( 1 79,236,995) (204,664,696) 

General Revenues 

P roperty taxes 1 3,277, 16 1  l l ,  1 76,775 12,657,737 l l, 1 33,783 10,752,744 1 2,949,4 1 5  1 3, 508, 189 1 7,018,010 1 7,659,893 19,916,8 10  
G rants and entitlements, unrestricted 98,845, 124 90,970,262 90,452, 5 1 6  92,793,927 94,854,766 10 1 ,757, 1 79 1 1 5, 327, 185 1 37, 145,251 14 1 ,973, 1 30 1 58, 5 1 2,046 
lnteres t and investment earnings l ,642, 5 14  698,372 561 ,462 405,3 16  243, 196 262,382 265,944 451 ,631 708,227 l , 070,557 
Miscellaneous 4, 769,308 6, 1 10,357 4,348, 1 1 7  4, 1 92,529 5,347,326 8,406,490 7,468,970 6,836,824 7,532,391 6,302,530 
Gain on sale of land 439,395 
Loss on disposal of assets 

Total General Revenues 1 18,534, 107 108, 955, 766 l 08,01 9,832 108,525,555 l l l ,637,427 123,375,466 1 36,570,288 16 1 ,45 1 ,7 16  167,873,64 l 185,801,943 

Total R evenues 143,377,585 1 39,357,344 146,564,446 1 34,067,948 1 38,054,976 1 52, 3 12,036 1 64, 762,662 209,31 4,038 2 1 5,939,030 227,436, 54 l 

C hange in Net Position $ ( 10,948,885) $ (2,843,669) $ 4,994,9 1 6  $ (8,009,329) $ (6,859,538) $ (7, 1 28, 1 64) $ (8, 124,631) 3,975, 186 $ (l l , 363,354) $ ( 1 8,862,753) 

S ource: Data Extracted from District F inancial S tatements 

1 1 0 
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Instruction-

F iscal Year E nrollment Instruction related services P upil services 

2009 1 6,385 90,31 9, 1 1 1  1 3,363, 1 71 $ 1 4,875,909 

201 0 1 6,529 82,342,2 1 6  1 3, 1 55,996 1 4,31 8,896 

201 1 1 6,562 82, 1 95 , 145 1 2,808, 1 99 1 6,397,341 

201 2 1 6,81 0 74,044,055 1 2, 1 99,403 1 5,993,406 

201 3 1 7,325 71 , 775,639 1 1 ,596, 1 81 1 5,589,768 

201 4 1 7,484 76,906,982 1 2,900,247 1 6,272,356 

201 5 1 7,468 84, 1 26,2 1 5  1 3,820,953 1 7,297,678 

201 6 1 7,545 1 1 7,016,233 1 5,964,71 2 22,808,248 

201 7 1 7,898 1 39,361 ,732 1 9,030,691 25,840,561 

201 8 1 8,252 1 51 ,454,044 20,475,405 30,939,5 1 5 

S ource: District records 

Instruction-

F iscal Year E nrollment Instruction related services P upil services 

2009 1 6,385 5,5 1 2  8 1 6  $ 908 

201 0 1 6,529 4,982 796 866 

201 1 1 6,562 4,963 773 990 

201 2 1 6,81 0 4,405 726 951 

201 3 1 7,325 4 , 143 669 900 

201 4 1 7,484 4,399 738 931 

201 5 1 7,468 4,8 16  791 990 

201 6 1 7,545 6,699 91 4 1 ,306 

201 7 1 7,898 7,978 1 ,089 1 ,479 

201 8 1 8,252 8,670 1 , 1 72 1 ,771 

S ource: District records 

Other educational programs 
1% 

Enterprise 
0% 

General administration 
4% 

Instruction-related services 
8% 

[Unaudited] 

G eneral 

administration P lant services E nterprise 

5,770,048 1 5,589,664 $ 
5,627,539 1 3,837,253 

5,365,706 1 3,426,956 

5,290, 2 1 2  1 3,378,437 1 0, 1 92,047 

4,935,390 1 2,476,006 1 8,31 3,254 

5,901 ,559 1 2,683,989 23,246,864 

5,41 0,928 1 3,866,265 22,798,943 

6,789,649 1 8,898,027 7,357,492 

1 1 , 1 1 9,559 1 6,465,345 6,448 

8,832,934 1 9, 1 1 1 ,2 1 7  

G eneral 

administration P lant services E nterprise 

352 951 $ 
340 837 

324 81 1 

31 5 796 606 

285 720 1 ,057 

338 725 1 ,330 

3 1 0  794 1 ,305 

389 1 ,082 421 

637 943 

506 1 ,094 

Interest and fiscal charges 
5% 

1 1 1  

Other 

educational 

programs 

2,268,71 5 

2,01 1 ,956 

1 ,974,628 

1 ,837,892 

1 ,596,751 

1 ,601 ,399 

1 ,539,791 

1 ,874,636 

2,01 3,973 

2,093,843 

Other 

educational 

programs 

1 38 

1 22 

1 1 9  

1 09 

92 

92 

88 

1 07 

1 1 5  

1 20 

Interest and 

fiscal charges Total 

$ 1 2, 1 39,852 1 54,326,470 

1 0,907, 1 57 1 42,201 ,01 3 

9,401 ,555 1 41 ,569,530 

9,1 41 ,825 1 42,077,277 

8,631 ,525 1 44,91 4,51 4  

9,926,804 1 59,440,200 

1 4,026,520 1 72 ,887,293 

1 4,629,855 205,338,852 

1 3,464,075 227,302,384 

1 3,392,336 246,299,294 

Interest and 

fiscal charges Total 

$ 741 9,41 8 

660 8,603 

568 8,548 

544 8,452 

498 8,364 

568 9, 1 2 1  

803 9,897 

838 1 1 ,756 

771 1 3,01 2 

767 1 4, 100 



(�o 111 p re.h en_sive 

F is cal C harges for 
Year S e rvices 
2009 $ 1 ,587,692 
201 0 1 ,449,23 1  
201 1 1 ,5 1 9,868 
201 2 1 ,539,739 
201 3 1 ,765,1 55 
201 4 1 ,683,058 
201 5 1 ,700,81 7 
201 6 1 ,61 8,322 
201 7 1 ,292,243 
201 8 1 ,1 70,086 

S ource:  District records 

[Unaudited] 

G rants and E ntitle me nts Investme nt 
Contributions P roperty Taxes Unrestricted Income Misce llaneous 
$ 23,255,786 $ 1 3,277, 1 61 $ 98,845,1 24 

28,952,347 1 1 , 1 76,775 90,970,262 
37,024,746 1 2,657,737 90,452,5 1 6 
24,002,654 1 1 , 1 33,783 92,793,927 
24,652,394 1 0,752,744 94,854,766 
27,253,5 1 2  1 2,949,41 5 1 01 ,757, 1 79 
26,491 ,557 1 3,508, 1 89 1 1 5,327, 1 85 
46,244,000 1 7,01 8,01 0 1 37,1 45,251 
46,773, 1 46 1 7,659,893 1 41 ,973, 1 30 
40,464,51 2 1 9,91 6,81 0 1 58,51 2,046 

Interest & Investment _ Miscellaneous 
Income 3% 

0% 

$ 1 ,642,51 4  $ 4,769,308 
698,372 6, 1 1 0,357 
561 ,462 4,348,1 1 7  
405,31 6  4, 1 92,529 
243,1 96 5,786,721 
262,382 8,406,490 
265,944 7,468,970 
451 ,631 6,836,824 
708,227 7,532,391 

1 ,070,557 6,302,530 

,, Charges for Services 
0% 

Government=vvi e Revenues,. fY 2018 

1 1 2 

Total 
$ 1 43,377,585 

1 39,357,344 
1 46,564,446 
1 34,067,948 
1 38,054,976 
1 52,31 2,036 
1 64,762,662 
209,31 4,038 
2 1 5,939,030 
227,436,541 



(�o 111 p re.h en_sive [Unaudited] 

S tate Aide Other F inancing Operating 

F iscal Year S ources Federal Other S tate Other Local S ources Transfers In Total R evenues 

2009 97,401 ,81 7 1 4,2 1 0,983 $ 26, 1 54,882 6,947,345 2 1 0,000 2 , 1 00,000 1 47,025,027 
201 0 85,469,766 1 4,585,251 23,343,386 6,651 , 1 1 8  2 , 1 00,000 1 32 , 1 49,521 
201 1 90,662,366 1 6, 1 43 , 1 98 23,055,741 6,523,973 1 00,000 1 36,485,278 
201 2 91 ,854,507 1 1 ,222,872 23,050,685 6,733,435 305,645 1 33, 1 67, 1 44 
201 3 94, 1 3 1 ,671 1 1 ,676,346 23,354,036 8,304,429 1 , 1 40,000 2,900,379 1 41 ,506,861 
201 4 1 1 0,478,479 12,300,977 1 7, 1 1 4,868 6,292,007 288, 592 1 46,474,923 
201 5 122,483,268 1 4,327,001 1 4, 537,364 7,369,803 1 5, 124,260 1 73,841 ,696 
201 6 1 38,61 6,680 1 4,035,426 30,744,336 1 3,265,92 1 30,000,000 1 ,851 ,309 228,51 3,672 
201 7 1 49,861 ,267 1 5,289,461 24,489,778 1 3,807,471 2 1 ,606,303 403,754 225,458,034 
201 8 1 56,639,724 1 8,051 , 1 20 28, 1 80,632 1 1 ,7 14,065 569,71 6 2 1 5, 1 55,257 

Funds included are General F und, S pecial Revenue Funds ,  and Othe r Non-Major Governme ntal F unds 
S ource:  Dis trict records 

Total 

Certificated Class ified E mployee B ooks & S e rvices & Operating Expenditures & 

F iscal Year S alaries S alaries B enefits S upplies Other Oper Exp Capital O utlay Other Outgo Transfers O ut Other Uses 

2009 64,240,61 7 2 1 ,2 1 7,578 28, 1 60,076 1 1 ,  1 94,622 $ 1 0, 1 54,699 $ 3,358,619 $ 1 1 ,245,91 3 2, 1 00,000 $ 1 51 ,672 , 123  
201 0 57,467,452 20,295,81 7 26,871 , 1 43 9,91 9,642 1 0, 1 56,042 1 ,91 1 , 1 40 9,631 ,81 3 2, 1 00,000 1 38,353,049 
201 1 57,847,302 2 1 ,  1 35,235 27, 599,769 9,490,663 9,858,896 4,283,81 7 7,941 ,01 8 1 00,000 1 38,256,701 
201 2 56,655,838 2 1 , 1 25,359 29,845,0 1 3  7,526,538 1 0,905,800 2,638,860 7,723,024 305,645 1 36,726,077 
201 3 59,41 6,899 2 1 ,893,741 30, 1 00,998 8,771 , 1 1 1  9,978,506 1 ,605,638 9,951 ,633 2,900,379 1 44,61 8,906 
201 4 63,87 1 ,808 23, 544, 1 40 32,301 ,098 9,305, 1 87 1 0,793,689 2,440,325 7,51 3,857 2,626,401 1 52,396,505 
201 5 68,245,585 24,922,760 34, 1 54,052 1 1 ,998,71 2 12,383,385 1 ,230,041 8,797,755 6,937,352 1 68,669,641 
201 6 70,524,706 26,966,973 42,475, 1 1 8 1 0,01 6,792 1 6,757,805 33,603,899 1 7,225,790 1 54,957 2 1 7,726,040 
201 7 75,842,447 29, 1 01 ,061 47,967,628 12,295,022 1 4,852,405 20,456,536 1 8,554,520 403,754 2 1 9,473,373 
201 8 83,839,426 32,736,231  55,076,537 1 1 ,495,227 1 3,770,339 24,553,598 1 3,035,728 569,716 235,076,802 

Funds included are General F und, S pecial Revenue Funds ,  and Othe r Non-Major Governme ntal F unds 
S ource :  Dis trict records 

Other 

Instruction- General educational 

F iscal Year Instruction related services P upil s ervices administration P lant s ervices programs Total 

2009 85, 1 59,675 12 ,831 , 1 73 $ 1 4,741 ,884 5,395,767 1 7,948,285 1 2,61 8,762 1 48,695, 546 
201 0 76,804, 1 89 12,954,281 1 4,01 3,682 5,61 1 , 1 48 1 5,237,71 3 1 1 ,220,664 1 35,841 ,677 
201 1 76,70 1 ,342 12, 584,587 1 6,260, 501 5,285,868 1 7,347, 1 06 9,698,2 1 4  1 37,877,61 8 
201 2 74,732,824 1 3, 1 07, 1 77 1 7,461 ,601 5,626,425 1 5,790, 1 06 9,478,834 1 36, 1 96, 967 
201 3 78,498,071 1 3,434,691 1 7,708,900 5,624,463 1 7,25 1 ,832 8,870,349 1 41 ,388,306 
201 4 84,635,3 16  1 4,946,432 1 8,361 , 589 5,681,959 1 6,759,31 4 9,234,489 1 49,619,099 
201 5 91 ,950,375 1 6,266,867 20,023,559 6, 1 1 4,098 1 6,2 1 0,790 1 3,381 ,700 1 63,947,389 
201 6 1 1 7,016,233 1 5,964,712 22,808,248 6,789,649 1 8,898,027 1 6,504,491 1 97,981 ,360 
201 7 1 39,361 ,732 1 9,030,691 25,840, 561 1 1 , 1 1 9,559 1 6,465,345 2 ,01 3,973 21 3,83 1 , 861 
201 8 1 5 1 ,454,044 20,475,405 30,939, 5 1 5 8,832,934 1 9, 1 1 1 ,2 1 7  2,093,843 232,906,958 

Funds included are General F und, S pecial Revenue Funds ,  and Othe r Non-Major Govememe ntal Funds 
S ource:  Dis trict records 

1 1 3 



(�o 111 p re.h en_sive [Unaudited] 

Total Revenues per E xpenditures 
F iscal Year Total Revenues E xpenditures E nrollment S tudent per S tudent 

2009 $ 147,025,027 $ 1 5 1 ,672, 1 23 1 5, 807 $ 9,301 $ 9, 595 
201 0 1 32, 1 49, 521 1 38, 353,049 1 5,870 8,327 8,718  
201 1 1 36,485,278 1 38,256, 701 1 5,962 8, 551  8,662 
201 2 1 33, 1 67, 144 1 36, 726, 077 1 6, 1 26 8,258 8,479 
201 3 141 ,506,861 1 44,61 8,906 1 6, 530 8,561 8,749 
201 4 146,474,923 1 52 ,396, 505 1 6, 71 3 8,764 9, 1 1 8 
201 5 1 73,841 ,696 1 68,669,641 1 6,693 10,41 4 1 0, 1 04 
201 6 228,5 1 3,672 2 1 7, 726,040 1 6,856 1 3,557 1 2,91 7 
201 7 225 ,458,034 219,473, 373 1 7, 224 1 3,090 1 2,742 
201 8 21 5 ,  1 55,257 235,076,802 1 7, 528 1 2,275 1 3,41 2 

F unds inc luded a re  General F und, S pecia l  Revenue F unds , a nd Other Non-Major Governmental F unds . 

Expenditures inc lude Operating Trans fe rs  Out 

S ource: Dis tric t records 

.. 

1 1 4 



(�o 111 p re.h en_sive [Unaudited] 

F u  n c e s  (: f)Vf: rn rl1(: 

F iscal 
Year Reserved Nonseendable Restricted Committed As s i9ned Unas s i9ned Total 

2009 $ 1 7,876,985 $ 381 ,274 $ 5,500, 1 1 2 $ $ $ $ 23,758,371 
201 0 2 1 ,322,762 371 ,448 834, 1 3 1 22,528,341 
201 1 2 1 ,352,381 2,538,570 509,939 24,400,890 
201 2 1 8,1 69,304 2,661 ,2 1 1  1 ,508,764 22,339,279 
201 3 1 2,727,465 2,651 ,350 1 ,541 ,803 1 6,920,61 8 
201 4 4,844,843 2,623, 1 2 1 4,091 ,220 1 1 ,559,1 84 
201 5 8,444,479 453,041 1 ,1 1 2,948 1 0,01 0,468 
201 6 5,009,587 451 ,855 2,360,697 1 4,808,526 22,630,665 
201 7 1 1 ,693,549 355,71 0 764,641 1 4,01 5,551  26,829,451 
201 8 5,893,61 1 363,907 1 ,71 2,233 1 7,880,354 25,850, 1 05 

F iscal 
Year Reserved Nonseendable Restricted Committed As s i9ned Unas s i9ned Total 

2009 $ $ $ $ $ $ 35, 1 5 1 ,507 $ 35, 1 5 1 ,507 
201 0 31 ,798,791 3 1 ,798,791 
201 1 578,220 1 7,242 35,624,648 36,220, 1 1 0  
201 2 596, 1 85 1 ,760,266 29,966,287 1 ,82 1 ,1 04 34,1 43,842 
201 3 1 71 ,799 2,501 ,91 6 47,288,499 2,007,745 5 1 ,969,959 
201 4 505,799 2,261 ,565 45, 1 05,435 2,377,594 50,250,393 
201 5 454, 1 32 5,639,2 1 1  54,048,975 60, 1 42,31 8 
201 6 474,240 6,336,645 5 1 ,498,868 58,309,753 
201 7 649,1 01 7,472, 1 03 5 1 ,974,424 60,095,628 
201 8 658,735 7,077,000 33,024,842 40,760,577 

F iscal 
Year Reserved Nonseendable Restricted Committed As s i9ned Unas s i9ned Total 

2009 $ 1 7,876,985 $ 381 ,274 $ 5,500, 1 1 2 $ $ $ 35, 1 5 1 ,507 $ 58,909,878 
201 0 2 1 ,322,762 371 ,448 834, 1 3 1 31 ,798,791 54,327, 1 32 
201 1 2 1 ,352,381 3,1 1 6,790 527,1 81 35,624,648 60,62 1 ,000 
201 2 1 8,1 69,304 3,257,396 3,269,030 29,966,287 1 ,82 1 ,1 04 56,483, 1 20 
201 3 1 2,727,465 2,823, 1 49 4,043,71 9 47,288,499 2,007,745 68,890,577 
201 4 4,844,843 3, 1 28,920 6,352,785 45, 1 05,435 2,377,594 61 ,809,577 
201 5 8,444,479 907,1 73 6,752, 1 59 54,048,975 70, 1 52,786 
201 6 5,009,587 926,095 8,697,342 1 4,808,526 5 1 ,498,868 80,940,41 8  
201 7 1 1 ,693,549 1 ,004,81 1 8,236,744 1 4,01 5,551  5 1 ,974,424 86,925,079 
201 8 5,893,61 1 1 ,022,642 8,789,233 1 7,880,354 33,024,842 66,61 0,682 

Note :  GAS B 54 require ments for fund balance reporting changed as of fis cal year 201 1 

S ourc e :  Dis trict records 

1 1  5 



(�o 111 p re.h en_sive [Unaudited] 

FY 2009 FY 201 0 FY 201 1 FY 2012 FY 201 3 FY 2014 FY 201 5 FY 2016 FY 201 7 FY 201 8 

Reve nue s :  

Revenue limit sources $ 97,401 ,81 7 $ 85,469,766 $ 90,662,366 $ 91 ,854,507 $ 94, 1 3 1 ,671 $ 1 1 0,478,479 $ 1 55, 730,302 $ 1 38,61 6,680 $ 149,861,267 $ 1 56,639, 724 
Federal 14,21 0,983 14,585,251 16 , 143, 198 1 1 ,222,872 1 1 ,676,346 12 ,300,977 1 4,327,001 14,035,426 1 5,289,461 1 8,05 1 , 1 20 

Other S tate 26,792,967 25,072,1 1 7  31 ,578,686 23,050,685 23, 354,036 1 7, 1 14,868 1 4,537,364 30,744,336 24,489,778 28,1 80,632 
Other Local 9,585,622 9,637,394 8,222,501 7,969,630 8,460,434 1 2,41 7,71 2 1 2,353,673 1 3,265,921 1 3,807,471 1 1 ,714,065 

Total Revenues 1 47,991 ,389 1 34,764,528 1 46,606,751 1 34,097,694 1 37,622,487 1 52,31 2,036 1 96, 948, 340 1 96,662, 363 203,447,977 21 4,585,541 

Expenditures :  

Instruction 85,1 59,675 76,804,189 76,704,342 74,732,824 78,498,071 84,635,3 1 6  91 ,950,375 l 01 , 1 36, 976 1 1 2, l 00,928 1 23, 1 90,442 
Instruction-related services 

S upervision of instruction 3,901 ,446 3,637, 1 55 3,930,988 4,052,305 4,443,463 5,487,632 6,669,041 4,1 68,827 5, l 03,490 5,025,388 
Instruction library, media and technology 1 ,532,435 1 ,706,338 1 ,466,804 1 ,488,402 1 ,490,321 1 ,565,904 1 ,570,245 1 ,687, 1 26 1 ,800,807 1 ,877,953 

School s ite administration 7,397,292 7,61 0,788 7,1 86,795 7,566,470 7,500,907 7,892,896 8,027,581 8,989, 371 9,616, l 03 1 0,651 ,01 3 
Pupil services: 

Home-to-school transportation 2,381 ,361 1 ,567,904 2,808,633 3,493,862 2,659,5 19  2,757,925 2,990,356 3,439,428 3,844,140 5,533,885 
Food services 5,669,644 5,875,749 6,254,772 6,385,41 8 6,81 3,670 7, l 02,692 7,939,91 5  7,978,997 7,676,686 7,993,328 

All other pupil services 6,690,879 6,570,029 7,1 97,096 7,582,321 7,935,71 1 8,500,972 9,093,288 1 0,707,721 1 2,493,226 1 5,42 1 , 1 01 
General adminstration 

Data process ing 793,795 838,622 724,947 559,345 769,31 1 895,91 8 831 ,006 1 , 1 00,069 1 ,490,464 1 ,622,356 
All other general administration 4,621 ,578 4,799,470 4,560,921 5,080,450 4,855, 1 52 4,905,790 5,380,851 5,579,205 5,961 ,766 6,571 ,228 

Plant services 1 5,756,662 1 3,680,452 1 3,261 ,940 1 3,858,300 1 3, 588, 1 03 1 4,390, 1 36 1 4,877,296 16,81 3, 302 1 6,051 ,809 1 8,03 1 ,839 
Fae il�ies acquis�ion and construction 1 7,790,280 3,631,358 4, 1 14,374 1 ,931 ,806 4,077,830 7,221 ,060 1 6,238,882 36,922,560 22,439,045 23,41 8,71 7 

Other educational programs 2 ,249,472 2,000,222 1 ,964,872 1 ,979,274 1 ,822,981 1 ,8 1 6,338 1 ,839, 1 69 1 ,821 , 71 0 1 ,899, 1 26 1 ,934,257 
Transfers between age nc ies 1 0,369,290 9,220,442 7,733,342 7,499,560 7,047,368 7,418, 1 5 1  7,625,71 1 1 1 ,003,019 9,872,062 5,475,906 

Other outgo 391 ,535 3,442 
Debt service: 

Issuance costs 

P rinc ipal 1 ,625,327 1 ,582,578 1 ,567,608 1 ,62 1 ,831 1 ,693,231 81 7,806 1 , 1 00,000 2,41 5,000 4,934,706 3,799,706 

Interest, fees and issuance costs 1 ,780, 1 38 1 ,729,948 1 ,730,463 1 ,637,707 1 , 552,230 1 ,977,796 2,654,320 2,807,251 3,343,999 3,959,967 
All Other Financ ing Uses 2,899,868 1 ,000, 521 441 ,262 

Total Expenditures 1 67,71 9,274 1 41 ,255,244 1 41 ,207,897 1 39,469,875 145, 1 39,403 1 57,389,774 1 8 1 ,687,904 2 1 7,571 ,083 21 9,069,619 234,507,086 
Excess (deficiency) of revenues over (under) 

expenditures ( 19,727,885) (6,490,71 6) 5,398,854 (5,372, 18 1 )  (7,51 6,91 6) (5,077,738) 1 5,260,436 (20,908, 720) ( 1 5,621 ,642) ( 1 9,92 1 , 545) 

Other financ ing sources (uses): 

Operating transfers in 2 , 1 00,000 2,1 00,000 1 00,000 305,645 2,900,379 288,592 1 6,881 ,294 1 ,851 , 309 403,754 569,71 6 

Operating transfers out (2, l 00,000) (2, l 00,000) (1 00,000) (305,645) (2,900,379) (2,626,401 ) (22,31 8,645) ( 1 54,957) (403,754) (569,71 6) 
Proceeds from capital leases 2 1 0,000 

Proceeds from sale of land 1 , 1 40,000 
Proceeds from bond issuances 1 8,593,592 30,000,000 21 ,606,303 

All other financ ing sources (uses) 

Total other financing sources (uses) 2 1 0,000 1 9,733,592 (2,337,809) (5,437,351) 31 ,696,352 21 ,606,303 

Net c hanges in fund balances ( 19,5 1 7,885) (6,490,71 6) 5,398,854 (5,372, 18 1 )  1 2,21 6,676 (7,41 5 ,547) 9,823,085 1 0,787,632 5,984,661 ( 1 9,92 1 , 545) 

Fund balances beginning 80,648,085 61 , 1 30,200 54,639,484 60,038,338 54,666, 1 57 66,882,833 59,920, 1 07 70, 1 52,786 80,940,418 86,925,079 

P rior Period Adjustments 452,821 409,594 (392,852) 

Fund balances ending $ 61 , 1 30,200 $ 54,639,484 $ 60,038,338 $ 54,666, 1 57 $ 66,882,833 59,920, 1 07 70, 1 52,786 80,940,41 8 86,925,079 66,61 0,682 

Debt service 
as a %  ofnon-<:ap�I expendrures 2.3% 2.5% 2.5% 2.4% 2.4% 1 .9"/o 2.3% 3.0'/o 4.4% 3.8% 

Source Data extracted froom D1stnct F1nanc1al Statements 

1 1 6 
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We ighte d  

Av e rage Tax 
Rate pe r $ 1 00 

F iscal Year Local S e c u red U t i l ity U ns e c u red AV 

2009 $ 9,482,432, 1 62 $ 757,481 $ 263,834,906 0. 1 795 
201 0 8,649,842,239 756,220 279,499,853 0. 1 795 
201 1 8,608, 71 8,045 760,878 242,857,475 0. 1 795 
201 2 8,41 0,879, 1 64 61 2, 5 1 9 255 ,390,374 0. 1 795 
201 3 8, 529, 583,220 61 2 ,976 267,646,262 0. 1 795 
201 4 9,027,01 2,  1 08 61 2, 1 60 262,964, 536 0. 1 795 
201 5 9,737,2 1 3,234 609,494 264, 772,067 0. 1 795 
201 6 1 0,308,992,898 608,01 0  268,3 1 4,248 0. 1 795 
201 7 1 0,972,747,246 503,232 266,402,297 0. 1 795 
201 8 1 1 ,475,964,043 500, 1 46 261 ,332,938 0. 1 795 

S ource :  California M unic ipal S tatistic s ,  I nc .  

1 1 7  
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2008--09 2009- 1 0  201 0 -1 1 201 1 - 1 2  201 2 - 1 3  201 3 -1 4  201 4 - 1 5  201 5 -1 6  201 6 - 1 7  201 7 - 1 8  

County-wide Rate (a) 1 .0000)6 1 .0000)6 1 .0000)6 1 .0000)6 1 .0000)6 1 .0000)6 1 .0000)6 1 .0000)6 1 .0000)6 1 .0000!6 

Kern County Water Agency Zone 7 Debt 0.0289!6 0.0332% 0.031 5% 0.0363% 0.0271% 0.0299!6 0.0248% 0.0240!6 0.0270!6 0.0395% 

Kern County Water Agency Zone 1 7  Debt 0.0084% 0.01 09)6 0.0094% 0.01 48% 0.01 03% 0.0107% 0.01 1 3% 0.01 36% 0.01 53% 0.01 78% 

Kern County Water Agency Zone 1 9  Debt 0.01 22% 0.01 60)6 0.01 45% 0.0237% 0.01 66% 0.01 64% 0.01 65% 0.01 62% 0.01 62% 0.0212% 

Panarna-B uena Vista U nion S chool District B and S e ries 1 987B 

Panarna-B uena Vista U nion S chool District B and S e ries 2002 0.0088% 0.0099!6 0.01 1 6%  0.01 1 5% 

P anarna-B uena Vista U nion S chool District B and S e ries 201 2-A 0.01 94% 0.0294% 0.0202% 0.0030)6 0.0014% 

P anarna-B uena Vista U nion S chool District B and S e ries 201 2-B 0.0060)6 0.0147% 0.01 31% 

P anarna-B uena Vista U nion S chool District B and S e ries 201 2-C 0.0068% 0.0065% 0.0079!6 

Kern High S c hool District Bond 96A 0.0136% 0.01 63% 0.01 72% 

Kern High S c hool District Bond 1 990E 0.0026% 0.0030)6 0.0030)6 0.0031% 

Kern High S c hool District Bond 2004A 0.0061% 0.0073% 0.0072% 0.0073% 0.001 1% 

Kern High S c hool District Bond 2004B 0.0078% 0.01 06% 0.01 04% 0.01 04% 0.0094% 0.001 6% 0.001 6% 

Kern High S c hool District Bond 2004C 0.0058% 0.0060)6 0.0068% 0.0068% 0.0059)6 0.0061% 0.0054% 0.0057% 

Kern High S c hool District Bond 20040 0.001 5% 0.001 7% 0.001 8% 0.0049)6 0.0018% 

Kern High S c hool District Bond 201 1 0.0086% 0.01 60)6 0.01 72% 0.01 1 5% 0.0083% 0.0050)6 

Kern High S c hool District Bond 201 2 0.0097% 0.001 4% 0.0077% 0.0070!6 0.0067% 0.0066% 

Kern High S c hool District Bond 201 3 0.01 1 2%  0.0080)6 0.0066% 0.0084% 0.0079!6 

Kern High S c hool District RF 2004C 0.0025% 0.0049)6 

Kern High S c hool District 2004E 0.0033% 0.0065% 

Kern High S c hool District 201 6A 0.0000!6 0.0257% 

Kern Cornrnunity College Districts RID 2002A 0.0001% 0.0024% 0.0031% 0.0033% 0.0032% 0.0026% 

Kern Cornrnunity College Districts RID 2002A Refunding 0.0070!6 0.0058% 0.0057% 0.0058% 0.0053% 0.0084% 0.0059)6 

Kern Cornrnunity College Districts RID 2002B 0.001 9)6 0.001 3% 0.001 3% 0.0020!6 0.0032% 0.0036% 

Kern Cornrnunity College Districts RID 2002C 0.0035% 0.0033% 0.0062% 0.0032% 

Kern Cornrnunity College Districts RID 2005A Refunding 0.001 6% 0.001 1 %  0.0083% 0.0038% 0.0077% 

Kern Cornrnunity College Districts F ID 201 6A 0.02 18% 

TOTAL 1 . 1 03 1% 1 . 1 225% 1 .1 2 1 7%  1 .1 31 6%  1 . 1 062% 1 . 1 281% 1 . 1 284% 1 . 1 327% 1 . 1 2 1 9!6  1 . 1 904% 

(a) Maxirnurn rate for purposes other than paying debt service in accordance wth Article XII IA of the S tate Constitution. Only a portion of this rate applies to the District. 

S ource: County of Kern Aud�or-Controller's Office 

Data Extracted frornAbove 

Panarna-B uena Vista Union S chool District's s hare of the county-wide general purpose 1% sec ured tax rate is based on historical formulas and can vary s lightly frorn year to year. For 

purpos es of this table, we show the weighted average tax rate for all tax rates within the district Tax rates forthe ten year period directly applicable to P anarna-B uena Vista Union 

S chool District include its s hare of the general purpose tax rate and the s pecial purpose bond rate. 

2008--09 2009- 1 0  201 0 -1 1 201 1 - 1 2  201 2 - 1 3  201 3 -1 4  201 4 - 1 5  201 5 -1 6  201 6 - 1 7  201 7 - 1 8  

Panarna-B uena Vista Union S chool District, G eneral P urpose 0. 1 795% 0. 1 795% 0.1 795% 0.1 795% 0. 1 795% 0. 1 795% 0.1 795% 0.1 795% 0.1 795% 0. 1 795% 

Panarna-B uena Vista Union S chool District Bond S eries 1 987B 0.0000)6 0.0000!6 0.0000!6 0.0000!6 0.0000)6 0.0000!6 0.0000!6 0.0000!6 0.0000!6 0.0000!6 

Panarna-B uena Vista Union S chool District Bond S eries 2002 0.0088% 0.0099!6 0.01 1 6%  0.01 1 5% 0.0000)6 0.0000!6 0.0000!6 0.0000!6 0.0000!6 0.0000!6 

Panarna-B uena Vista Union S chool District Bond S eries 2012-A 0.0000)6 0.0000!6 0.0000!6 0.0000!6 0.0000)6 0.01 94% 0.0294% 0.0202% 0.0030)6 0.0014% 

Panarna-B uena Vista Union S chool District Bond S eries 2012-B 0.0000)6 0.0000!6 0.0000!6 0.0000!6 0.0000)6 0.0000!6 0.0000!6 0.0060)6 0.0147% 0.01 31% 

Panarna-B uena Vista Union S chool District Bond S eries 2012-C 0.0000)6 0.0000!6 0.0000!6 0.0000!6 0.0000)6 0.0000!6 0.0000!6 0.0068% 0.0065% 0.0079!6 

Total 0. 1 883% 0. 1 894% 0.1 91 1% 0.1 909)6 0. 1 795% 0. 1 988% 0.2089)6 0.1 997% 0.1 825% 0. 1 809!6 

1 1 8 
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201 7 -1 8  

201 7 - 1 8  2008--09 

As s e s s e d  % of As s e s s e d  % of 

Rank  P roperty Own e r  Primary L a n d  U s e  Valuation Total ( 1 )  Valuation R ank  Total ( 1 )  

1 Nestle Dreyers Ice Cream Company Indus tria l $ 1 61 ,892,465 1 .41% $ 225,691 ,891 1 2. 38";6 

2 Valley P laza Mall LP S hopping Ce nter 1 32,936, 1 27 1 . Hi% 

3 Castle & Cooke Inc .  S hopping Ce nter 1 1 8,422,935 1 .03% 1 2 1 ,494,245 3 1 .  28";6 

4 Donahue S chriber R ealty G roup LP S hopping Ce nter 76,41 0,8 16  0.67% 80,039, 1 67 4 0.84% 

5 LS R E F  2 Tractor R E O  B ak LLC Office B uilding 57,61 8, 1 84 0.50';6 

6 Chevron US A Inc. Office B uilding 57,3 1 5,791 0.50';6 32,053, 1 99 9 0. 34% 

7 B olthouse P roperties LLC S hopping Ce nter 49, 31 7,824 0.43% 

8 GS F S prings I Inves tors LP Apartments 39,864,623 0.35% 35,42 1 , 589 8 0. 37% 

9 Ming P rop LLC Office B uilding 39,61 0,409 0.35% 

1 0  B akers field Mall LLC Movie Theater 39,490, 1 38 0.34% 1 55,567,81 9 2 1 .64% 

1 1  DP Tower I & II LP Office B uilding 34, 340,775 0.30';6 
1 2  Old R iver R anch LLC Agricultural 32,623,41 8 0.28";6 

1 3  Laurelgle n P roperties LLC Apartments 30, 386, 1 73 0.26% 

14 United S tates Cold S torage of CA Indus tria l 29,873,293 0.26% 3 1 ,461 ,278 1 0  0. 33% 

1 5  Lennar F re s no Inc .  Res idential Development 29,460,788 0.26% 

1 6  Kern S chools F ederal Credit Union Credit Union 28, 776,302 0.25% 

1 7  G S  F E dgewater Inves tors LP Apartments 27,253, 1 42 0.24% 

1 8  M. F rank S t  Clair Family Trus t Apartments 26,628,762 0.23% 

1 9  Crimson R es ource Mgmt Corp. Indus tria l 24,905,545 0.22% 

20 California R es ources P roduction Corp Office B uilding 23, 787,392 0.2 1 %  

S tate Farm Insuranc e Co. Office B uilding 57,700,000 5 0.61% 

Lennar Homes of California, Inc Res idential Development 43,969,207 6 0.46% 

LB R E P  L S uncal McAllis ter R anch LLC Res idential Development 36,677,408 7 0.39% 

Ming Ce ntre LLC Office B uilding 30,893,41 7 1 1  0. 33% 

U.S . B ank NA Res idential P roperties 27,636,487 1 2  0.29% 

TGM Cambridge Village Inc. Apartments 2 1 ,960,326 1 3  0.23% 

Dunmore Diamond R idge LLC Res idential Development 2 1 ,499,068 1 4  0.23% 

New Albertsons Inc .  Commercial 20,998,648 1 5  0.22% 

G MAC Model Home Finance Inc. Res idential Development 20,657,731 1 6  0.22% 

S tandard P ac ific Corp. Res idential Development 1 9,641 ,627 1 7  0.2 1 %  

W 2005 New Century Hotel P ortfolio LP Hotel 1 9,602,780 1 8  0.2 1 %  

Fairway Oaks S o  LP Res idential Development 1 8,767,501 1 9  0.20';6 

S tockdale Tower LLC S hopping Ce nter 1 8, 1 79,441 20 0. 1 9%  

$ 1 ,060,91 4,902 9.25% $ 1 ,039,91 2,829 1 0. 97% 

( 1 )  201 7 -1 8  Local S ec ured As se s sed Valuation: $ 1 1 ,475,964,043 ( 1 )  2008--09 Local S ecured AV: $9,482,432, 1 62 

S ource :  California M unicipal S tatistics , Inc .  

1 1 9 
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G e ne ral P urpose Levy 
Amou nt 

Amount Col lected in Total Col lecte d 

Col lected as of % Col lecte d as S u bsequent Total Amount as % of Total 

F iscal Year Taxes Levied (a) J u ne 30 of J une 30 Years Col lected Levy 

2009 $ 1 3, 1 30,277 $ 1 3, 1 30,277 1 00. ()(}',-6 $ 1 3 , 1 30,277 1 00. OCJ>,-6 
201 0 1 2, 1 34,985 1 2, 1 34,985 1 00. ()(}',-6 1 2 , 1 34,985 1 00. OCJ>,-6 
201 1 1 1 ,986,368 1 1 ,986,368 1 00. ()(}',-6 1 1 ,986,368 1 00. OCJ>,-6 
201 2 1 1 , 583, 1 3 1 1 1 , 583, 1 3 1 1 00. ()(}',-6 1 1 , 583, 1 3 1 1 00. OCJ>,-6 
201 3 1 1 ,91 2,407 1 1 ,91 2,407 1 00. ()(}',-6 1 1 ,91 2,407 1 00. OCJ>,-6 
201 4 1 2, 5 1 6, 592 1 2, 5 1 6,592 1 00. ()(}',-6 1 2 ,5 1 6,592 1 00. OCJ>,-6 
201 5 1 3, 524,938 1 3, 524,938 1 00. ()(}',-6 1 3 , 524,938 1 00. OCJ>,-6 
201 6 1 4,220,727 1 4,220,727 1 00. ()(}',-6 1 4,220,727 1 00. OCJ>,-6 
201 7 1 5,093, 1 28 1 5,093, 1 28 1 00. ()(}',-6 1 5 ,093, 1 28 1 00. OCJ>,-6 
201 8 1 5,805,463 1 5, 805,463 1 00. ()(}',-6 1 5 ,805,463 1 00. OCJ>,-6 

(a) U nder the Teeter P Ian (an alternative method of approportioning tax revenues to school districts ) ,  Kern County distributes 
l OCJ>,-6 of the general purpose taxes lev ied to its districts each year. 

De bt S e rv ice Levy 
Amou nt 

Amount Col lected in Total Col lecte d 

Col lected as of % Col lecte d as S u bsequent Total Amount as % of Total 

F iscal Year Taxes Levied (a) J u ne 30 of J une 30 Years Col lected Levy 

2009 $ 752,801 $ 746,450 99. 1 6%  $ 746,450 99. 1 6%  
201 0 737, 1 81 740, 1 38 1 00.4(}',.6 740, 1 38 1 00.4(}',.6 
201 1 837,358 836,831 99.94% 836,83 1 99.94% 
201 2 834,750 832, 1 83 99.69% 832, 1 83 99.69% 
201 3 27,561 26,373 95.69% 26,373 95.69% 
201 4 1 ,325,785 1 ,323, 1 43 99.BCJ>,.6 1 ,323, 1 43 99.8(}',.6 
201 5 2, 1 75,709 2, 1 71 ,343 99.BCJ>,.6 2, 1 71 ,343 99.8(}',.6 
201 6 3,655,042 3,655,042 1 00. ()(}',-6 3,655 ,042 1 00. OCJ>,-6 
201 7 2,970,232 2,970,232 1 00. ()(}',-6 2,970,232 1 00. OCJ>,-6 
201 8 2,856,439 2,856,439 1 00. ()(}',-6 2,856,439 1 00. OCJ>,-6 

Tota l ,  Al l Lev ies 
Amou nt 

Amount Col lected in Total Col lecte d 

Col lected as of % Col lecte d as S u bsequent Total Amount as % of Total 

F iscal Year Taxes Levied (a) J u ne 30 of J une 30 Years Col lected Levy 

2009 $ 1 3,883,079 $ 1 3,876,727 99.95% $ 1 3 ,876,727 99.95% 
201 0 1 2,872, 1 66 1 2,875, 1 23 1 00.02% 1 2 ,875, 1 23 1 00.02% 
201 1 1 2,823,726 1 2,823, 1 99 1 00. ()(}',-6 1 2 ,823, 1 99 1 00. OCJ>,-6 
201 2 1 2,41 7,881 1 2,41 5,3 1 4  99.98% 1 2 ,41 5,3 1 4  99.98% 
201 3 1 1 ,939,968 1 1 ,938,780 99.99% 1 1 ,938,780 99.99% 
201 4 1 3,842,377 1 3,839,735 99.98% 1 3 ,839,735 99.98% 
201 5 1 5,700,647 1 5,696,281 99.97% 1 5 ,696,281 99.97% 
201 6 1 7,875,768 1 7,875,769 1 00. ()(}',-6 1 7,875,769 1 00. OCJ>,-6 
201 7 1 8,063,361 1 8,063,361 1 00. ()(}',-6 1 8,063,361 1 00. OCJ>,-6 
201 8 1 8,661 ,902 1 8,661 ,902 1 00. ()(}',-6 1 8,661 ,902 1 00. OCJ>,-6 

1 20 

S ource: Kern County Auditor Controller 
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Add itional 
S ta tu a tory Bonding Ra tio o f  De bt 

Assesse d Bonding Ou tstand ing Ca pac ity (De bt Marg in to De bt 
F is cal Ye ar Valu a tion Ca pa city (1) De bt Marg in) L imit 

2009 $ 9, 747,024,549 $ 121,837,807 $ 3,040,000 $ 118, 797,807 97.5% 
2010 8,930,098,312 111,626,229 2,345,000 109, 281, 229 97. g:>,,6 
2011 8,852,336,398 110,654,205 1,615,000 109,039,205 98.5% 
2012 8,666,882,057 108,336,026 841,500 107,494, 526 99.2% 
2013 8, 797,842,458 1 09, 973, 031 18,405,000 91,568,031 83.3% 
2014 9,290,588,804 116, 132,360 18,405,000 97,727,360 84.2% 
2015 10,002,594,795 125,032,435 49,545,000 75,487,435 60.4% 
2016 10,577,915, 156 132,223,939 48,010,000 84,213,939 63. "?,,6 
2017 11,239,652,775 140,495,660 65,615,000 74,880,660 53.3% 
2018 11, 737, 797, 127 146, 722,464 64,375,000 82,347,464 56.1% 

S ource California Munic ipal Statis tics , Inc. and Kern County 

( 1) S tatu a to ry Bonding Ca pa c tiy is e qu al to 1.25% o f  the Dis trict's to tal assesse d valu a tion 

The dis trict's de bt marg in is calcula te d by su btra c ting ou ts tanding de bt princ ipal (ne t) general bonde d de bt 
from the s ta tu a to ry bonding c apa c ity. S e e  table below for the ne t bonde d de bt for FY2018: 

General Bonde d De bt, gross 
Less, Unamortize d Bond Premium 
General Bonde d De bt (ne t) 

1'M§i::. ' 

�I Clutstanding f)ebt 

1 2 1 

$ 67,639, 144 
3,264.144 

$ 64,375,000 
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B ake rs fie Id  
Net G e ne ral E s timated 

Year B onded De bt Ass e s s e d  Value De bt I AV P opu lati on  De bt / C ap ita 
2009 $ 3,040,000 $ 9,747,024,549 0.031% 328,692 9 
2010 2,345,000 8,930,098,3 1 2  0.026% 333, 719 7 
201 1 1 ,61 5,000 8,852,336,398 0.01 8°/o 348,930 5 
201 2 841 , 500 8,666,882,057 0.01 0% 353, 581 2 
201 3 1 8, 593,041 8,797,842,458 0.21 1% 358, 1 06 52 
2014 1 8,586,755 9,290, 588,804 0.200% 363,956 51 
201 5 51 ,466, 592 1 0,002, 594,795 0. 51 5% 368,694 140 
2016 49,866,738 1 0,577,91 5 ,  1 56 0.471% 358,700 1 39 
201 7 69,000,876 1 1  ,239,652, 775 0.61 4% 363,612  190 
201 8 67,639, 144 1 1 ,737,797, 1 27 0. 576% 367, 555 1 84 

Es ti mated population from the U.S . Cens us Burea u, 

http: //fa c tfinder.cens us .gov /faces ;ta bles ervices J.js f /pages /productview.xhtml? s  rc =bk mk 

1 22 
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201 7-1 8 As s es s ed Valuation: $ 1 1  , 73 7, 797, 1 27 (secured, utility, and unsec ured) 

DIR E CT AND OVE R LAP P ING TAX AND AS S E S S E ME NT DE BT: 
Kern Community College District S afety, Repair and Improvement District 
Kern Community College District S chool Fac ilities Improvement District No. 1 
Kern High S c hool District 
Kern Delta W ater District 
C ity of B akersfield 1 91 5  Act Bonds 

TOTAL NET OVE R LAP P ING TAX AND AS S E S S ME NT DE BT 

DIR E CT AND OVE R LAP P ING G E NE RAL F U ND DE BT 
Kern County C ertificates of P artic ipation 
Kern County P ens ion Obligations 
Kern County B oard of E ducation Certificates of Partic ipation 
Kern Community College District C ertificates of P artic ipation 
Kern Community College District P ost E mployment B e nefit O bligation B onds 
Kern High S c hool District Certificates of Partic ipation 
C ity of B akersfield General F und Obligations 

TOTAL DIR E CT AND OVE R LAP P ING G E NE RAL F U ND DE BT 

NET COMB INE D TOTAL OVE R LAP P ING G E NE RAL F UND DE BT 

(1) E xc ludes issue to be sold. 

(2) E xc ludes tax and revenue antic ipation notes ,  e nte rprise revenue, mortgage revenue 
and non-bonded capital lease obligations 

District Direct De bt 

Genera l  Bonded Debt 
Certificates of Partic ipation 
Qualified Zone Academy Bond Debt 
Capital Lease 

Tota l ,  D istrict D i rect De bt 

Tota l, Direct and Overlapping Debt (net) 

R atios to 201 7-1 8 As s es sed Valuation: 
D irect De bt ($1 1 5 ,336, 588) 

Total Direct and Overlapping Tax and As sess ment Debt 
Combined Tota l Debt 

S ource :  Cal ifornia M unic ipal S tatistics 

1 23 

% Applicable Debt 6;30;201 8 
1 3.882°AJ $ 1 7,901 ,683 

1 3.797 5, 549,843 
21 .588 69,71 3,3 1 0 
52. 1 39 203,342 

22. 1 75-57.226 8,564,220 

1 3.376% 
1 3.376 
1 3.376 
1 2.476 
1 2.476 
21 .588 
39.836 

1 OCYA> 
1 OCYA> 
1 OCYA> 
1 OCYA> 

1 OCYA> 

0.9g>AJ 

1 .42°AJ 
2.64% 

1 01 ,932,398 ( 1 )  

1 3,328,61 0 
30,964,01 1 
4,974, 534 
3 ,757, 1 47 
9,83 1 , 71 2 

21 , 5 1 5,680 
4,491 ,509 

88,863,203 

1 90, 795,601 (2) 

64,375,000 
24,470,000 
26,470, 588 

21 ,000 

1 1 5,336, 588 

$ 306, 1 32, 1 89 
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Annual Debt Total General Debt / 

F iscal  Year S ervice E xpe nditures ( 1 )  E xpenditures 

2009 $ 3,405,465 $ 1 37,410,908 2.48°/o 
201 0 3 ,3 1 2, 526 1 24,922,026 2.65% 
201 1 3,298,071 1 24,623, 727 2.65% 
201 2 3 ,259, 538 1 27,91 7,292 2 .55% 
201 3 3,245,461 1 29,000,209 2 .52% 
201 4 2 ,795,602 1 38, 1 75,282 2.02% 
201 5 3,754, 320 1 50, 594, 1 78 2.49>/o 
201 6 5,222, 251 166,986,2 19 3. 1 3% 
201 7 8,278,705 1 80,474,267 4. 59>/o 
201 8 7,759,673 195,947,471 3.96% 

( 1 )  General F und expenditures only 

Annual debt service is bond debt due in the upcoming fi scal year as of J une 30 of the prior year and 
exc ludes bonds issued during the fi scal year 

Source: District records , Annual Budget Documents 

1 24 
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Average Daily 
Attendance (ADA) E nrollment Ratio, ADA to E nrol lment 

F is cal Year 2nd P eriod (October) E nrollment G rowth: % 
2009 1 5 ,807 1 6,385 0.96 -1 . 1% 
201 0 1 5 ,870 1 6, 529 0.96 0.9>/o 
201 1 1 5 ,962 1 6, 562 0.96 0.2% 
201 2 1 6, 1 26 1 6,810 0.96 1 . 5% 
201 3 1 6,530 1 7,325 0.95 3. 1% 
201 4 1 6,71 3 1 7,484 0.96 0.9>/o 
201 5 1 6,693 1 7,468 0.96 --0. 1% 
201 6 1 6,856 1 7, 545 0.96 0.4% 
201 7 1 7,224 1 7,898 0.96 2.CJ>/o 
201 8 1 7,528 1 8,252 0.96 2.CJ>/o 

Source : District records 

No. of C lass room S tudent-Teacher 
F iscal Year S tudent E nrollment Teachers R atio 

2009 1 6,385 838.64 19. 54 
2010  1 6, 529 706.43 23.40 
201 1 1 6,562 71 3.98 23.20 
201 2 1 6,81 0 668.97 25. 1 3  
201 3 1 7,325 681 .61 25.42 
2014  1 7,484 722.09 24.21 
201 5 1 7,468 778.42 22.44 
2016  1 7,545 787.73 22.27 
201 7 1 7,898 836.65 2 1 .39 
201 8 1 8,252 871 .37 20.95 

Source : D istrict records 

1 2 5 
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N u mbe r of Ne w Units 
Year S in�le Unit Multi-U nits Total 
2008 1 ,471 901 2, 372 
2009 1 , 583 192 1 , 775 
201 0 1 ,  1 72 445 1 ,61 7 
201 1 71 2 257 969 
201 2 1 ,238 348 1 , 586 
201 3 885 253 1 ,  1 38 
201 4 797 20 81 7 
201 5 2,098 1 02 2,200 
201 6 2, 141 1 1 5  2,256 
201 7 2 ,378 1 02 2,480 

Valuation 
Year S in�le Unit Multi-U nits Total 
2008 255 , 540, 300 64,468,043 320,008,343 
2009 288,050, 1 39 9,989,3 1 5  298,039,454 
201 0 2 1 2,085,780 39,443, 1 43 251 ,528,923 
201 1 1 32, 71 8,477 1 7,977,798 1 50,696,275 
201 2 255 ,535 ,560 28, 145,477 283,681 ,037 
201 3 1 53 ,963,458 22,073,619 1 76,037,077 
201 4 1 36,853,089 1 ,280, 1 73 1 38, 1 33,262 
201 5 465, 1 75,856 8,754,220 473,930,076 
201 6 475,649,000 1 2,850,000 488,499, 000 
201 7 535,  1 56, 1 88 30,665,3 1 1  565,82 1 ,499 

S ource :  U.S . Cens us Burea u 

(http: //cens tats .cens us .gov /cons truction/bps /) 

1 26 
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Year B akers fie ld Kern County 
2007 $ 5, 590,533,000 $ 1 1 ,874, 302,000 
2008 5, 3 14,000,000 1 2,085,853,000 
2009 4,422, 1 23,000 9,932, 101 ,000 
201 0 4,667,745,000 1 1 ,057,91 0,000 
201 1 5,450,380,000 1 3,742,659,000 
201 2 5,  954, 794, 000 1 4,666,473,000 
201 3 8, 1 34, 1 47,000 1 5 ,  199, 1 24,000 
201 4 6, 284, 932, 000 1 5 ,  722,694,000 
201 5 5,916,757,000 1 4,322, 101 ,000 
201 6* 5, 737, 51 4,000 1 3,885,643,000 

* Information available only through 201 6 
S ource:  S tate Boa rd of Equaliza tion (http: /;\i\MMl. boe.ca .gov/new.; jts a lescont.htm) 

Data unavailable for the District 

F is cal Year 
2009 
201 0 
201 1 
201 2 
201 3 
201 4 
201 5 
201 6 
201 7 
201 8 

Depos its ( in mi ll ions) 
$ 5 ,561 ,871 

5,869, 1 35 
6,425, 1 49 
6,408,092 
6,804,683 
7,304,427 
7,769,366 
8, 1 09,356 
8,634,987 
8,960,023 

S ource : Federal Depos it Ins urance Corporation 

(http: / jvwwv2. fdic.gov /s od/s odMark etB a nk .as  p) 

1 2 7 
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Fiscal Year 2008 
Pe rcentage of Pe rcentage of 

201 7 Total County Total County 
Rank E mploye r Industry E mployees * Employment E mployees  Rank E mployment 

1 E dNards Air Force Base  Federal Government -National S ecurity 1 0,000+ 2.88% 1 1 ,285 2 3.91% 
2 C hina Lake Naval Air W eapons Center Federal Government -National S ecurity 7,000 1 .85% 6, 1 92 6 2. 1 5% 
3 County of Kem County Government 6,442 2.01% 8,480 4 2.94% 
4 G rimmway Agriculture 1 ,000-4,999 .43% - 1 .44% 6,300 2. 1 8%  

Dignity Health Health Care 1 ,000-4,999 .43% - 1 .44% 
6 W m  Bolthouse Farms, Inc. Agriculture 1 ,000-4,999 .43% - 1 .44% 2,350 1 0  0.81% 
7 S an J oaquin Community Hospital Health Care 1 ,000-4,999 .43% - 1 .44% 1 1 ,000 3 3.81% 
8 S un W orld Agriculture 1 ,000-4,999 .43% - 1 .44% 
9 C hevron Oi l & Gas 1 ,000-4,999 .43% - 1 .44% 
1 0  C ity ofBakersfield Local Government 1 ,000-4,999 .43% - 1 .44% 

Kem County Public S chools Education 27,000 9.36% 
G uimarra Vineyards Agriculture 4,000 7 1 .39% 
E s parza E nterpris es Agriculture 3,600 8 1 .25% 
Catholic Healthcare W est Health Care 2,350 9 0.81% 

1 3,442 6.74% 82,557 28.61% 

* Employee data was only available with estimates 

S ource: County of Kem annual financial report 
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FY 2009 FY 201 0  FY 201 1 FY 20 1 2  FY 201 3 FY 201 4 FY 201 5  F Y  201 6 FY 20 1 7  FY 201 8 

Instruction 

Teachers 838.64 706.43 71 3.98 668.97 681 .61  722.09 778.42 787.73 836.65 871 .37 

P araprofe s s ion a ls 1 55.88 1 49.75 1 70. 1 9  241 . 50 1 95.54 200. 51  220.62 230.88 275.58 326. 1 2  

S ub--total, Instruction 994.52 856. 1 8  884. 1 7  91 0.47 877. 1 5  922.60 999.04 1 ,0 18.61 1 ,  1 1 2.23 1 ,  1 97.49 

Ins truction--related services 228.45 2 1 8.23 1 94.27 2 1 6.83 222.72 233.65 239.87 237.3 1  258.30 265.3 1  

P upil services 1 9 1 .24 1 66.75 1 66.88 1 87.72 208.55 200.90 222.66 241 .82 25 1 . 83 297.33 

General administration 6 1 . 50 6 1 .00 56. 1 3  57.00 58.00 56.00 62.00 68.00 68.00 66.00 

P lant services 1 1 6.25 93.75 96.00 99.63 99.25 1 03.25 1 1 2.00 1 1 2. 50 1 26.50 1 44.88 

Total, all staffing 1 , 591 .96 1 , 395.91 1 , 397.45 1 ,471 .65 1 ,465.67 1 , 5 1 6.40 1 ,635. 57  1 ,678.24 1 ,81 6.86 1 ,971 .01 

Teachers (FTE) 838.64 706.43 71 3.98 668.97 681 .61  722.09 778.42 787.73 836.65 871 .37 

% of total s taffing 53% 5 1% 5 1% 45% 47";6 4&';6 4&';6 47";6 46% 44% 

S ource: District records 

Average Age 45 

Average Years Teaching in District 1 1  
Average Total Years Teaching 1 1  

1 st Year 1 26 teachers 
2nd Year 71 teachers 
3-5 Years 149 teachers 
6 + Years 551 teachers 

Male 1 58 
Female 739 

897 

E thnic ity 
W hite 697 7�/o 
All Other 200 22% 

897 

Highest  E ducation Leve l Attained 
Masters or greate r 245 

Teachers with C LAD C redentials 897 

S ource: Dis trict  records 
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FY 2009 FY 2010 FY 201 1 FY 2012 FY 201 3  F Y  2014 FY 201 5 FY 2016 FY 201 7  F Y  2018 

Instruction $ 1 34,663,465 $ 147,798,437 $ 142, 797,292 $ 1 37,928,037 $ 1 32,46 1 , 1 28 $ 1 38,456,099 $ 1 29, 758,082 $ 1 24,721,834 $ 1 1 9,695,273 $ 1 14,770, 339 
S upervision of instruction 1 04,096 72,804 43,472 14,922 l l  ,286 9,767 8,248 6,729 5,2 1 0  18,841 
Instruction library, media and tec hnology 653, 160 532,206 428, 1 02 3 18,273 244,805 1 98,5 10  1 59,889 1 1 3,503 67,976 28,956 
Sc hool site administration 94, 1 07 1 39,381 1 20,942 93,6 12 83,874 69,059 56,065 5 1 ,229 40,722 30,491 
Home-to-school transportation 958,280 701,281 629,44 l l ,046,523 803,588 638,447 476,737 582,769 955,01 7 2, 168,629 
F cxxt services 4 1 1 ,907 5 1 2,201 476,831 438,873 492,030 498,749 447,578 559,896 484,805 484,059 
All other pupil services 75,908 20,027 65,675 60,742 6 1 , 104 71,814 85,698 90,307 8 1,235 66,300 
Data processing 14,491 68,5 14 54,030 40, 165 46,745 33,887 34,374 143,380 170,975 1 7,587 
All other general administration 888,249 902,309 81 5,573 742,480 669,283 l ,993,754 l ,463,531 l , 3 16,691 l ,  1 39, 1 53  l ,340,089 
Plant services l , 540,865 269,346 5,661,433 6, 1 20,4 12 10,390,458 l ,404,310 20,389,444 19,876,396 68,440,203 68, 104,304 
Workin progress 16, 1 54,249 2,784, 193 l ,357,724 2,534, 1 14 l ,967,783 4,558,055 4,474,856 39,706,287 1 0,479,91 l 29,953,824 

Total capital assets $ 1 55,558,778 $ 1 53,800,697 $ 1 52,450,5 14  $ 149,338, 1 52 $ 147,232,083 $ 147,932,450 $ 1 57,354,501 $ 1 87, 1 69,021 $ 20 l, 560,480 $ 2 1 6,983,420 

Source Data extracted from D1stnct F1nan::::1al Statements 
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Year 

Year B uilt Renavated FY 2009 FY 201 0 FY 201 1 FY 201 2  F Y  201 3 FY 201 4 FY 201 5 FY 201 6 FY 201 7 FY 201 8  

Panama E lementary 1 875 2009 

5 quare Feet 35,424 35,424 35,424 35,424 35,424 35,424 38,304 38,304 38,304 38,304 

Capacity 854 854 854 854 854 854 938 938 938 938 

E nrollment 1 ,047 63 1 616  649 670 742 799 81 7 843 855 

P ercentage of Capacity in Use 1 22.6% 73.9% 72.1% 76.0'lo 78.5% 86.9'/o 85.2% 87.1% 89.9% 91 .2% 

5 tine E lementary 1 900 1 991 
5 quare Feet 35,787 35,787 35,787 35,787 35,787 35,787 37,227 37,227 37,227 37,227 

Capacity 899 899 899 899 899 899 941 941 941 941 

E nrollment 727 745 780 806 774 756 7 1 6  674 684 655 

P ercentage of Capacity in Use 80.9% 82.9% 86.8'/o 89.7"/o 86. 1% 84. 1% 76. 1% 71 .6% 72.7"/o 69.6% 

Amy B .  5 eibert E lementary 1 963 201 3  

5 quare Feet 37,920 37,920 37,920 37,920 37,920 37,920 39,360 39,360 39,360 39,360 

Capacity 854 854 854 854 854 854 896 896 896 896 

E nrollment 71 1 705 704 696 71 7 733 764 744 71 7 714 

P ercentage of Capacity in Use 83.3% 82.6% 82.4% 81 .5% 84.0'/o 85.8'/o 85.3% 83.0'/o 80.0'/o 79.7"/o 

Wayne Van Hom E lementary 1 969 1 988 

5 quare Feet 35,298 35,298 35,298 35,298 35,298 35,298 35,298 35,298 35,298 35,298 

Capacity 840 840 840 840 840 840 840 840 840 840 

E nrollment 6 1 1 660 6 1 8  536 558 571 575 528 556 583 

P ercentage of Capacity in Use 72.7"/o 78.6% 73.6% 63.8'/o 66.4% 68.0'/o 68.5% 62.9% 66.2% 69.4% 

C ha rles H. Castle E lementary 1 976 1 989 

5 quare Feet 34,943 34,943 34,943 34,943 34,943 34,943 34,943 34,943 34,943 34,943 

Capacity 924 924 924 924 924 924 924 924 924 924 

E nrollment 762 744 737 689 714 677 704 723 696 843 

P ercentage of Capacity in Use 82.5% 80.5% 79.8'/o 74.6% 77.3% 73.3% 76.2% 78.2% 75.3% 91 .2% 

5 tockdale E lementary 1 977 1 988 

5 quare Feet 29,323 29,323 29,323 29,323 29,323 29,323 33,643 33,643 33,643 33,643 

Capacity 6 1 6  6 1 6  6 1 6  6 1 6  6 1 6  6 1 6  742 742 742 742 

E nrollment 508 501 489 542 570 542 628 629 63 1 645 

P ercentage of Capacity in Use 82.5% 81 .3% 79.4% 88.0'/o 92.5% 88.0'/o 84.6% 84.8'/o 85.0'/o 86.9'/o 

Loiuse 5 andrini E lementary 1 979 1 988 

5 quare Feet 32,690 32,690 32,690 32,690 32,690 32,690 34,610 34,61 0 34,61 0 34,610 

Capacity 798 798 798 798 798 798 854 854 854 854 

E nrollment 6 1 4  581 588 594 605 6 1 0  582 636 647 660 
P ercentage of Capacity in Use 76.':flo' 72.8'/o 73.7"/o 74.4% 75.8'/o 76.4% 68. 1% 74.5% 75.8'/o 77.3% 

5 ing Lum E lementary 1 984 201 7  

5 quare Feet 33,278 33,278 33,278 33,278 33,278 33,278 33,278 33,278 32,790 32,790 

Capacity 784 784 784 784 784 784 784 784 956 956 

E nrollment 790 745 822 791 800 783 71 1 703 734 735 

P ercentage of Capacity in Use 1 00.8'/o 95.0'/o 1 04.8'/o 1 00.9'/o 102.0'/o 99.9'/o 90.7"/o 89.7"/o 76.7"/o 76.9'/o 

Laurelglen E lementary 1 985 201 1 

5 quare Feet 30,398 30,398 30,398 30,398 30,398 30,398 30,398 30,398 30,398 30,398 

Capacity 6 1 6  6 1 6  6 1 6  6 1 6  6 1 6  6 1 6  6 1 6  6 1 6  6 1 6  6 1 6  
E nrollment 562 558 529 533 570 603 606 6 1 0  6 1 9  585 

P ercentage of Capacity in Use 91 .2% 90.6% 85.9'/o 86.5% 92.5% 97.9'/o 98.4% 99.0'/o 1 00.5% 95.0'/o 

Leo B. Hart E lementary 1 988 n,a 

5 quare Feet 30,878 30,878 30,878 30,878 30,878 30,878 35, 1 98 35, 1 98 35, 1 98 35, 1 98 

Capacity 672 672 672 672 672 672 798 798 798 798 

E nrollment 500 530 531 543 571 571 700 726 729 723 

P ercentage of Capacity in Use 74.4% 78.9% 79.0'lo 80.8'/o 85.0'/o 85.0'/o 87.7"/o 91 .0'/o 9 1 .4% 90.6% 

R 0y W .  Loudon E lementary 1 989 2008 

5 quare Feet 38,094 38,094 38,094 38,094 38,094 38,094 42,4 14 42,414 42,414 42,414 
Capacity 924 924 924 924 924 924 1 ,050 1 ,050 1 ,050 1 ,050 

E nrollment 835 826 794 804 835 799 807 767 781 790 

P ercentage of Capacity in Use 90.4% 89.4% 85.9'/o 87.0'/o 90.4% 86.5% 76.9'/o 73.0'/o 74.4% 75.2% 

B uena Vista E lementary 1 875 201 3  

5 quare Feet 38,266 38,266 38,266 38,266 38,266 38,266 39,706 39,706 39,706 39,706 

Capacity 980 980 980 980 980 980 1 ,022 1 ,022 1 ,022 1 ,022 

E nrollment 932 866 881 884 907 934 9 1 7  893 924 946 

P ercentage of Capacity in Use 95.1% 88.4% 89.9'/o 90.2% 92.6% 95.3% 89.7"/o 87.4% 90.4% 92.6% 

1 3 1 



(�o 111 p re.h en_sive [Unaudited] 

Year 

Year B uilt Renavated FY 2009 FY 201 0 FY 201 1 FY 201 2  F Y  201 3 FY 201 4 FY 201 5 FY 201 6 FY 201 7 FY 201 8  

C hrista McAuliffe E lementary 1 991 n,a 

5 quare Feet 3 1 ,991 3 1 ,991 3 1 ,991 3 1 ,991 31 ,991 31 ,991 32,951 32,951 32,951 32,951 

Capacity 700 700 700 700 700 700 700 700 700 700 

E nrollment 484 508 502 560 619 618 549 584 537 540 

P ercentage of Capacity in Use 69.1% 72.6% 7 1 .7"/o 80.0'lo 88.4% 88.3% 78.4% 83.4% 76.7"/o 77.1% 

B ill L. W illiams E lementary 1 996 201 3 

5 quare Feet 35,302 35,302 35,302 35,302 35,302 35,302 38,662 38,662 41 ,542 4 1 , 542 

Capacity 868 868 868 868 868 868 966 966 1 , 1 34 1 , 1 34 

E nrollment 761 692 644 646 695 701 820 854 908 963 

P ercentage of Capacity in Use 87.7"/o 79.7"/o 74.2% 74.4% 80. 1% 80.8'/o 84.9'/o 88.4% 80. 1% 84.9'/o 

Ronald Reagan E lementary 1 998 n,a 

5 quare Feet 41 ,726 41 ,726 41 ,726 41 ,726 41 ,726 41 ,726 42,686 42,686 42,686 42,686 

Capacity 1 ,008 1 ,008 1 ,008 1 ,008 1 ,008 1 ,008 1 ,036 1 ,036 1 ,036 1 ,036 

E nrollment 842 858 864 891 958 9 1 9  942 936 971 940 

P ercentage of Capacity in Use 83.5% 85. 1% 85.7"/o 88.4% 95.0'/o 9 1 .2% 90.9'/o 90.3% 93.7"/o 90.7"/o 

B erks hire E lementary 2002 2012 

5 quare Feet 41 ,259 41 ,259 41 ,259 41 ,259 41 ,259 41 ,259 41 ,259 41 ,259 41 ,259 41 ,259 

Capacity 1 ,01 9 1 ,01 9 1 ,019 1 ,019 1 ,01 9 1 ,0 19  1 ,036 1 ,036 1 ,036 1 ,036 

E nrollment 989 994 979 1 ,022 1 ,02 1 1 ,074 1 ,003 1 ,044 1 ,000 991 

P ercentage of Capacity in Use 97.0'lo 97.5% 96. 1% 1 00.3% 100.2% 105.4% 96.8'/o 1 00.8'/o 96.5% 95.7"/o 

O ld R iver E lementary 2007 n,a 

5 quare Feet 41 ,835 41 ,835 41 ,835 41 ,835 41 ,835 41 ,835 44,71 5 44,71 5 44,71 5 44,71 5 

Capacity 1 ,036 1 ,036 1 ,036 1 ,036 1 ,036 1 ,036 1 ,036 1 ,036 1 ,036 1 ,036 

E nrollment 846 9 1 9  945 991 1 ,006 1 ,000 890 883 877 864 

P ercentage of Capacity in Use 81 .7"/o 88.7"/o 9 1 .2% 95.7"/o 97. 1% 96.5% 85.9'/o 85.2% 84.7"/o 83.4% 

Douglas J . Miller E lementary 2009 n,a 

5 quare Feet 36,460 36,460 36,460 36,460 36,460 36,460 36,460 39,820 39,820 

Capacity 896 896 896 896 896 896 896 1 ,092 1 ,092 

E nrollment 627 736 760 807 892 857 941 1 ,061 1 , 1 40 

P ercentage of Capacity in Use 70.0'lo 82. 1% 84.8'/o 90. 1% 99.6% 95.6% 1 05.0'/o 97.2% 1 04.4% 

F red L. ThompsonJ unior High 5 chool 1 967 2009 

5 quare Feet 38,885 38,885 38,885 38,885 38,885 38,885 38,885 38,885 38,885 38,885 

Capacity 981 981 981 981 981 981 981 981 981 981 

E nrollment 826 843 768 746 774 798 741 679 753 764 

P ercentage of Capacity in Use 84.2% 85.9% 78.3% 76.0'lo 78.9% 81 .3% 75.5% 69.2% 76.7"/o 77.9'/o 

OJ . Actis J unior High 5 c hool 1 979 1 992 

5 quare Feet 38,336 38,336 38,336 38,336 38,336 38,336 38,336 38,336 38,336 38,336 

Capacity 924 924 924 924 924 924 924 924 924 924 

E nrollment 761 714 746 708 657 634 676 666 683 673 

P ercentage of Capacity in Use 82.4% 77.3% 80.7"/o 76.6% 7 1 . 1 %  68.6% 73.2% 72.1% 73.9% 72.8'/o 

Tevis J unior High 5 chool 1 988 1 992 

5 quare Feet 41 ,872 41 ,872 41 ,872 41 ,872 41 ,872 41 ,872 41 ,872 41 ,872 41 ,872 41 ,872 

Capacity 1 ,028 1 ,028 1 ,028 1 ,028 1 ,028 1 ,028 1 ,028 1 ,028 1 ,028 1 ,028 

E nrollment 777 729 702 746 757 738 733 782 797 780 

P ercentage of Capacity in Use 75.6% 70.9% 68.3% 72.ff/o 73.7"/o 7 1 .8'/o 71 .3% 76.1% 77.5% 75.9'/o 

E arl WarrenJ unior High 5 chool 1 995 n,a 

5 quare Feet 44,529 44,529 44,529 44,529 44,529 44,529 44,529 44,529 44,529 44,529 

Capacity 1 , 148 1 , 148 1 ,1 48 1 , 1 48 1 , 148 1 , 148 1 , 1 48 1 , 148 1 , 148 1 , 1 48 

E nrollment 788 81 7 8 17  862 921 929 858 846 887 892 

P ercentage of Capacity in Use 68.6% 71 .2% 7 1 .2% 75.1% 80.2% 80.9'/o 74.7"/o 73.7"/o 77.3% 77.7"/o 

5 tonecreekJ unior High 5 chool 2006 n,a 

5 quare Feet 42,609 42,609 42,609 42,609 42,609 42,609 42,609 42,609 42,609 42,609 

Capacity 1 ,092 1 ,092 1 ,092 1 ,092 1 ,092 1 ,092 1 ,092 1 ,092 1 ,092 1 ,092 

E nrollment 712  736 770 81 1 81 9 860 890 880 863 971 

P ercentage of Capacity in Use 65.2% 67.4% 70.5% 74.3% 75.0'/o 78.8'/o 81 .5% 80.6% 79.0'lo 88.9'/o 
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Year 

Year B uilt Renavated FY 2009 FY 201 0 FY 201 1 FY 2012 FY 201 3 FY 2014 FY 201 5 FY 201 6 FY 201 7  F Y  201 8  

Dis trict Office 1 983 201 5 

5 quare Feet 33,792 33,792 33,792 33,792 33,792 33,792 33,792 33,792 33,792 33,792 

Dis trict Office East 1 991 201 1 

5 quare Feet 21 ,658 21 ,658 2 1 ,658 21 ,658 21 ,658 21 ,658 21 ,658 21 ,658 2 1 ,658 2 1 ,658 

Dis trict Office 5 outh 2014 n,a 

5 quare Feet 1 7,040 1 7,040 1 7,040 1 7,040 1 7,040 

5 pecial 5 ervices 201 0  n,a 

5 quare Feet 1 0,732 1 0,732 10,732 10,732 1 0,732 1 0,732 1 0,732 1 0,732 1 0,732 

S quare footage includes pennanent buildings and portable units 

Capacity based on average of 28 students per classroom, including portable buildings 

S ource: District records 

1 33 



[Unaudited] 

By F und Type 

S pecial B ond Interest & 
F iscal Year G eneral Revenue Capital P rojects Redemption Total, All F unds 

2009 $ 757,387 $ 505,424 $ 470, 167 $ 34,019 $ 1 ,766,997 
2010  292,785 189,073 225, 579 1 0,454 71 7,891 
201 1 1 71 ,238 105,926 290,743 8, 1 06 576,01 3 
201 2 1 23,960 62, 538 225,825  6, 237 41 8, 560 
201 3 84,645 40,323 1 27,049 5, 1 81 257, 198 
2014  77,71 1 53 ,353 88,81 7 64, 527 284,408 
201 5 55 ,352 30,481 1 59, 581 20, 530 265,944 
2016  72,503 76,225 272,735 1 8,971 440,434 
201 7 231 ,991 36,627 41 1 , 71 6 27,893 708,227 
201 8 404,662 149,750 505,629 54, 525 1 ,  1 14, 566 

S ource : Dis trict records 
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City 
Population 367,555 

Distribution by Age 
Under 5 Years 9>A> 
5 - 19 Years 25% 
20 -44 Years 37% 
45 -64 Years 21% 
65 Year or Older 9>A> 

Me dian Age 30 

House hold Characte ris tics 
Number of children under 18 110,852 
% Living in Single-Parent House holds 36% 

Income and We alth 
Median House hold Income $ 58,669 
Income per Person $ 30,404 
Median Home Value $ 214,600 

Adult Education Attainme nt Leve ls 
Adults with H.S .  Diploma 8CJ>A> 
Adults with Bac helor's Degree 21% 

S ource: U .S . Cens us B ureau, 201 1 -201 5 American Community S urvey 
http: / ;factfinder.cens us .gov/ 
District data unavailable 

$ 
$ 
$ 

The data is updated every tv\o years , wth this being the most recent data available 
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County 
871,337 

8% 

24% 
36% 
22% 
1 CJ>A> 

31 

256,234 
37% 

49,788 
26,053 

175,600 

79>A> 
14% 

State 

38,654,206 

7% 
2CJ>A> 
36% 
25% 
13% 

36 

9, 112,964 
32% 

$ 63,783 
$ 31,739 
$ 409,300 

82% 
32% 
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P B VUS D Zip 

Cale ndar Ye ar Code s K e rn County Cal ifo rn ia 

2007 2 ,309 1 5,328 566, 1 37 

2008 2 ,277 1 5, 3 1 5 5 5 1 , 567 

2009 2 ,336 1 4,827  526, 774 

201 0 2 ,239 1 4,41 6 509,974 

201 1 2 ,2 1 3 1 4,287 502,023 

201 2 2 ,286 1 4, 558 503,788 

201 3 2 ,280 1 4, 1 45 494,392 

201 4 2 ,322 * 502,973 

201 5 2 ,336 * 491 ,748 

201 6 2 ,356 * 494, 524 

Total births by plac e of mothe r's res ide nce .  

Data for  P anama-8 uena Vista U nion S c hool District Vl.0.S obtained through 

Davis Demographics & P lanning, I nc . ,  by zip code . 

t, Data Vl.0.S not avai lable for 201 4 - 201 6 

S ource :  Cal ifornia De partment of Health S tatistic s 
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District Name : 

Type of District: 

Year F ounded: 

Area (square miles) : 

P opulation served: 

Number of schools : 

E lementary (K--6) 

Intermediate ( 7-8) 

Total 

E nrollment: 

[Unaudited] 

P anama-8 uena Vista Un ion S chool D istrict 

E lementary (K-8) 

1 875 

93 (est.) 

1 35,002 (est.) 

18  

5 

23 

E lementary (K--6) 14,481 ( Fal l 201 7) 

Intermediate ( 7-8) 3 ,771 ( Fal l  201 7) �--------....... ----------......... � 

Total 1 8,252 

% of students el igible for 
free or reduced lunc hes 

Number of employees : 

68. 1 8°/o 

Certificated: 959 full-time equivalents 

C lass ified 857 full-time equivalents 

_M_a_n_a_g_e_m_e_n .... t/C_o_nfi_1d_e_n_tia_l _________ l 5_5_full-time equivalents 

Total 1 ,971 

Teacher per P upil Ratio: 2 1 .39 

S ource : Dis trict  records 
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VAUGHAN & BOCK 

.:;i,n !ndepe11dentlv ovvned member R S M  US /\ll!anc,2 

Member of AiCP/..\ Div!slon f"(x Firms 
P i" !vate Cornpa.rdes P ro.nice S ection 

PATR ICK W .  PAG G I  

INDEPENDENT AUDITOR'S RE PORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BAS ED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
AUDITING STANDARDS 

B oard of Trustees 
P anama-8 uena Vista 

U n ion  S c hool  D istrict 
B a ke rsfie ld, California 

We have audited,  in accordance with the auditing standards gene ral ly acce pted in the U nited S tates of 
America and the standards applicable to financial audits contained in  G ove rnment Auditing S tandards 
is sued by the Comptrolle r G e ne ral  of the U nited S tates ,  the financial statements of the gove rnme ntal 
activities ,  the bus iness -type activities ,  each major fund, and the aggregate re maining fund information of 
P anama-8 uena Vista U n ion  S c hool District, as of and for the year e nded J une 30, 20 1 8, and the 
re lated notes to the financia l  state me nts , which collective ly comprise P anama-8 uena Vista U n ion  
S c hool District's basic financial statements ,  and  have issued our  report thereon dated J anuary 1 0, 20 1 9. 

I nte rnal Co ntro l  ove r F i nanc ial  R e port i ng 

I n  planning and pe rforming our audit of the financ ia l  state me nts , we cons ide red P anama-8 uena Vista 
U n ion  S c hool D istr ict's inte rnal control over financial re porting ( inte rnal control) to dete rmine the audit 
procedures  that are appropriate in the c ircumstances for the purpose of express ing our opinions on the 
financia l  state me nts , but not for the purpose of expre s s ing an opin ion on the effective ness of P anama
B uena Vista U n ion S c hoo l  Dis trict's interna l  control .  Accordingly,  we do not express an opin ion on the 
effective ne ss of P anama-8 uena Vi s ta U n ion S c hoo l  Dis trict's interna l  control .  

A defic ie ncy in  internal  control exists whe n the des ign or operation of a control does not al low 
management or employees ,  in  the normal course of pe rforming the ir ass igned functions , to prevent, or 
detect and correct, misstate me nts on a timely bas is .  A mate rial weakne ss is a deficie ncy, or a 
combination of deficie ncie s ,  in inte rnal control, such  that there is a reasonable poss ibi lity that a mate rial 
misstatement of the entity's financial statements wi ll not be preve nted, or detected and corrected on a 
time ly bas is .  A s ign ificant defic ie ncy is a defic ie ncy, or a combination of defic ie nc ies ,  in inte rnal control 
that is les s  seve re than a material weaknes s ,  yet important e nough to me rit atte ntion by those charged 
with gave rnance . 
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Our cons ide ration of inte rnal  control was for the limited purpose described in the first paragraph of th is 
section and was not des igned to ide ntify all defic ie nc ies  in internal control that might be mate rial 
weaknesses or s ignificant defic ie ncies .  G iven these limitations , during our audit we did not ide ntify any 
defic ie ncies in inte rnal control that we cons ide r to be mate rial weaknesses .  Howeve r, mate rial 
weaknesses may exist that have not bee n  ide ntified .  

Compl iance and Othe r  Matte rs 

As part of obtaining reasonable ass urance about whethe r P anama-8 uena Vista U n ion  S c hoo l  District's 
financia l  state me nts are free from material misstate me nt, we pe rformed tes ts of its compliance with 
ce rtain provis ions of laws , regulations , contracts , and grant agreeme nts , noncompliance with whic h could 
have a direct and material effect on the dete rmination of financial state me nt amounts . Howeve r, providing 
an opinion on compliance with those provis ions was not an objective of our audit, and accordingly, we do 
not express  s uch  an opinion. The re su lts of our te sts d isclosed no instances of noncompliance or othe r 
matte rs that are required to be reported unde r G overnme nt Auditing S tandards . 

P u rpos e  of th i s  Report 

The purpose of this re port is sole ly to describe the scope of our testing of internal  control and compliance 
and the resu lts of that testing ,  and not to provide an opin ion on the effectiveness of the entity's interna l  
control or on compliance . This re port is  an integral part of an audit performed in accordance with 
G ove rnme nt Auditing S tandards in considering the entity's interna l  control and compliance.  Accord ing ly, 
this communication is not su itable for any othe r purpose .  

Bake rsfie ld, California 
J anuary 1 0, 20 1 9  
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INDEPENDENT AUDITOR'S REP ORT ON COMPLIANCE FOR EACH MAJ OR FEDERAL 
PROGRAM AND REP ORT ON INTERNAL CONTROL OVER COMP LIANCE REQUIRED BY 

THE UNIFORM GUIDANCE 

B oard of Trustees 

P anama-8 uena Vista 
U n ion  S c hool  Dis trict 

Bake rsfie ld, California 

Report on Compl iance fo r E ach  Major Federal  P rogram 

We have audited P anama-8 uena Vista U n ion  S c hool  District's compliance with the types of 
complia nce require ments described in the OMB Compliance S upple me nt that could have a d irect and 
mate rial effect on P anama-8 uena Vista U n ion  S c hool  Dis trict's major federa l  program for the year 
e nded J une 30, 201 8. Pan ama-B uena Vista U n ion  S c hool  Dis trict's major federal program is ide ntified 
in the su mmary of aud itor's results section of the accompanying schedule of find ings and questioned 
costs . 

Management's Responsibi l ity 

Manage me nt is responsible for compliance with federal  statutes ,  regu lations ,  and the te rms and 
conditions of its federal  awards applicable to its federal  programs .  

Auditor's Responsibi l ity 

Our respons ibility is to express  an opinion on compliance for P anama-8 uena Vista U n ion S c hool 
District's major federal program based on our aud it of the types of compliance require me nts referred to 
above. We conducted our audit of compliance in accordance with auditing standards ge ne rally acce pted 
in the U nited S tates of Ame rica; the standards applicable to financial audits contained in G ove rnme nt 
Auditing S tandards ,  issued by the Comptroller G e neral of the U nited S tates ;  and the audit requireme nts 
of Title 2 U .S . Code of Fede ral  Regu lations P art 200, U niform Administrative Require me nts , Cost 
P rinciple s ,  and Audit Require ments for Federal  Awards (Un iform G uidance). Those standards and the 
U niform G uidance require that we plan and pe rform the audit to obtain reasonable assurance about 
whethe r noncompliance with the types of compliance requirements refe rred to above that could have a 
direct and material effect on a major fede ral  program occ urred.  An audit includes examining, on a te st 
bas is ,  evide nce about P anama-8 uena Vi s ta U n ion S c hool  District's compliance with those 
requireme nts and performing such other procedures  as we conside red necessary in the c irc umstance s .  

We bel ieve that our  audit provides a reasonable bas is for  our  opinion on  compliance for  each major 
fede ral program. However, our audit does not provide a legal determination of P anama-8 uena Vista 
U n ion  S c hool District's compliance. 
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Opi n ion  on  E ac h  Major Federal  P rogram 

I n  our opinion, P anama-8 uena Vista U n ion  S c hool Dis trict complied ,  in a l l  mate rial respects ,  with the 
types of compliance requireme nts refe rred to above that could have a d irect and mate rial effect on its 
major fede ral  program for the year e nded J une 30, 201 8. 

R e port on I nternal  Co ntro l Ove r  Compl iance 

Manage me nt of  P anama-8 uena Vista U n ion  S c hool  District i s  respons ible for establis h ing and 
maintain ing effective internal  control ove r compliance with the type s of compliance requireme nts refe rred 
to above . In planning and pe rforming our audit of compliance , we cons ide red P anama-8 uena Vista 
U n ion  S c hool District's internal control over compl iance with the types of requ i rements that cou ld have a 
direct and material effect on the major fede ral  program to determine the auditing procedures that are 
appropriate in the c ircumstance s for the purpose of express ing an opinion on compliance for the major 
fede ral program and to te st and re port on internal  control over compliance in accordance with the U niform 
G uidance,  but not for the purpose of express ing an opinion on the e ffective ness of internal  control ove r 
complia nce . Accordingly, we do not express  an opinion on the effective ne ss of P anama-8 uena Vista 
U n ion  S c hool District's internal control over compl iance.  

A deficie ncy in internal  control ove r compliance exists whe n the des ign or ope ration of a control ove r 
complia nce does not al low manage ment or e mployees ,  in the normal course of pe rforming the ir as s igned 
functions ,  to prevent, or detect and correct, noncompliance with a type of compliance require me nt of a 
fede ral program on a time ly bas is .  A material weakne ss in internal  control ove r compliance is a 
defic ie ncy, or combination of defic ie nc ies ,  in inte rnal control ove r compliance ,  such  that the re is a 
reasonable pos s ibi lity that mate rial noncompliance with a type of compliance require me nt of a fede ral  
program wi ll not be preve nted, or detected and corrected,  on a timely bas is .  A s ign ificant deficie ncy in 
inte rnal control ove r compliance is  a defic ie ncy, or a combination of defic ie ncies ,  in internal control ove r 
complia nce with a type of compliance require ment of a federal  program that is les s  seve re than a material 
weakness in internal control ove r compliance , yet important e nough to me rit attention by those charged 
with gave rnance . 

Our cons ideration of inte rnal  control over compliance was for the limited purpose de scribed in the first 
paragraph of this section and was not de s igned to ide ntify al l  defic ie ncies in internal  control ove r 
complia nce that might be mate rial weaknesses or s ignificant defic ie ncies .  We did not ide ntify any 
defic ie ncies in inte rnal  control ove r compliance that we cons ider to be material weaknesses .  Howeve r, 
mate rial weaknesses may exist that have not bee n  ide ntified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our te sting of 
inte rnal control ove r compliance and the re su lts of that testing based on the require me nts of the U niform 
G uidance.  Accordingly, this re port is not su itable for any other purpose . 

B a ke rsfie ld, California 
J anuary 1 0, 20 1 9  

1 42 



DJ\. i"- l1fi Le PH1l1 IP'C f'\; 'l!-L Ji 11 · !,., ,) 

VAUGHAN & BOCK 

B oard of Trustees 
P anama-8 uena Vista 

U n ion  S c hool  Di strict 
B ake rsfie ld , California 

R e port on S tate Compl iance 

INDEPENDENT AUDITOR'S 
R E PO RT ON S TATE COMP L IANCE 
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We have audited P anama-8 uena Vi s ta U n ion  S c hoo l  Dis trict's compliance with the type s of compliance 
require ments described in the 20 1 7-1 8 G uide for Annual Audits of K-1 2 Local E ducation Age ncies and S tate 
Compliance Re porting that could have a direct and mate rial effect on each of P anama-8 uena Vista U n ion 
S c hoo l  Dis trict's State govern ment programs as noted below for the year ended J une 30 ,  20 1 8. 

Management's Responsibi l ity 

Manageme nt is responsible for compliance with the require me nts of laws , regulations ,  contracts , and grants 
applicable to its S tate programs .  

Auditor's Responsibi l ity 

Our  re sponsibil ity is to express  an opinion on compliance of each of P anama-8 uena Vista U n ion  S c hoo l  
District's State programs based on our  aud it of the  types of  compl iance requirements referred to above. We 
conducted our audit of compliance in accordance with auditing standards ge ne ral ly acce pted in the U nited 
S tate s of Ame rica;  the standards applicable to financia l  audits contained in G ove rnme nt Auditing S tandards ,  
issued by the Comptrolle r G e ne ral  of the U nited S tate s ;  and the 20 1 7-1 8 G uide for Annual Audits of K-1 2 Local 
E ducation Age ncies and S tate Compliance Reporting, is sued by the Cal ifornia E ducation Audit Appea ls P anel .  
Those standards require that we plan and pe rform the audit to obtain reasonable assurance about whether 
noncompliance with the types of compliance require me nts refe rred to above that could have a direct and 
mate rial effect on the applicable gove rnme nt programs noted be low occurred. An audit inc lude s examining, on a 
test bas is ,  evide nce about Panama-B uena Vista U n ion  S c hool  Dis trict's compliance with those requirements 
and pe rforming such  other procedures  as we cons idered necessary in the c ircumstance s .  

We be lieve that our  audit provides a reasonable bas is for  our  opin ion on  compliance for each state program. 
However, our audit does not provide a legal dete rmination of P anama-B uena Vista U n ion  S c hool  Dis tric t's 
compliance . 

U n mod ified Op in ion  

I n  our  opinion, P anama-B uena Vi s ta U n ion  S c hool  Di strict complied, in  all mate rial re spects , with the 
compliance require ments refe rred to above that are applicable to the gove rnme nt programs noted be low that 
we re audited for the year e nded J une 30, 201 8. 

1 43 

300 f\iew S tine R oad -·· Rakers fle!d. CA 9.3303 - TeL 66 1 . 834,/ir !  l - F ax.Sf"l . 834.4389 ·- \1V\AN•/. dpvb.oYn 

http://www.di3vb.com


Oth e r  Matte rs 

The re su lts of our auditing procedures  d isc losed instances of noncompliance, whic h are de scribed in the 
accompanying sc hedule of findings and que stioned costs as ite ms S A-20 1 8- 00 1 , S A-201 8- 002, and S A-20 1 8-
003. Our opinion on the financ ia l  state me nts is not modified with re spect to the se matte rs . 

P anama-8 uena Vista U n ion S c hoo l  Distri ct's responses to the noncompliance findings ide ntified in our audit 
are de scribed in the accompanying s chedule of findings and questioned costs . P anama-8 uena Vista U n ion 
S c hoo l  Distr ict's responses we re not subjected to the auditing procedures  applied in the audit of compliance 
and, accordingly, we express  no opin ion on the res ponses.  

I n  conne ction with the audit refe rred to above, we se lected and tested transactions and re cords to dete rmine 
P anama-8 uena Vista U n ion S c hool Distr ict's compliance with the State laws and regulations applicable to 
the fol lowing ite ms :  

Attendance Accounting: 
Attendance 
Teacher Certifica tion a nd Mis a s s ignments 
Kinderga rten Continuance 
I nde pendent S tudy 
Continuation Education 

Ins tructional Time 
Ins tructional Mate rials 
Ratios of Adminis trative Employe es  to Teachers 
Class room Teacher S a larie s 
Early Retire me nt Incentive 
GANN Limit Calcula tion 
S chool Accountability Report Card 

J uvenile Court S chools 
Middle or Ea rly Colle ge High Schools 
K-3 Gra de Span Adjustment 
Transportation Maintenance of Effort 
Educator Effectivene ss  
California Clean Ene rgy J obs Act 
Afte r S chool Education a nd Safety Program: 

Genera l  require ments 
Afte r s chool 
Before school 

P roper Expe nditure of Education Protection Account Funds 
U nduplicated  Local Control Funding Formula Pupil Counts 
Local Control a nd Accountability P Ia n 
Independent S tudy-Cours e Bas e d  
Charte r S chools :  

Attendance 
Mode of  Ins truction 
None las s  room- based  Ins truction� nde pe ndent Study 
Determination of  Funding for None la s s  room-Ba s e d  Ins truction 
Annual Ins tructional Minutes - Class room Bas e d  
Cha rter S chool Facility Grant Progra m 

Procedures 
Pe rformed 

Yes 
Yes 
Yes 

Not a pplica ble 
Not a pplica ble 

Yes 
Yes 
Yes 
Yes 

Not applicable 1 

Yes 
Yes 

Not applica ble 
Not a pplica ble 

Yes 
Yes 
Yes 
Yes 

Yes 
Yes 

Not a pplica ble 
Yes 
Yes 
Yes 

Not a pplica ble 

Not a pplica ble 
Not a pplica ble 
Not a pplica ble 
Not a pplica ble 
Not a pplica ble 
Not a pplica ble 

1 The District's Early Retirement Incentive does not meet the definition of the Early Retirement Incentive program 
under S TRS . 

Ba kersfie ld, California 
J anua ry 1 0, 2019 
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P anama-B uena V is ta U n ion S c hoo l  D i s tri ct 
5 chedu l e  of Aud it F i nd i ngs  and Quest ioned Cos ts 

Year E nded J une  30, 201 8 

S ection I - Summary of Auditor's Results 

F inancial S tate me nts 

Type of re port the aud itor iss ued on whethe r the 
financial state me nts audited we re pre pared in 
accordance with GMP : 

Internal  control ove r financ ial re porting: 
Material weakness (es) ide ntified? 
S ig n ifica nt de fic ie ncy(ie s) identified? 

Noncompliance mate rial to financial stateme nts 
noted? 

Federal  Awards 

Internal  control ove r major programs : 
Material weakness (es) ide ntified? 
S ig n ifica nt de fic ie ncy(ie s) identified? 

Type of auditor's report issued on compliance for 
major programs :  

Any audit findings disc losed that are required to be 
reported in accordance with section 2 C F R  
200. 5 1 6(a)? 

Identification of major program:  

- --

---

- --

Yes 
Yes 

Yes 

Yes 
Yes 

Yes 

U nmodified 

X No 
- - -

__ x __ None re ported 

x No ---

X No - --
_x __ None re ported 

U nmodified 

x No - --

C D F A  Number Name of Fede ral P rogram or C luste r  

84.0 1 0  

Title I G rants to Local E ducational Age ncies  (Title I 
P a rt A of the E S S A) 

Dollar thres hold used to distinguish betwee n  Type A 
And Type B programs : 

Auditee qualified as low-risk  auditee? 

S tate Awards 

Internal  control ove r major programs : 
Material weakness (es) ide ntified? 
S ign ificant defic ie ncy(ies )? 

Any audit findings disc losed that are required to be 
reported in accordance with Local E ducational 
Age ncies K-1 2 Audit G uide 

Type of auditor's report issued on compliance for 
state programs : 
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P anama-B uena V is ta U n ion S c hoo l  D i s tri ct 
S chedu l e  of Aud it F i nd i ngs  and Questioned Cos ts 

Year E nded J une  30, 201 8 

S ect ion I I  - F i nanc ial  S tate ment F i nd ings  

None 

S ect ion I l l  - F ederal  Award F i nd ings  and Quest ioned Co sts 

None 

S ect ion IV - S tate Award F ind ings  and Quest ioned Costs 

S A-20 1 8-00 1  1 0000 Atte ndance 

C riter ia :  

E ducation Code S ection 46300 discusses the calcu lation for Ave rage Daily Atte ndance (ADA) of a S c hool 
District. The ADA calcu lations must be supported by contemporaneous records of actual c las s room 
attendance as docume nted through Teacher Daily Atte ndance records . 

The Local E ducation Age ncy (LEA) should te st atte ndance compliance by se lecting a sample of clas ses 
and agree monthly totals from monthly reports to the weekly atte ndance sheets .  

Cond itio n :  

F or one of three months se lected fo r  testing, the totals per the ATD 603 agreed with the ATD 604, 
however, the ATD 604 did not agree with the J -1 8 Apportionme nt re port. Month two re ported a total of 
352 ,035 per the ATD 603 and ATD 604 re ports and a total of 3 52 ,053 pe r the J -1 8 Apportionme nt report, 
which resu lted in the District ove r re porting ADA by 1 8  for month two. 

E ffect :  

The effect of the condition re su lted in the District ove r re porting ADA by 1 8  stude nts or 0. 1 0  days of 
atte ndance in the re port for appointme nt, for a total dollar impact of $886. 

Cau s e :  

The e rror occurred due to a lack of review of the ATD 603 a n d  ATD 604 re ports as compared to the J -1 8 
Apportionme nt report. 

Recommendation :  

We recomme nd the District adhe re to the curre nt policie s and procedures  in  place regarding compiling 
and reviewing the District's ADA attendance by teacher, grade and school s ite to e nsure prope r  re porting. 
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P anama-B uena V is ta U n ion S c hoo l  D i s tri ct 
S chedu l e  of Aud it F i nd i ngs  and Questioned Cos ts 

Year E nded J une  30, 201 8 

Management's Response: 

The atte ndance software used by the District doe s not provide the abil ity to lock atte ndance re porting 
changes afte r submiss ion. The District has in itiated reque sts to the software provide r to al low for District 
I nte rnal  Control of database manage me nt, but has not curre ntly succeeded in having the software 
modified to disallow retroactive changes .  Manage me nt has advised atte ndance accounting pe rsonne l of 
the importance of adhering to the standard d istrict procedures ,  including refraining from altering records 
afte r submiss ion .  Manage me nt will continue to conduct a periodic inspection proce ss to monitor 
complia nce with the uniform district standards . F urthe rmore , the district will ens ure that ongoing tra in ing 
of the atte ndance accounting pe rsonne l take s place . District staff will continue to work with various 
school staff throughout the sc hool year to provide ass istance , train ing, information, etc . ,  as necessary to 
kee p  staff informed with the District polic ies and procedures  pe rtaining to prope r atte ndance/abse nce 
re porting. 

S A-20 1 8-002 40000 S tate Compl iance 

C riter ia :  

E ducation Code S ection 4 1 020 requires  Local E ducation Age ncie s (LEAs) that operate After S c hool 
E ducation and S afety (AS E S )  P rograms to re port attendance to the California Department of E ducation. 
The number of students served must be supported by written records that docu ment the pupi l's 
partic ipation .  

Cond itio n :  

The records maintained by the District for the AS E S program for the four schools and the three months 
se lected for atte ndance te sting d id not agree with the documentation re ported to the California 
Department of E ducation. Various e rrors we re noted such as no docume ntation provided for early pickup 
or abse nce , s ign-in sheet marked as absent but pupil was marked as present on the atte ndance sheet, 
s ign-in sheet marked as present but pupil was marked absent on the atte ndance sheet, pupil had three or 
more abse nces and was not dropped from the program, no docume ntation provided for absence s ,  etc. 
These are violations of the District and the California De partme nt of E ducation's policies  and procedures 
for maintaining writte n records for the pupils' partic ipation in  the AS ES program. 

E ffect :  

The effect of the e rrors is the misre porting of atte ndance . The LEA did not maintain proper 
documentation regarding the polic ies and procedures  establis hed by the District and the California 
Department of Education in  relation to AS E S  programs .  S ince it could not be dete rmined which of the 
records we re accurate , the re is no way to conclude if the re was any financial impact. 

Cau s e :  

The e rror occurred due to a lack of review a n d  knowledge of program require me nts at the program leve l 
to ensure that al l  docume ntation is complete and accurate . 

Recommendation :  

We recomme nd that the LEA follow the ir current polic ie s and procedures in  place to e ns ure that 
attendance records are complete and accurate and in compliance with the ir establis hed early re lease 
policy. 
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P anama-B uena V is ta U n ion S c hoo l  D i s tri ct 
S chedu l e  of Aud it F i nd i ngs  and Questioned Cos ts 

Year E nded J une  30, 201 8 

Management's Respons e :  

Regu lar periodic monitoring of atte ndance records for the AS E S  program wi ll take place . Docume ntation 
wil l  be reviewed and substantiated by the AS E S  administrative c lerical staff to assure that information is 
clear and cons iste nt. S taff who are immediate ly respons ible for atte ndance records wil l  rece ive additional 
and ongoing training. 

S A-20 1 8-003 70000 I nstructiona l  Mate rials 

C riter ia :  

E ducation Code S ection 60 1 1 9  state s ( 1 )  (A) The gove rn ing board s hall hold a public hearing or hearings 
at which the gove rning board shal l  e ncourage partic ipation by pare nts , teache rs ,  members of the 
community interested in the affa irs of the school d istrict, and bargaining un it leade rs ,  and s hal l  make a 
dete rmination, through a re solution, as to whether each pupil in each school in the district has sufficie nt 
textbooks or instructional mate rials , or both, that are a l igned to the content standards adopted pursuant to 
S ection 60605 in each of the following subjects , as appropriate , that are cons istent with the content and 
cycles of the curric ulum framework adopted by the state board : 

i. Mathe matics 
ii. S c ie nce 
ii i .  H istory-socia l science 
iv. E nglis h�anguage arts , inc luding the E nglish language deve lopment compone nt of an adopted 
program. 

(B )  The public hearing shal l  take place on or before the e nd of the e ighth wee k  from the first day pupils 
atte nd school for that year. A school d istrict that ope rates schools on a multitrack, year-round cale ndar 
shall hold the hearing on or before the e nd of the e ighth wee k  from the first day pupils atte nd school for 
that year on any tracks that begin a school year in August or S epte mbe r. 

Cond itio n :  

The District did not comply with E ducation C ode section 60 1 1 9  as the District held the ir public hearing 
regarding the suffic ie ncy of textbooks and instructional mate rials during the tenth week from the first day 
pupils atte nded school for that year. 

E ffect :  

The effect of the condition resu lted in the District not hold ing the ir  public hearing re lated to text books on 
or before the e ighth wee k  from the first day pupils atte nded sc hool. The re was no financial impact as a 
resu lt of this . 

Cau s e :  

The e rror occurred due to the District's failure to adhe re to known E ducation Code require ments due to 
changes ;Vacancie s in  key pe rsonne l during th is time period. 

Recommendation :  

We recommend that the District more c lose ly monitor and adhe re to existing policies and procedures  in  
order to maintain compliance with the require ments of the California De partme nt of E ducation. 
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P anama-B uena V is ta U n ion S c hoo l  D i s tri ct 
S chedu l e  of Aud it F i nd i ngs  and Questioned Cos ts 

Year E nded J une  30, 201 8 

Management' s  Res po n s e :  

The District will verify that al l  future public hearings regarding the suffic ie ncy of textbooks and 
instructional mate rials will be held prior to the e nd of the e ighth wee k  from the first day pupils attended 
school for that year. 
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F indings ;Recomme ndation 

S A-201 7--001  -
1 0000 Atte ndance 

P anama-B uena V is ta U n ion  S c hool D is tr ict 
5 u mmary 5 c hedu l e  of P rio r  Aud it  F i nd i ngs  

Year  E nded J une 30, 201 8 

C urre nt S tatus 

S imilar iss ue noted in the 
curre nt year, see S A-201 8--00 1 

Ce rta in unde rlying docume nts d id not agree 
to the amounts re ported on ATD 603 reports . 

S A-201 7--002 - S imilar iss ue noted in the 
40000 S tate Compliance curre nt year, see S A-20 1 8--002 
Docume ntation for stude nts leaving the AS E S  
program early was incomplete in  some instance s .  

C lient Response 
If  Not I mpleme nted 

i'( 

;'n', 

-;, C l ie nt response to finding: S ee current year re sponse to SA-201 8--001  for planned corrective action plan .  

id, C lie nt res ponse to find ing: S ee curre nt year response to S A-20 1 8--002 for planned corrective action plan. 

1 5 1 



APPENDIX C 

PROPOSED FORM OF OPINION OF BOND COUNSEL 

Upon issuance and delivery of the Series 2019 Bonds, Orrick, Herrington & Sutcliffe LLP, Bond 
Counsel to the District, proposes to render its final approving opinion with respect to the Series 2019 Bonds 
in substantially the follOJVing form 

Panarra-8 uena Vista Union School District 
B akersfi el d, California 

[Date of Delivery] 

Panarra-8 uena Vista Union School District 
(Kern County, California) 

General Obli qati on Bonds, EI ecti on of 2018, Seri es 2019 
(Final Opinion) 

Ladies and Gentl emen: 

We have acted as bond counsel to the Panarra-Buena Vista Union School District (the " District'' ) ,  
which is located in the County of Kern (the "County"), in connection with the issuance by the District of 
$22,000,000 aggregate principal arrount of bonds designated as "Panarra-8 uena Vista Uni on School 
District (Kern County, California) General Obligation Bonds, Election of 2018, Series 2019' (the "Series 
2019 Bonds"), representing part of an issue in the aggregate principal arrount of $90,000,000 authorized at 
an election held in the District on Novermer 6, 2018. The Series 2019 Bonds are issued under and pursuant 
to a resolution of the Board of Trustees of the District adopted on February 12, 2019 (the "Resolution"). 

In such connection, we have reviewed the Resolution, the Tax Certificate of the District, dated the 
date hereof (the "Tax Certificate"), certificates of the District, the County and others, and such other 
docurrents, opinions and rratters to the extent we deerred necessary to render the opinions set forth herein. 

The opinions expressed herein are based on an analysis of existing laws, regulations, rulings and 
court decisions and cover certain rratters not directly addressed by such authorities. Such opinions rray be 
affected by actions taken or omitted or events occurring after the date hereof. We have not undertaken to 
deternine, or to inform any person, whether any such actions are taken or onitted or events do occur or 
any other rratters corre to our attention after the date hereof. Accordingly, this letter speaks only as of its 
date and is not intended to, and may not, be relied upon or otherwise used in connection with any such 
actions, events or rratters. Our engagerrent with respect to the Series 2019 Bonds has concluded with their 
issuance, and we disclaim any obligation to update this letter. We have assurred the genuineness of all 
docurrents and signatures presented to us ( whether as originals or as copies) and the due and I egal execution 
and delivery thereof by, and validity against, any parties other than the District. We have assurred, without 
undertaking to verify, the accuracy of the factual rratters represented, warranted or certified in the 
docurrents referred to in the second paragraph hereof. Furtherrrore, we have assurred compliance with al I 
covenants and agreerrents contained in the Resolution and the Tax Certificate, including, without 
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limitation, co.tenants and agreerrents corrµliance with which is necessary to ensure that future actions, 
oni ssi ons or events wi II not cause interest on the Seri es 2019 Bonds to be included in gross i ncorre for 
federal incorre tax purposes. We call attention to the fact that the rights and obligations under the Series 
2019 Bonds, the Resolution and the Tax Certificate and their enforceability may be suqject to bankruptcy, 
insolvency, receivership, reorganization, arrangerrent, fraudulent conveyance, rroratorium and other laws 
relating to or affecting creditors' rights, to the application of equitable principles, to the exercise of judicial 
discretion in appropriate cases and to the linitations on legal rerredies against school districts or counties 
in the State of California. We express no opinion with respect to any indemnification, contribution, 
liquidated darrages, penalty (including any rerredy deerred to constitute a penalty) , right of set-off, 
arbitration,judicial reference, choice of law, choice of forum, choice of venue, non-exclusivity of rerredies, 
waiver or severability pro.tisions contained in the foregoing docurrents, nor do we express any opinion 
with respect to the state or quality of ti tie to or interest in any of the assets described in or as suqj ect to the 
lien of the Resolution, or the accuracy or sufficiency of the description contained therein of, or the rerredies 
available to enforce liens on, any such assets. Our services did not include financial or other non-legal 
advice. Finally, we undertake no responsibility for the accuracy, corrµleteness or fairness of the Official 
Staterrent, dated February 21, 2019, or other offering rraterial relating to the Series 2019 Bonds and express 
no opinion with respect thereto. 

Based on and suqject to the foregoing, and in reliance thereon, as of the date hereof, we are of the 
fol I owing opinions: 

1. The Seri es 2019 Bonds constitute valid and binding obi i gati ons of the District. 

2. The Resolution has been duly and legally adopted and constitutes a valid and binding 
obi i gati on of the District. 

3. The Board of Supervisors of the County has pONer and is obligated to levy ad valorem 
taxes without limitation as to rate or arrount upon all property within the District's boundaries suqject to 
taxation by the District (except certain personal property which is taxable at limited rates) for the payrrent 
of the Seri es 2019 Bonds and the interest thereon. 

4. Interest on the Series 2019 Bonds is excluded from gross incorre for federal incorre tax 
purposes under Section 103 of the Internal Revenue Code of 1986 and is exempt from State of California 
personal i ncorre taxes. I nterest on the Seri es 2019 Bonds is not a specific preference i tern for purposes of 
the federal alternative ni ni mum tax. We express no opinion regarding other tax consequences related to 
the ownership or disposition of, or the arrount, accrual or receipt of interest on, the Series 2019 Bonds. 

Faithfully yours, 

ORRICK, HERRINGTON & SUTCLIFFE LLP 
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APPENDIX D 

FORM OF CONTINUING DISCLOSURE CERTIFICATE 

THIS CONTINUING DISCLOSURE CERTIFICATE (this "Disclosure Certificate") is 
executed and delivered by the Panama-Buena Vista Union School District (the "District'') in connection 
with the issuance of $22,000,000 aggregate principal amount of Panarra-Buena Vista U nion School District 
(Kern County, California) General Obligation Bonds, Election of 2018, Series 2019(the "Bonds"). The 
Bonds are being issued pursuant to a resolution adopted by the Board of Trustees of the District on February 
12, 2019 (the " Resolution"). The District co.tenants and agrees as follows: 

Section 1. Purpose of the Disclosure Cer tificate. This Disclosure Certificate is being executed 
and delivered by the District for the benefit of the Holders and Beneficial Owners of the Bonds and in order 
to assist the Participating Underwriter in complying with Securities and Exchange Comnission Rule 1 Sc2-
12(b)(S). 

Section 2. Definitions. In addition to the definitions set forth in the Resolution, which apply to 
any capitalized term used in this Disclosure Certificate unless otherwise defined in this Section, the 
following capitalized terms shall have the following meanings: 

"Annual Report'' shall mean any Annual Report pro.tided by the District pursuant to, and as 
described in, Sections 3 and 4 hereof. 

" Beneficial Owner'' shal I mean any person which has or shares the power, directly or indirectly, to 
rrake investment decisions concerning ownership of any Bonds (including persons holding Bonds through 
noninees, depositories or other intermediaries) . 

"Dissemination Agent'' shall mean Fieldrran, Rolapp & Associates, Inc. doing business as Applied 
Best Practices, or any successor Dissenination Agent designated in writing by the District and which has 
filed with the District a written acceptance of such designation. 

"Financial Obligation" shall mean, for the purposes of the Listed Events set out in Section 5 (a)(x) 
and 5( b)(vi ii) , a (i) debt obi igation; (ii) derivative instrument entered into in connection with, or pledged as 
security or a source of payment for, an existing or planned debt obligation; or (iii) guarantee of (i) or (ii). 
The term "Financial Obligation" shall not include municipal securities (as defined in the Securities 
Exchange Act of 1934, as amended) as to which a final official statement (as defined in the Rule) has been 
pro.tided to the MSRB consistent with the Rule. 

" Holder'' shal I mean the person in whose name any Bond shal I be registered. 

"Listed Events" shall mean any of the events listed in Section S(a) or (b) hereof. 

"MSRB" shall mean the Municipal Securities Rulerraking Board or any other entity designated or 
authorized by the Securities and Exchange Commission to receive reports pursuant to the Rule. Until 
otherwise designated by the MSRB or the Securities and Exchange Comnission, filings with the MSRB 
are to be rrade through the EI ectroni c M uni ci pal Market Access (EM MA) website of the MS RB , currently 
I ocated at http: //emrra.msrb.org. 

"Official Statement'' shall mean the Official Statement, dated February 21, 2019 (including al I 
ex.hi bi ts or appendices thereto) , relating to the offer and sale of Bonds. 
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"Participating Underwriter'' shall rrmn the original underwriter(s) of the Bonds required to comply 
with the Rule in connection with offering of the Bonds. 

"Rule" shall rrmn Rule 1 Sc2-12(b)(S) adopted by the Securities and Exchange Comnission under 
the Securities Exchange Act of 1934, as the sarre rray be arrended from tirre to tirre. 

Section 3. Pra.tision of Annual Repor ts. (a) The District shall, or shall cause the Dissemination 
Agent to, not later than nine rronths after the end of the District's fiscal year (which due date shall be March 
31 of each year, so long as the District's fiscal year ends on J une 30), comrrencing with the report for the 
2018-19 Fiscal Year (which is due not later than March 31, 2020) , pra.tide to the MSRB an Annual Report 
which is consistent with the requirerrents of Section 4 hereof. The Annual Report must be submitted in 
electronic forrrat, accompanied by such i denti fyi ng i nforrrati on as is prescribed by the MS RB , and rray 
cross-reference other inforrration as pra.tided in Section 4 hereof; pra.tided, hONever, that the audited 
financial staterrents of the District rray be subnitted separately from the balance of the Annual Report and 
later than the date required aba.te for the filing of the Annual Report if they are not available by that date. 
If the District's fiscal year changes, it shall give notice of such change in a filing with the MSRB. The 
Annual Report shall be subnitted on a standard form in use by industry participants or other appropriate 
form and shall identify the Bonds by narre and CUSIP number. 

(b) Not later than 15 business days prior to the date specified in subsection (a) , the District 
shall pra.tide the Annual Report to the Dissemination Agent (if other than the District). If the District is 
unable to pra.tide to the MSRB an Annual Report by the date required in subsection (a), the District shall, 
in a tirrely rranner, send or cause to be sent to the MSRB a notice in substantially the form attached as 
Exhibit A. 

(c) The Dissenination Agent shall: 

(i) (if the Dissenination Agent is other than the District) , pra.tide any Annual 
Report received by it to the MSRB as pra.tided herein; and 

(ii) (if the Dissenination Agent is other than the District) , file a report with 
the District certifying that the Annual Report has been pra.tided to the MSRB pursuant to 
this Disclosure Certificate, stating the date it was pra.tided to the MSRB. 

Section 4. Content of Annual Repor ts. The District's Annual Report shall contain or include by 
reference the fol I ONi ng: 

(a) Audited financial staterrents of the District for the preceding fiscal year, prepared in 
accordance with the laws of the State of California and including al I staterrents and i nforrrati on prescribed 
for inclusion therein by the Controller of the State of California. If the District's audited financial 
staterrents are not available by the tirre the Annual Report is required to be pra.tided to the MSRB pursuant 
to Section 3(a) hereof, the Annual Report shall contain unaudited financial staterrents in a forrrat sinilar 
to the financial staterrents contained in the final Official S taterrent, and the audited financial staterrents 
shal I be pra.ti ded to the MS RB in the sarre rranner as the Annual Report when they becorre avai I able. 

(b) To the extent not included in the audited financial staterrents of the District, the Annual 
Report shal I al so include the fol I ONi ng: 

(i) The average daily attendance in District schools on an aggregate basis for 
the preceding fi seal year; 
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year; 
(ii) Pension plan contributions rrade by the District for the preceding fiscal 

(iii) The adopted budget of the District for the then-current fiscal year. 

( iv) Assessed value of taxable property in the District for the then-current fi seal 
year as shown on the most recent equalized assessment role. 

(v) If the County of Kern (the "County") no longer includes the tax levy for 
payment of the Bonds in its Teeter Plan, the property tax levies, collections, and 
delinquencies for the District for the most recently corrµleted fiscal year. 

(vi) Top ten property owners in the District for the then-current fiscal year, as 
measured by secured assessed valuation, the arrount of their respective taxable value, and 
their percentage of total secured assessed value, if pro.tided by the County. 

Any or al I of the i terns Ii sted abo.te rray be set forth in one or a set of documents or rray be included 
by specific reference to other documents, including official statements of debt issues of the District or 
related public entities, which have been rrade available to the public on the MSRB 's website. The District 
shall clearly identify each such other document so included by reference. 

Section 5. Repor ting of Significant Events. (a) The District shall give, or cause to be given, 
notice of the occurrence of any of the following events with respect to the Bonds in a timely rranner not 
later than ten business days after the occurrence of the event: 

( i ) principal and interest payment delinquencies; 

(ii) 
difficulties; 

unscheduled draws on debt service reserves reflecting financial 

(iii) 
difficulties; 

unscheduled draws on credit enhancements reflecting financial 

(iv) substitution of credit or liquidity pro.tiders or their failure to perform; 

(v) adverse tax opinions or issuance by the Internal Revenue Service of 
proposed or final deternination of taxability or of a Notice of Proposed Issue (I RS Form 
5701 TEB); 

(vi) tender offers; 

(vii) defeasances; 

(viii) rating changes; 

(ix) bankruptcy, insolvency, receivership or sinilar event of the obligated 
person; or 

(x) default, event of acceleration, terni nation event, modification of terms, or 
other sinilar events under the terms of a Financial Obligation of the District, any of which 
reflect financial difficulties. 
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Note: For the purposes of the event identified in subparagraph (ix), the event is 
considered to occur when any of the following occur: the appointrrent of a 
receiver, fiscal agent or sinilar officer for an obligated person in a proceeding 
under the U.S. Bankruptcy Code or in any other proceeding under state or federal 
law in which a court or go.ternrrental authority has assurred jurisdiction o.ter 
substantially all of the assets or business of the obligated person, or if such 
jurisdiction has been assurred by leaving the existing go.ternrrental body and 
officials or officers in possession but suqject to the supervision and orders of a 
court or go.ternrrental authority, or the entry of an order confirming a plan of 
reorganization, arrangerrent or Ii qui dati on by a court or go.ternrrental authority 
having supervision or j uri sdi cti on o.ter substantially al I of the assets or business of 
the obi i gated person. 

( b) The District shal I give, or cause to be given, notice of the occurrence of any of the fol I owing 
events with respect to the Bonds, if rraterial, in a tirrely rranner not later than ten business days after the 
occurrence of the event 

(i) unless described in paragraph S(a)(v), other rraterial notices or 
deterninations by the Internal Revenue Service with respect to the tax status of the Bonds 
or other rraterial events affecting the tax status of the Bonds; 

(ii) modifications to rights of Bond Holders; 

(iii) Bond calls; 

(iv) release, substitution, or sale of property securing repayrrent of the Bonds; 

(v) non-payrrent related defaults; 

(vi) the consumrration of a rrerger, consolidation, or acquisition involving an 
obi i gated person or the sale of al I or substantially al I of the assets of the obi i gated person, 
other than in the ordinary course of business, the entry into a definitive agreerrent to 
undertake such an action or the ternination of a definitive agreerrent relating to any such 
actions, other than pursuant to its terms; 

(vii) appointrrent of a successor or additional paying agent or the change of 
narre of a paying agent; or 

(viii) incurrence of a Financial Obligation of the District, or agreerrent to 
co.tenants, events of default, rerredies, priority rights, or other sinilar terms of a Financial 
Obligation of the District, any of which affect security holders. 

(c) The District shall give, or cause to be given, in a tirrely rranner, notice of a failure to 
pro.tide the annual financial inforrration on or before the date specified in Section 3 hereof, as pro.tided in 
Section 3(b) hereof. 

(d) Upon the occurrence of a Listed Event described in Section S(a), or upon the occurrence 
of a Listed Event described in Section S(b) which the Di strict deterni nes would be rraterial under applicable 
federal securities laws, the District shall within ten business days of occurrence file a notice of such 
occurrence with the MSRB. Notwithstanding the foregoing, notice of the Listed Event described in 
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subsection (b)(iii) need not be given under this subsection any earlier than the notice (if any) of the 
underlying event is given to Holders of affected Bonds pursuant to the R esol uti on. 

(e) The District intends to corrµly with the Listed Events described in subsection (a)(x) and 
subsection (b)(viii) , and the definition of " Financial Obligation" in Section 1, with reference to the Rule, 
any other applicable federal securities laws and the guidance provided by the Comnission in Release No. 
34-83885, dated August 20, 2018 (the " 2018 Release") , and any further amendments or written guidance 
provided by the Securities and Exchange Comnission or its staff with respect to the amendments to the 
Rule effected by the 2018 Release. 

Section 6. For mat for Filings with MSRB. Any report or filing with the MSRB pursuant to this 
Disclosure Certificate must be subnitted in electronic forrrat, accorrµanied by such identifying inforrration 
as is prescribed by the MSRB. 

Section 7. Ter mination of Reporting Obligation. The District's obligations under this 
Disclosure Certificate shall terninate upon the legal defeasance, prior rederrµtion or payment in full of all 
of the Bonds. If such termination occurs prior to the final rraturity of the Bonds, the District shall give 
notice of such termination in a filing with the MSRB. 

Section 8. Dissemination Agent. The District may, from time to time, appoint or engage a 
Dissenination Agent to assist it in carrying out its obligations under this Disclosure Certificate, and rray 
discharge any such Di sseni nation A gent, with or without appointing a successor Di sseni nation A gent. The 
Di sseni nation A gent shal I not be responsible in any rranner for the content of any notice or report prepared 
by the District pursuant to this Disclosure Certificate. The initial Dissenination Agent shall be Fieldrran, 
Rolapp & Associates, Inc. doing business as Applied Best Practices. 

Section 9. Amendment; Waiver. Notwithstanding any other provision of this Disclosure 
Certificate, the District rray amend this Disclosure Certificate, and any provision of this Disclosure 
Certificate rray be waived, provided that the fol I 0/\/i ng conditions are satisfied: 

(a) if the amendment or waiver relates to the provisions of Section 3(a) hereof, 
Section 4 hereof, or Section S(a) or (b) hereof, it rray only be rrade in connection with a change in 
circumstances that arises from a change in legal requirements, change in law, or change in the 
identity, nature or status of an obligated person with respect to the Bonds, or the type of business 
conducted; 

(b) the undertaking, as amended or taking into account such waiver, would, in the 
opinion of nationally recognized bond counsel, have corrµI i eel with the requirements of the Rule at 
the time of the original issuance of the Bonds, after taking into account any amendments or 
interpretations of the Rule, as wel I as any change in circumstances; and 

(c) the proposed amendment or waiver either (i) is approved by the Holders in the 
same rranner as provided in the Resolution for amendments to the Resolution with the consent of 
Holders, or (ii) does not, in the opinion of nationally recognized bond counsel, rraterially impair 
the interests of the Holders or Beneficial Owners of the Bonds. 

In the event of any amendment or waiver of a provision of this Disclosure Certificate, the District 
shall describe such amendment in the next Annual Report, and shall include, as applicable, a narrative 
explanation of the reason for the amendment or waiver and its impact on the type (or in the case of a change 
of accounting pri nci pies, on the presentation) of financial i nforrration or operating data being presented by 
the District. In addition, if the amendment relates to the accounting principles to be foll01Ved in preparing 
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financial staterrents, ( i) notice of such change shal I be given in a fi Ii ng with the MS RB , and (ii) the Annual 
Report for the year in which the change is rrade should present a corrµari son (in narrative form and al so, 
if feasible, in quantitative form) between the financial staterrents as prepared on the basis of the new 
accounting pri nci pl es and those prepared on the basis of the forrrer accounting pri nci pl es. 

Section 10. Additional Information. Nothing in this Disclosure Certificate shall be deerred to 
prevent the District from disseninating any other inforrration, using the means of dissemination set forth 
in this Disclosure Certificate or any other means of communication, or including any other inforrration in 
any Annual Report or notice required to be filed pursuant to this Disclosure Certificate, in addition to that 
which is required by this Disclosure Certificate. If the District chooses to include any inforrration in any 
Annual Report or notice in addition to that which is specifically required by this Disclosure Certificate, the 
District shall have no obligation under this Certificate to update such inforrration or include it in any future 
Annual Report or notice of occurrence of a Listed Event or any other event required to be reported. 

Section 11. Default. In the event of a failure of the District to comply with any provision of this 
Disclosure Certificate, any Holder or Beneficial Owner of the Bonds may take such actions as rray be 
necessary and appropriate, including seeking rrandate or specific performance by court order, to cause the 
District to cornply with its obligations under this Disclosure Certificate; provided, that any such action rray 
be instituted only in Superior Court of the State of California in and for the County or in U.S. District Court 
in or nearest to the County. A default under this Disclosure Certificate shall not be deemed an event of 
default under the Resolution, and the sole rerredy under this Disclosure Certificate in the event of any 
failure of the District to comply with this Disclosure Certificate shall be an action to compel perforrrance. 

Section 12. Duties, Immunities and Liabilities of Dissemination Agent. The Dissenination 
Agent shall have only such duties as are specifically set forth in this Disclosure Certificate, and (if the 
Dissenination Agent is other than the District) , the District agrees to indemnify and save the Dissenination 
A gent, its officers, di rectors, ernpl ayees and agents, harmless against any I oss, expense and Ii abi I iti es which 
it rray incur arising out of or in the exercise or perforrrance of its po111ers and duties hereunder, including 
the costs and expenses (including attorneys fees) of defending against any claim of I i  abi Ii ty, but ex.cl udi ng 
liabilities due to the Dissemination Agent's negligence or willful nisconduct. The obligations of the 
District under this Section shall survive resignation or removal of the Dissenination Agent and payrrent of 
the Bonds. 
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Section 13. Beneficiar ies. This Disclosure Certificate shall inure solely to the benefit of the 
District, the Dissenination Agent, the Participating Underwriter and Holders and Beneficial Owners from 
ti me to ti me of the Bonds, and shal I create no rights in any other person or entity. 

Dated: March 7, 2019 

ACCEPTED AND AGREED TO: 

F l  ELDMAN, ROLAPP & ASSOCIATES, 
INC. DOING BUSINESS AS APPLIED 
BEST PRACTICES, as Dissemination Agent 

Authorized Signatory 
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EX HIBIT A 

NOTICE TO THE MUNICIPAL SECURITIES RUL EMAKING BOARD 
OF FAILURE TO F l  L E  ANNUAL REPORT 

Name of Issuer: 

Name of Issue: 

Date of I ssuance: 

PANAMA BUENA-VISTA UNION SCHOOL DISTRICT 

Panarra-Buena Vista Union School District (Kern County, California) 
General Obi i gati on Bonds, EI ecti on of 2018, Seri es 2019 

March 7, 2019 

NOTICE IS HEREBY GIVEN that the District has not provided an Annual Report with respect to the 
above-narred Bonds as required by Section 4of the Continuing Disclosure Certificate of the District, dated 
March 7, 2019. [The District anticipates that the Annual Report will be filed by _____________ .] 

Dated: ______________ _ 
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APPENDIX E 

KERN COUNTY INVESTMENT POLICIES AND PRACTICES; 
DESCRIPTION OF INVESTMENT POOL 

The follONing inforrrntion has been furnished by the Office of the Treasurer-Tax Collector (the 
"County Treasurer") of the County of Kern. It describes (i) the policies applicable to investrrent of District 
funds, including bond proceeds and tax levies, and funds of other agencies held by the County Treasurer 
and (ii) the corrposition, carrying arrount, rrnrket value and other inforrrntion relating to the investrrent 
pool. Further inforrrntion rrny be obtained directly from the Treasurer-Tax Collector, 1115 Truxtun 
Avenue, 2nd Floor, Bakersfield, California 93301. 

Neither the District nor the Initial Purchaser has rrnde an independent investigation of the 
i nvestrrents in the Pools and has rrnde no assessrrent of the current I nvestrrent Pol icy. The value of the 
various investrrents in the Pools will fluctuate on a daily basis as a result of a rrultitude of factors, including 
generally prevailing interest rates and other econonic conditions. Additionally, the Treasurer, with the 
consent of the Treasury Oversight Cormittee and the County Board of Supervisors, rrny change the 
l nvestrrent Policy at any tirre. Therefore, there can be no assurance that the values of the various 
i nvestrrents in the Pools wi 11 not vary significantly from the values described herein. 
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OFFICE OF THE TREASURER-TAX COLLECTOR 

COUNTY OF KERN 

TREASU RER'S STATEMENT OF INVESTMENT POLICY 

Approved By the Board of Supervisors December 4, 2018 

SCOPE: 

The County of Kern's Investment Policy has been prepared in accordance with California 
Government Code (CGC) sections 53630 et seq . The complete text of California Government 
Code Section 53630 is set forth on the Internet at www. leg info.ca.gov. 

This policy shall be reviewed annually by the County's Treasury Oversight Committee and 
approved by the County Board of Supervisors. The purpose of this pol icy is to establish cash 
management and investment guidelines for the County Treasurer, who is responsible for the 
management and investment of the County Treasurer's Pool, which consists of pooled monies 
held on behalf of the County, school d istricts, community college districts and certain special 
districts within the County. 

This policy shall apply to al l investments held within the County Treasurer's Pool and made on 
behalf of the County and member agencies of the Pool with the exception of certain bond funds 
for which the Board of Supervisors may specifically authorize other al lowable investments, 
consistent with State law. Also exempt from this policy are retirement funds and other post 
employment benefit (OPEB) funds managed through an external trust. The Treasurer and 
Treasurer's staff are responsible for the fu l l-time, active management of the Pool .  Al l 
investments and activities of the Treasurer and staff are conducted with the understanding that 
the Treasurer holds a public trust with the citizens of the County, which cannot be compromised . 

FIDUCIARY RESPONSIBILITY: 

CGC Section 27000.3, declares each Treasurer, or governing body authorized to make 
investment decisions on behalf of local agencies, to be a fiduciary subject to the prudent 
investor standard as stated in CGC Section 53600.3: 

"When investing, reinvesting, purchasing, acquiring, exchanging, sel l ing, or managing publ ic 
funds, a trustee shall act with care, ski l l ,  prudence, and di ligence under the circumstances then 
prevail ing , specifically including, but not l imited to, the general economic conditions and the 
anticipated needs of the agency, that a prudent person acting in a l ike capacity and familiarity 
with those matters would use in the conduct of funds of a like character and with l ike aims, to 
safeguard the principal and maintain the l iquidity needs of the agency. Within the l imitations of 
th is section and considering individual investments as part of an overall investment strategy, 
investments may be acquired as authorized by law." 

PORTFOLIO OBJECTIVES: 

It is the pol icy of the Treasurer to invest publ ic funds in a manner which wi l l  preserve the safety 
and l iquidity of al l investments within the County investment pool while obtaining a reasonable 
return within established investment guidel ines. The portfolio should be actively managed in a 
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manner that is responsive to the public trust and consistent with State law. Accordingly, the 
County Treasurer's Pool wi l l be guided by the fol lowing principles, in order of importance: 

1 .  The primary objective of the Treasurer's investment of public funds is to safeguard 
investment principal .  

2.  The secondary objective is to maintain sufficient l iquidity to insure that funds are 
avai lable to meet daily cash flow requirements. 

3. The third and last consideration is to achieve a reasonable rate of return or yield 
consistent with these objectives . 

AUTHORIZED INVESTMENTS: 

Investments shall be restricted to those authorized in the CGC and as further restricted by this 
pol icy statement, with the exception of certain bond funds in which the Board of Supervisors has 
specifical ly authorized other al lowable investments. Al l investments shall be further governed 
by the restrictions shown in Schedule I which defines the type of investments authorized , 
maturity l imitations, portfolio diversification (maximum percent of portfol io), credit quality 
standards, and purchase restrictions that apply. Whenever a maximum al lowable percentage of 
the portfolio is stipulated for any type of security or structural maturity range, the l imit or 
maximum allowable is determined by the portfolio size at the close of the date on which the 
security is settled. 

In conjunction with these restrictions, County Treasurer staff shall d iversify its investments by 
security type, issuer and maturity. The purpose of this diversification is to reduce portfolio risk 
by avoiding an over concentration in any particular maturity sector, asset class or specific 
issuer. As Agency security holdings are the largest portion of the pool, d iversification among 
the Agency issuers should be considered to the extent practical when making investments. 

PROHIBITED INVESTMENTS: 

No investment shall be made that is prohibited by 53601. 6 as may be from time to time 
amended . 

STAFF AUTHORIZED TO MAKE INVESTMENTS: 

Only the Treasurer, Assistant Treasurer, Principal Treasury Investment Officer and department 
Accountants, when acting as the Investment Officer, are authorized to make investments and to 
order the receipt and del ivery of investment securities among custodial security clearance 
accounts. 

AUTHORIZED BROKER/DEALERS: 

The County Treasurer shall maintain an 'Elig ible Broker/Dealer List' . Firms eligible to do 
business with the County are: 

• Primary Broker/Dealers eligible to trade with the New York branch of the Federal 
Reserve Bank 
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• Regional Broker/Dealers meeting the minimum capital requirements of the 
Securities Exchange Commission 

• Introducing Brokers meeting the minimum capital requirements of the Securities 
Exchange Commission 

• National or State banks, domestic branches of properly licensed foreign banks, 
credit unions, savings and loan institutions, thrift associations 

• Direct Issuers meeting the appropriate credit criteria for the securities being 
offered 

• Other institutions as authorized by law 

Al l firms with whom the County does business shall comply with the requirements set forth in 
Schedule IV. County Treasurer staff shall conduct an annual review of each Broker/Dealer's 
current financial condition and performance in servicing the County over the prior year. 

Further, in compl iance with CGC Section 271 33(c) & (d), no dealer and/or securities firm shall 
be eligible if they have made a political contribution in excess of the l imitations contained in Rule 
G-37 of the Municipal Securities Rulemaking Board or exceeded the l imit on honoraria, gifts, 
and gratuities set by State law, or by the Fair Pol itical Practices Commission, by County 
Ordinance or Departmental Policy. 

DUE DILIGENCE: 

County Treasurer staff shall conduct a thorough review and perform due di l igence of al l firms 
seeking to do business with the County prior to conducting transactions with those parties and 
on a continuing basis. This due di l igence may include a periodic review of recent news, 
financial statements and SEC fi l ings related to each entity. 

INTERNAL CONTROL: 

The County Treasurer has establ ished a system of internal control to provide reasonable 
assurance that the investment objectives are met and to ensure that the assets of the County 
Treasury Pool are protected from loss, theft or misuse. The concept of reasonable assurance 
recognizes that the cost of control shall not exceed the benefits l ikely to be derived and that the 
valuation of costs and benefits require estimates and judgments by management. The County 
Treasurer shall develop and maintain written procedures for the operation of the investment 
program,  which are consistent with this policy. These procedures shall include reference to 
separation of duties, safekeeping, col lateral ization, wire transfers and banking related activities. 

Except for declared emergencies, the County Treasurer's Office shall observe the fo l lowing 
procedures on a daily basis: 

1 .  Al l investment transactions conducted by the County Treasurer's Office shal l  be 
immediately confirmed and entered into the Treasurer's Portfolio Accounting System. 

2. A copy of each day's investment transactions shal l  be filed with the County Auditor
Controller. 
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3. County investments shall be executed, confirmed , accounted for, and audited by 
different people. 

SECURITY CUSTODY & DELIVERIES: 

Al l securities purchased shall be deposited for safekeeping with the Custodial Bank that has 
contracted to provide the County Treasurer with custodial security clearance services or with a 
tri-party custodian bank under a written tri-party custody agreement. These third party trust 
department arrangements provide the County with a perfected interest in, ownership of and 
control over the securities held by the bank custodian on the County's behalf, and are intended 
to protect the County from the bank's own creditors in the event of a bank default and fi l ing for 
bankruptcy. Securities are not to be held in investment firm/broker dealer accounts. All security 
holdings shall be reconciled monthly by the County Treasurer and audited at least quarterly by 
the County Auditor. 

Al l security transactions are to be conducted on a "delivery-versus-payment basis". Al l trades 
wi l l be immediately confirmed with the Broker/Dealer and reconfirmed through the Custod ian 
Bank. 

COMPETITIVE PRICING: 

Investment transactions are to be made at current market prices. Wherever possible, 
competitive prices should be obtained through  obtaining multiple bids or offers . When possible, 
bids and offers for any investment security shall be taken from a minimum of three security 
dealers/brokers or banks and awards shall be made to the best bid or offer. The primary source 
of pricing information and guidance wi l l  be that information available through Bloomberg LLP, a 
world-wide financial news service to which the County subscribes. 

LIQUIDITY: 

The portfolio wi l l  maintain a weighted-average maturity of no greater than 2 years. To provide 
sufficient l iquid ity to meet daily expend iture requirements, the portfolio wi l l  maintain at least 35% 
of its total book value in securities having a maturity of one (1 ) year or less. 

PORTFOLIO EVALUATION:  

The portfolio is  monitored and evaluated daily, monthly, and quarterly by the County Treasurer's 
Office. Monthly market value pricing is provided by a third party. Earned yield is calculated 
each month. Benchmarks for earned yield and investment performance wi l l  be commensurate 
with the pool's investment goals, credit l imits, and target weighted average maturity and 
duration . 

MITIGATING MARKET & CREDIT RISKS: 

Safety of principal is the primary objective of the portfolio. Each investment transaction shall 
seek to minimize the County's exposure to market and credit risks by g iving careful and ongoing 
attention to the: ( 1 ) credit quality standards issued by Standard & Poor's, Moody's and Fitch's 
rating services on the credit worthiness of each issuer of securities, (2) l imiting the duration of 
investments to the time frames noted in Schedule I ,  and (3) by maintaining the diversification 
and liquidity standards expressed within this pol icy. 
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In  the event of a downgrade of a security held in the portfolio, the Principal Treasury Investment 
Officer shal l  report the downgrade to the Treasurer within a maximum of 3 days . In the event of 
a downgrade below the minimum credit ratings authorized by this policy, the security shall be 
evaluated on a case-by-case basis to determine whether the security shall be sold or held. 
Every effort wi l l  be made to sel l such a security without a book loss. I n  the event of a potential 
loss upon sale, the Treasurer will evaluate whether to hold or sel l  the security based on the 
amount of loss, remaining maturity and any other relevant factors including the issuer's default 
risk, head line risk, and short term vs. long term financial metrics. 

TRADING & EARLY SALE OF SECURITIES: 

Securities should be purchased with the intent of holding them until maturity. However, in an 
effort to minimize market risks, credit risks, and increase the return of the portfolio, securities 
may be sold prior to maturity either at a profit or loss when economic circumstances or a 
deterioration in credit worthiness of the issuer warrant a sale of the securities to either enhance 
overal l  portfolio return or to minimize loss of investment principal .  I n  measuring a profit or loss, 
the sale proceeds shall be compared to the original cost of the security plus accrued interest 
earned and/or any accretion or amortization of principal on the security from the date of 
purchase or the last coupon date, to the date of sale. 

PORTFOLIO REPORTS/AUDITING: 

On a monthly basis, the County Treasurer shal l  prepare and file with the Board of Supervisors, 
the County Administrative Officer, and County Aud itor-Control ler, a report consisting of, but not 
limited to, the following: 

1 .  Monthly investment transactions, investments detail ing each by type, issuer, date of 
maturity, par value and stating the book vs. current market value together with al l other 
portfolio information required by law. 

2 .  Compliance of investments to the existing County I nvestment Policy. 

3. A statement confirming the abil ity of the Pool to meet anticipated cash requirements for 
the Pool for the next six months. 

TREASURY OVERSIGHT COMMITTEE: 

In accordance with the CGC Section 271 31 , the Board of Supervisors has establ ished a 
Treasury Oversight Committee. The Treasury Oversight Committee wi l l  render unbiased and 
objective opinions on matters involving the Treasurer's investment of public funds. Specifical ly, 
the law requires that the Treasury Oversight Committee meet to: 

1 .  Review the Treasurer's annual Investment Pol icy Statement and any subsequent 
changes thereto, prior to its submission to the Board of Supervisors for review and 
adoption, 

2. Review the Treasurer's investment portfolio reports and the portfolio's compliance with 
law and this I nvestment Policy, 

3. Cause an annual audit to be conducted on the Treasurer's Pooled Investment portfolio. 

Al l meetings of the Oversight Committee are to be open to the publ ic and subject to the Ralph 
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M. Brown Act. By law, the Treasury Oversight Committee is not al lowed to direct individual 
investment decisions, nor select individual investment advisors, brokers, or dealers, or impinge 
on the day-to-day operations of the County Treasury. 

QUARTERLY DISTRIBUTION OF INVESTMENT EARNINGS: 

All moneys deposited in this pool by the participants represent an individual interest in al l  assets 
and investments in the pool based upon the amount deposited. Portfolio income shall be 
reconci led daily against cash receipts, and quarterly prior to the distribution of earnings among 
those entities sharing in pooled fund investment income . Nonetheless, actual portfolio income 
and/or losses, net of any reserves, wi l l  be distributed quarterly using the accrual basis of 
accounting , in compliance with the CGC Section 53684, among those participants sharing in 
pooled investment income. Except for specific investments in which the interest income is to 
be credited directly to the fund from which the investment was made, al l  investment income is to 
be distributed pro-rata based upon each participant's average daily cash balance for the 
calendar quarter. 

QUARTERLY APPORTIONMENT OF ADMINISTRATIVE COSTS: 

Prior to the quarterly apportionment of pooled fund investment income, the County Treasurer is 
permitted by CGC Section 53684 to deduct from investment income before the distribution 
thereof, the actual cost of the investments, auditing ,  depositing, hand ling and distribution of 
such income. According ly, the Treasurer shall deduct from pooled fund investment earnings the 
actual cost incurred for banking and investment related services including but not l imited to: wire 
transfers, custodial safekeeping charges, necessary capital outlays, the costs of investment 
advisory services, credit ratings, the pro-rata annual cost of the salaries including fringe benefits 
for the personnel in the Treasurer-Tax Collector's Office engaged in the administration, 
investment, auditing, cashiering, accounting, reporting, remittance processing and depositing of 
public funds for investment, together with the related computer and office expenses associated 
with the performance of these functions . 

WITHDRAWAL OF FUNDS: 

The Treasurer's Investment Pol icy establishes guidelines for unusual or unexpected withdrawal 
of cash and provides for adequate liqu id ity to cover day-to-day operations of pool depositors. 
On occasion , depositors have need of withdrawals that exceed those normally associated with 
operations. To accommodate such withdrawals, the Treasurer-Tax Col lector's Office has 
established written notification requirements as set forth below to al low for adjustments to the 
liquid ity position of the Portfolio. The notification required is as follows: 

Withdrawals of up to $1 0,000,000 
Withdrawals of $1 0,000,00 1 and more 

24 hours 
72 hours 

Notification shou ld be by email to 2servu@co.kern.ca.us.  Failure to adhere to these 
requirements may resu lt in payment being delayed by the Treasurer-Tax Collector's office. 

Pursuant to CGC Section 271 36, any local agency, publ ic agency, public entity, or public official 
that has funds on deposit in the county treasury pool and that seeks to withdraw funds for the 
purpose of investing or depositing those funds outside the county treasury pool is required to 
first submit a request for the withdrawal to the county Treasurer-Tax Col lector before 
withdrawing funds from the county treasury pool . Prior to approving such a request, the county 
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Treasurer-Tax Col lector wil l  find that the withdrawal wi l l not adversely affect other depositors in 
the county treasury pool . Approval of the withdrawal does not constitute approval or 
endorsement of the investment. 

POLICY CRITERIA FOR AGENCIES SEEKING VOLUNTARY ENTRY INTO COUNTY 
INVESTMENT POOL: 

The County Treasurer is not soliciting nor accepting any new agency's voluntary entry into the 
County Treasurer's Pool. 

ETHICS & CONFLICTS OF INTEREST: 

Officers and staff members involved in the investment process shall refrain from any personal 
business activity that compromises the security and integrity of the County's investment 
program or impairs their abil ity to make impartial and prudent investment decisions. The County 
Treasurer-Tax Collector, Assistant Treasurer-Tax Collector, Principal Treasury Investment 
Officer and department Accountants are required to fi le annually the appl icable financial 
disclosure statements as mandated by the Fair Political Practices Commission (FPPC) and/or 
by County Ordinance. In addition, the Principal Treasury Investment Officer and department 
Accountants are required to sign and abide by an Ethics Policy instituted by the Treasurer. 

POLICY ADOPTION & AMENDMENTS: 

This policy statement wi l l  become effective immediately following adoption by the Board of 
Supervisors, and wi l l  remain in force as long as the delegation of authority to the Treasurer to 
invest is in effect and unti l subsequently amended in  writing by the County Treasurer, reviewed 
by the Treasury Oversight Committee and approved by the Board of Supervisors. 
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OFFICE OF THE TREASURER 
COUNTY OF KERN 

STA TEMENT OF INVESTMENT POLICY 

AUTHORIZED 
INVESTMENTS 

Inactive Accounts aka 
Money Market Accounts 

U .S .  Treasury Obl igations 

Notes, participation's or 
obligations issued by an 
agency of the Federal 
Government or U.S.  

government-sponsored 
enterprises 

Bonds, notes, warrants or 
certificates of indebtedness 

issued by the State of 
California 

Cash substitutes issued by 
the State of California 

Bonds, notes, warrants or 
certificates of indebtedness 
issued by agencies within  

the State of California 

Bonds, notes, warrants or 
certificates of indebtedness 
issued by any of the other 

49 states 

Bankers Acceptances 
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Schedule I 

Authorized Investments 

MAXIMUM PURCHASE RESTRICTIONS MAXIMUM 
HOLDINGS MATURITY 

$50,000,000 per Limited to depository's Daily 
account described in CGC 53630.5 

1 00% None 5 years 

75% Maximum per issuer l imit of 5 years 
40% 

1 0% None 5 years 

25% Applies only to cash 5 years 
substitutes issued by the 

State during periods of fiscal 
emergency 

1 0% None 5 years 

1 0% None 5 years 

30% See Note 1 1 80 Days 
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CREDIT 
QUALITY 

(S&P/MOODY'S/ 
FITCH) 

Collateralization 
requirements per 

Govt Code 
section 53652. 

Not Applicable 

Not Applicable 

AA by at least 2 
of the 3 rating 

agencies 

Not Applicable 

AM by at least 2 
of the 3 rating 

agencies 

AM by at least 2 
of the 3 rating 

agencies 

Minimum A-1 ,  
P-1 or F 1  



Commercial paper of U.S. 
Corps with total assets in 

excess of $500 MM 

Asset-backed Commercial 
Paper 

Local Agency Investment 
Fund (LAIF} 

Negotiable CD's issued by 
US National or State 
chartered banks or a 

savings association or a 
federal association, a state 
or federal credit union, or 
by a federal ly l icensed or 
state l icensed branch of a 

foreign bank 

Collateralized Certificates 
of Deposit/Deposits 

Repurchase Agreements 
with 1 02% col lateral 

Reverse Repurchase 
Agreements 

Medium Term Notes of 
corporations organized and 
operating within the U .S .  or 

by depository institutions 
licensed by the U.S. or any 
state and operating with in 

the U.S .  

Money Market Mutual 
Funds that meet 

requirements of Calif. 
Gov't. Code 

TOC Approved 1 1/08/1 8 
BOS Approved 1 2/04/1 8 

40% total for all Max 1 0% of outstanding 
Commercial Paper paper of any one issuer & 

max. See Note 1 

Included in  Issuer must have program-
Commercial Paper wide credit enhancements 

Requirements 

Maximum amount LAI F Policies 
permitted by LAIF 

30% See Note 1 

1 0% As stipulated in Article 2, 
Section 53630 et al of the 
Cal if. Government Code 

40% Repurchase 
Agreements( contracts} must 

be on file 

1 0% See Schedule I I  

30% See Note 1 

1 5% Registered with SEC. No 
NAV adjustments . No Front-

end loads. No more than 1 0% 
per MMF. 
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270 Days Minimum A-1 ,  
P-1 or F1 

270 Days Minimum A-1 ,  
P-1 or F1 

Daily Not Applicable 

5 years Minimum A-1 , 
P-1 or F1 for 

CDs issued with 
a maturity of one 
year or less. AA 
for CDs issued 

with a maturity of 
more than one 
year (must be 

rated by 2 of the 
3 rating 

agencies} 

1 year See Section 
53630 et al of the 

Cal ifornia 
Government 

Code 

1 80 days Restricted to 
Primary Dealers 

on Eligible 
Dealer list 

92 days Restricted to 
(See Primary Dealers 

Schedule I l l} on Eligible 
Dealer list 

5 years Minimum rating 
of AA for 
maturities 

exceeding 1 
year. 

A for maturities 
of one year or 
less. (must be 

rated by 2 of the 
3 rating 

agencies} 

Daily AAAm or 
equivalent by at 
least 2 of the 3 
rating agencies 

or advisor 
requirements 



Shares of beneficial 1 0% None Daily Advisor 
interest issued by a JPA requirements 
aka Local Government 

Investment Pools (LGIPs) 

Asset-Backed Securities 1 0% None 5 years AAA by at least 2 
of the 3 ratings 

agencies 

Supranationals 1 0% International Bank for 5 years AAA by at least 2 
Reconstruction and of the 3 rating 

Development (IBRD), agencies 
International Finance 

Corporation (IFC), or Inter-
American Development Bank 

(IADB) only. Permitted by 
CGC 53601 (q) and this 

policy effective January 1 , 
201 5 . 

Note 1 :  Maximum investment per issuer across all investment types wi l l  not exceed 6% of the total book value of the 
Pool as of date of purchase. 
Note 2: Consistent with the Government Code, rating criteria in this pol icy do not specify any modifier (+/- or 1/2/3) 
and it is impl ied that ratings with a modifier stil l meet the rating requirements of this policy regardless of modifier. 
Note 3: While references to ratings of AAA, AA, A are in S&P's nomenclature, they imply the equivalent ratings by all 
other rating agencies. 

MATURITY STRUCTURE 
Maturity Range No less Than No more than 
0-366 Days - 0 to 1 2months 35% n/a 
367 - 1 097 Days - 1 to 3 years n/a 65% 

I 1 097-1827 Days - 3 to 5 years n/a 25% 

The weighted-average maturity of the portfol io wi l l  not exceed 2 years. 

Some securities purchased by the Pool wi l l  be callable securities. Callable securities are subject 
to redemption prior to the final maturity date . For accounting purposes, premiums wi ll be 
amortized to the next applicable cal l  date, whereas d iscounts wil l be accreted to the final 
maturity date. Callable securities wi l l  not exceed 20% of the portfolio. 

Some callable securities have coupons that increase at specified periods if the security is not 
cal led (step-up notes). Step-up notes wi l l  be included in the 20% al location of callable notes, but 
wi l l not exceed 1 0% of the total portfolio. 

REPURCHASE AGREEMENTS 
Repurchase agreements are restricted to primary dealers of the Federal Reserve Bank of New 
York. Al l counterparties must sign a PSA Master Repurchase Agreement and for tri-party 
repurchase agreements a Tri-Party Repurchase Agreement as well before engaging in any 
repurchase agreement transactions. Collateral for repurchase agreements shal l  have a market 
value of at least 1 02% of the amount invested and must be marked to market by staff or by an 
independent third-party or custodial bank acting under contract to the County. Collateral for term 
repurchase agreements should be marked to market on a regular basis. Repurchase 
agreements are required to be col lateral ized by securities authorized under Section 53601 et. 

TOC Approved 1 1/08/1 8 
BOS Approved 1 2/04/1 8 

Page 1 0  of 20 



seq . of the Cal ifornia Government Code. Confirmations resulting from securities purchased 
under repurchase agreements should clearly state (A) the exact and complete nomenclature of 
the underlying securities purchased ; (B) that these securities have been sold to the County 
under a repurchase agreement; and (C) the stipulated date and amount of the resale by the 
County back to the seller of the securities. 
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OFFICE OF THE TREASURER 
COUNTY OF KERN 

STATEMENT OF INVESTMENT POLICY 

SCHEDULE II 

POLICY STATEMENT ON REVERSE REPURCHASE AGREEMENTS 

The Treasurer hereby institutes the fol lowing policies as further safeguards govern ing 
investments in Reverse Repurchase Agreements. 

The total of Reverse Repurchase Agreement transactions shall not exceed 1 0  percent of the 
base value of the portfolio. The term of such agreements shall not exceed 92 calendar days, 
unless the agreement includes a written codicil guaranteeing a minimum earning or spread for 
the entire period between the sale of a security using such an agreement and the final maturity 
date of the same security. 

1 .  All loaned securities subject to Reverse Repurchase Agreements shall be properly 
flagged and immediately accounted for in the Treasurer's financial system. 

2 .  Investments purchased from the loaned proceeds of the Reverse Repurchase 
Agreement shall have maturities not exceeding the due date for repayment of the 
Reverse Repurchase Agreement transaction . 

3 .  Only U.S.  Treasury Notes and Federal Agency securities owned, ful ly paid for, and held 
in the Treasurer's portfol io for a minimum of 30 days can be subject to Reverse 
Repurchase Agreements. 

4.  Reverse Repurchase Agreements shall only be placed on portfol io securities: 

(a) intended to be held to maturity 
(b) fully paid for and held in the portfolio for a minimum of 30 days 

5. Reverse Repurchase Agreements shall only be made with the authorized primary 
dealers of the Federal Reserve. 

6. A contractual agreement must be in place prior to entering into a Reverse Repurchase 
Agreement with any authorized primary dealer. 

7. Reverse Repurchase Agreement transactions shal l  have the approval of the County 
Treasurer. 
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OFFICE OF TH E TREASURER 

COUNTY OF KERN 
STATEMENT OF INVESTMENT POLICY 

SCH EDULE I l l  

POLICY CRITERIA FOR COLLA TERALIZED CERTIFICATE OF DEPOSITS 

1 .  The issuing bank must provide us with an executed copy of the authorization for deposit 
of moneys. 

2. The money-market yield on the certificate of deposit must be competitive to negotiable 
CD's offered by banks on the County's pre-approved l ist in the maturities desired by the 
County. The County Treasurer's Office reserves the right to negotiate h igher yields 
based on market conditions at the time. 

3. Col lateral Requirements - The County wi l l  only accept municipal government securities 
("muni bonds") or U.S.  Treasury and Agency securities as collateral .  The collateral must 
be held by a separate custodial bank in  an account in the name of Kern County. The 
County must have a perfected interest in the col lateral .  
a .  For municipal government securities, the fol lowing requirements are l isted: 

i. Securities must be issued by governmental agencies located within the State 
of Cal ifornia (generally general obl igation bonds and revenue bonds only) 
i i .  Securities must be "AAA" rated 
i i i .  Maximum maturity of securities is 5 years 
iv. Col lateral must be priced at 1 1 0% of the face value of the CD on a daily basis 
v. Minimum face value of $5 mi l l ion per pledged security 

b.  For U.S. Treasuries and Agency securities, the fol lowing requirements are l isted : 
i .  Maximum maturity of securities is 5 years 
i i .  Collateral must be priced at 1 1 0% of the face value of the CD on a daily basis 
i i i .  Minimum face value of $5 mil l ion per pledged security 

The County Treasury must receive written confirmation that these securities have been 
pledged in repayment of the time deposit. Additionally, a statement of the collateral shall 
be provided on a monthly basis from the custodial bank. 

4. The County Treasurer must be given a current aud ited financial statement for the 
financial year just ended . The financial reports must both include a statement of 
financial condition as well as an income statement depicting current and prior year 
operations. 

5. The County Treasurer must receive a certificate of deposit which specifically expresses 
the terms governing the transaction, deposit amount, issue date, maturity date, name of 
depositor, interest rate, interest payment terms (monthly, quarterly, etc.) 

6. Deposits wi ll only be made with banks and savings and loans having branch office 
locations within Kern County. 
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OFFICE OF TH E TREASURER 

COUNTY OF KERN 
STATEMENT OF INVESTMENT POLICY 

SCH EDULE IV 

POLICY CRITERIA FOR SELECTION OF BROKER/DEALERS 

1 .  All financial institutions wishing to be considered for the County of Kern's 
Broker/Dealer List must confirm that they are a member of the Financial Industry 
Regulatory Authority (FINRA), registered with the Securities & Exchange Commission 
(SEC), and possess all other required licenses. 

2.  The County Treasurer's intent is to enter into a long-term relationship. Therefore, the 
integrity of the firm and the personnel assigned to our account is of primary importance. 

3.  The assigned staff members must complete a Brokers Certificate stating in writing their 
acceptance and understanding of the County Treasurer's written I nvestment Pol icy 
guidel ines. Such Certificate must be renewed annually. This is critical for the 
establishment of a stable, long-term relationship. 

4.  It is important that the firm provide related services that wi l l  enhance the account 
relationship which could include: 

(a) An active secondary market for its securities. 
(b) Internal credit research analysis on the securities offered for sale. 
(c) Be wi l l ing to purchase securities from our portfolio. 
(d) Be capable of providing market analysis, economic projections, newsletters. 

5. The firm must provide the County with annual financial statements. Al l firms with whom 
the County does business must have a stable financial condition. 

6. The County Treasury is prohibited from the establishment of a broker/dealer account for 
the purpose of holding the County's securities. All securities must be subject to delivery 
at the County's Custodial Bank. 

7. Without exception , al l transactions are to be conducted on a del ivery vs. payment (DVP) 
basis or for repurchase agreements, on a tri-party basis. 

8. The broker/dealer must have been in operation for more than five (5) years. 

9.  Firms must have adequate financial strength and capital to support the level of trading 
that is approved. Adequate financial strength wi l l  be assessed by a review of the 
balance sheet and income statement of the dealer. 

1 0. Repurchase Agreement Counterparty Minimum Requirements: 
Repurchase agreement counterparties wi l l be l imited to (i) primary government securities 

TOG Approved 1 1/08/1 8 
BOS Approved 1 2/04/1 8 

Page 1 4  of 20 



dealers who report daily to the Federal Reserve Bank of New York, or (i i) banks, 
savings and loan associations or d iversified securities broker-dealers subject to 
regulation of capital standards by any State or federal regulatory agency. 

Counterparties must have: 

(a) short-term credit ratings of at least A-1 /P-1 ; and 
(b) a minimum asset and capital size of $25 bil l ion in assets and $350 mil lion in 

capital for primary dealers 
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GLOSSARY OF TERMS 

ACCRUED INTEREST - Interest that has accumulated but has not yet been received . 

AGENCY ISSUES - Securities issued by federal agencies, those chartered by the federal 
government or Government Sponsored Enterprises that are considered to be backed by the 
federal government. See also Government Sponsored Enterprises. 

AMORTIZED COST - The original cost of the principal adjusted for the periodic reduction of any 
discount or premium from the settlement date until a specific future date (also called "Book 
Value") . 

BANKERS ACCEPTANCE - Money market instrument created from transactions involving 
foreign trade. Payment is guaranteed by a shipping manifest and a bank Letter of Credit 
accepted by the seller's bank. 

BASIS POINT - A unit of measurement equal to 1 /1 00 of 1 percent. As an example, the 
difference between a security yield ing 3 .25% and one yielding 3.20% is five basis points. 

BENCHMARK - An index or security used to compare the performance of a portfolio. 

BOND - A long-term debt instrument of a government or corporation promising payment of the 
original investment plus periodic interest payments by a specified future date. 

BOOK RETURN - The sum of all investment income plus changes in the realized gains or 
losses of a portfolio for a g iven period . 

BULLET - A col loquial term for a bond that cannot be redeemed, or cal led, prior to maturity. 

CALLABLE BOND - A bond in which al l  or a portion of its outstanding principal may be 
redeemed prior to maturity by the issuer under specified conditions. 

COLLATERALIZATION - Process by which a borrower pledges securities, property or other 
deposits for the purpose of securing the repayment of a loan and/or security. 

COLLATERALIZED CERTIF ICATE OF DEPOSIT - A  non-negotiable instrument representing a 
deposit into a bank. The interest rate and maturity are specified on the receipt. It is collateral ized 
by the bank with securities at a minimum of 1 1 0% of the deposit amount. 

COMMERCIAL PAPER - An unsecured short-term promissory note of a corporation or special 
purpose entity issued at a specified rate of return for a specified period of time. 

COUPON - The stated interest rate on a debt security that an issuer promises to pay. 

CREDIT QUALITY - An indication of the risk that an issuer of a security wi l l  fulfi l l its obl igation . 

CREDIT RATING - A standardized assessment, expressed in alphanumeric characters, of a 
company's credit quality. 

CREDIT RISK - The risk to an investor that an issuer wi l l  default in the payment of interest 
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and/or principal on a security. 

CUSIP - A unique identifier for a security developed by the Committee on Uniform Security 
Identification Procedures (CUSIP). The identifier is a nine-d igit alphanumeric character string. 
The first six characters identify the issuer, the following two identify the issue, and the final 
character is a Check-digit. 

DERIVATIVES - Securities which derive their value from that of another security or an 
underlying index, currency or other measure. Floating rate notes (also "floaters") are not 
considered derivatives. 

DISCOUNT INSTRUMENTS - Securities that are sold at a discount to face value. 

DIVERSIF ICATION - The practice or concept of investing in a range of securities by sector, 
maturity, asset class or credit quality in order to reduce and spread financial risk. 

DOLLAR WEIGHTED AVERAGE MATURITY - The sum of the cost of each security investment 
multiplied by the number of days to maturity, divided by the total cost of security investments. 

EFFECTIVE DURATION - Is a measure of the price volatil ity of a portfolio that provides an 
estimate of the projected increase or decrease in the value of that portfolio based upon a 
decrease or increase in market interest rates. An effective duration of 1 .0 means that for every 
one percent increase in interest rates, the market value of the Portfolio wou ld be expected to 
decrease by 1 .0 percent. 

EARN INGS APPORTIONMENT - Is the quarterly interest distribution to the Pool Participants . 
The actual investment costs incurred by the Treasurer are deducted from the interest earnings 
of the Pool prior to apportionment. 

GOVERNMENT OBLIGATIONS - Securities issued by the U .S .  Treasury and Federal 
Agencies. U .S. Treasuries are direct obligations of the Federal Government. Agencies are not 
direct obligations of the Federal Government, but involve federal sponsorship or guarantees. 

GOVERNMENT SPONSORED ENTERPRISES (GSE'S) - Private, shareholder-owned 
companies with a relationship with government agencies. These agencies generally are viewed 
to have an implied guarantee of the U.S.  government. These include: 

Federal National Mortgage Association (FNMA) 
Federal Home Loan Bank (FHLB) 
Federal Farm Credit Bank (FFCB) 
Federal Home Loan Mortgage Corporation (FHLMC) 

LIQU ID - A  security that is easily converted to cash because there are many interested buyers 
and sel lers to trade large quantities at a reasonable price . 

ILLIQU ID - A  security that is difficult to buy or sell or has a wide spread between the bid price 
and offer price in the secondary market. There are few buyers and sel lers wi l l ing to trade large 
quantities at a reasonable price. 

INTEREST RATE RISK - The risk associated with declines or rises in interest rates which 
cause an investment in a fixed-income security to increase or decrease in value. It is also 
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called "Market Risk". 

INVERSE FLOATERS - Floating rate notes which pay interest in inverse relationship to an 
underlying index. 

LOCAL AGENCY OBLIGATION - An indebtedness issued by a local agency, department, 
board , or authority within the State of California. 

LONG-TERM - The term used to describe a security when the maturity is greater than one 
year. 

MARKET VALUE - The value of a security at which the principal could be sold from a wi l l ing 
seller to a wi l l ing buyer at the date of pricing . 

MEDIUM TERM NOTES - These are Corporate Notes and Bank Notes that are debt obl igations 
of banks, corporations, and insurance companies. They are issued at a specific rate of return 
for a specific period of time . 

MONEY MARKET MUTUAL FUND - A mutual fund with investments directed in short-term 
money market instruments only, which can be withdrawn daily without penalty. 

NEGOTIABLE CERTIF ICATE OF DEPOS IT - A Money Market instrument representing a 
receipt from a bank for a deposit at a specified rate of interest for a specified period of time, that 
is traded in secondary markets. 

PAR - The stated maturity value, or face value, of a security. 

PASS-THROUGH SECURITI ES - A  debt instrument that reflects an interest in a mortgage pool , 
consumer receivables pool and equipment lease-backed pool that serves as collateral for a 
bond. Principal and interest are 'passed through' to investors at specified intervals. 

POOL - The pooled monies of different government agencies administered by the County 
Treasurer. Each pool member owns a fractional interest in the securities held in the Pool. 

PORTFOLIO VALUE - The total book value amount of al l the securities held in the Treasurer's 
Pooled Money Fund. 

PRIMARY DEALER - A  dealer or bank that can buy and sell securities directly with the Federal 
Reserve Bank of New York. 

PRIVATE PLACEMENTS - Securities that do not have to be registered with the Securities and 
Exchange Commission because they are offered to a l imited number of sophisticated investors. 

RANGE NOTES - Notes which pay interest only if the underlying index upon which it is 
benchmarked, falls within a certain range. 

REPURCHASE AGREEMENT - A repurchase agreement consists of two simu ltaneous 
transactions. One is the purchase of securities by an investor (i .e . ,  the County), the other is the 
commitment by the seller ( i .e .  a broker/dealer) to repurchase the securities at the same price, 
plus interest, at some mutually agreed future date. 
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REVERSE REPURCHASE AGREEMENT - The mirror image of Repurchase Agreements. In  
th is instance the County Pool is the sel ler of securities to an investor (i .e .  brokers). 

SAFEKEEPING - A Custod ian Bank's action to store and protect an investor's securities by 
segregating and identifying the securities. 

SETTLEMENT DATE - The date on which cash and securities are exchanged and the 
transaction completed . 

SHORT-TERM - The term used to describe a security when the maturity is one year or less. 

SUPRANATIONAL SECURITIES - A supranational organization is formed by a group of 
countries through an international treaty with specific objectives such as promoting economic 
development. Supranational organizations also issue debt in the United States. The most 
commonly recognized supranational debt is issued by the International Bank for Reconstruction 
and Development { I BRD or World Bank). 

TOTAL RETURN - The sum of all investment income plus changes in the capital value of a 
portfolio for a g iven period . 

VOLUNTARY PARTICIPANTS - Local agencies that are not required to deposit their funds with 
the County Treasurer. 

WEIGHTED AVERAGE MATURITY - The remaining average maturity of al l securities held in a 
portfol io. See Dollar Weighted Average Maturity. 

WHEN-ISSUED SECURITIES - A security traded before it is actual ly issued. All Treasury bil ls, 
notes and bonds trade in the when-issued market before they are auctioned by the Treasury 
Department. Agencies and GSE's also use this method of trad ing .  It serves to establish the 
in itial offering price of the securities. 

YIELD - The percentage return that an investor derives from a financial asset. 

YIELD TO MATURITY - The percentage rate of return paid if the security is held to its maturity 
date. The calculation is based on the coupon rate , length of time to maturity, and market price. 
It assumes that coupon interest paid over the life of the security is reinvested at the same rate. 
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TO: 

Jordan Kaufman 
Treasurer and Tax Collector 

Chase Nunneley 
Assistant Treasurer and Tax Collector 

BROKER/DIRECT ISSUER RECEIPT FOR INVESTMENT POLICY AND 

CERTIFICATE OF COMPLIANCE 

Jordan Kaufman, Kern County Treasurer-Tax Col lector 
Mary Bedard, Kern County Auditor-Control ler-Court�y Clerk 
1 1 1 5 Truxtun Avenue 
Bakersfield, CA 93301 

By signing below, l _________ .,..,__.,.,...__ Qf ____ �------
(C9mp�riy)? ' (Name) 

hereby certify that: 

1 )  I have reviewed the JQJestrnijot Polic� govef�'i:ng}lhe Kern County Treasurer's 
F>qoled Cash .Pqrtfol iof�md that. I .. undef$t:md i� content. I am not expected to 

. 'Jfflforce prqyisid:f:t� coh�rning �yerage MatuNty, Category Limits or Issuer 
.>Limits. I an1 expe�t�d to qffer oht'Y;those investrp�nts that qual ify under the 
.. pounty's credit c,9oir:�ment �s directed in the Policy. The responsibi l ity for 
· :�Y<r�al l . portfolio �ructu�� and'pomposition remains with the County. 

2) I further csrtffy thJt .:l'.have not made, nor do I intend to make, pol itical 
contributions toany candidate for any Kern County elective office . 

Signed : 

Date: ------------------ ----------
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Treasurer's Pooled Cash 

Portfolio Management Page 1 
Portfolio Details - Investments 

December 31 , 2018 

Average Purchase Stated YTM Maturity 
CUSIP Investment # Issuer Balance Date Par Value Market Value Book Value Rate Moodts S&P 365 Date 

Pooled Funds 

928989367 8940 JPM Short Term Inv Fund 514,026.21 514,026.21 514,026.21 0.001 0.001 

53999521 7  419 Local Agency Investment Fund 56, 1 08,330.84 56, 1 08,330.84 56,1 08,330.84 2.400 2.400 --- ------

Subtotal and Average 21 ,061,091 .91 56,622,357.05 56,622,357 .05 56,622,357.05 2.378 

Negotiable CD's 

06370RLD9 1 5420 Bank of Montreal Chicago 09/26/201 8  25,000,000.00 24,998,557.00 25,000,000.00 2.450 P-1 A-1 2.484 01/23/201 9  

06370RRC5 1 5453 Bank of Montreal Chicago 1 2/1 1/2018 25,000,000.00 24,997,930.50 25,000,000.00 2.780 P-1 A-1 2.819 04/09/2019 

78012ULD5 1 5458 Royal Bank of Canada NY 1 2/14/2018 25,000,000.00 24,992, 195.25 25,000,000.00 2.870 P-1 A-1 2.910 07/1 6/2019 

86564FPD9 1 5461 Sumitomo Trust & Bank NY 1 2/1 8/201 8  25,000,000.00 24,995,469.25 25,000,000.00 2.820 P-1 A-1 2.859 04/18/2019 

891 14MFR3 1 5418 Toronto Dominion Bank NY 09/24/2018 50,000,000.00 49,999,394.50 50,000,000.00 2.350 P-1 A-1 2.383 01/07/2019 

891 14MNK9 1 5445 Toronto Dominion Bank NY 1 1/29/201 8  25,000,000.00 24,994,880.00 25,000,000.00 2.680 P-1 A-1 2.717 03/22/2019 ---------
Subtotal and Average 142,741 ,935.48 175,000,000.00 1 74,978,426.50 1 75,000,000.00 2.651 

Commercial Paper • Discount 

09659KQ60 1 5433 BNP Parabas Finance Inc 1 0/30/2018 25,000,000.00 24,881 ,826.50 24, 772,458.33 2.580 P-1 A-1 2.677 03/06/2019 

09659CU22 1 5456 BNP New York 1 2/1 2/2018 25,000,000.00 24,634,762.50 24,601 ,61 1 . 1 1  2.840 P-1 A-1 2.963 07/02/2019 

22533UNF6 1 5419 Credit Agricole NY 09/24/2018 25,000,000.00 24,974,562.50 24,81 7,944.44 2.320 P-1 A-1 2.402 01/15/2019 

22533UP56 1 5422 Credit Agricole NY 09/28/2018 25,000,000.00 24,936,650.00 24, 785,590.28 2.375 P-1 A-1 2.463 02/05/2019 

25214PN66 1 5450 DEXIA CREDIT LOCAL SA NY 1 2/06/2018 25,000,000.00 24,540,833.25 24,540,833.33 2.850 P-1 A-1 2.975 07/26/2019 

62479MUC5 1 5465 MUFG BANK LTD/NY 1 2/21/2018 25,000,000.00 24,61 1 ,453.50 24,601,048.61 2.830 P-1 A-1 2.952 07/1 2/2019 

63873KS73 1 5421 Natixis NY 09/27/201 8  25,000,000.00 24,747,323.00 24,594,54 1 .67 2.630 P-1 A-1 2.742 05/07/2019 

63873KVF1 1 5462 Natixis NY 1 2/1 9/2018 25,000,000.00 24,525, 191 . 75 24,510,381 .94 2.950 P-1 A-1 3.082 08/15/2019 

89233HPN8 1 5444 Toyota Motors Credit Corp 1 1/28/2018 25,000,000.00 24,906, 145. 75 24,839,347.22 2.690 P-1 A-1 2.783 02/22/2019 

62478YP85 1 5437 MUFG UNION BK NA 1 1 /27/2018 50,000,000.00 49,860,250.00 49, 754,638.89 2.420 P-1 A-1 2.500 02/08/2019 
--- ------

Subtotal and Average 256,419,21 8.86 275,000,000.00 272,61 8,998. 75 271,818,395.82 2.730 

Federal Agency Issues • Coupon 

31 33EDVK5 1 3951 Federal Farm Credit Bank 1 1 /26/2014 1 0,000,000.00 9,985,800.00 10,070,900.00 1 .750 Aaa AA 1 .579 03/1 8/2019 

31 33EEHFO 1 4047 Federal Farm Credit Bank 01 /06/2015 1 0,000,000.00 9,926,800.00 10,076,400.00 1 .800 Aaa AA 1 .635 1 1 /05/2019 

31 33EFXV4 1 4630 Federal Farm Credit Bank 02/04/2016 1 0,000,000.00 9,824,200.00 10,037,800.00 1 .450 Aaa AA 1 .363 08/04/2020 

31 33EGCA1 14794 Federal Farm Credit Bank 06/03/2016 1 0,000,000.00 9,937,600.00 9,977,000.00 1 .060 Aaa AA 1 . 138 06/03/2019 

31 33EGCA1 1 4805 Federal Farm Credit Bank 06/03/2016 1 5,000,000.00 14,906,400.00 14,962,950.00 1 .060 Aaa AA 1 . 144 06/03/2019 

31 33EGXF7 1 4930 Federal Farm Credit Bank 1 0/04/201 6  1 0,000,000.00 9,873,800.00 10,000,000.00 0.960 Aaa AA 0.960 10/04/2019 

31 33EHWM1 1 5241 Federal Farm Credit Bank 09/01/2017 1 0,000,000.00 9,775,600.00 10,005,800.00 1 .700 Aaa AA 1 . 685 09/01 /2021 

31 33EHVS9 1 5255 Federal Farm Credit Bank 09/29/2017 8,065,000.00 7,833,534.50 8,01 9,594.05 1 .840 Aaa AA 1 . 961 08/23/2022 

Portfolio KERN 
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Treasurer's Pooled Cash 

Portfolio Management Page 2 
Portfolio Details - Investments 

December 31 , 2018 

Average Purchase Stated YTM Maturity 
CUSIP Investment # Issuer Balance Date Par Value Market Value Book Value Rate Moodts S&P 365 Date 

Federal Agency Issues - Coupon 

31 33EHTS2 1 5259 Federal Farm Credit Bank 09/29/201 7  1 0,000,000.00 9,738,400.00 9,980, 1 00.00 1 .900 Aaa AA 1 .943 08/03/2022 

31 33EHF57 1 5263 Federal Farm Credit Bank 1 0/13/201 7  1 0,000,000.00 9,842,000.00 1 0,000,000.00 1 .680 Aaa AA 1 .680 10/1 3/2020 

31 33EHW58 1 5278 Federal Farm Credit Bank 1 1 /28/2017 1 0,000,000.00 9,872,500.00 9,997,970.00 1 .900 Aaa AA 1 .907 1 1 /27/2020 

31 33EHU84 1 5316 Federal Farm Credit Bank 01 /03/2018 23,925,000.00 23,522,581 .50 23,742,930.75 1 .980 Aaa AA 2.185 1 1 /22/2021 

31 33EH6L2 1 5321 Federal Farm Credit Bank 01/1 0/2018 20,000,000.00 19,886,800.00 19,979,200.00 1 .950 Aaa AA 2.003 01/1 0/2020 

31 33EJAW9 1 5336 Federal Farm Credit Bank 01 /29/2018 1 0,000,000.00 9,938,000.00 1 0,000,000.00 2.250 Aaa AA 2.250 01 /29/2021 

31 33EJHL6 1 5348 Federal Farm Credit Bank 03/27/2018 1 0,000,000.00 9,981 ,500.00 9,992,800.00 2.375 Aaa AA 2.412 03/27/2020 

31 33EJK24 1 5429 Federal Farm Credit Bank 1 0/1 9/2018 1 0,000,000.00 10, 1 1 8,300.00 9,994,700.00 3.000 Aaa AA 3.019 10/1 9/2021 

31 33EJK24 1 5430 Federal Farm Credit Bank 1 0/1 9/2018 1 0,000,000.00 10, 1 18,300.00 9,994,700.00 3.000 Aaa AA 3.019 10/1 9/2021 

31 33EJZU6 1 5434 Federal Farm Credit Bank 1 0/31/2018 1 5,000,000.00 15, 1 12,350.00 14,954,850.00 2.850 Aaa AA 2.959 09/20/2021 

31 33EJV63 1 5439 Federal Farm Credit Bank 1 1 /28/2018 1 1 ,31 1 ,000.00 1 1 ,459,513.43 1 1 ,324,573.20 3.050 Aaa AA 3.023 08/23/2023 

31 33EJWV7 1 5454 Federal Farm Credit Bank 1 2/1 2/201 8  1 0,589,000.00 10,660, 158.08 1 0,622,355.35 2.900 Aaa AA 2.827 08/14/2023 

31 33EJP60 1 5463 Federal Farm Credit Bank 1 2/20/2018 1 5,000,000.00 15,231 ,900.00 15,140,100.00 3.000 Aaa AA 2.771 05/02/2023 

31 30AOJR2 1 3993 Federal Home Loan Bank 1 2/1 5/2014 1 0,000,000.00 9,974,800.00 1 0,302,900.00 2.375 Aaa AA 1 .739 12/1 3/2019 

31 33782M2 14182 Federal Home Loan Bank 04/07/2015 1 0,000,000.00 9,982,400.00 10,122,000.00 1 .500 Aaa AA 1 . 180 03/08/2019 

31 3379EE5 1 4452 Federal Home Loan Bank 09/24/2015 1 0,000,000.00 9,956,700.00 10,124,000.00 1 .625 Aaa AA 1 .283 06/14/2019 

31 3378QKO 14637 Federal Home Loan Bank 02/02/2016 1 0,000,000.00 9,989,600.00 1 0,216,700.00 1 .875 Aaa AA 1 . 161 03/08/2019 

31 33782M2 14638 Federal Home Loan Bank 02/02/2016 1 0,000,000.00 9,982,400.00 10,1 09,000.00 1 .500 Aaa AA 1 . 141 03/08/2019 

31 3379EE5 14810 Federal Home Loan Bank 05/26/201 6  1 5,000,000.00 14,935,050.00 1 5,214,650.00 1 .625 Aaa AA 1 . 146 06/14/2019 

31 30A8Y72 1 4903 Federal Home Loan Bank 08/29/2016 1 0,000,000.00 9,901 ,341 .00 9,947,300.00 0.875 Aaa AA 1 .058 08/05/2019 

31 30A9EP2 1 4915 Federal Home Loan Bank 09/09/2016 1 0,000,000.00 9,881 ,340.00 9,991 ,300.00 1 .000 Aaa AA 1 .029 09/26/2019 

31 3383HU8 14934 Federal Home Loan Bank 09/30/2016 8,965,000.00 8,861 ,543.90 9,191 ,814.50 1 .750 Aaa AA 1 .051 06/12/2020 

31 30A9TJO 1 4960 Federal Home Loan Bank 1 1/1 5/2016 1 0,000,000.00 9,81 8,300.00 1 0,000,000.00 1 .200 Aaa AA 1 .200 05/15/2020 

31 30A9ZV6 1 4971 Federal Home Loan Bank 1 1 /30/2016 1 5,000,000.00 14,766,300.00 1 5,000,000.00 1 .200 Aaa AA 1 .200 02/28/2020 

31 30AAE46 1 5017 Federal Home Loan Bank 1 2/1 3/2016 1 0,000,000.00 9,995,000.00 9,996,700.00 1 .250 Aaa AA 1 .266 01/1 6/2019 

31 30AAGXO 1 5067 Federal Home Loan Bank 01/1 0/2017 1 5,000,000.00 14,835,600.00 1 5,000,000.00 1 .830 Aaa AA 1 .830 07/10/2020 

31 30AAUP1 1 5085 Federal Home Loan Bank 03/01/201 7  1 0,000,000.00 9,982, 100.00 9,993, 1 00.00 1 .250 Aaa AA 1 .285 02/25/2019 

31 3378J77 15107 Federal Home Loan Bank 03/30/2017 1 5,000,000.00 14,871 ,750.00 15,122,1 00.00 1 .875 Aaa AA 1 .575 03/13/2020 

31 30AB3E4 151 14  Federal Home Loan Bank 04/05/2017 1 5,000,000.00 14,792,700.00 1 5,053,850.00 1 .750 Aaa AA 1 .644 10/05/2020 

31 30AB3E4 15129 Federal Home Loan Bank 04/1 3/2017 1 0,000,000.00 9,861 ,800.00 1 0,046,500.00 1 .750 Aaa AA 1 . 612 1 0/05/2020 

31 30AB6A9 1 5141 Federal Home Loan Bank 04/20/2017 20,000,000.00 19,729,600.00 20,092,000.00 1 .650 Aaa AA 1 .505 07/20/2020 

31 30ABDX1 15167 Federal Home Loan Bank 05/25/2017 1 0,000,000.00 9,954,000.00 1 0,000,000.00 1 .400 Aaa AA 1 .400 05/24/2019 

31 3379RB7 15193 Federal Home Loan Bank 06/22/2017 1 0,000,000.00 9,814,000.00 1 0,059,200.00 1 .875 Aaa AA 1 .720 06/1 1/2021 

31 3383HU8 1 5203 Federal Home Loan Bank 06/29/2017 1 5,000,000.00 14,826,900.00 1 5,075,450.00 1 .750 Aaa AA 1 .575 06/12/2020 

31 30A8QS5 1 5243 Federal Home Loan Bank 09/1 4/201 7  1 0,000,000.00 9,657,600.00 9,81 7,000.00 1 . 125 Aaa AA 1 .619 07/14/2021 

31 3383HU8 1 5291 Federal Home Loan Bank 1 2/06/201 7  1 0,000,000.00 9,884,600.00 9,947,300.00 1 .750 Aaa AA 1 .  966 06/12/2020 
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Average Purchase Stated YTM Maturity 
CUSIP Investment # Issuer Balance Date Par Value Market Value Book Value Rate Moodts S&P 365 Date 

Federal Agency Issues - Coupon 

31 30A1W95 1 5293 Federal Home Loan Bank 1 2/07/2017 1 0,000,000.00 9,928,300.00 1 0,068,400.00 2.250 Aaa AA 2.901 06/1 1/2021 

31 3383MB4 1 5298 Federal Home Loan Bank 1 2/08/201 7  5,000,000.00 4,951 ,250.00 4,992,300.00 1 .875 Aaa AA 1 .938 06/12/2020 

31 30ADG48 1 5329 Federal Home Loan Bank 01/29/2018 1 5,000,000.00 14,906,400.00 1 4,980,500.00 2.250 Aaa AA 2.295 01/29/2021 

31 30ADC26 1 5335 Federal Home Loan Bank 01 /29/2018 1 0,000,000.00 9,914,700.00 1 0,000,000.00 2.200 Aaa AA 2.200 01/29/2021 

31 30ADUJ9 1 5345 Federal Home Loan Bank 03/16/2018 1 0,000,000.00 9,978,200.00 9,998,200.00 2.375 Aaa AA 2.214 03/30/2020 

31 30AOXD7 1 5346 Federal Home Loan Bank 03/20/2018 1 0,000,000.00 9,959,300.00 9,957,800.00 2.375 Aaa AA 2.523 03/12/2021 

31 30ADXU1 1 5369 Federal Home Loan Bank 04/09/2018 20,000,000.00 19,945,800.00 1 9,989,400.00 2.320 Aaa AA 2.352 01 /09/2020 

31 30ADRG9 1 5376 Federal Home Loan Bank 04/1 2/2018 1 5,000,000.00 15,076,950.00 1 5,030,300.00 2.750 Aaa AA 2.705 03/10/2023 

31 30AEBM1 1 5396 Federal Home Loan Bank 06/27/2018 20,000,000.00 20,084,400.00 19,969,600.00 2.750 Aaa AA 2.790 06/10/2022 

31 30AEVF4 1 5413 Federal Home Loan Bank 08/30/2018 7,000,000.00 7,024,640.00 7,000,000.00 3.050 Aaa AA 3.050 08/28/2023 

31 30AFBS5 1 5435 Federal Home Loan Bank 1 1 /1 6/2018 1 5,000,000.00 15, 124,050.00 1 5,000,000.00 3.250 Aaa AA 3.250 1 1 /1 6/2022 

31 37EADG1 14470 Federal Home Loan Mort Corp 1 0/01/2015 1 0,000,000.00 9,968,300.00 1 0,21 3,000.00 1 .750 Aaa AA 1 . 154 05/30/2019 

31 34G8W21 1 4710 Federal Home Loan Mort Corp 04/08/2016 1 0,000,000.00 9,876,400.00 1 0,000,000.00 1 .375 Aaa AA 1 .375 12/30/2019 

31 34G8YFO 1 4719 Federal Home Loan Mort Corp 04/28/2016 1 0,000,000.00 9,880,900.00 1 0,000,000.00 1 .200 Aaa AA 1 .200 10/28/2019 

31 34G8YFO 14720 Federal Home Loan Mort Corp 04/28/2016 1 0,000,000.00 9,880,900.00 1 0,000,000.00 1 .200 Aaa AA 1 .200 10/28/2019 

31 34G9BG1 1 4730 Federal Home Loan Mort Corp 04/1 8/2016 1 0,000,000.00 9,886,700.00 1 0,000,000.00 1 .225 Aaa AA 1 .225 10/1 8/2019 

31 34G9DC8 1 4750 Federal Home Loan Mort Corp 05/10/2016 1 5,000,000.00 14,784,900.00 1 5,000,000.00 1 .320 Aaa AA 1 .320 02/10/2020 

31 34G9PR2 1 4792 Federal Home Loan Mort Corp 05/26/2016 1 5,000,000.00 14,774,250.00 1 5,000,000.00 1 .450 Aaa AA 1 .450 05/26/2020 

31 37EADZ9 1 4809 Federal Home Loan Mort Corp 05/24/2016 1 0,000,000.00 9,962,700.00 9,999,500.00 1 . 125 Aaa AA 1 . 101 04/1 5/2019 

31 34G9SB4 14832 Federal Home Loan Mort Corp 06/22/2016 1 0,000,000.00 9,974,300.00 1 0,000,000.00 1 .250 Aaa AA 1 .250 03/22/2019 

31 34GABZ6 1 4899 Federal Home Loan Mort Corp 08/25/2016 1 0,000,000.00 9,847,700.00 1 0,000,000.00 1 .250 Aaa AA 1 .250 02/25/2020 

31 37EAEB1 1 4922 Federal Home Loan Mort Corp 09/27/2016 1 0,000,000.00 9,904,600.00 9,974,500.00 0.875 Aaa AA 0.967 07/19/2019 

31 34G3A83 1 4923 Federal Home Loan Mort Corp 09/27/2016 5,000,000.00 4,958,400.00 5,059,700.00 1 .400 Aaa AA 0.982 08/23/2019 

31 34G43Q9 14947 Federal Home Loan Mort Corp 1 0/21/2016 6,737,000.00 6,645,983. 1 3  6,830,374.82 1 .550 Aaa AA 1 . 150 05/08/2020 

31 34GAVB7 14959 Federal Home Loan Mort Corp 1 1 /1 0/2016 1 5,000,000.00 14,766,600.00 1 5,000,000.00 1 . 180 Aaa AA 1 . 180 02/10/2020 

31 37EADR7 1 5018 Federal Home Loan Mort Corp 1 2/1 3/2016 1 0,000,000.00 9,845,600.00 9,938,800.00 1 .375 Aaa AA 1 .561 05/01/2020 

31 34GBEK4 1 5099 Federal Home Loan Mort Corp 03/29/201 7  20,000,000.00 19,696,000.00 20,000,000.00 1 .850 Aaa AA 1 .850 03/29/2021 

31 37EADR7 151 1 7  Federal Home Loan Mort Corp 04/05/2017 1 5,000,000.00 14,768,400.00 14,925,450.00 1 .375 Aaa AA 1 .541 05/01/2020 

31 34GA7A6 15147 Federal Home Loan Mort Corp 04/25/2017 1 5,000,000.00 14,880, 150.00 1 5,000,000.00 1 .500 Aaa AA 1 .500 09/09/2019 

31 34GBGG1 15149 Federal Home Loan Mort Corp 04/26/2017 20,000,000.00 19,865,200.00 20,000,000.00 1 .500 Aaa AA 1 .691 07/26/2019 

31 34GBHQ8 15153 Federal Home Loan Mort Corp 04/27/2017 1 0,000,000.00 9,859,300.00 1 0,000,000.00 1 .700 Aaa AA 1 .434 07/27/2020 

31 34GBJM5 15158 Federal Home Loan Mort Corp 05/03/2017 20,000,000.00 19,603,000.00 20,000,000.00 1 .910 Aaa AA 1 .910 05/03/2022 

31 34G9S24 15198 Federal Home Loan Mort Corp 06/27/2017 25,000,000.00 24,516,000.00 25,042,000.00 1 .750 Aaa AA 1 .707 07/26/2021 

31 34GSGRO 1 5344 Federal Home Loan Mort Corp 03/15/2018 20,000,000.00 19,985,200.00 20,000,000.00 2.600 Aaa AA 2.600 09/1 5/2021 

31 34GBE81 1 5367 Federal Home Loan Mort Corp 04/05/2018 1 6,500,000.00 16, 192,440.00 16,147,725.00 1 .930 Aaa AA 2.591 08/27/2021 

31 34GSSP1 1 5407 Federal Home Loan Mort Corp 07/30/2018 1 0,000,000.00 10,040, 100.00 1 0,000,000.00 3.000 Aaa AA 3.000 01/30/2023 
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31 34GSVD4 1 5412 Federal Home Loan Mort Corp 08/29/2018 5,000,000.00 5,020,750.00 

31 34GSWSO 1 5417 Federal Home Loan Mort Corp 09/27/2018 1 0,000,000.00 10,025, 100.00 

31 34GSZH1 1 5425 Federal Home Loan Mort Corp 1 0/1 8/2018 1 5,000,000.00 15,048,000.00 

31 35GOZE6 1 4506 Federal National Mortgage Assn 1 1 /09/2015 1 0,000,000.00 9,963,500.00 

31 35GOZV2 1 4583 Federal National Mortgage Assn 1 2/24/2015 1 0,000,000.00 9,91 9,500.00 

31 35GOK85 1 4818 Federal National Mortgage Assn 06/1 3/2016 1 0,000,000.00 9,949,400.00 

31 36G3P25 1 4893 Federal National Mortgage Assn 08/1 2/2016 1 0,000,000.00 9,91 8,500.00 

31 35GOJ53 1 4902 Federal National Mortgage Assn 08/29/2016 1 0,000,000.00 9,977,700.00 

31 35GOD75 1 4924 Federal National Mortgage Assn 09/27/201 6  1 0,000,000.00 9,853,700.00 

31 36G34L6 1 4929 Federal National Mortgage Assn 09/29/2016 1 2,440,000.00 12,31 3,609.60 

31 35GOD75 1 4946 Federal National Mortgage Assn 1 0/21/2016 5,000,000.00 4,926,850.00 

31 35GOD75 14954 Federal National Mortgage Assn 1 0/27/201 6  1 0,000,000.00 9,853,700.00 

31 35GOD75 14974 Federal National Mortgage Assn 1 1 /10/2016 1 0,000,000.00 9,853,700.00 

31 36G4GN7 1 4977 Federal National Mortgage Assn 1 1 /22/2016 9,500,000.00 9,333,750.00 

31 36G4GS6 1 4978 Federal National Mortgage Assn 1 1/30/2016 1 0,000,000.00 9,791 ,700.00 

31 36G4HN6 1 4985 Federal National Mortgage Assn 1 1 /30/2016 20,000,000.00 19,581 ,200.00 

31 36G4HP1 1 4986 Federal National Mortgage Assn 1 2/01/2016 1 5,000,000.00 14,655, 150.00 

31 36G4GU1 1 5000 Federal National Mortgage Assn 1 2/02/201 6  1 0,000,000.00 9,888,700.00 

31 36G3K53 1 5001 Federal National Mortgage Assn 1 2/02/2016 1 0,000,000.00 9,921 , 100.00 

31 35GOD75 1 5008 Federal National Mortgage Assn 1 2/08/201 6  1 0,000,000.00 9,853,700.00 

31 35GON82 1 501 1 Federal National Mortgage Assn 1 2/09/2016 1 0,000,000.00 9,683,800.00 

31 36G3J97 1 5034 Federal National Mortgage Assn 1 2/21/2016 1 0,000,000.00 9,921 , 100.00 

31 36G4JN4 1 5047 Federal National Mortgage Assn 1 2/29/2016 1 0,000,000.00 9,880,500.00 

31 36G4JP9 1 5052 Federal National Mortgage Assn 1 2/29/2016 1 0,000,000.00 9,796,200.00 

31 35GOS38 15191 Federal National Mortgage Assn 06/22/2017 1 5,000,000.00 14,773,648.50 

31 35GOT60 1 5277 Federal National Mortgage Assn 1 1 /21/2017 1 0,000,000.00 9,834,700.00 

31 35GOT78 1 5304 Federal National Mortgage Assn 1 2/1 2/2017 1 0,000,000.00 9,81 1 ,000.00 

31 35GOU27 1 5377 Federal National Mortgage Assn 04/1 3/201 8  20,000,000.00 19,987,016.00 

31 36G4RX3 1 5387 Federal National Mortgage Assn 04/26/2018 1 0,000,000.00 10,000,900.00 

31 36G4TB9 1 5400 Federal National Mortgage Assn 06/28/2018 1 5,000,000.00 15,009,466.50 

31 35GOU43 1 5440 Federal National Mortgage Assn 1 1 /28/2018 1 0,000,000.00 10, 1 1 7,700.00 

880591 EN8 1 5457 Tennessee Valley Authority 1 2/1 3/2018 1 5,000,000.00 14,600,700.00 

Subtotal and Average 1 ,368,843, 106.93 1 ,340,032,000.00 1 ,328, 125,516.14 

Run Date: 01/17/2019 - 14:27 

Book Value 

4,996,250.00 

10,000,000.00 

15,000,000.00 

10,  1 05, 1 00.00 

10,044,600.00 

10,000,000.00 

1 0,000,000.00 

1 0,01 7,200.00 

10,165,800.00 

12,440,000.00 

5,067,900.00 

10,125,500.00 

10,093,400.00 

9,500,000.00 

10,000,000.00 

20,000,000.00 

15,000,000.00 

9,967,000.00 

9,949, 1 00.00 

9,979,400.00 

9, 727,200.00 

9,922,500.00 

10,000,000.00 

1 0,000,000.00 

15 , 1 17,000.00 

9,903,500.00 

9,901 ,300.00 

1 9,970,200.00 

10,000,000.00 

15,000,000.00 

9,942,300.00 

14,471 ,550.00 

1 ,340,821 ,937.67 

Page 4 

Stated YTM Maturity 

Rate Moodts S&P 365 Date 

3.000 Aaa AA 3.018 02/28/2023 

3.000 Aaa AA 3.000 09/27/2022 

3.030 Aaa AA 3.030 10/1 8/2021 

1 .750 Aaa AA 1 .450 06/20/2019 

1 .750 Aaa AA 1 .632 1 1/26/2019 

1 .400 Aaa AA 1 .400 06/1 3/2019 

1 . 125 Aaa AA 1 . 125 07/26/2019 

1 .000 Aaa AA 0.930 02/26/2019 

1 .500 Aaa AA 1 .046 06/22/2020 

1 . 125 Aaa AA 1 . 125 09/06/201 9  

1 .500 Aaa AA 1 . 121 06/22/2020 

1 .500 Aaa AA 1 . 148 06/22/2020 

1 .500 Aaa AA 1 .235 06/22/2020 

1 .250 Aaa AA 1 .250 05/22/2020 

1 .430 Aaa AA 1 .430 1 1/30/2020 

1 .800 Aaa AA 1 .800 05/26/2021 

1 .750 Aaa AA 1 .750 06/01/2021 

1 .400 Aaa AA 1 .514 1 1 /25/2019 

1 .260 Aaa AA 1 .460 08/02/2019 

1 .500 Aaa AA 1 .560 06/22/2020 

1 .250 Aaa AA 1 .862 08/17/2021 

1 .260 Aaa AA 1 .569 08/02/2019 

1 .700 Aaa AA 1 .699 06/29/2020 

1 .910 Aaa AA 1 . 91 0 06/29/2021 

2.000 Aaa AA 1 .820 01 /05/2022 

1 .500 Aaa AA 1 .869 07/30/2020 

2.000 Aaa AA 2.217  10/05/2022 

2.500 Aaa AA 2.552 04/13/2021 

2.750 Aaa AA 2.750 10/26/2021 

2.780 Aaa AA 2.780 06/28/2021 

2.875 Aaa AA 3.005 09/12/2023 

1 .875 Aaa AA 2.893 08/15/2022 ---------
1 .838 
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Federal Agency Issues - Discount 

31 771 EAU5 1 4048 Financing Corp 01/07/2015 1 0,000,000.00 9,885,000.00 9,279,600.00 Aaa AA 1 .  725 06/06/2019 

31 3586RC5 14502 Federal National Mortgage Assn 1 1/05/201 5  1 0,000,000.00 9, 791 ,800.00 9,258,900.00 Aaa AA 1 .998 10/09/2019 

31 3586RC5 1 4791 Federal National Mortgage Assn 05/19/2016 1 5,005,000.00 14,692,595.90 14,297,514.25 1 .371 Aaa AA 1 .450 10/09/2019 

31 3586RC5 1 4879 Federal National Mortgage Assn 07/14/2016 1 0,000,000.00 9, 791 ,800.00 9,620,200.00 1 . 157 Aaa AA 1 .217  10/09/2019 --- ------
Subtotal and Average 42,456,214.25 45,005,000.00 44, 161,  195.90 42,456,214.25 1 .577 

Medium Term Notes 30/360 

037833AX8 14134 Apple 03/04/2015 1 0,000,000.00 9,878,900.00 9,905,900.00 1 .550 Aa AA 1 .750 02/07/2020 

037833CB4 14910 Apple 09/06/2016 20,290,000.00 20,088,31 7.40 20,251,651.90 1 . 100 Aa AA 1 . 166 08/02/2019 

037833CB4 1 4916 Apple 09/1 2/2016 1 0,000,000.00 9,900,600.00 1 0,005,650.00 1 . 100 Aa AA 1 .080 08/02/2019 

037833AR1 14956 Apple 1 0/31/201 6  1 0,000,000.00 10,01 2,200.00 1 0,489,200.00 2.850 Aa AA 1 .719 05/06/2021 

037833AR1 1 5028 Apple 1 2/1 6/2016 1 0,000,000.00 10,01 2,200.00 1 0,253,500.00 2.850 Aa AA 2.240 05/06/2021 

037833AQ3 15109 Apple 03/31/2017 1 0,000,000.00 9,978,200.00 1 0, 1 15,000.00 2 . 100 Aa AA 1 .540 05/06/2019 

037833801 15197 Apple 06/27/201 7  1 0,000,000.00 9,905,400.00 1 0,070,200.00 2.000 Aa AA 1 .747 05/06/2020 

037833858 1 5288 Apple 1 2/05/201 7  1 0,000,000.00 9,882,800.00 1 0,021 ,000.00 2.250 Aa AA 2.182 02/23/2021 

037833DE7 1 5356 Apple 04/03/2018 1 0,000,000.00 9,704,100.00 9, 724,200.00 2.400 Aa AA 3.023 01/1 3/2023 

037833DE7 1 5399 Apple 06/28/2018 1 4,000,000.00 13,585,740.00 1 3,519,520.00 2.400 Aa AA 3.218 01/13/2023 

084670BL1 1 3960 Berkshire Hathaway 1 2/02/2014 5,000,000.00 4,975,850.00 5,067,350.00 2 . 100 Aa AA 1 .800 08/14/2019 

084670BJ6 1 5402 Berkshire Hathaway 06/29/2018 1 3,094,000.00 12,974,582.72 1 3,006,663.02 3.000 Aa AA 3. 156 02/1 1/2023 

084670BJ6 1 5446 Berkshire Hathaway 1 2/04/2018 8,460,000.00 8,382,844.80 8,324,809.20 3.000 Aa AA 3.412 02/1 1/2023 

1941 6QEF3 1 4360 Colgate-Palmolive 07/14/2015 1 0,000,000.00 9,976,700.00 1 0,039,800.00 1 .750 Aa AA 1 .638 03/1 5/2019 

1 66764AY6 151 1 1  Chevron Corp 04/03/201 7  1 0,277,000.00 10, 182,451 .60 1 0,381 ,517.09 2.419 Aa AA 2.125 1 1/17/2020 

1 66764BH2 15134 Chevron Corp 04/1 8/2017 5,000,000.00 4,973,000.00 4,995,000.00 1 .561 Aa AA 1 .610 05/16/2019 

36962G4R2 14973 General Electric Cos-MTN 1 1 /15/2016 1 0,000,000.00 9,985,800.00 1 0,978,600.00 4.375 Baa BBB 1 .  962 09/16/2020 

36962G4D3 1 5097 General Electric Cos-MTN 03/21/2017 1 0,000,000.00 10, 107,700.00 1 0,985,300.00 6.000 Baa BBB 2.179 08/07/2019 

459200JE2 1 4680 IBM 03/1 6/201 6  1 0,000,000.00 9,957,700.00 1 0,048,200.00 1 .800 A A 1 .642 05/1 7/2019 

459200HT1 1 4812 IBM 05/27/2016 1 0,000,000.00 9,987,400.00 10,1 75,800.00 1 .950 A A 1 .287 02/12/2019 

459200JE2 15135 IBM 04/1 8/2017 5,000,000.00 4,978,850.00 5,027,500.00 1 .800 A A 1 .530 05/1 7/2019 

478160CD4 1 5352 Johnson & Johnson 03/28/2018 1 8, 1 35,000.00 1 7,690, 148.45 1 7,732,765.70 2.250 Aaa AAA 2.850 03/03/2022 

48125LRG9 14949 J.P. Morgan & Co,, Inc. 1 0/24/2016 1 0,000,000.00 9,908,000.00 1 0,051,  1 00.00 1 .650 Aa A 1 .470 09/23/2019 

19121 6BT6 14494 Coca Cola 1 1 /03/2015 1 0,000,000.00 9,828,700.00 9,955, 1 00.00 1 .875 Aa A 1 .970 10/27/2020 

19121 6BV1 1 5031 Coca Cola 1 2/20/2016 7,070,000.00 7,031 , 1 1 5.00 7,028,569.80 1 .375 Aa A 1 .620 05/30/2019 

19121 6BY5 15144 Coca Cola 04/24/2017 1 6,063,000.00 15,574,363.54 1 5,823,82 1 .  93 1 .550 Aa A 1 . 908 09/01 /2021 

191216CF5 1 5200 Coca Cola 06/29/201 7  1 0,000,000.00 9,766,702.00 1 0,051 ,900.00 2.200 Aa A 2.088 05/25/2022 

19121 6BY5 1 5379 Coca Cola 04/1 7/2018 7,607,000.00 7,375,595.06 7,299,905.41 1 .550 Aa A 2.813 09/01/2021 
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594918BV5 15124 Microsoft Corp 04/1 1/2017  1 0,000,000.00 9,927,400.00 1 0,051 ,500.00 1 .850 Aaa AAA 1 .662 02/06/2020 

594918BN3 1 5235 Microsoft Corp 08/28/2017 1 1 ,474,000.00 1 1 ,359,833. 70 1 1 ,390,010.32 1 . 100 Aaa AAA 1 .483 08/08/2019 

59491 8BP8 1 5426 Microsoft Corp 1 0/1 8/2018 14,610,000.00 14,193,176.70 14,01 3,327.60 1 .550 Aaa AAA 3.080 08/08/2021 

59491 8BP8 1 5427 Microsoft Corp 1 0/1 8/2018 1 ,718,000.00 1 ,668,985.46 1 ,647,390.20 1 .550 Aaa AAA 3.090 08/08/2021 

594918BP8 1 5428 Microsoft Corp 1 0/1 8/2018 5,000,000.00 4,857,350.00 4, 795,800.00 1 .550 Aaa AAA 3.080 08/08/2021 

59491 8BP8 1 5451 Microsoft Corp 1 2/1 0/2018 7,778,000.00 7,556,093.66 7,494,647.46 1 .550 Aaa AAA 2.984 08/08/2021 

66989HAMO 15187 Novartis 06/21/2017 1 0,000,000.00 9,778,488.00 10 ,125,400.00 2.400 Aa AA 2.129 05/17/2022 

66989HAMO 1 5201 Novartis 06/30/2017 1 6,980,000.00 16,603,872.62 1 7, 1 1 2,444.00 2.400 Aa AA 2.230 05/17/2022 

74271 8EN5 1 5385 Proctor & Gamble 04/23/2018 1 0,000,000.00 9,821 ,300.00 9,743,971 .94 1 .850 Aa AA 2.815 02/02/2021 

742718EQ8 1 5401 Proctor & Gamble 06/29/2018 9, 1 27,000.00 8,893,257.53 8, 785, 193.85 1 .700 Aa AA 2.882 1 1 /03/2021 

74271 8DY2 1 5406 Proctor & Gamble 07/18/2018 20,000,000.00 19,689,200.00 1 9,528,000.00 2.300 Aa AA 3.006 02/06/2022 

742718EU9 1 5408 Proctor & Gamble 08/16/2018 4,997,000.00 4,845,440.99 4,842,192.94 2 . 150 Aa AA 2.980 08/1 1/2022 

74271 8EU9 1 5410 Proctor & Gamble 08/23/2018 5,686,000.00 5,51 3,543.62 5,515,021 .98 2 . 150 Aa AA 2.959 08/1 1/2022 

89236TBP9 1 461 1 Toyota Motors Credit Corp 01 /20/2016 1 0,000,000.00 9,946,200.00 1 0,098, 1 00.00 2 . 125 Aa AA 1 .834 07/18/2019 

89236TCU7 1 4689 Toyota Motors Credit Corp 03/28/201 6  1 0,359,000.00 10,339,835.85 1 0,433,791 .98 1 .700 Aa AA 1 .444 02/19/2019 

89236TCU7 1 4765 Toyota Motors Credit Corp 04/29/2016 1 0,000,000.00 9,981 ,500.00 10,102,300.00 1 .700 Aa AA 1 .327 02/19/2019 

89233P4S2 1 5301 Toyota Motors Credit Corp 1 2/1 1/2017 1 0,1 96,000.00 10,484,546.80 1 0,789,101 .32 4.250 Aa AA 2.285 01/1 1/2021 

89236TCFO 1 5338 Toyota Motors Credit Corp 02/05/2018 1 2,972,000.00 12,821 ,784.24 1 2,915,571 .80 2 . 150 Aa AA 2.363 03/12/2020 

89236TCZ6 1 5341 Toyota Motors Credit Corp 03/06/2018 9,289,000.00 9, 106,471 . 1 5  9,035,503. 1 9  1 .900 Aa AA 2.829 04/08/2021 

89236TDP7 1 5411  Toyota Motors Credit Corp 08/29/2018 1 0,000,000.00 9,831 ,448.00 9,834,800.00 2.600 Aa AA 3. 120 01/1 1/2022 

89233P5T9 1 5414 Toyota Motors Credit Corp 09/07/2018 5,729,000.00 5,745,384.94 5,757,759.58 3.300 Aa AA 3.140 01/1 2/2022 

90331 HML4 1 4857 US Bank 06/28/2016 1 0, 770,000.00 10,690,571 .25 1 1 ,030,310.90 2 . 125 A AA 1 . 380 1 0/28/2019 

90331 HML4 1 4858 US Bank 06/28/2016 1 0,000,000.00 9,926,250.00 1 0,239,800.00 2 . 125 A AA 1 . 386 1 0/28/2019 

90331 HML4 1 4918 US Bank 09/20/2016 8,000,000.00 7,941 ,000.00 8, 1 78, 1 60.00 2 . 125 A AA 1 .390 10/28/2019 

90331 HNB5 1 5131 US Bank 04/1 7/2017 1 0,000,000.00 9,906,600.00 1 0,062,600.00 2.000 A AA 1 .767 01 /24/2020 

90331 HNB5 15192 US Bank 06/22/2017 1 0, 750,000.00 10,649,595.00 1 0,800,095.00 2.000 A AA 1 .815 01 /24/2020 

90331 HNL3 1 5333 US Bank 01/25/2018 7,500,000.00 7,371 ,975.00 7,499,625.00 2.850 A AA 2.851 01/23/2023 

90331 HNL3 1 5334 US Bank 01/25/2018 1 0,000,000.00 9,829,300.00 9,998, 1 00.00 2.850 A AA 2.854 01/23/2023 

94988J5D5 1 4814 Wells Fargo Bank 06/02/2016 1 0,000,000.00 9,949,200.00 1 0,037,400.00 1 .750 Aa AA 1 .621 05/24/2019 

94988J5D5 1 4833 Wells Fargo Bank 06/22/2016 1 0,000,000.00 9,949,200.00 1 0,097,800.00 1 .750 Aa AA 1 .407 05/24/2019 

94988J5D5 1 4891 Wells Fargo Bank 08/08/2016 1 1 ,826,000.00 1 1 ,  765,923.92 1 2,005, 755.20 1 .750 Aa AA 1 . 195 05/24/2019 

94988J5R4 1 5443 Wells Fargo Bank 1 1 /30/2018 1 5,000,000.00 14,936,550.00 14,788,050.00 3.550 Aa A 3.880 08/14/2023 

30231 GAV4 1 5342 Exxon-Mobil 03/07/2018 1 0,000,000.00 9,856,000.00 9,851 ,600.00 2.222 Aaa AA 2.748 03/01/2021 
--- ------

Subtotal and Average 620,233,382.03 619, 757 ,000.00 612,343,239.00 619,930,648.31 2.180 
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Treasurer's Pooled Cash 

Portfolio Management Page 7 
Portfolio Details - Investments 

December 31 , 2018 

Average Purchase Stated YTM Maturity 
CUSIP Investment # Issuer Balance Date Par Value Market Value Book Value Rate Moodts S&P 365 Date 

StoneCastle - FICA 

1 04791 305790 1 3942 5toneCastle 0.00 0.00 0.00 1 .580 1 .580 --- ------
Subtotal and Average 0.00 0.00 0.00 0.00 0.000 

CAMP 

CAMP 1 4800 CAMP 225,307,364.48 225,307,364.48 225,307,364.48 2.460 AAA 2.460 --- ------
Subtotal and Average 235,283,083.18 225,307 ,364.48 225,307,364.48 225,307 ,364.48 2.460 

Treasury Securities - Coupon 

91 2828XH8 1 5090 U 5 Treasury Note 03/13/2017 1 0,000,000.00 9,864,800.00 9,957,812.50 1 .625 Aaa AA 1 .757 06/30/2020 

91 2828T67 1 5204 U 5 Treasury Note 06/29/2017 20,000,000.00 19,332,800.00 19,587,500.00 1 .250 Aaa AA 1 .746 10/31/2021 

91 2828P87 1 5233 U 5 Treasury Note 08/25/2017 1 0,000,000.00 9,71 1 ,300.00 9,847,656.25 1 . 125 Aaa AA 1 .572 02/28/2021 

91 2828072 1 5247 U 5 Treasury Note 09/21/2017 20,000,000.00 19,751 ,600.00 20,234,375.00 2.000 Aaa AA 1 .691 08/31/2021 

91 2828T67 1 5257 U 5 Treasury Note 09/29/201 7  1 0,000,000.00 9,666,400.00 9, 790,625.00 1 .250 Aaa AA 1 .783 10/31/2021 

91 2828R77 1 5261 U 5 Treasury Note 1 0/05/2017 1 0,000,000.00 9,743,000.00 9,866,406.25 1 .375 Aaa AA 1 .754 05/31/2021 

91 2828576 1 5262 U 5 Treasury Note 1 0/05/2017 1 0,000,000.00 9,662, 100.00 9,761 ,328. 1 3  1 . 125 Aaa AA 1 .774 07/31/2021 

91 2828XH8 1 5274 U 5 Treasury Note 1 1/07/201 7  1 0,000,000.00 9,864,800.00 9,981 ,640.63 1 .625 Aaa AA 1 .696 06/30/2020 

91 2828N89 1 5284 U 5 Treasury Note 1 1/30/2017 1 0,000,000.00 9,770,700.00 9,833,593.75 1 .375 Aaa AA 1 .919 01/31/2021 

91 2828P87 1 5285 U 5 Treasury Note 1 1/30/201 7  20,000,000.00 19,422,600.00 1 9,495,312.50 1 . 125 Aaa AA 1 .930 02/28/2021 

91 2828L32 1 5287 U 5 Treasury Note 1 2/04/2017 20,000,000.00 19,622,600.00 1 9, 752,343. 75 1 .375 Aaa AA 1 . 841 08/31 /2020 

91 2828P87 1 5290 U 5 Treasury Note 1 2/06/2017 20,000,000.00 19,422,600.00 1 9,453, 125.00 1 . 125 Aaa AA 2.003 02/28/2021 

91 2828L32 1 5307 U 5 Treasury Note 1 2/1 4/2017 20,000,000.00 19,622,600.00 1 9,739,062.50 1 .375 Aaa AA 1 .871 08/31/2020 

91 2828L32 1 5308 U 5 Treasury Note 1 2/1 9/2017 1 5,000,000.00 14,71 6,950.00 14,793,750.00 1 .375 Aaa AA 1 .900 08/31/2020 

91 2828T67 1 5311 U 5 Treasury Note 1 2/20/2017 1 0,000,000.00 9,666,400.00 9,683,203. 1 3  1 .250 Aaa AA 2 .108 10/31/2021 

91 2828R77 1 5312 U 5 Treasury Note 1 2/20/2017 1 5,000,000.00 14,614,500.00 14,658,984.38 1 .375 Aaa AA 2. 062 05/31 /2021 

91 2828R77 1 5318 U 5 Treasury Note 01/04/201 8  1 0,000,000.00 9,743,000.00 9,767,968.75 1 .375 Aaa AA 2. 085 05/31 /2021 

91 2828576 1 5319 U 5 Treasury Note 01/04/2018 1 0,000,000.00 9,662, 100.00 9,665,625.00 1 . 125 Aaa AA 2.101 07/31/2021 

91 2828XM7 1 5326 U 5 Treasury Note 01 /22/2018 20,000,000.00 19,71 6,400.00 1 9, 752,343. 75 1 .625 Aaa AA 2.131 07/31/2020 

91 2828XR6 1 5339 U 5 Treasury Note 02/02/2018 1 0,000,000.00 9,762,500.00 9,693,750.00 1 .750 Aaa AA 2.501 05/31/2022 

91 2828F21 1 5371 U 5 Treasury Note 04/1 0/2018 1 1 ,000,000.00 10,895,610.00 1 0,862,500.00 2 . 125 Aaa AA 2.503 09/30/2021 

91 2828WY2 1 5372 U 5 Treasury Note 04/1 0/2018 1 0,000,000.00 9,944,500.00 9,926,562.50 2.250 Aaa AA 2.482 07/31/2021 

91 2828K58 1 5383 U 5 Treasury Note 04/1 9/2018 20,000,000.00 19,692,200.00 1 9,575,000.00 1 .375 Aaa AA 2.454 04/30/2020 

91 2828456 1 5393 U 5 Treasury Note 06/15/2018 1 0,000,000.00 10, 109,000.00 9,986,718.75 2.750 Aaa AA 2.779 05/31/2023 

91 2828X96 1 5409 U 5 Treasury Note 08/22/2018 5,000,000.00 4,928,900.00 4,908,398.44 1 .500 Aaa AA 2.588 05/1 5/2020 

91 2828NT3 1 5452 U 5 Treasury Note 1 2/1 0/201 8  1 0,000,000.00 10,014, 100.00 9,977,734.38 2.625 Aaa AA 2.760 08/15/2020 

91 2828Y46 1 5455 U 5 Treasury Note 1 2/1 2/201 8  1 0,000,000.00 10,01 2,100.00 9,975, 781.25 2.625 Aaa AA 2.776 07/31/2020 
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Treasurer's Pooled Cash 

Portfolio Management 
Portfolio Details - Investments 

December 31 , 2018 

Average Purchase 
CUSIP Investment # Issuer Balance Date Par Value Market Value 

Treasury Securities - Coupon 

91 2828285 1 5464 U S Treasury Note 1 2/21/2018 25,000,000.00 24,717,750.00 

Subtotal and Average 352,859,557. 7 4 381 ,000,000.00 373,653,910.00 

Municipal Bonds 

1 3063DDF2 1 5323 California State Controller 01 /08/2018 1 0,000,000.00 9,894, 100.00 

1 3063DAC2 1 5378 California State Controller 04/1 7/2018 5,000,000.00 4,976,700.00 

1 3063DGAO 1 5386 California State Controller 04/25/2018 6,000,000.00 5,994,720.00 

1 3063DGN2 1 5416 State of Cal ifornia 09/1 8/201 8  21 ,000,000.00 21,366,030.00 

Subtotal and Average 42,323,890.00 42,000,000.00 42,231,550.00 

Supra nationals 

4581XOCH9 1 4633 INTER AMERICAN DEV BANK 02/03/2016 1 0,000,000.00 9,925,700.00 

4581XOCP1 14933 INTER AMERICAN DEV BANK 09/30/2016 5,000,000.00 4,946,500.00 

4581XOCX4 15126 INTER AMERICAN DEV BANK 04/1 2/2017 20,000,000.00 19,743,600.00 

4581XODB1 1 5384 INTER AMERICAN DEV BANK 04/1 9/2018 1 0,000,000.00 10,009,900.00 

45905URH9 1 4056 International Bank for Reconst 01/16/2015 1 0,000,000.00 9,995,900.00 

459058EV1 1 4804 International Bank for Reconst 05/25/201 6  1 0,000,000.00 9,922,300.00 

45905UXS8 14951 International Bank for Reconst 1 0/27/2016 1 0,000,000.00 9,71 0,100.00 

45905UB86 1 5036 International Bank for Reconst 1 2/22/2016 1 0,000,000.00 9,780,100.00 

45905UC36 1 5045 International Bank for Reconst 1 2/28/2016 1 0,000,000.00 9,824,079.00 

45905UF74 15138 International Bank for Reconst 04/1 9/201 7  1 0,000,000.00 9,827, 100.00 

459058EW9 1 5239 International Bank for Reconst 08/30/2017 1 0,000,000.00 9,802,2 12.50 

45905UW59 1 5415 International Bank for Reconst 09/1 3/201 8  1 0,000,000.00 10,005,569.00 

459058GL1 1 5448 International Bank for Reconst 1 2/05/2018 1 5,000,000.00 15,290, 107.50 

Subtotal and Average 138,223,01 1 .61 140,000,000.00 138, 783, 168.00 

Total and Average 3,291 ,223,559.19 3,299,723,721.53 3,268,825, 725.82 

Run Date: 01/17/2019 - 14:27 

Book Value 

24,707,031 .25 

375,236, 132.84 

1 0,004,600.00 

4,989,350.00 

6,000,240.00 

21 ,329,700.00 

42,323,890.00 

1 0,148,500.00 

5,131 ,100.00 

19,952,600.00 

9,987,060.00 

1 0,000,000.00 

1 0,01 7,300.00 

9,920,600.00 

1 0,000,000.00 

1 0,000,000.00 

1 0,000,000.00 

9,985,000.00 

9,997,000.00 

1 5,022,200.00 

140, 161 ,360.00 

3,289,678,300.42 

Page s 

Stated YTM Maturity 

Rate Moodts S&P 365 Date 

0.750 
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2.800 

3.400 

1 .750 

1 .875 

1 .625 

2.625 

1 .350 

1 .250 

1 .200 

1 .870 

2.000 

1 .770 

1 .625 

3.050 

3.000 

Aaa AA 2.573 08/15/2019 
---------

2.089 

Aa AA 2.489 10/01/2022 

Aa AA 2.700 04/01/2021 

Aa AA 2.867 04/01/2021 

Aa AA 3.051 08/01/2023 
---------

2.851 

Aaa AAA 1 .337 10/1 5/2019 

Aaa AAA 1 . 151 06/16/2020 

Aaa AAA 1 .704 05/12/2020 

Aaa AAA 2.670 04/1 9/2021 

Aaa AAA 1 .350 01/16/2019 

Aaa AAA 1 . 194 07/26/2019 

Aaa AAA 1 .400 12/01/2020 

Aaa AAA 1 . 8 70 06/22/2021 

Aaa AAA 2.000 09/28/2021 

Aaa AAA 1 .770 10/1 9/2020 

Aaa AAA 1 .669 03/09/2021 

Aaa AAA 3.061 09/13/2021 

Aaa AAA 2.966 09/27/2023 
---------

1 .910 
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APPENDIX F 

BOOK-ENTRY ONLY SYSTEM 

The inforrrntion in this appendix has been pr0.tided by OTC for use in securities offering 
docurrents, and the District takes no responsibility for the accuracy or corrpleteness thereof. The District 
cannot and does not give any assurances that OTC, OTC Participants or I ndi rect Participants wi 11 
distribute the Beneficial Owners either (a) payrrents of interest, principal or prenium, if any, with respect 
to the Series 2019 Bonds or (b) certificates representing ownership interest in or other confirrrntion of 
ownership interest in the Series 2019 Bonds, or that they will so do on a tirrely basis or that OTC, OTC 
Direct Participants or OTC Indirect Participants will act in the rrnnner described in this Official Staterrent. 

1. The Depository Trust Corrpany (" OTC"), New York, New York, will act as securities 
depository for the Series 2019 Bonds (the "Securities"). The Securities will be issued as fully-registered 
securities registered in the narre of Cede & Co. (DTC's partnership noninee) or such other narre as rrny 
be requested by an authorized representative of OTC. One fully-registered Security certificate will be issued 
for each rrnturity of the Securities, in the aggregate principal arrount of such issue, and will be deposited 
with OTC. If, however, the aggregate principal arrount of any issue exceeds $500 ni l lion, one certificate 
will be issued with respect to each $500 nil lion of principal arrount, and an additional certificate will be 
issued with respect to any rerrai ni ng principal arrount of such issue. 

2. OTC, the world's largest securities depository, is a limited-purpose trust corrpany 
organized under the New York Banking Law, a "banking organization" within the meaning of the New 
York Banking Law, a rrember of the Federal Reserve System, a "  clearing corporation" within the meaning 
of the New York U niform Comrrercial Code, and a "clearing agency" registered pursuant to the pr0.tisions 
of Section 17A of the Securities Exchange Act of 1934. OTC holds and provides asset servicing for over 
3. 5 mi II ion issues of U .S. and non-U .S. equity issues, corporate and municipal debt issues, and rroney 
rrnrket instruments (from over 100 countries) that OTC' s participants (" Direct Participants") deposit with 
OTC. OTC also facilitates the post-trade settlerrent arrong Direct Participants of sales and other securities 
transactions in deposited securities, through electronic computerized book-entry transfers and pledges 
between Direct Participants' accounts. This elininates the need for physical movement of securities 
certificates. Direct Participants include both U.S. and non-U .S. securities brokers and dealers, banks, trust 
corrpanies, clearing corporations, and certain other organizations. OTC is a wholly-owned subsidiary of 
The Depository Trust & Clearing Corporation (" DTCC"). DTCC is the holding corrpany for OTC, National 
Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered 
clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the OTC system is 
also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust 
corrpanies, and clearing corporations that clear through or rrai ntai n a custodial relationship with a Direct 
Participant, either directly or indirectly (" I ndi rect Participants"). OTC has a Standard & Poor' s rating of 
AA+. The OTC Rules applicable to its Participants are on file with the Securities and Exchange 
Commission. More inforrration about OTC can be found at www.dtcc.com 

3. Purchases of Securities under the OTC system must be rrade by or through Direct 
Participants, which wi 11 receive a credit for the Securities on OTC' s records. The ownership interest of each 
actual purchaser of each Security (" Beneficial Owner") is in turn to be recorded on the Direct and Indirect 
Participants' records. Beneficial Owners wi 11 not receive written confi rrration from OTC of their purchase. 
Beneficial Owners are, however, expected to receive written confirrrations providing details of the 
transaction, as well as periodic staterrents of their holdings, from the Direct or Indirect Participant through 
which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the Securities 
are to be accomplished by entries rrade on the books of Direct and I ndi rect Participants acting on behalf of 
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Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in 
Securities, except in the event that use of the book-entry system for the Securities is discontinued. 

4. To facilitate subsequent transfers, all Securities deposited by Direct Participants with OTC 
are registered in the narre of DTC's partnership nominee, Cede & Co., or such other narre as rray be 
requested by an authorized representative of OTC. The deposit of S ecuri ti es with OTC and their registration 
in the narre of Cede & Co. or such other OTC nominee do not effect any change in beneficial ownership. 
OTC has no knowledge of the actual Beneficial Owners of the Securities; OTC' s records reflect only the 
identity of the Direct Participants to whose accounts such Securities are credited, which rray or rray not be 
the Beneficial Owners. The Direct and I ndi rect Participants wi 11 rerrai n responsible for keeping account of 
their holdings on behalf of their custorrers. 

5. Conveyance of notices and other comrnuni cations by OTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners wi 11 be governed by arrangerrents among them, suqj ect to any statutory or regulatory requi rerrents 
as rray be in effect from tirre to tirre. Beneficial Owners of Securities rray wish to take certain steps to 
augrrent the transnission to them of notices of significant events with respect to the Securities, such as 
redemptions, tenders, defaults, and proposed arrendrrents to the Security docurrents. For example, 
Beneficial Owners of Securities rray wish to ascertain that the noninee holding the Securities for their 
benefit has agreed to obtain and transmit notices to Beneficial Owners. I n the alternative, Beneficial Owners 
rray wish to provide their narres and addresses to the registrar and request that copies of notices be provided 
directly to them. 

6. Redemption notices shall be sent to OTC. If less than all of the Securities within an issue 
are being redeerred, DTC's practice is to deternine by lot the amount of the interest of each Direct 
Participant in such issue to be redeerred. 

7. Neither OTC nor Cede & Co. (nor any other OTC noninee) will consent or vote with 
respect to the S ecuri ti es uni ess authorized by a Direct Participant in accordance with OTC' s M M I 
Procedures. Under its usual procedures, OTC rrails an Omnibus Proxy to the District as soon as possible 
after the record date. The Omni bus Proxy assigns Cede & Co.' s consenting or voting rights to those Direct 
Participants to whose accounts the Securities are credited on the record date (identified in a listing attached 
to the Omni bus Proxy). 

8. Redemption proceeds, distributions, and dividend payrrents on the Securities will be rrade 
to Cede & Co., or such other nominee as rray be requested by an authorized representative of OTC. OTC' s 
practice is to credit Direct Participants' accounts, upon DTC's receipt of funds and corresponding detail 
inforrration from the District or the Paying Agent, on payable date in accordance with their respective 
holdings shown on DTC's records. Payrrents by Participants to Beneficial Owners will be governed by 
standing instructions and custorrary practices, as is the case with securities held for the accounts of 
custorrers in bearer form or registered in " street narre," and wi 11 be the responsi bi Ii ty of such Participant 
and not of OTC, the Paying Agent or the District, suqject to any statutory or regulatory requirerrents as 
rray be in effect from ti rre to ti rre. Payrrent of redemption proceeds, di stri buti ons, and dividend payrrents 
to Cede & Co. ( or such other nominee as rray be requested by an authorized representative of OTC) is the 
responsibility of the District or the Paying Agent, disburserrent of such payrrents to Direct Participants will 
be the responsibility of OTC, and disburserrent of such payrrents to the Beneficial Owners will be the 
responsi bi I i  ty of Direct and I ndi rect Participants. 

9. OTC rray discontinue providing its services as depository with respect to the Securities at 
any tirre by giving reasonable notice to the District or the Paying Agent. Under such circumstances, in the 
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event that a successor depository is not obtained, Security certificates are required to be printed and 
delivered. 

10. The District rray decide to discontinue use of the system of book-entry-only transfers 
through OTC (or a successor securities depository). In that event, Security certificates will be printed and 
delivered to OTC. 

11 . The i nforrrati on in this section concerning OTC and OTC' s book-entry system has been 
obtained from sources that the District believes to be reliable, but the District takes no responsibility for the 
accuracy thereof. 
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APPENDIX G 

SPECIMEN MUNICIPAL BOND INSURANCE POLICY 
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ISSUER: [NAME OF ISSUER] 

MEMBER: [NAME OF MEMBER] 

BONDS:  $ in aggregate principal 
amount of [NAME OF TRANSACTION] 

[ and maturing on] 

IRREVOCABLY agrees to pay to the trustee (the "Trustee") or 
documentation providing for the issuance and securing of the 
Owner, subject only to the terms of this Policy (which inclu 

MUNICIPAL BOND 

INSURANCE POLICY 

d, here y UNCONDITIONALLY AND 
ds named above (as set forth in the 

he election of BAM, directly to each 
e principal of and interest on the Bonds 

that shall become Due for Payment but shall be unpaid by son of 

On the later of the day on which such prin 
on which BAM shall have received Notice of Non 
Nonpayment) to or for the benefit of each Owne · 
Payment but is then unpaid by reason of 
evidence of the Owner's right to receiv 
instruments of assignment, that all of 
vest in BAM. A Notice of Non pay 
Business Day; otherwise, it wi 
shall be deemed not to have been r 

payment of princip 
payments under 
account of any 

the first Business Day following the Business Day 
t withou lication in the case of duplicate claims for the same 

f principal of and interest on the Bonds that is then Due for 
pt by BAM, in a form reasonably satisfactory to it, of (a) 

ue for Payment and (b) evidence, including any appropriate 
of such principal or interest that is Due for Payment shall thereupon 
ess Day if it is received prior to 1 : 00 p.m. (New York time) on such 
If any Notice of Nonpayment received by BAM is incomplete, it 

eding sentence, and BAM shall promptly so advise the Trustee, Paying 
nded Notice of Nonpayment. Upon disbursement under this Policy in respect of a 

owner of such Bond, any appurtenant coupon to such Bond and right to receipt of 
lly subrogated to the rights of the Owner, including the Owner's right to receive 

stee or Paying Agent for the benefit of the Owners, or directly to the Owners, on 
AM under this Policy with respect to said Nonpayment. 

ly modified by endorsement hereto, the following terms shall have the meanings specified for all purposes of 
y day other than (a) a Saturday or Sunday or (b) a day on which banking institutions in the State of New York 

or th ed herein) are authorized or required by law or executive order to remain closed. "Due for Payment" means ( a) 
, pay able on the stated maturity date thereof or the date on which the same shall have been duly called for 

s not refer to any earlier date on which payment is due by reason of call for redemption ( other than by 
tion), celeration or other advancement of maturity (unless BAM shall elect, in its sole discretion, to pay such 
tion ogether with any accrued interest to the date of acceleration) and (b) when referring to interest on a Bond, 
ment of interest. "Nonpayment" means, in respect of a Bond, the failure of the Issuer to have provided sufficient 

s no Trustee, to the Paying Agent for payment in full of all principal and interest that is Due for Payment on such 
o include, in respect of a Bond, any payment made to an Owner by or on behalf of the Issuer of principal or interest 

that is Due for Paymen · ch payment has been recovered from such Owner pursuant to the United States Bankruptcy Code in accordance with a 
final, nonappealable order of a court having competent jurisdiction. "Notice" means delivery to BAM of a notice of claim and certificate, by certified 
mail, email or telecopy as set forth on the attached Schedule or other acceptable electronic delivery, in a form satisfactory to BAM, from and signed 
by an Owner, the Trustee or the Paying Agent, which notice shall specify (a) the person or entity making the claim, (b) the Policy Number, (c) the 
claimed amount, (d) payment instructions and (e) the date such claimed amount becomes or became Due for Payment. "Owner" means, in respect of 
a Bond, the person or entity who, at the time of Nonpayment, is entitled under the terms of such Bond to payment thereof, except that "Owner" shall 
not include the Issuer, the Member or any other person or entity whose direct or indirect obligation constitutes the underlying security for the Bonds. 



BAM may appoint a fiscal agent (the "Insurer's Fiscal Agent") for purposes of this Policy by giving written notice to the Trustee, the 
Paying Agent, the Member and the Issuer specifying the name and notice address of the Insurer's Fiscal Agent. From and after the date of receipt of 
such notice by the Trustee, the Paying Agent, the Member or the Issuer (a) copies of all notices required to be delivered to BAM pursuant to this 
Policy shall be simultaneously delivered to the Insurer's Fiscal Agent and to BAM and shall not be deemed received until received by both and (b) all 
payments required to be made by BAM under this Policy may be made directly by BAM or by the Insurer's Fiscal Agent on behalf of BAM. The 
Insurer's Fiscal Agent is the agent of BAM only , and the Insurer's Fiscal Agent shall in no event be liable to the Trustee, Paying Agent or any Owner 
for any act of the Insurer's Fiscal Agent or any failure of BAM to deposit or cause to be deposited sufficient funds to make payments due under this 
Policy. 

To the fullest extent permitted by applicable law, BAM agrees not to assert, and hereby waives, only for t 
rights (whether by counterclaim, setoff or otherwise) and defenses (including, without limitation, the defense of ra 
subrogation, assignment or otherwise, to the extent that such rights and defenses may be available to BAM to avoid paymen 
this Policy in accordance with the express provisions of this Policy . This Policy may not be canceled or revok 

This Policy sets forth in full the undertaking of BAM and shall not be modified, altered or aft cted by 
including any modification or amendment thereto. Except to the extent expressly modified by an end 

· 
t heret 

this Policy is nonrefundable for any reason whatsoever, including payment, or provision being 
THIS POLICY IS NOT COVERED BY THE PROPERTY/CASUALTY INSURANCE SEC 
NEW YORK INSURANCE LAW. THIS POLICY IS ISSUED WITHOUT CONTINGENT 

In witness whereof, BUILD AMERICA MUTUAL ASSURANCE COMP A 
Authorized Officer. 

efit of each Owner, all 
whether acquired by 

obligations under 

behalf by its 



Email :  
claims(a)buildamerica.corn 

Address: 
200 Liberty Street, 27th floor 
New York, New York 10281 

Telecopy : 
212-962-1 524 (attention: Claims) 

Notices (Unless Otherwise Specified by BAM) 



This Policy is not covered by the California Insurance. 
Division I of the California Law. 

Nothing herein shall be construed to waive, 
Policy language, the terms of this Endorsement super 

IN WITNESS WHEREOF, BUILD AME 
by its Authorized Officer. 

rticle 1 5.2 of Chapter I of Part 2 of 

other section of the Policy . If found contrary to the 

Y has caused this policy to be executed on its behalf 

BUILD AMERICA MUTUAL ASSURANCE COMP ANY 

By 

Authorized Officer 


