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This Official Statement does not constitute an offering of any security other than the original offering of the 
Bonds by the District. No dealer, broker, salesperson or other person has been authorized by the District to give any 
information or to make any representations other than as contained in this Official Statement, and if given or made, 
such other information or representation not so authorized should not be relied upon as having been given or authorized 
by the District. 

The issuance and sale of the Bands have not been registered under the Securities Act of 1933, as amended, 
in reliance upon an exemption under Section 3(a)2 thereof. This Official Statement does not constitute an offer to sell 
or a solicitation of an offer to buy Bonds in any state in which such offer or solicitation is not authorized or in which 
the person making such offer or solicitation is not qualified to do so, or to any person to whom it is unlawful to make 
such offer or solicitation. 

The information set forth herein other than that furnished by the District, although obtained from sources 
which are believed to be reliable, is not guaranteed as to accuracy or completeness, and is not to be construed as a 
representation by the District. The District maintains a website but the information contained therein is not 
incorporated in this Official Statement. The information and expressions of opinion herein are subject to change 
without notice and neither delivery of this Official Statement nor any sale made hereunder shall, under any 
circumstances, create any implication that there has been no change in the affairs of the District since the date hereof. 
This Official Statement is submitted in connection with the sale of the Bonds referred to herein and may not be 
reproduced or used, in whole or in part, for any other purpose. 

Certain statements included or incorporated by reference in this Official Statement constitute "forward
looking statements." Such statements are generally identifiable by the terminology used such as "plan," "expect," 
"estimate," "budget" or other similar words. The achievement of certain results or other expectations contained in 
such forward-looking statements involve known and unknown risks, uncertainties and other factors which may cause 
actual results, performance or achievements described to be materially different from any future results, performance 
or achievements expressed or implied by such forward-looking statements. The District does not plan to issue any 
updates or revisions to those forward-looking statements if or when its expectations, or events, conditions or 
circumstances on which such statements are based occur. 

In connection with this offering, the Underwriter may overallot or effect transactions which stabilize 
or maintain the market pr ices of the Bonds at a level above that which might otherwise prevail in the open 
market. Such stabilizing, if commenced, may be discontinued at any time. The Underwriter may offer and sell 
the Bonds to cer tain securit ies dealer s and dealer banks and banks acting as agent at prices lower than the 
public offering pr ices stated on the pr eceding pages hereof and said public offering prices may be changed from 
ti me to ti me by the Underwriter. 
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General 

$30, 000, 000 
PALO AL TO UNIFIED SCHOOL DISTRICT 

(County of Santa Clar a, California) 
GENERAL OBLIGATION BONDS 

(ELECTION OF 20 18), SERIES 20 19  

INTRODUCTION 

This Official Statement, which includes the cover page and appendices hereto, is provided to furnish 
information in connection with the sale of the Palo Alto Unified School District General Obligation Bonds (Election 
of 20 18), Series 20 19  (the "Bonds''), as described rmre fully herein. The information contained herein is necessarily 
of a summary nature. 

This Official Statement speaks only as of its date, and the information contained herein is subject to change. 
Except as required by the Continuing Disclosure Certificate to be executed by the Palo Alto Unified School District 
(the "District"), the District has no obligation to update the information in this Official Statement. See "OTHER 
LEGAL MATTERS - Continuing Disclosure." 

Any statements in this Official Statement involving matters of opinion, whether or not expressly so stated, 
are intended as such and not as representations of fact. This Official Statement is not to be construed as a contract or 
agreement between the Di strict and the Underwriter or the owners of any of the Bands. 

Copies of the legal documents referred to herein providing for the issuance of the Bonds and further 
information regarding the Bonds may be requested from the District. See "MISCELLANEOUS - Additional 
Information." 

The Distr ict 

The District was established in 1893 and is located approximately 35 miles south of San Francisco in the 
County of Santa Clara (the "County"), the heart of California's Silicon Valley. The District provides educational 
services to the City of Palo Alto, the Stanford University campus, and portions of the towns of Los Altos Hills and 
Portola Valley. The District encompasses an area of approximately 45 square miles. The City of Palo Alto had a 
population of approximately 66, 649 as of J une 30, 20 1 8. 

The District currently operates twelve elementary schools (grades K-5), three middle schools (grades 6-8), 
two high schools (grades 9- 1 2), an adult education program, a "Y oung Fives'' program (a program for young 
kindergarten aged children and their parents) and two chi I dren' s centers. The Average Daily Attendance (" A .D .A.") 
in fiscal year 20 1 8- 1 9  is estimated at 1 1 ,557 students and is projected to be approximately 1 1 , 146 students in fiscal 
year 20 1 9-20. As of June 1 8, 20 19, the District employed approximately 1 , 507.8 full time equivalent (FTE) 
employees, including 8 16.7 FTE certificated (credentialed teaching) staff, 562.4 FTE classified (non-teaching) staff, 
and 1 28.7 management, supervisor and confidential FTE personnel. The District has projected general fund 
expenditures of approximately $255.3 million for fiscal year 20 19-20. Total assessed valuation of taxable property in 
the District in fiscal year 20 18- 19  is approximately $40.3 billion. The District operates under the jurisdiction of the 
Santa Clara County Superintendent of Schools. 

The District is governed by a five-member board of education (the "Board of Education"), with two non
voting student members. The voting members are each elected to a four-year term, and elections are held every two 
years. The management and policies of the District are adrrinistered by the Superintendent, who is appointed by the 
Board of Education and responsible for day-to-day Di strict operations as well as the supervision of the Di strict' s other 
key personnel. 

Dr. Don Austin joined the District as Superintendent inJ uly 201 8. Prior to joining the District, Dr. Austin 
served as Superintendent for Palos Verdes Peninsula Unified School District, Assistant Superintendent, Educational 



Services for Huntington Beach Union High School District, and Principal for Laguna Beach High School and La 
Sierra High School. Dr. Austin has a Bachelor's degree from Baker University and a Doctorate degree in Educational 
Leadership from Azusa Pacific University. 

Dr. James Novak joined the District as the Chief Business Official in September 20 1 8  and retired onJ une 
30, 20 19. Prior to serving the District, he served as Assistant Superintendent, Business Services at Desert Sands 
Unified School District, and as Chief Business Officer or Assistant Superintendent for Long Beach Unified School 
District, Palm Springs Unified School District and South San Francisco Unified School District. He has a Doctorate 
degree in Education with a specialization in Educational Administration and Leadership from Walden University, a 
Master's degree in General Education Admi ni strati on from Central Michigan University and a Bachelor's degree from 
W c£,{ne State University. 

Carolyn Chow is expected to assume the role of Chief Business Official on August 1 ,  20 19. She currently 
serves as the Chief Business Official for San Mateo-foster City School District. Prior to that, Ms. Chow served as 
Chief Business Officer for Las Lomitas Elementary School District. She has a Bachelor's degree from California 
Polytechnic State University, San Luis Obispo and has earned the CBO Certification from the California Association 
of School Business Officials. 

Dr. Robert Gaitan has managed the District's bond program since 2008. He previously served the District 
since 1997 holding titles such as Assistant Superintendent, Chief Business Official, Deputy Superintendent, and 
Interim Superintendent. He has also been Chief Business Official in four other school districts. He has 50 years of 
experience in education. He has a Ph.D. from the University of California, Berkeley and a Master of Business 
Administration from San Francisco State University. 

The District is a "community funded district," which means that it receives a minimal amount of financial 
support from the State. For additional information about the District's operations and finances, see APPENDIX A -
"DISTRICT FINANCIAL AND OPERATING INFORMATION." 

THE BONDS 

Authority for Issuance 

The Bonds are being issued by the District pursuant to the Constitution and laws of the State of California 
(the "State"), including Article 4.5 of Chapter 3 of Part 1 of Division 2 of Title 5 of the State Government Code, and 
other applicable provisions of law, including applicable provisions of the State Education Code, a �ing agent 
agreement (the "Paying Agent Agreement") by and between the District and U.S. Bank National Association, as 
paying agent (the "Paying Agent"), and a resolution adopted by the Board of Education on June 1 1 , 20 19 (the 
"Distr ict Resolution"). 

Pur pose 

The District received authorization to issue the bonds at an election held on November 6, 20 1 8, by more than 
55% of the votes cast by eligible voters within the District. The voter-approved measure, known locally as 
"Measure Z" authorized the District to issue bonds in an aggregate principal amount not to exceed $460,000,000 to 
finance specific construction and modernization projects approved by the voters, summarized as follows: to provide 
safe/modern schools; upgrade aging classrooms, libraries, science labs, school facilities; improve accessibility for 
students with disabilities; enhance student safety ;5ecurity by upgrading seismic safety, fire alarms, door locks, 
emergency communication; and provide classrooms�abs supporting science, technology, engineering, and arts 
programs. 

The Bonds are the first series of the authorized bonds to be issued. For a discussion of all outstanding bonds 
of the District, see APPENDIX A - "DISTRICT FINANCIAL AND OPERATING INFORMATION - DISTRICT 
Fl NANCI AL MATTERS - District Debt Structure." 
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Form and Registration 

The Bands wi II be issued in fully registered book-entry form only, as current interest bonds without coupons, 
in denominations of $5,000 principal amount each or any integral multiple thereof. The Bonds will initially be 
registered in the name of Cede & Co., as norrinee of The Depository Trust Company ("OTC"), New York, New York. 
OTC wi 11 act as securities depository for the Bands. Registered ownership of the Bands may not be transferred except 
as described in APPENDIX F. Purchases of Bonds under the OTC system must be made by or through a OTC 
participant, and ownership interests in Bands or any transfer thereof wi II be recorded as entries on the books of said 
participants. Except in the event that use of this book-entry system is discontinued for the Bands, beneficial owners 
will not receive physical certificates representing their ownership interests. See APPENDIX F - "BOOK-ENTRY 
ONLY SYSTEM." 

Payment of Principal and Interest 

The Bonds will be dated the date of their delivery, and bear interest at the rates set forth on the inside cover 
page hereof, payable by check on February 1 and August 1 of each year, commencing on February 1, 2020 (each, an 
"I nterest Payment Date" ), unti I payment of the principal amount thereof, computed using a year of 360 days 
consisting of twelve 3o-day months. Each Band authenticated and registered on any date prior to the close of business 
on January 15, 2020 will bear interest from the date of their delivery. Each Bond authenticated during the period 
between the 15th day of the calendar month immediately preceding an Interest Payment Date (each, a "Record Date" ) 
and the close of business on that Interest Payment Date will bear interest from such Interest Payment Date. Any other 
Bond will bear interest from the Interest Payment Date immediately preceding the date of its authentication. If, at the 
ti ITE of authentication of any Band, interest is then in default on outstanding Bands, such Band wi 11 bear interest from 
the Interest Payment Date to which interest has previously been paid or made avai I able for payment thereon. 

Payment of interest on any Bond on each Interest Payment Date (or on the following business day, if the 
Interest Payment Date does not fall on a business day) will be made to the person appearing on the registration books 
of the Paying Agent as the registered owner thereof (the "Owner" ) as of the preceding Record Date, such interest to 
be paid by check mailed to such Owner at such Owner's address as it appears on such registration books or at such 
other address as the Owner may have filed with the Paying Agent for that purpose on or before the Record Date. The 
Owner of an aggregate principal amount of $ 1,000,000 or more of Bonds may request in writing to the Paying Agent 
that such Owner be paid interest by wire transfer to the bank and account number on file with the Paying Agent as of 
the applicable Record Date. 

Principal will be payable on August 1 of each year, commencing August 1, 2020, upon surrender of Bonds 
at such office of the paying agent, initially U.S. Bank National Association (the "Paying Agent" ) as the Paying Agent 
shall designate. Interest, principal and premium, if any, on the Bonds will be payable in lawful money of the United 
States of America from moneys on deposit in the interest and sinking fund of the District (the "Interest and Sinking 
Fund" ) within the County treasury, consisting of ad valorem property taxes collected and held by the director of 
finance of the County (the " Di rector of Finance''), together with any net premium and accrued interest received upon 
issuance of the Bands. 

So long as all outstanding Bonds are held in book-entry form and registered in the name of a securities 
depository or its nominee, all payments of principal of, premium, if any, and interest on the Bonds and all notices with 
respect to such Bonds will be made and given, respectively, to such securities depository or its nominee and not to 
beneficial owners. So long as the Bands are held by Cede & Co., as nominee of OTC, payment will be made by wire 
transfer. See APPENDIX F - "BOOK-ENTRY ONLY SYSTEM." 

Redemption 

Optional Redemption. The Bands maturing on or before August 1, 202 1  are not subject to redemption prior 
to their respective stated maturity dates. The Bands maturing on or after August 1, 203 1, are subject to redemption 
prior to maturity, at the option of the District, in whole or in part among maturities on such basis as shall be designated 
by the District and by lot within a maturity, from any available source of funds, on August 1, 2027, and on any date 
thereafter, at a redemption price of lOQJ,.,6 of the principal amount of Bonds to be redeemed, together with accrued 
interest thereon to the date fixed for redemption. 
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Selection of Bonds for Redemption. If less than all of the Bonds of a series are called for redemption, such 
Bands wi II be redeemed in inverse order of maturities or as otherwise directed by the Di strict. If less than all of the 
Bonds of any given maturity are called for redemption, the portions of such Bonds of a given maturity to be redeemed 
will be determined by lot. For purposes of such selection, each Bond will be deemed to consist of individual Bonds 
of denominations of $5,000 principal amount each, which may be separately redeemed. 

Notice of Redemption. Notice of redemption of the Bands wi II be mai I ed postage prepaid not less than 20 
nor more than 45 days prior to the date fixed for redemption (i) by first class rrail to the respective Owners of Bonds 
designated for redemption at the addresses appearing on the bond registration books of the Paying Agent, and (ii) as 
may be further required in accordance with the Continuing Disclosure Certificate. See APPENDIX D - "FORM OF 
CONTINUING DISCLOSURE CERTIFICATE." 

Each notice of redemption will contain all of the following information: (i) the date of such notice; (ii) the 
name of the affected Bonds and the date of issue of the Bonds; (iii) the date fixed for redemption; (iv) the redemption 
price; (v) the dates of maturity of the Bands to be redeemed; (vi) if less than al I of the then outstanding Bands are to 
be redeemed, the distinctive serial numbers of the Bonds of each maturity to be redeemed; (vii) in the case of Bonds 
redeemed in part only, the respective portions of the principal amount of the Bands of each maturity to be redeemed; 
(viii) the CUSIP number, if any, of each maturity of Bonds to be redeemed; (ix) a statement that such Bonds must be 
surrendered by the Owners at the office of the Paying Agent designated by the Paying Agent for such purpose; (x) 
notice that further interest on such Bands wi 11 not accrue after the designated redemption date; and (xi) in the case of 
a conditional notice, that such notice is conditioned upon certain circumstances and the manner of rescinding such 
conditional notice. 

The actual receipt by any Owner of any Band of notice of such redemption wi 11 not be a condition precedent 
to redemption, and failure to receive such notice, or any defect in the notice given, will not affect the validity of the 
proceedings for the redemption of such Bands or the cessation of interest on the date fixed for redemption. 

Conditional Notice. Any notice of optional redemption of the Bonds delivered in accordance herewith may 
be conditional, and if any condition stated in the notice of redemption will not have been satisfied on or prior to the 
redemption date, (i) said notice will be of no force and effect; (ii) the District will not be required to redeem such 
Bonds; (iii) the redemption will be cancelled; and (iv) the Paying Agent will within a reasonable time thereafter give 
notice to the persons and in the manner in which the conditional notice of redemption was given, that such condition 
or conditions were not met and that the redemption was cancelled. The actual receipt by the Owner of any Bond of 
notice of such cancellation will not be a condition precedent to cancellation, and failure to receive such notice or any 
defect in such notice will not affect the validity of the cancellation. 

Rescission of Notice of Redemption. The District may rescind any optional redemption and notice thereof 
for any reason on any date on or prior to the date fixed for redemption by causing written notice of the rescission to 
be given to the Owners of the Bonds so called for redemption. Any optional redemption and notice thereof will be 
rescinded if for any reason on the date fixed for redemption moneys are not available in the Interest and Sinking Fund 
or otherwise held in trust for such purpose in an amount sufficient to pay in full on said date the principal of, interest, 
and any premium due on the Bonds called for redemption. Notice of rescission of redemption will be given in the 
same manner in which notice of redemption was originally given. The actual receipt by the Owner of any Bond of 
notice of such rescission will not be a condition precedent to rescission, and failure to receive such notice or any defect 
in such notice will not affect the validity of the rescission. 

Effect of Notice of Redemption. When notice of redemption has been given substantially as described above, 
and when the amount necessary for the payment of the redemption price of the Bonds called for redemption is set 
aside for such purpose, the Bonds designated for redemption will become due and payable on the date fixed for 
redemption and interest will cease to accrue thereon as of the redemption date, and upon presentation and surrender 
of such Bonds at the place specified in the notice of redemption, such Bonds will be redeemed and paid at the 
redemption price thereof out of the money provided therefor. The Owners of Bands so called for redemption after 
such date fixed for redemption will look for the payment of such Bonds and the redemption prerrium thereon, if any, 
only to moneys on deposit in the Interest and Sinking Fund of the District or the escrow fund established for such 
purpose. All Bonds redeemed will be cancelled forthwith by the Paying Agent and will not be reissued. 
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Defeasance of Bands 

The District may pay and discharge any or al I of the Bands by depositing in trust with the Paying Agent or 
an escrow agent at or before maturity, money or non-callable direct obligations of the United States of America or 
other non-callable obligations the payment of the principal of and interest on which is guaranteed by a pledge of the 
full faith and credit of the United States of America, in an amount which will, together with the interest to accrue 
thereon and available moneys then on deposit in the Interest and Sinking Fund, be fully sufficient in the opinion of a 
certified public accountant licensed to practice in the State to pay and discharge the indebtedness on such Bonds 
(including all principal, interest and redemption premiums) at or before their respective maturity dates. 

If at any time the District pays or causes to be paid or there is otherwise paid to the owners of any or all 
outstanding Bonds all of the principal, interest and prerrium, if any, represented by such Bonds when due, or as 
described above, or as otherwise provided by law, then such Owners will cease to be entitled to the obligation of the 
County to levy and collect taxes to pay the Bonds as described in the Paying Agent Agreement, and such obligation 
and all agreements and covenants of the District to such Owners under the Paying Agent Agreement and under the 
Bonds will thereupon be satisfied and discharged and will terminate, except only that the District will remain liable 
for payment of all principal, interest and prerrium, if any, represented by such Bonds, but only out of moneys on 
deposit in the Interest and Sinking Fund or otherwise held in trust for such payment, provided, that the unclaimed 
moneys provisions described in the Paying Agent Agreement will apply in all events. 

Unclaimed Moneys 

Any money held in any fund created pursuant to the Paying Agent Agreement, or held by the Paying Agent 
in trust, for the payment of the principal of, redemption prerrium, if any, or interest on the Bonds and remaining 
unclaimed for two years after the principal of all of the Bonds has become due and payable (whether by maturity or 
upon prior redemption) will be transferred to the Interest and Sinking Fund for payment of any outstanding bonds of 
the District payable from said fund; or, if no such bonds of the District are at such time outstanding, said moneys will 
be transferred to the general fund of the District as provided and permitted by law. 

Application and Investment of Bond Pr oceeds 

The proceeds of sale of the Bands, exclusive of any premium and accrued interest received, wi 11 be deposited 
in the County treasury to the credit of the building fund of the District (the "Building Fund" ). Any premium and 
accrued interest will be deposited upon receipt in the Interest and Sinking Fund of the District within the County 
treasury. 

All funds held by the Director of Finance with respect to the Bonds will be invested at the discretion of the 
Director of Finance pursuant to law and the investment policy of the County. See APPENDIX E - "SANTA CLARA 
COUNTY STATEMENT OF INVESTMENT POLICY AND QUARTERLY INVESTMENT REPORT." At the 
written direction of the District, all or any portion of the Building Fund of the District may also be invested on behalf 
of the District in the Local Agency Investment Fund in the treasury of the State. At the written direction of the District, 
and with the approval of the Director of Finance, all or any portion of the Building Fund may also be invested on 
behalf of the District in investment agreements which comply with the requirements of each rating agency then rating 
the Bands necessary in order to rrai ntai n the then-current rating on the Bands. 

Earnings on the investment of moneys in either fund will be retained in that fund and used only for the 
purposes to which that fund may lawfully be applied. Moneys in the Building Fund may only be applied for the 
purposes for which the Bonds were approved. Moneys in the Interest and Sinking Fund may only be applied to make 
payments of interest, principal, and premium, if any, on bonds of the District. 
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ESTIMATED SOURCES AND USES OF FUNDS 

The net proceeds of the Bands are expected to be applied as fol lows: 

Sour ces of Funds 

Principal Armunt of B ands 
Net Original Issue Premium 

Total Sources: 

Uses of Funds 

Deposit to Building Fund 
Deposit to I nterest and Sinking Fund 
Underwriter's Discount< 1) 

Costs of I ssuance<2) 

Total Uses: 

$30, 000, 000. 00 

1,610,363.00 

$31,610,363.00 

$29, 804, 000. 00 
1,485,424.25 

124,938.75 

196, 000. 00 

$31,610,363.00 

(l) AITDunts are based on Underwriter representations of prices at which the Bonds were reoffered to the public. The sale of Bonds 
to the public at prices that differ from the represented ori gi nal reofferi ng price wi 11 i mpact the actual Underwriter compensation on 
this transaction. 
<2) Includes Municipal Advisor fees, Bond Counsel fees, Disclosure Counsel fees, rating agency fees, Paying Agent fees, printing 
fees, and other mi scel I aneous expenses. The District wi 11 pay al I of the costs of issuance out of the proceeds of the Bands. 

(Remainder of Page Intentionally Left Blank) 
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DE B T  S E RV I C E  SCH E DU L E S  

Semi-Annual Debt Service of the Bands 

The scheduled semi-annual princi pal and i nterest payments on the B ands, assumi ng no optional redempti ans 
prior to maturity, are shown i n  the fol lowi ng table: 

Semi-Annual 
Period E ndi ng Principal I nterest Debt Service 

February 1 ,  2020 $749,747.92 $ 749,747.92 
August 1 ,  2020 $ 9,400,000 725,562.50 1 0, 1 25, 562. 50 

February 1 ,  2021 443, 562.50 443, 562.50 
August 1 ,  2021 10,000,000 443, 562. 50 1 0,443, 562. 50 

February 1 ,  2022 143, 562.50 1 43, 562. 50 
August 1 ,  2022 1 43, 562. 50 143, 562.50 

February 1 ,  2023 143, 562.50 1 43, 562. 50 
August 1 ,  2023 1 43, 562. 50 143, 562.50 

February 1 ,  2024 1 43, 562. 50 143, 562.50 
August 1 ,  2024 1 43, 562. 50 143, 562.50 

February 1 ,  2025 1 43, 562. 50 143, 562.50 
August 1 ,  2025 1 43, 562. 50 143, 562.50 

February 1 ,  2026 1 43, 562. 50 143, 562.50 
August 1 ,  2026 1 43, 562. 50 143, 562.50 

February 1 ,  2027 1 43, 562. 50 143, 562.50 
August 1 ,  2027 1 43, 562. 50 143, 562.50 

February 1 ,  2028 1 43, 562. 50 143, 562.50 
August 1 ,  2028 1 43, 562. 50 143, 562.50 

February 1 ,  2029 1 43, 562. 50 143, 562.50 
August 1 ,  2029 1 43, 562. 50 143, 562.50 

February 1 ,  2030 1 43, 562. 50 143, 562.50 
August 1 ,  2030 1 43, 562. 50 143, 562.50 

February 1 ,  2031 1 43, 562. 50 143, 562.50 
August 1 ,  2031 850,000 1 43, 562. 50 993, 562. 50 

February 1 ,  2032 1 35,062.50 1 35,062.50 
August 1 ,  2032 950,000 1 35,062.50 1 ,085,062.50 

February 1 ,  2033 1 24,968.75 1 24,968.75 
August 1 ,  2033 1 ,000,000 1 24,968.75 1 ,  1 24,968.75 

February 1 ,  2034 1 1 3,71 8.75 1 1 3,71 8.75 
August 1 ,  2034 1 ,050,000 1 1 3, 7 1 8.75 1 ,  1 63,71 8.75 

February 1 ,  2035 1 01 ,250.00 1 01 ,250.00 
August 1 ,  2035 1 ,  1 50,000 1 01 , 250.00 1 , 25 1 , 250.00 

February 1 ,  2036 84,000.00 84,000.00 
August 1 ,  2036 1 , 250,000 84,000.00 1 , 334,000.00 

February 1 ,  2037 65,250.00 65,250.00 
August 1 ,  2037 1 , 350,000 65, 250.00 1 ,41 5, 250.00 

February 1 ,  2038 45,000.00 45,000.00 
August 1 ,  2038 1 ,450,000 45,000.00 1 ,495,000.00 

February 1 ,  2039 23,250.00 23,250.00 
August 1 ,  2039 1 , 550,000 23,250.00 1,573,250.00 

Total $30,000,000 $6,61 8,685.42 $36,61 8,685.42 
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Combined Annual Debt Service 

The District has previously issued and currently has outstanding its General Obligation Bonds (Election of 2008) Series 2008, Series 2010, Series 2013 
Series 2014, Series 2016, and Series 2018 and its 2012 General Obligation Refunding Bonds. See APPENDIX A - "DISTRICT FINANCIAL AND OPERATING 
INFORMATION - DISTRICT FINANCIAL MATTERS - District Debt Structure." Prior to the issuance of the Bonds, the annual debt service obligations for all 
outstanding bonds of the District (without regard to redemption prior to maturity) will be as follows: 

(1) 

(2) 

Per iod E lection of E lection of 
E nd ing 2008, 2008, 

(August 1 )  Ser ies 2008 Series 201 0: 1) 

201 9 $ 6,375,000 $ 1 ,41 8,755 
2020 6,420,000 2,288,755 
2021 7,595,000 2,423, 196 
2022 1 7, 1 30,000 2,641 ,865 
2023 1 8,065,000 2,883,985 
2024 1 8,335,000 3,756,852 
2025 1 8,61 0,000 5,739,367 
2026 1 8,890,000 6,578,267 
2027 1 9, 1 75,000 7,436,806 
2028 20,500,000 
2029 20,500,000 
2030 21 , 500,000 
2031 22,000,000 
2032 23,000,000 
2033 21 ,825,000 
2034 
2035 
2036 
2037 
2038 
2039 

Total(2) $259, 920,000 $35, 1 67,848 

PALO AL TO UNIFIED SCHOOL DISTRICT 
(County of Santa Clara, California) 

General Obligation Bonds - Aggr egate Debt Service 

E lection of E lection of E lection of 
201 2 2008, 2008, 2008, 

Refunding Ser ies 201 3 Series 201 4 Ser ies 201 6 
$9,863,278 $ 3,483,886 $2,048,200 $ 1 ,588,625 
9,892 ,768 3,503,488 2,050,400 1 ,548,625 
9,653, 1 02 3,444,288 2,003,525 1 ,508,625 
1 ,01 9,990 1 ,364,288 300, 1 25  468,625 
1 ,030,635 1 ,364,288 300, 1 25  468,625 
1 ,028,91 0 1 ,364,288 300, 1 25  468,625 

1 ,364,288 300, 1 25  468,625 
1 ,364,288 300, 1 25  468,625 
1 ,364,288 300, 1 25  468,625 
2,764,288 1 ,575, 1 25 468,625 
2,972,288 1 ,731 ,875 468,625 
3,022,788 1 ,777,775 2,968,625 
3,270,288 1 ,920,975 2,81 5,500 
3,458,788 1 ,998,475 2,561 ,500 
4, 1 59,788 1 ,972,075 2,562,000 
9,760,01 3 4,944,500 

1 0,679,988 3,553,500 
1 1 ,260,800 

$32,488,683 $69,966,41 3 $ 1 8,879, 1 75 $27,800,500 

Does not i ncl ude expected Qual ified School Construction Bonds subsidy of $9,392,304.68 or account for sequestration. 
May not add due to rounding. 
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E lection of Aggregate 
2008, Total Debt 

Ser ies 201 8 The B onds Service 
$9,373,750 $34, 1 5 1 ,494 

5, 1 73,750 $ 1 0,875,31 0 41 ,753,096 
4,263,750 1 0,887, 1 25 41 ,778,61 1 
1 ,088,750 287, 1 25 24,300,768 
1 ,063,750 287, 1 25 25,463, 533 
1 ,038,750 287, 1 25 26,579,675 
1 ,01 3,750 287, 1 25 27,783,280 

998,750 287, 1 25 28,887, 1 80 
973,750 287, 1 25 30,005,71 9 
953,750 287, 1 25 26,548,91 3 
941 ,250 287, 1 25 26,901 , 1 63 
928,750 287, 1 25 30,485,063 
91 3,750 1 , 1 37, 1 25 32,057,638 
898,750 1 ,220, 1 25 33,1 37,638 
883,750 1 ,249,938 32,652,551 

1 ,368,750 1 ,277,438 1 7,350,701 
1 ,336,250 1 ,352,500 1 6,922,238 
1 ,303,750 1 ,41 8,000 1 3,982, 550 
4,270,000 1 ,480,500 5,750,500 
4, 1 35,000 1 ,540,000 1 ,540,000 

1 ,596,500 1 ,596,500 
$42,922,500 $36,61 8,685 $523,763,804 



SECUR ITY AND SOURCE OF PAYMENT FOR THE BONDS 

General 

In order to provide sufficient funds for repay�nt of principal and interest when due on the Bonds, the Board 
of Supervisors of the County is empowered and is obligated to levy ad valorem taxes upon all property subject to 
taxation by the District, without limitation as to rate or amount (except as to certain personal property which is taxable 
at lirrited rates). Such taxes are in addition to other taxes levied upon property within the District, including the 
countywide tax of 1% of taxable value. When collected, the tax revenues will be deposited by the County in the 
District's Interest and Sinking Fund, which is required to be maintained by the County and to be used solely for the 
payment of bonds of the District. 

Statutory Lien on Taxes (Senate Bill 222) 

Pursuant to Section 53515 of the State Government Code (which became effective on J anuary 1, 2016), all 
general obligation bonds issued by local agencies, including refunding bonds, will be secured by a statutory lien on 
all revenues received pursuant to the levy and collection of the tax. Section 535 15 provides that the lien will 
automatically arise, without the need for any action or authorization by the local agency or its governing board, and 
will be valid and binding from the ti� the bonds are executed and delivered. Section 535 15 further provides that the 
revenues received pursuant to the levy and collection of the tax will be immediately subject to the lien, and the lien 
will immediately attach to the revenues and be effective, binding and enforceable against the local agency, its 
successor, transferees and creditors, and all others asserting rights therein, irrespective of whether those parties have 
notice of the lien and without the need for physical delivery, recordation, filing or further act. For a discussion of 
possible legal risks to the enforceability of the Bonds and the security pledged for their payment, see "OTHER LEGAL 
MATTERS - Possible Limitations on Re�dies." 

Proper ty Taxation System 

Property tax revenues result from the application of the appropriate tax rate to the total assessed value of 
taxable property in the District. School districts levy property taxes for payment of voter-approved bonds and receive 
property taxes for general operating purposes as wel I. 

Local property taxation is the responsibility of various County officers. For each school district located in 
the County, the County Assessor computes the value of locally assessed taxable property. Based on the assessed value 
of property and the scheduled debt service on outstanding bonds in each year, the County Controller-Treasurer 
computes the rate of tax necessary to pay such debt service, and presents the tax rolls (including rates of tax for all 
taxi ng j urisdictions in the County) to the County board of supervisors for approval. The County Tax Collector prepares 
and mails tax bills to taxpayers and collects the taxes. In addition, the County Tax Collector, as ex officio treasurer of 
each school district located in the County, holds and invests school di strict funds, including taxes collected for payment 
of school bonds, and is charged with payment of principal and interest on such bonds when due. Taxes on property 
in a school district whose boundaries extend into more than one county are administered separately by the county in 
which the property is located. The State Board of Equalization also assesses certain special classes of property, as 
described later in this section. 

The Finance Agency of the County, through its three departments (the Controller-Treasurer Department, the 
Department of Tax and Collections, and the Clerk-Recorder's Office), performs the functions of each of the County 
officers described in the preceding paragraph, and manages the County's financial systems and cash resources as wel I 
as the cash resources of school districts within the County. The Director of Finance of the County is head of the 
Finance Agency. The role of Assessor is an elected position in the County. 

Assessed Valuation of Property Within the Distr ict 

Taxable property located in the District has a 2018-19 assessed value of $40,332,524,320. All property (real, 
personal and intangible) is taxable unless an exemption is granted by the State Constitution or United States law. 
Under the State Constitution, exempt classes of property include household and personal effects, intangible personal 
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property (such as bank accounts, stocks and bonds), business irwentories, and property used for religious, hospital, 
scientific and charitable purposes. The State Legislature may create additional exemptions for personal property, but 
not for real property. Most taxable property is assessed by the assessor of the county in which the property is located. 
Some special classes of property are assessed by the State Board of Equalization. 

Taxes are levied for each fiscal year on taxable real and personal property assessed as of the preceding 
January 1, at which ti me the Ii en attaches. The assessed value is required to be adjusted during the course of the year 
when property changes ownership or new construction is completed. State law also affords an appeal procedure to 
taxpayers who disagree with the assessed value of any property. When necessitated by changes in assessed value 
during the course of a year, a supplemental assessment is prepared so that taxes can be levied on the new assessed 
value before the next regular assessment roll is completed. See "-Appeals of Assessed Valuation; Blanket Reductions 
of Assessed Values'' below. 

Under the State Constitution, the State Board of Equalization assesses property of State-regulated 
transportation and communications utilities, including railways, telephone and telegraph companies, and companies 
transmitting or selling gas or electricity. The Board of Equalization also is required to assess pipelines, flumes, canals 
and aqueducts lying within two or rmre counties. The value of property assessed by the Board of Equalization is 
allocated by a formula to local jurisdictions in the county, including school districts, and taxed by the local county tax 
officials in the same manner as for locally assessed property. Taxes on privately owned railway cars, however, are 
levied and collected directly by the Board of Equalization. Property used in the generation of electricity by a company 
that does not also transmit or sell that electricity is taxed locally instead of by the Board of Equalization. Thus, the 
reorganization of regulated utilities and the transfer of electricity-generating property to non-utility companies, as 
often occurred under electric power deregulation in the State, affects how those assets are assessed, and which local 
agencies benefit from the property taxes derived. I n general, the transfer of S tate--assessed property I ocated in the 
Di strict to non-uti I ity companies wi II increase the assessed value of property in the District, si nee the property's value 
will no longer be divided armng all taxing jurisdictions in the County. The transfer of property located and taxed in 
the District to a State-assessed utility will have the opposite effect: generally reducing the assessed value in the District, 
as the value is shared armng the other jurisdictions in the County. The District is unable to predict future transfers of 
State-assessed property in the District and the County, the impact of such transfers on its utility property tax revenues, 
or whether future legislation or litigation may affect ownership of utility assets, the State's methods of assessing utility 
property, or the rnethod by which tax revenues of utility property is allocated to local taxing agencies, including the 
District. 

Locally taxed property is classified either as "secured" or " unsecured," and is listed accordingly on separate 
parts of the assessment roll. The "secured roll" is that part of the assessment roll containing State-assessed property 
and property (real or personal) for which there is a lien on real property sufficient, in the opinion of the county assessor, 
to secure payrnent of the taxes. A 11 other property is "unsecured," and is assessed on the " unsecured rol I." Secured 
property assessed by the State Board of Equalization is commonly identified for taxation purposes as " uti I ity" property. 

The greater the assessed value of taxable property in the Di strict, the I ower the tax rate necessary to generate 
taxes sufficient to pay scheduled debt service on the Bonds. The following table shows recent history of taxable 
property assessed valuation in the District. 

(Remainder of Page Intentionally Left Blank) 
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Fiscal Year 
2009-10  
20 10- 1 1 
20 1 1 - 1 2  
20 1 2- 1 3  
20 1 3- 14 
20 14- 1 5 
20 1 5- 1 6  
20 16- 1 7  
20 17-18 
20 18- 19  

PALO AL TO UNI F l  ED SCHOOL DISTRICT 
(County of Santa Clar a, California) 

Assessed Valuations 
Fiscal Years 2009- l O through 20 1 8- 1 9  

Local Secured 
$22,506,406,384 
23,002,094, 306 
23,350, 1 87, 1 00  
24,846,30 1 , 944 
26,677,328,006 
28,328,205,614 
3 1 ,40 1 ,  209, 669 
33, 1 8 1 ,600,207 
35, 779,28 1 ,620 
38,426,282,833 

Utility 
$2, 572,716  
2, 572,716 
2, 572,716 
2, 572,716 
2, 572,716 
2, 572,7 1 6  
2, 572,7 1 6  
2, 572,716 
2, 572,716 
7,004,400 

Unsecured 
$ 1 ,680, 777, 737 

1 , 5 1 4,397,857 
1 , 550, 594,949 
1 ,388, 1 5 1 , 6 19  
1 ,499, 1 87, 999 
1 ,62 1 ,  957,6 1 2  
1 ,803,635,385 
1 ,807, 32 1 ,380 
1 ,9 1 6,634,978 
1 ,899,237,087 

Source: Cal ifornia M uni ci pal S tati sti cs, I nc. 

Total 
$24, 1 89, 756,837 
24,5 19,064,879 
24,903,354,765 
26,237,026,279 
28, 179,088,72 1 
29, 952, 735, 942 
33,207,417, 770 
34,99 1 ,494,303 
37,698,489,3 14 
40,332,524,320 

% Change 

1 .36°,.,6 
1 . 57  
5.36 
7.40 
6.29 

1 0.87 
5.37 
7.74 
6.99 

Assessments may be adjusted during the course of the year when real property changes ownership or new 
construction is completed. Assessments may al so be appealed by taxpayers seeking a reduction as a result of econorri c 
and other factors beyond the District's control, such as a general market decline in land values, reclassification of 
property to a class exempt from taxation, whether by ownership or use (such as exemptions for property owned by 
State and local agencies and property used for qualified educational, hospital, charitable or religious purposes), or the 
complete or partial destruction of taxable property caused by natural or manmade disaster, such as earthquake, flood, 
fire, toxic dumping, etc. When necessitated by changes in assessed value in the course of a year, taxes are pro-rated 
for each portion of the tax year. See also "-Appeals of Assessed Valuation; Blanket Reductions of Assessed Values'' 
and "- Risk of Decline in Property Values; Earthquakes and Other Risks'' below. 

Appeals of Assessed Valuation; Blanket Reductions of Assessed Values. There are two basic types of 
property tax assessment appeals provided for under State law. The first type of appeal, commonly referred to as a base 
year assessment appeal, involves a dispute on the valuation assigned by the assessor immediately subsequent to an 
instance of a change in ownership or completion of new construction. If the base year value assigned by the assessor 
is reduced, the valuation of the property cannot increase in subsequent years more than 2% annually unless and until 
another change in ownership andpr additional new construction activity occurs. 

The second type of appeal, commonly referred to as a Proposition 8 appeal (which Proposition 8 was 
approved by the voters in 1978), can result if factors occur causing a decline in the market value of the property to a 
level below the property's then current taxable value (escalated base year value). Pursuant to State law, a property 
owner may apply for a Proposition 8 reduction of the property tax assessment for such owner's property by filing a 
written application, in the form prescribed by the State Board of Equalization, with the appropriate county board of 
equalization or assessment appeals board. A property owner desiring a Proposition 8 reduction of the assessed value 
of such owner's property in any one year must submit an application to the county assessment appeals board (the 
"Appeals Board"). Following a review of the application by the county assessor's office, the county assessor may 
offer to the property owner the opportunity to stipulate to a reduced assessment, or may confirm the assessment. If no 
stipulation is agreed to, and the applicant elects to pursue the appeal, the matter is brought before the Appeals Board 
(or, in some cases, a hearing examiner) for a hearing and decision. The Appeals Board generally is required to 
determine the outcome of appeals within two years of each appeal's filing date. Any reduction in the assessment 
ultimately granted applies only to the year for which application is made and during which the written application is 
filed. The assessed value increases to its pre-reduction level (escalated to the inflation rate of no more than 2% ) 
following the year for which the reduction application is filed. However, the county assessor has the power to grant a 
reduction not only for the year for which application was originally made, but also for the then current year and any 
intervening years as wel I. In practice, such a reduced assessment may and often does remain in effect beyond the year 
in which it is granted. 
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Assembly Bill 102. OnJ une 27, 2017, the Governor of the State signed into law Assembly Bill 102 ("AB 102"). 
AB 102 restructures the functions of the State Board of Equalization and creates two new agencies: (a) the California 
Depart�nt of Tax and Fee Adrri nistration (the "Tax Ad mini str at ion Depar tment" ) and (b) the Office of Tax Appeals. 
Under AB 102, the T ax.Adrri ni strati on Depart�nt wi II take over programs previously in the State Board of Equalization's 
Property Tax Depart�nt. such as the Tax.Area Services Section, which is responsible for rraintaining all property tax.
rate area maps and for rraintaining special revenue district boundaries. Under AB 102, the State Board of Equalization 
wi II continue to perform the duties assigned by the State Constitution related to property taxes, however, begi nni ngJ anuary 
1, 2018, the State Board of Equalization only hears appeals related to the programs that it constitutionally adrrinisters and 
the Office of Tax.Appeals hears appeals on all other taxes and fee matters, such as sales and use tax. and other special taxes 
and fees. AB 102 obligates the Offices of Tax.Appeals to adopt regulations as necessary to carry out its duties, powers and 
responsibilities. No assurances can be given as to the effect of such regulations on the appeals process or on the assessed 
valuation of property within the District. 

In addition, Article X I  I IA of the State Constitution provides that the full cash value base of real property used 
in deterrrining taxable value may be adjusted from year to year to reflect the inflationary rate, not to exceed a 2% 
increase for any given year, or may be reduced to reflect a reduction in the consumer price index or comparable local 
data. This �asure is computed on a calendar year basis. No assurance can be given that property tax appeals andpr 
blanket reductions of assessed property values will not significantly reduce the assessed valuation of property within 
the District in the future. 

See APPENDIX A - "DISTRICT FINANCIAL AND OPERATING INFORMATION 
CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES AND 
APPROPRIATIONS - Limitations on Revenues'' for a discussion of other limitations on the valuation of real property 
with respect to ad valorem taxes. 

Risk of Decline in Property Values; Earthquakes and Other Risks. Property values could be reduced by 
factors beyond the District's control, including earthquake and a depressed real estate market due to general econorric 
conditions in the County, the region and the State. 

The District is located in a seisrrically active region. Active earthquake faults underlie both the District and 
the surrounding Bay Area. Three major earthquake faults that comprise the San Andreas fault system extend through 
the Bay Area. They include the San Andreas fault, the Hayward fault and the Calaveras fault. On August 24, 2014, 
an earthquake occurred in Napa, California. The tremor's epicenter was located approximately 3. 7 miles northwest 
of A�rican Canyon near the West Napa Fault and registered 6.0 on the Richter scale of earthquake intensity. The 
Napa earthquake caused fires, damaged buildings and roads, and injured approximately 200 people. The Napa 
earthquake was the largest earthquake in the Bay Area since the 1989 Loma Prieta earthquake on the San Andreas 
Fault, which was centered about 60 rriles south of San Francisco and registered 6.9 on the Richter scale of earthquake 
intensity. The Loma P ri eta earthquake caused fires and collapses of and structural damage to bui I dings, highways and 
bridges in the Bay Area 

In August 2016, the 2014 Working Group on California Earthquake Probabilities (a collaborative effort of 
the United States Geological Survey, the California Geological Society and the Southern California Earthquake 
Center) issued a revised report that states there is a 72% chance that one or more earthquakes of magnitude 6. 7 or 
larger will occur in the Bay Area before the year 2043. Such earthquakes may be very destructive. Property within the 
City could sustain extensive damage in a major earthquake, and a major earthquake could adversely affect the area's 
economic activity. 

Other possible causes for a reduction in assessed values include the complete or partial destruction of taxable 
property caused by other natural or manmade disasters, such as flood, sea level rise, fire, toxic dumping, acts of 
terrorism, etc., or reclassification of property to a class exempt from taxation, whether by ownership or use (such as 
exemptions for property owned by State and local agencies and property used for qualified educational, hospital, 
charitable or religious purposes). Lower assessed values could necessitate a corresponding increase in the annual tax 
rate to be levied to pay the principal of and interest on the Bonds. Issuance of additional bonds in the future rright 
also cause the tax rate to increase. 
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Risk of Wildfire. In recent years, portions of California, including the County and adjacent counties, have 
experienced wildfires that have burned thousands of acres and destroyed thousands of homes and structures. Property 
damage due to wildfire could result in a significant decrease in the assessed value of property in the District. It is not 
possible for the District to make any representation regarding the extent to which wildfires could cause reduced 
economic activity within the boundaries of the District or the extent to which wildfires may impact the value of taxable 
property within the District. 

Bonding Capacity. As a unified school district, the District may not issue bonds in excess of 2. 5% of the 
assessed valuation of taxable property within its boundaries, as shown on the final assessment roll as of August 20 of 
each year. The District's gross bonding capacity is $ 1 ,008,3 1 3, 1 08, and its net bonding capacity is approximately 
$739, 1 38,763, prior to the issuance of the Bonds. In accordance with the law which permitted the Bonds to be 
approved by a 55% affirmative vote, bonds approved by the District's voters at November 6, 20 1 8  election may not 
be issued unless the District projects that repayment of all outstanding bonds approved at the election will require a 
tax rate no greater than $60.00 per $ 1 00,000 of assessed value. Based on the assessed value of taxable property in the 
District at the time of issuance of the Bonds, the District projects that the maximum tax rate required to repay all 
outstanding bonds approved at the election held on November 6, 20 18 will not exceed $60.00 per $ 1 00,000 of assessed 
value. 

Assessed Valuation by J urisdiction. The following table describes the percentage and value of the total 
assessed valuation of the property within the District's boundaries for fiscal year 20 18- 19. 

I urisdiction: 
City of Los Altos Hills 
City of Palo Alto 
Unincorporated Santa Clara County 
Total District 

Santa Clara County 

PALO AL TO UNIFIED SCHOOL DISTRICT 
(County of Santa Clar a, California) 
Assessed Valuation by J ur isdiction 

Fiscal Y ear 20 1 8- 19 

Assessed Valuation 
in District 

% of 
District 
7.21% 

90.02 
2.77 

100.00'/o 

Assessed Valuation % of J urisdiction 

$ 2,906,541,883 
36,308,982,204 
1.117,000,233 

$40,332,524,320 

$40,332,524,320 100.00'/o 

of I urisdiction in District 
$ 8,079,300,293 35.98% 
36,801,413, 139 98.66 
17, 968,471,412 6.22 

$482,861,280,340 8.35% 

Source: California M uni ci pal S tati sti cs, I nc. 

(Remainder of Page Intentionally Left Blank) 

1 3  



Assessed Valuation by Land Use. The following table gives a distribution of taxable real property located 
in the District by principal purpose for which the land is used, and the assessed valuation and number of parcels for 
each use. 

PALO AL TO UNIFIED SCHOOL DISTRICT 
(County of Santa Clar a, California) 

Assessed Valuation and Par cels by Land Use 
Fiscal Y ear 20 1 8- 19 

20 1 8- 19  % of 
Non-Residential: Assessed Val uati on< 1) Total 
Agricultural ;Rural $ 17,776,845 0.05% 
Comrnercial�ffice 7, 1 6 1 , 509, 59 1 18.64 
Industrial 1 ,  909, 564, 265 4.97 
Recreati anal 49,768,683 0. 1 3  

Governrnent;Social � nstitutional 1 49,003,566 0. 39 
Mi scel I aneous 6,758,944 0.02 
Subtotal Non-Residential $9,294,38 1 ,894 24. 19% 

Residential: 
Single Family Residence $24, 185,220,944 62.94% 
Condorri ni um;T ownhouse 2,623,973, 788 6.83 
Mobile Horne 79,668 0.00 
2-4 Residential Units 494,598,964 1 . 29 
5+ Residential Units/Apartments 1 ,523,868,305 3.97 
Subtotal Residential $28,827,741,669 75.02% 

Vacant Parcels $304, 1 59,270 0.7'Y,.,6 

Total $38,426,282,833 1 00.00% 

(l) Local Secured Assessed Valuation, excluding tax--exerrpt property. 
Source: California M uni ci pal S tati sti cs, I nc. 

(Remainder of Page Intentionally Left Blank) 
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No. of % of 
Parcels Total 

28 O. l J>,.,6 
944 4.22 
1 17 0. 52 

1 5  0.07 
1 58 0.7 1 

-----29 0. 1 3  

1 ,29 1 5. T1% 

1 6,724 74.7'Y,.,6 
3,223 14.41 

7 0.03 
500 2. 24 

___ill 1 .60 
20,8 1 1  93.07>,.,6 

259 1 . 1 6%  

22,361 1 00.00% 



Assessed Valuation of Single-f amily Residential Properties. The following table focuses on single-family 
residential properties only, which comprise approximately 62.9>,.,6 of the assessed value of taxable property in the 
District. The average assessed valuation of a single family home in the District is $ 1,446, 139, and the median assessed 
valuation of a home in the District is $ 1,030,055. 

PALO AL TO UNI Fl ED SCHOOL DISTRICT 
(County of Santa Clara, California) 

Per Par cel Assessed Valuation of Single Family Homes 
Fiscal Year 2018- 19 

No. of 201 8 -1 9  Average Median 
Parcels Assessed Val uation Assessed Val uation Assessed Val uation 

S ingle Fani ly Residential 1 6,724 $24, 1 85,220,944 $1 ,446, 1 39 $ 1 ,030,055 

201 8 -1 9  No. of % of Cumulative Total % of Cumulative 
Assessed Val uation Parcels(l) Total % ofTotal Val uation Total % ofTotal 

$0 -$99,999 978 5.848% 5.848% $ 78,846,553 0.326% 0.326% 
$1 00,000 - $ 1 99,999 1 ,876 1 1 .2 1 7 1 7.065 264, 1 35,921 1 .092 1 .41 8 
$200,000 -$299,999 848 5.071 22.1 36 209,364,339 0.866 2.284 
$300,000 -$399,999 737 4.407 26.543 255,370,099 1 .056 3.340 
$400,000 -$499,999 61 5 3.677 30.220 276,375,096 1 . 143 4.482 
$500,000 -$599,999 664 3.970 34. 1 90 364,986,099 1 . 509 5.992 
$600,000 -$699,999 693 4. 144 38.334 448,826,305 1 .856 7.847 
$700,000 -$799,999 607 3.630 41 .964 454,808,387 1 .881 9.728 
$800,000 -$899,999 532 3. 1 81 45. 1 45 452,956,956 1 .873 1 1 .601 
$900,000 -$999,999 638 3.81 5 48.960 605,828,390 2 .505 14. 1 06 

$1 ,000,000 - $1 ,099,999 576 3.444 52.404 604,447,897 2.499 1 6.605 
$ 1 , 1 00,000 - $1 , 1 99,999 557 3.331 55.734 639,844,498 2.646 1 9.251 
$ 1 ,200,000 - $1 ,299,999 455 2 .721 58.455 567,41 8, 1 41 2 .346 2 1 .597 
$ 1 ,300,000 - $1 ,399,999 473 2.828 61 .283 638,501 ,356 2.640 24.237 
$ 1 ,400,000 - $1 ,499,999 439 2.625 63.908 636,860,677 2.633 26.870 
$ 1 ,500,000 - $1 ,599,999 426 2.547 66.455 659,297,830 2.726 29.596 
$1 ,600,000 - $1 ,699,999 424 2 .535 68.991 699,303,590 2.891 32.487 
$ 1 ,700,000 - $1 ,799,999 376 2.248 71 .239 657,844, 1 70 2.720 35.208 
$1 ,800,000 - $1 ,899,999 336 2.009 73.248 621 ,786,595 2. 571 37.778 
$1 ,900,000 - $1 ,999,999 31 4 1 .878 75. 1 26 61 2, 1 1 9,250 2 .531 40.309 
$2,000,000 and greater 4, 1 60  24.874 1 00.000 1 4,436,298, 795 59.691 1 00.000 

Total 1 6,724 1 00.000'/o $24, 1 85,220,944 1 00.000'/o 

( l ) I rrproved single fami ly residential parcels. Excludes condomi niums and parcels with multiple fami ly uni ts. 
Source: Cal ifornia M uni ci pal S tati sti cs, I nc. 

(Remainder of Page Intentionally Left Blank) 
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Largest Taxpayers in District. The twenty taxpayers in the District with the greatest combined assessed 
valuation of taxable property on the 2018-19 tax roll, and the assessed valuations thereof, are shown belON. The more 
property (by assessed value) owned by a single taxpayer, the more tax collections are exposed to weakness in the 
taxpayer's financial situation and ability or willingness to pay property taxes. Each taxpayer listed is a unique name 
appearing on the tax rolls; the District cannot determine from County assessment records whether individual persons, 
corporations or other organizations are liable for tax payments with respect to multiple properties held in various 
names that in aggregate may be I arger than is suggested by the table. 

PALO AL TO UNI Fl ED SCHOOL DISTRICT 
(County of Santa Clara, California) 

Largest 2018-19 Local Secured Taxpayers 

2018-19 
P ropertv Owner P ri rrary Land Use Assessed Valuation 

1 .  Board of Regents Leland StanfordJ r. U niversity Various Land Holdings $6,430,874,306 
2. S pace Systems Loral Land LLC Research and Developrrent 248,246,753 
3. Google I nc. Office B ui lding 1 28,692,887 
4. 395 Page M i l l  LLC Office B ui lding 1 1 8,303,278 
5. ARE -San Francisco 69 LLC Office B ui lding 1 1 4,574,845 
6. SV F S heman Palo Alto Coq:x:>ration Office B ui lding 97,856,041 
7. Hohbach Realty Co. L P  Apartrrents 94,642,043 
8. S l 45 L LC Office B ui lding 81 , 1 45,206 
9. Gwin Property I nc. Office B ui lding 78,540,000 

1 0. BVK Hamiton Ave. L LC Office B ui lding 73,1 89,01 5 
1 1 .  530 Lytton 0wner L LC Office B ui lding 71 , 1 38,440 
1 2. PA Hotel Holdi ngs LLC Hotel 70,028,201 
1 3. Ronald & Ann W i l l iams Charitable Foundation Office B ui lding 66,2 1 1 ,990 
1 4. Donald Ferrando, Trustee Office B ui lding 64,575,725 
1 5. Palo Alto Property Owner L LC Office B ui lding 63,543,895 
1 6. P PC F orest T O\tVers LL C A partrrents 59, 789, 088 
1 7. 1 30 Lytton 0wner L LC Office B ui lding 57,1 00,623 
1 8. Eos l l  Palo Alto Technology Center L LC Office B ui lding 52,521 ,085 
1 9. Pacific Land Developrrent Hotel 48,665,2 1 0  
20. Pal rretto Hospital ity of Palo Alto L LC Hotel 48,249,572 

(l) 201 8 -1 9  Local Secured Assessed V al uation: $38,426,282,833. 
Source: Cal ifornia M uni ci pal S tati sti cs, I nc. 

Tax Rates 

$8,067,888,203 

% of 
Total< 1) 

1 6.74% 
0.65 
0.33 
0.31 
0.30 
0.25 
0.25 
0.21 
0.20 
0. 1 9  
0. 1 9  
0. 1 8  
0. 1 7  
0. 1 7  
0. 1 7  
0. 1 6  
0. 1 5  
0. 1 4  
0. 1 3  
0. 1 3  

2 1 .00'/o 

The State Constitution permits the levy of an ad valorem tax on taxable property not to exceed 1% of the full 
cash value of the property, and State law requires the full 1% tax to be levied. The levy of special ad valorem property 
taxes in excess of the 1% levy is perrritted as necessary to provide for debt service payments on school bonds and 
other voter-approved indebtedness. The rate of tax necessary to pay fixed debt service on the Bands in a given year 
depends on the assessed value of taxable property in that year. Lower assessed values could necessitate a 
corresponding increase in the annual tax rate to be levied to pay the principal of and interest on the Bonds. Issuance 
of additional authorized bonds in the future might also cause the tax rate to increase. 

One factor in the ability of taxpayers to pay additional taxes for general obligation bonds is the cumulative 
rate of tax. The following table shows ad valorem property tax rates for the last several years in the typical tax rate 
area of the District, TRA 6-001. TRA 6-001 comprises 75.3°,.,6 of the total assessed value of property in the District 
as of fi seal year 2018- 19. 
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PAL O  AL TO U N I F I E D  S C H OOL DI STR I CT 
(County of Santa C lara, C al iforn ia) 
S u mmary of Ad Valorem Tax R ates 

(Dol lars Per $ 1 00 of Assessed Valuation) 
Typical Total Tax R ate (6-001 )<1) 

201 4-1 5 201 5-1 6 
General 1 .00000 1 .00000 
County Reti rement Levy .03880 .03880 
County Hospital B ands .00910 .00880 
County Housi ng B onds 
City of Palo Alto .01 594 .01 477 
Palo Alto U nified School District .085 1 0  .08600 
Foothi l l -De A nza Community Col lege District .02760 .02400 
M idpeninsula Open S pace Park District - -- - --

Total Al l  Property 1 . 1 7654 1 . 1 73 1 7  

Santa C Iara Val ley W ater District -State W ater Project .00650 .00570 
Total Land and I rnprovement .00650 .00570 

----------------------
(l) 201 8 -1 9  assessed valuation of TRA 6--001 is  $30,355,549,939. 
Source: Cal ifornia M unicipal Statistics, I nc. 

Tax Collections and Del i nquencies 

201 6-1 7 201 7-1 8 201 8-1 9 
1 .00000 1 .00000 1 .  00000 
.03880 .03880 .03880 
.00860 .00820 .00720 

.01 266 .01 050 
.01 290 .01 1 77 .01 1 06  
.07930 .07930 .08200 
.02340 .02200 .02 1 70 
.00060 .00090 .001 80 

1 . 1 6360 1 . 1 7363 1 . 1 7306 

.00570 .00620 .00420 

.00570 .00620 .00420 

A school district' s share of the 1% countywide tax is based on the actual al location of property tax revenues 
to each taxi ng j uri sdicti on in the county i n  fi seal year 1 978-79, as adjusted accordi ng to a cornpl i cated statutory scheme 
enacted si nce that ti me. Revenues derived from special ad valorem taxes for voter-approved i ndebtedness, i ncluding 
the Bonds, are reserved to the taxi ng jurisdiction that approved and i ssued the debt, and may only be used to repay 
that debt. 

The county treasurer and tax collector prepares the property tax bi l l s. Property taxes on the regular secured 
assessment rol I are due in  two equal i nstal I ments: the fi rst i nstal I ment i s  due on November 1 ,  and becomes del i nquent 
after December 10. The second i nstal l ment is due on February 1 and becomes del i nquent after Apri l 1 0. A penalty of 
l QJ,.,6 attaches i mmediately to al l del i nquent payments and any additional amount determi ned by the county treasurer 
and tax collector. I f  the taxes have not been paid by J une 30, the tax i s  deemed to be i n  default. Secured rol l property 
may thereafter be redeemed by payment of a penalty of 1 . 5% per month to the ti me of redemption, plus costs and a 
redemption fee. I f  the taxes are unpaid for a period of five years or more, the tax-defaulted property i s  subject to sale 
at a publ ic auction by the county treasurer and tax collector 

Property taxes on the unsecured rol l as of J uly 3 1  become del i nquent if  they are not paid A ugust 31  and are 
thereafter subject to a del i nquent penalty of l QJ,.,6 .  Taxes added to the unsecured rol l after J uly 3 1 ,  i f  unpaid, are 
del i nquent and subject to a penalty of 1 QJ,.,6 on the last day of the month succeedi ng the month of enrol I ment. I n  the 
case of unsecured property taxes, an additional penalty of 1 .  5% per month begins to accrue when such taxes rerrai n 
unpaid on the last day of the second month after the 1 QJ,.,6 penalty attaches. To col lect unpaid taxes, the county treasurer 
and tax col lector may obtai n a judgment l ien upon and cause the sale of al l property owned by the taxpayer i n  the 
county, and may seize and sel l personal property, i mprovements and possessory interest of the taxpayer. The county 
treasurer and tax col lector may also bring a civi l suit agai nst tax taxpayer for payment. 

The date on which taxes on supplemental assessments are due depends on when the supplemental tax bi l l  i s  
rrai led. 

The fol lowi ng table sets forth a recent history of real property tax del i nquencies i n  the District with respect 
to the bond debt service levy. 
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PALO AL TO UNI Fl ED SCHOOL DISTRICT 
(County of Santa Clar a, California) 

Proper ty Tax Delinquencies 
Fiscal Years 2008-09 through 20 17- 1 8  

Fiscal 
Y ear 

2008-09 
2009- 10  
20 1 0- 1 1 
20 1 1 - 1 2  
20 1 2- 1 3  
20 1 3- 1 4 
20 14- 1 5  
20 1 5- 16  
20 16- 1 7  
20 1 7- 18 

% 
Delinquent 
June 30 

1 .02°,.,6 
1 .02 
0.76 
0.39 
0.8 1  
1 .05 
1 .46 
1 . 14 
0. 34 

Source: Cal ifornia M unicipal Statistics, I nc. 

Teeter Plan. The County has adopted the Alternative Method of Distribution of Tax Levies and Collections 
and of Tax Sale Proceeds (the "Teeter Plan"), as provided for in Section 470 1  et seq. of the State Revenue and 
Taxation Code. Under the Teeter Plan, each participating local agency levying property taxes in the County, including 
the District, receives the full arrount of uncollected taxes credited to its fund (including delinquent taxes, if any), in 
the same manner as if the full arrount due from taxpayers had been collected. In return, the County receives and retains 
delinquent payments, penalties and interest as collected that would have been due the local agency. The County applies 
the Teeter Plan to taxes levied for repayment of school district bonds. 

The Teeter Plan is to remain in effect unless the County Board of Supervisors orders its discontinuance or 
unless, prior to the commencement of any fiscal year of the County (which commences on July 1 ), the Board of 
Supervisors receives a petition for its discontinuance from two-thirds of the participating revenue districts in the 
County. The Board of Supervisors may also, after holding a public hearing on the matter, discontinue the Teeter Plan 
with respect to any tax levying agency or assessment levying agency in the County if the rate of secured tax 
delinquency in that agency in any year exceeds 3% of the total of al I taxes and assessments I evi ed on the secured rol I 
in that agency. 

Direct and Overlapping Debt 

Set forth in the following table is a schedule of direct and overlapping debt prepared by California Municipal 
Statistics, Inc. for debt issued as of June 1 5, 20 19. The table is included for general information purposes only. The 
District has not reviewed this table for completeness or accuracy and makes no representations in connection 
therewith. The first column in the table names each public agency which has outstanding debt as of the date of the 
schedule, and whose territory overlaps the District in whole or in part. The second column shows the percentage of 
each overlapping agency's assessed value located within the boundaries of the District. This percentage, multiplied 
by the total outstanding debt of each overlapping agency (which is not shown in the table) produces the arrount shown 
in the third column, which is the apportionment of each overlapping agency's outstanding debt to taxable property in 
the District. 

The table generally includes long-term obligations sold in the public credit markets by public agencies whose 
boundaries overlap the boundaries of the Di strict. Such long-term obi igati ans generally are not payable from revenues 
of the District (except as indicated) nor are they necessarily obligations secured by land within the District. In many 
cases, long-term obligations issued by a public agency are payable only from the general fund or other revenues of 
such public agency. 
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PALO AL TO UNIFIED SCHOOL DISTRICT 
(County of Santa Clara, California) 

Direct and Overlapping Bonded Debt 

2018- 19 Assessed Valuation: $40,332,524,320 

DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT: 
Santa Clara County 
Foothill-OeAnza Community College District 
Palo Alto Unified School Distr ict 
El Carrino Hospital District 
City of Palo Alto 
Midpeninsula Open Space Park District 
City of Palo Alto Parking 19 15 Act Bonds 
Santa Clara Valley Water District Benefit Assessment District 
TOTAL DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT 

OVERLAPPING GENERAL FUND DEBT: 
Santa Clara County General Fund Obligations 
Santa Clara County Pension Obi igations 
Santa Clara County Board of Education Certificates of Participation 
Foothill Community College District Certificates of Participation 
City of Palo Alto General Fund Obligations 
Santa Clara County Vector Control District Certificates of Participation 
M idpeninsula Regional Open Space Park District General Fund Obligations 
TOTAL GROSS OVERLAPPING GENERAL FUND DEBT 

% Applicable 
8.35J>,.,6 

24.095 
100.000 

3. 176 
98.662 
14.089 

100.000 
8.353 

8.35J>,.,6 
8.353 
8.353 

24.095 
98.662 
8.353 

14.089 

Less: Santa Clara County obligations supported by Medical Center and airport operating revenues 
TOTAL NET OVERLAPPING GENERAL FUND DEBT 

GROSS COMBINED TOTAL DEBT 
NET COMBINED TOTAL DEBT 

Ratios to Assessed Valuation: 
Direct Debt ......................................................................... 0.67°,.,6 
Total Direct and Overlapping Tax and Assessment Debt ...... 1.49% 
Gross Cambi ned Total Debt .................................................. 1. 8ff>,.,6 
Net Cambi ned Total Debt. ..................................................... 1.82% 

(l) E xcludes the Bonds to be sold. 

Debt 6/15 /19 
$ 79, 121,287 

149,423,669 
269, 174,345( l) 

3,953,802 
59,690,5 10 
13,026,689 
20,935,000 
6, 145,302 

$601,4 70, 604 

$ 59,35 1,333 
29,434,208 

355,420 
6,438,907 

45,685,439 
187,525 

16.547.615 
$ 158,000,447 

26.885.672 
$ 131, 1 14,775 

$759,471,05 1<2) 

$732,585,379 

<2) Excludes tax and revenue anticipation notes, enterprise revenue, nnrtgage revenue and non-bonded capital lease obligations. 
Source: California Municipal Statistics, Inc. 
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TAX M ATTERS 

In the opinion of Orrick, H errington & Sutcliffe LLP, bond counsel to the District ("Bond Counsel" ) ,  based 
upon an analysis of existing laws, regulations, rulings and court decisions, and assuming, armng other matters, the 
accuracy of certain representations and compliance with certain covenants, interest on the Bonds is excluded from 
gross income for federal income tax purposes under Section 1 03 of the Internal Revenue Code of 1 986 (the "Code" ) 
and is exempt from State personal income taxes. Band Counsel is of the further opinion that interest on the Bands is 
not a specific preference item for purposes of the federal alternative mini mum tax. A complete copy of the proposed 
form of opinion of Bond Counsel is set forth in APPENDIX C hereto. 

To the extent the issue price of any maturity of the Bonds is less than the armunt to be paid at maturity of 
such Bonds (excluding armunts stated to be interest and payable at least annually over the term of such Bonds), the 
difference constitutes " original issue discount," the accrual of which, to the extent properly allocable to each Beneficial 
Owner thereof, is treated as interest on the Bands which is excluded from gross income for federal income tax purposes 
and State personal income taxes. For this purpose, the issue price of a particular maturity of the Bonds is the first 
price at which a substantial armunt of such maturity of the Bands is sold to the public ( excluding bond houses, brokers, 
or similar persons or organizations acting in the capacity of underwriters, placement agents or wholesalers). The 
original issue discount with respect to any maturity of the Bands accrues daily over the term to maturity of such Bands 
on the basis of a constant interest rate compounded semiannually (with straight-l ine interpolations between 
compounding dates). The accruing original issue discount is added to the adjusted basis of such Bonds to determine 
taxable gain or loss upon disposition (including sale, redemption, or payment on maturity) of such Bonds. Beneficial 
Owners of the Bonds should consult their own tax advisors with respect to the tax consequences of ownership of 
Bonds with original issue discount, including the treatment of Beneficial Owners who do not purchase such Bonds in 
the original offering to the public at the first price at which a substantial armunt of such Bonds is sold to the public. 

Bands purchased, whether at original issuance or otherwise, for an armunt higher than their principal armunt 
payable at maturity (or, in some cases, at their earlier call date) ("Premium Bonds'' ) will be treated as having 
armrtizable bond prerrium. No deduction is allowable for the armrtizable bond premium in the case of bonds, like 
the Premium Bonds, the interest on which is excluded from gross income for federal income tax purposes. However, 
the armunt of tax-exempt interest received, and a Beneficial Owner' s basis in a Premium Bond, will be reduced by 
the armunt of armrti zable bond premium properly allocable to such Beneficial Owner. Beneficial Owners of P rerri um 
Bands should consult their own tax advisors with respect to the proper treatment of armrti zabl e bond premium in their 
particular circumstances. 

The Code imposes various restrictions, conditions and requirements relating to the exclusion from gross 
income for federal income tax purposes of interest on obligations such as the Bonds. The District has made certain 
representations and covenanted to comply with certain restrictions, conditions and requirements designed to ensure 
that interest on the Bands wi 11 not be included in federal gross income. Inaccuracy of these representations or fai I ure 
to comply with these covenants may result in interest on the Bands being included in gross income for federal income 
tax purposes, possibly from the date of original issuance of the Bonds. The opinion of Bond Counsel assumes the 
accuracy of these representations and compliance with these covenants. Band Counsel has not undertaken to 
determine (or to inform any person) whether any actions taken (or not taken), or events occurring (or not occurring), 
or any other matters coming to Band Counsel' s attention after the date of issuance of the Bands may adversely affect 
the value of, or the tax status of interest on, the Bonds. Accordingly, the opinion of Bond Counsel is not intended to, 
and may not, be relied upon in connection with any such actions, events or matters. 

Although Bond Counsel is of the opinion that interest on the Bonds is excluded from gross income for federal 
income tax purposes and is exempt from State personal income taxes, the ownership or disposition of, or the accrual 
or receipt of armunts treated as interest on, the Bands may otherwise affect a Beneficial Owner' s federal, state or 
local tax liability. The nature and extent of these other tax consequences depends upon the particular tax status of the 
Beneficial Owner or the Beneficial Owner' s other items of income or deduction. Bond Counsel expresses no opinion 
regarding any such other tax consequences. 

Current and future legislative proposals, if enacted into law, clarification of the Code or court decisions may 
cause interest on the Bonds to be subject, directly or indirectly, in whole or in part, to federal income taxation or to be 
subject to or exempted from state income taxation, or otherwise prevent Beneficial Owners from realizing the full 
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current benefit of the tax status of such interest. The introduction or enactment of any such legislative proposals or 
clarification of the Code or court decisions may al so affect, perhaps significantly, the market price for, or marketabi I ity 
of, the Bonds. Prospective purchasers of the Bonds should consult their own tax advisors regarding the potential 
impact of any pending or proposed federal or state tax legislation, regulations or litigation, as to which Bond Counsel 
is expected to express no opinion. 

The opinion of Band Counsel is based on current legal authority, covers certain matters not directly addressed 
by such authorities, and represents Bond Counsel's judgment as to the proper treatment of the Bonds for federal 
income tax purposes. It is not binding on the Internal Revenue Service ("I RS" ) or the courts. Furthermore, Bond 
Counsel cannot give and has not given any opinion or assurance about the future activities of the District, or about the 
effect of future changes in the Code, the applicable regulations, the interpretation thereof or the enforcement thereof 
by the I RS. The District has covenanted, however, to comply with the requirements of the Code. 

Bond Counsel's engagement with respect to the Bonds ends with the issuance of the Bonds, and, unless 
separately engaged, Bond Counsel is not obligated to defend the District or the Beneficial Owners regarding the 
tax-exempt status of the Bonds in the event of an audit examination by the IRS. Under current procedures, parties 
other than the District and its appointed counsel, including the Beneficial Owners, would have little, if any, right to 
participate in the audit examination process. Moreover, because achieving judicial review in connection with an audit 
examination of tax-exempt bonds is difficult, obtaining an independent review of I RS positions with which the District 
legitimately disagrees may not be practicable. Any action of the I RS, including but not limited to selection of the 
Bonds for audit, or the course or result of such audit, or an audit of bonds presenting similar tax issues may affect the 
market price for, or the marketability of, the Bonds, and may cause the District or the Beneficial Owners to incur 
significant expense. 

OTHER LEGAL MATTERS 

Possible Limitations on Remedies 

General. Following is a discussion of certain considerations in the event that the District should become a 
debtor in a bankruptcy proceeding. It is not an exhaustive discussion of the potential application of bankruptcy law 
to the District. 

State law contains a number of safeguards to protect the financial solvency of school districts. If the 
safeguards are not successful in preventing the District from becorring insolvent, the State Superintendent of Public 
Instruction (the "State Su per i ntendent" ), operating through an adrri ni strator appointed by the State Superintendent, 
may be authorized under State law to file a petition under Chapter 9 of the United States Bankruptcy Code (the 
"Bankruptcy Code" ) on behalf of the District for the adjustment of its debts, assuming that the District meets certain 
other requirements contained in the Bankruptcy Code necessary for filing such a petition. Under current State law, 
the District is not itself authorized to file a bankruptcy proceeding, and it is not subject to an involuntary bankruptcy 
proceeding. 

Bankruptcy courts are courts of equity and as such have broad discretionary powers. If the District were to 
become the debtor in a proceeding under Chapter 9 of the Bankruptcy Code, the parties to the proceedings may be 
prohibited from taking any action to collect any amount from the District or the County (including ad valorem tax 
revenues) or to enforce any obi igati on of the Di strict, without the bankruptcy court's permission. I n such a proceeding, 
as part of its plan of adjustment in bankruptcy, the District may be able to alter the priority, interest rate, principal 
amount, payment terms, collateral, maturity dates, payment sources, covenants (including tax-related covenants), and 
other terms or provisions of the Bands and other transaction documents related to the Bands, including the obi i gation 
of the County and the District to raise taxes if necessary to pay the Bands, if the bankruptcy court determines that the 
plan is fair and equitable and otherwise complies with the Bankruptcy Code. There also may be other possible effects 
of a bankruptcy of the District that could result in delays or reductions in payments on the Bands. Regardless of any 
specific adverse determinations in any District bankruptcy proceeding, the fact of a District bankruptcy proceeding 
could have an adverse effect on the liquidity and market price of the Bands. 
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Limitations on Plans of Adjustments. Chapter 9 of the Bankruptcy Code provides that it does not limit or 
impair the power of a state to control, by legislation or otherwise, a municipality of or in the state in the exercise of 
its political or governmental powers, including expenditures for such exercise. In addition, Chapter 9 provides that a 
bankruptcy court may not interfere with the political or governmental powers of the debtor, unless the debtor consents 
to that action or the plan so provides. State law provides that ad valorem taxes may be levied to pay the principal of 
and interest on the Bonds and other voted general obligation bonds of the District in an unlimited amount, and that 
proceeds of such a I evy must be used for the payment of principal of and interest on the District's general obi i gati on 
bonds, including the Bonds, and for no other purpose. Under State law, the District's share of the 1% limited tax 
imposed by the County is the only ad valorem tax revenue that may be raised and expended to pay liabilities and 
expenses of the District other than its voter-approved debt, such as its general obligation bonds. If the State law 
restriction on the levy and expenditure of ad valorem taxes is respected in a bankruptcy case, then ad valorem tax 
revenue in excess of the District's share of the 1% limited County tax could not be used by the District for any purpose 
under its plan other than to make pay�nts on the Bands and its other voted general obligation bonds. It is possible, 
however, that a bankruptcy court could conclude that the restriction should not be respected. 

Statutory Lien. Pursuant to state law, all general obligation bonds issued by local agencies, including the 
Bonds, are secured by a statutory lien on all revenues received pursuant to the levy and collection of the ad valorem 
taxes. State law provides that the lien automatically arises, without the need for any action or authorization by the 
local agency or its governing board, and is valid and binding from the time the bonds are executed and delivered. As 
a result, the lien on debt service taxes will continue to be valid with respect to post-petition receipts of debt service 
taxes, should the District become the subject of bankruptcy proceedings. However, the automatic stay provisions of 
the Bankruptcy Code would apply, preventing bondholders from enforcing their rights to payment from such taxes, 
so payments that beco� due and owing on the Bonds during the pendency of the Chapter 9 proceeding could be 
delayed. 

Special Revenues. If the ad valorem tax revenues that are pledged to the payment of the Bonds are 
determined to be "special revenues" within the meaning of the Bankruptcy Code, then the application in a manner 
consistent with the Bankruptcy Code of the pledged ad valorem tax revenues that are collected after the date of the 
bankruptcy fi Ii ng should not be subject to the automatic stay. "Special revenues'' are defined to include, among others, 
taxes specifically levied to finance one or more projects or systems of the debtor, but excluding receipts from general 
property, sales, or income taxes levied to finance the general purposes of the debtor. The District has specifically 
pledged the ad valorem taxes for payment of the Bonds. The Bonds and the District's other general obligation bonds 
were approved at elections held on propositions that described the projects for which such bonds may be issued. As 
noted above, State law prohibits the use of the proceeds of the District's debt service tax for any purpose other than 
payment of its general obligation bonds, and the bond proceeds may only be used to fund the acquisition or 
improvement of real property and other capital expenditures included in the proposition, so such tax revenues appear 
to fit the definition of special revenues. However, there is no binding judicial precedent dealing with the treatment in 
bankruptcy proceedings of ad valoremtax revenues collected for the payment of general obi igation bonds in the State, 
so no assurance can be given that a bankruptcy court would not hold otherwise. 

The Bankruptcy Code provides that there is no stay of application of pledged special revenues to payment of 
indebtedness secured by such revenues. The United States Court of Appeals for the First Circuit, in a case arising out 
of the insolvency proceedings of Puerto Rico, recently held that this provision permitted voluntary payments of debt 
service by the issuer of bonds backed by special revenues, but did not perrrit the bondholders to compel the issuer to 
make payments of debt service from special revenues. If this decision is followed by other courts, the holders of the 
Bonds may be prohibited from taking any action to require the District or the County to make payments on the Bonds 
without the bankruptcy court's perrrission. This could result in substantial delays in payments on the Bonds. 

In addition, even if the ad valorem tax revenues are determined to be "special revenues," the Bankruptcy 
Code provides that special revenues can be applied to necessary operating expenses of the project or system, before 
they are applied to other obi igations. This rule applies regardless of the provisions of the transaction documents. Thus, 
a bankruptcy court could determine that the District is entitled to use the ad valorem tax revenues to pay necessary 
operating expenses of the District and its schools, before the remaining revenues are paid to the owners of Bonds. 

Bondholders may experience delays or reductions in payments on the Bonds, the Bonds may decline in value 
or Bondholders may experience other adverse effects should the District file for bankruptcy. 
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Possession of Tax Revenues; Remedies. If the District goes into bankruptcy and the District or the County 
has possession of tax revenues (whether col I ected before or after commencement of the bankruptcy), and if the District 
or the County, as applicable, does not voluntarily pay such tax revenues to the Owners of the Bonds, it is not entirely 
clear what procedures the Owners of the Bonds would have to follow to attempt to obtain possession of such tax 
revenues, how much ti me it would take for such procedures to be completed, or whether such procedures would 
ultimately be successful. A similar risk would exist if the County goes into bankruptcy and has possession of tax 
revenues (whether collected before or after commencement of the bankruptcy). 

Opinion of Bond Counsel Qualified. The proposed form of opinion of Bond Counsel, attached hereto as 
APPENDIX C - "PROPOSED FORM OF OPINION OF BOND COUNSEL," is qualified by reference to bankruptcy, 
insolvency and other laws relating to or affecting creditor's rights. 

Legal Opinion 

The validity of the Bonds and certain other legal matters are subject to the approving opinion of Orrick, 
Herrington & Sutcliffe LLP, San Francisco, California, Bond Counsel to the District. A complete copy of the proposed 
form of Bond Counsel opinion is set forth in APPENDIX C - "PROPOSED FORM OF OPINION OF BOND 
COUNSEL." Band Counsel undertakes no responsi bi I ity for the accuracy, completeness or fai mess of this Official 
Staterrent. 

Legality for Investment in California 

Under provisions of the State Financial Code, the Bonds are legal investments for commercial banks in the 
State to the extent that the Bonds, in the informed opinion of the bank, are prudent for the investment of funds of its 
depositors. Under provisions of the State Government Code, the Bonds are eligible securities for deposits of public 
rmneys in the State. 

Continuing Disclosure 

The District has covenanted for the benefit of the holders and beneficial owners of the Bonds to provide, or 
to cause to be provided, to the Municipal Securities Rulemaking Board through its Electronic Municipal Market 
Access (" EM MA") system or such other electronic system designated by the Municipal Securities Rulemaking Board, 
certain financial information and operating data relating to the District (the "Annual Repor t" ) by not later than nine 
rmnths following the end of the District's fiscal year (currently ending J une 30), commencing with the report for the 
2018- 19 fiscal year (which is due no later than April 1, 2020) and notice of the occurrence of certain enumerated 
events ("Notice Events'' ) in a timely manner not in excess of ten business days after the occurrence of such a Notice 
Event. The specific nature of the information to be contained in the Annual Report and the notices of Notice Events 
is set forth in APPENDIX D - "FORM OF CONTINUING DISCLOSURE CERTIFICATE." These covenants have 
been made in order to assist the Underwriter in complying with Securities and Exchange Commission Rule 15c2-
12(b)(S) (the "Rule'' ). 

As of the date of this Official Statement, all reports required under the Rule have been filed with the 
Municipal Securities Rulemaking Board. In the past five years, the District has failed to tirrely file an underlying 
rating change in connection with its previous continuing disclosure undertakings. The District has since filed such 
report and al I other required fi Ii ngs. 

Litigation 

No litigation is pending or, to the best knowledge of the District, threatened concerning or contesting the 
validity of the Bonds or the District's ability to receive ad valorem taxes and to collect other revenues, or contesting 
the District's ability to issue and retire the Bonds. The District is not aware of any litigation pending or threatened 
questioning the political existence of the District or contesting the title to their offices of District officers who will 
execute the Bonds or District or County officials who will sign certifications relating to the Bonds, or the powers of 
those offices. A certificate (or certificates) to that effect will be furnished to the Underwriter at the time of the original 
delivery of the Bands. 
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The District is occasionally subject to lawsuits and claims. In the opinion of the District, the aggregate 
armunt of the uninsured I iabi I ities of the Di strict under these I awsuits and claims wi II not materially affect the financial 
position or operations of the District. 

MISCELLANEOUS 

Ratings 

The Bonds have been assigned the rating of "Aaa' by Moody's I rwestors Service (" Moody's') and "AAA" 
by S&P Global Ratings (''S& P" ). Rating agencies generally base their ratings on their own irwestigations, studies, 
and assumptions. The District has provided certain additional information and materials to the rating agencies (sorrE 
of which does not appear in this Official StaterrEnt). The ratings reflect only the views of the rating agencies, and any 
explanation of the significance of such ratings may be obtained only from the respective rating agency. There is no 
assurance that any rating will continue for any given period of tirrE or that it will not be revised downward or 
withdrawn entirely by the rating agencies, if, in the judgrrEnt of the rating agencies, circumstances so warrant. Any 
such downward revision or withdrawal of a rating may have an adverse effect on the market price of the Bands. The 
District undertakes no responsibility to oppose any such downward revision, suspension or withdrawal. 

Professionals Involved in the Offer ing 

Orrick, Herrington & Sutcliffe LLP is acting as Bond Counsel and as Disclosure Counsel to the District with 
respect to the Bonds, and will receive compensation from the District contingent upon the sale and delivery of the 
Bonds. PFM Financial Advisors LLC is acting as Municipal Advisor with respect to the Bonds, and will receive 
compensation from the District contingent upon the sale and delivery of the Bonds. 

Sale of the Bonds 

The Bonds were sold at competitive bid on J uly 10, 2019, as provided in the Official Notice of Sale, dated 
July 1, 2019 (the "Official Notice of Sale" ). The Bonds were awarded to Fidelity Capital Markets (the "Purchaser" ) 
at a purchase price of $31,485,424.25 (consisting of the principal armunt of the Bonds, plus a net original issue 
prerrium of $ 1,610,363.00 and less an underwriter's discount of $ 124,938.75). The Official Notice of Sale provided 
that al I Bands would be purchased if any were purchased, the obi igation to make such purchase being subject to certain 
terms and conditions set forth in the Official Notice of Sale, the approval of certain legal matters by Bond Counsel 
and certain other conditions. The Purchaser has represented to the District that the Bands have been reoffered to the 
public at the prices or yields stated on the cover page hereof. 
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Additional Informati<m 

Quotations from and summaries and explanations of the Bonds, the resolution providing for the issuance of 
the Bonds. and the constitutional provisions, statutes and other documents described herein, do not purport to be 
complete, and reference is hereby made to said documents, constitutional provisions and statutes for the complete 
provisions thereof. Copies of documents referred to herein and information concerning the Bonds are available from 
the District through the Office of the Superintendent, 25 Churchili A venue, Palo Alto, California 94306. The District 
may impose a charge for copying, mailing and handling. 

All data contained herein have been taken or constructed from the District's records and other sources, as 
indicated. This Official Statement and its distribution have been duty authorized and approved by the District. 

PALO ALTO UNIFIED SCHOOL DISTRICT 

By: /{7� �;:-/,,( � 
, ___ _ 

Bond Program Manager 
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APPENDIX A 

DISTRICT FINANCIAL AND OPERATING INFORM ATION 

The information in this appendix concerning the operations of the Palo Alto Unified School District (the 
"District" ), the District' s finances, and State of California (the "State" ) funding of education, is provided as 
supplementary information only, and it should not be inferred from the inclusion of this information in this Official 
Statement that the principal of or interest on the Bonds is payable from the general fund of the District or from State 
revenues. The Bonds are payable from the proceeds of an ad valorem tax approved by the voters of the District 
pursuant to all applicable laws and State Constitutional requirements, and required to be levied by the County of 
Santa Clara (the " County" ) on property within the District in an armunt sufficient for the timely payment of principal 
of and interest on the Bonds. See " SECURllY AND SOURCE OF PAYMENT FOR THE BONDS." 

THE DISTRICT 

Introduction 

The District was established in 1 893 and is located approximately 35 miles south of San Francisco in the 
County, the heart of California' s Silicon Valley. The District provides educational services to the City of Palo Alto, 
the Stanford University campus, and portions of the towns of Los Altos H ills and Portola Valley. The District 
encompasses an area of approximately 45 square miles. The City of Palo Alto had a population of approximately 
66, 649 as of J une 30, 201 8. 

The District currently operates twelve elementary schools (grades K-5),  three middle schools (grades 6-8), 
two high schools (grades 9-1 2), an adult education program, a "Y oung Fives'' program (a program for young 
kindergarten aged children and their parents) and two children' s centers. The average daily attendance ("A.D.A." ) in 
fi seal year 201 8-1 9 was 1 1 , 5 5 7 students and is projected to be approximately 1 1 , 146 students in fi seal year 201 9-20. 
As of J une 1 8, 201 9, the District employed approximately 1 ,507.8 full time equivalent (FTE) employees, including 
8 16. 7 FTE certificated (credentialed teaching) staff, 562.4 FTE classified (non-teaching) staff, and 1 28. 7 management, 
supervisor and confidential FTE personnel. The District has projected general fund expenditures of approximately 
$255.3 million for fiscal year 201 9-20. Total assessed valuation of taxable property in the District in fiscal year 201 8-
1 9  is approximately $40.3 billion. The District operates under the jurisdiction of the Santa Clara County 
Superintendent of Schools (the "County Super intendent" ) .  

Board of Education and K ey Personnel 

The District is governed by a five-member board of education (the "Board of Education" ) ,  with two non
voting student members. The voting members are each elected to a four-year term, and elections are held every two 
years. The management and policies of the District are adrrinistered by the Superintendent, who is appointed by the 
Board of Education and responsible for day-to-day Di strict operations as well as the supervision of the Di strict' s other 
key personnel. 

Dr. Don Austin joined the District as Superintendent in J uly 201 8. Prior to joining the District, Dr. Austin 
served as Superintendent for Palos Verdes Peninsula Unified School District, Assistant Superintendent, Educational 
Services for H untington Beach Union High School District, and Principal for Laguna Beach High School and La 
Sierra H igh School. Dr. Austin has a Bachelor' s degree from Baker University and a Doctorate degree in Educational 
Leadership from Azusa Pacific University. 

Dr. J ames Novak joined the District as the Chief Business Official in September 201 8. Prior to serving the 
District, he served as Assistant Superintendent, Business Services at Desert Sands Unified School District, and as 
Chief Business Officer or Assistant Superintendent for Long Beach Unified School District, Palm Springs Unified 
School District and South San Francisco Unified School District. H e  has a Doctorate degree in Education with a 
specialization in Educational Administration and Leadership from Walden University, a M aster' s degree in G eneral 
Education Administration from Central M ichigan University and a Bachelor' s degree from Wayne State University. 
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Carolyn Chow is expected to assume the role of Chief Business Official on August 1, 2019. She currently 
serves as the Chief Business Official for San Mateo-foster City School District. Prior to that, Ms. Chow served as 
Chief Business Officer for Las Lomitas Elementary School District. She has a Bachelor's degree from California 
Polytechnic State University, San Luis Obispo and has earned the CBO Certification from the California Association 
of School Business Officials. 

Dr. Robert Gaitan has managed the District's bond program since 2008. He previously served the District 
since 1997 holding titles such as Assistant Superintendent, Chief Business Official, Deputy Superintendent, and 
Interim Superintendent. He has also been Chief Business Official in four other school districts. He has 50 years of 
experience in education. He has a Ph.D. from the University of California, Berkeley and a Master of Business 
Administration from San Francisco State University. 

DISTRICT FINANCIAL MATTERS 

State Funding of Education; State Budget Process 

General. As is true for all school districts in the State, the District's operating income consists primarily of 
two components: a State portion funded from the State's general fund in accordance with the Local Control Funding 
Formula (see "- Allocation of State Funding to School Districts; Local Control Funding Formula' below) and a local 
portion derived from the District's share of the 1% local ad valorem tax authorized by the State Constitution (see "
Local Sources of Education Funding" below). In addition, school districts may be eligible for other special categorical 
funding from State and federal government programs. The District has budgeted to receive approximately 7.5% of its 
total general fund revenues from State funds (not including the local portion derived from the District's share of the 
local ad valorem tax), projected at approximately $ 19.3 million in fiscal year 2019-20. Such amount includes both 
the State funding provided under the LCFF (as defined below) as well as other State revenues (see "- Allocation of 
State Funding to School Districts; Local Control Funding Formula - Attendance and LCFF" and "Other District 
Revenues - Other State Revenues'' below). As a result, decreases or deferrals in State revenues, or in State legislative 
appropriations made to fund education, may significantly affect the District's revenues and operations. 

Under Proposition 98, a constitutional and statutory amendment adopted by the State's voters in 1988 and 
amended by Proposition 1 1 1  in 1990 (now found at Article X VI, Sections 8 and 8.5 of the State Constitution), a 
minimum level of funding is guaranteed to school districts, community college districts, and other State agencies that 
provide direct elementary and secondary instructional programs. Recent years have seen frequent disruptions in State 
personal income taxes, sales and use taxes, and corporate taxes, making it increasingly difficult for the State to meet 
its Proposition 98 funding mandate, which normally commands about 45% of all State general fund revenues, while 
providing for other fixed State costs and priority programs and services. Because education funding constitutes such 
a large part of the State's general fund expenditures, it is generally at the center of annual budget negotiations and 
adjustments. 

In connection with the State Budget Act for fiscal year 2013- 14, the State and local educational agencies 
therein implemented a new funding formula for school finance system called the Local Control Funding Formula (the 
"Local Control Funding Formula" or "LCFF" ). Funding from the LCFF replaced the revenue limit funding system 
and most categorical programs. See "- Allocation of State Funding to School Districts; Local Control Funding 
Formula' below for more information. 

State Budget Process. Accardi ng to the State Constitution, the Governor of the State (the " Gover nor" ) must 
propose a budget to the State L egi sl ature no I ater than January 10 of each year, and a final budget must be adopted no 
later thanJ une 15. Historically, the budget required a two-thirds vote of each house of the State Legislature for passage. 
However, on November 2, 2010, the State's voters approved Proposition 25, which amended the State Constitution to 
lower the vote requirement necessary for each house of the State Legislature to pass a budget bill and send it to the 
Governor. Specifically, the vote requirement was lowered from two- thirds to a simple majority (5 QJ,.,6 plus one) of 
each house of the State Legislature. The lower vote requirement also applies to trailer bills that appropriate funds and 
are identified by the State Legislature "as related to the budget in the budget bill." The budget becomes law upon the 
signature of the Governor, who may veto specific items of expenditure. Under Proposition 25, a two-thirds vote of 
the State Legislature is still required to override any veto by the Governor. School district budgets must generally be 
adopted by July 1, and revised by the school board within 45 days after the Governor signs the budget act to reflect 
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any changes in budgeted revenues and expenditures made necessary by the adopted State budget. The Governor 
signed the fiscal year 20 1 8- 19 State budget onJ une 27, 20 1 8. 

When the State budget is not adopted on time, basic appropriations and the categorical funding portion of 
each school district's State funding are affected differently. Under the rule of White v. Davis (also referred to asJ arvis 
v. Connell), a State Court of Appeal decision reached in 2002, there is no constitutional mandate for appropriations to 
school districts without an adopted budget or emergency appropriation, and funds for State programs cannot be 
disbursed by the State Controller unti I that ti me, unless the expenditure is (i) authorized by a continuing appropriation 
found in statute, (ii) mandated by the State Constitution (such as appropriations for salaries of elected State officers), 
or (iii) mandated by federal law (such as payments to State workers at no rmre than minimum wage). The State 
Controller has consistently stated that basic State funding for schools is continuously appropriated by statute, but that 
special and categorical funds may not be appropriated without an adopted budget. Should the State Legislature fail to 
pass a budget or emergency appropriation before the start of any fiscal year, the District might experience delays in 
receiving certain expected revenues. The District is authorized to borrow temporary funds to cover its annual cash 
flow deficits, and as a result of the White v. Davis decision, the District might find it necessary to increase the size or 
frequency of its cash flow borrowings, or to borrow earlier in the fiscal year. The District does not expect the White 
v. Davis decision to have any long-term effect on its operating budgets. 

Aggregate State Education Funding. The Proposition 98 guaranteed annunt for education is based on prior
year funding, as adjusted through various formulas and tests that take into account State proceeds of taxes, local property 
tax proceeds, school enrol I ment, per-capita personal income, and other factors. The State's share of the guaranteed annunt 
is based on State general fund tax proceeds and is not based on the general fund in total or on the State budget. The local 
share of the guaranteed annunt is funded from local property taxes. The total guaranteed annunt varies from year to year 
and throughout the stages of any given fiscal year's budget, from the Governor's initial budget proposal to actual 
expenditures to post-year-end revisions, as better information regarding the various factors becomes available. Over the 
long run, the guaranteed annunt wi 1 1  increase as enrol I ment and per capita personal income grow. 

If, at year-end, the guaranteed annunt is calculated to be higher than the annunt actually appropriated in that 
year, the difference becomes an additional education funding obligation, referred to as "settle-up." If the annunt 
appropriated is higher than the guaranteed armunt in any year, that higher funding level permanently increases the base 
guaranteed armunt in future years. The Proposition 98 guaranteed annunt is reduced in years when general fund revenue 
growth lags personal income growth, and may be suspended for one year at a ti me by enactment of an urgency statute. In 
either case, in subsequent years when State general fund revenues grow faster than personal income ( or sooner, as the State 
Legislature may deterrrine), the funding level must be restored to the guaranteed annunt, the obligation to do so being 
referred to as "maintenance factor." 

Although the State Constitution requires the State to approve a balanced State Budget Act each fiscal year, the 
State's response to fiscal difficulties in some years has had a significant impact upon the Proposition 98 rrinimum 
guarantee and the treatment of settle-up payments with respect to years in which the Proposition 98 rri ni mum guarantee 
was suspended. The State has sought to avoid or delay paying settle-up annunts when funding has lagged the guaranteed 
annunt. In response, teachers' unions, the State Superintendent and others sued the State or Governor in 1995, 2005, 2009 
and 20 1 1 to force them to fund schools in the full annunt required. The settlement of the 1995 and 2005 lawsuits has so 
far resulted in over $4 billion in accrued State settle-up obligations. However, legislation enacted to pay down the 
obligations through additional education funding over time, including the Quality Education Investment Act of 2006, have 
also become part of annual budget negotiations, resulting in repeated adjustments and deferrals of the settle-up annunts. 

The State has also sought to preserve general fund cash while avoiding increases in the base guaranteed annunt 
through various mechanisms: by treating any excess appropriations as advances against subsequent years' Proposition 98 
rrinimum funding levels rather than current year increases; by temporarily deferring apportionments of Proposition 98 
funds from one fiscal year to the next; by permanently deferring apportionments of Proposition 98 funds from one fiscal 
year to the next; by suspending Proposition 98, as the State did in fiscal year 2004-05, fiscal year 20 1 0-1 1 ,  fiscal year 
20 1 1- 1 2  and fiscal year 201 2- 1 3; and by proposing to amend the State Constitution's definition of the guaranteed annunt 
and settle-up requirement under certain circumstances. 

The District cannot predict how State income or State education funding will vary over the term to maturity 
of the Bonds, and the District takes no responsibility for informing owners of the Bonds as to actions the State 
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Legislature or Governor may take affecting the current year's budget after its adoption. Information about the State 
budget and State spending for education is regularly avai I able at various S tate-mai ntai ned websites. Text of proposed 
and adopted budgets may be found at the website of the Department of Finance, www .dof.ca.gov, under the heading 
"California Budget." An impartial analysis of the State budget is posted by the Office of the Legislative Analyst at 
www.lao.ca.gov. In addition, various State of California official statements, many of which contain a summary of the 
current and past State budgets and the impact of those budgets on school districts in the State, may be found at the 
website of the State Treasurer, www.treasurer.ca.gov. The information referred to is prepared by the respective State 
agency maintaining each website and not by the District, and the District can take no responsibility for the continued 
accuracy of these internet addresses or for the accuracy, completeness or timeliness of information posted there, and 
such information is not incorporated herein by these references. 

Rainy Day Fund; SB 858. In connection with the 2014-15 State Budget, the Governor proposed certain 
constitutional amendments ("Proposition 2" ) to the rainy day fund (the "Rainy Day Fund" ) for the November 2014 
Statewide election. Senate Bill 858 (2014) ("SB 858" ) amends the State Education Code to, among other things, lirrit the 
amount of reserves that may be maintained by a school district subject to certain State budget matters. U pan the approval 
of Proposition 2, SB 858 became operational. See "CONSTITUTIONAL AND STATUTORY PROVISIONS 
AFFECTING DISTRICT REVENUES AND APPROPRIATIONS - Proposition 2." 

AB 1469. As part of the 2014- 15 State Budget, the Governor signed Assembly Bill 1469 ("AB 146g') which 
implements a new funding strategy for the California State Teachers' Retirement System ("CalSTRS" ), increasing the 
employer contribution rate in fiscal year 2014-15 from 8.25% to 8.SW,.,6 of covered payroll. See "- Retirement Benefits 
CalSTRS" below for more information about CalSTRS and AB 1469. 

2018-19 State Budget. The Governor signed the fiscal year 2018- 19 State Budget (the "2018-19 State 
Budget" ) onJ une 27, 2018. The 2018-19 State Budget sets forth a balanced budget for fiscal year 2018-19 that projects 
approximately $ 133.33 billion in revenues, and $83.82 billion in non-Proposition 98 expenditures and $54.87 billion 
in Proposition 98 expenditures. The 2018- 19 State Budget includes a $ 1.96 billion reserve in the Special Fund for 
Econorric Uncertainties. The 2018- 19 State Budget uses dedicated proceeds from Proposition 2 to pay down 
approximately $ 1.75 billion in past budgetary borrowing and State employee pension liabilities. The 2018- 19 State 
Budget includes total funding of $97.2 billion ($56. 1 billion General Fund and $41. 1  billion other funds) for all K- 12 
education programs. The 2018-19 State Budget provides $3.7 billion in new funding for the LCFF, which fully 
implements the school district and charter school formula two years earlier than originally scheduled, including both 
a 2. 71% cost of living adjustment and an additional $570 million above the cost of living adjustment as an ongoing 
increase to the formula The 2018-19 State Budget also provides $300 million one-time Proposition 98 General Fund 
resources for the Low-Performing Students Block Grant, which will provide resources in addition to LCFF funds to 
local educational agencies with students who perform at the lowest levels on the State's academic assessments and do 
not generate supplemental LCFF funds or State or federal special education resources. 

Certain budgeted adjustments for K-12 education set forth in the 2018- 19 State Budget include the following: 

• Statewide System of Support. The 2018- 19 State Budget includes $57.8 million in Proposition 
98 General Fund resources for county offices of education to provide technical assistance to 
school districts, of which $4 million will go towards geographical regional leads to build 
systernwide capacity to support school district improvement. 

• Multi-Tiered Systems of Support (MTSS). The 2018- 19 State Budget includes $ 15 rrillion one-time 
Proposition 98 General Fund resources to expand the State's MTSS framework to foster positive 
school climate in both academic and behavioral areas. 

• Community Engagement Initiative. The 2018- 19 State Budget includes $ 13.3 million one-time 
Proposition 98 General Fund resources for the California Collaborative for Educational 
Excellence and a co-lead county office of education to help school districts build capacity for 
community engagement in the LCAP process. 
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• California Collaborative for Educational Excellence. The 20 18- 19  State Budget includes $ 1 1 . 5  
million Proposition 98 General Fund resources to  support the California Collaborative for 
Educational Excellence in its role within the statewide system of support. 

• Special Education Local Plan Area (SELPA) Technical Assistance. The 20 1 8- 1 9 State Budget 
includes $ 1 0  million Proposition 98 General Fund resources for SELPAs to assist county 
offices of education in providing technical assistance to school districts identified for 
differentiated assistance (specific to students with exceptional needs) within the statewide 
system of support. 

• Strong Workforce PrOCJram. The 20 1 8- 19 State Budget includes $ 1 64 million ongoing Proposition 
98 General Fund resources to establish a K- 1 2  specific component within the Strong Workforce 
Program designed to encourage local educational agencies to offer high-quality career technical 
education programs that are aligned with needed industry ski I ls and regional workforce development 
efforts occurring through the existing Strong Workforce Program. 

• Career Technical Education Incentive Grant Program The 20 18- 19  State Budget includes $ 1 50 
million ongoing Proposition 98 General Fund resources to make permanent the Career Technical 
Education Incentive Grant Program. 

• Inclusive Early Education Expansion PrOCJram. The 201 8- 1 9  State Budget creates the Inclusive 
Early Education Expansion Program, providing $ 1 67.2 rrillion one-time Proposition 98 General 
Fund resources through a competitive grant program to increase the availability of inclusive early 
education and care for children aged zero to five years old, especially in low-income areas and in 
areas with relatively low access to care. 

The complete 20 18- 19 State Budget is available from the California Department of Finance website at 
www.dof.ca.gov. The District can take no responsibility for the continued accuracy of this internet address or for the 
accuracy, completeness or timeliness of information posted therein, and such information is not incorporated herein 
by such reference. 

Proposed 2019-20 State Budget. The Governor released his proposed State budget for fiscal year 20 19-20 (the 
"Proposed 201 9-20 State B udget") onJ anuary 10, 20 19. The Proposed 201 9-20 State B udget sets forth a balanced budget 
for fiscal year 2019-20. However, the Governor cautions that there are uncertainties that must be considered as the budget 
is revised, including the impact of the global political and econorric climate, changes to federal policy, rising costs and 
risk of recession. The Proposed 2019-20 State Budget estimates that total resources available in fiscal year 20 1 8-19 totaled 
approximately $ 149.3 billion (including a prior year balance of approximately $ 1 2.4 billion) and total expenditures in 
fiscal year 20 18- 19  totaled approximately $ 144. 1 billion. The Proposed 2019-20 State Budget projects total resources 
available for fiscal year 201 9-20 of approximately $ 1 47.9 billion, inclusive of revenues and transfers of approximately 
$ 142.6 billion and a prior year balance of $5.2 billion. The Proposed 2019-20 State Budget projects total expenditures of 
$ 144.2 billion, inclusive of non-Proposition 98 expenditures of approximately $88.9 billion and Proposition 98 
expenditures of approximately $55.3 bi II ion. The Proposed 201 9-20 State B udget proposes to al locate approximately $ 1 .4 
bi II ion of the general fund's projected fund balance to the Reserve for Liquidation of E ncurnbrances and $2.3 bi II ion of 
such fund balance to the State's Special Fund for Econorric Uncertainties. In addition, the Proposed 2019-20 State Budget 
estimates the Rainy Day Fund will have a fund balance of $ 1 5.3 billion. 

Certain budgeted adjustments for K- 1 2  education set forth in the Proposed 2019-20 State Budget include the 
following: 

• Local Control Funding Formula The Proposed 20 19-20 State Budget includes an increase of $2 billion 
in Proposition 98 general fund resources for the LCFF. 

• CalSTRS Pension Costs. The Proposed 20 19-20 State Budget includes a $3 billion one-time payment of 
non-Proposition 98 general fund resources to CalSTRS to reduce long-term liabilities for local 
educational agencies and community colleges, of which $700 million will go towards buying down 
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errployer contribution rates in fiscal years 20 19-20 and 2020-21 .  The remaining $2.3  billion will be 
allocated to the errployers' long-term unfunded liability. 

• Statewide System of Support. The Proposed 20 19-20 State Budget includes an increase of $20.2 million 
of Proposition 98 general fund resources for county offices of education to provide technical assistance 
to school districts, consistent with the formula adopted in the 20 1 8- 19  State Budget. 

• Special Education. The Proposed 20 1 9-20 State Budget includes $576 million of Proposition 98 general 
fund resources, of which $ 1 86 rrillion is on a one-time basis, to support expanded special education 
services and school readiness supports at local educational agencies with high percentages of both 
students with disabilities and unduplicated students who are low-income, youth in foster care, and 
English language learners. 

• Access to Full-Day Kindergarten Proorams. The Proposed 20 19-20 State Budget includes an increase 
of $750 rrillion of one-time non-Proposition 98 general fund resources to increase participation in 
kindergarten programs by constructing new or retrofitting existing faci I iti es for full-day kindergarten 
programs. 

• Longitudinal Education Data. The Proposed 20 1 9-20 State Budget includes an increase of $ 1 0  million 
of one-ti me non-Proposition 98 general fund resources for the development of a longitudinal data system 
to improve coordination across educational data systems and track the impact of State investments on 
achieving educational goals. This system will host student information from early education providers, 
K- 1 2  schools, higher education institutions, employers, other workforce entities, and health and human 
services agencies. Stakeholder meetings will be held to consider data reliability and ways to improve 
data quality at each education segment. 

• Proposition 98 Certification. The Proposed 20 19-20 State Budget proposes to revise the Proposition 98 
certification process to eliminate the cost allocation schedule and prohibit the State from adjusting 
Proposition 98 funding levels for a prior fiscal year in order to protect local educational agencies from 
unanticipated revenue drops in past fiscal years. 

• School District Average Daily Attendance. The Proposed 20 1 9-20 State Budget includes a decrease of 
$388 million of Proposition 98 general fund resources in 20 1 8- 1 9  for school districts as a result of a 
decrease in projected average daily attendance from the 201 8- 1 9  State Budget, and a decrease of $ 187 
million of Proposition 98 general fund resources in 20 19-20 for school districts as a result of further 
projected decline in average daily attendance for 20 1 9-20. 

• Local Property Tax Adjustments. The Proposed 20 1 9-20 State Budget includes a decrease of $283 
million of Proposition 98 general fund resources for school districts and county offices of education in 
201 8- 1 9  as a result of higher offsetting property tax revenues, and a decrease of $ 1 .25 billion of 
Proposition 98 general fund resources for school districts and county offices of education in 201 9-20 as 
a result of increased offsetting property taxes 

• Cost-of-living Adjustments. The Proposed 2019-20 State Budget includes an increase of $ 1 87 rrillion 
of Proposition 98 general fund resources to support a 3.46>,.,6 cost-of-living adjustment for categorical 
programs that remain outside of the LCFF, including Special Education, Child Nutrition, State 
Preschool, Youth in Foster Care, the Mandates Block Grant, American Indian Education Centers, and 
the American Indian Early Childhood Education Program. 

• CalWORKs Stages 2 and 3 Child Care. The Proposed 20 19-20 State Budget includes a net increase of 
$ 1 19.4 rrillion of non-Proposition 98 general fund resources in 20 1 9-20 to reflect increases in the 
number of CalWORKs child care cases. Total costs for Stage 2 and Stage 3 child care are $597.0 million 
and $482.2  rrillion, respectively. 
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• Full-Y ear Implementation of Prior Year State Preschool Slots. The Proposed 2019-20 State Budget 
includes an increase of $26.8 million of Proposition 98 general fund resources to reflect full-year costs 
of 2,959 full-day State Preschool slots implemented part-way through fiscal year 2018-19. 

• County Offices of Education. The Proposed 2019-20 State Budget includes an increase of $9 million of 
Proposition 98 general fund resources for county offices of education to reflect a 3.4&,.,6 cost-of-living 
adjustment and average daily attendance changes applicable to the LCFF. 

• Emergency Readiness. Response and Recovery Grant. The Proposed 2019-20 State Budget includes an 
increase of $50 rrillion of one-time non-Proposition 98 general fund resources to commence a 
comprehensive, statewide education carrpaign on disaster preparedness and safety. 

The complete Proposed 2019-20 State B udget is avai I able from the California Department of Finance website 
at www.dof.ca.gov. The District can take no responsibility for the continued accuracy of this internet address or for 
the accuracy, completeness or timeliness of information posted therein, and such information is not incorporated herein 
by such reference. 

LAO Overview of Proposed 2019-20 State Budget. The Legislative Analyst's Office ("LAO" ), a nonpartisan 
State office which provides fiscal and policy information and advice to the State Legislature, released its report on the 
Proposed 2019-20 State Budget entitled "The 2019-20 Budget: Overview of the Governor's Budget'' on January 14, 
2019 (the "2019-20 Proposed Budget Overview" ). I n the 2019-20 Proposed Budget Overview, the LAO summarizes 
the condition of the Proposed 2019-20 State Budget in light of uncertainties such as market volatility, rising costs and 
risk of recession. The LAO also highlights key features of the Proposed 2019-20 State Budget, which include 
prioritizing debt repayments and one-time programmatic spending and the early introduction of new policy goals. 

The LAO notes that the Proposed 2019-20 State Budget is in a positive position, based in large part on the 
availability of significant discretionary resources in the amount of $20.6 billion. The LAO explains that this is due to 
the administration's higher revenue assumptions and lower-than-expected spending in health and human services 
programs. The LAO anticipates that capital gains revenues will likely be lower than the Proposed 2019-20 State 
Budget assumes due to the recent volatility of the financial market, including the sharp decline in stock prices at the 
end of 2018. However, the LAO suggests that any losses in capital gains revenues would likely be off-set by lower 
constitutionally required spending and reserve deposits. As a result, the LAO explains that under current conditions, 
the net effect on discretionary resources would be less than the full revenue decline. Although the LAO maintains a 
positive outlook on the Proposed 2019-20 State Budget, the LAO recognizes that the current financial market and 
economic conditions can change significantly and affect revenues in the May Revision of the Proposed 2019-20 State 
Budget. 

The LAO summarizes that the Proposed 2019-20 State Budget allocates $20.6 billion in discretionary 
resources among a variety of priorities, including $9.7 billion for reducing debts and liabilities on a one-time basis, 
$5. 1 billion for programmatic spending on a one-time basis, $2.7 billion for ongoing spending and $3 billion for 
reserves. The LAO points out that the Proposed 2019-20 State Budget uses a significant portion of discretionary 
resources for debt repayment and prioritizes one-time spending for programmatic expansions. The LAO finds this 
al I ocation prudent even though the Proposed 2019-20 State B udget apportions a smaller share of resources for reserves 
than recent budgets. The LAO explains that this approach benefits the budget in future years and in some cases 
reduces ongoing spending growth. 

The LAO notes that the Proposed 2019-20 State Budget apportions $2.7 billion for ongoing spending, which 
will reach an estimated $3.5 billion under full implementation as costs grow over time. The LAO explains that these 
expenditure levels are in line with estimates of available ongoing resources. However, the LAO cautions that these 
costs could grow due to various uncertainties not captured in the spending proposals, such as increased costs for 
CalWORKs grants in case of recession and costs for disaster mitigation, response and recovery. The LAO further 
notes that while the Proposed 2019-20 State Budget includes mostly one-time spending for these purposes, they are 
more Ii kely to be ongoing costs. 
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The LAO explains that the Proposed 20 19-20 State Budget establishes a number of policy goals, including 
developing a plan for implementing universal preschool, negotiating existing state prescription drug prices and 
reviewing related negotiation and procurement practices, and expanding paid family leave. The LAO notes that these 
proposals are sti 11 in the process of development and, therefore, are not reflected in the adrri ni strati on' s budget bottom 
line. The LAO finds that by proposing these policy goals at the beginning of the budget process, the Governor gives 
the State Legislature the opportunity to collaborate with the administration to shape these policies. 

The 20 19-20 Proposed Budget Overview is available on the LAO website at www.lao.ca.gov. The District 
can take no responsibility for the continued accuracy of this internet address or for the accuracy, completeness or 
timeliness of information posted therein, and such information is not incorporated herein by such reference. 

May Revision to the 20 19-20 Proposed State Budget. The Governor released the May Revision to the 
proposed fiscal year 20 1 9-20 State budget (the "20 19-20 May Revision") on May 9, 20 19. The 20 19-20 May 
Revision proposes a balanced budget for fiscal year 20 19-20. The 20 19-20 May Revision projects an increase of $3.2  
billion in  short-term general fund revenues as  compared to the Proposed 20 19-20 State Budget. However, rrost of  the 
increased revenues are constitutionally obligated to reserves, debt repayments and schools. Therefore, the budget 
surplus remains relatively unchanged. The 20 1 9-20 May Revision estimates that total resources available in fiscal year 
201 8- 1 9  wi II be approximately $ 1 49. 5 bi II ion (including revenues and transfers of approximately $ 1 38. 1 bi II ion and 
a prior year balance of $ 1 1 .4 billion) and total expenditures in fiscal year 201 8- 19 will be approximately $ 1 43.2 
billion. The 2019-20 May Revision projects total resources available for fiscal year 201 9-20 of approximately $ 1 50. 1 
billion, inclusive of revenues and transfers of approximately $ 143.8 billion and a prior year balance of approximately 
$6.2 billion. The 20 19-20 May Revision projects total expenditures of approximately $ 147.0 billion, inclusive of non
Proposition 98 expenditures of $9 1 . 1  billion and Proposition 98 expenditures of $55.9 billion. The 2019-20 May 
Revision proposes to allocate approximately $ 1 .4 billion of the State general fund's projected fund balance to the 
Reserve for Liquidation of Encumbrances and approximately $ 1 .7 billion of such fund balance to the State's special 
fund for economic uncertainties. In addition, the 20 1 9-20 May Revision estimates that the State's Proposition 2 rainy 
day fund (the "Rainy Day Fund") will have a fund balance of approximately $ 1 6.5  billion. 

The 2019-20 May Revision assumes slow economic expansion and a balanced budget through fiscal year 
201 9-20, although its forecasts are Ii mited by growing uncertainty related to the global political and economic climate, 
federal policies, rising costs and the duration of the current economic expansion. The 20 1 9-20 May Revision projects 
that the Rainy Day Fund will reach its maximum of l QJ,.,6 of general fund revenues in fiscal year 2020-21 .  By the end 
of fiscal year 2022-23, the 201 9-20 May Revision projects that the Rainy Day Fund balance will have a balance of 
$ 1 8.7 billion. 

The 20 1 9-20 May Revision includes total funding of $ 1 0 1 .8 billion for all K- 1 2  education programs, 
including $58.9 billion from the general fund and $42.9 billion from other funds. 

Certain adjustments and budgetary proposals for K- 1 2  education set forth in the 20 19-20 May Revision 
include the following: 

• Proposition 98 Minimum Guarantee. The 20 19-20 May Revision projects increased Proposition 98 funding 
by $78.4 million in fiscal year 20 17- 18, $278.8 million in fiscal year 20 18- 19 and $389.3 million in fiscal 
year 20 1 9-20, due to an increase in general fund revenues, an increase in the mini mum guarantee funding 
level in fiscal year 20 17- 1 8  and a slightly slower decline in A.D.A. than projected in the Proposed 20 19-20 
State B udget. 

• Public School System Stabilization Account. For the first time, the 20 19-20 May Revision projects that a 
deposit is required to the Public School System Stabilization Account in the arrount of $389.3 rrillion in 
Proposition 98 resources. 

• Special Education. The 20 1 9-20 May Revision proposes to allocate $696.2 million in ongoing Proposition 
98 general fund resources to special education, $ 1 19.2 million rrore than set forth in the Proposed 20 19-20 
State Budget, to increase coordination between local general education and special education programs, and 
for program governance and accountability for special education student outcomes. 
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• Retaining Well-Prepared Educators. The 2019-20 May Revision includes $89.8 million in one-time non
Proposition 98 general fund resources for loan repayments of newly credentialed teachers to work in high
need schools. The 20 19-20 May Revision also includes $44.8 million in one-time non-Proposition 98 general 
fund resources to provide training and resources for classroom educators, including teachers and 
paraprofessionals, and $ 1 3.9 million in ongoing federal funds for professional learning opportunities for 
public school administrators supporting diverse student populations in State public schools. 

• Access to Computer Science Education. The 20 19-20 May Revision includes $ 1 5  rrillion in one-time 
Proposition 98 general fund resources for broadband infrastructure and $ 1  rrillion in one-time non
Proposition 98 general fund resources for the State Board of Education to establish a State Computer Science 
Coordinator. 

• CalSTRS Employer Contribution Rate. The 20 1 9-20 May Revision includes $ 1 50 rrillion in one-time non
Proposition 98 general fund resources to reduce the employer contribution rate to 16. Pio in fiscal year 201 9-
20. 

• Local Control Funding Formula Adjustments. The 20 19-20 May Revision proposes an increase of $70 
million in Proposition 98 general fund resources in fiscal year 20 18- 1 9  and a decrease of $63.9 million in 
Proposition 98 general fund resources in fiscal year 20 1 9-20 for school districts, charter schools and county 
offices of education to reflect changes in AD.A. and cost-of-living in fiscal year 20 19-20 that affect the 
LCFF calculation. 

• Classified School Errployees Summer Assistance Program The 20 1 9-20 May Revision includes an increase 
of $36 rrillion in one-time Proposition 98 general fund resources to provide an additional year of funding for 
the Classified School Employees Summer Assistance Program, which provides a State match for classified 
employee savings used to provide income during summer rmnths. 

• Local Property Tax Adjustments. The 20 1 9-20 May Revision proposes an increase of $ 1 46.6 rrillion of 
Proposition 98 general fund resources in fiscal year 20 1 8- 19  and $ 1 42. 1 million in fiscal year 20 1 9-20 for 
school districts, special education local plan areas, and county offices of education as a result of lower 
offsetting property tax revenues in these years. 

• Wildfire-Related Cost Adjustments. The 20 19-20 May Revision proposes an increase of $2 rrillion in one
time Proposition 98 general fund resources to reflect adjustments in the estimate for property tax backfill for 
basic aid school districts impacted by wildfires in 20 17 and 20 1 8. The 20 19-20 May Revision also proposes 
an increase of $ 727, 000 in one-ti me Proposition 98 general fund resources to reflect adjustments to the State's 
student nutrition programs resulting from wildfire-related losses. 

• Categorical Program Cost-of-living Adjustments. The 2019-20 May Revision proposes to decrease the 
Proposition 98 general fund by $7.4 million for selected categorical programs during fiscal year 20 19-20. 
Such decrease reflects a change in the cost-of-living set forth in the Proposed 20 19-20 State B udget of 3.46°/o 
to 3.26°/o in the 20 19-20 May Revision. 

• Categorical Program Growth. The 201 9-20 May Revision proposes to increase the Proposition 98 general 
fund by $7.6 rrillion for selected categorical programs, based on updated estimates of A.D.A. growth. 

The complete 201 9-20 May Revision is available from the California Department of Finance website at 
www.dof.ca.gov. The District can take no responsibility for the continued accuracy of this internet address or for the 
accuracy, completeness or timeliness of information posted therein, and such information is not incorporated herein 
by such reference. 

LAO Analysis of the May Revision of 20 19-20 Proposed State Budget Education Proposals. The LAO 
released its analyses of the education proposals included in the 201 9-20 May Revision entitled, "Overview of the May 
Revision Proposition 98 Package'' on May 1 3, 20 19  and "The 2019-20 May Revision: Analysis of the May Revision 
Education Proposals'' on May 1 5, 20 19 (together, the " May Revise Analysis'' ). In the May Revise Analysis, the LAO 
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notes that the 20 19-20 May Revision contains many new policy proposals and major revisions to the Proposed 20 19-
20 State Budget. The LAO highlights large policy proposals in the 20 1 9-20 May Revision, which include creating an 
errergency child care program, creating rapid re-housing programs for horreless college students and offering loan 
forgiveness to teachers working in shortage areas. The LAO also summarizes major rmdifications to the Proposed 
201 9-20 State Budget, which include reducing proposed funding for kindergarten faci I ity grants and increasing 
ongoing funding for special education concentration grants. 

The LAO explains that the 20 1 9-20 May Revision calculations of the Proposition 98 minimum guarantee are 
reasonable. Compared to the 20 1 9-20 May Revision, the LAO estimates general fund revenues to be $200 million 
lower in fiscal year 20 17- 1 8  and $400 rrillion higher in fiscal years 20 1 8- 19 and 20 1 9-20, primarily due to the 
availability of rmre recent data. The LAO estimates local property tax revenues to be comparable in fiscal year 2017-
1 8  and $ 1 34 million higher than the administration's estimates across fiscal years 20 1 8- 1 9  and 20 19-20 combined. 
The LAO points out that these differences are minor. The LAO notes that its estimate of the Proposition 98 rrinimum 
guarantee is identical to the administration's estimates in fiscal year 20 17- 18  and only $250 rrillion higher across 
fiscal years 20 18- 19 and 201 9-20 combined. As a result, the LAO finds that the administration's estimates of the 
Proposition 98 minimum guarantee are reasonable and appropriate for budget deliberations. 

The LAO notes that the 20 19-20 May Revision contemplates a $389 million deposit in the Rainy Day Fund. 
The LAO finds this calculation to be consistent with the administration's estimate of the relevant factors. The LAO 
explains that although a $389 million deposit is relatively small compared to the Proposition 98 rrinimum guarantee, 
the reserve could provide fiscal relief during recessions and periods in which districts face greater difficulty balancing 
their local budgets. 

The LAO notes that the Proposed 20 1 9-20 State Budget created a deficit in the Proposition 98 minimum 
guarantee budget for fiscal year 2020-21 by allocating nearly $80 million in one-tirre funds to pay for ongoing 
programs. The LAO points out that the 20 1 9-20 May Revision eliminates this deficit. The LAO explains that although 
the 20 19-20 May Revision relies upon $250 million in one-tirre funds to pay for ongoing programs, it also contains 
$400 million in one-tirre allocations, mainly deposited in the Rainy Day Fund. The LAO calculates that these 
allocations provide the Proposition 98 minimum guarantee a net surplus of approximately $ 1 50 million in fiscal year 
2020-2021 .  The LAO cautions, however, that the $ 1 50 million cushion is the smallest it has been in seven years. The 
LAO points out that over the past six years, the State has set aside an average of $700 rrillion each year for one-tirre 
activities (excluding settle-up payrrents and repurposing unspent prior-year funds). The LAO warns that even a 
rmdest recession could reduce the Proposition 98 minimum guarantee by a few billion dollars and quickly deplete the 
$ 1 50 million cushion. As a result, the LAO suggests that the State Legislature shift even rmre funding toward one
tirre activities in its final budget package. 

The LAO notes that the 20 1 9-20 May Revision proposes to increase ongoing funding for special education 
grants. The LAO cautions that this proposal may conflict with its intended goal of reducing the number of students 
identified for special education services. The LAO points out that funding is based in part on the number of students 
identified with a disability and school districts with above-average identification rates would benefit, while school 
districts that successfully reduce identification rates would lose substantial funding. The LAO suggests that the State 
Legislature focus instead on equalizing existing special education funding rates or rmdifying the special education 
funding formula to allocate funding specifically for preschool special education, a service that schools are required to 
provide, but for which they currently receive no State funding. 

According to the LAO, the 20 1 9-20 May Revision proposes to limit eligibility for kindergarten facility grants 
to school districts that are converting their part-day program to a full-day program. The LAO finds this approach 
reasonable since the recipients of kindergarten facility grants in fiscal year 20 1 8- 19 were primarily school districts 
that already had full-day programs. The LAO explains that the 20 1 9-20 May Revision also proposes to lower the 
required local match for kindergarten facility grants in order to encourage low-incorre school districts to apply. 
Although the LAO suggests that these policy rmdifications further the State's goal to increase full-day kindergarten 
programs, the LAO questions whether the proposed funding level of $600 million is too high and overestimates the 
number of eligible school districts interested in converting their programs. 
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The M ay Revise Analysis is available on the LAO website at www.lao.ca.gov. The District can take no 
responsibility for the continued accuracy of this internet address or for the accuracy, completeness or timeliness of 
information posted therein, and such information is not incorporated herein by such reference. 

201 9-20 State Budget. The Governor signed the fiscal year 201 9-20 State Budget (the "201 9-20 State 
Budget" ) onJ une 27, 201 9. The 201 9-20 State Budget sets forth a balanced budget for fiscal year 201 9-20 that projects 
approximately $ 143.8 billion in revenues, and $91 .9 billion in non-Proposition 98 expenditures and $55.9 billion in 
Proposition 98 expenditures. The 201 9-20 State Budget includes a $ 1 .4 billion reserve in the Special Fund for 
Econorric Uncertainties. To provide immediate and long-term relief to school districts facing rising pension costs, 
the 201 9-20 State Budget includes a $3. 1 5  billion non-Proposition 98 G eneral Fund payment to CalSTRS and the 
California Public Employees' Retirement System ("Cal PE RS" )  Schools Pool. Of this arrnunt, an estimated $850 
mi 11 ion wi 11 buy down the empl ayer contribution rates in fi seal years 201 9-20 and 2020-2 1 .  The 201 9-20 State B udget 
includes total funding of $ 1 03.4 billion ($58.8 billion G eneral Fund and $44.6 billion other funds) for all K-1 2  
education programs. The 201 9-20 State Budget provides $ 1 .9 billion in new Proposition 98 funding for the LCFF, 
reflecting a 3.26°,.,6 cost of living adjustment. 

Certain budgeted adjustments for K-1 2  education set forth in the 201 9-20 State Budget include the following: 

• Special Education. The 201 9-20 State Budget includes $645.3 million ongoing Proposition 98 
G eneral Fund resources for special education, including $ 1 52.6 million to provide for all 
Special Education Local Plan Areas with at least the statewide target rate for base special 
education funding, and $492. 7 mi II ion al located based on the number of children ages 3 to 5 
years with exceptional needs that the school district is serving. 

• After School Education and Safety Program. The 201 9-20 State Budget includes $50 million 
ongoing Proposition 98 G eneral Fund resources to provide an increase of approximately 8.3% 
to the per-pupil daily rate for the After School Education and Safety Program. 

• Longitudinal Data System. The 201 9-20 State Budget includes $ 1 0  million one-time non
Proposition 98 G eneral Fund resources to plan and develop a longitudinal data system to 
improve coordination across data systems and better track the impacts of state investments on 
achieving educational goals. 

• Retaining and Supporting Well-Prepared Educators. The 201 9-20 State Budget includes $89.8 
million one-time non-Proposition 98 G eneral Fund resources to provide up to 4,487 grants of 
$20,000 for students enrolled in a professional teacher preparation program who commit to 
working in a high-need field at a priority school for at least four years. The 201 9-20 State 
Budget also includes $43.8 million one-time non-Proposition 98 G eneral Fund resources to 
provide training and resources for classroom educators, including teachers and 
paraprofessi anal s, to bui Id capacity around key state priori ti es. Finally, the 201 9-20 State 
B udget includes $ 1 3. 8 mi II ion ongoing federal funds to establish the 2 1 st Century California 
Leadership Academy, to provide professional learning opportunities for public K-1 2  
administrators and school leaders to acquire the knowledge, skills, and competencies necessary 
to successfully support the diverse student population served in California public schools. 

• B road band I nfrastructure. The 201 9-20 State B udget includes $ 7. 5 mi 11 ion one-ti me non
P ropositi on 98 General Fund resources to assist school districts in need of infrastructure and 
updates to meet the growing bandwidth needs of digital learning. 

• School Facilities Bond Funds. The 201 9-20 State Budget assumes $ 1 .5 billion Proposition 51  
bond funds, an increase of  $906 million over the prior year, to  support school construction 
projects. 

• Full-Day K indergarten. The 201 9-20 State Budget includes $300 million one-time non
Proposition 98 G eneral Fund resources to construct new or retrofit existing facilities to support 
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ful I-day kindergarten programs, which wi 1 1  increase participation in kindergarten by addressing 
barriers to access. 

• Proposition 98 Settle-U p. The 20 19-20 State Budget includes an increase of $686.6 million for 
K- 1 2  schools and community colleges to pay the balance of past year Proposition 98 funding 
owed through fiscal year 20 17- 1 8. 

• Classified School Errployees Summer Assistance PrOCJram. The 20 1 9-20 State Budget includes an 
increase of $36 rrillion one-time Proposition 98 General Fund resources to provide an additional 
year of funding for the Classified School Employees Summer Assistance Program, which provides 
a state match for classified employee savings used to provide income during summer rmnths. 

• Wildfire-Related Cost Adjustments. The 20 1 9-20 State Budget includes an increase of $2 rri II ion 
one-time Proposition 98 General Fund resources to reflect adjustments in the estimate for property 
tax backfill for basic aid school districts impacted by 20 17 and 20 1 8  wildfires. Additionally, the 
201 9-20 State Budget includes an increase of $727,000 one-time Proposition 98 General Fund 
resources to reflect adjustments to the State's student nutrition programs resulting from wildfire
related losses. Further, the 20 19-20 State Budget holds both school districts and charter schools 
impacted by the wildfires harmless for State funding for two years. 

The complete 20 19-20 State Budget is available from the California Department of Finance website at 
www.dof.ca.gov. The District can take no responsibility for the continued accuracy of this internet address or for the 
accuracy, completeness or timeliness of information posted therein, and such information is not incorporated herein 
by such reference. 

Future Budgets and Budgetary Actions. The District cannot predict what future actions wi II be taken by 
the State Legislature and the Governor to address changing State revenues and expenditures or the impact such actions 
will have on State revenues available in the current or future years for education. The State budget will be affected 
by national and State economic conditions and other factors beyond the District's ability to predict or control. Certain 
actions could result in a significant shortfall of revenue and cash, and could irrpair the State's ability to fund schools 
during fiscal year 20 1 8- 19  and in future fiscal years. Certain factors, like an economic recession, could result in State 
budget shortfalls in any fiscal year and could have a material adverse financial impact on the District. As the Bonds 
are payable from ad valorem property taxes, the State budget is not expected to have an impact on the payment of the 
Bonds. 

Prohibitions on Diverting Local Revenues for State Purposes. Beginning in 1992-93, the State satisfied a 
portion of its Proposition 98 obi i gati ans by shifting part of the property tax revenues otherwise belonging to cities, counties, 
special districts, and redevelopment agencies, to school and community college districts through a local Educational 
Revenue Augmentation Fund ("E RAF") in each county. Local agencies, objecting to invasions of their local revenues by 
the State, sponsored a statewide ballot initiative intended to elirrinate the practice. In response, the State Legislature 
proposed an amendment to the State Constitution, which the State's voters approved as Proposition lA at the November 
2004 election. That measure was generally superseded by the passage of a new initiative constitutional amendment at the 
November 2010  election, knCMtn as " Proposition 22." 

The effect of Proposition 22 is to prohibit the State, even during a period of severe fi seal hardship, from delaying 
the distribution of tax revenues for transportation, redevelopment, or local government projects and services. It prevents 
the State from redirecting redevelopment agency property tax increment to any other local government, including school 
districts, or from temporarily shifting property taxes from cities, counties and special districts to schools, as in the ERAF 
program This is intended to, armng other things, stabilize local government revenue sources by restricting the State's 
control over local property taxes. One effect of this amendment wi 1 1  be to deprive the State of fuel tax revenues to pay debt 
service on rmst State bonds for transportation projects, reducing the armunt of State general fund resources available for 
other purposes, including education. 

Prior to the passage of Proposition 22, the State invoked Proposition lA to divert $ 1 .935 billion in local property 
tax revenues in 2009-10  from cities, counties, and special districts to the State to offset State general fund spending for 
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education and other programs, and included another diversion in the adopted 2009-10  State budget of $ 1 . 7 billion in local 
property tax revenues from local redeveloprrent agencies, which local redeveloprrent agencies have now been dissolved 
(see "- Dissolution of Redeveloprrent Agencies'' below). Redeveloprrent agencies had sued the State over this latter 
diversion. However, the lawsuit was decided against the California Redeveloprrent Association on May 1 ,  20 10. Because 
Proposition 22 reduces the State's authority to use or shift certain revenue sources, fees and taxes for State general fund 
purposes, the State wi II have to take other actions to balance its budget in sorre years - such as reducing State spending or 
increasing State taxes, and school and community college districts that receive Proposition 98 or other funding from the 
State wi 1 1  be rmre directly dependent upon the State's general fund. 

Dissolution of Redeveloprrent Agencies. The adopted State budget for fiscal year 20 1 1- 1 2, as signed by the 
Governor onJ une 30, 20 1 1 , included as trailer bills Assembly Bill No. 26 (First Extraordinary Session) ("AB lX  26' ) and 
Assembly Bill No. 27 (First Extraordinary Session) ("AB lX  27' ), which the Governor signed onJ une 29, 20 1 1 .  AB lX  
26 suspended rmst redeveloprrent agency activities and prohibited redeveloprrent agencies from incurring indebtedness, 
making loans or grants, or entering into contracts after June 29, 20 1 1 .  AB lX  26 dissolved all redeveloprrent agencies in 
existence and designated "successor agencies'' and "oversight boards'' to satisfy "enforceable obligations'' of the forrrer 
redeveloprrent agencies and adrrinister dissolution and wind down of the forrrer redeveloprrent agencies. Certain 
provisions of AB lX  26 are described further below. 

I nJ uly of 20 1 1 , various parties filed an action before the State Suprerre Court challenging the validity of AB lX  
26 and AB lX  27 on various grounds (California Redeveloprrent Association v. Matosantos). On December 29, 20 1 1 ,  the 
State Suprerre Court rendered its decision in Matosantos upholding virtually all of AB lX  26 and invalidating AB lX  27. 
In its decision, the State Suprerre Court also rmdified various deadlines for the irnplerrentation of AB lX  26. The deadlines 
for implerrentation of AB lX  26 described below take into account the rmdifications made by the State Suprerre Court in 
Matosantos. 

On February 1 ,  20 1 2, and pursuant to Matosantos, AB lX  26 dissolved all redeveloprrent agencies in existence 
and designated "successor agencies'' and "oversight boards'' to satisfy "enforceable obligations'' of the forrrer 
redeveloprrent agencies and adrrinister dissolution and wind down of the forrrer redeveloprrent agencies. With limited 
exceptions, all assets, properties, contracts, leases, records, buildings and equiprrent, including cash and cash equivalents 
of a forrrer redeveloprrent agency, wi 1 1  be transferred to the control of its successor agency and, unless otherwise required 
pursuant to the terms of an enforceable obligation, distributed to various related taxing agencies pursuant to AB lX  26. 

AB lX  26 requires redeveloprrent agencies to continue to make scheduled payrrents on and perform obi igations 
required under its "enforceable obligations." For this purpose, AB lX  26 defines "enforceable obligations'' to include 
"bonds, including the required debt service, reserve set-asides, and any other payrrents required under the irclenture or 
sirrilar docurrents governing the issuance of outstanding bonds of the forrrer redeveloprrent agency" and " any legally 
binding and enforceable agreerrent or contract that is not otherwise void as violating the debt lirrit or public policy." 
AB lX  26 specifies that only payrrents included on an "enforceable obligation payrrent schedule'' adopted by a 
redeveloprrent agency shall be made by a redeveloprrent agency until its dissolution. However, until a successor agency 
adopts a "  recognized obi igation payrrent schedule'' the only payrrents perrritted to be made are payrrents on enforceable 
obligations included on an enforceable obligation payrrent schedule. A successor agency may arrend the enforceable 
obligation payrrent schedule at any public rreeting, subject to the approval of its oversight board. 

Under AB lX  26, comrrencing February 1 ,  20 1 2, property taxes that would have been allocated to each 
redeveloprrent agency if the agencies had not been dissolved will instead be deposited in a "  redeveloprrent property tax 
trust fund" created for each forrrer redeveloprrent agency by the related county auditor-controller and held and 
adrrinistered by the related county auditor-controller as provided in AB lX 26. AB lX  26 generally requires each county 
auditor-control I er, on May 1 6, 20 1 2  and June 1 ,  20 1 2  and each January 1 6  and J une 1 (now each January 2 and June 1 
pursuant to AB 1484, as described below) thereafter, to apply armunts in a related redeveloprrent property tax trust fund, 
after deduction of the county auditor-controller's adrrinistrative costs, in the following order of priority: 

• To pay pass-through payrrents to affected taxing entities in the armunts that would have been owed had the 
forrrer redeveloprrent agency not been dissolved; provided, however, that if a successor agency deterrri nes that 
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insufficient funds will be available to make pay�nts on the recognized obligation pay�nt schedule and the 
county auditor-controller and State Controller verify such deterrrination, pass-through pay�nts that had 
previously been subordinated to debt service may be reduced; 

• To the for�r redevelop�nt agency's successor agency for pay�nts listed on the successor agency's 
recognized obligation pay�nt schedule for the ensuing six--rronth period; 

• To the for�r redevelop�nt agency's successor agency for pay�nt of adrri ni strative costs; and 

• Any remaining balance to school entities and local taxing agencies. 

It is possible that there wi II be additional legislation proposed and pr enacted to " clean up'' various inconsistencies 
contained in AB lX 26 and there may be additional legislation proposed andpr enacted in the future affecting the current 
sche� of dissolution and winding up of redevelo�nt agencies currently contemplated by AB lX  26. For example, AB 
1484 was signed by the Governor onJ une 27, 20 1 2, to clarify and amend certain aspects of AB lX  26. AB 1484, armng 
other things, attempts to clarify the role and require�nts of successor agencies, provides successor agencies with rmre 
control over agency bond proceeds and properties previously owned by redevelo�nt agencies and adds other new and 
rmdified require�nts and deadlines. AB 1484 also provides for a "tax claw back" provision, wherein the State is 
authorized to withhold sales and use tax revenue al locations to local successor agencies to offset pay�nt of property taxes 
owed and not paid by such local successor agencies to other local taxing agencies. This "tax claw back" provision has been 
challenged in court by certain cities and successor agencies. The District cannot predict the outco� of such litigation and 
what effect, if any, it will have on the District. Additionally, no assurances can be given as to the effect of any such future 
proposed andpr enacted legislation on the District. 

Allocation of State Funding to School Districts; Local Control Funding Formula 

Prior to the imple�ntation of the Local Control Funding Formula in fiscal year 20 1 3- 14, under Section 42238 
et seq. of the State Education Code, each school district was deterrrined to have a target funding level: a "base revenue 
lirrit'' per student multiplied by the district's student enroll�nt measured in units of average daily attendance. The base 
revenue lirrit was calculated from the district's prior-year funding level, as adjusted for a number of factors, such as 
inflation, special or increased instructional needs and costs, employee retire�nt costs, especially low enroll�nt. 
increased pupil transportation costs, etc. Generally, the armunt of State funding allocated to each school district was the 
armunt needed to reach that district's base revenue lirrit after taking into account certain other revenues, in particular, 
locally generated property taxes. This is referred to as State "equalization aid." To the extent local tax revenues increased 
due to growth in local property assessed valuation, the additional revenue was offset by a decline in the State's contribution; 
ultimately, a school district whose local property tax revenues exceeded its base revenue lirrit was entitled to receive no 
State equalization aid, and received only its special categorical aid, which is deemed to include the "basic aid" of $ 1 20 per 
student per year guaranteed by Article IX , Section 6 of the State Constitution. Such districts were known as " basic aid 
districts," which are now referred to as " community-funded districts." School districts that received so� equalization aid 
were comrmnly referred to as "revenue lirrit districts," which are now referred to as "LCFF districts." The District is a 
community-funded district. 

Beginning in fiscal year 20 1 3- 14, the LCFF replaced the revenue lirrit funding system and rmst categorical 
programs, and distributes cormined resources to school districts through a base grant ("Base Grant") per unit of A.DA 
with additional supple�ntal funding al located to local educational agencies based on their proportion of English language 
learners, students from low-inco� farrilies and foster youth The LCFF originally had an eight year imple�ntation 
program to i ncre�ntal ly close the gap between actual funding and the target level of funding, as described below. I n fi seal 
year 20 18- 19, the LCFF was fully funded ahead of the eight year imple�ntation schedule. The LCFF includes the 
following components: 

• A Base Grant for each local educational agency, equivalent to $7,643 per unit of A.DA in fiscal year 20 1 3- 14. 
Such Base Grant per unit of A.DA, adjusted by grade span variation and to be adjusted annually for cost-of
living, is as follows: $6,845 for grades K-3, $6,947 for grades 4-6, $7, 1 54 for grades 7-8 and $8,289 for grades 
9-1 2. This armunt includes an adjust�nt of 1 0.4% to the Base Grant to support lowering class sizes in grades 

A- 14  



K --3, and an adj ustrrent of 2. 6>,.,6 to reflect the cost of operating career technical education programs in grades 9-
1 2. 

• A 2QJ,.,6 supplerrental grant for the undupl icated nurmer of English language learners, students from low-i ncorre 
farri I ies and foster youth to reflect increased costs associated with educating those students. 

• An additional concentration grant of up to 5QJ,.,6 of a local educational agency's Base Grant, based on the nurmer 
of English language learners, students from low-incorre farrilies and foster youth served by the local educational 
agency that comprise rmre than 55% of enrollrrent. 

• An Econorric Recovery Target (the "ER T") that is intended to ensure that alrmst every local educational agency 
receives at least their pre-recession funding level (i.e., the fiscal year 2007-08 revenue lirrit per unit of A.DA), 
adjusted for inflation, at full implerrentation of the LCFF. Upon full implerrentation, local educational agencies 
would receive the greater of the Base Grant or the ERT. 

Under the new formula, for "basic aid districts'' or "community funded districts'' (as described below), local 
property tax revenues would be used to offset up to the entire allocation under the new formula However, community 
funded districts would continue to receive the sarrE level of State aid as allocated in fiscal year 201 2- 1 3. 

Local Control Accountability Plan. A feature of the LCFF is a system of supi:ort and intervention for local 
educational agencies. School districts, county offices of education and charter schools are required to develop, implerrent 
and annually update a three-year local control and accountability plan ("LCAP"). Each LCAP must be developed with 
input from teachers, parents and the community, and should describe local goals as they pertain to eight areas identified as 
state priorities, including student achieverrent, parent engagerrent and school climate, as well as detail a course of action 
to attain those goals. Moreover, the L CAPs must be designed to align with the district's budget to ensure adequate funding 
is allocated for the planned actions. 

Each school district must submit its LCAP annually on or beforeJ uly 1 for approval by its county superintendent. 
The county superintendent then has until August 1 5  to seek clarification regarding the contents of the LCAP, and the 
school di strict must respond in writing. The county superintendent can subrrit recomrrendations for arrendi ng the L CAP, 
and such recomrrendations must be considered, but are not mandatory. A school district's LCAP must be approved by its 
county superintendent by October 8 of each year if such superintendent finds (i) the LCAP adheres to the State template, 
and (ii) the district's budgeted expenditures are sufficient to implerrent the strategies outlined in the LCAP. 

Performance evaluations are to be conducted to assess progress toward goals and guide future actions. 
County superintendents are expected to review and provide support to the school districts under their jurisdiction, 
while the State Superintendent of Public Instruction performs a corresponding role for county offices of education. 
The California Collaborative for Education Excellence (the "Collabor ative'' ), a newly established body of educational 
specialists, was created to advise and assist local educational agencies in achieving the goals identified in their LCAPs. 
For local educational agencies that continue to struggle in rreeting their goals, and when the Collaborative indicates 
that additional intervention is needed, the State Superintendent of Public Instruction would have authority to make 
changes to a local educational agency's LCAP. 

(Remainder of Page Intentionally Left Blank) 
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Attendance and LCF F .  The following table sets forth the District' s  actual and projected AD.A. enrollment 
(including percentage of students who are English language learners, from low-income families andpr foster youth 
(collectively, "EL ;l I Students'' ) )  and targeted Base Grant per unit of A.D.A. for fiscal years 201 3-1 4 through 201 8-
1 9. The A.DA and enrollment numbers include special education in the table below. 

PALO AL TO UNI Fl ED SCH OOL DISTRICT 
(County of Santa Clara, California) 

Average Daily Attendance, Enrollment and Tar geted Base G r ant 
Fiscal Years 201 3-1 4 through 201 8-1 9 

A.D.A./Base Grant Enrol I ment(9) 
U ndupl i cated 

Total Total Percent of 
F i scal Year K -3 4-6 7--8 9-1 2 A.D.A.(2) Enrol l ment E L  ;l I Students 

201 3- 1 4  A.D.A.(2) 
Targeted Base Grant(3) 

201 4-1 5 A.D.A.(2) 
Targeted Base Grant(3H4) 

201 5- 1 6  A.D.A.(2) 
Targeted Base Grant(3H5) 

201 6-1 7 A.D.A.(2) 
Targeted Base Grant(3H6) 

201 7- 18  A.D.A.(2) 
Targeted Base Grant(3H7) 

201 8-1 9(l) A.D.A.(2) 
Targeted Base Grant(3H8) 

----------
(ll F igures are projections. 

3,661 
$6,952 

3,472 
$7,01 1 

3,31 5 
$7,083 

3, 1 88 
$7,083 

3, 1 76 
$7, 1 93 

3,082 
$7,459 

2,874 1 ,796 
$7,056 $7,266 

2,948 1 ,868 
$7, 1 1 6  $7,328 

2,930 1 ,91 4 
$7, 1 89 $7,403 

2,855 1 ,994 
$7, 1 89 $7,403 

2,671 2,001 
$7,301 $7,51 8 

2,542 1 ,91 5 
$7,571 $7,796 

(2l A.DA for the second period of attendance, typical ly in  rrid-Apri l of each school year. 

3,706 1 2,037 1 2 ,466 1 6.91% 
$8,41 9 

3,682 1 1 ,970 1 2 ,527 1 6.94% 
$8,491 

3,765 1 1 ,923 1 2 ,485 1 6.53% 
$8,578 

3,769 1 1 ,806 1 2 ,287 1 6.96% 
$8,578 

3,891 1 1 ,738 1 2 ,249 1 7.39'/o 
$8,71 2 

4,01 9 1 1 ,557 1 1 ,992 1 7.93% 
$9,034 

(3l Such armunts represent the targeted armunt of B ase Grant per unit of A .DA, and do not include any supplemental and concentration grants under the 
LCFF. Such armuntswere not fully funded in any of the fi scal years abcNe except fi scal year 201 8 -19. 
(4l Targeted fiscal year 201 4 - 1 5  B ase Grant armunts reflect a 0.85% cost of l iving adjustment from targeted fiscal year 201 3 -1 4  B ase Grant armunts. 
(5) Targeted fiscal year 201 5 -16  B ase Grant armunts reflect a 1 .02% cost of l iving adjustment from targeted fiscal year 201 4 - 1 5  B ase Grant armunts. 
(5l Targeted fiscal year 201 6 - 1 7  B ase Grant armunts reflect a 0.00'/o cost of l iving adjustment from targeted fiscal year 201 5- 1 6  B ase Grant armunts. 
(7) Targeted fi seal year 201 7 - 1 8  B ase Grant armunts reflect a 1 .  56% cost of I ivi ng adjustment from targeted fi seal year 2016 - 1  7 B ase Grant armunts. 
(s) Targeted fiscal year 201 8 -1 9  B ase Grant armunt reflects a 3.70'/o cost-of-l iving adjustment from targeted fi scal year 201 7 -1 8 B ase Grant armunts. 
(9l Reflects enrol lment as of October report subrritted to the CB EDS in each school year. For purposes of calculating Supplemental and Concentration 
Grants, a school distri ct's fi seal year 201 3 -1 4  percentage of undupl i cated EL il I Students wi II be expressed solely as a percentage of its fi seal year 201 3 -14  
total enrol lment. For fi seal year 201 4 - 1  5 ,  the percentage of undupl i cated EL il I Students enrol I ment wi I I  be based on the two-year average of EL  il I Students 
enrollment in fiscal years 201 3 -14  and 201 4 - 1 5. Beginning in fi scal year 201 5 -1 6, a school di stri ct' s percentage of undupl icated E L  il l Students wi l l  be 
based on a rol l ing average of such school distri ct' s E L  il l Students enrol lment for the then-current fi scal year and the two immediately preceding fiscal 
years. 
Source: The District. 

The District received approximately $1 97.4 million in aggregate revenues reported under LCFF sources in 
fiscal year 201 8-1 9, and has projected to receive approximately $206.0 million in aggregate revenues under the LCFF 
in fiscal year 201 9-20 (or approximately 80.3°,.,6 of its general fund revenues in fiscal year 201 8-1 9). Such arrnunt 
includes approximately $3.2 million in supplemental grants. 

Local Sources of Education Funding 

The principal component of local revenues is a school district' s property tax revenues, i.e., each district' s  
share of the local 1 %  property tax, received pursuant to Section 75 et seq. and Section 95 et seq. of the State Revenue 
and Taxation Code. Section 42238(h) of the State Education Code itemizes the local revenues that are counted towards 
the arrnunt allocated under the LCFF (and formerly, the base revenue limit) before calculating how much the State 
must provide in State aid. The rrnre local property taxes a district receives, the less State aid it is entitled to receive. 
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Prior to the irrplementation of the LCFF, a school district whose local property tax revenues exceeded its base revenue 
lirrit was entitled to receive no State aid, and received only its special categorical aid which is deemed to include the 
"basic aid" of $ 120 per student per year guaranteed by Article IX , Section 6 of the State Constitution. Such districts 
were known as "basic aid districts." School districts that received some State aid were comrmnly referred to as 
"revenue limit districts." The District was a revenue limit district and is now referred to as an LCFF district. 

Under the L CF F, local property tax revenues are used to offset up to the entire State aid collection under the 
new formula; however, community funded districts would continue to receive, at a minimum, the same level of State 
aid as allotted in fiscal year 20 12- 13 .  See "- Allocation of State Funding to School Districts; Local Control Funding 
Formula' above for rmre information. 

Local property tax revenues account for approximately 92.9>,.,6 of the District's aggregate revenues reported 
under LCFF sources and are projected to be approximately $ 19 1.3 rrillion, or 74.&,.,6 of total general fund revenues in 
fiscal year 2019-20. 

For information about the property taxation system in the State and the District's property tax base, see 
"SECURITY AND SOURCE OF PAYMENT FOR THE BONDS - Property Taxation System," "- Assessed 
Valuation of Property Within the District," and "- Tax Collections and Delinquencies." 

For a discussion of legal limitations on the ability of the District to raise revenues through local property 
taxes, see "CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES AND 
APPROPRIATIONS." 

Effect of Changes in Enrollment. Changes in local property tax income and student enrollment (or AD.A.) 
affect LCFF districts and community funded districts differently. 

In an LCFF district, increasing enrollment increases the total armunt distributed under the LCFF and thus 
generally increases a district's entitlement to State equalization aid, while increases in property taxes do nothing to 
increase district revenues, but only offset the State funding requirement of equalization aid. Operating costs increase 
disproportionately slowly to enrollment growth-and only at the point where additional teachers and classroom 
facilities are needed. Declining enrollment has the reverse effect on LCFF districts, generally resulting in a loss of 
State equalization aid, while operating costs decrease slowly and only when, for example, the district decides to lay 
off teachers or close schools. 

In community funded districts, the opposite is generally true: increasing enrollment increases the armunt to 
which the district would be entitled were it an LCFF district, but since all LCFF income (and rmre) is already 
generated by local property taxes, there is no increase in State income, other than the $ 120 per student in basic aid, as 
described above. Meanwhile, as new students impose increased operating costs, property tax income is stretched 
further. Declining enrollment does not reduce property tax income, and has a negligible irrpact on State aid, but 
eventually reduces operating costs, and thus can be financially beneficial to a community funded district. 

Enrollment can fluctuate due to factors such as population growth, competition from private, parochial, and 
public charter schools, inter-district transfers in or out, and other causes. Losses in enrollment will cause a school 
district to lose operating revenues, without necessarily permitting the District to make adjustments in fixed operating 
costs. 

The District cannot make any predictions regarding how the current economic environment or changes 
thereto wi 11 affect the State's abi I ity to meet the revenue and spending assumptions in the State's adopted budget, and 
the effect of these changes on school finance. The District's adopted budget and projected AD.A. are used for 
planning purposes only, and do not represent a prediction as to the actual financial performance, attendance, or the 
District's actual funding level for fiscal year 2018- 19 or beyond. Certain adjustments will have to be made throughout 
the year based on actual State funding and actual attendance. 
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Other District Revenues 

Federal Revenues. The federal government provides funding for several District programs, including special 
education programs. Federal revenues, rmst of which are restricted, comprise 1 .3°,.,6 (or approximately $3.3  rrillion) 
of the District's general fund projected revenues in fiscal year 201 9-20. 

Other State Revenues. In addition to State apportionments for Proposition 98 funding through the Local 
Control Funding Formula, the District receives other State revenues which comprise approximately 4.4% (or 
approximately $ 1 1 . 2  rrillion) of the District's general fund projected revenues for fiscal year 20 19-20. A significant 
portion of such other State revenues are armunts the District expects to receive from State lottery funds, a portion of 
which may not be used for non-instructional purposes, such as the acquisition of real property, the construction of 
facilities, or the financing of research. School districts receive lottery funds proportional to their total A.D.A. The 
District's State lottery revenue is projected at approximately $2.4 rrillion for fiscal year 20 19-20. 

Other Local Revenues. In addition to ad valorem property taxes, the District receives additional local 
revenues from other local sources, such as interest earnings, which is projected to comprise approximately 14. 1 %  (or 
approximately $36. 1 million) of the District's general fund projected revenues for fiscal year 20 19-20. 

Par cel Taxes 

On May 5, 20 1 5, rmre than two-thirds of the voters of the District approved a qualified special tax (usually 
referred to as a "parcel tax'' ) of not rmre than $758 per parcel per year, increasing annually by 2% per year, for six 
years. An exemption is provided to parcels owned and occupied by taxpayers aged 65 and older, upon proper 
application. Proceeds from the tax are authorized to be used to preserve excellence in academic programs, reduce 
class sizes, attract and retain qualified teachers, and health, well-being and equitable opi:ortunities for every student 
within the District. The parcel tax generated revenues in fiscal year 20 1 8- 19 of approximately $ 1 5.4 million. The 
District has projected approximately $ 1 5.6 million in parcel tax revenues for fiscal year 20 19-20. 

See "CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES 
AND APPROPRIATIONS - Article XI I IC and Article X 1 1 1  D of the State Constitution." 

Significant Accounting Policies and Audited Financial Repor ts 

The accounting policies of the District conform to generally accepted accounting principles in accordance 
with the definitions, instructions and procedures of the California School Accounting Manual, as required by the State 
Education Code. Revenues are recognized in the period in which they become both measurable and available to 
finance expenditures of the current fiscal period. Expenditures are recognized in the period in which the liability is 
incurred. 

Chavan & Associates, LLP, Sanj ose, California, serves as independent auditor to the District. The District's 
audited financial statements for the fiscal year endedJ une 30, 20 1 8 are attached hereto as APPENDIX B. The District 
considers its audited financial statements to be public information, and accordingly no consent has been sought or 
obtained from the auditor in connection with the inclusion of such statements in this Official Statement. The auditor 
has made no representation in connection with inclusion of the audit herein that there has been no material change in 
the financial condition of the District since the audit was concluded. The District is required by law to adopt its audited 
financial statements following a public meeting to be conducted no later than January 3 1  following the close of each 
fiscal year. 

The following table shows the statement of revenues, expenditures and changes in fund balances for the 
District's general fund for the fiscal years 20 1 3- 1 4  through 2017- 1 8. 
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PALO AL TO UNIFIED SCHOOL DISTRICT 
Gener al Fund 

Revenues, Expenditures and Fund Balances 
2013- 14 Through 2017- 18 

201 3 -1 4  201 4-1 5 201 5 -1 6  201 6-1 7  201 7 -1 8  
Audited Audited Audited Audited Audited 

Revenues 
LCFF Sources $ 1 37,253,28 $ 1 46,755, 1 79 $ 1 65,687,695 $ 1 73,585,569 $ 1 84,425,781 

Federal Sources 3 , 1 58,732 3,643,91 4 3,394,291 3,547,051 3,355,251 

Other State Sources 1 0,533,696 9,306,856 1 7,930,741 1 4,494,883 1 5,803,91 5 

Other Local Sources 36,427,424 37, 1 77,934 36,827,768 36,724,208 37,334,091 

Total Revenues $1 87,373, 1 33 $ 1 96,883,883 $223,840,495 $228,351 ,71 1 $240,91 9,038 

E xpenditures 
Certificated Salaries $89,301 ,234 $93,21 6, 1 1 2 $ 1 02,065, 733 $ 1 09,043,468 $1 1 2,91 1 ,332 

Classified Salaries 30,384,41 5 32,21 0,209 35,1 62,504 38,647,565 41 ,41 9,741 

Employee Benefits 38,341 ,81 1 40,739,678 46,870,31 1 52,440,61 9 58,2 1 3, 1 50 

Books and Suppl ies 7,489,5 1 0 7,963,458 8,2 1 5,322 7,456,620 5,687,639 

ServicesPther Operati ng 
Expenditures 20,230,887 20,693,792 20,923,61 6 22,792, 1 98 25,900,405 

Capital Outlay 1 ,033,939 31 3,507 2 1 0, 1 05 272,526 291 , 590 

Other Outgo ( excluding 
Transfers of I ndi rect Costs) 

Other Outgo (Transfers of 
( 1 38,482) ( 1 04,51 6) I nd irect Costs) 

Total Expenditures $1 86,781 ,796 $1 95, 1 36,756 $21 3,447,591 $230,5 14,5 14 $244,31 9,341 

Excess (Deficiency) of Revenues 
Over (U nder) Expenditures $591 ,337 $ 1 ,747, 1 27 $ 1 0,392,904 $(2, 1 62,803) $(3,400,303) 

Other F i nancing Sourcest Uses) 
Transfers I n $ 45,563 $ 47,742 $ 43,2 1 3  $ 45,800 $ 32,374 
Transfers Out ( 1 ,055,700) ( 1 ,055,700) (450,000) (450,000) (600,000) 
Other Uses (3,491 ) ( 1 0,473) 

Net F i nanci ng Sources (Uses) $( 1 ,01 0, 1 37) $( 1 ,01 1 ,449) $(41 7,260) $(404,200) $( 567,626) 

Net Change i n  Fund Balances $(41 8,800) $735,678 $9,975,644 $(2,567,003) $( 3, 967, 929) 

Begi nni ng Fund Balance $45,578,235 $45, 1 59,435 $45,895, 1 1 3  $55,870,757 $53,303,754 

E nding Fund Balance $45, 1 59,435 $45,895, 1 1 3  $55,870,757 $53,303,754 $49,335,825 

---------------
Sources: The District' s audited financial statements for fi scal years endedJ une 30, 201 4 through 2018. 

The District is required by State law and regulation to rraintain various reserves. The District is generally 
required to maintain unrestricted general fund reserves in the arrnunt of 3% percent of its total general fund 
expenditures, the level of which is based on total student attendance below 30,000. For fiscal year 2018- 19, the 
District estimates an unrestricted general fund reserve of 3% , or approximately $7.7 rrillion, compared to the fiscal 
year 2017-18 unrestricted general fund reserve of $7.4 rrillion. The District maintains a l(Jl,.,6 reserve policy. The 
remaining P,.,6 is in Fund 17, Special Reserve Fund for Other Than Capital Outlay Projects. In fiscal year 2019-20, 
the District has projected that Fund 17 has a balance of $ 17.6 rrillion compared to $ 17.5 million in fiscal year 2018-
19. Substantially all funds of the District are required by law to be deposited with and invested by the Director of 
Finance on behalf of the District, pursuant to law and the investment policy of the County. See APPENDIX E -
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"SANTA CLARA COUNTY STATEMENT OF INVESTMENT POLICY AND QUARTERLY INVESTMENT 
REPORT." 

The following table sets forth the budgeted revenues, expenditures and changes in fund balances for the 
Di strict' s general fund for the fiscal years 2018-19 and 2019-20, and the estimated actuals for revenues, expenditures 
and changes in fund balances for the District's general fund for the fiscal years 2018-19. Certain adjustments may be 
made throughout the year based on actual State funding and actual District revenues and tax collections. The District 
cannot make any predictions regarding the disposition of additional pending budget legislation or its effect on the 
District. The District's budget is a planning tool, and does not represent a prediction as to the actual achievement of 
any budgeted revenues or fund balances. 

PALO AL TO UNIFIED SCHOOL DISTRICT 
(County of Santa Clara, California) 

Budgeted General Fund Summary for Fiscal Years 2018-19 and 2019-20 
and Estimated Actuals for Fiscal Year 2019-20: 1) 

201 8 - 1 9  201 8 -1 9 E sti rrated 
B udgeted(2) Actuals(3) 

REVENUES  
LCFF Sources $ 1 90,938,839 $ 1 97,384,31 2 
Federal Revenue 3,247,888 3,91 2,851 
Other State Revenue 1 5,795,723 1 4,31 3,230 
Other Local Revenue 35,941 ,280 36,966,283 

TOTAL $245,923,730 $252,576,676 

EXPENDITU R E S  
Certificated Salaries $ 1 1 4,075,703 $ 1 1 7,661 ,298 
Classified Salaries 40,282,347 42,202,792 
Employee Benefits 60,1 72,674 61 ,923,720 
B oaks and Suppl ies 5, 1 72,408 6,833,466 
ServicesPther Operating Expenditures 24, 1 58,908 27,456,035 
Other Outgo - E xcl udi ng Transfers of I ndi rect Costs 7,200 7,200 
Other Outgo - Transfers of I ndi rect Costs ( 1 23,804) ( 1 23,804) 
Capital Outlay 220,000 370,000 

TOTAL $243,965,436 $2 56,330, 707 

EXCESS (DE F I CI E NCY) OF REVENUES  OVE R  (UNDER) 
EXPENDITU R E S  $ 1 ,958,294 $(3,754,031) 

OTHE R  F I NANCI NG SOURCES (USES) 
Transfers I n $ 1 01 ,000 $ 1 01 ,000 
Transfers Out (81 5,975) ( 1 , 502,375) 

TOTAL OTH E R  F I NANC I NG SOURCES  (USES) $(71 4,975) $( 1 ,401 ,375) 

NET C HANGE I N  F UND BALANCE $ 1 ,243,31 9 $( 5, 1 55,406) 

F und Balance - Begi nn ing $30,635,679 $30,635,679 
F und Balance - E nd ing $31 ,878,998 $25,480,274 

--------------------
(l) Totals rray not add due to rounding. 
(2) Adopted budget, as of J une 1 9, 201 8. 
(3) Adopted budget, as of J une 1 8, 201 9. 
Source: The D istrict. 
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201 9- 2 0  
B udgeted(3) 

$205,997,355 
3,339,068 

1 1 , 1 93,21 3 
36,085,606 

$256,61 5,242 

$ 1 1 4,946,393 
42,846,007 
62,594,320 

5,81 9,326 
28,985,867 

1 2,000 
( 1 33,357) 
240,000 

$255,31 0,557 

$ 1 ,304,685 

$ 1 1 0,000 
(600,000) 

$(490,000) 

$81 4,685 

$25,480,274 
$26,294,959 



District Budget Process and County Review 

State law requires school districts to maintain a balanced budget in each fiscal year. The State Department of 
Education imposes a uniform budgeting and accounting format for school districts. 

Under current law, a school district governing board must adopt and file with the county superintendent of 
schools a tentative budget by July 1 in each fiscal year. The District is under the jurisdiction of the County of Santa 
Clara Superintendent of Schools. 

The county superintendent must review and approve, conditionally approve or disapprove the budget no later 
than September 15. The county superintendent is required to examine the adopted budget for compliance with the 
standards and criteria adopted by the State Board of Education and identify technical corrections necessary to bring 
the budget into compliance with the established standards. In the event that the county superintendent conditionally 
approves or disapproves the school district's budget, the county superintendent will submit to the governing board of 
the school district no later than September 15 of such year written recommendations regarding revisions of the budget 
and the reasons for the recommendations, including, but not limited to, the armunts of any budget adjustments needed 
before the county superintendent can approve that budget. 

The governing board of the school district, together with the county superintendent, must review and respond 
to the recommendations of the county superintendent on or before October 8 at a regular meeting of the governing 
board of the school district. The county superintendent will examine and approve or disapprove of the revised budget 
by November 8 of such year. If the county superintendent disapproves a revised budget, the county superintendent 
will call for the formation of a budget review committee. By December 3 1  of each year, every school district must 
have an adopted budget, or the Superintendent of Public Instruction may impose a budget and will report such school 
district to the State L egi sl ature and the Department of Fi nance. 

Subsequent to approval, the county superintendent will rmnitor each school district under its jurisdiction 
throughout the fiscal year pursuant to its adopted budget to determine on an ongoing basis if the school district can 
meet its current or subsequent year financial obi igations. 

If, after taking various remedial actions, the county superintendent determines that a school district cannot 
meet its current or the subsequent year's obligations, the county superintendent will notify the school district's 
governing board, the Superintendent of Public Instruction and the president of the State board (or the president's 
designee) of the determination and take at least one of the following actions, and all actions that are necessary to 
ensure that the school district meets its financial obligations: (a) develop and impose, after also consulting with the 
Superintendent of Public Instruction and the school district's governing board, revisions to the budget that wi II enable 
the school district to meet its financial obligations in the current fiscal year, (b) stay or rescind any action inconsistent 
with the ability of the school district to meet its obligations for the current or subsequent fiscal year, (c) assist in 
developing, in consultation with the school district's governing board, a financial plan that will enable the school 
district to meet its future obligations, (d) assist in developing, in consultation with the school district's governing 
board, a budget for the subsequent fiscal year, and (e) as necessary, appoint a fiscal advisor to perform the 
aforementioned duties. The county superintendent will also make a report to the Superintendent of Public Instruction 
and the president of the State board or the president's designee about the financial condition of the school district and 
the remedial actions proposed by the county superintendent. However, the county superintendent may not abrogate 
any provision of a collective bargaining agreement that was entered into prior to the date upon which the county 
superintendent assumed authority. 

A State law adopted in 199 1 (known as "A.B. 1200'') imposed additional financial reporting requirements on 
school districts, and established guidelines for emergency State aid apportionments. Under the provisions of A.B. 
1200 and the Education Code (Section 42100 et. seq.), each school district is required to file two interim certifications 
with the county superintendent (on December 15, for the period ended October 31, and by mid-M arch for the period 
ended January 3 1) as to its ability to meet its financial obligations for the remainder of the then-current fiscal year 
and, based on current forecasts, for the subsequent fi seal year. The county superintendent reviews the certification and 
issues either a positive, negative or qualified certification. A positive certification is assigned to any school district 
that, based on then current projections, will meet its financial obligations for the current fiscal year and the subsequent 
two fiscal years. A negative certification is assigned to any school district that, based on then current projections, will 
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be unable to meet its financial obi igations for the rerrai nder of the fi seal year or the subsequent fi seal year. A qualified 
certification is assigned to any school district that, based on then current projections, will not meet its financial 
obligations for the current fiscal year or the two subsequent fiscal years. A certification may be revised to a negative 
or qualified certification by the county superintendent, as appropriate. A school district that receives a qualified or 
negative certification for its second interim report must provide to the county superintendent, the State Controller and 
the Superintendent no later thanJ une 1, financial statement projections of the school district's fund and cash balances 
throughJ une 30 for the period ending April 30. 

Any school district that receives a qualified or negative certification in any fiscal year may not issue, in that 
fiscal year or in the next succeeding fiscal year, certificates of participation, tax and revenue anticipation notes, 
revenue bonds or any other debt instruments that do not require the approval of the voters of the school district, unless 
the county superintendent determines that the school district's repayment of indebtedness is probable. In the last five 
years, the District has not received a negative or qualified certification for an interim financial report. 

For school districts under fiscal distress, the county superintendent is authorized to take a number of actions 
to ensure that the school district meets its financial obligations, including budget revisions. However, the county 
superintendent is not authorized to approve any diversion of revenue from ad valorem property taxes levied to pay 
debt service on district general obligation bonds. A school district that becomes insolvent may, upon the approval of 
a fi seal plan by the county superintendent, request an emergency appropriation from the State, in which case the county 
superintendent, the Superintendent of Public I nstructi on and the president of the State board or the president' s desi gnee 
will appoint a trustee to serve the school district until it has adequate fiscal systems and controls in place. The 
acceptance by a school district of an emergency apportionment exceeding 2QOl,,6 of the reserve recommended for that 
school district constitutes an agreement that the county superintendent will assume control of the school district in 
order to ensure the school district's return to fiscal solvency. 

In the event the State elects to provide an emergency apportionment to a school district, such apportionment 
will constitute an advance payment of apportionments owed to the school district from the State School Fund and the 
Education Protection Account. The emergency apportionment may be accomplished in two ways. First, a school 
district may participate in a two-part financing in which the school district receives an interim loan from the State 
General Fund, with the agreement that the school district will subsequently enter into a lease financing with the 
California Infrastructure and Economic Development Bank for purposes of financing the emergency apportionment, 
including repaying such amounts advanced to the State General Fund. State law provides that so long as bonds from 
such lease financing are outstanding, the recipient school district (via its administrator) cannot file for bankruptcy. As 
an alternative, a school district may receive an emergency apportionment from the State General Fund that must be 
repaid in 20 years. Each year, the Superintendent of Public Instruction will withhold from the apportionments to be 
made to the school district from the State School Fund and the Education Protection Account an amount equal to the 
emergency apportionment repayment that becomes due that year. The determination as to whether the emergency 
apportionment will take the form of a lease financing or an emergency apportionment from the State General Fund 
wi 11 be based upon the avai I abi I ity of funds within the State General Fund. 
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District Debt Structure 

General Obligation Bonds. OnJ une 6, 1 995, the District' s voters approved a bond proposition authorizing 
the issuance of up to $ 143 rrillion of general obligation bonds (the " 1 995 Author ization" ) .  The District issued three 
series of bonds under the 1 995 Authorization. On April 20, 2005, the District issued refunding bonds (the "2005 
Refunding Bonds'' ) to refund the outstanding bonds under the 1 995 Authorization. On August 1 4, 201 2, the District 
issued refunding bonds (the " 201 2 Refunding Bonds'' ) to refund a portion of the outstanding 2005 Refunding Bonds. 
On J une 3, 2008, the District' s  voters approved a bond proposition authorizing the issuance of up to $378 rrillion of 
general obligation bonds (the " 2008 Authorization" ). The District has issued five series of bonds under the 2008 
Authorization. To date, approximately $38 million of the 2008 Authorization remains unissued. 

On November 6, 201 8, the District' s voters approved a bond proposition authorizing the issuance of up to 
$460 million of general obligation bonds (the "201 8 Authorization" ) .  The Bonds will be the first series of bonds 
issued under the 201 8  Authorization. 

The 201 2  Refunding Bonds and the District' s  general obligation bonds issued under the 2008 Authorization 
and 201 8 Authorization are payable from a special ad valorem property tax. which the County is required to levy in an 
arrnunt sufficient to pay such obi igations. The following table shows the bonds outstanding as of J une 1 ,  201 9, not 
including the Bands. 

Issue Date 

09/1 1 ;08 
07/23/1 0 

08/14/1 2 

03/20/1 3 
06;04/14 
05/26/1 6 
05/26/1 6 

PALO AL TO UNIFIED SCH OOL DISTRICT 
(County of Santa Clara, California) 

Issued and Outstanding G eneral  Obligation Bonds 
As of J une 1, 201 9  

Original Principal 
Series Na� Arrnunt 

Election of 2008, Series 2008 $ 1 1 9,999,248.80 
Election of 2008, Series 2010  (Qualified School 25, 000, 000. 00 
Construction Bands) 
201 2 G eneral Obligation Refunding Bonds 52,845,000.00 
(Federally Taxable) 
Election of 2008, Series 201 3  70, 000, 000. 00 
Election of 2008, Series 2014  40, 000, 000. 00 
Election of 2008, Series 201 6  4 5, 000, 000. 00 
Election of 2008, Series 201 8  40,000,000.00 

Total Outstanding: 

Outstanding 
Arrnunt 

$97,639,345.00 
25,000,000.00 

30, 795,000.00 

47, 71 0,000.00 
14,830,000.00 
20, 500, 000. 00 
32, 700,000.00 

$269, 1 74,345.00 

Tax and Revenue Anticipation Notes. The District' s tax and revenue anticipation notes are a general 
obligation of the District, payable from the District ' s  general fund and any other lawfully available rrnneys. The 
District evaluates each year whether or not temporary borrowing will be necessary or economically beneficial. The 
District has not issued temporary notes since fiscal year 2008-09. The District is currently planning to issue tax and 
revenue anticipation notes in fiscal year 201 9-20. 

Operating Lease Revenue. The District entered into a lease and covenant not to sell or develop, for non
school district purposes, with the City of Palo Alto for six school sites and eleven extended day care sites. On 
December 1 5, 2003, the Palo Alto City Council voted to exercise its option to extend the lease and covenant not to 
develop between the City of Palo Alto and the District for an additional ten years. The agree�nt may be partially or 
completely terminated under certain conditions. For rrnre information regarding the operating I ease revenue, see Nate 
10  to the District's  financial statements attached hereto as APPENDIX B - "FINANCIAL STATEMENTS OF THE 
DISTRICT FOR THE FISCAL Y EAR ENDED J UNE 30, 201 8." Future minimum lease pay�nts under these 
agree�nts are as fol lows: 
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Fiscal Year EndingJ une 30 

2019 
2020 
202 1 
2022 
2023 

2024-2028 
2029-2033 
TOTAL 

Lease Payments 

$ 8,560,568 
8,904,935 
2,715,861 
2,797,337 
1,697,062 
9,280,230 

10,758,329 

$44,714,322 

Accumulated Unpaid Employee Vacation. The long-term portion of accumulated unpaid employee vacation 
for the District as of June 30, 2018, amounted to $769,048. 

Other Post-Employment Benefits (OPE B s). In addition to the retirement plan benefits with CalSTRS and 
the State Public Employees' Retirement System ("CalPERS" ) (see "- Retirement Benefits'' below), the District 
provides certain post-retirement healthcare benefits, in accordance with District employment contracts. The Plan is a 
single-employer defined benefit healthcare plan administered by the District. The Plan provides medical and dental 
insurance benefits to eligible retirees and their spouses. Membership of the Plan consists of 22 retirees and 
beneficiaries currently receiving benefits and 586 active plan members. 

The Governmental Accounting Standards Board ("GASB" ) released its Statement Number 45 ("Statement 
Number 45" ), which requires municipalities to account for other post-employment benefits (meaning other than 
pension benefits) ("OPEB" )  liabilities much like municipalities are required to account for pension benefits. The 
expense is generally accrued over the working career of employees, rather than on a pay-as-you-go basis, which has 
been the practice for most municipalities and public sector organizations. OPEB s generally include post-employment 
health benefits (medical, dental, vision, prescription drug and mental health), life insurance, disability benefits and 
long term care benefits. Statement Number 4 5 was phased in over a three-year period based upon the entity's revenues. 
Statement Number 45 became effective for the District beginning in fiscal year 2008-09. 

In 2017, the District implemented GAS B Statement Number 75 (" Statement Number 75" ), as a replacement 
to GASB Statement Number 45. Under Statement Number 75, net OPEB liability is measured as the portion of the 
present value of projected benefit payments to be provided to current active and inactive employees that is attributed 
to those employees' past periods of service ("total OPEB liability" ), less the amount of the OPEB plan's fiduciary 
net position. The District's total OPEB liability for the year endedJ une 30, 2018, was $22,796,846, and its net OPEB 
liability was $22,796,846. For the year endedJ une 30, 2018, the District recognized OPEB expense was $ 1,803,828 
with deferred outflows of resources in the amount of $295,749. District employees hired on or after July 1, 2019 are 
not eligible to receive benefits under the Plan, and the District expects to close out the Plan in the future once all 
eligible employees have received their benefits in full. See APPENDIX B - "FINANCIAL STATEMENTS OF THE 
DISTRICT FOR THE FISCAL YEAR ENDED JUNE 30, 2018," Note 14 for additional information regarding the 
OPEB obligation and the postemployment benefits plan. 

For additional information about the District's Plan, as well as information regarding the actuarial study of 
retiree health liabilities, see Note 14 to the District's financial statements attached hereto as APPENDIX B -
"FINANCIAL STATEMENTS OF THE DISTRICT FOR THE FISCAL YEAR ENDEDJ UNE 30, 2018." 

Labor Relations 

The District has projected approximately 1,507.8 full-time equivalent (FTE) employees, consisting of 816.7 
certificated (credentialed teaching) FTEs, 562.4 classified FTEs, and 128. 7 management, supervisory and confidential 
FTEs for fiscal year 2019-20. For fiscal year 2018-19, the total certificated and classified payrolls were approximately 
$ 117.7 million and $42.2 rrillion, respectively. For fiscal year 2019-20, the total certificated and classified payrolls 
are projected to be approximately $ 114.9 million and $42.8 million, respectively. 

The District's certificated and classified employees are represented by formal bargaining organizations as 
shown in the following table. 

A-24 



PALO AL TO UNI Fl ED SCHOOL DISTRICT 
(County of Santa Clar a, California) 

Labor Organizations 

Labor Organization 
FTE Employees 

Represented 

Palo Alto Educators Association 844 
560 California Schools Employees Association, Chapter #30 1  

Source: The District. 

Retirement Benefits 

Contract 
Expiration 

J une 30, 202 1 
J une 30, 2021 

The District participates in retirement plans with CalSTRS which covers all full-time certificated District 
employees, and Cal PERS, which covers certain classified employees. Classified school personnel who are employed 
four or more hours per day may participate in Cal PERS. 

CalSTRS. Contributions to CalSTRS are fixed in statute. For fiscal year 20 1 3- 1 4, teachers contributed 8.(J>,.,6 
of salary to CalSTRS, while school districts contributed 8.25% . In addition to the teacher and school contributions, 
the State contributed 4.5 1  P,.,6 of teacher payroll to CalSTRS (calculated on payroll data from two fiscal years ago). 
Unlike typical defined benefit programs, however, neither the CalS TRS empl ayer nor the State contribution rate varies 
annually to make up funding shortfalls or assess credits for actuarial surpluses. The State does pay a surcharge when 
the teacher and school district contributions are not sufficient to fully fund the basic defined benefit pension (generally 
consisting of 2.(J>,.,6 of salary for each year of service at age 60 referred to herein as "pre-enhancement benefits") 
within a 3G-year period. However, this surcharge does not apply to systemwi de unfunded I iabi I ity resulting from recent 
benefit enhancements. 

As part of the 201 4- 1 5  State Budget, the Governor signed Assembly Bill 1469 which implemented a new 
funding strategy for CalSTRS and increased the employer contribution rate in fiscal year 20 14- 1 5  from 8.25% to 
8.8ff>,.,6 of covered payroll. Such rate increased by 1 .85% beginning in fiscal year 201 5- 1 6  until the employer 
contribution rate is 19. l (J>,.,6 of covered payroll as further described below. AB 1469 increased member contributions, 
which were previously set at 8.(J>,.,6 of pay, to 1 0.25% of pay for members hired on or before December 3 1 ,  20 1 2  and 
9.205% of pay for members hired on or after January 1, 20 1 3  effectiveJ uly 1, 20 16. The State's total contribution 
also increased from approximately 3.(J>,.,6 in fiscal year 20 1 3- 1 4  to 6.3(J>,.,6 of payroll in fiscal year 20 16- 17, plus the 
continued payment of 2. 5% of payroll annually for a supplemental inflation protection program for a total of 8.W,.,6 .  

In addition, AB 1469 provides the State Teachers Retirement Board with authority to modify the percentages paid by 
employers and employees for fiscal year 202 1-22 and each fiscal year thereafter to eliminate the CalSTRS unfunded 
liability by June 30, 2046. The State Teachers Retirement Board would also have authority to reduce employer and 
State contributions if they are no longer necessary. 

On February 1 ,  20 17, the State Teachers' Retirement Board voted to adopt revised actuarial assumptions 
reflecting members' increasing life expectancies and current econorric trends. The revised assumptions include a 
decrease from 7. 5(J>,.,6 to a 7.25% investment rate of return for theJ une 30, 20 1 6  actuarial valuation, a decrease from 
7.25% to a 7.(J>,.,6 investment rate of return for theJ une 30, 20 17 actuarial valuation, a decrease from 3. 75% to a 3. 5(J>,.,6 
projected wage growth, and a decrease from 3.(J>,.,6 to a 2. 75% price inflation factor. 

As of June 30, 20 17, an actuarial valuation (the "20 17 CalSTRS Actuar ial Valuation") for the entire 
CalSTRS defined benefit program showed an estimated unfunded actuarial liability of $ 1 07. 3 billion, an increase of 
approximately $ 1 0.6 billion from theJ une 30, 20 16  valuation. The funded ratios of the actuarial value of valuation 
assets over the actuarial accrued liabilities as of June 30, 20 17,J une 30, 20 16 andJ une 30, 20 1 5, based on the actuarial 
assumptions, were approximately 63. 9% ,  63. P,.,6 and 68. 5% , respectively. Future estimates of the actuarial unfunded 
liability may change due to market performance, legislative actions and other experience that may differ from the 
actuarial assumptions used for the Cal S TRS valuation. The following are certain of the actuarial assumptions set forth 
in the 20 17 CalSTRS Actuarial Valuation: measurement of accruing costs by the "Entry Age Normal Actuarial Cost 
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Method," an assumed 7. QOl,.,6 i rwestment rate of return for measurements subsequent to J une 30, 20 1 6, 3. QOl,.,6 interest 
on member accounts, 3. 5(Jl,.,6 projected wage growth, and 2. 75% projected inflation and demographic assumptions 
relating to mortality rates, length of service, rates of disability, rates of withdrawal, probability of refund, and merit 
salary increases. The 20 17 CalSTRS Actuarial Valuation also assumes that all members hired on or after January 1 ,  
20 13  are subject to the provisions ofPEPRA (as defined herein). See "- California Public Employees' Pension Reform 
Act of 20 1 3" below for a discussion of the pension reform measure signed by the Governor in August 20 1 2  expected 
to help reduce future pension obligations of public employers with respect to employees hired on or after January 1 ,  
20 1 3. Future estimates of the actuarial unfunded liability may change due to market performance, legislative actions, 
changes in actuarial assumptions and other experiences that may differ from the actuarial assumpti ans. 

As indicated above, there was no required contribution from teachers, school districts or the State to fund the 
unfunded actuarial I iabi I ity for the CalS TRS defined benefit program and only the State legislature can change contribution 
rates. The actuarial valuation as of June 30, 20 16  stated that the aggregate contribution rate as of June 30, 20 17, inclusive 
of an equivalent rate contribution of 1 0. 2 19>,.,6 from members, 8.0W,.,6 from employers relating to the base rate, 0.25(Jl,.,6 
from employers based on the sick leave rate, 1 0.09&,.,6 from employers based on the supplemental rate, 1 .88 1%  from the 
State based on the base rate and 4.021%  from the State based on the supplemental rate is equivalent to 34.467% . 

Pursuant to Assembly Bill 1469, school districts' contribution rates will increase in accordance with the 
following schedule: 

Effective Date 
U uly 1 )  

20 1 4  
20 1 5  
20 16 
20 1 7  
20 18 
20 1 9  
2020 

Source: Asserrbly Bi 11 1469. 

School District 
Contribution Rate 

8.8W,.,6 
1 0.73 
1 2.58 
14.43 
1 6.28 
18. 1 3  
19. 1 0  

The following table sets forth the District's total employer contributions to CalSTRS for fiscal years 201 2-
1 3  through 2017- 1 8, the estimated contribution for fi seal year 20 18- 19, and the budgeted contribution for fi seal year 
20 19-20. 

PALO AL TO UNIFIED SCHOOL DISTRICT 
(County of Santa Clar a, California) 

Contributions to CalSTR S for Fiscal Years 20 1 2- 1 3  through 20 1 9-20 

Fiscal Y ear 

20 1 2- 1 3  
20 1 3- 14  
2014- 1 5 
20 1 5- 16  
20 16- 1 7 
20 1 7- 18  
20 18- 1 9<2) 

20 1 9-20<3) 

Contribution 

$ 6,895,932 
7,370,235 
8,2 1 8,668 

1 0,8 1 0,489 
20,809,25 1 < 1) 

25,08 1 ,063< 1) 

25,818, 176< 1) 

25, 996, 864( l) 

(l) Increase due to rate increase and personnel changes. 
<2) E sti 1113.ted. 
<3) Budgeted. 
Source: The District. 
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With the irrperrentation of AB 1469, the District anticipates that its contributions to CalSTRS will increase in 
future fi seal years as corrpared to prior fi seal years. The District, nonetheless, is unable to predict al I factors or any changes 
in law that could affect its required contributions to CalSTRS in future fiscal years. 

CalSTRS produces a comprehensive annual financial report and actuarial valuations which include financial 
staterrents and required supplerrentary information. Copies of the CalSTRS comprehensive annual financial report and 
actuarial valuations may be obtained from CalSTRS. The information presented in these reports is not incorporated by 
reference in this Official Staterrent. 

CalPERS. The District also participates in CalPERS for all full-tirre and sorre part-tirre classified employees. 
All qualifying classified employees of K- 1 2  school districts in the State are rrembers in Cal PERS, and all of such districts 
participate in the sarre plan. As such, all such districts share the sarre contribution rate in each year. The school districts' 
contributions to Cal PE RS fluctuate each year and include a normal cost component and a component equal to an armrti zed 
armunt of the unfunded liability. Accordingly, the District cannot provide any assurances that the District's required 
contributions to Cal PERS will not significantly increase in the future above current levels. 

Districts are currently required to contribute to Cal PERS at an actuarially deterrrined rate, which was 1 1 .847°,,6 , 
1 3.888% and 1 5.53 1%  of eligible salary expenditures for fiscal years 20 1 5- 1 6, 20 1 6-17, and 20 17-18, respectively, and 
18.062% of eligible salary expenditures for fiscal year 20 18- 19. Plan participants enrolled in Cal PERS prior to January 1 ,  
20 1 3 contribute 7°,,6 of their respective salaries, whi I e participants enrolled after J anuary 1 ,  20 1 3  contribute at an actuarially 
deterrrined rate, which was &,,6 of their respective salaries in fiscal years 20 1 5- 1 6 and 201 6-17, 6.5QJ,,6 in fiscal year 20 17-
18 and 7.W,,6 in fiscal year 20 18- 19. 

On April 17, 20 1 3, the CalPERS board of adrrinistration (the "CalPERS Board") approved new actuarial 
policies airred at returning Cal PERS to fully-funded status within 30 years. The policies include a rate srmothing rrethod 
with a 30-year armrtization period for gains and losses and a five-year rarrp-up of rates at the start and a five year rarrp
down of rates at the end. The Cal PERS Board delayed the implerrentation of the new policies until fiscal year 20 1 5- 1 6  
for the State, schools and al I other public agencies. I n December 2016, the Cal PE RS Board voted to lower the discount 
rate from 7.5% to 7.375% for fiscal year 20 17- 18, 7.25% for fiscal year 20 18- 19  and 7.QJ,,6 beginning in fiscal year 20 1 9-
20. The new discount rate for the State went into effect beginningJ uly 1 ,  20 17 and the new discount rate for school 
districts becarre effectiveJ uly 1 ,  20 1 8. With regards to districts that contract with Cal PERS to adrrinister their pension 
pl ans, the change in the assurred rate of return is expected to result in increases in such districts' normal costs and unfunded 
actuarial liabilities. 

Also, on February 20, 20 14, the Cal PERS Board approved new dermgraphic assurrptions reflecting (i) expected 
longer life spans of public agency employees and related increases in costs for the CalPERS system and (ii) trends of 
higher rates of retirerrent for certain public agency employee classes, including police officers and firefighters. The cost 
of the revised assurrptions shall be armrtized over a 20 year period and related increases in public agency contribution 
rates shal I be affected over a three year period, beginning in fi seal year 20 14- 1 5. The new dermgraphic assurrptions affect 
the State, school districts and all other public agencies. 

The CalPERS Board is required to undertake an experience study every four years under its Actuarial 
Assurrptions Policy and State law. As a result of the rmst recent experience study, on December 20, 20 17, the Cal PERS 
Board approved new actuarial assurrptions, including (i) lowering the inflation assurrption rate from 2.75% to 2.625% for 
theJ une 30, 20 18 actuarial valuation and to 2.5QJ,,6 for theJ une 30, 20 19 actuarial valuation, (ii) lowering the payroll 
growth rate to 2.875% for theJ une 30, 20 18 actuarial valuation and 2.75% for theJ une 30, 20 19 actuarial valuation, and 
(iii) certain changes to dermgraphi c assurrptions relating to the salary scale for rmst constituent groups, and rmdi fications 
to the rmrtality, retirerrent, and disability retirerrent rates. 

On February 14, 20 18, the CalPE RS Board approved rmdifying the Cal PERS armrtization policy for investrrent 
gainsAosses from 30 years to 20 years, requiring that the armrtization payrrents for all unfunded accrued liability bases 
established after the effective date be computed to remain a level dollar armunt throughout the armrtization period, and 
elirrinating the 5-year rarrp-up;tarrp-down policy for all gainsAosses except for the rarrp-up policy for investrrent 
gainsAosses. Such policy changes will be reflected in actuarial valuations beginning June 30, 20 19, and will be 
implerrented starting with fiscal year 2021-22 contributions. Such policy applies only to prospective accumulation of 
armrtization and will not affect current accrued unfunded liabilities, with the exception that, with regards to the Cal PERS 
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Schools Pool Actuarial Valuation, the irrpact of the discount rate change from 7.2':flo to 7.Wlo in theJune 30, 20 19 
valuation wi 1 1  be armrti zed under the old i:ol icy. Shortening the armrti zation period wi 1 1  increase errployer contributions 
and help pay down the pension fund's unfunded liability faster, which may result in interest cost savings. 

On April 18, 20 18, the Cal PERS Board established the errployer contribution rates for fiscal year 20 18- 19  and 
released certain information from the Cal PERS Schools Pool Actuarial Valuation as of June 30, 20 17, ahead of its sunT!'Er 
20 18 release date. Based on the changes in the discount rate, inflation rate, payroll growth rate and dermgraphic 
assurrptions, along with expected reductions in normal cost due to the continuing transition of active 1TEmbers from those 
errployees hi red prior to the I rrpl e1TEntati on Date (defined below), to those hi red after such date, the projected contribution 
for fiscal year 20 19-20 is projected to be 20.W/o , with annual increases thereafter, resulting in a projected 25.P/o errployer 
contribution rate for fiscal year 2025-26. 

The following table sets forth the District's total errployer contributions to Cal PERS for fiscal years 201 2-
1 3  through 2017- 1 8, the estimated contribution for fi seal year 20 18- 19, and the budgeted contribution for fi seal year 
20 19-20. 

PALO AL TO UNIFIED SCHOOL DISTRICT 
(County of Santa Clar a, California) 

Contributions to Cal PE RS for Fiscal Years 20 1 2- 1 3  through 20 19-20 

Fiscal Y ear 

20 1 2- 1 3  
20 1 3- 14  
2014- 1 5 
20 1 5- 16  
20 16- 1 7 
20 1 7- 18  
20 1 s- 1 9<2) 

20 1 9-20<3) 

Contribution 

$3,007,694 
3,234,270 
3,41 2,370 
3,934, 28 1 
4,925,2 16(1) 

5,924,496(l) 

6,803,453(1) 

7, 778,338(l ) 

(l) I ncrease due to rate i ncrease and personnel changes. 
<2) E sti 1113.ted. 
<3) Budgeted. 
Source: The D istrict. 

The District's total errployer contributions to Cal PERS for fiscal years 20 1 2- 1 3  through 2017- 18  were equal to 
l W/o of the required contributions for each year. With the change in actuarial assurrptions described above, the District 
anticipates that its contributions to CalPERS will increase in future fiscal years as the increased costs are phased in. The 
irrple1TEntation of PEPRA (see "- California Public Errployees' Pension Reform Act of 20 1 3" below), however, is 
expected to help reduce certain future pension obligations of public errployers with respect to errployees hired on or after 

January 1 ,  20 1 3. The District cannot predict the irrpact these changes will have on its contributions to Cal PERS in future 
years. 

CalPERS produces a corrprehensive annual financial rei:ort and actuarial valuations that include financial 
state1TEnts and required supple1TEntary information. Copies of the CalPERS corrprehensive annual financial rei:ort and 
actuarial valuations may be obtained from CalPERS Financial Services Division. The information presented in these 
rei:orts is not incori:orated by reference in this Official State1TEnt. 

California Public Employees' Pension Reform Act of 201 3. The Gavernor signed the California Public 
Errployee's Pension Reform Act of 201 3  (the "Reform Act" or "PE PRA") into law on September 1 2, 20 1 2. The Reform 
Act affects both CalSTRS and Cal PERS, most substantially as they relate to new errployees hired after January 1 ,  20 1 3  
(the " Implementation Date''). As it pertains to CalSTRS participants hired after the I rrple1TEntation Date, the Reform 
Act changes the normal retirelTEnt age, increasing the eligibility for the 2% "age factor' (the percent of final compensation 
to which an employee is entitled to for each year of service) from age 60 to 62 and increasing the eligibility of the maximum 
age factor of 2.4% from age 63 to 65. For non-safety Cal PE RS participants hi red after the I rnple1TEntation Date, the 
Reform Act changes the normal reti relTEnt age by increasing the el igi bi I ity for the 2% age factor from age 55 to 62 and 
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also increases the eligibility requirement for the maximum age factor of 2.5% to age 67. 

The Reform Act also irrplements certain other changes to CalPERS and CalSTRS including the following: (a) 
all new participants enrolled in Cal PERS and CalSTRS after the I rrplementation Date are required to contribute at least 
5QJ,.,6 of the total annual normal cost of their pension benefit each year as deterrrined by an actuary, (b) CalSTRS and 
CalPERS are both required to deterrrine the final compensation arrnunt for errployees based ui:on the highest annual 
compensation earnable averaged over a consecutive 36-rmnth period as the basis for calculating retirement benefits for 
new participants enrolled after the I rrplementation Date (currently 1 2  rrnnths for CalSTRS members who retire with 25 
years of service), and (c) "pensionable compensation" is capped for new participants enrolled after the I rrplementation 
Date at l ()(Jl,.,6 of the federal Social Security contribution and benefit base for members participating in Social Security or 
1 2QJ,.,6 for CalSTRS and Cal PERS members not participating in social security. 

The District is unable to predict what the arrnunt of State pension liabilities will be in the future, or the arrnunt 
of the contributions which the District may be required to make (except as already announced). CalSTRS and Cal PERS 
liabilities are more fully described in APPENDIX B - "FINANCIAL STATEMENTS OF THE DISTRICT FOR THE 
FISCAL YEAR ENDED JUNE 30, 20 18." The District is not perrritted to pay down its i:ortion of retirement liability for 
CalSTRS or CalPERS. 

GASB 67 and 68. In June 201 2, the Governmental Accounting Standards Board approved a pair of related 
statements, Statement Number 67, Financial Rei:orting for Pension Plans ("Statement Number 67'), which addresses 
financial rei:orting for pension plans, and Statement Number 68, Accounting and Financial Rei:orting for Pensions 
("Statement Number 68' ), which establishes new accounting and financial rei:orting requirements for governments that 
provide their errployees with pensions. The guidance contained in these statements changed how governments calculated 
and rei:orted the costs and obligations associated with pensions. Statement Number 67 replaced the requirements of 
Statement Number 25, Financial Rei:orting for Defined Benefit Pension Plans and Note Disclosures for Defined 
Contribution Plans, for rrnst public errployee pension plans, and Statement Number 67 replaced the requirements of 
Statement Number 27, Accounting for Pensions by State and Local Governmental Errployers, for rrnst government 
errployers. The new statements also replaced the requirements of Statement Number 50, Pension Disclosures, for those 
governments and pension plans. Certain of the major changes included: (i) the inclusion of unfunded pension liabilities on 
the government's balance sheet (such unfunded liabilities are currently typically included as notes to the government's 
financial statements); (ii) full pension costs would be shown as expenses regardless of actual contribution levels; (iii) lower 
actuarial discount rates would be required to be used for rrnst plans for certain puri:oses of the financial statements, 
resulting in increased liabilities and pension expenses; and (iv) shorter amortization periods for unfunded liabilities would 
be required to be used for certain puri:oses of the financial statements, which generally would increase pension expenses. 
Statement Number 67 became effective beginning in fiscal year 20 1 3- 14, and Statement Number 68 became effective 
beginning in fi seal year 2014- 1 5. 

The District irrplemented the provisions of GASB 68 which required the District to recognize its proi:ortionate 
share of its unfunded pension liabilities with CalPERS and CalSTRS. These amounts were presented as long-term 
liabilities and are funded as a comi:onent of the annual required contribution that District makes to Cal PERS and CalSTRS 
on behalfofits employees. See APPENDIX B - "FINANCIAL STATEMENTS OF THE DISTRICT FOR THE FISCAL 
YEAR ENDEDJUNE 30, 20 18." 

Insur ance 

During fiscal year endedJ une 30, 20 1 8, the District contracted with Northern California Regional Liability 
Excess Fund ("NorCal Rel iE F") for property and liability insurance coverage for liabilities exceeding $50,000 with 
a lirrit of $ 1 ,000,000 per occurrence. The District is also a participant in the Schools Alliance for Workers' 
Compensation Excess Self-funded insurance purchasing pool (the "Insurance Pool"). For rrnre information 
regarding the District's property and liability and workers' compensation insurance, see Note 1 2  to the District's 
financial statements attached hereto as APPENDIX B - "FINANCIAL STATEMENTS OF THE DISTRICT FOR 
THE FISCAL YEAR ENDED JUNE 30, 20 1 8." 
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Foundations 

The Palo Alto Partners in Education is a nonprofit public benefit corporation, providing financial support to 
the District. Palo Alto Partners in Education was formed solely to assist the District. The support is to supplement 
the resources available to the District through normal tax revenues and State funds. The foundation funds are 
unrestricted as to use. Foundation payments to the District for the fiscal year 20 1 8- 1 9  are estimated at approximately 
$5.8 rrillion and are projected to be approximately $5. 5  million for fiscal year 20 19-20. There is no guarantee that 
the foundation will continue to provide this supplemental financial support to the District in the future and expenses 
are not obligated until revenues are received. 

Capital Financing Plan 

In its April 2007 Facility Master Plan, the District identified facilities improvement needs of approximately 
$553 million over the next 20 years. Planned maintenance costs are projected to total approximately $ 1 67 rrillion 
over the same period. Additionally, the cost of upgrading technology, furniture and equipment is projected to total 
approximately $52 rrillion. The District expects to finance its school construction costs from the proceeds of 
voter-approved debt. Measure A and Measure Z represent the first two of two or three bond measures the District 
intends to place before voters in the next 20 years. 

As a condition to receiving past State rmdernization or construction funds, the District agrees to fund a 
restricted maintenance reserve account in the general fund each year for 20 years of at least 3°,.,6 of its general fund 
budget. For fi seal years 2008-09 through 201 2- 1 3, the adopted 2009- 1 0  State B udget reduced the required reserve 
contribution from 3% to 1 % .  For fiscal year 20 19-20, the District has budgeted a maintenance reserve contribution 
of $8.7 million, or 3.4% of general fund expenditures. 

Char ter Schools 

Independent charter schools operate as autonormus public schools, under charter from a school district, 
county office of education, or the State Board of Education, with minimal supervision by the local school district. 
Independent charter schools receive revenues from the State and from the District for each student enrolled, and thus 
effectively reduce revenues available for students enrolled in District schools. The District is also required to 
accomrmdate charter school students originating in the District in facilities comparable to those provided to regular 
District students. 

There are no charter schools currently operating within the District. 

CONSTITUTIONAL AND STATUTORY PROVISIONS 
AFFECTING DISTRICT REVENUES AND APPROPRIATIONS 

Limitations on Revenues 

OnJ une 6, 1978, California voters approved Proposition 1 3  ("Proposition 1 3'' ), which added Article XIIIA to 
the State Constitution ("Article X I I IA"). Article XI I IA lirrits the annunt of any ad valorem tax on real property to 1%  of 
the full cash value thereof, except that additional ad valorem taxes may be levied to pay debt service on (i) indebtedness 
approved by the voters prior toJ uly 1 ,  1978, (ii) bonded indebtedness for the acquisition or improvement of real property 
which has been approved on or after July 1 ,  1 978 by two-thirds of the voters on such indebtedness, and (iii) bonded 
indebtedness incurred by a school district or community college district for the construction, reconstruction, rehabilitation 
or replacement of school facilities or the acquisition or lease of real property for school facilities, approved by 55% of the 
voters of the district, but only if certain accountability measures are included in the proposition. The tax for the payment 
of the Bonds falls within the exception described in (iii) of the immediately preceding sentence. Article XI IIA defines full 
cash value to mean " the county assessor's valuation of real property as shown on the 1975-76 tax bi 1 1  under ful I cash value, 
or thereafter, the appraised value of real property when purchased, newly constructed, or a change in ownership have 
occurred after the 1975 assessment." This ful I cash value may be increased at a rate not to exceed 2% per year to accourt 
for inflation. 

A-30 



Article XI I IA has subsequently been arrEnded to perrrit reduction of the "full cash value'' base in the event of 
declining property values caused by damage, destruction or other factors, to provide that there would be no increase in the 
"full cash value'' base in the event of reconstruction of property damaged or destroyed in a disaster and in other rrinor or 
technical ways. 

County of Orange v. Orange County Assessment Appeals Board No. 3. Section 51  of the State Revenue and 
Taxation Code perrrits county assessors who have reduced the assessed valuation of a property as a result of natural 
disasters, econorric dCMtnturns or other factors, to subsequently "recapture'' such value ( up to the pre-decline value of the 
property) at an annual rate higher than 2% ,  depending on the assessor's 1TEasure of the restoration of value of the damaged 
property. The constitutionality of this procedure was challenged in a lawsuit brought in 2001 in the Orange County Superior 
Court, and in sirrilar lawsuits brought in other counties, on the basis that the decrease in assessed value creates a new "base 
year value" for purposes of Proposition 1 3  and that subsequent increases in the assessed value of a property by rmre than 
2% in a single year violate Article XIIIA. On appeal, the State Court of Appeal upheld the recapture practice in 2004, and 
the State SuprerrE Court declined to review the ruling, leaving the recapture law in place. 

Legislation I mplerrEnting Article XI I IA. Legislation has been enacted and arrEnded a number of tirrEs since 
1978 to i rnplerrEnt Article XI I IA. Under current law, local agencies are no longer perrritted to levy directly any property 
tax ( except to pay voter-approved indebtedness). The 1%  property tax is automatically levied by the county and distributed 
according to a formula armng taxing agencies. The formula apportions the tax roughly in proportion to the relative shares 
of taxes levied prior to 1989. 

Increases of assessed valuation resulting from reappraisals of property due to new construction, change in 
CMtnershi p or from the 2% annual adj ustrrEnt are allocated armng the various jurisdictions in the "taxing area'' based upon 
their respective "situs." Any such allocation made to a local agency continues as part of its allocation in future years. 

Beginning in the 1981 -82 fiscal year, assessors in the State no longer record property values on tax rolls at the 
assessed value of 25% of market value which was expressed as $4 per $ 100 assessed value. All taxable property is now 
shown at full market value on the tax rolls. Consequently, the tax rate is expressed as $ 1  per $ 1 00  of taxable value. All 
taxable property value included in this Official StaterrEnt is shown at lQOl,.,6 of market value (unless noted differently) and 
al I tax rates reflect the $ 1  per $ 1 00  of taxable value. 

Article X 1 1 1  B of the State Constitution 

An initiative to arrEnd the State Constitution entitled "Li rritation of GovernrrEnt Appropriations'' was approved 
on September 6, 1979, thereby adding Article X 1 1 1  B to the State Constitution ("Article X 1 1 1  B"). Under Article X 1 1 1  B state 
and local governrrEntal entities have an annual "appropriations Ii rrit'' and are not perrritted to spend certain rmneys which 
are called " appropriations subject to I irritation'' (consisting of tax revenues, state sutNentions and certain other funds) in 
an armunt higher than the " appropriations lirrit." Article X 1 1 1  B does not affect the appropriation of rmneys which are 
excluded from the definition of " appropriations subject to I irritation," including debt service on indebtedness existing or 
authorized as of January 1 ,  1 979, or bonded indebtedness subsequently approved by the voters. I n general terms, the 
"appropriations lirrit'' is to be based on certain 1978-79 expenditures, and is to be adjusted annually to reflect changes in 
consurrEr prices, populations, and services provided by these entities. Armng other provisions of Article X 1 1 1  B, if these 
entities' revenues in any year exceed the armunts perrritted to be spent, the excess would have to be returned by revising 
tax rates or fee schedules over the subsequent two years. 

In fiscal year 20 17- 1 8  the District had an appropriations lirrit of $ 1 85,372,622 with appropriations subject to the 
lirrit of $ 1 85,372,622. 1 n fiscal year 20 18- 19, the District estimates an appropriations lirrit of $ 192,771 ,542. Any proceeds 
of taxes received by the District in excess of the allowable lirrit are absorbed into the State's allowable lirrit. 

Article X 1 1 1  C and Article X 1 1 1  D of the State Constitution 

On November 5, 1996, the voters of the State approved Proposition 2 18, popularly known as the " Right to Vote 
on Taxes Act." Proposition 2 18 added to Articles XII IC and XI 1 1 0  of the State Constitution ("Article X I I IC" and "Article 
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XI 1 1  D," respectively), which contain a nurmer of provisions affecting the ability of local agencies, including school 
districts, to levy and collect both existing and future taxes, assessrrents, fees and charges. 

According to the "Title and Summary" of Proposition 2 18  prepared by the California Attorney General, 
Proposition 2 1 8  lirrits "the authority of local governrrents to impose taxes and property-related assessrrents, fees and 
charges." Armng other things, Article XIII( establishes that every tax is either a "general tax" (imposed for general 
governrrental purposes) or a " special tax'' (imposed for speci fie purposes), prohibits special purpose governrrent agencies 
such as school districts from levying general taxes, and prohibits any local agency from imposing, extending or increasing 
any special tax beyond its maximum authorized rate without a two-thirds vote; and also provides that the initiative power 
will not be lirrited in matters of reducing or repealing local taxes, assessrrents, fees and charges. Article XI I IC further 
provides that no tax may be assessed on property other than ad valorem property taxes imposed in accordance with Articles 
X 1 1 1  and XI I IA of the State Constitution and special taxes approved by a two-thirds vote under Article XI I IA, Section 4. 
Article X 1 1 1  D deals with assessrrents and property-related fees and charges, and explicitly provides that nothing in Article 
XIII( or X IIID will be construed to affect existing laws relating to the imposition of fees or charges as a condition of 
property developrrent. 

The District imposes a parcel tax which is subject to the provisions of Proposition 2 18. On May 5, 20 1 5, voters 
within the District approved Measure A by a two-thirds vote establishing an assessrrent of $758 per parcel per year, 
increasing annually by 2% per year, for six years betweenJ uly 1 ,  20 1 6  andJ une 30, 2022. The District also receives a 
portion of the basic 1%  ad valorem property tax levied and collected by the County pursuant to Article X I  I IA of the State 
Constitution. The provisions of Proposition 2 18  may have an indirect effect on the District, such as by lirriting or reducing 
the revenues otherwise available to other local governrrents whose boundaries encorrpass property located within the 
District thereby causing such local governrrents to reduce service levels and possibly adversely affecting the value of 
property within the District. 

Statutory Limitations 

On Novermer 4, 1986, State voters approved Proposition 62, an initiative statute lirriting the imposition of new 
or higher taxes by local agencies. The statute (a) requires new or higher general taxes to be approved by two-thirds of the 
local agency's governing body and a majority of its voters; (b) requires the inclusion of specific information in all local 
ordinances or resol uti ans proposing new or higher general or special taxes; ( c) penalizes I ocal agencies that fai I to comply 
with the foregoing; and (d) required local agencies to stop collecting any new or higher general tax. adopted after July 3 1 ,  
1985, unless a majority of the voters approved the tax by Novermer 1 ,  1988. 

Appellate court decisions follCMting the approval of Proposition 62 deterrrined that certain provisions of 
Proposition 62 were unconstitutional. HCMtever, the State Suprerre Court upheld Proposition 62 in its decision on 
Septermer 28, 1995 in Santa Clara County Transportation Authority v. Guardino. This decision reaffirmed the 
constitutionality of Proposition 62. Certain matters regarding Proposition 62 were not addressed in the State Suprerre 
Court's decision, such as whether the decision applies retroactively, what remedies exist for taxpayers subject to a tax not 
in compliance with Proposition 62, and whether the decision applies to charter cities. 

Proposition 98 and Proposition 1 1 1  

On Novermer 8, 1988, voters approved Proposition 98, a combined initiative constitutional arrendrrent and 
statute called the "Classroom Instructional lrnproverrent and Accountability Act'' (the "Accountability Act"). The 
Accountability Act changed State funding of public education belCMt the university level, and the operation of the State's 
Appropriations Lirrit. The Accountability Act guarantees State funding for K-1 2  school districts and community college 
districts (collectively, " K- 14  districts'') at a level equal to the greater of (a) the sarre percentage of general fund revenues 
as the percentage appropriated to such districts in 1986-87, which percentage is equal to 40.9>,.,6 , or (b) the armunt actually 
appropriated to such districts from the general fund in the previous fiscal year, adjusted for growth in enrollrrent and 
inflation. 

Since the Accountability Act is unclear in sorre details, there can be no assurance that the State Legislature or a 
court rright not interpret the Accountability Act to require a different percentage of general fund revenues to be allocated 
to K- 14  districts than the 40.9>,.,6 ,  or to apply the relevant percentage to the State's budgets in a different way than is 
proposed in the Governor's Budget. In any event, the Governor and other fiscal observers expect the Accountability Act 
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to pl ace increasing pressure on the State' s budget over future years, potentially reducing resources available for other State 
programs, especially to the extent the Article X 1 1 1  B spending lirrit would restrain the State's ability to fund such other 
programs by raising taxes. 

The Accountability Act also changes how tax revenues in excess of the State Appropriations Lirrit are distributed. 
Any excess State tax revenues up to a specified armunt would, instead of being returned to taxpayers, be transferred to K -
14  districts. Such transfer would be excluded from the Appropriations Lirrit for K- 14  districts and the K- 14  districts 
Appropriati ans Li rrits for the next year would automatically be increased by the armunt of such transfer. These additional 
rmneys would enter the base funding cal cul at ion for K - 14  districts for subsequent years, creating further pressure on other 
portions of the State budget, particularly if revenues decline in a year following an Article X 1 1 1  B surplus. The maximum 
armunt of excess tax revenues which could be transferred to schools is 4% of the rrinimum State spending for education 
mandated by the Accountability Act, as described above. 

On June 5, 1990, California voters approved Proposition 1 1 1  (Senate Constitutional Arrendrrent 1 ), which 
further modified the Constitution to alter the spending lirrit and education funding provisions of Proposition 98. Most 
significantly, Proposition 1 1 1  ( 1 )  liberalized the annual adjustrrents to the spending lirrit by rreasuring the "change in the 
cost of living'' by the change in State per capita personal incorre rather than the Consurrer Price Index, and specified that 
a portion of the State's spending lirrit would be adjusted to reflect changes in school attendance; (2) provided that 5QJ,.,6 of 
the "excess'' tax revenues, deterrrined based on a two-year cycle, would be transferred to K-14  districts with the balance 
returned to taxpayers (rather than the previous l()(Jl,.,6 but only up to a cap of 4% of the districts' rrinimum funding level), 
and that any such transfer to K- 14  districts would not be built into the school districts' base expenditures for calculating 
their entitlerrent for State aid in the following year and would not increase the State's appropriations limit; (3) excluded 
from the calculation of appropriations that are subject to the lirrit appropriations for certain "qualified capital outlay 
projects'' and certain increases in gasoline taxes, sales and use taxes, and receipts from vehicle weight fees; (4) provided 
that the Appropriations Lirrit for each unit of governrrent, including the State, would be recalculated beginning in the 
1990-91 fiscal year, based on the actual lirrit for fiscal year 1986-87, adjusted forward to 1 990-91 as if Senate 
Constitutional Arrendrrent 1 had been in effect; and (5) adjusted the Proposition 98 formula that guarantees K- 14  districts 
a certain armunt of general fund revenues, as described below. 

Under prior law, K- 14  districts were guaranteed the greater of (a) 40.9>,.,6 of general fund revenues (the "first 
test") or (b) the armunt appropriated in the prior year adjusted for changes in the cost of living (measured as in Article 
X 1 1 1  B by reference to per capita personal incorre) and enrollrrent (the "second test"). Under Proposition 1 1 1 , school 
districts would receive the greater of (a) the first test, (b) the second test or (c) a third test, which would replace the second 
test in any year when growth in per capita general fund revenues from the prior year was less than the annual growth in 
State per capita personal incorre. Under the third test, school districts would receive the armunt appropriated in the prior 
year adjusted for change in enroll rrent and per capita general fund revenues, pl us an additional small adj ustrrent factor. If 
the third test were used in any year, the difference between the third test and the second test would becorre a "credit'' to 
be paid in future years when general fund revenue growth exceeds personal i ncorre growth. 

Proposition 30 and Proposition 55 

On November 6, 20 1 2, voters approved Proposition 30, also referred to as the Temporary Taxes to Fund 
Education, Guaranteed Local Public Safety Funding, Initiative Constitutional Arrendrrent. Proposition 30 temporarily (a) 
increased the personal i ncorre tax on certain of the State' s i ncorre taxpayers by one to three percent for a period of seven 
years beginning with the 201 2  tax year and ending with the 2019 tax year, and (b) increased the sales and use tax by one
quarter percent for a period of four years beginning on January 1 ,  20 1 3  and ending with the 20 16  tax year. The revenues 
generated from such tax increases are included in the calculation of the Proposition 98 rrinimum funding guarantee (see 
"- Proposition 98 and Proposition 1 1 1" above). The revenues generated from such temporary tax increases are deposited 
into a State account created pursuant to Proposition 30 (the "Education Protection Account"), and 89>,.,6 of the armunts 
therein are allocated to school districts and 1 1% of the armunts therein are allocated to community college districts. 

The Proposition 30 sales and use tax increases expired at the end of the 20 16  tax year. Under Proposition 
30, the personal incorre tax increases were set to expire at the end of the 201 8  tax. year. However, the California Tax 
Extension to Fund Education and Healthcare Initiative ("Proposition 55"), approved by voters on November 8, 20 16, 
extends by twelve years the temporary personal i ncorre tax increases on i ncorres over $250, 000 that was first enacted 
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by Proposition 30; Proposition 55 did not extend the sales tax increases imposed by Proposition 30. Revenues from 
the income tax increase under Proposition 55 will be allocated to school districts and community colleges in the State. 

Applications of Constitutional and Statutory Provisions 

The application of Proposition 98 and other statutory regulations has become increasingly difficult to predict 
accurately in recent years. For a discussion of how the provisions of Proposition 98 have been applied to school 
funding see "DISTRICT FINANCIAL MATTERS - State Funding of Education; State Budget Process." 

Proposition 2 

Proposition 2, which included certain constitutional amendments to the Rainy Day Fund and, upon its approval, 
triggered the implementation of certain provisions which could lirrit the amount of reserves that may be maintained by a 
school district, was approved by the voters in the November 2014  election. The Proposition 2 constitutional amendments 
related to the Rainy Day Fund (i) require deposits into the Rainy Day Fund whenever capital gains revenues rise to more 
than W,.,6 of general fund tax revenues (and the 2014- 1 5  State Budget notes that capital gains revenues are expected to 
account for approximately 9. 8% of general fund revenues in fi seal year 2014- 1 5); (ii) set the maxi mum size of the Rainy 
Day Fund at 1 QJ,.,6 of general fund revenues; (iii) for the next 1 5  years, require half of each year's deposit to be used for 
supplemental payments to pay down the budgetary debts or other long-term liabilities and, thereafter, require at least half 
of each year's deposit to be saved and the remainder used for supplemental debt payments or savings; (iv) allow the 
withdrawal of funds only for a disaster or if spending remains at or below the highest level of spending from the past three 
years; (v) require the State to provide a rnultiyear budget forecast; and (vi) create a Proposition 98 reserve (the Public 
School System Stabilization Account) to set aside funds in good years to rrinirrize future cuts and smooth school spending. 
The State may deposit amounts into such account only after it has paid all amounts owing to school districts relating to the 
Proposition 98 maintenance factor for fiscal years prior to fiscal year 20 14- 1 5. The State, in addition, may not transfer 
funds to the Public School System Stabilization Account unless the State is in a Test 1 year under Proposition 98 or in any 
year in which a maintenance factor is created. 

SB 858 

SB 858 became effective upon the passage of Proposition 2. SB 858 includes provisions which could lirrit the 
amount of reserves that may be maintained by a school district in certain circumstances. Under SB 858, in any fiscal year 
immediately following a fiscal year in which the State has made a transfer into the Public School System Stabilization 
Account, any adopted or revised budget by a school district would need to contain a combined unassigned and assigned 
ending fund balance that (a) for school districts with an A. D.A. of less than 400,000, is not more than two ti mes the amount 
of the reserve for econorric uncertainties mandated by the State Education Code, or (b) for school districts with an A.DA 
that is more than 400,000, is not more than three times the amount of the reserve for econorric uncertainties mandated by 
the State Education Code. In certain cases, the county superintendent of schools may grant a school district a waiver from 
this Ii rritation on reserves for up to two consecutive years within a three-year period if there are certain extraordinary fiscal 
circumstances. 

The Di strict, which has an A.D .A. of less than 400,000, is required to maintain a reserve for econorric uncertainty 
in an amount equal to 3% of its general fund expenditures and other financing uses. 

SB 751 

Senate B i II 751 ("SB 75 1"), enacted on October 1 1 , 20 17, alters the reserve requirements imposed by SB 858. 
Under SB 75 1 ,  in a fiscal year immediately after a fiscal year in which the amount of moneys in the Public School System 
Stabilization Account is equal to or exceeds 3% of the combined total general fund revenues appropriated for school 
districts and allocated local proceeds of taxes for that fiscal year, a school district budget that is adopted or revised cannot 
have an assigned or unassigned ending fund balance that exceeds l QJ,.,6 of those funds. SB 751 excludes from the 
requirements of those provisions basic aid school districts (also known as community funded districts) and small school 
districts having fewer than 2,50 1 units of average daily attendance. The Bands are payable from ad valorem taxes to be 
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levied within the District pursuant to the State Constitution and other State law. Accordingly, the District does not expect 
SB 858 or SB 75 1 to adversely affect its abi I ity to pay the principal of and interest on the Bands as and when due. 

Future Initiatives 

Article XI IIA, Article XIIIB, Article XIII(, Article XIII D, as well as Propositions 2, 30, 62, 98, 1 1 1  and 218  
were each adopted as 1TEasures that qualified for the ballot pursuant to the State's initiative process. From tilTE to  tilTE 
other initiative 1TEasures could be adopted, further affecting District revenues or the Di strict' s abi I ity to expend revenues. 
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INDEPENDENT AUDITOR'S REPORT 

The Honorable Board of Education 
Palo Alto Unified School District 
Palo Alto, California 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, each major fund, 
and the aggregate remaining fund information of the Palo Alto Unified School District (the District), as of 
and for the year ended June 30, 2018,  and the related notes to the financial statements, which collectively 
comprise the District's basic financial statements as listed in the table of contents . 

Management's Responsibility for the Financial Statements 

District management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generaUy accepted in the United States of America; this 
includes the design, implementation, and maintenance of i nternal control relevant to the preparation and 
fair presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor's ResponsibHity 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Gavernrrent Auditi ng Standards, issued by the 
Comptroller General of the United States . Those standards require that we plan and perfom1 the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the District's 
preparation mid fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the District's internal control . Accordingly, v,"e express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the financial 
statements . 

We believe that the audit evidence ,ve have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, each major fund, and the aggregate remaining 
fund infonnation of the District, as of June 30, 201 8, and the respective changes in financial position and, 
where applicable, cash flows thereof for the year then ended in accordance with accounting p1inciples 
generally accepted in the United States of America. 
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Emphasis of a Matter 

Deficit Net Position 

As of June 30, 20 1 8, the District's net position in its Government-wide financial statements was at a 
deficit mostly because of the long-term pension liabilities and deferral s as reported in Note 13 .  Our 
opinion is not modified with respect to thi s matter. 

Other Matters 

Change i n  Account! ng P ri nci pie 

As discussed in Note l to the financial statements, the District adopted new accounting guidance. GASB 
Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits Other ·n1an 
Pensions (OPEB) . The District currently funds this obligation on a pay-as-you go basis and through 
contributions to a trnst. The District anticipates that its ongoing funding and current resources are 
sufficient to meet its obligations as they come due. Our opinion is not modified with respect to this 
matter. 

Requi red Supplen-ent.ary I nforrra.tion 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis, budgetary comparison information, schedule of CalPERS pension contributions, 
schedule of CalPERS proportionate share of net pension liability, schedule of STRS pension 
contributions, schedule of STRS proportionate share of net pension l iability, schedule of contributions for 
other postemployment benef its, and schedule of changes in net OPEB liability, as listed in the table of 
contents, be presented to supplement the basic financial statements. Such infonnation, although not a part 
of the basic financial statements, is required by the Governmental Accounting Standards Board ,vho 
considers it to be an essential part of firnmcial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context. We have applied certain limited procedures to 
the required supplementary infom1ation in accordance ,vith auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of preparing 
the infonnation and comparing the information for consistency with management's responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic 
financial statements. We do not express an opinion or provide any assurance on the information because 
the limited procedures do not provide us 'With sufficient evidence to express an opinion or provide any 
assurance. 

Supplerrentary ! nforrration 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the District's basic financial statements. The combin ing and individual nonmajor fund financial 
statements, organization schedule, schedule of average daily attendance, schedule of instructional time 
offered, schedule of charter schools, schedule of financial trends and analysis, schedule of expenditures 
of federal awards, as required bf Title 2 U .S. Code of F ederai Regulations (CF R) Part 200, U niform 
Adninistrative Regulations, Cost P rinciples, and Audit Requi rerrents for Federal Awards, and the 
reconciliation of the Annual Finm1cial Budget report to the audited financial statements, as required by 
the 201 8-1 9 Guide for Annual Audits of K-1 2  Local Education Agencies and St.ate Corrpliance 
Reporting, are presented for purposes of additional analysis and are not a required part of the basic 
financial statements. 
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The combining and individual nonmajor fund financial statements, schedule of expenditures of federal 
awards, schedule of average daily attendance, schedule of instructional time offered, schedule of financial 
trends and analysis, and the reconciliation of the Annual Financial Budget report to the audited financial 
statements are the responsibility of management and ,vere derived from and relates directly to the 
underlying accounting and other records used to prepare the basic financial statements. Except for the 
budget information included in the schedule of financial trends and analysis, such infonnation has been 
subj ected to the auditing procedures applied in the audit of the basic financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accotmting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the lJnited States of America. In our opinion, the combining and individual nonmajor fund 
financial statements, combining statements - General Fund, schedule of expenditures of federal awards, 
schedule of average daily attendance, schedule of instructional time offered, schedule of financial trends 
and analysis (except for the budget information), and the reconciliation of the Annual Financial Budget 
report to the audited financial statements are fairly stated, in all material respects, in relation to the basic 
financial statements as a whole. 

'Die organization schedule, schedule of charter schools and budget information included in the schedule 
of financial trends and analysis have not been subj ected to the auditing procedures applied in the audit of 
the basic financial staternents and, accordingly, we do not express an opinion or provide any assurance on 
them 

Other Reporting Required by Gavern�ntAuditi ng Standards 

In accordance with Gavernrrent Auditi ng Standards, we have al so issued our report dated November 1 ,  
20 1 8  on our consideration of The District's internal control over financial reporting and on our rests of its 
compliance with certain provisions of l aws. regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on internal control 
over financial repmting or on compliance. That report is an integral part of an audit performed in 
accordance with Gavernrrent Audi ti ng Standards in considering The District 's internal control over 
financial reporting and compliance. 

C &  
November 1 ,  20 1 8  
San Jose, California 

u 
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Palo Alto Unified School District 
Management's Discussion and Analysis 
For the Fiscal Year Ended June 30, 20 1 8  -��������������������������������-

INTRODUCTION 

The Management' s Discussion and Analysis (MD&A) is a required section of the District' s annual 
financial report, as shown in the overview below. The purpose of the l\!ID&A is to present a discussion 
and analysis of the Distr ict' s financial performance during the fiscal year that ended on June 30, 20 1 8 . 
This report will ( 1 ) focus on significant financial issues, (2) provide an overview of the District' s 
financial activity, (3) identify changes in the District's financial position, (4) identify any individual fund 
issues or concerns, and (5) provide descriptions of s ignificant asset and debt activity. 

This information, presented in conjunction with the annual Basic F inancial Statements, is intended to 
provide a comprehensive understanding of the District ' s  operations and financial standing. 

Required Components of the Annual Financial Report 

FINA-1"'JCIAL HIGHLIGHTS 

Key financial highlights for the fiscal year ended June 30, 20 1 8  were as follows: 

>" Total net posit10n increased by $35,262,986 (7 1  %), which included an increase in unrestricted net 
position of $5,896,508, from June 30, 201 7 to June 30, 201 8 . 

>" The District recorded deferred outflows of resources of $90,500, 858, an increase of 37%, and 
deferred inflows of resources of $ 1 8, 502,3 84, a decrease of 46%, as required by governmental 
accounting standards for pensions and other postemployment benefits. Deferred outflows of 
resources are not assets but increase the Statement of Net Position similarly to an asset and deferred 
inflows of resources are not liabilities but decrease the Statement of Net Position similarly to 
liabilities. 

>" The District had $285,4 1 9,868 in government-wide expenses which is 9 1  % of total government-wide 
revenues versus 1 01 % in the prior year. Program specific revenues in the form of operating grants 
and contributions and charges for services accounted for $50,377,2 1 7, or 1 6%, of the total revenues 
of $3 1 2,058,785. 
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Palo Alto Unified School District 
Management's Discussion and Analysis 
For the Fis cal Year Ended June 3 0, 20 1 8  -��������������������������������-

> General revenue of $26 1 ,68 1 ,568 which includes property taxes, unrestricted federal and state grants 
and LCFF sources, was 84% of total revenues in 20 1 8  versus 93% in 201 7. 

>- The fund balances of all governmental funds increased by $40,022, 776, which is a 27% increase from 
201 7. 

r Total governmental fund revenues and expenditures totaled $3 1 2,058, 787 and $3 1 3,336,439, 
respectively for the fiscal year ended 201 8 . 

USING THE .ANNUAL REPORT 

This annual report consists of a series of basic financial statements and notes to those statements. These 
statements are organized so the reader can understand the District as an entire operating entity. The 
statements provide an increasingly detailed look at specific financial activities. 

The Statement of Net Position and Statement of Activities comprise the government-wide financial 
statements and provide information about the activities of the whole District, presenting both an aggregate 
view of the Distri ct' s  finances and a longer-term view of those finances. Fund financial statements 
provide the next l evel of <let.ail. For governmental fonds, these statements tell how services were financed 
in the shmt-terrn as well as what remains for future spending. The fund financial statements also look at 
the Distncf s most significant funds with all other non-major funds presented in total in one column. In 
the case of the District, the General Fund is by far the most significant fund. The basic financial 
statements also include notes that exp lam some of the information in the financial statements and provide 
more detai led data. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

The ful l  annual financial report is a product of three separate parts: the basic financial statements, 
supplementary information, and this section, the Management's Discussion and Analysis .  The three 
sections together provide a comprehensive financial overview of the Distri ct. The basic  financials are 
comprised of two kinds of statements that present financial information from different perspectives, 
government-wide and fund statements. 

", Government-wide financial statements, which comprise the first two st1tements, provide both short
term and long-term information about the District 's overall financial position. 

", Individual parts of the District, which are reported as fund financial statements, focus on reporting the 
District' s operations in more detail . These fund financial statements compri se the rernammg 
statements. 

>- Notes to the financials, which are included in the financial statements, provide more detailed data and 
explain some of the information in the statements. The required supplementary information section 
provides further explanati ons and provides additional support for the financial statements. 
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For the Fiscal Year Ended June 30, 20 1 8  -��������������������������������-

GOVERNI\IIENT-WIDE li'INANCIAL STATEMENTS - STATEMENT OF NET POSITION AND THE 
STATEMENT OF ACTIVITIES 

While this document contains the large number of funds used by the District to provide programs and 
activities, the view of the District as a whole looks at all financial transactions and asks the question, 
"How did we do financially during the fiscal year 201 7  ·· 20 1 8?" The Statement of Net Position and the 
Statement of Activities answer this question. These st1tements include all assets and l iabilities using the 
accrual basis of accounting similar to the accounting practices used by most private-sector companies. 
This basis of accounting takes into account all of the current year revenues and expenses regardless of 
when cash is received or paid. 

These two statements report the District's net position and changes in net position. This change in net 
position is important because it tells the reader that, for the District as a whole, the financial position of 
the District has improved or diminished. The causes of this change may be the result of many factors, 
some financial, and some not Non-financial factors include the Distri ct ' s  property tax base, current 
property tax laws in Cal ifornia restricting revenue grovvth, facility conditions, required educational 
programs and other factors. 

In the Statement of Net Position and the Statement of Activities, the District rep011s governmental 
activities. Governmental activities are the activities where most of the District's programs and services 
are reported including, but not limited to, instruction, supp01t services, operation and maintenance of 
plant, pupil transportation and extracurricular activities. The District does not have any business type 
activities. 

REPORTil�G THE DISTRICT'S MOST SIGNIFICANT FUNDS 

Fund Financial Statements 

The analysis of the District 's major funds begins on with the balance sheet Fund financial reports provide 
<let.ailed information about the District' s major funds. The District uses many funds to account for a 
multitude of financial transactions. These fund financial statements focus on each of the District's most 
significant funds. The District' s major governmental funds were the General Fund, Building Fund, and 
Bond Interest and Redemption Fund. 

Governmental Funds 

Most of the District ' s  activities are reported in governmental funds, which focus on how money flows 
into and out of those funds and the balances left at year-end available for spending in the future periods. 
These funds are reported using an accounting method called modified accrual accounting, which 
measures cash and all other financial assets that can readily be converted to cash. The governmental fund 
statements provide a detail ed short-term view of the District 's general government operations and the 
basic services it provides. Governmental fund information helps determine whether there are more or 
fewer financial resources that can be spent in the future to finance educational programs. The relationship 
(or differences) between governmental activities (reported in the Statement of Net position and the 
Statement of Activities) and governmenta.l funds is reconciled in the financial statements. 

Proprietary Funds 

When the District charges users for the services it provides, whether to outside customers or to other 
departments within the District, these services are generally reported in proprietary funds. We use internal 
service funds (a component of proprietary funds) to report activities that provide supplies and services for 
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Palo Alto Unified School District 
Management's Discussion and Analysis 
For the Fiscal Year Ended June 30, 201 8  -��������������������������������-

the District's other programs and activities - such as the District's Self-Insurance Fund. The internal 
service fund is reported with governmental activi ties in the government-wide financial statements. 

THE DISTRICT AS TRUSTEE 

Reporting the District' s Fiduciary Responsibilities 

The District is the trustee, or fiduciary, for funds held on behalf of others, l ike our funds for associated 
student body activities and scholarships. The District' s fiduciary activities are reported in separate 
Statements of F iduciary Net Position. We excl ude these activities from the District 's  other financial 
statements because the District cannot use these assets to finance its operations. The District 1s 
responsible for ensuring that the assets reported in these funds are used for their intended purposes. 

THE DISTRICT AS A WHOLE 

Recall that the Statement of Net Position provides the perspective of the District as a whole. Table 1 
provides a summary of the District' s  net position as of June 30, 201 8  as compared to June 30, 201 7: 

Percent.age 
_De!lcrl_ptfo:n ·- ·- ·- ·- ·- ·- ·- ·- ·- ·- 2018__ ·- ·- ·- 2017 ·- ·- ·- Chan_g!c._ ·- . C� __ 

A�set!l 
Curtent Assets 

UahHitfos 
GuiTent Liabilities 

$ 2{3;673,936 $ 

25,1U;349 $ 

4(},855,336 2:3:.6.4% 

-l.39% 

--·-

Net P<>sitiou 
Net Im�stinent in Capit1>1 Assets 
Restricted 

$ 30;551,817 20.68% 
12,768,88() 

During the year, deferred outflows of resources increased by 37%, deferred inflows of resources 
decreased by 46%, and long-term liabilities increased by 1 3% mostly because of changes in employee 
benefit plan obligations and actuarial assumptions related to GA.SB 68 and 75 . Table 6 includes a 
summmy of changes in long-term liabili ties . General obligation bonds increased by $25 .3M primarily 
due to a $40M issuance during the year, at premium of $ L3M, and accreted interest of $8. 5M, net of debt 
service payments of $22.4M. The utilization of the bond proceeds for facilities improvements accounts 
for the increase to capital assets of 8%. Net pension obligations increased by $42,740,2 1 2  because the 
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Palo Alto Unified School District 
Management's Discussion and Analysis 
For the Fis cal Year Ended June 3 0, 20 1 8  -��������������������������������-

discount rates and other assumptions used in valuations changed. The net OPEB obligation increased by 
$8,396,870 due to a change in accounting policies required by GASB 75. 

Table 2 shows the changes in net position for fiscal year 201 8  as compared to 201 7: 

Percentage 
A�Wll!!lt?!L_�-�-�-�-�-�-�-�-�-�WJL�-�-�-��!:L�-�-�>-:���-�-9�3!1��. 
Revenues 
Program revenues $ 50)77,217 $ 19.2 10,,6 1 6  $ 3U66,60l 
General revenues: 

Property taxes 223,860,703 2H,219,404 12,641,299 5.981:l.1 
Grants andentitlentents � mwestricted 13�336,174 F5,057,885 ( 1;72U 11) -1 L43%1 
Other .. .. .. .. .. .. .. .. .. .. .. 24A84,09L .. 24,047,686 . .. .. 43:6,405 .. .. UH% 

1ltta!Reveuues 3 P,0:58,785 269,5'.35,�91 4+S23,l;J4 1 5.78% 

Program Expenses 
Instruction 
Instruction-related services 
Pupil sencices 
General administration 
Piant services. 
Ancillary services 
Community·. services 
Interest on long-term debt 
Other outgo 
Total Expenses 
Change in Net Position 
Bcghthmg NeCPositfon 
Prior Peri • strnems 

177,3 l3,287 
30,048,236 
22,254.()87 
16�216,992 
24)70,315 

l,884,265 
323;28.0 

13208,806 

285,419,868 
26,638,917 

(49,686,33 1) 

i 7(),867,036 
30,572,085 
20,639,596 
14,445,550 
21,939,214 

l,842,514 
253,929 

10,844,742 
7,(H4 

271 ,41 1,680 
(l,876J)89) 

(47,810,242) 

1 :D7% 
(523,849) -1 .71% 

1 ,615,091 7:83% 
1 ;771,442 12:26% 
2;231,1 1}1 1();1 7'.0/o 

41,751 2,27% 
69;351 2731%) 

2,364,064 2L80°J1 
(7,014) � l O{) Jl0�{1 

14,008,188 5.Hi% 
28,5 f5,0{}6 l.519.92% 
( 1 ,876JJ89) 

The District's expenses for instructional services was 72.65% of total expenses in 201 7- 1 8  as compared to 
74 .22!;{) in 201 6- 1 7. The purely administrative activities of the District accounted for 5 .68% of total costs 
in 201 7- 1 8  as compared to 5 . 32% in 201 6- 1 7 . Interest on long-term debt represented 4. 63% of total 
expenses in 201 7- 1 8  as compared to 4. 00% in 201 6- 1 7. Total expenses were 9 ]  .46% of revenue in 201 7-
1 8  versus 1 00. 70% in 20 1 6- 1 7. Program revenues were 7. 1 3% of total revenues in 201 7- 1 8 and 7. 1 9% of 
total revenues in 20 1 6-1 7 .  Program revenues increased by $3 1 , 1 66,601 mostly due to a local contribution 
of $2 1 ,684,422 for the Addison project. 
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The following is a summary of government wide revenues for the fiscal year ended June 30, 20 1 8 : 

Gov't Wide Revenues 

$350,,000,,000 

$300,000,000 

$250,00("..\QOO �Grants and entitlements -i.!f1t:'"estrkted 

$200,000,GQIJ 
� Property taxes 

Program revertue.s 

$150,000,0DO 

s100,ooo,ooo 

$50,000,000 

2017 

The following is a summary of expenses by function for the fiscal year ended June 30, 201 8 :  

Gov
1

t Wide Program Expenses 

180;000.,000 

160,000,000 

140,000,000 
tn.:struction-refoted ser\.rk:es 

120,000,000 
� Genera! .crctmln i.suation 

100,000,000 

fi{t Ancillary servke.':i-

80,000,WO 

60,000,000 

� Other. outgo 
40,000,000 

20,000,000 
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For the Fiscal Year Ended June 30, 20 1 8  -��������������������������������-

GOVERNMENTAL ACTIVITIES 

Tne Statement of Activities shows the cost of program services and the charges for services and grants 
off setting those services. Table 3 shows the net cost of services as compared to the prior fiscal year. That is, it 
identifies the cost of these services supported by general revenues for the gm:emment-wide statements (not the 
General Fillld). 

Description 
Instruction 
InstnicHon,..related senices 
Pupil ,:ervtc,�,;; 
General administration 
Plant scn1ces 
A.11cillary senoices 
Community services 
Interest ophr11g�tym1debt 
Other 

$ 
Z018 

l 34,240,263 $ 
27/,44,919 
18)47)!04 
15,993,676 
23,513,099 

1/777,320 

2017 

15&,628,mn $ 
28,204,067 
17,198,620 
14)51,124 

Change 
(24.38"7;818) 

(559,148) 
1 ,149,184 
1,842,552 
2,283,966 

87,258 
69,351 

2,}64;064 

Percentage 
Change 

-15.4% 
-2.0%, 
6.7'% 

l'.LO% 
10.8% 
5;2% 

273% 
21.8%, 

The District received capital grants totaling $28. 7M during 201 7/ 1 8 that directly offset instruction costs 
creating a decrease in net cost of services for instruction of $24.4M. 

The fol lowing summmizes the District's most significant ftmctions: 
• I nstruction expenditures include activities directly dealing with the teaching of pupi ls .  
• I nstruction-related Services include the activities involved with assisting staff-with the content and process 

of educating students. 
• Pupi l Services include guidance and counseling, psychological, health, speech and testing services, 

transporting students, as well as preparing, delivering, and serving meal s to students. 
• General Adnini stration reflects expendi tures associated with the administrative and financial supervi sion 

of the School District. Typical functions would include the Board of Trustees and Superintendent. Huma..'1 
Resources, Data Processing and Business Services. 

• P lant Services involve keeping the school grounds and equipment in effective working condition. 

THE DISTRICT'S FUNDS 

Table 4 provides an analysis of the Distiict 's  fund balances and the total change in fund balances from the 
pnor year. 

Pertentage 
��c�iftn -"--"--"--"--"--"--"--"-'" '.e(H !L_ -"--"-'"20[7 -"--"-'"Ctm�--"-'" ChJilll,1& ,, 
Cfeneral l!und $ 49��t35>825 $ 53�303,754 $ {3:;967/129) -7_.4�4 
Building Fund 94,076,HH 55J36,110 70.6% 
Bondlritetest andRedemptionFund 38;329,532 32,734,71 1 5;594;&2J 1.7.l"?i. 
AuultEducationFuud 2,077AHl 1,963,179 114,231 5.8% 
Ghild Development Fund 
CafeteriaFum1 
Defofred Maintenance Fund 73.5,354 
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FL'lANCIAL Ac�ALYSIS OF THE GENERAL FUND AND BUDGETING HIGHLIGHTS 

The District' s budget is prepared according to California law and in the modified accrual basi s of accounting. 
During the course of the 20 1 7- 1 8  fiscal year, the District revised its General Fund budget twice, at pt Interim 
and 2nd interim The following charts summarize the changes from the District's original and final budgets. 

Genera! Fund Budgeted Revenues 

General  Fund Budgeted Expend itures 
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CAPITAL ASSETS 

Tabl e 5 shows June 30, 201 8  balances as compared to June 30, 201 7. 

:O�scti pt:ion 
Land 
Work"'.in-Progress 
Land Impmvements 
Buildings and Impro ven1ents 

LONG TERM DEBT 

10,470,:525 
3.J ,514,414 
30,:586,960 

293,798,485 

:2017 
9,726,493 

10}65,279 
30:851,785 

$ 744J)32 
2 1,149,.135 

{268,825) 
5,962,893 

Table 6 summarizes the percent changes in  Long-term Debt over the past two years. 

Pei·centage 
(:ha11ge 

7,65% 
204.04%, 

-{t81% 
2.07% 

Percentage 
Df:sc:!!Pfum . .. .. .. .. .. .. .. .. .. 2018 .. .. .. 2017 .. .. Ch� .. .. Ch�t' _ 
Ge,ner.aiQbligatio,nBonds 367,61 1,719 342,315,195 25,296,524 7.39% 
NetPension LiabiHties 253J97390 210,457J78 42,740,212 20.31%, 
Net OPEB Liability 8,396,870 55 .09% 

FACTORS BEARING ON THE DISTRICT'S FUTURE 

The District" s primary funding source is from property taxes. As such, the Dist1ict relies on the increase in 
assessed value of our geographic,J areas. Although the District has experi enced healthy property taxes growth 
in the past six years, we need to be cautious as both the Governor and the Department of Finance continue to 
remind educational entities that an economic dovvntum i s  inevitable and would negatively affect school 
funding. 

'The pension systems, CalPERS and CalSTRS have lowered the rate of return on its investment portfolios. By 
lowering the rate of retum, higher employer contribution rates are required of the District. 

Tne employer CalSTRS rate continues to increase by 1 . 85%) per year in 20 1 7  .. 1 8  through 201 9-20, 1 . 0% 2020-
2 1  and 2021 -22, and no change in 2022-23 until 2022-23 . 

The employer CalPERS rate for 2017 - 18  is 1 5 .53% and is projected to rise steadily, Projected rates are as 
follows : 1 8. 1  % in 1 8-- 1 9, 20.8% in 1 9-20, 23 .5% in 20-21 ,  24.6% in 2 1 -22, and 25 .3% in 22-23 .  

Future predictions and uncertainties require management to plan carefully and pmdently to provide the 
necessary resources to meet student's needs and continue to keep pace with inflation increases over the next 
several years. 
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CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors with 
a general overview of the District's finances and to demonstrate the District's accountability for the money it 
receives. If you have any questions about this report or need additional financial information, please contact 
the Chief Business Officer, Business Services, at Palo Alto Unified School District, 25 Churchil l  Avenue, Palo 
Alto, California, 94306. 
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Palo Alto Unified School District 
Statement of Net Position 

June 30, 20 l 8 -�������������������������������-

Assets 
Current assets: 

Cash and mvestments 
Accounts receivable 
Prepaid expenditures 
Stores inventories 

Total cmTent assets 
NoncuITent assets: 

Non-depreciable capital assets 
Capital assets, net of depreciation 

Total noncuITent assets 
Total Assets 

Deferred Outflows of Resources 
DefeITed loss on early retirement of long-tenn debt 
OPEB adjustments 
Pension adjustments 
Total Deferred Outflows of Resources 

Liabilities 
CmTent liabilities: 

Accounts payable 
Unearned revenue 
Accrued interest 
Claim liabilities 

Total current l i abilities 
Long-term liabii i ties 

Due v,ithin one year 
General obligation bonds 

Total due within one year 
Due afler one year 

General obligation bonds 
Annual net OPEB obligation 
Net Pension Liability 
Compensated absences (vacation) 

Total due after one year 
Total long-tem1 liabilities 

Total Liabilities 

Deferred Inflows of Resources 
OPEB adjustments 
Pension adJustments 
Total Defeffcd Inflows of Resources 

Net Position 
Net inveslment m capital assets 
Restricted for: 

Educational prograrns 
Cafeteria programs 
Capital projects 
Self-insurance 

Unrestricted 
Total Net Position 

The notes to the financial  statements are an integral part of this statement 
Page 16  of 96 

$ 

Governmental 
Activities 

207,7 1 6,91 1 
5,680,697 

82,090 
1 94,238 

2 1 3 ,673 ,936 

4L984,939 
327,057,928 
369,042,867 

$-582,716]'r33 

$ 3,083,934 
295,749 

87 , 1 2 1 ,  175  -------------
$ 90,500,858 

$ 9,806,2 19  
8,244,400 
2,4 1 6,000 
4,297,000 

24,763,6 19  

29,259,344 
29,259,344 

338,352,37 5 
22,796,846 

253 , 1 97,390 
769,048 

6 1 5, 1 1 5,659 
644,375,003 

$-1S69, 1 38,622 =----=----=----=----=----== 

$ 1 , 136,752 
17 ,365,632 -$-18352384 

$ 

$ 

1 78269,689 

4,850,938 
177,466 

4,285, 173 
2269,964 

(204,276. 575) 
(14,423,345) 



Palo Alto Unified School District 
Statement of Activities 

For the Fiscal Year Ended June 30, 201 8  

Governmental c1ctivities: 
Instruction 
Instruction-related services: 

Superv1sion of instrnction 
Tnstrnction librmy, media and technology 
School site administration 

Pupil services: 
Home-to-school trnnsportation 
Food services 
All other pupil services 

General administration: 
Data processing 
All other general administration 

Plant services 
Ancillmy services 
Community services 
Interest on long-tenn debt 
Orher outgo 

Total governmental activities 

General revenues: 
Taxes and subventions :  

Taxes levied for general pm1Joses 
Taxes levied for debt service 
Taxes levied for other specific purposes 

$ 

$ 

Federal and state aid not restricted to specific purposes 
Interest and mvestrnent earnings 
Lease income 
Miscellaneous 

Total general revenues and special items 

Change in net position 

Net position beginning 
Prior period ad1ustments 
Net position beginning as adjusted 

Net position ending 

Program Revenues 
Operating 

Charges for Grants and 
Expenses Services Contributions 

1 77,3 1 3,287 $ $ 14,380,246 

9J 33,9 1 5  4 1 9. 1 78 
2,587 ,83 1 66,491 

1 8,326,490 1 ,9 1 7,648 

3, 1 9 1 ,53 1 l l 
3 .450,080 2,334,014  625,478 

15,6 1 3,076 947380 

5,05 1 , 173 
1 1 , 1 65,8 1 9  223,3 16 
24, 1 70,3 1 5  657,216  

1 ,884,265 1 06,945 
323,280 

1 3  ,208,806 
6,5 1 6  

285,41 9,868 $ 2,334,014 $ 19,350,425 

Capital 
Grants and 

Contributions 

$ 28,692,778 

$ 28,692,778 

The notes to the financial statements  are an integral part of this statement. 
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$ 

$ 

Net (Expense) 
Revenue and 
Changes in 

Net Position 

( 1 34,240,263) 

(8,7 1 4,737) 
(2,52 1 ,340) 

( 16,408,842) 

(3, 191 ,520) 
(490,588) 

(1 4,665,696) 

(5,05 1 , 1 73) 
( 10,942,503) 
(23,5 1 3 ,099) 

(1 ,777,320) 
(323,280) 

( 13,208,806) 
6,5 1 6  

(235,042,651) 

1 76,41 1 ,755 
32,39 1 , 1 1 8  
15 ,057.830 
1 3,336,774 
1 ,848,67 1 

10, 1 6 1 ,250 
1 2,474 , 1 70 

261 ,681 ,568 

26,638,9 17  

(49,686,33 1 )  
8,624,069 

( 4 1 ,062,262) 

( 14,423,345) 



Assets 
Cash and investments 
Accounts receivable 
Due from other funds 
Prepaid expenditures 
Stores inventories 

Total Assets 

Liabilities and F'und Balances 
Liabilities :  

Accmmts payable 
Due to other funds 
Unearned revenue 

Total Liabilities 

Fund balances: 
Nonspendable : 

Revolving fund 
Stores inventories 
Prepaid expenditures 
Loan receivable 

Restricted for: 
Educational programs 
Debt service 
Cafeteria programs 
Capital projects 

Committed for: 
Educational programs 
Site repairs 
Cafeteria programs 

Assigned for: 
Educational programs 
Postemployment benefits 

Unassigned: 
Economic uncertainties 
Unappropriated 

Total Fund Balances 

Total Liabilities and Fund Balances 

$ 

$ 

$ 

Palo Alto Unified School District 
Governmental Funds 

Balance Sheet 
June 30, 20 1 8  

Bond Interest 
and 

General Building Redemption 
Fund Fund Fund 

55,750,042 $ 99,254,064 $ 38,21 9, 128 
5,038,977 243,239 1 1 0,404 
1 ,662,714 25,000 

72,050 
13 7,057 

62,660,840 $ 99,522,303 $ 38,329,532 

5 , 1 5 1 ,498 $ 3,984 .. 926 $ 
381 ,734 1 ,458,968 

7,791 ,783 2,308 

1 3 ,325,0 1 5  5 ,446.202 

30,000 
137,057 
72,050 

4,850,938 
38,329,532 

94,076, 1 0 1  

1 8, 1 28,083 
2. 177,388 

23 ,89 1 ,468 
48,841 

Nonmajor Total 
Governmental Governmental 

Funds Funds 

$ 8, 1 18,667 $ 20 1 ,341 ,901 
262,797 5,655,4 17  
I 8 1 ,08 1 1 ,868,795 
10,040 82,090 
5 7, 18 1  194.238 

$ 8,629,766 $ 209, 142,44 l 

$ 660,8 1 7  $ 9,797,24 1 
203,747 2,044,449 
450,309 8,244,400 

1 ,3 14,873 20,086,090 

30,000 
5 7, 1 8 1  194,238 
1 0,040 82,090 

4,850,938 
38,329,532 

1 77,466 l 77,466 
4.285 , 1 73 98,36 1 ,274 

2,042,748 2.042,748 
735,354 735,354 

6,93 1 6,93 1 

1 8, 12 8,083 
2, 1 77,388 

23,89 1 ,468 
48,84 1 

_ 49,335 ,825 _ 94,076, 1 0 1  _ _  38,329,532 _ _  7,3 14,893 __ 1 89,056.35 1_ 

$ 62,660,840 $ 99,522,303 $ 38,329,532 $ 8,629,766 $ 209, 1 42,44 1 

The notes to the financial statements are an integral part of this statement 
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Palo Alto Unified School District 
Reconciliation of the Governmental Funds 

Balance Sheet to the Statement of Net Position 
June 30. 20 1 8  

Total fund balances - governmental funds 

Amounts reported in the Statement of Net Position are different because: 

Capital assets used in governmental activities are not financial resomces and therefore are not 
reported as assets in governmental funds. 

Capital assets at cost 
Accumulated depreciation 

$ 702,553 ,008 
____ (333.5 10. 14 1 )  

Interest payable on  long-term debt does not require the use of current financial 
resources and. therefore, are not reported in the governmental funds. 

Deferred outflows of resources include amounts that will not be included in the calculation of the 
District's net pension l iability of the plan year included in thi s repo1t such as current fiscal 
year contributions as recorded in the fund statements. 

The differences from pension plan assumptions in actuarial valuations are not 
included in the plan's actuarial study 1.mtil the next fiscal year and are reported as 
deferred inilmvs of resources in the Statement of Net Position. 

The differences between projected and actual amounts in OPEB plans are not included in the 
plans actuarial study until the next fiscal year and are reported as deferred outflows or inflovvs of 
resources in the statement of net position as follows :  

OPEB adjustments: 
Contributions subsequent to the measurement date 
Change in assumptions 

An internal service fund is used by the District's management to charge the costs 
of the workers' compensation insmance to the individual ftmds. The assets 
and liabilities of the internal service fund are included with governmental activities 
in the Statement of Net Position. 

The difference between the reacquisition price and net carrying value of long-term debt 
when a bond is refunded is recorded as a deferred loss on the early retirement of 
long-tenn debt and a defened outflow in the government-wide Statement of Net Position 
and amortized over the remaining l ife of the refunded debt or refunding debt, whichever 
is shorter. This transaction is not a current financial resource and is not included in 
the governmental fund statements. 

Long-term liabilities are not due and payable in the current period and therefore are not 
reported as liabilities in the frmds. Long-tem1 liabilities at year-end consist of: 

General obligation bonds 
Net OPEB liability 
Net pension Ii.abil ity 
Compensated absences (vacation) 

Total net position - governmental activities 

$ 367,6 1 1 ,71 9 
22,796,846 

253 , 197,390 
769,048 

The notes to the financial statements arc an integral part of this statement. 
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$ 189,056,35 l 

369,042,867 

(2,41 6,000) 

87, 121, 175 

( ]  7,365 ,632) 

295,749 
( 1 , 136. 752) 

2,269,966 

3,083,934 

(644,375,003) 

$ ( 1 4,423,345) 



Revenues: 
LCFF sources 
Federal revenue 
Other state 
Other local 

Tota I revenues 

Expenditures: 
CuITenl 

Instruction 
J nstmction-relatcd services: 

Supervision of instruction 
Instruction library, media and technology 
School si1e administration 

Pupil services: 
Home-to-school transportation 
Food services 
All other pupi l services 

General administration: 
Data processing 
All other general administration 

Plant services 
Facilities acquisition and constrnction 
Ancill ary services 
Cornn1unity services 

Debt service: 
Principal 
Interest and fees 

Total expenditures 

Excess ( deficiency) of revenues 
over (under) expenditures 

Other financing sources (uses): 
Transfers in 
Transfers out 
Proceeds from bond issuance 
Premium from bond issuance 

Total otber financing sources (uses) 

Net changes in fund balances 

Fund balances beginning 
Fund balances ending 

Palo Alto Unified School District 
Governmental Funds 

Statement of Revenues, Expenditures and Changes in Fund Balances 
For the Fiscal Year Ended June 30, 20] 8 

General 
Fund 

$ 1 84..425,7 8 1  
3,355,2 5 1  

15 ,803,91 5 
37,334,091 ·----------

240,9 [9,038 

1 6 1 , 1 74,593 

8,263,439 
2,307,399 

1 5,75 1 ,886 

2,944,597 
258,921 

1 4,372,949 

4,599,3 1 4  
1 0,292,235 
22, J 54,567 

96,968 
1 , 790,768 

3 1 L705 

244,3 19,34 1 

(3,400,303) 

32,374 
(600,000) 

(567,626) 

(3,967,929) 

B uilding 
Fund 

$ $ 

Bond Interest 
and 

Redemption 
Fund 

L244,759 
1 ,467 72,934 

22,959.4 1 8  32, 577,92 1 ---------- ·---------

22,960.885 33,895,6 14 

30.834.750 

22,412,864 
1 94,500 7,1 88,357 

3 1 ,029,250 29,60] ,221 

(8,068,365) 4,294,393 

7,008,356 

40,000,000 
l ,300,428 

47,008.356 l ,:l00,428 

38,939,99 1 5,594,821 

$ 

Other 
Nonmajor 

Governmental 

Funds 

737,398 
$ 

Total 
Governmental 

Funds 

1 84,425, 78 l 
5,337,408 

9,2 1 4,64 1 25,092,957 
4,33 1,2 1 1 97,202,64 1 ---------- ----------

1 4,283,250 

1 ,836,282 

22,590 

U07, 1 39 

2,9 19,898 

1 04, 5 ]  6 
1 05,323 

2,290,879 

8,386,627 

5,896,623 

600,000 
(7,040, 730) 

( 6,440, 730) 

(544, l 07) 

3 12,058, 787 

163,0 1 0.875 

8,286,029 
2,307,399 

1 6,859,025 

2,944,597 
3, 1 78.819 

1 4,372,949 

4,599,3 1 4  
] 0,396,75 ] 
22,259,890 
33,222,597 

1 ,790,768 
3 1 1 ,705 

22,4 12.864 
7.382.857 

31 3,336,439 

(l ,277,652) 

7,640,730 
( 7,640. 730) 
40,000.000 

1,300,428 

4 1 ,300,428 

40,022.776 

53,303, 754 55, l 36, 1 1 0  32,734,7 1 1  7.859.000 149,033,575 
$ __ 49,335,825 _ _ $ _ 94,076, 1 0 1  _ _:2-__ 38.329.532 _$ ---7,3 1 4,893 _ $ _ 1 89,056,35 1 

The notes to the financial statements are an integral part of this statement 
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Palo Alto Unified School District 
Reconciliation of the Governmental Funds Statement of 

Revenues and Expenditures and Changes in Fund Balances 
to the Statement of Activities 

For the Fiscal Year Ended June 30, 20 J 8 

Total net change in fund balances - governmental funds 

Capital outlays are reported in govenunental funds as expendi tures. However, in the statement 
of activities, the cost of those assets is allocated over their estimated useful lives as 
depreciation expense. 

Current year capital additions 
Depreciation expense 

$ 27, 1 60,586 
( 15 ,447,91 2) 

An mtemal serv ice fond is used by the Distnct's management to charge the costs of the 
workers' compensation insurance program to the individual funds. Tbe net revenue of the 
mtemal se1vice fund is reported with governmental activities. 

The governmental funds report debt proceeds as an other firnmcmg source, while repayment of debt 
principal is reported as an expenditure. The net effect of these differences in the treatment 
of l ong-term debt and related items is as follows: 

Repayment of bond principal 
Proceeds from issuance of bond 
Bond premiums 

22,41 2,864 
( 40,000,000) 

(l ,300,428) 

Discmmts and premiums related to bond issues is recorded as other financing sources and uses 
in the fund financial statements, but is recorded as assets or liabilities and amortized over the 
life of the bond in the Statement of Net Position: 

Amortization of deforred loss 
Amortization of premi urns 

$ (5 1 3 ,989) 
3 12,572 

In the Statement of Activities, compensated absences are measured by the amount earned during the 
year. Tn governmental funds, however, expenditures for those items are measured by the amount 
of financia l  resoun..:es used ( essentially the amounts paid). This year vacation used exceeded the 
amounts earned. 

Jn governmental funds, actual contributions to pension plans are repmied as expenditures in the 
year inctm·ed. However, in the goverrm1ent-wide Statement of Activities, only the current 
year pension expense as noted in the plans' valuation reports is reported as an expense, 
as adjusted for deferred inflows and outflows of resources. 

Jn the Statement of Activities, the net postemployment benefit obligation is the amount by which the 
contributions toward the OPEB plan were less than the annual required contribution as actuanally 
detennined. The net postemployment benefit obligation is not recorded in the governmental fund statements. 
The change in the net OPEB obligation was recorded in the Statement of Activi ties in the amount of: 

Accreted interest on capital appreciation bonds is not re..:orded in the governmental funds but is 
required to be recorded under the accmal basis of accounting in the government wide financial 
statements. 

Interest on long-term debt in the Statement of Activities differs from the amount reported m the governmental 
fonds because interest is recognized as an expenditure in the funds when it is due and thus requires the use 
of current financial resources. In the Statement of Activities. however, interest expense is recognized as 
the interest accrues, regardless of when it  is due. 

Changes in net position of goverrnnental activities 

The notes to the fi.nanciai statements are an integral part of this s1atement. 
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$ 40,022,776 

1 1 ,71 2,674 

84,288 

0 8,887 ,564) 

(20 1 ,4 1 7) 

4.098 

1 ,036,673 

( 1 ,508,079) 

(6,72 ! ,532) 

l ,097,000 

$ 26,638,9 ] 7  



Assets 
Current assets: 

Cash and investments 
Accounts receivable 
Due from other funds 

Total current assets 

Liabilities 
Current l iabil ities : 

Accounts payable 
Non-current liabilities : 

Palo Alto Unified School District 
Statement of Net Position 

Proprietary Fund 
June 30, 20 1 8  

Workers' Compensation Claims liabilities 
Total Liabil ities 

Net Position 
Restricted for insurance programs 

Total Net Position 

The notes to the financial statements are an integral part of this statement 
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Governmental 
Activities ·· 

Internal 
Service Fund 

Self-Insurance 

$ 

$ 

$ 

$ 

$ 
$ 

6,3 75,0 1 0  
25,280 

1 75,652 
6,575,942 

8,978 

4,297,000 
4,305,978 

2,269,964 
2,269,964 



Palo Alto Unified School D istrict 
Statement of Revenues, Expenses and Changes in Fund Net Position 

Proprietary Fund 

Operating Revenues 
In-district premiums 

Operating Expenses 
Payroll costs 
Supplies and materials 
Claims expense 

For the Fiscal Year Ended June 3 0, 20 1 8  

Total operating expenses 

Operating income (loss) 

Nonoperating Revenues (Expenses) 
Interest income 

Net changes in net position 

Total net position - beginning 

Total net position - ending 

Governmental 
Activities -

Internal 
Service Fun d  

Self-Insurance 

$ 2, 1 85,082 

30, l  73 
23,5 1 7 

2, 1 28,66 1 
2, 1 82,35 1 

2,73 1 

8 1 ,557 

84,288 

2 , 1 85,676 

$ 2,269,964 

The notes to the financial statements are an integral part of this statement. 
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Palo Alto Unified School District 
Statement of Cash Flows 

Proprietary Fund 
For the Fiscal Year Ended June 30, 20 1 8 

Governmental 
Activities -

Internal 
Service Fund 

Self-Insurance 
Cash Flows from Operating Activities 

Receipts from user charges 
Payments to employees 
Payments for insurance claims 
Payments to vendors 

N et cash provided by (used for) operating activities 

Cash Flows from Investing Activities 
Interest income 

Net cash provided by (used for) investing activities 

Increase (decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents - Beginning 

Cash and Cash Equivalents - Ending 

Reconciliation of Operating Income to Net Cash Provided by 
Operating Activities: 

Operating income 
Adjustments to reconcile net operating income 

to net cash provided by operating activities: 
Decrease (increase) in operating assets 

Accounts receivabl e  
Due from other funds 

Increase (decrease) in operating l iabilities 
Accounts payable 
Due to other funds 

Net cash provided by (used for) operating activities 

$ 

$ 

$ 

$ 

The notes to the financial statements are an integral part of this statement 
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1 ,998,682 
(30,432) 

(2, 1 28,66 1 ) 
( 1 8,544) 

( 1 78,955) 

8 1 ,557 
8 1 ,557 

(97,398) 

6,472,408 

6,3 75,0 1 0  

2,73 1 

( 1 0,748) 
( 1 75,652) 

4,973 
(259) 

( 1 78,955) 



Assets 
Cash and investments 

Total Assets 

Liabilities 
Due to student groups 
Scholarships 

Total Liabilities 

Palo Alto Unified School District 
Statement of Fiduciary Assets and Liabilities 

Fiduciary F unds 
June 30, 201 8 

$ 

$ 

$ 

Agency 
Funds 

1 , 534,845 

530,300 
1 ,004,545 

1 ,534,845 

The notes to the financial statements are an integral part of this statement. 
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Palo Alto Unified School District 
Notes to Basic Financial Statements 

For the Fiscal Year Ended June 30, 20 1 8  

1. SIGNIFICANT ACCOUNTING POLICIES 

A. Accounting Principles 

Palo A lto Unified School District (the "District") accounts for its financial transactions in accordance 
with the policies and procedures of the Department of Education's  Cal ifornia School Accounti ng 
Manual . The accounting pol icies of the District conform to accounting princip les generally accepted in 
the United States of America as prescribed by the U. S. Governmental Accounting Standards Board 
( "GASB") and the American Institute of Certi fied Public Accountants ( "AICPA"). 

B. Re129rtin1LEntitv 

The District is the level of government primarily accountable for activities related to public education. 
The governing authority consists of five elected officials who, together, constitute the Board of 
Educati on. The District 's combined financial statements include the accounts of all its operations. The 
District evaluated whether any other entity should be included in these financial statements using the 
criteria established by GASB. The primary government of the District consists of all funds, departments, 
boards, and agencies that are not legally separate from the District. For the District, this includes general 
operations, food servi ce, and student related activi ties of the District. 

C. Basis of Presentation 

Government-wide F i nancial Statenl':nts: 

The government-wide financial statements ( i .e . ,  the statement of net position and the statement of 
activities) report information on all of the non-fiduciary activities of the District. Eliminations have been 
made to minimize the effect of interfund of activities. The Statement of Net Position reports all assets, 
deferred outflows of resources, liabi l ities, deferred inflows of resources, and net position. 

The government-wide statements are prepared using the economic resources measurement focus. This is 
the same approach used in the preparation of the proprietary fund and fiduciary fund financial 
statements but differs from the manner in which governmental fund financial statements are prepared. 
Governmental fund financial statements, therefore, includes a reconciliation with brief explanations to 
better identify the relationship between the government-wide statements and the statements for the 
governmental funds. 

The government-wide statement of activities presents a comparison between direct expenses and 
program revenues for each function or program of the District 's  governmental activities. Direct 
expenses are those that are specifically associated with a service, program, or department and are 
therefore clearly i dentifiable to a particular function. The District does not ailocate indirect expenses to 
functions in the statement of activities. Program revenues include charges paid by the recipients of 
goods or services offered by a program, as well as grants and contributions that are restricted to meeting 
the operational or capital requirements of a particular program. Revenues that are not classified as 
program revenues are presented as general revenues of the District, with certain  exceptions. The 
comparison of direct expenses with program revenues identifies the extent to which each governmental 
function is self-financing or draws from the general revenues of the District. 
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Palo Alto Unified School District 
Notes to Basic Financial Statements 

For the Fiscal Year Ended June 30, 20 1 8  

F und F i nancial Statements: 

Fund financial statements report detailed information about the District. The focus of governmental fund 
financial statements is on major funds rather than reporting funds by type. Each major governmental 
fund is presented in a separate column, and all non-major funds are aggregated into one col umn. The 
internal service fund is presented in a single column on the face of the proprietary fund statements. 
Fiduciary funds are reported by fund type .  

The accounting and financial treatment applied to a fund is  determined by its measurement focus. All 
governmental funds are accounted for using a flow of current financial resources measurement focus. 
With this measurement focus, only current assets, deferred outflovvs, current liabilities and deferred 
inflows are generally included on the balance sheet The Statement of Revenues, Expenditures, and 
Changes in Fund Balances for these funds present increases (i . e. ,  revenues and other financing sources) 
and decreases (i .e . ,  expenditures and other financing uses) in net current assets. 

Proprietary fund operating revenues resul t from exchange transactions associated with the principal 
activity of the fund. Exchange transactions are those in which each party receives and gives up 
essentially equal values. Nonoperating revenues result from non-exchange transactions or ancillary 
activities. 

F iduciary funds are reported using the economic resources measurement focus. Fiduciary funds are 
excluded from the government-\vi de financial statements because they do not represent resources of the 
District 

D .  Basis of Accounting 

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and 
reported in the financial sta.tements. Government-wide financial statements are prepared using the 
accrual basis of accounting. Governmental funds use the modified accrual basis of accounting. 
Fiducimy and proprietary funds use the accrual basis of accounting. 

Revenues - Exchange and Non-exchange Transactions: 

Revenue resulting from exchange transactions, in which each party gives and receives essentially equal 
value, is recorded under the accrual basis when the exchange takes place . On a modified accrual basis, 
revenue is recorded in the fiscal year in which the resources are measurable and become available. 
"Available" means the resources wil l  be collected within the current fiscal year or are expected to be 
collected soon enough thereafter to be used to pay liabilities of the current fiscal year. For the District, 
"available" means collectible within the current period or within 45 to 60 days after year-end. However, 
to achieve comparability of reporting among California districts and so as not to distort normal revenue 
patterns, with specific respect to reimbursement grants and corrections to State-aid apportionments, the 
California Department of Education has defined available for districts as collectible within one year. 
The following revenue sources are considered to be both measurable  and available at fiscal year-end: 
State apportionments, interest, certain grants, and other local sources. 

Non-exchange transactions, in which the District receives value without directly giving equal value in 
return, include property taxes, grants, and entitlements. Under the accrual basis, revenue from property 
taxes is recognized in the fiscal year for which the taxes are levied. Revenue from grants and 
entitlements is recognized in the fiscal year in which all eligibility requirements have been satisfied. 
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Palo Alto Unified School District 
Notes to Basic Financial Statements 

For the Fiscal Year Ended June 30, 20 1 8  

Eligibility requirements include timing requirements, which specify the year when the resources are to 
be used or the fiscal year when use is first permitted; matching requirements, in which the District must 
provide local resources to be used for a specific purpose; and expenditure requirements, in which the 
resources are provided to the District on a reimbursement basis. Under the modified accrual basis, 
revenue from non-exchange transactions must also be available before it can be recognized. 

Deferred Outflows/Deferred Infiows: 

A deferred outflow of resources is defined as a consumption of net position that applies to a future 
period(s) and so wil l  not be recognized as an outflow of resources (expenses/expenditure) until then. A 
deferred inflow of resources is defined as an acquisition of net position that applies to a future period(s) 
and so will not be recognized as an inflow of resources (revenues) until that time. 

When applicable, unamortized portions of the gain and loss on refunding debt are reported as deferred 
inflows and deferred outflows of resources, respectively . Deferred outflows and inflows of resources are 
reported for the changes related to pensions from the implementation of GASB Statement No. 68. 

In addition, when an asset is recorded in governmental fund financial statements but the revenue is not 
available, a deferred inflow of resources is reported until such time as the revenue becomes available. 

Unearned Revenue: 

Unearned revenue arises when assets are received before revenue recognition criteria have been 
satisfied. Grants and entitlements received before eligibility requirements are met are recorded as 
deferred inflows from unearned revenue. Unearned revenue is recorded to the extent that cash received 
on specific projects and programs exceeds qualified expenditures. In the governmental fund financial 
statements, receivables associated with non-exchange transactions that will not be col lected within the 
availability period have been recorded as unearned revenue. Security deposits for leased facilities are 
recorded as unearned in the government-wide statements and in the fund statements 

Expenses/Expenditures: 

Using the accrual basis of accounting, expenses are recognized at the time a l iabi lity is incurred. On the 
modified accrual basis of accounting, expenditures are generally recognized in the accounting period in 
which the related fund liabi l ity is incurred, as under the accrual basis of accounting. However, under the 
modified accrual basis of accounting, debt service expenditures, as well as expenditures related to 
compensated absences and claims and judgments, are recorded only when payment is due. Allocations 
of cost, such as depreciation and amortization, are not recognized in the governmental funds. When both 
restricted and unrestricted resources are available for use, it is the District 's policy to use restricted 
resources first, than unrestricted resources as they are needed. 

E. Fund Accounturn. 

The accounts of the District are organized on the basis of funds, each of which is considered to be a 
separate accounting entity. The operations of each fund are accounted for with a separate set of self
balancing accounts that comprise its assets, deferred outflows, liabilities, deferred inflows, fund equity 
or retained earnings, revenues, and expenditures or expenses, as appropriate. District resources are 
allocated to and accounted for in individual funds based upon the purpose for which they are to be spent 
and the means by which spending activities are controlled. The District's accounts are organized into 
governmental (major and nonmajor), proprietary and fiduciary funds. 
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Governmental Funds 

Palo Alto Unified School District 
Notes to Basic Financial Statements 

For the Fiscal Year Ended June 30, 20 1 8  

Governmental funds are those through which most governmental functions typically are financed. 
Governmental fund rep01i:ing focuses on the sources, uses, and balances of current financial resources. 
Expendable assets are assigned to the various governmental funds according to the purposes for which 
they may or must be used. Current liabil ities are assigned to the fund from which they will be paid. The 
difference between governmental fund assets and liabilities is reported as fund balance. The fol lowing 
are the District' s major and nonmajor governmental funds: 

M ajor Governmental F unds: 

The G eneral F und is the general operating fund of the District. It is used to account for all financial 
resources except those required to be accounted for in another fund. 

Two funds currently defined as special revenue funds in the California School Accounting Manual 
(CSAM) do not meet the GASB Statement N o. 54 special revenue fund definition. Specifically, Fund 
I 7, Special Reserve Fund for Other Than Capital Outlay Projects, and Fund 20, Special Revenue Fund 
for Postemployment Benefits, are not substantially composed of restricted or committed revenue 
sources. While these funds are authorized by statute and will remain open for internal reporting 
purposes, these funds function effectively as extensions of the General Fund, and accordingly have been 
combined with the General Fund for presentation in these audited financial statements. 

The Bui ldi ng F und is used to account for the acquisition of major governmental capital facilities and 
buildings from the sale of bond proceeds and may not be used for any purposes other than those for 
which the bonds were issued. 

The Bond I nterest and Rederrption F und is used to account for taxes received and expended on interest 
and the redemption of principal of general obligation bonds. 

Non-niajor G o.ternment:al F unds: 

Special Revenue F unds are used to account for the proceeds of specific revenue sources that are 
restricted or committed for purposes other than debt service or capital projects. The restricted or 
commi tted resources need to comprise a substantial porti on of the inflows reported in the special 
revenue fund. 

The District maintams four nonmajor special revenue funds. 

• The Adult Education F und is used to account separately for federal, State, and local revenues for 
adult education programs and is to be expended for adult education purposes only. 

• The Chi ld Developrrent F und is used to account separately for federal, State, and local revenues to 
operate child development programs and is to be used only for expenditures for the operation of 
chil d  development programs. 

• The Cafeteria F und is used to account separately for federal, state and local resources to operate the 
food service program and is used only for those expenditures authorized by the governing board as 
necessary for the operation of the District ' s  food service program. 
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Palo Alto Unified School District 
Notes to Basic Financial Statements 

For the Fiscal Year Ended June 30, 20 1 8  

• The Deferred Mai ntenance F und is used to account for state apportionments and the District' s 
contributions for deferred maintenance purposes and for items of maintenance approved by the State 
Allocation Board. 

Capital P rojects F unds are used to account for resources restricted, committed or assigned for capital 
outlays. The District maintains two nonmajor capital projects fund. 

• The Capital Faci l iti es F und is  used to account separately for monies received from fees levied on 
developers or other agencies as a condition of approving a development. Expenditures are restricted 
to the purposes specified in Government Code Sections 65970-6598 l or to the items specified in 
agreements with the developer. 

• The County School F aci l i ti es F und is established pursuant to Education Code Section 1 7070 .43 to 
receive apportionments from the 1 998 State School Facilities Fund (Proposition 1 A), the 2002 State 
School Facilities Fund (Proposition 47), the 2004 State School Facilities Fund (Proposition 55), or 
the 2006 State Schools Facilities Fund (Proposition ID) authorized by the State Allocation Board 
for new school facility construction, modernization projects, and facility hardship grants, as 
provided in the Leroy F. Greene School Facilities Act of 1 998 (Education Code Section 1 7070 et 
seq .) .  

Proprietary Funds 

Proprietary funds are used to account for activities that are more business-like than government-like in 
nature. Business-type activities include those for which a fee is charged to external users or to other 
organizational units of the local education agency, normally on a full cost-recovery basis. Proprietary 
funds are generally intended to be self-supporting and are classified as enterprise or internal service. The 
District has the following proprietary fund: 

I nterml Service F unds are created principally to render services to other organizational units of the 
District on a cost-reimbursement basis. 

• The Self I nsurance F und accounts for benefit premmms, such as retirement health, dental and 
VlSlOn. 

Fiduciary Funds 

F iduciary funds are used to account for assets held in trustee or agent capacity for others that cannot be 
used to support the District's own programs . The fiduciary fund category is split into four 
classificati ons :  pension trust funds, investment trust funds, private-purpose trust funds, and agency 
funds. The key distinction between trust and agency funds is that trust funds are subject to a trust 
agreement that affects the degree of management involvement and the length of time that the resources 
are held. 

Agency F unds are used to account for assets of others for which the District acts as an agent. The 
District's agency fund accounts are for student body activities (ASB) and scholarship activities. Agency 
funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of 
operations. Such funds have no equity accounts since all assets are due to individuals or entities at some 
future time. The student body fonds are used to account for the raising and expending of money to 
promote the general welfare, morale, and educational experience of the student body. 
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Palo Alto Unified School District 
Notes to Basic Financial Statements 

For the Fiscal Year Ended June 30, 20 1 8  

F. Bud_fil)ts and Bud_fil)t.ill}' Accounting 

Annual budgets are adopted on a basis consistent with generally accepted accounting principles for all 
governmental funds. By state law, the District' s governing board must adopt a final budget no later than 
July 1 .  A public hearing must be conducted to receive comments prior to adoption. The District's 
governing board satisfied these requirements. 

These budgets are revised by the District 's governing board during the year to give consideration to 
unanticipated income and expenditures. The original and final rev ised budgets for the General Fund and 
major special revenue funds are presented as Required Supplementary Information. 

Formal budgetary integration was employed as a management control device during the year for all 
budgeted funds. The District employs budget control by minor object and by individual appropriation 
accounts. Expenditures cannot, and did not, legally exceed appropriations by major object account. 

G Encumbrances 

Encurn brance accounting is used in all budgeted funds to reserve portions of applicable appropriations 
for which commitments have been made. Encumbrances are recorded for purchase orders, contracts, and 
other commitments when they are written. Encumbrances are liquidated when the commitments are 
paid. A ll encumbrances are liquidated on June 30. 

For purposes of measuring the net pension liability and deferred outflows/inflows of resources related to 
pensions, and pension expense, information about the fiduciary net position of the District' s California 
Public Employees' Retirement System (CalPERS) and California State Teachers ' Retirement System 
(STRS) plans (Plans) and additions to/deductions from the Plans' fiduciary net position have been 
determined on the same basis as they are reported by CalPERS and STRS. For this purpose, benefit 
payments (including refunds of employee contributions) are recognized when due and payable in 
accordance wi th the benefit terms. Investments are rep01ted at fair value. 

GASB 68 requires that the rep01ted results must pertain to liability and asset information within certain 
defined time frames. For this period, the following time frames were used: 

Valuation Date 
Measurement Date 
Measurement Period 

June 30, 20 1 6  
June 30, 201 7  
July 1 ,  20 1 6  to June 30, 201 7 

I .  Other Posternclovment Benefits Other Than Pensions (OPEB). 

For purposes of measuring the net OPEB liability, deferred outflows of resources and deferred inflows 
of resources related to OPEB, and OPEB expense information about the fiduciary net position of the 
District 's Retiree Benefits Plan (the OPEB Plan) and additions to/deductions from the OPEB Plan's 
fiduciary net position have been determined on the same basis as they are reported by the OPEB Plan. 
For this purpose, the OPEB Plan recogmzes benefit payments when due and payable  in accordance with 
the benefit terms .  
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J .  Assets,)..iabilitieLand_.fu!uitv 

a) Cash and Investments 

The Di strict's cash and cash equivalents are considered to be cash on hand, demand deposits, and 
short-term investments with original maturities of three months or less from the date of acquisition. 
Cash equivalents also include cash with county treasury balances for purposes of the statement of 
cash flows . Investments held at the balance sheet date with original maturities greater than one year 
are stated at fair value. 

Cash balances held in banks and in revolving funds are insured to $250,000 by the Federal Deposit 
Insurance Corporation. In accordance with Education Code Section 4 1 00 1 ,  the district maintains 
substantially all of 1ts cash in the County Treasury. The county pools these funds with those of other 
districts in the county and invests the cash. These pooled funds are carried at cost, which 
approximates market value. Interest earned is deposited quarterly into participating funds. Any 
investment losses are proportionately shared by all funds in the pool . 

A ll District-directed investments are governed by Government Code Section 53601 and Treasury 
investment guidelines. The guidelines limit specific investments to government securities, domestic 
chartered financial securities, domestic corporate i ssues, and California municipal securities .  The 
District 's securities portfolio is held by the County Treasurer. Interest earned on investments 1s 
recorded as revenue of the fund from which the investment was made. 

The following is a summary of the District ' s  authorized investments : 

Maximum Maximmn Maximum 
Remaining Percentage of Investment in 

Authorized Investment Type Maturity Portfolio One Issuer 
Local Agency Bonds, Notes, Warrants 5 years None None 
Registered State Bonds, Notes, Warrants 5 years None None 
U .S. Treasury Obligations 5 years None None 
U .S  Agency Securities 5 years None None 
Banker's Acceptance 1 80 days 40% 30% 
Commercial Paper 270 days 25% 1 0% 
Negotiable Certificates of Deposit 5 years 30% None 
Repurchase Agreements l year None None 
Reverse Repurchase Agreements 92 days 20% of base None 
Medium-Term Corporate Notes 5 years 30% None 
Mutual Funds NIA 20'% 10% 
Money Market Mutual Funds NIA 20% 10% 
Mortgage Pass-Tlu-ough Securities 5 years 2ot;) None 
County Pooled Investment Funds NIA None None 
Local Agency Investment F1md (LAIF) NIA None None 
Joint Powers Authority P(.,"Ols NIA None None 
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b) Fair Value Measurements 

Investments are recorded at fair value in accordance with GASH Statement No. 72, Fai r  Value 
Measurerrent and Appl i cation Accordingly, the change in fair value of investments is recognized as 
an increase or decrease to investment assets and investment income. 

Fair value is defined as the price that would  be received to sell an asset or paid to transfer a liabi lity 
in an orderly transaction. f n determining this amount, three valuation techniques are available: 

• Market approach - This approach uses prices generated for identical or similar assets or 
liabilities. The most common example is an investment in a public security traded in an 
active exchange such as the NYSE 

• Cost approach -· This technique determines the amount required to replace the current asset 
This approach may be ideal for valuing donations of capital assets or historical treasures. 

• Income approach - This approach conve1ts future amounts (such as cash flows) into a 
current discounted amount 

Each of these valuation techni ques requires inputs to calculate a fair value. Observable inputs have 
been maximized in fair value measures, and unobservable inputs have been minimized. 

c) Inventories and Prepaid  Expenditures 

I nventori es 

Inventories are stated at cost, on the weighted average basis. The costs of inventory items are 
recorded as expenditures in the govermnental type funds and expenses in the proprietary type funds 
when used. Reported inventories are equally offset by a fund balance reserve, which indicates that 
these amounts are not "avai lable for appropriation and expenditure" even though they are a 
component of net current assets. Inventories consist of expendable food and supplies hel d  for 
consumption. 

Prepaid expenditures 

Prepaid expenditures (expenses) represent amounts paid in advance of receiving goods or services. 
The District has the option of reporting expenditures in governmental funds for prepaid items either 
when purchased or during the benefiting period. The District has chosen to report the expenditures 
over the benefiting period. 

Capital assets are those purchased or acquired with an original cost of $5,000 or more and are 
reported at historical cost or estimated historical cost Contributed assets are reported at fair market 
value as of the date received. Projects under construction are recorded at cost as construction in 
progress and transferred to the appropriate asset account when substantially complete. Additions, 
improvements, and other capital outlays that significantly extend the useful life of an asset are 
capitalized. The costs of normal maintenance and repairs that do not add to the value of the assets or 
materially extend the asset ' s  lives are not capitalized, but are expensed as incurred. 
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Depreciation on all capital assets is computed using a straight-line basis over the following 
estimated useful lives: 

e) Compensated.Absences 

Assets ______________________ Years 
Buildings 20-50 
Improvements 5-50 
Equipment 2- J 5 

Accumulated unpaid vacation benefits are accrued as a liability as the benefits are earned. The 
entire compensated absence l iability is reported on the government-wide statement of net position. 
For governmental funds, the current portion of unpaid compensated absences is recognized upon the 
occurrence of relevant events such as employee resignations and retirements that occur prior to 
year-end that have not yet been paid with expendable available financial resources. These amounts 
are reported in the fund from which the employees who have accumulated leave are paid. 

Sick leave is accumulated without limit for each employee at the rate of one day for each month 
worked. Leave with pay is provided when employees are absent for health reasons; however, the 
employees do not gain a vested right to accumulated sick leave. Employees are never paid for any 
sick leave balance at termination of employment or any other time. Therefore, the value of 
accumulated sick leave is not recognized as a liability in the District' s financial statements. 
However, credit for unused sick leave is applicable to all classified and certificated school members 
who retire after January 1 ,  1 999. At retirement, each classified member will receive .004 year of 
service credit for each day of unused sick leave, and each certificated member will receive .0054 
year of service credit for each day of unused sick leave. 

In the government-wide financial statements, long-term debt and other l ong-term obligations are 
reported as liabilities in the Statement of Net Position. Bond premiums and discounts as well as 
issuance costs, when applicable, are deferred and amortized over the life of the bonds. Bonds 
payable are reported net of applicable bond premium or discount. Issuance costs are expensed in the 
period incurred. 

In the fund financial statements, governmental funds recognize bond premiums and discounts as 
well as bond issuance costs, during the current period. The face amount of the debt issued, 
premiums, or d iscounts is reported as other financing sources or uses. 

g) F'und Balance Classifications 

The Distri ct is committed to maintaining a prudent level of financial resources to protect agains t  the 
need to reduce service levels because of temporary revenue shortfalls or unpredicted expenditures. 
The District' m inimum fund balance policy requires a reserve for economic uncertainties, consisting 
of unassigned amounts, of 3 percent of general fund operating expenditures and other financing 
uses. 
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In accordance with Government Accounting Standards Board 54, F und Balance Reporti ng and 
Gcwernm:ntal F und Type Definitions, the District classifies governmental fund balances as follows: 

• Non-spendable includes fund balance amounts that cannot be spent either because it is not in 
spendable form or because of legal or contractual constraints. 

• Restricted includes fund balance amounts that are constrained for specific purposes which are 
externally imposed by providers, such as creditors or amounts constrained due to constitutional 
provi sions or enabling legislation. 

• Committed includes fund balance amounts that are constrained for specific purposes that are 
internally imposed by the government through formal action of the highest l evel of decision 
making authority and does not lapse at year-end. Committed fund balances are established, 
modified, or rescinded only through resolutions or other action as approved by the District' s  
board of education. 

• Assigned includes fund balance amounts that are intended to be used for specific purposes that 
are neither considered restricted or committed. Under the District' s adopted policy, only the 
governing board or chief business officer may assign amounts for specific purposes. 

• Unassigned includes positive fund balance within the general fund which has not been classified 
within the above-mentioned categories and negative fund balances in other governmental funds. 

The District uses restricted/committed amounts to be spent first when both restricted and 
unrestricted fund balance is available unless there are legal documents/contracts that prohibit doing 
this, such as a grant agreement requiring dollar for dollar spending. Additionally, the District v·10uld 
first use committed, then assigned, and lastly unassigned amounts of unrestricted fund balance when 
expenditures are made. 

Net position represents the difference between assets, deferred outflows, liabilities and deferred 
i nflows .  Net investment in capital assets consists of capital assets, net of accumulated depreciation, 
reduced by the outstanding balances of any borrowings used for the acquisition, construction or 
improvement of those assets. In addition, deferred outflows of resources and deferred inflows of 
resources that are attributable to the acquisition, construction, or improvement of those assets or 
related debt also are included in the net investment in capital assets component of net position. Net 
position is reported as restricted when there are limitations imposed on its use either through the 
enabling legislation adopted by the District or through external restrictions imposed by creditors, 
grantors, laws or regulations of other governments The District applies restricted resources when 
an expense is incurred for purposes for which both restricted and unrestricted net position is 
available. 

Educational P rogram restrictions reflect the amounts to be expended on specific school programs 
funded by federal and state resources and from locally funded programs with stipulated uses. 

Debt service restrictions reflect the cash balances in the debt service funds that are restricted for 
debt service payments by debt covenants. 
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Cafeteria program restrictions reflect the amounts in the cafeteria fund to be expended for food 
services and child nutrition programs. 

Capital prqjects restrictions will be used for the acquisition and construction of capital facilities. 

U nrestricted net position reflect amounts that are not subject to any donor-imposed restrictions. 
This class also includes restricted gifts whose donor-imposed restrictions were met during the fiscal 
year. A deficit unrestricted net position may result when significant cash balances restricted for 
capital proj ects exist Once the projects are completed, the restriction on these assets are released 
and conve1ted to capital assets. 

h) O�atil}g__Revenue and Expenses .(rrQQ!ietarv Fut1Qfil 

Operating revenues are those revenues that are generated directly from the primary activity of the 
proprietary funds. Operating revenues are necessary costs incurred to provide the goods or service 
that is the primary activity of the fund. All revenues and expenses not meeting this definition are 
reported as nonoperating revenues and expenses. 

i )  Local Control Fundin_g_F ormula and Property Taxes 

The Local Control Funding Formula (LCFF) creates base, supplemental, and concentration grants in 
place of most previously existing K- - 1 2 funding s treams, including revenue limits and most state 
categorical programs. The revenue limit was a combination of local property taxes, state 
apportionments, and other local sources. 

Until full implementation, local educational agencies (LEAs) will receive roughly the same amount 
of funding they received in 201 2-13  plus an additional amount each year to bridge the gap between 
current funding levels and LCFF target levels. The budget projects the time frame for full  
implementation of the LCFF to be eight years. 

The county is responsible for assessing, collecting, and app01tioning property taxes. Taxes are 
levied for each fiscal year on taxable real and personal property in the county. The levy is based on 
the assessed values as of the preceding March 1 ,  which is also the lien date. Prope1ty taxes on the 
secured roll are due on August 3 1  and February 1 ,  and taxes become delinquent after December I O  
and April l 0 ,  respectively. Property taxes on the unsecured roll are due on the lien date (March 1 ), 
and become delinquent if unpaid by August 3 1 .  

Secured property taxes are recorded as revenue when apportioned, in the fiscal year of the levy. The 
county apportions secured property tax revenue in accordance with the alternate method of 
distribution prescribed by Section 4705 of the California Revenue and Taxation Code. This alternate 
method provides for crediting each applicable fund with its total secured taxes upon completion of 
the secured tax roll - approximately October 1 of each year. 

The County Auditor reports the amount of the District 's allocated property tax revenue to the 
California Department of Education. Property taxes are recorded as local revenue limit sources by 
the District. 
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The California Department of Education reduces the District's entitlement by the District local 
property tax revenue. The balance is paid from the state General Fund and is known as the State 
Apportionment. 

The District's Base Local Control Funding Formula Revenue is the amount of general-purpose tax 
revenue, per average daily attendance (ADA), that the District is entitled to by law. Thi s amount is 
multiplied by the second period ADA to derive the District's total entitlement. 

j) Risk.Management 

The District is exposed to various risks of loss related to torts, theft of, damage to, and destruction 
of assets, errors and omissions, injuries to employees, and natural disasters. There were no 
significant reductions in insurance coverage from coverage in the prior year and no insurance 
settlement exceeding insurance coverage. See Note 1 2  for further disclosure. 

k) Interfund Balances and Activity 

In  the fund financial statements, receivables and payables resulting from short-term interfund loans 
are classified as "interfund receivables/payables". These amounts are eliminated in the 
governmental and business-type activities columns of the statement of net position, except for the 
net residual amounts due between governmental and busi ness-type activities, which are presented as 
internal balances. 

Transfers between governmental and business-type act1v1t1es on the government-wide financial 
statements are reported i n  the same manner as general revenues. 

Exchange transactions between funds are reported as revenues in the seller funds and as 
expenditures/expenses in the purchaser funds. Flows of cash or goods from one fund to another 
without a requirement for repayment are reported as interfund transfers. Interfund transfers are 
reported as other financing sources/uses in governmental funds and after non-operating 
revenues/expenses in proprietary funds. Repayments from funds responsible for particular 
expenditures/expenses to the funds that initially paid for them are not presented on the financial 
statements. 

l) Accounting Estimates 

The presentation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and assumptions 
that affect the reported amounts reported in the financial statements and accompanying notes. 
Actual results may differ from those estimates . 

m) SubseIDJ_ent Events 

Management has reviewed subsequent events and transactions that occurred after the date of the 
financial statements through the date the financial statements were issued. The financial statements 
include all events or transactions, including estimates, required to be recognized in accordance with 
generally accepted accounting principles Management has determined that there are no non
recognized subsequent events that require additional disclosure. 
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K. ll!mkmented New Accountin_gEronouncements 

GASB Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits Other 
Than Pensions 

The provisions in Statement 75 are effective for the fiscal year ended June 30, 20 1 8 . The primary 
objective of thi s Statement is to improve accounting and financial reporting by state and local 
governments for postemployment benefits other than pensions ( other postemployment benefits or 
OPEB). It also improves information provided by state and local governmental employers about 
financial support for OPEB that is provided by other entities . This Statement replaces the requirements 
of Statements No. 45, Accounting and Financial Reporting by Employers for Postemployment Benefits 
Other Than Pensions, as amended, and No. 57, OPEB Measurements by Agent Employers and Agent 
Multiple-Employer Plans, for OPEB. Statement N o. 74, Financial Rep01ting for Postemployment 
Benefit Plans Other Than Pension Plans, establishes new accounting and financial reporting 
requirements for OPEB plans. 

The scope of this S tatement a ddresses accounting and financial reporting for OPEB that is provided to 
the employees of st1te and local governmental employers. This Statement establishes standards for 
recognizing and measuring liabil ities, deferred outflows of resources, deferred inflows of resources, and 
expense/expenditures. For defined benefit OPEB, thi s Statement identifies the methods and assumptions 
that are required to be used to project benefit payments, discount projected benefit payments to their 
actuarial present value, and attribute that present value to periods of employee service. Note disclosure 
and required supplementary information requirements about defined benefit OPEB also are addressed. 

In addition, this Statement details the recognition and disclosure requirements for employers with 
payables to defined benefit OPEB plans that are administered through trusts that meet the specified 
criteria and for employers whose employees are provided with defined contribution OPEB. This 
Statement also addresses certain circumstances in which a nonemployer entity provides financial 
support for OPEB of employees of another entity. In this S tatement, di stinctions are made regarding the 
particular requirements depending upon whether the OPEB plans through which the benefits are 
provided are administered through trusts that meet the following criteria: 

• Contributions from employers and nonemployer contributing entities to the OPEB plan and earnings 
on those contributions are irrevocable. 

• OPEB plan assets are dedicated to providing OPEB to plan members in accordance with the benefit 
terms. 

• OPEB p lan assets are legally protected from the creditors of employers, nonemployer contributing 
entities, the OPEB plan admini strator, and the plan members. 

As of June 30, 201 8, according to GASB 75, the District' s  net OPEB liability must be recognized. 
Therefore, the previous net OPEB liabi lity as of June 30, 201 7  m the amount of $6,888, 791 has been 
shown as a restatement of net position in the Statement of Activities as a separate line item. 

GASB Statement No. 86, Certain Debt Extinguishment Issues 

The primary objective of this Statement is to improve consistency in accounting and financial reporting 
for in-substance defeasance of debt by providing guidance for transactions in which cash and other 
monetary assets acquired with only existing resources -resources other than the proceeds of refunding 
debt---are placed in an irrevocable trust for the sole purpose of extinguishing debt. This Statement also 
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improves accounting and financial reporting for prepaid insurance on debt that is  extinguished and notes 
to financial statements for debt that is defeased m substance. The requirements of this Statement are 
effective for financial statements for periods beginning after June 1 5, 201 7. Earlier application is 
encouraged. This statement did not have an impact on the District' s financial statements. 

L .  l-IQcomi11...g_ Accountin_g_ and R�rting_ChallWS 

GASB Statement No. 83, Certain Asset R eti rernent Obl igations 

This Statement addresses accounting and financial reporting for certain asset retirement obligations 
(AROs). An ARO is a legally enforceable l iability associated with the retirement of a tangible capital 
asset. A government that has legal obligations to perform future asset retirement activities related to i ts 
tangible capital assets should recognize a l iability based on the guidance in this Statement. The 
requirements of this Statement are effective for financial statements for periods beginning after June 1 5 , 
201 8. Earlier application is encouraged. The Distri ct doesn 't believe this statement wil l  have a 
significant impact on the District ' s  financial statements. 

GASB Statement No. 84, F iduciary Activities 

The objective of this Statement is to improve guidance regarding the identification of fiduciary activities 
for accounting and financial reporting purposes and how those activities should be reported. 

This Statement establishes criteria for identifying fiduciary activities of all state and local governments. 
The focus of the criteria generally is on ( 1 )  whether a government is controlling the assets of the 
fiduciary activity and (2) the beneficiaries with whom a fiduciary relationship exists. Separate criteria 
are included to identify fiduciary component units and postemployment benefit arrangements that are 
fiduciary activities. The requirements of this Statement are effective for financial statements for periods 
beginning after December 1 5, 201 8 . Earlier appl i cation is encouraged. The District doesn't believe this 
statement will have a significant impact on the District 's financial statements. 

GASB issued Statement No. 87, Leases 

The objective of this statement is to better meet the information needs of financial statement users by 
improving accounting and financial reporting for leases by governments. This statement increases the 
usefulness of governments' financial statements by requiring recognition of certain lease assets and 
liabi lities for leases that previously were classified as operating leases and recognized as inflows of 
resources or outflows of resources based on the payment provisions of the contract. lt establishes a 
single model for lease accounting based on the foundational principle that leases are financings of the 
right to use an underlying asset. lJnder this statement, a lessee is requ ired to recognize a lease liability 
and an i ntangible right-to-use lease asset, and a lessor is required to recognize a lease receivable and a 
deferred inflow of resources, thereby enhancing the relevance and consistency of information about 
governments ' leasing activities . The requirements of this statement are effective for the fiscal year 
ending June 30, 202 1 .  The District doesn't believe this statement will have a significant impact on the 
District' s financial statements. 
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GASB Statement No. 88, Certain Disclosures Related to Debt, I ndudi ng Di rect B orrovvi ngs and 
Di rect P iacements 

This Statement addresses additional information to be disclosed in the notes to the financial statements 
regarding debt, including unused lines of credit; assets pledged as collateral for the debt; and terms 
specified in debt agreements related to significant events of default with finance-related consequences, 
significant termination events with finance-related consequences, and significant subj ective acceleration 
clauses . The requirements of this Statement are effective for financial statements for peri ods beginning 
after June 1 5, 20 1 8 . Earlier application is encouraged. The District doesn't believe this statement will 
have a significant impact on the District' s financial statements. 

GASB Statement No. 89, Accounting for Interest Cost Incurred Before the End of the 
Construction Period 

This Statement addresses interest costs incurred before the end of a construction period be recognized as 
an expense in the period in which the cost is incurred for financial statements prepared using the 
economic resources measurement focus. As a result, interest cost i ncurred before the end of a 
construction period wil l  not be included in the historical cost of a capital asset reported in a business
type activity or enterprise fund. The requirements of this  Statement are effective for financial statements 
for periods beginning after December 1 5, 201 9. Earlier application is encouraged. The District doesn't 
believe this  statement wil l have a significant impact on the District' s  financial statements. 

GASB Statement No. 87, Leases - The primary objective of this Statement is to increase the usefulness 
of governments' financial statement by requiring recognition of certain lease assets and liabil ities for 
leases that previously were classified as operating leases and recognized as inflows of resources or 
outflows of resources based on the payment provisions of the contract. It establishes a single model for 
lease accounting based on the foundational principle that leases are financings of the right to use an 
underlying asset. lJnder this Statement, a lessee is required to recognize a lease liability and an 
intangible right-to-use lease asset, and a lessor is required to recognize a lease receivable and a deferred 
inflow of resources, thereby enhancing the relevance and consistency of i nformation about 
governments ' leasing activities. The requirements of this Statement are effective for financial statements 
for periods beginmng after December 1 5, 201 9. Earlier application is encouraged. The District is 
currently evaluating the impact on the financial statements and ensuring the required data will be 
available for disclosure. 
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2. CASH AND INVESTMENTS 

A summary of cash and investments as of June 30, 201 8  is as follows: 

Canying Fair Investment 
Desci:i2tion __ __ __ __ __ __ __ __ __ __ ______ __ Amount __ _ ___ Value ___ __ Rating_ __ 
Governmental Activities: 

Cash on hand $ 6,869,904 $ 6,869,904 
Cash in revolving fund 30,000 30,000 

_Cash in co�easurv investment.22_01 ____ _ 200,7 1 5,535 __ 1 99, 1 03,326 
Total Cash Deposits 207, 6 1 5,439 206,003,230 

Investments : 
_ California Local Agen�nvestment Fund ________ _____ 1 1 , 4 72 _ ______ l l ,45 1 _ 

Total Governmental Cash and Investments ___ 207,626,9 1 1 _ __ 206,0 1 4,680 _ 
Proprietary l<"unds: 

Cash with fiscal agent 90,000 90,000 
_ Total �fat� Cash and Investments ____ ___ 90,000 _ ___ 90,000 

Total Government-Wide Cash and Investments $ 207,7 1 6,9 1 1= �$ _206, 1 04,680 _ 

f'iduciary l<"unds: 
Cash in banks 
Certificates of deposit 

Total Fiduciary Cash and Investments 

Cash i n  Banks and i n  Revolvi ng F unds 

$ 530,300 $ 
1 ,004,545 

530)00 
1 ,004,545 

_ $ � ] ,534,845 _ _  $ _ 1 ,534,845 

Not Rated 
Not Rated 

Aa t 

N/A 

Not Rated 

Not Rated 
Not Rated 

Cash balances m banks and revolving funds are insured up to $250,000 by the Federal Deposit Insurance 
Corporation ("FDIC"). These accounts are held within various financial institutions. As of June 30, 201 8, 
the bank balance of the District's accounts with banks was $ 1 ,570, 1 1 3 , which exceeded FDIC limits by 
$ 1 ,070, 1 1 3 . 

Cash i n  County Treasury I nvestn---ent Pool 

The District is considered to be an involuntaiy participant in an external investment pool as the District is 
required to maintain substantial ly all of its cash with the County Treasurer in accordance with Education 
Code Section 4 l OOL The fair value of the District' s investment in the pool is reported in the accounting 
financial statements at amounts based upon the District' s  pro rata share of the fair value provided by the 
County Treasurer for the entire portfolio (in relation to the amortized cost of that portfolio). The balance 
available for withdrawal is based on the accounting records maintained by the County Treasurer, which is 
recorded on the amortized cost basis .  

I nvestrrent i n  the State I nvestrrent Pool 

The District is a voluntary participant in the Local Agency Investment Fund (LAIF) that is regulated by 
California government code Section 1 6429 under the oversight of the Treasurer of the State of California. 
The fair value of the District's investment in the pool is reported in the accompanying financial statement at 
amounts based upon the District's pro-rata share of the amortized cost whi ch approximates fair value 
provided by LAIF for the entire LAlF portfolio (in relation to the amortized cost of that portfolio). The 
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balance available for withdrawal is based on the accounting records maintained by LAIF, which is recorded 
on the amortized cost basis. 

Fai r Value Measuren"Ents 

GASB 72 established a hierarchy of inputs to the valuation techniques above. This hierarchy has three 
levels :  

• Level 1 inputs are quoted prices in active markets for i dentical assets or l iabilities. 
• Level 2 inputs are quoted market prices for similar assets or liabilities, quoted prices for identical or 

similar assets or liabilities in markets that are not acti ve, or other than quoted prices that are not 
observable. 

• Level 3 inputs are unobservable inputs, such as a property valuation or an apprai sal. 

The Entity has the following recurring fair value measurements as of June 30, 20 1 8 : 

• Investments in the Santa Clara County Treasury Investment Pool are not measured using the input 
levels above because the District's transactions are based on a stable net asset value per share. All 
contributions and redemptions are transacted at $ 1 . 00 net asset value per share . 

• The California Local Agency Investment Fund (LAIF) of $ 1 1 ,45 1 was valued using Level 2 inputs 

Pol icies and P ractices 

The District is authorized under California Government Code Section 53635 to make direct investments in 
l ocal agency bonds, notes, or warrants within the State; U. S .  Treasury mstruments; registered State warrants 
or treasury notes; securities of the US .  Government, or its agencies; bankers acceptances; commercial 
paper; certificates of deposit placed with commercial banks and/or savings and loan companies; repurchase 
or reverse repurchase agreements; medium term corporate notes; shares of beneficial interest issued by 
diversified management companies, certificates of participation, obligations with first priority security; and 
collateralized mortgage obligations. 

I nterest Rate R isk 

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an 
investment Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value 
to the changes in market interest rates. The District manages its exposure to interest rate risk by investing in 
the County Treasury. The District maintains cash with the County of Santa Clara Investment Pool . The pool 
has a fair value of approximately $7. 5 bil lion and an amortized book value of $7.6 bi l l ion .  The weighted 
average maturity for this pool as of June 30, 20 1 8  is 479 days and holds no derivative products. 

Credit R isk 

Credit risk is the risk of loss due to the failure of the security issuer. This is measured by the assignment of a 
rating by a nationally recognized statistical rating organization. The investment with the County of Santa 
Clara Investment Pool is governed by the County's general investment policy. The investment with the 
County of Santa Clam Investment Pool is rated at least Aal by Moody's  Investor Service. 

Custodial Credit R isk - Deposits 

Custodial credit risk i s  the risk that in the event of a bank failure, the District's deposits may not be returned 
to it. The District does not have a policy for custodial credit risk for deposits. However, the California 
Government code requires that a financial institution secure deposits made by State or local governmental 
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units by pledging securities in an undivided collateral pool held by a depository regulated under State law 
(unless so waived by the governmental unit) . The market value of the pledged securities in the collateral 
pool must equal at least 1 1 0 percent of the total amount deposited by the public agencies. California law 
also allows financial institutions to secure public deposits by pledging first trust deed mortgage notes having 
a value of 1 50 percent of the secured public deposits and letters of credit issued by the Federal Home Loan 
Bank of San Francisco having a value of l 05 percent of the secured deposits. 

Concentration of Credit Risk 

The investment policy of the District contains no l imitations on the amount that can be invested in any one 
issuer beyond the amount stipulated by the California Government code. District investments that are 
greater than 5 percent of total investments are in either an external investment pool or mutual funds and are 
therefore exempt. 

3. ACCOUNTS RECEIVABLE 

Accounts receivable consisted of the following as of June 30, 20 1 8 : 

Bond 
Interest & Total 

General Building Redemption Nonmajor Governmental Proprietary 
Receivables Fund Fund Fund Funds Funds Fund ��������- -���- -��� ����- -��- -���� ���-
Federal Government $ 1 ,342. 1 2 1  $ $ $ 16 1. .898 $ l . 504 .. 0 1 9  $ 
State Government 794,505 55.638 850, 143 
Local Government 52,489 52,489 
Unrestricted 2,849,862 243 .239 I l0,404 45.26 1 3 ,248,766 25.280 
Total Accounts Receivable $ 5,038,977  _ $ 243,239 _ _  $ 1 10,404 _ $ 262, 797 _ $ 5 ,655,4 17 . _ $ 25,280 _ 

4. CAPITAL ASSETS At�n D EPRECIA T JON 

Capital asset activities for the year ended June 30, 201 8  were as follows: 

Balance Balance 
Capital Assets ________ _ July 0 1 ,  20 17 - -- =�dditions __ _  _Q_eletions _ June 30, 20 1 8  
Land - not depreciable $ 9,726,493 $ 744,032 $ $ 1 0,470,525 
Work-in-progress - not depreciable 1 0,365,279 23 ,648,636 (2,499,50 1) 3 1 ,5 14,4 14 
Land Improvements 45,890,794 2,034,6 1 1  47,925,405 
Buildings and Improvements 583,743 ,477 1 8,46 1 ,764 602,205,241 
Furniture and Equipment 9,974,753 283,953 (i 14,689) W, 144,0 17 
Librm::L Collections _______ __ 293.406 _ ______ _____ __ 293,406 
Total capital assets 659,994,202 45, 172,996 (2,6 14, 190) 702,553 ,008 
Less accumulated depreciation for: 

Land Improvements 15.035,009 2,303,436 1 7,338,445 
Buildings and Improvements 295,907. 885 1 2,498,87 1 308,406,756 
Furniture and Equipment 6,940,617 645,606 (1 14,689) 7,47 1 ,534 
Librarv Collections ______ __ 293,406 ____ - _ ____ - _ __ 293,406 _ 

Total accumulated depreciation 3 18, 176,9 1 7  1 5,447,9 1 3  ( 1 1 4,689) 333 ,5 10, 1 4 1  
Total capital assets - net depreciation $ 34 1 ,8 1 7.285 $ 29,725,083 $ (2,499,50 1) $ 369,042,867 
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During the year, the Distri ct increased buildings and improvements by $ 1 5,21 2,909 to account for work-in
progress that had been completed as of July 1 ,  201 7. After the decrease to net position of $6,888,79 1 from 
the implementation of GASB 75, the net mcrease to net position was $8,624,069. 

Depreciation expense was charged to governmental activities as follows: 

Instruction 
Supervision of instruction 
Instruction library, media and technology 
School site administration 
Home-to-school transportation 
Food services 
AH other pupil services 
Data processing services 
All other general administration 
Plant services 
Ancillary services 

$ 1 0,071 , 1 68 
632, 599 
220,482 

1 ,029,43 5 
1 70,428 
] 88,669 
866,690 
332,360 
498,940 

1 ,332,069 
93,497 

Communj!y_services ___________________ 1 1 ,575 
Total depreciation expense $ 1 5 , 44 7, 9 12  

5. RELATED PARTY RECEIVABLE 

On September 1 5 , 201 5, the District granted a secured note receivable to its Superintendent, as part of his 
empl oyment agreement with the District, in the amount of $ 1 ,458,888 bearing no interest for the purpose of 
securing a principal residence in the Palo Alto area. The Note was due and payable in full upon the 
occurrence of the following events, whichever occurs first: 1 )  cessation of employment, or 2) sale of the 
property. On October 3 1 ,  201 7, after the Superintendent's termination of employment with the District, the 
property was sold to the District to pay off the Note in full. 

6. lNTERFlJND TRANSACTIONS 

Interfund transactions are reported as either loans, services provided, reimbursements, or transfers. Loans 
are reported as interfund receivables and payables (Due From/To), as appropriate, and are subject to 
elimination upon consolidation. Services provided, deemed to be at market or near market rates, are treated 
as revenues and expenditures/expenses. Reimbursements occur when one fund incurs a cost., charges the 
appropriate benefiting fund, and reduces its related cost as a reimbursement. All other interfund transactions 
are treated as transfers. Transfers among governmental funds are netted as part of the reconciliation to the 
government-wide financial statements. Interfund receivables and payables (Due F rom;Due To) consisted of 
the following as of June 30, 201 8 :  

Fund Due From Due To ---------------------------- ---------- ----------

General Fund $ 1 , 662,7 14  $ 3 8 1 ,734 
Building Fund 25,000 1 ,458,968 
Nonmajor Funds 18 1 ,08 1 203,747 
Jmen1a1 Service Self-lnsurance Fu���- -��1 75,654 _ _  ����-

T otals $ 2,044,449 . $ 2,044,449 
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Interfund transfers consisted of the following for the fiscal year ended June 30, 20 1 8 : 

Transfers 
Fund In 

Transfers 
Out 

General Fund $ 32,374 $ 600,000 

Building Fund 7,008 ,356 
Non�crfunds ________ __ 600,000 _ _ 7,040, 730 

Totals $ 7,640,730 $ 7,640,730 

7. ACCOUNTS PAYABLE 

Accounts payable consisted of the following as of June 30, 20 1 8:  

Vendor payables 
Salaries and benefits 
Total payables 

Nonmajor Total 
General Building Governmental Govenm1ten1al Proprietary 

Fund Fund F1mds Funds Funds �--�--�--�--�-- --�--�--�--�--�- -�--�--�--�--� --�--�--�--�--�-- �--�--�--�--�-
$ 2,725, 1 29 $ 3 ,983,8 07 $ 643 ,660 $ 7 ,352,596 $ 8,978 

2,426,3 69 1 , 1 1 9  1 7 , 157 2 ,444,645 
.��.J:2.!.t?_!__ =�-- 3 ,9 8 4,926 =! ___ 660 ,s 1 1 = =L_ 9,791,24 1 _ _  t=_ ?-2�.L 

8. UNEARNED REVENUE 

Unearned revenue consisted of the following as of June 30, 20 1 8 : 

Nonmajor 
General Building Governmental 

Resource Fund Fund Fu11ds Total -����������· -���- -���� ����- -���� 
Other federal financial assistance $ 15,882 $ $ 337,604 $ 353,486 
State assistance 962 .. 636 96L636 
Local assistance 1 ,063,265 2,308 l 1 2, 705 l , I  78,278 

E._alo Alto �rtners in Educatio�-· _ 5, 750,000 _____ _____ _ 5, 750,000 
Total unearned revenue $ 7. 791 , 783 _ _  $ ===2.308 � $= 450.3 09_ ,=$ 8,244,400 , 

9. LONG-TERM LIABILITIES 

Schedule of Changes in Long-term Liabi l i ties 

A schedule of changes in long-term liabilities for the fiscal year ended June 30, 20 1 8, is shown below: 

Balance Adj ustments Balance Due Within 
Description July O l ,  20 l 7 Additions & Deletions June 30, 20 1 8 One Year 
General Obligation Bonds $ 342,3 1 5, 1 95 $ 49,754,096 $ 24,457,572 $ 367,6 1 1 .7 1 9 $ 29,259,344 
Net Pension Obligations 2 1 0,457, 1 78 42,740,2 1 2 253, 1 97 ,390 

Net OPEB Liabilitv 1 5 ,240, 979 7 ,555, 867 22,796,846 
Compensated Absences ··-··-··· -··-·· 773, 146 _ _  __286,5]3 -·· _ _l20,67_l_ ._ .. _ .. 769,048 ··-··-··-··-··-

Total Long-tenn Liabilities _ $ __ 568,786,498 . _ $ _ 1 00,436,748 _ L_ 24,848,243 _ _ $ _ 644,375,003 _ _ J ___ �..:l�J_:1::1:._. 
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Payments on the general obligation bonds were made from the Bond Interest and Redemption Fund using 
local revenues. Compensated absences, pension liabilities were paid by the fund for which the employee 
worked. The OPEB obl igations were paid by the General Fund. 

General Obl i gation Bonds Payable 

The following summarizes the general obligation bonds outstanding as of June 30, 20 1 8 : 

Maturity 
Bond Date 
2008 GOB, Senes 2008 2034 
2008 GOR Series 201 0  2028 
201 2 l,ORB 2025 
2008 GOB, Series 201 3  2037 
2008 GOB, Series 201 4  2024 
2008 GOB, Series 201 6  2035 
2008 GOB, Series 201 8 2039 
Subtotal General Obligation Bonds 
Accreted Interest 
Bond Premiums 
Total General Obligation Bonds 

Interest Original 
Rate lssue 

2.5-3 .0% $ 1 1 9,999,249 
4.7-5 .8% 25,000,000 
0.4-2.9'% 52.845,000 
2.0-3 .5% 70,000,000 
2.0-3 .25% 40,000,000 
2.0-4.0% 45,000,000 
2.5-5.0% 40,000,000 

392,844,249 
5.0-5 .5% 

1 2,271 ,304 

Bonds Bonds 
Outstanding Adjustments Outs landing 

Julv 0 1 .  201 7 Issued & Redeemed June 30, 201 8 
$ 1 04,086.553 $ $ 3 , 1 42,864 $ 1 00,943,689 

25,000.,000 25,000,000 
48.545.000 8,795,000 39,750,000 
5] ,240,000 1 ,700,000 49,540,000 
1 7,975,000 l ,525,000 1 6,450,000 
34,000,000 7,250,000 26,750,000 

40.000.000 40.000,000 
280,846,553 40.,000,000 22,412,864 298.433,689 

56,806,067 8,453,668 l ,732. 1 36 63,527,599 
4,662,575 1 , 300.428 3 12,572 5,650/Bl 

_ $ 342,3 1 5, 1 95 _ $ 49,754,096 _ $ 24,457,572 $ 367,6 1 1..719  _ 

On August 27, 2008, the District issued 2008 General Obligation Bonds, Series 2008 which consi sted of 
current interest and capital appreciation bonds with an initial par amount of $ 1 1 9,999,249 with stated 
interest rates of 2. 50% to 5. 50% and maturing through August 1 ,  2033 .  Interest is payable on August 1 and 
Februaiy 1 and principal is payable on August l each year through maturity. 

On July 1 3 , 201 0, the District issued 2008 General Obligation Bonds, Series 20 1 0  which were designated as 
qualified school construction bonds under Section 54F of the Internal Revenue Code of 1 986. The District 
receives a federal subsidy which nearly subsidizes all the interest. The bonds were issued with an initial par 
amount of $25,000,000, with stated interest rates of 4. 66% to 5 . 86% and maturing through July 1 ,  2027. 
Interest is payable on July 1 and January l and principal is payable on July 1 each year through maturity. 

On July 1 7, 201 2, the District issued 201 2  General Obligation Refunding Bonds whi ch consisted of current 
interest bonds with an initial par amount of $52,845,000 with stated interest rates of 0 .44% to 2,92% and 
maturing through August 1 ,  2024. Interest is payable on August l and February 1 and principal is payable 
on August l each year through maturity. 

On March 5, 201 3 , the District issued 2008 General Obligation Bonds, Series 20 1 3  vvhich consisted of 
current interest bonds with an initial par amount of $70,000,000 with st.ated interest rates of 2,00% to 3 . 50% 
and maturing through July 1 ,  2036 .  Interest is payable on July 1 and January l and principal is payable  on 
July 1 each year through maturity. 

On May 1 4, 201 4, the District issued 2008 General Obligation Bonds, Series 201 4  which consisted of 
current interest bonds with an initial par amount of $40,000,000 with stated interest rates of 2,00% to 3 .25% 
and maturing through August 1 ,  2033 .  Interest is payable on August l and February l and principal is 
payable  on August 1 each year through maturity 

On May 1 0, 201 6, the District issued 2008 General Obligation Bonds, Series 201 6  which consisted of 
current interest bonds with an initial par amount of $45,000,000, with stated interest rates of 2 .00% to 
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4.00% and matunng through August 1 ,  2035 .  Interest is payable on August l and February l and principal is 
payable on August 1 each year through maturity. 

On March 22, 20 1 8, the District issued Series 20 1 8  General Obligation Bonds, election 2008, which 
consisted of current interest bonds with an initial par amount of $40,000,000 with stated interest rates of 
2. 50% to 5% and maturing through August 1 ,  2038 .  Interest is payable on August 1 and February l and 
principal is payable on August 1 each year through maturity. 

The annual debt service requirements of the District' s general obligation bonds are as follows: 

For the Fiscal Year 
Ending June 30, ·---·---·-- -·-- Principal -·--- ______ _!nt�tes! ______ ________ _Is�tal _______ _ 
2019 $ 29,259,344 $ 7,488,843 $ 36,748, 1 87 
2020 25,4 13,383 8,650,359 34,063,742 
2021  22,622,790 8, 127,383 30 ,  750, 173 
2022 22.5 28,463 8.223,301 30, 75 1,764 
2023 l l ,266,041 12,70 1 ,485 23,967.526 
2024-2028 65 ,386,916 71 ,239,536 136,626,452 
2029-2033 59,796,240 86, 157,548 145.953,788 
2034-2038 58, 160, 5 12 2 1 ,719,647 79,880, 1 59 
2039-2043 ________ --· 4,000,000_ --· 135,000_ --· 4, 135 ,000 

Total Debt Service _ $ 298,433,689 _$ 224,443, 102 _$ 522,876,79 1 

The annual tax credit subsidies to be received from the lJ. S. Treasury, for the Series 201 0  qualified school 
construction bonds, outstanding as of.June 30, 20 1 8, are as follows: 

For the Fiscal Year 
Ending June 30, 
2019  
2020 
202 1 
2022 
2023 

Total 
$ 1 ,247,424 

1 ,29 1 ,404 
1 ,3 12,438 
1 ,266,494 
1 ,206,888 

2024-2028 3,690,037 ----------------------------- --------------------

10. OPERATING LEASE REVENUE 

Total Debt Service _L.!2.z_��-

The District entered into a lease and covenant not to sell or develop, for non-school district purposes, with 
the C ity of Palo Alto (the City) for six school sites and eleven extended day care sites. The agreement 
expired on December 3 1 ,  2005 with options to renew the agreement for ten years plus an additional two 
five-year periods. On December 1 5 , 2003, the Palo Alto City Council voted to exercise its option to extend 
the lease and covenant not to develop between the City and the Palo Aho lJnified School District for 
additional ten years. The agreement may be pa1iially or completely terminated under certain conditions. 
Future rental payments are adjusted by Consumer Price Index (CPI) increases; however, a current year' s 
annual payment shall not be decreased if the CPI decreases. Such a decrease shall be applied against 
subsequent annual Index increases in making the annual payment adjustment There is a provision for an 
escalation adjustment every five years. Increases in excess of ten percent shall accrue and the aggregate 
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percentage without regard to any limitations shall be used to determine the annual payment in the 5th, l 0th, 
and 1 5th years to arrive at the payment for the next subsequent year of the lease. 

Future minimum lease payments under these agreements are as follows: 

Fiscal Year Ending June 30, 
201 9  
2020 
202 1 
2022 
2023 

Lease 
Revenue 

$ 8,560.568 
8,904,935 
2,7 1 5,86 1 
2,797,337 
1 ,697,062 

2024-2028 9,280,230 
2029--2033 10,758,329 -����������- -����-

Total MirJmum Lease Payments $ 44,7 14,322 

ll. COMMITMENTS Al\1D CONTINGENCIES 

litigation 

The District may be exposed to various litigation arising from the normal course of business. Management 
believes, based on consultation with legal counsel, that the ultimate resolution of legal matters wil l  not have 
a material adverse effect on the District 's financial position or results of operations. 

F edera! and State Al kMtances, Awards, and G rants 

The District has received federal and state funds for specific purposes that are subject to review and audit by 
the grantor agencies. Although such audits could generate expenditure disallowances under terms of the 
grants, it is bel ieved that any required reimbursement will not have a materia l  adverse effect on the overal l  
financial position of the District at June 30, 20 1 8 . 

Constructi on Connitm:nts 

The District had the following construction commitments on unfinished capital proj ect as of June 3 0, 20 1 8 : 

Project 
Gunn Central building 
Paly Library 
Addison Mordenization 
Clock/Beil/Speaker Replacment Paly 
Gunn Fire Alarm replacement 

Total Construction Commitments 

Contract Remaining 
Awarded and Construction 
Change Orders Commitment 

$ 1 9,933, 192 $ 6,84 1 , 876 
10,05 1 ,333 2)34,6 12  
1 7,371 ,000 1 6,62 1 ,568 

1 1 1 ,339 83 . .339 
734,750 448,545 

-� $ _� 48,20 1 ,6 ]  4 = _ $ �-26, 1 29,940 � 
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The Distnct i s  exposed to various risks of loss related to torts, theft, damage, destruction of asset's, errors 
and omissions, and injuries to employees and natural disasters. During fiscal year ending June 30, 201 8, the 
District contracted with Northern California Relief for property and l iability insurance coverage for 
liabilities exceeding $50,000 with a limit $ 1 ,000,000 per occurrence. Settled claims have not exceeded this 
commercial coverage in any of the past three years. There has not been a significant reduction in coverage 
from the prior year. 

Workers' Corrpensation 

The District is a participant in the Schools Alliance for Workers' Compensation Excess Self-Funded 
insurance purchasing pool ( the Insurance Pool). The intent of the Insurance Pool is to achieve the benefit of 
a reduced premium for the District by virtue of its grouping and representation with other participants in the 
Insurance Pool. The workers' compensation experience of the participating districts is calculated as one 
experience and a common premium rate is applied to all districts in the Insurance Pool. Each participant 
pays its workers' compensation premium based on its individual rate. Total savings are then calculated and 
each participant's individual performance is compared to the overall savings percentage of each participating 
school district. A participant will then ei ther receive money from or be required to contribute to the "equity
pooling fund " This "equity pooling" arrangement insures that each participant shares equally in the overall 
performance of the Insurance Pool. Pa11icipation in the Insurance Pool is limited to districts that can meet 
the Insurance Pool ' s  selection criteria. 

Errplayee Medical Benefits 

The District has purchased health insurance for its employees with rates that are set through an annual 
calculation process by the health plan providers. The District pays the health plan provider a monthly 
premmm. 

Clai rrs Liabi l i ties 

The District records an estimated liabil ity for indemnity torts and other claims against the District. Claims 
liabilities are based on estimates of the ultimate cost of reported claims including future claim adjustment 
expenses and an estimate for claims incurred, but not reported based on historical experience. 

U npai d C l  ai ITT Li abi l i ti es 

The self-insurance fund establ ishes a l iability for both reported and unreported events, which includes 
estimates of both future payments of losses and related claim adjustment expenses. 
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The following represent the changes in approximate aggregate liabilities for the District from July l ,  201 6  to 
June 30, 20 1 8 : 

Liability Balance, June 30, 20 1 6  
Claims and changes in estimates 
Adjustments 
Claims payments 

Liability Balance, June 30, 20 17  
Claims and changes in estimates 
Claims payments 

Liability Balance, June 30, 20 1 8  

Assets available to pay c laims at June 30, 20 1 8  

13. EJ\tIPLOYEE RETIREMENT SYSTEMS 

\Yorkers' 
Compensation 
$ 4,797,000 

1 , 253 ,9 1 3  
( l ,  1 72, 1 93) 

(5 8 1 ,720) 
4,297,000 

236,684 
(236,684) 

$ 6,375,0 1 0  

A. California Public Employees Retirement System (CalPERS/PERS) Pension Plan 

General I nforrration about the P E RS Pension P lan 

Plan Description - All qualified permanent and probationary employees are eligible to participate in the 
District' s Miscel laneous Employee Pension Plan (the Plan), a cost-sharing multiple employer defined 
benefit pension plans administered by the California Public Employees' Retirement System (CalPERS). 
Benefit provisions under the P lans are established by State statute and District resolution. CalPERS issues 
publicly available reports that include a full description of the pension plans regarding benefit provi sions, 
assumptions and membership information that can be found on the CalPERS website. 

Benefits Provided -- CalPERS provides service retirement and disability benefits, annual cost of living 
adjustments and death benefits to plan members, who must be publi c  employees and beneficiaries. Benefits 
are based on years of credited service, equal to one year of full-time employment. Members with five years 
of total service are eligible to retire at age 50 with statutorily reduced benefits. Al l  members are eligible for 
non-duty disability benefits after 1 0  years of service. The death benefit is one of the following: the Basic 
Death Benefit, the 1 957 Survivor Benefit, or the Optional Settlement 2W Death Benefit The cost of living 
adjustments for the Plan are applied as specified by the Public Employees' Retirement Law. The Plans' 
provisions and benefits in effect at June 30, 201 8, are summarized as follows: 

Benefit formula 
Benefit vesting schedule 
Benefit payments 
Reti rement age 
Monthly benefits as a %  of eligible compensation 
Required employee contribution rates 
Required employer contribution rates 
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Contributions - Section 208 14(c) of the California Public Employees' Retirement Law requires that the 
employer contribution rates for all public employers be determined on an annual basis by the actuary and 
shall be effective on the July l following notice of a change in the rate. Funding contributions for the Plan 
are determined annually on an actuarial basis as of June 30 by CalPERS. The actuarially determined rate is 
the estimated amount necessary to finance the costs of benefits earned by employees during the year, with 
an additional amount to finance any unfunded accrued liability. The District is required to contri bute the 
difference between the actuarially determined rate and the contribution rate of employees. For the year 
ended June 30, 20 1 8, the District contributed $5,924,496 to the CaIPERS plan . 

Pension l iabi l i ti es, Pension Expenses and Deferred OutflO,I\/S/1 nflo.ivs of Resources Related to P E RS 

As of June 30, 201 8, the District reported net pension liabilities for its proportionate shares of the net 
pension liability of the Plan as follows: 

CalPERS 

Proportionate Share of 
Net Pension 

_ _!,iabilityi(Asse!2__ 
$ 66,389,8 1 0  

The District 's net pension liabil ity for the Plan is measured as the proportionate share of the net pension 
l iability. The net pension liability of the Plan is measured as of June 30, 201 7, and the total pension liability 
for the Plan used to calculate the net pension l iabi l ity was determined by an actuarial valuation as of June 
30, 201 6  rolled forward to June 30, 20 1 7  using standard update procedures. The District's propmtion of the 
net pension liability was based on a projection of the District' s long-term share of contributions to the 
pension plan relative to the projected contributions of all participating employers, actuarially determined . 
The District 's proportionate share of the net pension l iability for the Plan as of measurement dates, June 30, 
201 6  and 201 7 was as follows: 

Proportion - June 30, 20 17 
Proportion - June 30, 20 1 8  
Change - Increase/(Decrease) 

CalPERS 
0 .27660% 
0 .278 10% 
0 .00 150% 

For the year ended June 30, 201 8 , the District recognized pension expense of $ ]  2,4 1 4,456 for the Plan. At 
June 30, 201 8, the District reported deferred outflows of resources and deferred inflows of resources related 
to pensions from the following sources: 

Changes of Assumptions $ 
Differences between Expected and Actual Ex-perience 

Ca!PERS 
Deferred Deferred 

Outflovrs of  Inflows of  
Resources Resources 

9,697,276 $ 
2,378,473 

78L658 

Differences between Projected and Actual Investment Earnings 2,296,633 
Differences between Employer' s Contributions and Proportionate 
Share of Contributions 68,351  
Change in Employer' s Proportion 767,968 
Pension Contributions Made Subsequent to Measurement Date __ 5,924,496 ____ _ 
Total _!__?-12_�� _!_ 850,009 
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The District reported $5,924,496 as deferred outflows of resources related to contributions subsequent to the 
measurement date that will be recognized as a reduct10n of the net pension liability in the year ended June 
30, 20 1 9. Other amounts reported as deferred outflows of resources and deferred inflows of resources 
related to pensions will be recognized as pension expense as follows: 

Fiscal Year 
Ending June 30: 

20 1 9  
2020 
202 1 
2022 
2023 
Thereafter 
Total 

Outtlows/(Inflows) 
of Resources 
CalPERS 

-·-·-·-·-·-

$ 4, 1 14,282 
6.8 1 1 , 902 
4,62 1 , 794 

(1,257,636) 

Actuarial Assumptions - The total pension liabilities in the June 30, 201 6  actuarial valuations were 
determined using the following actuarial assumptions: 

Valuation Date 
Measurement Date 
Actuarial Cost Method 

Actuarial Assmnptions : 
Discount Rate 
Inflation 
Payroll Grov,th 
Projected Salary Increase 
Investment Rate of Return 
Mortality 

( l) Varies by age and service 

Jm1e 30, 20 1 6  
June 30, 20 1 7  

Entry-Age Normal 
Cost Method 

7. 1 5% 
2 .75% 
3 .00% 

( 1 )  
7.5% (2) 

(3) 

(2) Net of pension plan investment expenses, including inflation 
(3) Derived using CalPERS' membership data for all fonds 

Discount Rate - The discount rate used to measure the total pension liability was 7 . 1 5  percent for the Plan. 
To determine whether the municipal bond rate should be used in the calculation of a discount rate for the 
Plan, CalPERS stress tested plans that would most likely result in a discount rate that would be different 
from the actuarially assumed discount rate. Based on the testing, none of the tested plans run out of assets. 
Therefore, the current 7 1 5  percent discount rate is adequate and the use of the municipal bond rate 
calculation is not necessary. The long term expected discount rate of 7. 1 5  percent wil l  be applied to all plans 
in the Public Employees Retirement Fund (PERF). The stress test results are presented in a detailed report 
that can be obtained from the CalPERS website. The long-term expected rate of return on pension p lan 
investments was determined using a building-block method in which best-estimate ranges of expected future 
real rates of return (expected returns, net of pension plan investment expense and inflation) are developed 
for each major asset class. 

In determining the long-term expected rate of return, CalPERS took into account both short-term and long
term market return expectations as well  as the expected pension fund cash flows. ·using historical returns of 
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all the funds' asset classes, expected compound returns were calculated over the sh011-term (first 1 0  years) 
and the long-term ( 1 1 -60 years) using a building-block approach. Using the expected nominal returns for 
both short-term and long-term, the present value of benefits was calculated for each fund. The expected rate 
of return was set by calculating the single equivalent expected return that arrived at the same present value 
of benefits for cash f1mvs as the one calculated using both short-term and long-term returns. The expected 
rate of return was then set equivalent to the single equivalent rate calculated above and rounded down to the 
nearest one quarter of one percent 

The table below reflects the long-term expected real rate of return by asset class. The rate of return was 
calculated using the capital market assumptions app lied to determine the discount rate and asset allocat10n. 
These rates of return are net of administrative expenses. 

New 
Strategic Real Return Real Return 

1\sset Class Allocation Years l - 10 (a) _Years l l+ (b) _ 

Global Equity 
Fixed Income 
Inflation Sensitive 
Private Equity 
Real Estate 
Infrastmcture and Forestland 
Liquidity 
Total 

47. 00% 
1 9 .00% 
6 00% 

J 2 .00% 
i l00% 
3 . 00% 
2.00% 

100 .00% 

(a) An expected inflation of 2 .5% used for this period. 
(b) An expected inflation of 3 .0%, used for this period. 

4 . 90% 5 .38% 
0 .80%, 2.27?/o 
0 .60% 1 . 39% 
6 .60% 6 .63% 
2 80'i o 5 . 2 1% 
3 . 90% 5 .36% 

--0.40%, -0.90% 

Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the D iscount  Rate -
The following presents the District' s  propmiionate share of the net pension liability for the Plan, calculated 
using the discount rate for the Plan, as well as what the District' s proportionate share of the net pension 
liabi l ity would be if it were calculated using a discount rate that is I -percentage point lower or ] -percentage 
point higher than the current rate: 

CalPERS ---�--�--�--�--�-
1 %  Decrease 6. 15% 
Net Pension Liability $ 97,680.685 

Current 7 . 1 5% 
Net Pension Liability $ 66,389,8 10 

1% Increase 8. 15% 
Net Pension Liability $ 40,43 1 ,409 

Pension Plan Fiduciary Net Position - Detailed information about each pens10n plan 's  fiduciary net 
position is available in the separately issued CalPERS financial repmts. 
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B. California State Teachers' Retirement System (STRS) Pension Plan 

G eneral l nfomntion about the STRS Pension P lan 

Plan Description - The District contributes to the State Teachers' Retirement System (STRS), a cost
sharing multiple-employer public employee retirement system defined benefit pension plan administered by 
STRS. The plan provides retirement, disabi l ity, and survivor benefits to beneficiaries. Benefit provisions are 
established by state statutes, as l egislatively amended, within the State Teachers ' Retirement Law. STRS 
issues a separate comprehensive annual financial report that includes financial statements and required 
supplementary information. 

Benefits Provided - STRS provides service retirement and disabil ity benefits, annual cost of living 
adjustments and death benefits to plan members, who must be public employees and beneficiaries. Benefits 
are based on years of credited service, equal to one year of full-time employment. The cost of living 
adj ustments for the Plan are applied as specified by the retirement Law. The Plan's provisions and benefits 
in effect at June 30, 20 1 8, are summarized as follows: 

Benefit formula 
Benefit vesting schedule 
Benefit payments 
Retirement age 
Monthly benefits as a %  of eligible compensation 
Required employee contribution rates 
Required employer contribution rates 

CalSTRS 
Tier l 

2'% 60 
5 Years 

Monthly for Life 
60 

2 .000%, 
1 0 .250% 
1 4 .43 0% 

Tier 2 
2% @ 62 
5 Years 

Monthly for Life 
62 

2.000% 
9.205% 
1 4 .430%i 

Contributions - As part of the annual valuation process, the Normal Cost rate is determined as the basis for 
setting the base member contribution rate for the following fiscal year. Generally, the base member 
contribution rate is one-half of the Normal Cost rate within certain parameters. Required member, employer 
and state contribution rates are set by the California Legislature and Governor and detailed in Teachers' 
Retirement Law. Contribution rates are expressed as a level percentage of payroll using the entry age normal 
actuarial cost method. 

For the year ended June 30, 20 1 8, the District contributed $ 1 6,077,393 to the Plan. The following 
summarizes the District ' s contributions and the state on-behalf contributions during the year. 

Employer Contributions 
State Contributions 

Total 
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Pension L iabi l i ti es, Pension Expenses and Deferred Outflo.vs11 nfl0111s of Resources Related to STRS 

As of June 30, 201 8, the District reported net pension liabilities for its proportionate shares of the net 
pension liabi lity of the Plan as follows: 

District 
State 

Total 

Proportionate Share of 
Net Pension 

·--- Liahiiity/(Asset) ___ _ 
$ 1 86,807 ,580 

------- 69,436,3 7 7  . 
$ 256,243 .957 

The District's net pension liability for the Plan is measured as the proportionate share of the net pension 
liability .  The net pension liability of the Plan is measured as of June 30, 201 7, and the total pension liability 
for the Plan used to calculate the net pension liability was determined by an actuarial valuation as of June 
30, 201 6  rolled forward to June 30, 20 1 7  using standard update procedures. The District's proporti on of the 
net pension liability was based on a projection of the District' s long-term share of contributions to the 
pension plan relative to the projected contributions of all participating employers, actuarially determined . 
The state contributed 8. 828 percent of the members' creditable earnings from the fiscal year ending in the 
prior calendar year. Also, as a result of AB 1 469, the additional state appropriation required to fully fund 
the benefits in effect as of 1 990 by 2046 is specific in subdivision (b) of Education Code Section 2295 5 . 1 .  
The increased contributions end as of fiscal year 2046-2047. 

The District 's proportionate share of the net pension l iabi l ity for the Plan as of measurement dates, June 30, 
201 6  and 20 1 7  was as follows: 

Proportion -· June 30, 2017 
Proportion - June 30,  2018 

Change - lncrease/(Decrease ) 

CalSTRS 
0.20800% 
0.20200% 

-0.00600% 

For the year ended June 30, 20 1 8, the District recognized pension expense of $9,206,930 for the Plan. At 
June 30, 20 1 8, the District reported deferred outflows of resources and deferred inflows of resources related 
to pensions from the following sources: 

Changes of A�sumptions 
DiHerences between Expected and Actual Experience 
Differences between Projected and ActLial Investment Earnings 
Differences between Employer' s Contributions and Proportionate 
Share of Contributions 

Change in Employer' s Proportion 
Pension Contributions Made Subsequent to Measurement Date 
Total 

CaiSTRS ���������-
Deferred Deferred 

Outflows of Inflows of 
Reso urces Resources 

$ 34,608,660 $ 
690,840 3,258,260 

4,975,260 

5,701 ,249 42 1 ,349 
8,978, 1 86 7,860,754 

16,077,393 
$ 66,056,328 $ 16,5]  5,623 

The Di strict reported $ 1 6,077,393 as deferred outflows of resources related to contributions subsequent to 
the measurement date that will be recognized as a reduction of the net pension l iabi lity in the year ended 
June 30., 20 1 9. 
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Other amounts reported as deferred outflows of resources and deferred inflows of resources related to 
pensions will be recognized as pension expense as follows: 

Fiscal Year 
Ending June 30: 

20 ] 9  
2020 
202 1 
2022 
2021 
Thereafter 
Total 

Outflows/(Inl1ows) 
of Resources 
CalSTRS 

$ 2,032,879 
9,299,829 
6,62 1 , .309 
1 , 748,059 
7,583,849 
6, 177,387 

Actuarial Assumptions - The total pension liabilities in the June 30, 201 6  actuarial valuations were 
determined using the following actuarial assumptions: 

Valuation Date 
Measurement Date 
Actuarial Cost Method 

Actuarial Assumptions : 
Discount Rate 
Inl1ation 
Pavroll Growth 
Prnjected Salary Increase 
lmestrnent Rate of Return 
Mortality 

June 30 ,  20 16  
June 30 ,  20 1 7  

Entry-Age Normal Cost 
Method 

7 . 1 0% 
2 75%, 
3 .50% 

( 1 ) 
7 . 50% (2) 

(3) 

( ] )  Varies by age and service . Approximaiely 6% a\erage o\er career 
including inflation 
(2) Net of pension plan investment expenses and administrative 
expenses, including inflation 
(3) Derived using CalS'IRS' membership data for all fLmds 

Discount Rate - The discount rate used to measure the total pension l iabil ity was 7 . 1 percent The 
projection of cash flows used to determine the discount rate assumed that contributions from plan members 
and employers will be made at statuto1y contribution rates in accordance with the rate increases per AB 
1 469. Projected inflows from investment earnings were calculated using the long-term assumed investment 
rate of return (7. 1 percent) and assuming that contributions, benefit payments, and administrative expense 
occur midyear. Based on those assumptions, the plan' s fiduciary net position was projected to be available 
to make all projected future benefit payments to current plan members. Therefore, the long-term assumed 
investment rate of return was appl ied to all periods of projected benefit payments to determine the total 
pension liability. 
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The table bel ow reflects the long-term expected real rate of return by asset class. The rate of return was 
calculated using the capital market assumptions applied to determine the discount rate and asset allocation. 
These rates of return are net of administrative expenses. 

Asset Class 

Global Equity 
Fixed Income 
Real Estate 
Private Equity 
Absolute Return I Risk Mitigating Strategies 
Inflation Sensitive 
Cash I Liquidity 
Total 

f l )  · ·  2 0  year average 

New 
Strategic 

Allocation 

47 00% 
1 2 .00% 
1 3 .00% 
] 3 .00% 
9 00% 
4 00% 
2 .00% 

1 00 .00% 

Long-Tem1 
Expected Rate 
of  Return (t) 

6 .30% 
0 .30% 
5.20% 
9.30% 
2 .90% 
3 .80% 

- 1 .00% 

Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the Discount Rate -
The following presents the District 's proportionate share of the net pension liability for the Plan, calculated 
using the discount rate for the Plan, as well as what the District' s proportionate share of the net pension 
liability would be if i t  were calculated using a discount rate that is 1 -percentage point lower or I -percentage 
point higher than the current rate: 

CalSTRS 
l �io Decrease 6 . 1 0%, 
Net Pension Liability $ 274,295,800 

Current 7 . 1 0<;{, 
Net Pension Liability $ 1 86,807,580 

1% Increase 8 . 10% 
Net Pension Liability $ 1 1 5 ,808,620 

Pension Plan Fiduciary Net Position - Detailed information about each pens10n plan' s fiduciary net 
position is available in the separately issued STRS financial reports. 

14. POSTKMPLOYIVIENT BENEFITS OTHER THAN PENSION BENEFITS 

P lan Descri ption. 

The Postemployment Benefit Plan (the Plan) 1s a single-employer defined benefit healthcare p lan 
admin istered by the District. 

Benefits 

The District pays 1 00% of the monthly medical premium for retired employees who choose employee-only 
coverage. Retirees who choose two-party or family coverage must pay the same dollar amount of the 
premi um as active employees do. The District also pays l 00% of the monthly premium for dental, vision 
and life insurance coverage. All premium amounts change each Janumy 1 st. The District pays benefits for a 
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maximum of 5 years, or until the retiree reaches age 65, whichever comes first. No benefits are paid to 
surviving spouses or other dependents after the retiree' s  death . After the benefit period expires, retirees are 
permitted to continue coverage, but the retiree must pay 1 00% of all premiums . 

The unfunded portion of annual required contributions (net OPEB obligation) is presented in the statement 
of net position as a portion of long-term obligations. 

Contr i butions 

The District makes contributions based on an actuarially determined rate and are approved by the authority 
of the District's Board. Total contributions to the OPEB plan during the year were $295,749. Total benefit 
payments included in the measurement period were $346,882. The actuarially determined contribution for 
the measurement period was $848, 754. The District' s contnbutions were . l 9% of payroll for the fiscal year 
ended June 30, 201 8 . Employees are not required to contribute to the p lan. There have been no assets 
accumulated in a trust to provide for the benefits of this plan. At June 30, 20 1 8, the District' s  General Fund 
held total assigned assets in the amount of $2,257,3 88 consisting of $2,247,903 on deposit with the county 
treasurer, and $9,485 in receivables . 

Actuarial Assurrptions 

The following summarized the actuarial assumptions for the OPEB plan included in this fiscal year: 

Assurrptions and Methods 
Valuation Date : 
l'vfoasurement Date : 
Actmrriai Cost Method: 

Amortization Period: 
Asset Valuation Method: 
Actuarial Assumptions: 

Discount Rate 
Inflation 
Salarv Increases 
Healthcare Trend Rate 
Mortality 

Di scount Rate 

June J0 , 20 1 7  
Junc 30 , 20 1 7  
Entry-Age Level 
Percent of Pay 

20 vears 
20 years 

3 . 56% 
2 .75% 
3 .25% 
6 .5% down to  4 .5% in 2022 
Mortality rates vvere taken from the 20 1 4  CalPERS OPEB 
Ass11mpti ons Model classified employees) and the 20 1 6  
SIRS vuluation (for certificated employees). 

The discount rate was based on the Bond Buyer 20-bond General Obligation Index. 

Total OPE B  Liabi l ity 

The District's total OPEB liabil ity was measured as of June 30, 20 1 7  (measurement date) and was 
determined by an actuarial valuation as of June 30, 201 7 (valuation date) for the fiscal year ended June 30, 
201 8  (reporting date) . 
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Changes i n  the Total OPEB Liabi l ity 

The following summarizes the changes in the net OPEB liabi lity during the year ended June 30, 20 1 8, for 
the measurement date of June 30, 20 1 7: 

Balances at 6-30-201 7  

Changes for the year 
Service cost 
Interest 
Differences betw:cn expected and actual experience 
Assumption changes 
Benefit changes 
Contributions - employer 
Net investment income 
Benefit payments 
Administrative expense 

Net changes 
Balances at 6-30-20 i 8 

Total 
OPEB 

Fiduciary 
Net 

Net 
OPEB 

_ Liability __ Position __ Liability _ 
$ _ 22 ,476 ,65 2 �-------- $ _22,476 ,652 __ 

l ,255,9 1 5 

65 ]  ,254 

( 1 ,240,093)  

(346,882) 

34 6,882 

(346,882) 

1 ,25 5,9 1 5 

6 5 1 ,254 

(l ,2 40,093) 

(3 46,882) 

-··-·· 320, 1 94 ··-··-··-··-··-··_320, 1 94_ 
$ 22.796 ,846 $ $ 22,7 96 ,846 

The District ' s  p lan is nonfunded, meaning there have not been assets placed into an irrevocable trust, 
therefore the plan fiduciary net position is zem 

Deferred I nflcws and Outflcws of Resources 

At June 30, 20 i 8, the Di strict reported deferred outflows of resources and deferred inflows of resources 
related to OPEB from the following sources: 

Differences between expected and actual experience $ 
Changes of assumptions 
OPEB contribution subsequent to measurement date 
Net difference between projected and actual earnings 

Deferred 
Outflows 

of 
Resources 

295,749 

$ 

Deferred 
Inflows 

of 
Resources 

1 , 1 3 6 ,7 52 

on OPEB plan inves tments 
Total $ 295,74 9 $ 1 .,1 3 6 ,7 52 

Of the total amount reported as deferred outflows of resources related to OPEB, $295,749 resulting from 
District contributions subsequent to the measurement date and before the end of the fiscal year will be 
included as a reduction of the net OPEB liability in the year ended June 30, 20 1 9. 
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Other amounts reported as deferred outflows of resources and deferred inflows of resources related to OPEB 
will be recognized in OPEB expense as follows : 

OPEB Expense 

Year ended June 30 :  
20 t9  $ 
2020 
202 1 
2022 
2023 
'Thereafter 
Total 

( 1 03 ,341) 
( 1 03 ,341)  
(103 ,341)  
(103 ,341)  
(103 ,3 4 1 ) 
(620,047) 

The following summarizes the OPEB expense by source during the year ended June 30, 201 8, for the 
measurement date of June 30, 201 7: 

Service cost 
Interest 

$ 1 ,255 ,9 1 5  
65 1 ,254 

Expected investment return 
Administrative expense 
NOL change due to amendments 
Recognitions of other NOL changes __ _Q_03,34 l l_ 

Total _ _L_!�WL 

The following summarizes changes in the net OPEB liability as reconciled to OPEB expense during the year 
ended June 30, 20 1 8, for the measurement date of June 30, 20 1 7: 

NOL at beginning of year 
Aimual OPEB expense 
Contributions 
Umecognized deferred outflows/inflov,'S of resources 
NOL at end of year 

$ 22 ,476,65 2 
1 ,803 ,828  
(346,882) 

__ jl,_!_l_6,7 5 2) 

-· $ _ 22 ,796,846 � 

Sensitivity to Changes i n  the D iscount Rate 

The net OPEB liabi lity of the District, as well as what the District's net OPEB liability would be if it were 
calculated using a discount rate that is one percentage point l ower or one percentage point higher, is as 
follows: 

Net OPEB Liabi lity (Asset) 

Decrem,e 
Discount 

Rate 
1 %  

Increase 
2 .56�/o 3 .56% 4.56% ·------------------------------

$ 24,768,1 89 $ 22,796,846 $ 2 1 ,004,3 1 0  
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Sensitivity to Changes i n  the Healthcare Cost Trend Rates 

The net OPEB liability of the District, as well as what the District's net OPEB liability would be if  it were 
calculated using healthcare cost trend rates that are one percentage point lower or one percentage point 
h igher than current healthcare cost trend rates, is as follows: 

Net OPEB Liability (Asset) 

1% Trend 1% 
Decrease Rate Increase 

3 .5% - 5 .5% 4.5% - 6 .5% 5 .5% - 7 .5% ��������������-
$ 20,629,896 $ 22,796,846 $ 25,302,998 
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General Fund 
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Revenues :  
LCFF sources 
Federal revenues 
Other state 
Other local 

Total revenues 

Expenditures :  
Certificated salaries 
Classified salaries 
Employee benefits 
Books and supplies 
Services and other operating expenditures 
Capital outlay 
Other outgo 

Total expenditures 

Excess (deficiency) of revenues 
over (under) expenditures 

Other financing sources (uses): 
Transfers in 
Transfers out 

Total other financing sources (uses) 

Change in fund balance 

Fund balance beginning 

Fund balance ending 

Budgeted Amounts Variance with 
Final Budget 

Actual Positive -
_ Original __ __ _Bnal __ (GAAP Basis) _ _  (Negative) _ 

$ 1 79,230,666 $ 1 84,225,23 6 $ 1 84,425,78 1 
3 ,322,792 3,459,396 3 ,3 55,25 1 

1 0,30 1 ,937 14,03 1 , 2 1 5  1 5 ,803,9 1 5  
35 , 1 93,334 39,349,79 1 3 7,334,09 1 

228,048, 729 241 ,065,638 240,9 19,03 8 

108,036,464 1 1 2,91 1 ,332 1 1 2,9 1 I ,332 
3 8,339,23 1 4 1 ,4 1 9,74 1  4 1 ,4 1 9,74 1 
54,681,919 58 ,2 13 , 1 50 5 8,2 13 , 1 50 
5 ,583,825 5,687,639 5,687,639 

2 1 ,920,2 14  25 ,900,405 25 ,900,405 
270,000 29 1 ,590 291 ,590 

$ 200,545 
( 1 04,1 45) 

1 ,772,700 
(2,0 1 5 ,700) 

( l  46,600) 

-- (1 17,37 1 )  ___ _]_9,7(!2__ -- ( 1 04,5 1 6) ___ 144,225 

228,7 1 4,282 244,463,566 

(665 ,553) (3,397,928) 

30,000 45,800 
( 450,000) (465,800) 

(420,000) (420,000) 

( 1 ,085,553) (3 ,8 1 7,928) 

53 ,303,754 53,303,754 

$ 52,2 1 8,20] $ 49,485,826 

244,3 19,34 1  

(3,400,303) 

32,374 
(600,000) 

(567,626) 

(3,967,929) 

53 ,303,754 

$ 49,335 ,825 $ 

1 44,225 

(2,375) 

( 1 3 ,426) 
( 1 34,200) 

( 14 7,626) 

( 1 5 0,00 1 )  

( 1 50,00 1 )  

The budgetary control level i s  by obj ect on the modified accrual basis  per U .S. GAAP. Expenditures can not legally 
exceed appropriations by maor object. The above expenditures were in accordance with Education Code 42600. 
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Cal PERS Plan 
Fiscal Year Ended 

Contractually Required Contributions 
Contributions in Relation to Contractually Required Contributions 
Contribution Deli ci ency (Excess) 

Covered Employee Payroll 

Contributions as a Percentage of Covered Payroll 

Notes to Schedule: 
Valuation Date : June 30 . 20 1 6  

2018 2017 20 16 2015 

$ 5 ,924 ,496 $ 4 .925.764 $ 3 ,934,909 $ 3 ,4 1 2 ,370 
--- 5 ,924,496 -- 4 ,92 5 ,764 -· -- 3 ,934 ,909 _ -- 3,4 1 2 .370 

$ $ $ $ 
-·---·---·---·--- ---·---·---·---·· --·---·---·---·-· -·---·---·---·--

$ 38,146,262 $ 35,467,771 $ 33,213,55 1 $ 29,823,192 

15.53% 13.89% 1 1.85 r1. 1 1.44 °/., 

Assumptions Used: Entry Age Method used for Actuarial Cost Method 
Level Percentage of Payrol l  aud Direct Rate Smoothing 
4 Years Remaining Amortization Period 
Inflation Assumed at 2 .7 5% 
lnvestmcn1 Rate of Returns set a1 7 .5% 
CalPERS mortali ty table using 20 years of membership data for all funds 

Fiscal year 20 1 5  was the first year of implementation. therefore only four years are shm,n. 
'TI1ere were no changes in benefit terms 
PERS discount rates were reduced from 7 .5 to 7 .65 in 20 17  and then again to 7 . l 5 in 20 1 8 .  

Page 65 of 96 



Palo Alto Unified School District 
Schedule of CalPERS Proportionate Share 

Of Net Pension Liability 
For the Fiscal Year Ended June 30, 20 1 8  

Cal PERS Plan 
Fiscal Year Ended 

Proportion of Net Pension Liability 
Proportionate Share of Net Pension Liabiiity 
Covered Payroll 

Proportionate Share ofNPL as a 0/oo fCovered Pa)TOll 

Plan's Fiduciary Net Position as a %  ofthe TPL 

20Ul 

0 .278 1 0% 
$ 66,389,8 1 0  
$ 35 ,467 7 7  ! 

187. 18% 

71 .87% 

2017 

0.27 t l4% 
$ 53,549,525 
$ 33,2 1 3,5 5 1 

161.23% 

73.90% 

Fiscal year 20 1 5  was the first year of implementation, 1herefore onlv four years are shown. 
There were no changes in benefit terms 
PERS discount rates vvere reduced from 7 . 5  to 7.65 i n 20 1 7  and then again to 7 . 1 5  in 20 1 8 . 
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2016 2015 

0.26928% 0 .26824% 
$ 39,69 1 ,967 $ 30,45 1 ,905 
$ 29,823 ,1 92 $ 28,266,649 

133.09% 1 07.73"/o 

79.43%, 83.38% 
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Fiscal Year Ended 

Palo Alto Unified School District 
Schedule of CalSTRS Pension Plan Contributions 

For the Fiscal Year Ended June 30, 20 1 8  

2018 2017 2016 2015 

Contractually Required Contributions $ ] 6 ,077 ,3 9 3  $ 1 3 .602 ,277 $ J0 ,8 10 ,4 89 $ 8 ,2 1 8 ,669 

Contributions in Relation to Contractually Required Contributions 
Contribution Deficiency (Excess) 

Covered Payroll 

Contributions as a Percentage of Covered Payroll 

Notes to Schedule: 
Valuation Date : June 3 0 , 2 0 16 

__ 1 6 ,0 77 ,393 -- 13 ,602 ,277 -- -- 10,8 1 0 ,489 _ --- � '2 l�.66� _  
s $ $ $ 

-·---·---·---·--- ---·---·---·---·- --·---·---·---·-- -·---·---·---·--

$ 1 1 1,4 16,445 $ 108,126,208 $ 100,750,130 $ 83,779,040 

14.43% 12.58% 10.73 r1o 9.81 % 

Assumptions Used: Entry Age Method used for Actuarial Cost Method 
Level Percentage of Payroll  
7 Years Remaining Amortization Period 
Inflation i\ssumed at 3 .00% 
Investment Rate of Returns set at 7 .50% 
SIRS mortality table using membership data for al l funds 

Fiscal year 20 l 5 was the first year of i mplementation, therefore only four years are shm,n. 
·niere were no changes in benefit terms 
s·nzs discount rates were reduced from 7 .<, 0 in 20 17 to 7 . l O in 20 1 8 . 
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Palo Alto Unified School District 
Schedule of CalSTRS Proportionate Share 

Of Net Pension Liability 
For the Fiscal Year Ended June 30, 20 1 8  

Ca!STRS Pl an 
Fiscal Year Ended 2018 2017 ------------- -------------

Proportion of Net Pension Liability 
Proportionate Share of Net Pension Liability 
Covered Payroll 

Proportionate Share of 1'1/PL as a %  of Covered Payroll 

Plan's Fidudary Net Position as a %  of the TPL 

$ 
$ 

0 .20200% 
186,807,580 $ 
108 , 126,208 $ 

1 72.77% 

69.46% 

Fiscal year 20 1 5  w1s the first year of implementation, therefr,re only four years are shown. 
There were no changes in benefit terms 
S1RS discount rate� were reduced from 7.60 in 20 l 7 to 7 .  l O in 20 1 8 .  
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0 . 19400% 
1 56,907,653 
100,75fU30 

1 55.74% 

70.04% 

2016 2015 ------------- -------------

0 . 19 1 1 8% 0.20007% 
$ 128,709,()93 $ 1 16,91 3,3 1 5  
$ 83,779,040 $ 89,006,480 

153.63% 131 .3S% 

74.02% 76.52 % 



Palo Alto Unified School District 
Schedule of Contributions for Postemployment Benefits 

For the Fiscal Year Ended June 30, 20 1 8  

Year ending 

Actuarially Determined Contributions 
Less :  actual contribution in relation to ADC 
Contribution deficiency (excess) 

Covered payroll for the fiscal year 20 l 7 I 1 8  
Contributions as a percentage of  covered payro ll 

Notes to Schedule: 
.Assurrptions and Methods 
Valuation Date : 
Measurement Date : 
Act1mrial Cost Method: 

Amortization Period: 
Asset Valuation Method: 
Actuarial Assumptions: 

Discount Rate 
Inflation 
Salary lncreases 
Healthcare Trend Rate 
Mortality 

Other Notes 

June 30 ,  20 1 7  
hme 30.  20 1 7  
Entry-Age Level 
Percent of Pay 
20 years 
20 years 

3 .56% 
2 .75% 
3 .25% 
6.5% dovm to 4 .5% in 2022 

2 0 1 8  

$ 848,754 

$ 1 55 ,669,352  
0 . 1 9% 

Mortality rates ,vere taken from the 2 0 1 4  CalPERS 
OPEB .Assumptions Model (for classified employees) 
and the 20 1 6  STRS valuation (for certificated 
employees). 

GASB 75 requires a schedule of contributions for the last ten fiscal years, or for as many years as are a,ailable if less 
than ten years are available. GASB 75 was adopted as of June 30 ,  20 I 8. 
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Palo Alto Unified School District 
Schedule of Changes in Total OPEB Liabil ity 

For the Fiscal Year Ended June 30, 20 1 8  

Total OPEB l iabi l ity 
Sen�ce cost 
Interest 
Changes of benefit terms 
Di fferences between expected and actual experience 
Changes of assumptions 
Benefit payments 

Net change in Total OPEB Liability 
Total OPEB Liability - beginmng 
Total OPEB Liability - ending 

Pl an fiduciary net posi tion 
Contributions - employer 
Net mvestment income 
Benefit payments 
Administrative expense 

Net change in plan fiducimy net position 
P lan fiduciary net position - beginning 
Plan fiduciary net position - ending 

Net OPEB liability 

Plan fiduci ary net position as a percentage of the 
total OPEB liability 

Covered employee payrnll 

Net OPEB Liability as a percentage of covered payroll 

20 1 8  

$ 1 ,255,9 15 
65 1 ,254 

( 1 ,240,093) 
(346,882) 
320, 1 94 

22,476,652 
$ 22,796,846 

$ 346,882 

(346,882) 

$ 

$ 22,796,846 

0 .00% 

$ 150,769,348 

15. 1 2% 

GA'SB 75 requires this for the last ten fiscal years, or for as many years as 
are available if less than ten years are available. GASB 75 was adopted as 
of Jw1e 30, 20 1 8 . 
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Palo Alto Unified School District 
Notes to the Required Supplementary Infonnation 

For the Fiscal Year Ended June 30, 20 1 8  

NOTE 1 - BUDGETARY COl'\WARISON SCHEDULE 

The District employs budget control by object codes and by indi vidual appropriation accounts. Budgets 
are prepared on the modified accrual basis of accounting in accordance with accounting principles 
generally accepted in the United States of America as prescribed by the Governmental Accounting 
Standards Board. The budgets are revised during the year by the Board of Trustees to provide for revised 
priorities. Expenditures cannot legally exceed appropriations by major object code. The original ly 
adopted and final revised budget for the General Fund IS presented as Required Supplementary 
Information . The basis of budgeting is the same as GAAP and there were not expenditures in excess of 
appropriations during the year. 

NOTE 2 - SCHEDULES OF THF� DISTRICT'S PROPORTIONATE SHARE OF THI!: NET 
PENSION LIABILITY 

These schedules present information on the Distri ct' s  portion of the Net Pension Liability of CalSTRS 
and the Net Pension Liability of CalPERS in compl iance with GASB 68. 

NOTE 3 - SCHEDULES OF THE DISTRICT'S CONTRIBUTIONS 

These schedules provide information about the District' s required and actual contributions to CalSTRS 
and CalPERS . 

NOTE 4 - SCHEDULE OF CONTRIBUTIONS FOR POSTEMPLOYMENT BENEFITS 

These schedules provide information about the District' s  actuarially determined contribution and actual 
contributions for other postemployment benefits. 

NOTE 5 - SCHEDl.lLE OF CfL4..NGES IN TOTAL OPEB LL\BILITY 

This schedule presents information on the District ' s  changes in total OPEB l iabil ity in compliance with 
GASB 75 . 
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S U P P L E M E N TA RY  

I N F O R M AT I O N  
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Nonrnajor Governmental F unds 
Cambi ni ng Schedu les 
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Assets 
Cash and investments 
Accounts receivable 
Due from other funds 
Prepaid expenditures 
Stores inventories 

Total Assets 

Liabilities and I<'und Balance 
Liabilities: 

Accounts payable 
Due to other funds 
Unearned revenue 

Total L iabilities 

Ftmd Balances: 
Non�pendable stores inventories 
Nonspendable prepaid expenditures 
Restricted for cafeteria programs 
Restricted for capital projects 
Committed for educational programs 
Committed for site repairs 
Committed for cafeteria programs 

Total Fund Balance 

Total L iabilities and Fund Balances 

Palo Alto Unified Schoo! District 
Nonmajor Government.al Funds 

Combining Balance Sheet 
June 30, 20 1 8  

------- Special Revenue Funds ------- _ Capital Projects Funds _ 

Adult Child Deferred Capital County School 
Cafeteria Education Development Maintenance Facilities F acilities 

Fund Fund Fund Fund Fund Fund 

$ 576,876 $ 2. 1 69, 1 1 8  $ 263,595 $ 824, 1 9 1  $4,253,084 $ 3 1 ,803 
2,705 168,702 55, l  14  3,6 16  32,594 66 

28,386 2,695 1 50,000 
9,875 1 65 

22,684 34.497 

$ 640,526 $2,375, 177 $ 468,709 $ 827,807 $4,285,678 $ 3 1 ,869 

$ 24,586 $ 75,069 $ 468,709 $ 92.453 $ $ 
6 1 ,380 1 09,993 

337,60'1 1 12,705 
32,374 

Total Nonmajor 
Government1l 

$ 

$ 

$ 

Funds 

8 , 1 1 8,667 
262,797 
J 8 1 ,08 1  
1 0,040 
57, 1 8 1  

8,629,766 

660,8 1 7  
203 ,747 
450,309 

_ _±?3.5� _ 297,767_ _ 468,709 _ __ 92,453 _ 32,374 ----- _ 1 ,3 1 4,873 _ 

22,684 34,497 57,1 8 1  
9,875 ] 65 1 0,040 

1 77,466 177,466 
4,253,304 3 1 ,869 4,285,173 

2 ,()42,748 2,042,748 
735.354 735,354 

6,93 1 6,93 1 

2 1 6,956 2 ,077,4 ] 0  735,354 4,253,304 3 1 ,869 7,3 14 ,893 

$ 640,526 $2 ,375,l  77 $ 468,709 $ 827,807 $4,285,678 $ 3 1 ,869 $ 8,629,766 
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Palo AHo lJnified School District 
Nonmajor Governmental Funds 

Combining Schedule of Revenues, Expenditures and Changes in Fund Balances 
-------------------------- For the Fiscal Year Ended June 30, 20 1 8 ---------------------------

Revenues: 
Federal revenue 
Othe.r state 
Other local 

Total revenues 

Expenditures: 
CmTent 

Instruction 
Instrnction-related services: 

Supervision of instruction 
School sile administration 

Pupil services: 
Food serv·iccs 

General administration: 
All other general administration 

P!ant services 
Facilities acquisition and construction 

Total expenditures 

Excess ( deficiency) of revenues 
over (under) expenditures 

Other financing sources (uses): 
Transfers in 
Transfers out 

Total other financing sources (uses) 

Change in fond balance 

Fund balance begmning 

Fund balance ending 

·-------- Special Revenue Funds --------- _ Capital Projects Funds --· 

Adult Child Deferred Capital County School 
Cafeteria Educalion Developm,mt Maintenance Facilities Facilities 

Fund Fund Fund Fund Fund Fund 

Total Nonmajor 
Governmental 

Funds 

$ 578.205 $ 1 59, 1 93 S $ $ $ $ 737,398 

37,776 1 , 552,380 616, 1 29 7,008,356 9,214,641 
_ 2,344, 858 _ 812,379 ----- - 1 1,3 58 -- 1, 1 39,6 17 ·- 22,999 __ 4,3 3 1,2 1 1 

2,960, 839 

2,9 19, 898 

2,9 19,898 

2,523,952 

1 ,070, l 53 

22,590 
1 , 1 07, 139 

] 04,5 ] 6  
105,323 

2,409,721 

61 6. 129 

766. 1 29 

766, 129 

1 1,358 1 , 1 39,6 17 7,03 1,355 

587,324 1 ,703,555 

587,324 1 ,703,555 

14,283,250 

1 ,836,282 

22,590 
1 , 1 07, 139 

2,91 9,898 

] 04,5 ] 6  
105,323 

2,290,879 

8,386,627 

·- 40,941 __ 1 14,23 1 _ _ ( 150,000) _ (575,966) _ (563,938) _ 7,03 l ,3 55 _ _ 5, 896,623 _ 

150,000 450,000 600,000 
(32,374) (7,008,3 56) (7,040,730) 

1 50,000 450.000 (32,374 ) (7,008,3 56) (6,440,730) 

40,941 1 14,23 1  ( 125,966) ( 596,3 12) 22,999 (544, 1 07) 

176,01 5 J ,963, 1 79 86] ,320 4)l49,6 16 8,870 7,859,000 

1 2 16,956 _ s 2,on,4 10 _ $ �� _s 73 5,3 54 . _ s 4,253,304 . . $ _ 3 1,869 _ $ 7,3 1 4,89:1 
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S TAT E A N D F E D E R A L  

AW A R D C O M P L I A N C E  

S E C T I O N  
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Palo Alto Un ified School Uistrict 
Organization (Unaudited) 

June 30, 20 1 8  

The Palo Alto Unified School District was founded on March 20, 1 893 under the laws of the State of 
California. The District operates under a locally elected five-member Board form of government and 
provides educational services to grades K - 1 2  as mandated by the State and Federal agencies. The 
District operates twelve elementmy, three middle, two high schools, an adult education program, a Young 
Fives program and two children' s centers. 

The Board of Education for the fiscal year ended June 30, 201 8, was comprised of the fol l owing 
members: 

Ken Dauber 
Jennifer DiBrienza 

Melissa Baten Caswell 
Todd Coilins 

Terry Godfrey 

Karen Hendricks 
Cathy Mak 

Robert Golton .. Ph.D. 
Anne Brown 

Y olm1da Conaway 
Sharon Ofek 

Barbara Harris 

GOVERNING BOARD 

Tem1 Exmres 

President 
Vice President 

Member 
Member 
Member 

AOMINISTRA TION 

Interim Superintendent 
Chief Business Officer 
Bond Program Manager 

20 18  

2020  

2020 

2020 

2018  

Interim Assistant Superintendent, Human Resources 
Assistant Superintendent, Strategic Initiatives and Operations 

Chief Academic Officer, Secondary 
Chief Academic Officer, Elementary 
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Regular ADA: 
Grades TK/K through three 
Grades four through six 
Grades seven and eight 
(frades nine through twelve 

Regular ADA Total 

Palo Alto Unified School District 
Schedule of Average Daily Attendance 

For the Fiscal Year Ended June 30, 20 1 8  

Extended year special education: 
Grades TK/K through three 
Grades four through six 
Grades seven and eight 
Grades nine through twelve 

Special education - nonpublic, nonsect schools: 
Grades TK/K through three 
Grades four through six 
Grades seven and eight 
Grades nine through twelve 

Extended year special education - nonpublic, nonsect schools: 
Grades TK/K through three 
Grades seven and eight 
Grades nine through twelve 

ADA Totals 

Page 78 of 96 

Second 
Period 
Report 

3, 1 63 . 99 
2,664.33 
1 ,991 .47 
3 ,888 .95 

1 1 ,708 .74 

3 . 89 
3 . 64 
2.43 
2 .79 

1 . 10 
0 .94 
5 .04 

12 .49 

0. 1 1  
0 .89 

1 1 ,742 06 

Annual 
Report 

3, 1 70 .36 
2,666.49 
1 ,992 62 

l l ,704.74 

3 . 89 
3 . 64 
2 .43 
2 .79 

1 .22 
0 .94 
5 .34 

12 . 34 

0 . 1 1  
0 . 1 1  
0 .89 

l l ,738 .44 



Palo Alto Unified School D istrict 
Schedule of Instructional Time Offered 

For the Fiscal Year Ended June 30, 20 1 8  

Number Number 
201 6- 1 7  of Days of Days 

Minutes Actual Traditional Multi track 
Grade Level Requirements Minutes Calendar Calendar Status 

Kindergarten 36,000 46,555 1 80 0 In compliance 
Grade 1 50,400 5 1 ,360 1 80 0 In compliance 
Grade 2 50,400 5 1 ,360 1 80 0 In compliance 
Grade 3 50,400 5 1 ,360 1 80 0 ln compliance 
Grade 4 54,000 54,835 1 80 0 In compliance 
Grade 5 54,000 54,835 1 80 0 In compliance 
Grade 6 54,000 60,500 1 80 0 In compliance 
Grade 7 54,000 60,500 1 80 0 In compliance 
Grade 8 54,000 60,500 1 80 0 In compl iance 
Grade 9 64,800 66,670 ! 80 0 In compliance 
Grade 1 0  64,800 66,670 1 80 0 In compliance 
Grade 1 1  64,800 66,670 1 80 0 In compliance 
Grade 1 2  64,800 66,670 1 80 0 In compliance 

School districts and charter schools must maintain their instructional minutes as defined in Education 
Code Section 46207. This schedule is required of all districts and charter schools, including basic aid 
districts. 

The District has not received incentive fundi ng for increasing instructional time as provided by the 
Incentives for Longer Instructi onal Day and Longer Instructi onal Year. This schedule presents 
information on the amount of instruction time offered by the District and whether the District complied 
with the provisions of Education Code Sections 46200 through 46206. The District has exceeded its 
target funding. 
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Palo Alto Un ified School Uistrict 
Schedule of Charter Schools (Unaudited) 

June 30, 20 1 8  

This schedule 1s provides to l ist all charter school s chartered by the District and displays information for 
each charter school on whether or not the charter school is included in the District audit There were no 
charter schools m the Palo Alto Unified School District 
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Palo Alto Unified School District 
Schedule of Financial Trends and Analysi s 
For the Fiscal Year Ended June 30, 20 1 8 -·-·-·-·-·-·-·-·-·-·-·-·-·-·-·-·-·-·-·-·-·-·-·-·-·-·-·-·-·-·-·-·-·-·-·-

General Fund 

Revenues and other financial sources 

Expenditures 
Other uses and transfers ( out) 

(2 \ Total outgo 

Change in fund balance 

Ending fond balance 

Available reserves <3l 

Reserve for economic uncertainties 

Unassigned fund balance 

Available reserves as a percentage 
of total outgo 

Total long-term debt 

Average daily attendance (ADA) at P-2 

(Budget 1 ) 
20 19  20 18  20 1 7  20 1 6  

$ 246,350,705 $ 23 1 ,947,202 $ 22 1 , 1 90,537 $ 223,883,708 

243 ,965,436 235,3 l 5, 1 3 1  
895,975 600,000 

223,307,540 
450,000 

2 1 3 ,447,59 1 
460,473 

_ 244,86 1 ,4 1 1 _ 235,9 1 5 , 1 3 1 _ _  223,757,540 _ 2 1 3,908,064 

$ 1 ,489,294 $ (3,967,929) $ (2,567,003) $ 9,975,644 

$ 50,825, 1 1 9 $ 49,335,825 $ 5 3,303,754 $ 55,870,757 

$ 24, 1 77, 169 $ 23,940,309 $ 2 1 ,536,772 $ 2 1,034,272 

$ 24, 1 77, 169 $ 23,89 1 ,468 $ 2 1 , 1 69,935 $ 20,9 l9,05 l 

$ $ 48,84 1 $ 366,837 $ 1 15,22 1 -·-·-·-·-·- -·-·-·-·-·- ·-·-·-·----� -·-·-·-·-·-

9.9% 1 0. 1% 9.6% 9.8% 

$ 6 15, 1 15,659 $ 644,375,003 $ 568,786,498 $ 547,586,246 

1 1 ,757 1 1 ,742 1 1 ,823 1 1 ,924 

ADA has dcreased by 1 82 over the past three years . The district anticipates ADA to increase by 1 5 .  

TI1e general fund balance has decreased b y  $6,534,932 over the past three years. For a dist1ict this size, the state 
recommends available reserves of at least 3 %) of total general fund expenditures, transfers out, other uses 
(total outgo} 'foe fiscal year 20 l 7- 1 8 budget projects a $ 1 ,489 ,294 increase in fund balance . 

The district has had an operating deifict in 2 of the past three years , Total long-tem1 debt has increased by 
$96, 788,757 over the past three years , 

1 Budget numbers are based on the first adopted budget of the fiscal year 20 1 8/1 9, which is unaudited. 

2 Total outgo and revenue and other financial sources does not include onbehalf STRS contributions made by the state. 

3 Available reserves consists of all unassigned fund balances in the general fund, which includes the reserve for 
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Palo Alto Unified School District 
Schedule of Expenditures of Federal Awards 

For the Fiscal Year Ended June 30, 2018 

PROGRAM NAME 

U. S. DEPARTMENT OF AGRICULTURE: 
Passed through California Department of Education: 

Child Nutrition Cluster 
Child Nutrition: School Programs (School Breakfast Needy) 
Child Nutrition: School Programs (School Breakfast Basic) 
Child Nutrition: School Programs (NSL Sec 1 1) 
Child Nutrition : CCFP Cash in Lieu of Commodities 

Total Child Nutrition Cluster 

TOTAL U.S .  DEPARTMENT OF AGRICULTURE 

U. S .  DEPARTMENT OF EDUCATION: 
Passed through California Department of Education : 

Special Education Cluster 
Sp Ed: IDEA Basic Local Assistance Entitlement, Part B, Section 6 1 1  
Sp Ed: IDEA Local Assistance, Pan B ,  Sec 6 1 1 ,  Private School ISPs 
Sp Ed: IDEA Mental Health ADA Allocation, Part B, Sec 6 1 1  
Sp Ed: IDEA Preschool Local Entitlement, Part B ,  Sect 6 1 1 (AGE 3-4-5) 
Sp Ed: IDEA Preschool Staff Development, Part 8, Sec 6 19  
Sp Ed: IDEA Preschool Grants, Part B ,  Section 6 19  (Age 3-4-5) 
Sp Ed: Alternate Dispute Resolution, Part B, Sec 6 1 1 

Total �pecial Education Cluster 

Adult Education: Adult Secondary Education (Section 23 1) 
Adult Education: Adult Basic Education & ESL (Section 23 l )  
Carl D. Perkins Career and Technical Education: Secondal), Section 1 3 1  
NCLB: Title 1, Part A, Basic Grants Low-Income and Neglected 
ESEA (ESSA): Title II, Part A, Improving  Teacher Quality Local Grants 
ESEA (ESSA): Title IIL English Leamer Student Program 
ESEA (ESSA): Title III, Immigrant Education Program 
Dept of Rehabilitation: Workability II, Transitions Partnership Program 

TOTAL U. S .  DEPARTMENT OF EDUCATION 

TOTAL FEDERAL PROGRAMS 

( J J  Audited as major program 
There were no pass throughs to subrecipients during the year 

Page 82 of 96 

Federal 
Catalog 
Number 

10.553 
10.553 
10. 555 
1 0 .555 

84.027 ( l )  

84.027 ( l )  

84.027A <1 J 
84.027A r 1J 
84. 1 73A C1 l 
84. 173 ( l )  

84. 173A en 

84.002 
84.002A 
84. 048 
84 010  
84.367 
84 .365 
84.365 
84. 1 26 

Pass-Through 
Entity 

Identifying 
Number 

13526 
13525 
13396 
13389 

13379 
1 0 1 1 5  
1 5 197 
13682 
1343 1 
13430 
13007 

13978 
14508 
14894 
14329 
14341 
14346 
1 5 146 
10006 

Program 
Expenditures 

$ 43.844 
42.045 

492,3 16  
84.459 

662,664 

662,664 

1 ,993,593 
34.301  

138, 1 0 1  
173,3 12 

433 
54,600 
5,5 1 3  

2,399,853 

325 
158,868 
37.8 1 9  

205.702 
133, 142 
148.01 7  
96,670 

334.048 

3,5 1 4,444 



Palo Alto Unified School District 
Reconci liation of Annual Financial and Budget Report (SACS) 

With Audited Financial Statements 
For the Fiscal Year Ended June 30, 20 1 8  

June 30, 201 8  Annual Financial and Budget 
Report Fund Balances 

Adjustments and Reclassifications: 
To conform with GASB 54, activities included in 

certain special revenue funds have been reported 
i n  the General Fund in the audited financial statements 

June 30, 201 8  Audited Financial 
Statements Fund Balances 

Special Reserve Special Reserve 
Fund for Other Fund for 

General Than Capital Postempl oyment 
__ Fu�-- Outlay Projects . __ Benefi�-

$ 30,63 5,680 $ 1 6,522, 752 $ 2, 1 77,388 

] 8,700, 1 45 ( ] 6,522,752) (2, 1 77,388) 

$ 49,335,825 $ $ 
======= 
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Palo Alto Un ified School Uistrict 
Notes to State and Federal Award Compliance Section 

For the Fiscal Year Ended June 30, 20 1 8  

1. PURPOSE OF SCHEDULES 

A. Schedule of Aven� Dai.ly Attendance 

Average daily attendance is a measurement of the number of pupils attending classes in the District. 
The purpose of attendance accounting from a fiscal standpoint is to provide the basis on which 
apportionments in state funds are made to school Districts. This schedule provides information 
regarding the attendance of students at various grade levels and in different programs . 

B. Schedule of I nstructional Time 

The District has received incentive funding for increasing instructional time as provided by the 
Incentives for Longer Instructional Day and Longer Instructional Year. This schedule presents 
information on the amount of instructional time offered by the District and whether the District 
complied with the provisions of Education Code Sections 46201 through 46206. 

C. Schedule of Chmter Schools 

This schedule is provided to list all charter schools chartered by the District and displays  information 
for each charter school on whether or not the charter school is included in the District audit. 

D. Schedule of Financial Trends and_ Analysis 

This schedule discloses the District' s  financial trends by di splaying past years ' data along with current 
year budget information. These financial trend disclosures are used to evaluate the District' s  ability to 
continue as a going concern for a reasonable period of time. 

E. Schedule of Ex.12enditures of Federal Awards 

Title 2 U .S.  Code of Federal Regulations Part 200, U niform Adnini strative Regulations, Cost 
Pr i nci ples, and Audit Requi rerrents for F ederal Awards (Uniform Guidance) requires a disclosure of 
the financial activities of all federally funded programs. This schedule was prepared to comply with 
Uniform Guidance requirements. The District has elected not to use the 1 0  percent de minimus indirect 
cost rate as allowed under Uniform Guidance. 

F. Reconciliation of Annual Financial and Bud_@t Re_QQJt with Audited Financial Statements 

This schedule provides the information necessary to reconci le the fund balances of all funds reported 
on the SACS report to the audited financial statements. 
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Palo Alto Un ified School Uistrict 
Notes to State and Federal Award Compliance Section 

For the Fiscal Year Ended June 30, 20 1 8  

2. RESULTS OF RECONCILIATIONS OF EXPENDITURES PER SCHEDULE OF GRAt�T 
ACTIVITY WITH THE DISTRICT'S  ACCOl.JNTING SYSTEM 

There were no material unreconciled differences between the District' s records and the schedule of federal 
grant activity as. shown on the Schedule of Expendi tures of Federal and State Awards. 

3. BASIS OF PRESENTATION - SCHEDlTLE OF EXPENDITURES OF FEDERAL AW ARDS 

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the 
District and is presented on the modified accrual basis of accounting. The information in this schedule is 
presented in accordance with the requirements of Title 2 U .S.  Code of F ederal Regulations Part 200, 
U niform Adni ni strative Regulations, Cost Pr i nci ples, and Audit Requi rerrents for Federal Awards 
(Uniform Guidance). Therefore, some amounts presented in this schedule may differ from amounts 
presented in, or used in the preparation of, the basic financial statements. 

The following schedule provides reconciliation between revenues reported on the Statement of Revenues, 
Expenditures, and Changes in Fund Balances and the related expenditures reported on the Schedule of 
Expenditures of Federal Awards . The reconciling amounts consisted of the rebated interest on qual ified 
school construction bonds and the fair market value of noncash awards under the National School Lunch 
Program. 

Description 

Federal revenues as reported in the Statement of Revenues, Expenditures 
and Changes in Fund Balances: 

Rebated interest on qualified school constmction bonds are not included in 
the Schedule of Expenditures of Federal Awards, but are included in the 
financial statements: 

Noncash Federal expenditures are not recorded on the financial statements, 
but are included in the Schedule of Expenditures of Federal Awards: 

Total Schedule of Expenditures of Federal Awards 

CFDA 
Number 

J0 .555 

Amount 

$ 5,337 ,408 

( 1 ,244,759) 

84,459 

$ 4, 1 77 , 1 08 

4. SUMMARY OF SIGNIFICANT ACCOUNTl-i\TG POLICIES - SCHEDULE OF EXPENDITURES 
OF FEDERAL AW ,ARDS 

Expenditures reported on the schedule are reported on the modified accrual basis of accounting. Such 
expenditures. are recognized following the cost principles contained in the Uniform Guidance, wherein 
certain types of expenditures are not allowed or are limited as to reimbursement. Negative amounts shown 
on the schedule represent adjustments or credits made in the normal course of business to amounts 
reported as expenditures in prior years. 
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Il'fDEPE�l)ENT AUDITOR'S  REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE A�l> OTHER MATTERS 

BASED ON AN AUIHT OF :FINANCIA L STATEMENTS PERFORMED L1" 
ACCORDANCE WITH GOVE RNM E NT AU DI TI NG STANDARDS 

Board of Education 
Palo Alto Unified School District 
Palo Alto, California 

We have audited, in accordance with audi ting standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Governrrent Auditi ng 
Standards issued by the Comptrol l er General of the United States, the financial statements of the 
governmental activities, each major fund, and the aggregate remaining fund information of Palo Alto 
Unified School District (the District) as of and for the year ended June 30, 201 8, and the related 
notes to the financial statements, which collectively comprise the District' s basic financial 
statements, and have issued our report thereon dated November 1 ,  20 1 8 . 

I nternal Control over F i nancial Reporti ng 

In planning and performing our audit of the financial statements, we considered the District's 
internal control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the District's 
internal control. Accordingly, we do not express an opinion on the effectiveness of the District' s 
internal control. 

A deficiency i n  i nternal control exists when the design or operation of a control does not allow 
management or employees in the normal course of performing their assigned functions, to prevent, 
or detect and correct misstatements on a timely basis. A rraterial weakness is a deficiency, or a 
combination of deficiencies, in internal control ,  such that there is a reasonable possibi lity that a 
material misstatement of the entity' s  financial statements wiH not be prevented or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, 
in internal control that is less severe than a material weakness, yet important enough to merit 
attention by those charged with governance. 

Our consideration of internal control over financial reporting was for the limited purpose described 
in the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over financial reporting that might be material weaknesses or significant deficiencies. Given 
these limitations, during our audit we did not i dentify any deficiencies m internal control over 
financial reporting that we consider to be material weaknesses. However, material weaknesses may 
exist that have not been identifi ed. 

Compl iance and Other Matters 

As part of obtaining reasonable assurance about whether the District' s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion 
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on compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Gavernrrent Auditi ng Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity' s  internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Govemrrent Auditi ng Standards in considering the entity ' s  internal control and 
compliance. Accordi ngly, thi s communication is not suitable for any other purpose. 

November 1 ,  20 1 8  
San Jose, California 
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INDEPENDENT AUDITOR'S REPORT ON COlVIPLIANC:E: FOR EACH 
MA.JOR PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE REQUIRED BY TITLE 2 CFR PART 200 (UNIFORM GUfDA1"CE) 

Board of Education 
Palo Alto Unified School District 
Palo Alto, California 

Report on Compliance for Each Major Federal Program 

We have audited Palo Alto Unified School District's (the District) compiiance with the types of compliance 
requirements described in OMB Corrpiance Supplerrent that could have a direct and material effect on each 
of the District's major federal programs for the year ended June 30, 201 8. The District's major federal 
programs are identified in the summary of auditor's results section of the accompanying schedule of findings 
and questioned costs. 

Management's ResponsibHity 

Management is responsible for compliance vvith federal statutes, regulations, and the terms and conditions of 
its federal awards applicabl e  to its federal programs. 

Auditor's Responsibility 

Our responsibility is to express an opmion on compliance for each of the District's major federal 
programs based on our audit of the types of compliance requirements referred to above. We conducted our 
audit of compliance in accord,mce with auditing standards generally  accepted in the United States of 
America; the standards applicable to financial audits contained in Gruernrrent Auditing Standm:k, issued by 
the Comptroller General of the United States; the audit requirements of Tltle 2 U .S. Code of F ederal 
Regulations Part 200, U niform Adnini strative Regulations, Cost Pri nci ples, and Audit Requi rerrents 
for Federal Awards (Uniform Gui dance). Those standards and the Uniform Guidance require that we plan 
and perfom1 the audit to obtain reasonable assurance about whether noncompliance with the types of 
complia.r1ce requirements referred to above that could have a direct and material effect on a major federal 
program occurred. i\n audit includes exan1ining, on a test basis, evidence about the District 's compliance 
with those requirements and perfonning such other procedures as we consi dered necessary in the 
circumstances. 

\Ve believe that our audit provides a reasonable basis for our opinion on compliance for each major federal 
program However, our audit does not provide a l egaJ determination of the District's complia...r1ce. 

Opinion on Each Major Federal Program 

In our opinion, the District complied, in all material respects, with the types of compliance requirements 
refe1rnd to above that could have a direct and material effect on each of its major federal programs for the 
year ended June 30, 201 8. 

Report on Internal Control over Compliance 

Management of the District is responsible for estab lishing and maintaining effective internal control over 
compliance with the types of compliance requirements refen-ed to above. In planning and perfonning our 

1 475 Saratoga Ave, Suite 180, San .Jose, CA 95129 

info@cnallp.com • ww,w.cnallp.com 
Page 89 of 96 

mailto:info@cnallp.com
http://www.cnallp.com


audit of compliance, we considered the District's internal control over compliance with the types of 
requirements that could have a direct and material effect on each major federal program to determine the 
auditing procedures that are appropriate in 1be circumstances for the purpose of expressing an opinion on 
compliai,ce for each major federal program and to test and report on internal control over compliance in 
accordance 'with lJnifonn Guidance, but not for the purpose of expressing ,m opinion on the effectiveness of 
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of TI1e 
District's internal control over compliance. 

A deficiency in i nternal control aver corrpl iance exists when the design or opera1ion of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A rraterial weakness in  i nternal control over conµ iance is a 
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possi bility that material noncompl iance ,vith a type of compli ance requirement of a federal 
program will not be prevented, or detected and corrected, on a timely basis. A significai,t deficiency in 
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is l ess severe than a material 
weakness in i nternal control over compliance, yet i mportant enough to merit attention by those charged 
,vith governance. 

Our consideration of internal control over compliance ,vas for the limited purpose described in the first 
paragraph of this section and vvas not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not i dentify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. Hmvever, 
material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compl iance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
Unifonn Guidance. Accordingly, this report i s  not suitable for any other purpose. 

/l 

It 

November 1 ,  20 1 8  
San Jose, California 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS 
THAT COULD HA VE DIRECT AND MATERIAL EFFECT ON STATE PROGRAMS 

Board of Education 
Palo Alto Unified School District 
Palo Alto, California 

Compliance 

We have audited the Palo Alto Unified School District's (the District) compliance with the types of 
compli ance requirements described in the 201 7--1 8 Guide for Annual Audits of K-1 2  Local Education 
Agencies and State Corrp! iance Reporti ng, published by the Education Audit Appeal s Panel, that could 
have a direct and ma1erial effect on each of the District's state programs identified below for the year 
ended June 30, 20 1 8. 

Management's Responsibility 

Management i s  responsible for compliance with the requirements of l aws, regulations, contracts and 
grants applicable to its state programs. 

Auditors' Responsibility 

Our responsibility is to express an opinion on compliance for each appli cable program as identified in the 
State's audit guide, 201 7-1 8 Guide for Annual Audits of K-1 2  Local Education Agencies and State 
Corrpl iance Reporting, published by the Education Audit Appeals PaneL We conducted our audit of 
compliance in accordance with audi ting standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Governrrent Auditi ng Standards, issued by the 
Comptroller General of the United States; and the 201 7-1 8 Guide for Annual Audits of K...:1 2  Local 
Education Agenci es and State Corrpl iance Reporti ng, published by the Education Audit Appeal s Panel . 
Those standards, and state audit, guide require that we plan and perform the audit to obtain reasonable 
assurance about whether noncompliance vvith the compliance requirements referred to above, that could 
have a material effect on compliance with the state l aws and regulations described in the schedule below, 
occurred. An audit includes examining, on a test basis, evidence supporting the District' s  compliance 
with those requirements and performing such other procedures as we considered necessary in the 
circumstances. We believe our audit provides a reasonable basis for our opinion. Our audit does not 
provide a l egal determination of the District's  compliance with those requirements. 

In connection with the compliance audit referred to above, we selected and tested transactions and 
records to determine the District's compliance with the state la,vs and regulations applicable to the 
follmving items: 

Descriru:ion 
Local Education Agencies Other than Charter Schools: 

Attendance Reporting 
Teacher Ce1iification and Misassignments 
Kindergarten Continuance 
Independent Study 
Continuation Education 
Instructional Time 
Instructional Materials 

Procedures 
Performed 

Yes 
Yes 
Yes 
No 

NIA 
Yes 
Yes 
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Procedures 
Performed 

Ratios of Administrative Employees to Teachers Yes 
Classroom Teacher Salaries Yes 
Early Retirement Incentive N/A 
Gann Limit Calculation Yes 
School Accountabi l ity Report Card Yes 
Juvenile Court Schools NI A 
Middle or Early College High Schools Yes 
K-3 Grade Span Adjustment Yes 
Transportation Maintena.'lce of Effmi Yes 
Apprenticeship: Related and Supplemental Instruction NIA 

School Districts, County Offices of Education, and Charter Schools 
Educator Effectiveness Yes 
California C lean Energy Job Acts Yes 
After School Education and Safety Program: 

General Requirements N/ A 
After School NI A 
Before School N/A 

Proper Expenditure of Education Protection Account Funds Yes 
Undupl icated Local Control Funding Fommla Pupil Counts Yes 
Local Control and Accotmtability Plan Yes 
Independent S tudy-Course Based No 

Charter Schools: 
Attendance NI A 
Mode of lnstruction N/A 
Nonclassroom-Based Instruction/Independent Study N/A 
Determination of Funding for N onclassroom-Based Instruction NIA 
Annual Instructional Minutes-Classroom Based N/ A 
Charter School Facility Grant Program NI A 

We did not perform the audit procedures for the Full-time Independent Study and Independent Study
Course Based programs because the ADA was under the l evel that requires testing. 

Opinion 

In our opinion, the Di strict complied, in all material respects, with the compliance requirements referred 
to above that could have a direct and material effect on State Programs for the fiscal year ended June 30, 
201 8. 

C ! A 
November 1 ,  20 1 8  
San Jose, California 
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Palo Alto Un ified School Uistrict 
Schedule of Findings and Questioned Costs 

For the Fiscal Year Ended June 30, 20 1 8  

Section I - Summary of  Audi tor's Results 

Financial Statements 

Type of auditor's report issued 

Internal control over financial reporting: 
Material ,Neakncsses? 
Significant deficiencies identified not 

considered to be material weaknesses? 

Non-compliance material to fimncial statements noted? 

Federal Awards 

·01e District did not spend or incur expenditures of $750,000 or more in federal awards. 
lnternal control over major programs: 

Material vveaknesses? 
Significant deficiencies identified not 

considered to be material weaknesses? 

Type of auditor's report issued on complim1ce over major programs 

A.ny audit findings disclosed that are required to be reported in 
accordance with 2 CFR 200 .51 6(a)? 

ldentification of Major Programs: 

Nmne of Federal Pro_gam 

Unmodified 

Yes x No 

Yes x No 

Yes x No 

Yes x No 

Yes x No 

Unmodified 

Yes x No 

CFDA Nu.rnbers 
84 027 
84 .027 
84.027A 
84.027A 
84 . 1 73A 
84 . 1 73 

Special Ed: IDEA Basic Local Assistance Entitlement, Part B, Section 6 l 1 (Formerly PL 94- 1 42) 
Special Ed: JDEALocal Assistance, Part B, Sec 61 1 ,  Private School ISPs 
Special Ed: IDEA Mental Health Average Daily Attendance (ADA) !·Jlocation, Part B, Sec 6 1 1  
Special Ed: IDEA Preschool Local Entitlement, Part B, Section 6 1 1  ( AGE 3-4-5) 
Special Ed: IDEA Preschool Staff Development, Part B, Sec 6 1 9 
Special Eel: IDEA Preschool Grantr;, Part B, Scction 6 1 9  (Age 3 -4-5) 

84 . l  73A Special Ed: Alternate Dispute Resolution, Part B, Sec 61 1 

Dollar threshold used to distingmsh bet,veen 
type A and type B progrmns : 

Auditee qualified as lm,vrisk auditee? 

State Awards 

Internal control over state programs: 
Material weaknesses? 
Sigmficant deficiencies identified not 

considered to be material weaknesses? 

Type of auditor's report issued on compliance over state prograrns: 
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Palo Alto Un ified School Uistrict 
Schedule of Findings and Questioned Costs 

For the Fiscal Year Ended June 30, 20 1 8  

Section n - Ii'inandaJ Statement Findings 

None 

Section HI - Federal Award Findings and Questioned Costs 

None 

Section IV - State Award Findings and Questioned Costs 

None 

Page 95 of 96 



Palo Alto Un ified School Uistrict 
Schedule of Prior Year Findings and Recommendations 

For the Fiscal Year Ended June 30, 20 1 8  

Section II - Financial Statement Findings 

None 

Section HI - Federal Award Find ings and Questioned Costs 

None 

Section IV - State Award Findings and Questioned Costs 

None 

Page 96 of 96 



APPENDIX C 

PROPOSED FORM OF OPINION OF BOND COUNSEL 

[Closing Date] 

Board of Education 
Palo Alto Unified School District 
Palo Alto, California 

Ladies and G entlemen: 

Palo Alto Unified School District 
G eneral Obligation Bonds (Election of 201 8). Series 2019  

(Final Opinion) 

We have acted as bond counsel to the Palo Alto Unified School District (the " District'' ) ,  which is located in 
the County of Santa Clara, California (the "County" ) ,  in connection with the issuance of $30,000,000 aggregate 
principal arrnunt of Palo Alto Unified School District G eneral Obligation Bonds (Election of 201 8), Series 201 9  (the 
"Bonds'' ) .  The Bonds are authorized by a resolution adopted by the Board of Education of the District on J une 1 1 , 
201 9  (the "District Resolution" ) ,  and issued pursuant to a paying agent agreement, dated as of J uly 1 ,  201 9  (the 
"Paying Agent Agreement'' ) ,  between the District and U.S. Bank National Association, as paying agent (the " Paying 
Agent" ) .  Capitalized terms not otherwise defined herein shal I have the meanings ascribed thereto in the Paying Agent 
Agreement. 

In such connection, we have reviewed the District Resolution, the Paying Agent Agreement, the tax 
certificate of the District dated the date hereof (the "Tax Certificate'' ) ,  certificates of the District, the County, and 
others, and such other documents and matters to the extent we deemed necessary to render the opinions set forth 
herein. 

The opinions expressed herein are based on an analysis of existing laws, regulations, rulings and court 
decisions and cover certain matters not directly addressed by such authorities. Such opinions may be affected by 
actions taken or orritted or events occurring after the date hereof. We have not undertaken to determine, or to inform 
any person, whether any such actions are taken or omitted or events do occur or any other matters come to our attention 
after the date hereof. Accordingly, this letter speaks only as of its date and is not intended to, and may not, be relied 
upon or otherwise used in connection with any such actions, events or matters. Our engagement with respect to the 
Bonds has concluded with their issuance, and we disclaim any obligation to update this letter. We have assumed the 
genuineness of all documents and signatures presented to us (whether as originals or as copies) and the due and legal 
execution and delivery thereof by, and validity against, any parties other than the Di strict. We have assumed, without 
undertaking to verify, the accuracy of the factual matters represented, warranted or certified in the documents and of 
the legal conclusions contained in the opinions, referred to in the second paragraph hereof. Furtherrrnre, we have 
assumed compliance with al I covenants and agreements contained in the Paying Agent Agreement, the Tax Certificate 
and the District Resolution including (without limitation) covenants and agreements compliance with which is 
necessary to assure that future actions, omissions or events will not cause interest on the Bonds to be included in gross 
income for federal income tax purposes. We cal I attention to the fact that the rights and obi i gati ans under the Bands, 
the Paying Agent Agreement, the Tax Certificate, and the District Resolution and their enforceability may be subject 
to bankruptcy, insolvency, receivership, reorganization, arrangement, fraudulent corweyance, rrnratorium and other 
laws relating to or affecting creditors' rights, to the application of equitable principles, to the exercise of judicial 
discretion in appropriate cases and to the limitations on legal remedies against school districts and counties in the State 
of California. We express no opinion with respect to any indemnification, contribution, liquidated damages, penalty 
(including any remedy deemed to constitute a penalty), right of set-off, arbitration, judicial reference, choice of law, 
choice of forum, choice of venue, non-exclusivity of remedies, waiver or severability provisions contained in the 
foregoing documents, nor do we express any opinion with respect to the state or quality of title to or interest in any of 
the assets described in or as subject to the lien of the District Resolution, or the accuracy or sufficiency of the 
description contained therein of, or the remedies available to enforce liens on, any such assets. Our services did not 
include financial or other non-legal advice. Finally, we undertake no responsibility for the accuracy, completeness or 
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fairness of the Official Statement or other offering material relating to the Bands and express no opinion with respect 
thereto. 

Based on and subject to the foregoing, and in reliance thereon, as of the date hereof, we are of the following 
opinions: 

1. The Bands constitute the val id and binding obi igations of the Di strict. 

2. The Paying Agent Agreement has been duly executed and delivered by, and constitutes the valid 
and binding agreement of, the District. 

3. The Board of Supervisors of the County has power and is obligated to levy ad valoremtaxes without 
! irritation as to rate or amount upon all property within the District's boundaries subject to taxation by the District 
(except certain personal property which is taxable at limited rates) for the payment of the Bonds and the interest 
thereon. 

4. Interest on the Bands is excluded from gross income for federal incorrE tax purposes under Section 
103 of the Internal Revenue Code of 1986 and is exempt from State of California personal income taxes. Interest on 
the Bands is not a specific preference item for purposes of the federal alternative mini mum tax. We express no opinion 
regarding other tax consequences related to the ownership or disposition of, or the amount, accrual or receipt of interest 
on, the Bands. 

Faithfully yours, 

ORRICK, HERRINGTON & SUTCLIFFE LLP 
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APPENDIX D 

FORM OF CONTINUING DISCLOSURE CERTIFICATE 

This Continuing Disclosure Certificate (the "Disclosure Certificate") is executed and delivered by the Palo 
Alto Unified School District (the "District'' ) in connection with the issuance of $30,000,000 aggregate principal 
armunt of Palo Alto Unified School District General Obligation Bonds (Election of 20 18), Series 20 19  (the " Bonds'' ). 
The Bonds are being issued as authorized by a resolution adopted by the Board of Education of the District onJ une 
1 1 , 20 19, and in accordance with the terms of a Paying Agent Agreerrent, dated as of July 1 ,  20 19  (the "Paying Agent 
Agreerrent'' ), by and between the District and U.S. Bank National Association, as paying agent (the "Paying Agent"). 
The District covenants and agrees as follows: 

SECTION 1 .  Puroose of the Disclosure Certificate. This Disclosure Certificate is being executed and 
delivered by the District for the benefit of the Holders and Beneficial Owners of the Bands and in order to assist the 
Participating Underwriter in complying with Securities and Exchange Commission Rule 1 Sc2- 1 2(b)(S). 

SECTION 2. Definitions. In addition to the definitions set forth in the Paying Agent Agreerrent, which 
apply to any capitalized term used in this Disclosure Certificate unless otherwise defined in this Section, the following 
capitalized terms shall have the following meanings: 

"Annual Report'' shall rrean any Annual Report provided by the District pursuant to, and as described in, 
Sections 3 and 4 of this Disclosure Certificate. 

"Beneficial Owner'' shall rrean any person who has or shares the power, directly or indirectly, to make 
irwestrrent decisions concerning ownership of any Bonds (including persons holding Bonds through nominees, 
depositories or other interrrediaries). 

"Dissemination Agent" shall rrean any Dissemination Agent designated in writing by the District and which 
has filed with the District a written acceptance of such designation. 

"Financial Obligation" shall rrean, for purposes of the Listed Events set out in Section S(a)( 1 0) and S(b)(8), 
a (i) debt obligation; (ii) derivative instrurrent entered into in connection with, or pledged as security or a source of 
payment for, an existing or planned debt obligation; or (iii) guarantee of (i) or (ii). The term " Financial Obligation" 
shall not include municipal securities (as defined in the Securities Exchange Act of 1934, as arrended) as to which a 
final official staterrent (as defined in the Rule) has been provided to the MSRB consistent with the Rule. 

"Holder'' shall rrean the person in whose narre any Band shall be registered. 

"Listed Events'' shall rrean any of the events listed in Section S(a) or (b) of this Disclosure Certificate. 

"MSRB" shall rrean the Municipal Securities Rulemaking Board or any other entity designated or authorized 
by the Securities and Exchange Commission to receive reports pursuant to the Rule. Until otherwise designated by 
the MSRB or the Securities and Exchange Commission, filings with the MSRB are to be made through the Electronic 
Municipal Market Access (EM MA) website of the MS RB currently located at http: //emma.msrb.org. 

"Official Staterrent" shall rrean the final official statement datedJ uly 1 0, 20 19  relating to the Bands. 

"Participating Underwriter'' shall mean Fidelity Capital Markets, or the original underwriter of the Bonds 
required to comply with the Rule in connection with offering of the Bands. 

"Rule'' shall mean Rule 1 Sc2- 1 2(b)(S) adopted by the Securities and Exchange Commission under the 
Securities Exchange Act of 1934, as the sarre may be arrended from tirre to tirre. 
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SECTION 3. Provision of Annual Reports. 

(a) The District shall, or shall cause the Dissemination Agent to, not later than nine months 
after the end of the District's fiscal year (presently June 30), commencing with the Annual Report for the fiscal year 
of the District endingJ une 30, 2019 (which is due no later than April 1, 2020), provide to the MSRB an Annual Report 
which is consistent with the requirements of Section 4 of this Disclosure Certificate. Each Annual Report must be 
submitted in electronic format, accompanied by such identifying information as is prescribed by the MSRB, and may 
include by reference other information as provided in Section 4 of this Disclosure Certificate; provided that the audited 
financial statements of the District may be submitted separately from the balance of the Annual Report and later than 
the date required above for the filing of the Annual Report if they are not available by that date. Neither the Paying 
Agent nor the Dissemination Agent shall have any duties or responsibilities with respect to the contents of the Annual 
Report. If the District's fiscal year changes, it shall give notice of such change in the same manner as for a Listed 
Event under Section 5. 

(b) Not later than fifteen ( 15) Business Days prior to the date specified in subsection (a) for 
providing the Annual Report to the MSRB, the District shall provide the Annual Report to the Dissemination Agent 
and the Paying Agent (if the Paying Agent is not the Dissemination Agent). If by such date, the Dissemination Agent 
has not received a copy of the Annual Report, the Dissemination Agent shall contact the District and the Paying Agent 
to determine if the District is in compliance with the first sentence of subsection (a). 

(c) If the District is unable to verify that an Annual Report has been provided to the MSRB by 
the date required in subsection (a), at the request of the district, the Dissemination Agent shall send a notice, in 
electronic format, to the MSRB, such notice to be in substantially the form attached as Exhibit A. 

(d) If the Annual Report is delivered to the Dissemination Agent for filing, the Dissemination 
Agent shall file a report with the District and (if the Dissemination Agent is not the Paying Agent) the Paying Agent 
certifying that the Annual Report has been provided pursuant to this Disclosure Certificate and stating the date it was 
provided to the MSRB. 

SECTION 4. 
reference the following: 

Content of Annual Reports. The District's Annual Report shall contain or include by 

(a) Audited financial statements of the District for the preceding fiscal year, prepared in 
accordance with the laws of the State of California and including all statements and information prescribed for 
inclusion therein by the Controller of the State of California If the District's audited financial statements are not 
available by the time the Annual Report is required to be provided to the MSRB pursuant to Section 3(a), the Annual 
Report shall contain unaudited financial statements in a format similar to the financial statements contained in the 
final Official Statement, and the audited financial statements shall be provided to the MSRB in the same manner as 
the Annual Report when they become available. 

To the extent not included in the audited financial statement of the District, the Annual Report shall also include the 
following: 

(b) Adopted budget of the District for the current fiscal year, or a summary thereof, and any 
interim budget reports approved as of the date of fi Ii ng of the Annual Report. 

(c) District average daily attendance. 

(d) District outstanding debt. 

(e) Information regarding total assessed valuation of taxable properties within the District, if 
and to the extent provided to the District by the County. 

(f) Information regarding total secured tax charges and delinquencies on taxable properties 
within the District, if and to the extent provided to the District by the County. 
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Any or all of the items listed above may be set forth in one or a set of docurrents or may be included by specific 
reference to other docurrents, including official staterrents of debt issues of the District or related public entities, 
which are available to the public on the MSRB website. If the docurrent included by reference is a final official 
staterrent, it must be available from the MSRB. The District shall clearly identify each such other docurrent so 
included by reference. 

SECTION 5. Reporting of Significant Events. 

(a) The Di strict shall give, or cause to be given, notice of the occurrence of any of the following 
events with respect to the Bands not later than ten business days after the occurrence of the event: 

1 .  Principal and interest payrrent delinquencies; 

2. Unscheduled draws on debt service reserves reflecting financial difficulties; 

3. Unscheduled draws on credit enhancerrents reflecting financial difficulties; 

4. Substitution of credit or liquidity providers, or their failure to perform; 

5. Adverse tax opinions or issuance by the Internal Revenue Service of proposed or final 
determination of taxability or of a Notice of Proposed Issue (I RS Form 570 1 TEB); 

6. Tender offers; 

7. Defeasances; 

8. Rating changes; 

9. Bankruptcy, insolvency, receivership or similar event of the obligated person; or 

1 0. Default, event of acceleration, termination event, modification of terms, or other similar 
events under the terms of a Financial Obligation of the District, any of which reflect 
financial difficulties. 

Note: for the purposes of the event identified in subparagraph (9), the event is considered to occur 
when any of the following occur: the appointrrent of a receiver, fiscal agent or similar officer for 
an obligated person in a proceeding under the U.S. Bankruptcy Code or in any other proceeding 
under state or federal law in which a court or governrrental authority has assurred jurisdiction over 
substantially all of the assets or business of the obligated person, or if such jurisdiction has been 
assurred by leaving the existing governrrental body and officials or officers in possession but 
subject to the supervision and orders of a court or governrrental authority, or the entry of an order 
confirming a plan of reorganization, arrangerrent or I iquidati on by a court or governrrental authority 
having supervision or jurisdiction over substantially all of the assets or business of the obligated 
person. 

(b) The Di strict shall give, or cause to be given, notice of the occurrence of any of the following 
events with respect to the Bands, if material, not later than ten business days after the occurrence of the event: 

1 .  Unless described in Section 5(a)(5), other material notices or determinations by the Internal 
Revenue Service with respect to the tax status of the Bands or other material events 
aff ecti ng the tax status of the B ands; 

2. Modifications to rights of Bond holders; 

3. Optional, unscheduled or contingent Bond calls; 
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4. Release, substitution, or sale of property securing repayment of the Bands; 

5. Non-payment related defaults; 

6. The consummation of a merger, consolidation, or acquisition irwolving an obligated person 
or the sale of al I or substantially al I of the assets of the obi igated person, other than in the 
ordinary course of business, the entry into a definitive agreement to undertake such an 
action or the terrrination of a definitive agreement relating to any such actions, other than 
pursuant to its terms; 

7. Appointment of a successor or additional paying agent or the change of name of a paying 
agent; or 

8. lncurrence of a Financial Obligation of the District, or agreement to covenants, events of 
default, remedies, priority rights, or other similar terms of a Financial Obligation of the 
District, any of which affect security holders. 

(c) The District shall give, or cause to be given, in a timely manner, notice of a failure to 
provide the annual financial information on or before the date specified in Section 3, as provided in Section 3(b). 

(d) Whenever the District obtains knowledge of the occurrence of a Listed Event described in 
Section 5(b), the District shall determine if such event would be material under applicable federal securities laws. 

(e) If the District learns of the occurrence of a Listed Event described in Section 5(a), or 
determines that knowledge of a Listed Event described in Section 5(b) would be material under applicable federal 
securities laws, the District shall within ten business days of occurrence file a notice of such occurrence with the 
MSRB in electronic format, accompanied by such identifying information as is prescribed by the MSRB. 
Notwithstanding the foregoing, notice of the Listed Event described in Section 5(b)(3) need not be given under this 
subsection any earlier than the notice (if any) of the underlying event is given to Holders of affected Bonds pursuant 
to the Paying Agent Agreement. 

(f) The District intends to comply with the Listed Events described in Section 5(a)( 1 0) and 
Section 5(b)(8), and the definition of "Financial Obligation" in Section 1 ,  with reference to the Rule, any other 
applicable federal securities laws and the guidance provided by the Commission in its Release No. 34--83885 dated 
August 20, 20 18 (the " 20 1 8  Release"), and any further amendments or written guidance provided by the Commission 
or its staff with respect to the amendments to the Rule effected by the 201 8  Release. 

SECTION 6. Termination of Reporting Obligation. The District's obligations under this Disclosure 
Certificate shal I terminate upon the legal defeasance, prior redemption or payment in ful I of al I of the Bands. If such 
terrrination occurs prior to the final maturity of the Bonds, the District shall give notice of such termination in the 
same manner as for a Listed Event under Section 5(e). 

SECTION 7. Dissemination Agent. The District may, from time to time, appoint or engage a 
Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, and may discharge 
any such Agent, with or without appointing a successor Disserrination Agent. The Dissemination Agent shall not be 
responsible in any manner for the content of any notice or report prepared by the District pursuant to this Disclosure 
Certificate. The initial Dissemination Agent shall be Keygent LLC. 

SECTION 8. Amendment; Waiver. Notwithstanding any other provision of this Disclosure Certificate, 
the District may amend this Disclosure Certificate, and any provision of this Disclosure Certificate may be waived, 
provided that the following conditions are satisfied: 

(a) lf the amendment or waiver relates to the provisions of Sections 3(a), 4, 5(a) or 5(b), it may 
only be made in connection with a change in circumstances that arises from a change in legal requirements, change in 
law, or change in the identity, nature or status of an obi igated person with respect to the Bands, or the type of business 
conducted; 
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(b) The undertaking, as amended or taking into account such waiver, would, in the opinion of 
nationally recognized bond counsel, have complied with the requirements of the Rule at the time of the original 
issuance of the Bands, after taking into account any amendments or interpretations of the Rule, as wel I as any change 
in circumstances; and 

(c) The amendment or waiver does not, in the opinion of nationally recognized bond counsel, 
materially impair the interests of the H alders or Beneficial Owners of the Bands. 

In the event of any amendment or waiver of a provision of this Disclosure Certificate, the District shall 
describe such amendment in the next Annual Report, and shall include, as applicable, a narrative explanation of the 
reason for the amendment or waiver and its impact on the type ( or in the case of a change of accounting pri nci pies, on 
the presentation) of financial information or operating data being presented by the District. In addition, if the 
amendment relates to the accounting principles to be followed in preparing financial statements, (i) notice of such 
change shall be given in the same manner as for a Listed Event under Section S(e), and (ii) the Annual Report for the 
year in which the change is made should present a comparison (in narrative form and also, if feasible, in quantitative 
form) between the financial statements as prepared on the basis of the new accounting principles and those prepared 
on the basis of the former accounting pri nci pies. 

SECTION 9. Additional Information. Nothing in this Disclosure Certificate shall be deemed to prevent 
the District from disseminating any other information, using the means of dissemination set forth in this Disclosure 
Certificate or any other means of communication, or including any other information in any Annual Report or notice 
of occurrence of a Listed Event, in addition to that which is required by this Disclosure Certificate. If the District 
chooses to include any information in any Annual Report or notice of occurrence of a Listed Event in addition to that 
which is specifically required by this Disclosure Certificate, the District shall have no obligation under this Disclosure 
Certificate to update such information or include it in any future Annual Report or notice of occurrence of a Listed 
Event. 

SECTION 1 0. Default. In the event of a failure of the District to comply with any provision of this 
Disclosure Certificate any Holder or Beneficial Owner of the Bands may take such actions as may be necessary and 
appropriate, including seeking mandate or specific performance by court order, to cause the District to comply with 
its obligations under this Disclosure Certificate; provided that any such action may be instituted only in Superior Court 
of the State of California in and for the County of Santa Clara or in U.S. District Court in or nearest to the County. A 
default under this Disclosure Certificate shall not be deemed an Event of Default under the Paying Agent Agreement, 
and the sole remedy under this Disclosure Certificate in the event of any failure of the District to comply with this 
Disclosure Certificate shall be an action to compel performance. 

SECTION 1 1 . Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the District, 
the Dissemination Agent, the Participating Underwriter and Holders and Beneficial Owners from time to time of the 
Bonds, and shall create no rights in any other person or entity. 

Date: July 25, 20 19. 

PALO AL TO UNIFIED SCHOOL DISTRICT 
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EXHIBIT A 

FORM OF NOTICE TO THE MUNICIPAL SECURITIES RULEMAKING BOARD 
OF FAILURE TO FILE ANNUAL REPORT 

Na� of District: PALO AL TO UNIFIED SCHOOL DISTRICT 

Na� of Band Issue: PALO AL TO UNIFIED SCHOOL DISTRICT 
GENERAL OBLIGATION BONDS (ELECTION OF 20 18), SERIES 20 19 

Date of Issuance: J uly 25, 20 19  

NOTICE IS  HEREBY GIVEN that the District has not provided an Annual Report with respect to  the above-na�d 
Bonds as required by Section 4 of the Continuing Disclosure Certificate of the District, dated the Date of Issuance. 
[The District anticipates that the Annual Report will be filed by _____________ . ]  

Dated: ______________ _ 

PALO AL TO UNIFIED SCHOOL DISTRICT 

By [to be signed only if filed] 
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APPENDIX E 

SANTA CLARA COUNTY 
STATEMENT OF INVESTMENT POLICY 

AND 
QUARTERLY INVESTMENT REPORT 

The following inforrration has been furnished by the Office of the Director of Finance, County of Santa 
Clara. It describes (i) the policies applicable to irwestrrent of District funds, including bond proceeds and tax levies, 
and funds of other agencies held by the Director of Finance and (ii) the composition, carrying armunt, rrarket value 
and other i nforrration relating to the i nvestrrent pool. Further i nforrration rray be obtained directly from the Di rector 
of F inance, County of Santa Clara, 70 West Hedding Street, East Wing, 2nc1 Floor, SanJ ose, CA 95 110. 
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44.8-TREAS U RY I NV ESTM ENT POL ICY 

4. 8. 1 Statement of I ntent 

The purpose of thi s document i s  to set forth the County of Santa Clara' s pol icy appl i cable to the i nvestment of 
short term surplus funds. I n  general , it i s  the pol icy of the County to invest publ ic  funds i n  a manner that wi 1 1  
pr0vide a competitive rate of return with maxi mum security whi l e  meeting the cash flON requi rements of the 
County, school di stri cts and special distri cts whose funds are held i n  the County Treasury, i n  accordance with 
al I state I aws and County ordi nances g0verni ng the i nvestment of publ i c  funds. 

4.8.2 Scope 

Thi s investment pol i cy  appl i es to al l fi nancial assets held by the County. Those assets specifi cal ly i ncl uded i n  
thi s investment pol i cy  are accounted for i n  the County' s Comprehensive Annual F i nancial Report and are 
i ncl uded here as part of the County' s Cammi ngl ed I nvestment Pool . 

4.8. 3 Obj ectives 

The fol lovvi ng i nvestment oqjectives shal I be appl ied i n  the management of the County' s funds. 

(A) The foremost oqj ective of the County' s i nvestment program shal I be to safeguard pri ncipal . I nvestments 
shal I be undertaken i n  a manner that seeks to ensure the preservation of capital i n  the 0veral I portfol io. 

( B )  The secondary objective shal l be to meet the l iquidity needs of i ts partici pants. The investment portfol io  
shal I rernai n suffi ci ently I i quid to meet al I operati ng requi rements that may be reasonably anti ci pated. 

(C) The thi rd objective shal l be to attai n a market rate of return (yi eld) throughout budgetary and economic 
cycles, taki ng i nto account the County' s i nvestment constraints and cash fl ON characteri sti cs. The core 
of i nvestments wi l l  be l i mited to ION ri sk securiti es i n  anti cipation of earni ng a fai r return relative to the 
ri sk bei ng assumed. 

R i sk M it igation 

Those factors that can l ead to an unexpected fi nancial l oss can be broadly grouped i nto the fol lONing categori es; 
credit ri sk, l i quidity ri sk, i nterest rate ri sk and operational ri sk. Credit ri sk i s  the possi bi l i ty that a bond i ssuer 
wi l l  default or that the change i n  the credit qual i ty of counter-party wi l l  affect the val ue of a security. L iquidity 
ri sk for a portfol io  that does not market val ue its holdi ngs on a dai ly basi s i s  the ri sk that suffici ent cash or cash 
equivalents are not avai labl e and a security may have to be sold at a loss (based on i ts origi nal cost) i n  order to 
meet a payment l i abi l ity. I nterest rate ri sk i s  the ri sk that the val ue of a fixed i ncome security or portfol io  wi l l  
fal l as a result of an i ncrease i n  i nterest rates. Operational ri sk refers to potential l osses resulti ng from 
i nadequate systems, management fai I ure, faul ty control s, fraud and human error. 

I t  i s  part of thi s pol icy to pursue the I i  sted acti ans bel ON to reduce the ri sk of exposure to the County' s 
investments. 

C redit R i sk 

• D iversifyi ng the investment portfol io  so that potential l osses on i ndividual securiti es wi l l  be 
mini mi zed. 

• Only purchasi ng securiti es that meet rati ngs standards specifi ed i n  thi s pol icy. 
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• Conducti ng ongoi ng reviews as needed of al l credit exposures withi n i nvestment portfol ios. 

• R ati ng restri cti ans for al I i nvestments are denoted as requi rements at ti me of purchase. I f  a security 
should i ncur a dovvngrade by either rati ng agency, placi ng the security on special survei l lance to 
identify and monitor any conti nui ng deterioration trends and, if warranted, sel I i  ng the security. 

• R evi ewi ng the possibl e sale of a security whose credit qual ity i s  decl i ni ng to mi nimize I ass of 
pri nci pal . 

L iqu idi ty R i sk 

• To the extent possi ble, matchi ng i nvestment maturiti es with anti ci pated cash demands, al so knovvn as 
creati ng static l i quidity. Alternatively, apply appl i cation software to analyze and val idate that cash 
from i nvestment activity i s  suffi cient to cover al l l i abi l ities. 

• S i nce al l possi bl e cash demands cannot be anti ci pated, mai ntai ni ng portfol ios l argely of securities 
with active secondary or resale markets (dynamic l i quidity) . 

• M aki ng investments that could be appropriately held to maturity without compromisi ng l i quidity 
requi rements. 

• Prior to approving or di sapprovi ng a withdrawal request (a reduction of l i quidity) , the County 
Treasurer shal I determi ne that the proposed withdrawal wi 1 1  not adversely affect the i nterests of the 
other depositors i n  the County pool . 

I nterest R ate R i sk 

• Not i nvesti ng i n  securiti es maturi ng more than five years from the settlement date and I i  miti ng the 
weighted average maturity of the County' s Cammi ngled portfol io  to two years or l ess. 

• L i miti ng segregated i nvestments to maturities of five years or l ess unless a longer term i s  specifi cal ly 
approved by the appropriate legislative body. 

• Not i nvesti ng i n  any funds i n  fi nancial futures, option contracts, inverse floaters, range note or 
i nterest-only stri ps that are derived from a pool of mortgages, or any security that could result i n  zero 
i nterest accrual if held to maturity. 

• E nsuri ng that adequate resources are devoted to i nterest rate ri sk measurement. 

Operational R i sk 

• E stabl i shi ng a system of i nternal control s, which i s  designed to prevent I asses of publ i c  funds ari si ng 
from fraud, employee error, and mi srepresentation by thi rd parti es, unanti ci pated changes i n  fi nancial 
markets, or i mprudent acti ans by employees and officers of the County. 

• Having an audit review to exami ne the system of i nternal control s to assure that establ i shed pol i ci es 
i ncl udi ng ri sk management procedures are bei ng compl i ed with. 

4.8.4Standards of Care 

(A) P rudence. The County Treasurer i s  a trustee and therefore a fi duciary subject to the prudent i nvestor 
standard. W hen i nvesti ng, reinvesti ng, purchasi ng, acqui ri ng, exchanging, sel I i  ng, and managi ng publ ic  
funds, the CountyTreasurer shal l act with care, ski l l ,  prudence, and di l i gence under the ci rcumstances 
then prevai l i ng, that prudent person acting i n  a l i ke capacity and fami l i ar with those matters would use 
i n  the conduct of funds of a I i  ke character and with I i  ke aims, to safeguard the pri ncipal and mai ntai n the 
l i quidity needs of the County and the other depositors. W ithi n the l imitations of thi s section and 
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consideri ng i ndividual i nvestments as part of an 0veral l investment strategy, the County Treasurer i s  
authorized to acqui re i nvestments as authorized by law. 

The overal l investment program shal l be designed and managed with a degree of professional i sm that i s  
worthy of the publ i c  trust. The County recognizes that no investment program i s  total ly ri ski ess and that 
the investment activities of the County are a matter of publ ic  record. Accardi ngly, the County 
recognizes that occasional measured losses are i nevitable i n  a diversi fi ed portfol io  and shal I be 
considered withi n the context of the 0veral I portfol io' s  return, pr0vi ded that the portfol io  i s  adequately 
diversi fi ed and that the sale of a security is i n  the best long-term i nterest of the County. S ignifi cant 
adverse credit changes or market pri ce changes on County---Ql\fned securiti es shal I be reported to the 
B oard of Supervi sors and the County Executive i n  a ti mely fashion. 

( B )  Competitive Transactions. W here practicable, each investment transaction shal l be competitively 
transacted with brokers/dealers;banks appr0ved by the County Treasurer. 

(C) I ndemnification. I nvestment officers acti ng i n  accordance with state laws, County ordi nances, thi s 
pol icy and written procedures, and exerci si ng due di l i gence shal l be rel i eved of personal responsibi l ity 
for an i ndividual security' s credit ri sk or market pri ce changes, pr0vi ded that devi ati ans from 
expectati ans are reported i n  a ti mely fashion and appropriate action i s  taken to control adverse 
development 

(D) Eth ics and Confl icts of I nterest. County employees involved i n  the investment process shal l refrain 
from personal busi ness activity that could confl ict with the proper execution and management of the 
i nvestment program, or that could i mpai r thei r abi I ity to make i mparti al deci si ans. I nvestment official s 
shal I di sclose any material i nterests i n  fi nancial i nstitutions with which they conduct busi ness. They 
shal I further di sci ose any personal fi nancial fi nvestment posi ti ans that could be related to the 
performance of the i nvestment portfol io. E mployees and investment personnel shal I subordi nate thei r 
personal i nvestment transacti ans to those of the County, parti cularly with regard to the ti mi ng of 
purchases and sales. 

County offi cers and employees i nvolved with the investment process shal l refrai n from accepti ng gifts 
that would be reportable under the Fai r  Pol iti cal Practices Cammi ssi on ( F P PC) regul ati ans. 

Members of the Treasury Oversight Committee shal l not accept any honoraria, gifts or gratuiti es from 
advi sors, brokers, dealers, bankers or other persons with whom the County Treasury conducts busi ness 
that would be reportable or prohi bited under the FPPC regulations. 

4.8. 5 Author ized F i nancial Dealers and I nstitutions 

The County Treasurer shal l establ i sh an approved l i st of brokers, dealers, banks and di rect i ssuers of 
commercial paper to pr0vide investment servi ces to the County. I t  shal I be the pol icy of the County to conduct 
security transacti ans only with appr0ved i nsti tuti ans and fi rms. To be el i gi bl e for authorization, fi rms that are 
commercial banks must be members of the FDI C ,  and broker/dealers: 

• Preferably should be recognized as a Primary Dealer by the M arket Reports Divi sion of the Federal Reserve 
B ank of New Yark, and 

• M ust rnai ntai n a secondary position i n  the type of i nvestment i nstruments purchased by the County. 
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I n  addition, the fi rm must al so qual ify under SEC Rule 1 5C3-1 (U niform Net Capital Rule) . Approved 
broker /deal er representatives and the fi rms they represent shal I be I i  censed to do busi ness i n  the State of 
Cal ifornia 

The criteri a for selecti ng security brokers and dealers from, to, or through whom the County Treasury may 
purchase or sel l securities or other i nstruments, prohi bits the selection of any broker, brokerage, dealer, or 
securiti es fi rm that has, withi n any consecutive 48-month period fol I O\IVi ngJ anuary 1 ,  1 996, made a pol i tical 
contri bution i n  an amount exceedi ng the I i  mitati ans contai ned i n  Rule  G -37 of the M unicipal Securiti es 
R ul emaki ng B oard, to any member of the governi ng board of any I ocal agency that i s  a parti ci pant i n  the 
County Treasury or any candidate for those offices. 

No publ i c  deposit shal I be made except i n  a qual ifi ed publ i c  depository as establ i shed by state I aw. An annual 
analysi s of the fi nancial condition and professional i nstitution/bank rating wi l l  be conducted by the County 
Treasurer and reported to the County Treasury Oversight Committee. I nformation i ndi cating a material 
reduction i n  rati ngs standards or a material l oss or prospective loss of capital must be shared with the B oard of 
S upervi sors, the County Executive, and the Oversight Committee i n  writi ng immediately. 

To be el i gi bl e  to receive local agency money, a bank, savi ngs association, federal association or federal ly 
i nsured i ndustri al l oan company shal l have received an overal l rati ng of not l ess than " sati sfactory" i n  its most 
recent evaluation by the appropriate federal fi nancial supervisory agency of i ts record of meeti ng the credit 
needs of Cal ifornia communiti es, i ncl udi ng I O\IV--and moderate-income neighborhoods, pursuant to Section 2906 
of Titl e 1 2  of the U nited States Code. 

4.8.6 County Treasury Oversight Committee 

A County Treasury Oversight Committee shal l be establ i shed by the B oard of Supervi sors pursuant to 
Government Code Section 271 30 et seq to advi se the County Treasurer i n  the management and investment of 
the Santa Clara CountyTreasury. The Oversight Committee shal l be compri sed of six members representi ng the 
County, school di stri cts and other local governments agencies whose funds are deposited i n  the County' s 
commi ngled pool and other segregated i nvestments. M embers of the Oversight Committee wi l l  be nomi nated 
by the Treasurer and confi rmed by the B oard of S upervisors. The Committee i s  compri sed of the fol lovvi ng 
members: 

1 .  County Di rector of F i nance 

2. County Executive appoi nted by the B oard of Supervi sors 

3. Representative appoi nted by a majority of the presidi ng offi cers of the legi slative bodies of the special 
distri cts i n  the County that are requi red or authorized to deposit funds i n  the County Treasury. 

4. County Superi ntendent of Schools or hi s or her designee. 

5. Representative selected by a majority of the presidi ng officers of the governi ng bodies of the school di stri cts 
and community col I ege di stri cts i n  the County. 

6. One member of the publ ic  that has experti se i n  and or an academic background i n  publ ic  fi nance. 

Each member may designate an alternate to serve i n  the absence of the member. The alternate shal I take the 
oath office and fi l e  a confl ict of i nterest report with the Clerk of the Board. The alternate shal l exerci se the vote 
of the member at meetings where the member i s  not present. 
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I t  i s  the responsi bi l ityof the County Treasury Oversight Committee to appr0ve the investment pol icy prepared 
annual ly by the County Treasurer, to revi e.tv and monitor the quarterly i nvestment reports prepared by the 
County Treasurer, to revietv depositori es for County funds and broker/dealers and banks as appr0ved by the 
County Treasurer, and to cause an annual audit to be conducted to determine the County Treasury' s compl i ance 
with al l relevant i nvestment statutes and ordi nances, and thi s investment pol icy. Any recei pt of honoraria, gifts, 
and gratuiti es from advi sors, brokers, and dealers, bankers or other persons with whom the County Treasury 
conducts busi ness by any member of the County Treasury Oversight Committee i s  I i  mited to arnGunts that 
would not be prohi bited by or reportable to the Fai r  Pol iti cal Practi ces Commission. These l i mits may be i n  
addition to the I i  mits set by a committee member' s CMtn agency or by state I aw. 

Nothi ng i n  thi s articl e shal I be construed to al I CMt the County Treasury Oversight Committee to di rect individual 
i nvestment deci si ans, select i ndividual brokers, or dealers, or impi nge on the day-to-day operati ans of the 
County Treasury. 

4.8. 7  E l igi ble, Author ized and Su itable I nvestments 

A l l  investments shal l conform with state l aw i ncl udi ng but not l i mited to G0vernment Code 53600 et seq. and 
any further restrictions i mposed by thi s pol icy (Authorized I nvestments) . W here thi s section specifi es a 
percentage l i mitation for a particular category of investment or specifi c i ssuer, that percentage i s  appl icable only 
at the date of purchase. I f  subsequent to purchase, portfol io  percentage constrai nts are abCNe the maxi mum 
thresholds due to changes i n  val ue of the portfol io  or changes due to revi sions of the pol icy, then affected 
securiti es may be held to maturity i n  order to avoid pri nci pal losses. HCMtever, the County Treasurer may 
choose to rebalance the portfol io  if percentage i mbal ances are deemed to i mpai r portfol io diversifi cation. 

I f  after purchase securiti es are dCMtngraded belCMt the mi ni mum requi red rati ng l evel the securities shal l be 
revie.tved for possi bl e sal e withi n a reasonable amount of ti me after the dovvngrade. S ignificant dovvn grades and 
the action to be taken wi 1 1  be di sci osed i n  the Quarterly I nvestment Report. 

U .  S Treasury and G0vernment Agencies 

There sha l l  be no l imit i n  the amount that may be i nvested i n  debt obligations that a re backed by the fu l l  fa ith a nd credit of 

the Un ited States government. This i ncl udes but is not l imited to U . S .  Treas u ry bi l ls, notes or bonds. However, th is  does 

not inc l ude Medium-Te rm Corporate Notes or  Deposit Notes, as described below. 

There shal l be no l i mit in the amount that may be i nvested in Federal Agencies of the U nited States or U nited 
States government sponsored-enterpri se obi i gati ans, parti ci pati ans, and bond i ssuances i ncl udi ng those i ssued 
by or ful ly guaranteed as to pri nci pal and i nterest by federal agencies or the U nited States g0vernment. 

Repurchase Agreements. A repurchase agreement consi sts of two si multaneous transacti ans under the same 
agreement. One i s  the purchase of securiti es by an i nvestor (County Treasury) from a bank or dealer. The other 
i s  the commitment by the bank or dealer to repurchase the securiti es at a specified pri ce and on a date mutual ly 
agreed upon. 

Repurchase agreements shal l be entered i nto only with dealers and fi nancial i nstitutions which have executed a 
Master Repurchase Agreement with the County and are recognized as pri mary dealers with the M arket Reports 
Divi sion of the Federal Reserve B ank of Ne.tv York. 

• The term of the repurchase agreement i s  I i  mited to 92 days or I ess. The securities underlyi ng the agreement 
may be obi i gati ans of the U nited States G 0vernment, i ts agencies, or agency mortgage backed securiti es. For 
repurchase agreements that exceed 1 5  days, the maturiti es on purchased securities may not exceed 5 years. 
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• The purchased securiti es shal I have a mi ni mum market val ue, i ncl udi ng accrued i nterest, of 1 02 percent of 
the dol l arvalue of the agreement. Purchased securiti es shal l be held i n  the County's custodian bank as 
safekeepi ng agent, and the market value of the securities shal I be marked-to-market on a dai ly basi s. 

Reverse Repurchase Agreements. A reverse repurchase agreement consi sts of two si multaneous transacti ans 
under the same agreement. One i s  the sal e of securiti es by the County Treasury to a bank or dealer. The other i s  
the commitment by the County Treasury to repurchase the securiti es at a specified pri ce and on a date mutual ly 
agreed upon. 

Reverse repurchase agreements may only be transacted with dealers and fi nancial i nstitutions which have 
executed a M aster Repurchase Agreement with the County as approved by the B oard of Supervi sors, and which 
are Primary Dealers of the Federal Reserve B ank of N e.N Yark. Reverse repurchase transacti ans must meet the 
fol I ovvi ng requi rements: 

• 5 old securiti es must be ovvned and ful ly paid a mi ni mum of 30 days prior to transaction. 

• The total of al I reverse repurchase and securiti es I ending agreements cannot exceed 2o>/o of the portfol io's 
base val ue. 1 

• The term of the reverse repurchase agreement i s  not to exceed 92 days uni ess the agreement i ncl udes a 
written codi ci I that guarantees a mi ni mum earni ng or spread for the enti re period between the sal e of a 
security usi ng a reverse repurchase agreement and the fi nal maturity date of the same security. 

• Funds obtai ned through a reverse repurchase agreement shal I not be used to purchase another security with a 
maturity longer than 92 days from the i ni tial settlement date of the reverse repurchase agreement unless the 
reverse repurchase agreement i ncl udes a written codi ci I guaranteei ng a mi ni mum earni ng or spread for the 
enti re period between the sal e of a security usi ng a reverse repurchase agreement and the fi nal maturity date 
of the same security. 

• Reverse repurchase agreements may only be used to affect a "  matched" transaction whereby the proceeds of 
the reverse are rei nvested for approxi mately the same ti me period as the term of the reverse repurchase 
agreement. 

• Reverse repurchase agreements may not exceed $90 mi l l i on. 

• I nvestments i n  reverse repurchase agreements i n  which Treasury sel I s  securities prior to purchase with a 
si multaneous agreement to repurchase the security may only be made upon prior approval of the B oard of 
5 upervi sors. 

Reverse Repurchase Agreements wi 1 1  be used solely for the i ntent of accessi ng I i  quid funds on a temporary 
basi s and wi 1 1  not be used as a means to ampl ify portfol io  returns. 

A l l  other cost-effective means of obtai ni ng l i quidity wi l l  be considered prior to exerci si ng thi s option. 

I n  exception to the above, a trial transaction wi 1 1  be permitted on a periodic basi s as emergency preparation to 
ensure that i nternal systems and staff members rernai n up-to-date on processi ng procedures. The amount of the 
tri al transaction wi 1 1  not exceed pre--establ i shed I i mi ts set by the Treasurer. 

1B aseval ue of the County's Pool refers to the dol l ar amount obtai ned by total i ng al l cash balances placed i n  the 
pool by al I pool partici pants, excl udi ng any amounts obtai ned through sel I i  ng securiti es by way of reverse 
repurchase agreements or securities I ending agreements. 
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Securit ies L endi ng. The mechanics behi nd a securiti es l endi ng transaction consi st of the County l endi ng a 
security. The borrCMter, a fi nancial i nstitution, pl edges col lateral consisti ng of cash to secure the loan. 
B orrovvers sorneti mes offer I etters of credit as col I ateral . The I endi ng agreement requi res that the col I ateral must 
always exceed the market val ue of the security by 2% . Changes i n  the security's pri ce duri ng the term of the 
I oan may requi re adj ustments i n the amount of col I ateral . The cash col I ateral obtai ned from the borrovver i s  then 
i nvested i n  short-term assets for additional i ncome. Al so, the County i s  entitl ed to al l coupon i nterest earned by 
the loaned security. At the end of the loan term, the transaction i s  unwound, the securiti es and col lateral , which 
are held by a custodian bank, are returned to the origi nal CMtners. The borrCMter i s  obi i ged to return the 
securiti es to the I ender, either on demand from the County or at the end of any agreed term. Lendi ng 
transacti ans must meet the fol I ovvi ng requi rements: 

• Loaned securities must be CMtned and ful ly paid a mi ni mum of 30 days prior to transaction. 

• The total of al I reverse repurchase and securiti es I ending agreements cannot exceed 2o>/o of the portfol io's 
base val ue. 

• The term of the securiti es I endi ng agreement i s  not to exceed 92 days. 

• Funds obtai ned through a securiti es I endi ng agreement shal I not be used to purchase another security with a 
maturity longer than 92 days from the i niti al settlement date of the securiti es l endi ng agreement. 

• The oqjective of the transaction i s  to produce positive earni ngs. 

To qual ify as a counter-party to the County i n  a securities lendi ng transaction, the broker/dealer must be 
recognized as a Primary Deal er by the Federal Reserve Bank and the County's custodial bank must i ndemnify 
the County agai nst I asses related to the broker-deal er. 

Non-negotiable T ime Deposits (CDs) that are F DI C  I nsured and Col l ateral ized T ime Deposits. Ti me 
deposits with banks or savi ngs and loan associations shal l be suqject to the l i mitations i mposed by the 
Government Code, as amended, and additional constrai nts prepared by the County Treasurer that would l i mit  
amounts to be placed with i nstitutions based on creditworthiness, si ze, market conditions and other i nvestment 
consi derati ans. 

Negotiable Certificates of Deposit . The bank i ssui ng a negotiable certificate of deposit with a maturity of one 
year or I ess, must reflect the fol I CMti ng or higher rati ngs from at I east two of these nati anal ly recognized 
statisti cal rati ng organizations (NRSRO' s) :  Moody's ( P l ) ,  Standard and Poor's (A 1 ) ,  and F itch ( F l ) . 
Certifi cates that exceed one year, must reflect the fol I ovvi ng rati ngs or higher by at I east two of these N RS R O's: 
Moody's (Aa3) , Standard and Poor's (AA-j,  and F itch (AA-j.  Negotiable certifi cates of deposit shal l not exceed 
3a>/o of the surpl us funds of the portfol io. No more than 5% of the portf ol i o shal I be i n a si ngl e bank. 

B ankers' Acceptances. I nvestments i n  el i gi bl e  bankers' acceptances of U nited States or foreign banks shal l not 
exceed 1 00  days maturity from the date of purchase. Thi s debt must reflect the fol I ovvi ng or higher rati ngs by at 
I east two of these N RS R O's: Moody's ( P 1 ) ,  Standard and Poor's (A 1 ) ,  and F itch ( F 1 ) .  B ankers' Acceptances 
shal I not exceed 4CJ>/o of surpl us funds. No more than 5% of the portfol io shal I be invested i n  a si ngl e 
commercial bank. 

Commercial Paper . I nvestments i n  commercial paper shal I not have a maturity that exceeds 270 days. 
Commercial paper must reflect the fol I CMti ng or higher rati ngs by at I east two of these N RS R O's: Moody's ( P 1 ) ,  
Standard and Poor's (A 1 ) ,  and F itch ( F l ) .  The i ssuer must meet the qual i fications as i ndi cated belCMt pursuant to 
Cal ifornia Government Code: 

If the commercial paper is short-term unsecured promissory notes i ssued by fi nancial i nstitutions or 
corporati ans, the i ssuer must: 
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• B e organized and operating i n the U ni ted States as a general corporation; 

• Have total assets i n  excess of five hundred mi 1 1  i on dol I ars ( $500,()()(),()()()); and 

• I f  the i ssuer has senior debt outstandi ng, the senior debt must ref I ect the fol I O\IVi ng ratings or higher by at 
least two of these NRSRO's: Moody's (A3) Standard and Poor's (A-j and F i tch (A-j 

.. 1 f the commercial paper i s  asset backed, the i ssuer must: 

• B e  organized withi n the U nited States as a special purpose corporation, trust, or l i mited l i abi l ity company; 
and 

• Have program-wide credit enhancements i ncl udi ng, but not l imited to, ewer col l ateral ization, letters of credit 
or surety bonds and i ncl ude a I i  qui dity vehicl e. 

Commercial paper shal I not exceed 40>/o of the I ocal agency's funds. No more than 5% of the portfol io  shal I be 
i nvested i n  any si ngle i ssuer of commercial paper. 

M ed ium Term Corporate Notes or Deposit Notes. The purchase of corporate notes shal l be l i mited to 
securiti es that reflect the fol I O\IVi ng rati ngs or higher by at I east two of these N RS R O's: Moody's, (Aa3) , 
Standard and Poor's (AA-j,  and F itch (AA-j.  Medium term corporate notes or deposit notes (five years or l ess) 
shal I be I i  mited to 3a>/o of surpl us funds. No more than 5% of the portfol io  shal I be invested i n  any si ngle 
corporation i ncl udi ng those i ssuers whose debt i s  f ul I y guaranteed as to pri nci pal and /or i nterest by federal 
agencies or the U nited States gcwernment. 

L ocal Agency Cal iforn ia I nvestment F und (LAI F)  

Funds may be i nvested in LA I F ,  a State of Cal ifornia managed investment pool up to the maximum dol l ar 
amounts i n  conformance with the account balance I i  mits authorized by the State Treasurer. 

M un ici pal Obl igations. The purchase of munici pal obl i gations shal l i ncl ude the fol lO\IVing: 

(A) Treasury notes or bonds of the state of Cal iforn ia, i ncl udi ng other obl i gations such as registered state 
warrants, certifi cates of parti ci pati on, I ease revenue bonds and bonds payable solely out of the revenues 
from a revenue-producing property O\IVned, control I ed, or operated by the state or by a department, 
board, agency, or authority of the state. 

( B )  B onds, notes, warrants, certi fi cates of partici pation ,  l ease revenue bonds or other evidences of 
i ndebtedness of any local agency with in  th is state, i ncl uding bonds payable  solely out of the revenues 
from a revenue-producing property ovvned, control I ed, or operated by the I ocal agency, or by a 
department, board, agency, or authority of the local agency. 

(C) Regi stered treasury notes or bonds of any of the other 49 U nited States i n  addition to Cal iforn ia, 
i ncl uding bonds payable solely out of the revenues from a revenue-produci ng property ovvned, 
control I ed, or operated by a state or by a department, board, agency, or authority of any of the other 49 
U nited States, i n  addition to Cal ifornia 

For those i nstruments that are rated, I ong term obi i gati ans must reflect the fol I ovvi ng rati ngs or higher by 
at l east two of these NRSRO's: M oody's (A3) , Standard and Poor's (A-j ,  and F itch (A-j .  Short term 
obl i gations must carry the fol lovvi ng ratings or higher by at l east one of these NRSRO's: Moody's (M IG-
1 ) ,  Standard and Poor's (SP-l) ,  and F itch (F-l) .  No more than l o>/o of surpl us funds shal l be i n  such 
obi i gati ans. 
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M oney M arket F unds. Companies i ssui ng such money market funds must have assets under management i n  
excess of $500,()()(),()()(). The advi sors must be registered with the Securiti es and Exchange Commission (SEC) 
and have at I east five years' experience i nvesti ng i n  such types of investments. The fund must ref I ect the 
highest rating by at l east two of these NRSRO's: Moody's (Aaa) , Standard and Poor's (AAA) , and Fitch 
(AAA) . No more than 2o>/o of the Treasury's funds may be i nvested i n  money market funds and no more than 
l o>/o of the Treasury's funds may be invested i n  one money market fund. I f  the money market fund i s  tax
exempt then only one "AAA" rati ng by an N RS RO i s  requi red. The money market fund must al so be "  no-
I oad" , which i s  a fund that does not compensate sales i ntermediari es with a sal es charge or commission that i s  
deducted from the return of the fund. 

Asset B acked Securit ies. Asset backed securiti es (AB S) are notes or bonds secured or col lateral ized by i:xx:>ls 
of loans such as i nstal lment loans or receivables. 

• Securities shal l be i ssued by an i ssuer whose debt must reflect the fol lovvi ng rati ngs or higher by at l east 
two of these NRSRO's: Moody's (A3) , Standard and Poor's (A-j ,  and F itch (A-j . 

• The asset backed security i tsel f must reflect the fol lovving ratings or higher from at l east two of 
these NRSRO's: Moody's (AA-j , Standard and Poor's (Aa3) and F i tch (AA-j . 

• Asset backed securities together with mortgage backed securiti es may not exceed 2o>/o of the Treasury's 
surpl us money. 

Agency M ortgage B acked Securit ies. Mortgage backed securiti es (M B S) are-col lateral ized by i:xx:>l s of 
conformi ng mortgage loans or multi -fami ly mortgage loans i nsured by FHLMC or FNMA and or guaranteed 
by FHA (GNMA).  

• Agency mortgage backed securiti es togetherwith asset backed securities may not exceed 2o>/o of the 
Treasury's surpl us money. 

S upranational Debt Obl i gations 

U nited States dol I ar--denomi nated senior unsecured unsubordi nated obi i gati ans i ssued or unconditi anal ly 
guaranteed by the I nternati anal B ank for Reconstruction and Development of the W orld B ank ( I B RD) or the 
I nter-American Development Bank ( IADB ) ,  with a maximum remai ni ng maturity of five years or less, and 
el i gi bl e for purchase and sale withi n the U nited States. I nvestments must be rated "AAA" or better by at I east 
two of the fol I O\IVi ng, N RS RO' s, Moody' s, Standard and Poor' s or F itch and shal I not exceed ten percent, i n  
aggregate, of the Treasury' s surpl us funds. 

G eneral Parameters 

Social ly R esponsi bl e I nvestrrents 

W henever possi bl e, i n  addition to and subordi nate to the oqjectives set forth i n  section 4.8. 3 herei n, it i s  the 
County' s pol icy to create a positive i mpact by i nvesti ng i n  social ly responsi bl e corporations and agencies as 
defi ned by prioriti es set by the B oard of S upervi sors. 

I nel i gi bl e I nvestrrents 

I nel i gi bl e investments i ncl ude common stock, inverse floaters, range notes, mortgage-derived i nterest only 
stri ps and any security that could result i n  zero i nterest accrual i f  held to maturity or any security that does not 
pay ( cash or earn accrued) i nterest i n  one year or at I east semi-annual ly i n  subsequent years and any 
investment not authorized by thi s pol icy uni ess otherwi se al I O\IVed by I aw and appr0ved by the B oard of 
Supervi sors. 
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Corrbi ned I ssuer � nsti tuti anal I i  rrits. 

No more than 5% of the portfol io  shal l be i nvested i n  aggregate of any si ngl e i nstitution of the fol l01Vi ng types: 
Bankers Acceptances, Commercial paper, Negotiable Certifi cates of Deposit, and Corporate Notes. 

Swaps 

I nvestments wi l l  be reviewed for the possi bi l i ty of a swap to enhance yield when both securiti es have a si mi l ar 
duration so as not to affect the cash fl 01V needs of the program. Swaps should have a mi ni mum of five basi s 
poi nts before bei ng transacted. 

4.8.8 M  axi mum M  atur ity 

The County I nvestment portfol io shal I be structured to provide that suffi ci ent funds from i nvestments are 
avai I abl e to meet the anti ci pated cash needs of the depositors i n  the County' commingled investment pool . 
The choice of investment i nstruments and maturiti es shal I be based on an analysi s of depositors cash needs, 
exi sti ng and anti ci pated revenues, i nterest rate trends and specific market opportuniti es. The average 
weighted maturity of the portfol io  wi 1 1  not exceed two years and i nvestments wi 1 1  have a maturity of no more 
than five years from the settlement date uni ess specifi cal ly approved by the B oard of S upervi sors to the 
provi si ans set forth el sevvhere i n thi s pol icy. 

4.8.9Segregated I nvestments (excludes Commi ngled F unds) 

Segregated investments of i nstruments permitted i n  Government Code Section 53601 can be made upon proper 
authorization where cash fl 01V or other factors warrant segregation from the commi ngled pool . Examples that 
may j usti fy such segregation are bond or note proceeds, Reti ree Health funds or W orkers Compensation funds 
where I anger term or matchi ng term investments are warranted. 

For segregated investment funds, no investment shal I be made that could not appropriately be held to maturity 
without compromisi ng l i quidity requi rements. 

Segregated investments shal l be l i mited to five years maturity unless a longer term i s  specifical ly approved by 
the appropriate legislative body. 

Government Code Sections 53620 and 53622 grant the County authority to invest the assets of the Santa C lara 
County Reti ree Health Trust i n  any form or type of i nvestment deemed prudent by the governi ng body. 
Accardi ngly, the County B oard of S upervi sors has determi ned that up to 67 percent of the Trust' s assets, 
excl udi ng near-term l i abi l ity payouts, may be i nvested i n  equiti es through mutual funds or through the di rect 
purchase of common stocks by a money management fi rm(s) approved by the B oard of Supervi sors. 

I n  accordance with the prudent person standard i n  Government Code Sections 53620 through 53622, the 
assets of the Santa Clara County Reti ree Health Trust may be i nvested i n  bonds that have a fi nal maturity of 
30 years or I ess from purchase date, and i n bonds that reflect the fol I ovvi ng rati ngs or higher from at I east two 
of these NRSRO' s: Moody' s  (A3) , Standard and Poor' s (A-j ,  and F itch (A-j.  

4.8. 1 0  Safekeepi ngand C ustody 

A l l  security transactions, i ncl udi ng col lateral for repurchase agreements, shal l be conducted on a del ivery
versus-payment ( DV P) basi s. Securiti es wi 1 1  be held i n  the name of the County by a custodian designated by the 
County Treasurer and evidenced by trade confi rmations and safekeepi ng holdi ngs reports. 
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The County Treasurer wi l l  approve certai n fi nancial i nstitutions on an annual basi s to provide safekeepi ng and 
custodial services for the County. Custodian banks shal l be selected on the basi s of thei r abi l ity to provide 
service to the County' s account and the competitive pri ci ng of thei r safekeepi ng related services. A 1 1  securiti es 
purchased by the County under thi s section shal I be properly designated as an asset of the County and held i n  
safekeeping by a custodial bank chartered by the U nited States Government or the State of Cal ifornia 

The County wi 1 1  execute custodial agreement(s) with its bank(s) . S uch agreements wi 1 1  outl i ne the 
responsibi l iti es of each party for the notifi cation of security purchases and sal es, address wi re transfers as wel l 
as safekeepi ng and transaction costs, and provide detai I s  on procedures i n  case of wi re f ai I ures or other 
unforeseen mi shaps along with the I i  abi I i ty of each party. 

To be el i gi bl e for designation as the County' s safekeeping and custodian agent, a fi nancial i nstitution shal I meet 
the fol lO\IVing criteria: 

• Have a M oody' s  rati ng of P-1 or Standard and Poor' s rati ng of -A 1 for the most recent reporti ng 
quarter before the ti me of sel ection. 

• Qual ify as a depository of publ i c  funds i n  the State of Cal ifornia as defi ned i n  Government Code 
Section 53638. 

The County Treasurer shal l requi re each approved custodial bank to submit a copy of its Consol idated Report 
of Condition and I ncome (Cal l Report) to the County withi n forty-five days after the end of each calendar 
quarter. 

I t  i s  the i ntent of the County to miti gate custodial credit risk by i nsuri ng that al I securiti es are appropriately 
held. 

S ecuri ti es typical I y cl ear and settl e as electronic book entri es through the fol I ovvi ng cleari nghouses: ( 1 ) the 
Depository Trust Corp. (DTC) , a member of the Federal Reserve B ank; or (2) the Fed B ook-E ntry System, 
O\IVned by the Federal Reserve. Governments general ly do not have thei r O\IVn account i n  the Fed B oak-E ntry 
System or at DTC , but have access to those systems through l arge fi nancial i nstitutions who are members and 
partici pants. The County' s securiti es withi n the cleari ng system are held under the Custodial Bank' s name. The 
Custodial Bank' s i nternal records i dentify the County as the underlyi ng benefi ci al ovvner of securiti es. 

I nfrequently, physical certificates are used to reflect O\IVnershi p of a security. W hen physical securities are 
received by the Custodial B ank, they are sent to a transfer agent to be regi stered i nto the Custodial B ank' s 
nomi nee name. I t  i s  kept i n  the bank' s vault unti I redeemed or sold. The Custodial B ank records i dentify the 
County as the underlyi ng benefici al O\IVner and i ncl ude the securities on the County' s Safekeeping report. 

4.8. 1 1 I nternal Control s and Accounti ng 

The County shal l establ i sh a system of i nternal control s, which i s  designed to prevent losses of publ ic  funds 
ari si ng from fraud, empl o.;ee error, and mi srepresentation by thi rd parti es, unantici pated changes i n  fi nancial 
markets, or i mprudent actions by emplo.;ees and offi cers of the County. 

The County mai ntai ns its records on the basi s of funds and account groups, each of which i s  considered a 
separate accounti ng entity. A l l  investment transactions shal l be recorded i n  the various funds of the County i n  
accordance with General ly Accepted Accounti ng P ri nci pl es as promulgated by the Government Accounti ng 
Standards B oard. 
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The County shal I establ i sh a process for an annual revietv by either the County' s i nternal or external auditor. 
Thi s revi e.tv wi 1 1  exami ne the system of i nternal control s to assure that the establ i shed pol i cies and procedures 
are bei ng compl ied with and many result i n  recommendations to change operati ng procedures to i mprove 
i nternal control . 

4.8. 1 2  Reporti ng 

(A) M ethods. 

( i )  The County Treasurer shal l prepare an i nvestment report quarterly, i ncl udi ng a management 
summary that provides a cl ear status of the current investment portfol io, quarterly transacti ans, 
investment phi I osophy and market acti ans and trends. The management summary wi 1 1  be prepared i n  a 
manner which wi 1 1  al I ON the County to ascertain whether investment activiti es duri ng the reporti ng 
period have conformed to the i nvestment pol icy. The report should be pr0vided to the B oard of 
Supervi sors, the County Executive, the County Treasury Oversight Committee, I nternal Auditor, and 
local agencies with funds on deposit i n  the County pool . The report wi l l  i ncl ude the fol l0tving: 

• A l i sti ng of i ndividual securiti es by type of i nvestment and maturity held at the end of the 
reporti ng period. 

• A composite of transactions purchased duri ng the reporti ng period by type of security. 

• U nreal ized gains or I asses resulti ng from appreciation or depreciation of securiti es held i n  
the portfol io, by I i sti ng the cost of market value of securiti es. 

• Average weighted yield  to maturity of the portfol io  and benchmark compari sons. 

• Weighted average maturity of the portfol io. 

• A summary of purchases duri ng the reporti ng period by broker /dealers or banks shovvi ng the 
purchase date, i ssui ng agency, amount purchased, cost and purchase date. 

• A statement denoti ng the abi I ity of the County to meet its pool ' s  expenditure requi rements for the 
next six months, or pr0vi de an explanation as to why suffici ent money shal I ,  or may not, be avai I able. 

( i i )  The County Treasurer shal I prepare a monthly report with a bri ef summary of the i nvestment report 
and a I i  sti ng of the transacti ans conducted duri ng the month. The report wi 1 1  be provided to the B oard 
of Supervi sors, Treasury Oversight Committee and the local agencies with funds on deposit i n  the 
County Pool . 

Material deviations from prqjected budgetary i nvestment results shal l be reported no l ess frequently 
than quarterly to the B oard of S upervi sors and the County Executive. 

( B )  Performance Standards. 

The investment portfol io  wi 1 1  be managed i n  accordance with the parameters specified withi n thi s 
pol icy. The portfol io should obtai n a market average rate of return duri ng a market/economic 
envi ronment of stable i nterest rates, taki ng i nto account the County' s investment ri sk constrai nts and 
cash fl ovv needs. 

The basi s for measurement used to determi ne whether market yiel ds/rate of return are bei ng achieved 
shal I be the State Treasurer' s Local Agency I nvestment Fund ( LAI  F) .  I t  should be recognized, 
hovvever, that si nee the investment parameters of LA I F are broader than the County' s investment 
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pol ici es, the returns real ized by the County cannot necessari ly be expected to exceed the returns 
real ized by LAI F on a regular basi s. 

(C) The County uti l i zes the fol lovvi ng methods to pay for banki ng servi ces and County admini stration of 
the investment function: 

G eneral B anki ng Services. General banki ng services such as safekeepi ng, i tems deposited, statements, 
account rnai ntenance, etc. , may be paid to the bank through di rect payment or a combi nation of di rect 
payment and compensati ng balance. 

I nvestment and B anki ng Admi n istration Costs. The County recovers staffi ng and other costs relati ng 
to the County' s admi ni strati on servi ces for banki ng and i nvestment functi ans provided to the County 
Treasury. The admi ni strative costs are al located agai nst the earni ngs of the County pool prior to 
apportionment of earni ngs. 

E arni ngs Apportionment. Earni ngs of the County pool are apportioned quarterly to al l partici pants of 
the pool based on the average dai ly balance of each fund duri ng the quarter. 

Real ized capital gai ns (the gai n from securiti es sold at a higher pri ce compared to cost) are added to 
quarterly earni ngs. Real ized capital l osses (the loss from securities sold at a lovver pri ce compared to 
cost) reduce quarterly earni ngs. To the extent that a real ized capital l oss exceeds the quarterly aggregate 
earni ngs of the Pool ,  the I ass wi 1 1  be shared across al I funds. The si ze of the write-dovvn for any 
individual fund balance wi l l  be based on the average dai ly balance of each fund duri ng the quarter i n  
which the I ass occurred. 

Any apportioned earni ngs may not be avai I able for withdrawal unti I al I rnoni es that have been earned 
( i .e. , accrued) have actual ly been received by the County Treasurer. 

4.8. 1 3 I nvestment Pol icy Adoption 

Pursuant to Government Code section 271 33 the County Treasurer annual ly prepares an i nvestment pol icy that 
i s  reviewed, monitored and approved by the County Treasury Oversight Committee. Any changes must be 
approved by the B oard of 5 upervi sors. Copies of the approved investment pol icy shal I be ci rculated annual ly 
to 
local agencies with funds on deposit i n  the County pool . 

4.8. 1 4  Vol untary Partici pants 

The County provides the opportunity for local agencies to deposit excess funds withi n the County' s 
Cammi ngl ed Pool -pursuant to Government Code section 53684. I n  order to parti ci pate, vol untary parti ci pants 
must si gn the County' s D i sclosure and Agreement for Vol untary Deposits which outl i nes the terms and 
conditi ans of partici pation, i ncl udi ng constrai nts on deposits and withdrawals from the pool . Vol untary 
parti ci pants must al so submit a resol ution duly adopted by its governi ng board authorizi ng the deposit of funds 
i nto the I nvestment Pool . 

I t  i s  the County' s pol icy to not al I ovv access to the pool uni ess the vol untary partici pant agrees to a I ong-term 
relationship uti l i zi ng the pool and County Treasury for its pri mary banki ng needs. The County does not wi sh to 
enter i nto relationshi ps where an entity i s  placi ng funds because yields for a ti me may be higher than what i s  
avai labl e at other organizations, because such activity can have an adverse and unfai r i mpact on the other 
partici pants. U pan approval of the Treasurer, accommodati ans may be made to uti I i  ze the County resources to 
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make specifi c  investments or manage segregated funds for a voluntary parti ci pant at an agreed cost. 

4.8. 1 4. 1  Temporary L oans to Pool Parti ci pants 

Various publ ic  entiti es maintai n funds on deposit with the County Treasury. From ti me to time, these publ i c  
entiti es experience cash fl ON problems. A 1 1  ONi ng these entiti es to temporari ly borrON from the commi ngled 
i nvestment pool i s  an alternative way to address thei r short-term cash flCMt problems. I n  order to ensure that 
these temporary loans comply with al l legal requi rements and i nvestment pool oqjectives, no such transfers 
shal I be made uni ess al I of the fol I CMti ng requi rements are met: 

• B ecause the commingled investment pool consi sts of deposits from both restri cted and unrestri cted sources, 
al l transfers shal l comply with al l requi rements of Government Code Sections 53601 , 53840, 53841 and 
53842, i ncl udi ng the requi rements that they be legal ly characterized as loans and formal ized with 
" evidences of i ndebtedness," and meet maturity and security criteria 

• Al  I transfers shal I comply with Arti cl e XV I ,  Section 6 of the Cal ifornia Constitution, i ncl udi ng 
the l i mitations on borrCMti ng amounts and loan periods 

• No transfers shal I be made duri ng any fi seal year uni ess the B oard of S upervisors has adopted a resolution 
authorizi ng transfers for that fi scal year. (Cal . Constitution Arti cle X V I ,  Section 6; Government Code 
Section 25252.) 

• Any inter-fund transfers between school distri ct and community col lege accounts shal l be formal ly 
approved by the distri ct' s governi ng board and shal l comply with al l other requi rements of Education Code 
Sections 42603, 42620 and 85220, i ncl udi ng requi rements regardi ng repayment, suffi cient i ncome, and 
maxi mum transfer amounts. 

• No transfer may occur unti I the fund needi ng the transfer meets the revenue suffi ci ency test, consistent with 
state law and County i nvestment pool investment-ri sk constrai nts, establ i shed by the Di rector of F i nance to 
ensure repayment. 

• D i rect borrONi ng from the pool should be a l ast resort funding alternative. Pool partici pants wi l l  be 
encouraged to use al I avai I abl e i nternal sources for cash flON needs through i nter-fund borrONi ng 
between the partici pant' s various funds. 

The Di rector of F i nance shal I do al I of the fol I CMti ng: 

• Proactively monitor fund balances. 

• Establ i sh early warni ng tri ggers to i dentify those funds most I i  kely to i ncur an overdraft and requi re 
a transfer. 

• Establ i sh a revenue suffi ci ency test for the purpose of assessi ng repayment abi I ity. 

• P lace tax apportionments assigned to an overdrawn fund i n  a lock box sequestered for credit to 
the investment pool . 

• Establ i sh and monitor investment pool exposure l i mits. 

• M onitor funds to ensure that loans meet dry period ( l ast Monday i n  Apri l throughJ une 30 of the fi scal 
year) fi nanci ng restri cti ans. 

• Restrict certai n i ndividual funds (e.g., bond reserve funds) from use as a borrCMti ng source i n  i nter
f und borrCMti ng across funds held by pool parti ci pant. 

• Establ i sh a hi erarchy of associated funds ONned by each pool partici pant to be used as alternative 
fundi ng sources i n  the event any of the parti ci pant' s funds needs a I oan. 
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• I mpl ement accounti ng procedures that either manual ly or automatical ly transfer funds from one fund 
to another based on preset rul es. 

• Report withi n the Quarterly I nvestment I i  sti ng al I loans extended by the i nvestment pool to participants. 

The County' s external fi nancial auditor shal l regularly review al l of the practices and procedures i n  thi s Section 
to ensure compl iance with al l legal requi rements. 

4.8. 1 5 W ithdrawal of F unds by Vol untary Partici pants 

Publ ic  entiti es that are vol untary parti ci pants i n  the County pool who wi sh to make withdrawal s for the purpose 
of i nvesti ng outside of the County pool may request such withdrawals i n  accordance with the County 
I nvestment M anagement Agreement. 

The County Treasurer wi 1 1  assess the proposed withdrawal on the stabi I ity and predi ctabi I ity of the i nvestments 
i n  the County pool . Prior to appr0vi ng or di sappr0vi ng a withdrawal request, the CountyTreasurer shal l 
determine that the proposed withdrawal wi 1 1  not adversely affect the i nterests of the other depositors i n  the 
County pool . Funds are withdrawn based on the market val ue. 

4.8. 1 6  W ar ranties 

A l l  depositors acknovvledge that funds deposited i n  the I nvestment Pool are suqject to marketfi nvestment ri sk, 
and that the County Treasurer makes no warranti es regardi ng I nvestment Pool performance, i ncl udi ng but not 
l i mited to preservation of capital or rate of return earned on funds deposited i n  the I nvestment Pool . Depositors 
knovvi ngly accept these ri sks and waive any clai ms or causes of action agai nst the County Treasurer, the 
County, and any employee, official or agent of the County for loss, damage or any other i njury related to the 
Depositors' funds i n  the I nvestment Pool ,  with the exception of loss, damage or i njury caused solely by the 
County Treasurer' s material fai l ure to comply with the County I nvestment Pol i cy  and al l appl icable laws and 
regul ati ans. 
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Santa Clara County Commingled Pool and Segregated I nvestments 

Fund 
Com m ingled I nvestment Pool 

Worker's Com pensation 

Park Charte r Fund 

San Jose-Evergreen 

Medica l Ma lpractice I n s u ra nce Fund  (1) 

Total 

(1) Managed by Chandler Asset Ma nagement, Inc.  

March 31, 2019 

Cost Value** 

$7, 150,681,019 

$28,691,332 

$4,214, 199 

$17,104, 617 

$9,337,386 

$7,210,028,553 

Market Value 

$7, 139,350,994 

$28,797, 125 

$4,220,392 

$17,095, 676 

$9,309,795 

$7,198,773,982 

Variance 

-$1 1,330,026 

$105,793 

$6,193 

-$8,941 

-$27,591 

-$11,254,571 

Summary of Yields* for Select Santa Clara County Investment Funds 

Fund 2019 

Jan 31 Feb 28 Mar 31 

Com m ingled I nvestment Pool 2.15% 2.16% 2.22% 

Worker's Com pensation 2.31% 2.32% 2.41% 

Weighted Yield 2. 15% 2. 16% 2.22% 

%Variance 

-0.16% 

0.37% 

0.15% 

-0.05% 

-0.30% 

-0.16% 

2018 

Mar 31 

1.60% 

1.44% 

1.60% 

*Yield to maturity (YTM) is the rate of return paid on a bond, note, or other fixed income security if the investor buys and holds it to its maturity date and if the coupon interest 

paid over the l ife of the bond is reinvested at the same rate as the coupon rate. The calculation for YTM is based on the coupon rate, length ohime to maturity, and market price 

at time of purchase. 

Yield is a snapshot measure of the yield of the portfo l io  on  the day it was measured based on the current portfol io hold ings on that day. This is not a measure of tota l return, and 

is not intended to be,  since i t  does not factor in unrea l ized capital ga ins  a nd losses a nd reinvestment rates a re dependent upon interest rate changes 

**Cost Va lue is the amortized book va lue of the securities as of the date of this report. 



Santa Clara County Commingled Pool and Segregated Investments 

Portfolio Strategy 

March 31, 2019 

The outlook for the U .S. domestic economy remains  positive. Economic growth, in the first quarter e nded March  31, 2019, acce lerated at a much stronger 

rate than expected. G ross domestic prod uct (GDP), the tota l do l l a r  va lue of a l l  goods a nd  services produced, expanded at a 3.2 percent a n nua l ized rate in 

the January th rough March period, accord ing to Commerce Depa rtment data . GDP  had advanced 2.2 percent in  the p rior quarter. The step-up in first 

quarte r growth came despite the federa l  gove rn ment sh utdown through most of January, ta riffs ema nating from trade tensions with China a nd s lowe r 

economic growth ab road.  Ga ins  in U .S. equ ity markets in the first quarter, the most s ince 2009 provided fu rther  assurance in va l idating growth in the 

underlying economy. The S&P 500 index, widely regarded as the best s ingle ga uge of l a rge-cap U .S. equities retu rned 13.6 percent first quarter 2019, a 

strong reversa l from the negative retu rn of 5 .7 percent posted by the index for 2018. 

Low unemp loyment and sol id wage ga ins support ing consumer spend ing continue to defi ne the economy's u nderlying strength .  With unemployment at 3.8 

percent, a mu ltidecade low, the March rebou nd in U .S. consumer spend ing corroborated the expected re lation of strong l abor ma rkets fue l ing growth.  

Consumer purchases wh ich  make u p  more than two-th i rds of the economy, rose 0.9 percent in  March from the prior month,  reflect ing the best ga i n  in  

near ly a decade.  Wage and sa l a ry ga ins were sol id with a 0.4 percent month ly rise in  March fo l lowing a 0.3 percent increase i n  Februa ry. March reta i l  sa les 

boosted by ga ins in motor veh ic les sharp ly rose 1 .6 percent. I n  fact, retai l  expansion span ned mu lt ip le spending categories. Twelve of th i rteen major reta i l  

categories increased. 

Even with a strengthen ing economy and  tightness in  the l abor ma rkets, Federa l Reserve Bank (Fed)  pol icy ma kers have com municated they wi l l  rema in  

patient wh i le  consider ing a ny pol icy rate cha nges a nd i ntend to keep i nterest rates unchanged th roughout 2019 .  Te pid i nflation growth continues to 

exp la in  the Fed's rel uctance to fu rther raise i nterest rates si nce no u rgency exists to act. Previous ly, pol icy ma kers l ifted borrowi ng costs four t imes in 2018 

and n ine times si nce the Fed's i n itia l  rate h ike in  2015. Most recently, Federa l Rese rve pol icy makers' p referred inflation measure, the core-price gauge 

bare ly changed i n  March  from the p revious month. The measu re increased on ly 1 .6 percent from a yea r ear l ier, the lowest si nce January 2018 a nd  clea rly 

be low the Fed's 2 percent hea lthy i nflation target. 
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Santa Clara County Commingled Pool and Segregated I nvestments 

The portfol io strategy continues to focus on the: 

(1) acqu isition of h igh-qua l ity issuers; 

(2 )  identifying and se lecting bonds with attractive va l uations; 

Portfolio Strategy 

March 31, 2019 

(3) app ropriate ly s iz ing the l iqu id ity portion of the portfol io to ensure adequate cash  for nea r term ob l igations; and 

(4 )  ensuring that  monies ta rgeted for longer term i nvestments a re dep loyed i n  veh ic les with favora b le risk-adjusted yie lds. 

B roker-dea lers have genera l ly down-sized the amou nt of secu rities ca rried in inve ntories in  res ponse to risk-curbing rules crafted after the 2008 fi na ncia l  

crisis. These risk curb ing ru les inc lude the i nternationa l  regulatory fra mework for banks ca l led Basel I l l  a nd the U .S. 2010 Dodd-Fran k  Law. The Treasu ry 

Division has increased its ca pa b i l ity to review a larger vol ume of i nventory l istings to fi nd attractive bonds. Portfo l io structu ring does not sole ly rely on 

interest rate anticipation strategies, which pr imari ly specu late on the d i rection of i nterest rates to ea rn favorab le retu rns. 
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Santa Clara County Com mingled Pool and Segregated I nvestments 

Yield and Weighted Average Maturity 

Portfo lio Compl iance, Review, and Monitoring 

March 31, 2019 

The yie ld of the Commingled Pool is 2 .22 a nd the weighted average l ife is 496 days. 

Compliance 

The Cou nty Treasure r  bel ieves the Commingled Pool conta ins sufficent cash flow from l iquid and matu ring secu rities, bank  de posits and i ncoming cash to 

meet the next six months of expected expe nditures. 

Review and Mon itoring 

FTN F inancia l Ma in  Street Advisors, the Cou nty's i nvestment advisor, cu rrently monitors the Treasury Departme nt's i nvestment activities. 

Additional Information 

Secu rities a re pu rchased with the expectation that they wi l l  be he ld to maturity, so u n real ized ga ins or losses a re not reflected in the yield ca lcu lations. 

The ma rket va l ues of secu rities were taken from pricing services provided by the Ba nk  of New York Mel lon, B loom berg Ana lytics, dea ler quotes, and a n  

independent p ric ing service. 
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Sector 

Federal Agencies 

Corporate Bonds  

Mortgage Backed Secu rities 

Com merc ia l  Paper 

ABS 

ABS G reen Bonds 

M u nici pa l Secu rities 

U .S .  Treasuries 

Negotiab le CDs 

LAI F 

Money Market Fu nds 

Su pra nationals 

Su pranationals G reen Bonds 

Total 

Sector 

Federal Agencies 

Corporate Bonds  

Mortgage Backed Secu rities 

Com merc ia l  Paper 

ABS 

ABS G reen Bonds 

M u nici pa l Secu rities 

U .S .  Treasuries 

Negotiab le CDs 

LAI F 

Money Market Fu nds 

Su pranationa l  

Su pranationals G reen Bonds 

Total 

Santa Clara County Commingled Pool 

Al location by Security Types 

March 31, 2019 

3/31/2019 12/31/1018 %Chng 
53.97% 49.86% 4.1% 

6.81% 6.09% 0.7% 
4.03% 1.89% 2.1% 
4.02% 7.60% -3.6% ABS Green 0.0% 
6.90% 5.44% 1.5% 

0.01% 0.01% 0.0% 
0.53% 0.39% 0.1% 
1.95% 3.40% -1.5% 

13.43% 11.10% 2.3% 
0.58% 0.50% 0.1% 
5.05% 10.79% -5.7% 

ABS 6.9% 

CP 4.0% \ 

MBS 4.01 l 
2.38% 2.08% 0.3% 
0.35% 0.85% -0.5% 

100.00% 100.00% 

3/31/2-019 11/31/2018 
3,858,898,880 4,087,750,692 

487,053, 767 498,895,940 

287,861,462 155,243,940 
287,618, 194 623,225,009 
493,457,483 445,793,370 

516,634 1,035,737 

37,693,061 32,001,276 
139,576,407 279,065,937 
960,000,000 9 10,000,000 

41,520, 182 41,270,791 
361,362,983 884,353,094 
170, 121,967 170, 127,986 
25,000,000 70,000,000 

7,150,681,019 8,198,763,772 Amounts are based o n  book value 

0.3% 
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Santa Clara County Commingled Pool 

· . .  ilJ,ijgijyl�litiijg;' ·.. . · . . Jlgijffilii;$ . .. !pqff�ljq$) 
P-1 1,521,972,869 21.3% 

Aaa 4,953,700,628 69.3% 

Aal 74,976,263 1.0% 

Aa2 179,289,903 2.5% 

Aa3 95,817,741 1.3% 

Al 85,046,770 1.2% 

A2 0.0% 

A3 0.0% 

LAIF*** 41,520, 182 0.6% 

Repo** 0.0% 

Not Rated* 198,356,665 2.8% 

Total 7,150,681,019 100.0% 

* Not Rated by Moody's but A-1+ by S&P 

Al location by Ratings 

March 31, 2019 

LAIF*** 0.6% 

Aal 1.0% 

Not Rated* 2.8% 

**Repurchase Agreements a re not rated, but a re col latera l ized by U.S. Treasury securities or securities issued by the Federal Agencies of the U .S. 

***LAIF  is not rated, but is comprised of State Code a l lowable securities 

Amounts a re based on  book val ues 
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Santa Clara County Commingled Pool 

Holdings by Issuer - Percent of Commingled Pool 

March 31, 2019 

FHLB NOTES 19.4% 
FHLMC Mu lti-Family 

FFCB NOTES 
FNMA Mu lti-Fami ly 

BLACKKROCK TREASURY LIQ FUND 
ROYAL BANK OF CANADA • o 

U.S. TREASURY NOTES 2.0% 
IADB 1.9% 

JPMORGAN .5% 
BANK OF NOVA SCOTIA HOUSTON 1.5% 

RABOBANK 1.4% 
Canadian IMP BK COMM NY 1.4% 

BNP PARI BAS NY BRANCH 1.4% 
BANK OF MONTREAL CHICAGO 1.4% 

US BANK 1.4% 
TORONTO DOM IN ION BANK 1.3% 

HONDA AUTO RECEIVABLES OWNER T 1.3% 
BANK OF AMERICA CREDIT CARD 1.1% 

PRIVATE EXPORT FUND CORPORATIO 1.1% 
MICROSOFT CORP 1.1% 

American Express Credit Acct 1.1% 
DEXIA 1.0% 

APPLE INC . 1.0% 
BANK OF AMERICA 0.8% 

CHASE ISSUANCE TRUST (ABS) 0.8% 
INTL BANK RECON & DEVELOP 0.8% 

CITI BANK NA 0. 7% 
FARMER MAC DISCOUNT NOTE 0. 7% 

TOYOTA AUTO REC OWNER TRUST . 0. 7% 
WALMART 0.7% 

LOCAL AGENCY INVEST FUND 0.6% 
TOYOTA MOTOR CREDIT 0.6% 

Credit Agricole CIB NY 0.6% 
CITIBANK CREDIT CARD ISSUANCE 0.6% 

METLIFE SHORT TERM FUND 0.6% 
BMW VEHICLE OWNER TRUST 0.5% 

BANK OF NEW YORK 0.4% 
TENNESSEE VALLEY AUTHORITY . 0.4% 

PROCTER & GAMBLE 0.4% 
BERKSH IRE HATHWY 0.4% 

CALIFORNIA ST 0.4% 
Credit Agricole Corporation 0.3% 

CHEVRON CORP. 0.3% 
N ISSAN AUTO LEASE TRUST 0.3% 

GOOGLE INC 0.2% 
JOHN DEERE OWNER TRUST O 2o/c 

MERCEDES-BENZ AUTO LEASE TRUST • o:2% 
WELLS FARGO 0.2% 

IBM 0.1% 
EXXON MOBIL CORP 0.1% 

UNIVERSITY CALI FORNIA REVS 0.1% 
BMW VEH ICLE LEASE TRUST } 0.1% 

Coca-Cola Co t· 0.1% 
MERCEDES -BENZ AUTO REC TRUST J 0.1  % 

New York State Dormatory Auth � 0.0% 
UBS FINANCE 1 0.0% 

Nort h Dakota State Fin a nee "j .0.0.% -···· - ···· - ···· - ···· - 1· - ···· - ···· - ···· - ···· - ···· - ···· t ···· - ···· - ···· - ···· - ···· - ···· - ···· ,-···· - ···· - ···· - ···· - ···· - ···· - :··· - ···· - ···· - ···· - ···· - ···· - ···· , 

0% 5% 10% 15% 20% 25% 

Amounts a re based on book va l ues 

7 



•• .. ·. 

II) c 

$9.5 

$8.5 

$7.5 

$6.5 

� $5.5 
ii:i 

$4.5 

$3.5 

$2.5 
°' 
0 
0 
� 
"S 
-, 

FY 2010 
FY 2011 

FY 2012 

FY 2013 

FY 2014 

FY 2015 

FY 2016 
FY 2017 

FY 2018 

FY 2019 

°' 0 0 
0 ..... ..... 
0 0 0 
N � � 
> .... "S 0 11) 

z 2 -, 

$3.541 

$3.230 

$3.801 

$3.508 

$4.133 

$4.267 

$5.212  

$5.469 

$5.898 

$6.180 

Amounts in billions 

0 ..... ..... ..... 
0 0 
N � 
> .... 
0 11) 

z 2 

$3.373 

$3.032 

$3.736 

$3.517 

$4.052 

$4.194 

$4.990 

$5.328 

$5.689 

$6.068 

..... ..... ..... ..... 
0 0 
� N 

Santa Clara County Commingled Pool 

Historica l Month End Book Values 

March 31, 2019 

N N N m m m "'" "'" "'" in in in \D ..... ..... ..... ..... ..... ..... ..... ..... ..... ..... ..... ..... ..... 
0 0 0 0 0 0 0 0 0 0 0 0 0 
� � N � � N � � N � � N � 

"S > .... "S > .... "S > .... "S > .... "S > .... 
0 11) 0 11) 0 11) 0 11) 0 11) -, z 2 -, z 2 -, z 2 -, z 2 -, z 2 

$3.307 $3.307 $3.408 $4.175 $3.307 $3.408 

$3.143 $2.898 $3.227 $3.943 $3.695 $3.551 

$3.637 $3.555 $3.805 $4.567 $4.097 $4.040 

$3.515 $3.469 $3.645 $4.600 $3.918 $3.982 

$3.975 $3.758 $4.271 $5.419 $5.019 $4.520 

$4.096 $4.051 $4.247 $5.639 $5.045 $5.085 

$4.941 $4.587 $5.120 $6.543 $5.997 $5.752 

$5.088 $5.220 $5.671 $7.082 $6.319 $6.348 

$5.408 $5.720 $6.850 $8.427 $7.754 $7.608 

$6.127 $6.350 $6.987 $8.199 $7.425 $7.105 

\D \D "" "" "" 00 00 00 °' ..... ..... ..... ..... ..... ..... ..... ..... ..... 
0 0 0 0 0 0 0 0 0 
� N � � N � � N � 
"S > .... "S > .... "S > .... 

0 11) 0 11) 0 11) -, z 2 -, z 2 -, z 2 

$3.687 $4.463 $4.384 $3.536 

$3.712 $4.339 $4.179 $3.935 

$4.032 $4.926 $4.525 $3.833 

$4.606 $5.286 $4.952 $4.521 

$4.461 $5.386 $5.487 $5.108 

$5.420 $6.284 $6.065 $5.690 

$6.040 $6.911  $6.728 $6.263 

$6.550 $7.556 $7.469 $6.730 

$7.472 $8.079 $8.192 $7.584 

$7.151 
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. . 
,' 

Overn ight 612,833, 164 

1-30 Days 63,847,404 

31-90 Days 491,672,432 

9 1-365 Days 2,543,445,2 14 

1 Yr-2Yr 1,486,398,428 

2Yr-3Yr 958,584,079 

3Yr-4Yr 751,066,624 
4Yr-5Yr 242,833,675 

7,150,681,019 

� .. .. .. .. .. . . 

Overn ight 8.57% 

1-30 Days 0.89% 

31-90 Days 6.88% 

91-365 Days 35.57% 

1 Yr-2Yr 20.79% 

2Yr-3Yr 13.41% 

3Yr-4Yr 10.50% 

4Yr-5Yr 3.40% 

100.00% 

*Amounts are based on book value 

. 

Santa Clara County Commingled Pool 

$3,000,000,000 

$2,500,000,000 

$2,000,000,000 

$1,500,000,000 

$1,000,000,000 

$500,000,000 

$0 

40% 

35% 

30% 

25% 

20% 

15% 

10% 

5% 

0% 

Distribution by Maturity 

March 31, 2019 

Distri bution By Maturity Dol lars 

Overnight 1-30 Days 31-90 Days 91-365 Days 1Yr-2Yr 

Distribution By Maturity Percentages 

Overnight 1-30 Days 31-90 Days 91-365 Days 1Yr-2Yr 

2Yr-3Yr 3Yr-4Yr 4Yr-5Yr 

2Yr-3Yr 3Yr-4Yr 4Yr-5Yr 
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3.00% 

2.80% 

2.60% 

2.40% 

2.20% 

2.00% 

1 .80% 

1 .60% 

1 .40% 

SCC YTM 

LAIF  YTM 

6 Mon T-Bi l l  

2Yr T-Note 

SCC WAM 

LAIF WAM 

Santa Clara County Commingled Pool 

Yield to Maturity and Weighted Average Maturity 

March 31, 2019 

Yield to Maturity Weighted Average Maturity 

1.82% 1.82% 1.86% 

1.94% 2.00% 2.00% 

2.19% 2.26% 2.36% 
2.67% 2.63% 2.81% 

550 529 509 

194 191 193 

-santa Clara 
·-- LAIF 
�.,,. '""' '"" 6 Mon T-Bi l l  
"' • ,,.  • "'  2Yr T-Note 

1.93% 2.03% 

2.14% 2.21% 

2.49% 2.52% 
2.87% 2.79% 

483 458 

201 207 

600 

550 

500 

450 

"' 400 -santa Clara 

350 

300 

250 

200 

150 

2.13% 2.15% 2.16% 2.22% 

2.29% 2.36% 2.39% 2.44% 

2.48% 2.45% 2.49% 2.42% 
2.49% 2.46% 2.51% 2.26% 

406 445 459 496 

192 188 184 179 

1 0  



Santa Clara County 

Approved Issuers and Broker/Dea lers 

March 31, 2019 

Direct Commercial Paper Issuers 

Toyota Motor Credit 

US Bank, NA 

Dexia Credit Loca l ,  NY 

Broker/Dealers 

Academy Securities, Inc 

Bank of Ame rica Merrill Lynch 

Barclays Capital, Inc 

BMO Capital Markets 

BNP Paribas Securities Corp 

BNY Mel lon Ca pita l Markets, LLC 

BOK F inancia l  Securities (Bank of Oklahoma) 

Brean Capital LLC 

Ca ntor Fitzgerald & Co 

Citigroup G lobal Markets Inc 

Da iwa Capital Markets America Inc 

Deutsche Bank Securities Inc 

FTN Financia l Capital Ma rkets 

l ncapital LLC 

Jefferies & Co 

JP Morgan Securities, Inc 

Keybanc Capital Markets, Inc 

Loop Capita l Markets LLC 

Mizuho Securities USA, Inc 

MUFG Securities USA LLC 

Raymond James, Inc. 

RBC Capital Ma rkets, Inc 

U BS Financia l Serviec Inc 

Vining Spa rks LP 

Wi l l iams Capital 

1 1  



, ltem�Sector 

Maturit y 
Interest Periods 

Investment Swaps 

I ssuer Limits 

U.S. Treasu ries 
U.S. Federal Agencies 

LAI F  

Repurchase Agreements 

Commercial Paper 

Corporate Bonds 

Money Market Funds 

Negotiable Cert ificates of 
Deposit 

Municipal Securities 

Mortgage-Backed 
Securities 

Asset-Backed Securities 

Supranational Debt 
Obligat ions 

Ban kers' Acceptances 

Securities Lending 

Santa Clara County Commingled Pool 

Compl iance with Investment Pol icy 
March 31, 2019 
' Pcatameters' 

Weighted Average Maturity (WAM) must be less than 24 months 
Securities must pay in terest within one year of the initial investment and at least semiannually in subsequent years 

Similar maturity swaps, so as not to affect cash flow needs, should have minimum 5 basis point gain 
No more than 5% of the port folio shall be invested in aggregate of any single institut ion of the following t ypes : Bankers 

Accep tances, CP, Negotiable CDs, and Corporate Notes 
No sector limit, no issuer limit, max maturit y  5 years 
No sector limit, no issuer limit, max maturit y  5 years 

No sector limit, no issuer limit, CA State's deposit limit $65 million 
No sector limit, no Issuer limit, max maturit y  92 days, treasury and agency collateral a t  102% of investment, if maturity 

exceeds 15 days, must be colla teralized by securities with 5 years or less matu rities 
Secto r  limit 40%, issuer limit 5%, max maturity 270 days, rated by at least two : A-1 (S&P), P-1 (Moody's), F-1 (Fitch), issued by  
domestic corporation w/ at least $500 mil o f  assets, a nd  long term deb t rated by at least two: AA- (S&P/Fitch )/Aa3 (Moody's) 

Sector limit 30%, issuer limit 5%, max ma turity 5 years, rated by at least two: AA- (S&P/Fitch )/Aa3 (Moody's), issued by 
domestic corps/depositories 

Sector limit 20%, issuer limit 10%, rated by at least two : AAA-m (S&P/Fitch )/Aaa-mf (Moody's), M M F  has at least $500 mil 
managed 

Sector limit 30%, issuer limit 5%, max ma turity 5 years, if under 1 year rated by at least two : A-1 (S&P), P-1 ( Moody's), F-1 
(Fitch ), if greater than 1 year rated by at least two : AA- (S&P/Fitch )/Aa3 (Moody's) 

Sector limit 10%, no issuer limit, State of CA, local CA agencies, and other municipal secu rities of the other 49 states, if long-
term rated, then by at least two: A- (S&P/Fitch )/A3 (Moody's), if short-term rated, then by at least two: SP-1 (S&P), M IG-1 

(Moody's), F-1 ( Fitch), revenue based bonds payable solely out of the States' o r  local agencies' revenues 

Sector limit 20% in aggregate with ABS, no issuer limit, max maturity 5 years, collateralized by pools of con forming residential 
mortgage loans insured by FH LMC/FN MA and residential mortgages guaranteed by FHA (GN MA) 

Sector limit 20% in aggregate with ABS, no issuer limit, max maturity 5 years, collateralized by pools of loans such as 
installment/receivables, security must be rated by at least two : AA- (S&P/Fitch ), Aa3 (Moody's), issuer rated by at least two: A-

(S&P/Fitch), A3 ( Moody's) 

Sector limit 10%, max maturity 5 years, issued or unconditiona lly gauranteed by  the I BRD, rated by  at least two: AAA 
(S&P/Fitch), Aaa ( Moody's) 

Secto r  limit 40%, issuer limit 5%, max maturity 180 days, rated by  at least two : A-1 (S&P), P-1 (Moody's), F-1 (Fitch), issued by 
commercial banks , collateral must exceed market value of security by  2% 

Sector limit 20%, max maturity 92 days for loans and rein vestmen t, loan counterparty must be a p rimary dealer, loaned 
securities must be owned for at least 30 days 

111 ettmpliance 

Yes 
Yes 
Yes 

Yes 
Yes 
Yes 
Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes, None in 
Portfolio 

Yes, None in 
Portfolio 
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Santa Clara County Commingled Pool 

Al location by Security Types 

For the Month Ended January 31, 2019 

Asset Al location By Market Value 

Average Dai ly Balance 
Book Yield 
Weighted Average Maturity 

$ 7,826,109,442.80 
2.148% 

445 Days 

•.. •.. •.. , . , ,  ,, , ,  'i • ·  \\• · \\• · \\• · \\• · . ·• ' · . ·• '  "'' \\• · \\• "'' \\• · \\• · . ·• ' · •.. ' 
r-c: L1 c: ,  d :  Agencies , 3,9 17.34 , 3,9 14.44 , 3,890.13  

Corporate Bonds  491 . 63 

Repurchase Agreements 200.00 

Com merc ia l  Paper 265.00 

Asset-Backed Securities 446. 73 

Asset-Backed Sec Green Bds 0.86 

Mortgage Backed Secu rities 199.08 

M u nici pa l Secu rities 31 .97 

U .S .  Treasuries 140.00 

Negotiab le CDs 785 .00 

LAI F 41 .52 

Money Market Fu nds 715 . 10 

Su pranationals G reen Bonds 25 .00 

Su pra nationals 170.00 

* Represents Amortized Book Value 

490.76 

200.00 

264.19 

446.67 

0.86 

199.78 

32 .00 

139.35 

785.00 

41.52 

715.10 

25.00 

170.13 

' " ' ' 

489.36 

200.00 

264 .21  

445.30 

0.86 

200 .12 

3 1 .52  

139.17 

785.53 

41.52 

715.10 

25.01 

169.10 

MMF, 9.7% 

LAIF, 0.6% 

TSY, 1.9% 

MUNI, 0.4 

MBS, 2.7% 

ABS Green, 
0.0% 

ABS, 6.0% 

CP, 3.6% 

REPO, 2.7% 

Supras Green 

CORP, 6.6% 

AGY, 52.6% 
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Average Dai ly Balance 
Book Yield 

Santa Clara County Commingled Pool 

Al location by Security Types 

For the Month Ended February 28, 2019 

Asset Al location By Market Value 

Weighted Average Maturity 

$ 7,288,761,588.25 
2.163% 

459 Days MMF, 7.8% 
Supras Green 

., .. , .. , .. , .. , .. , .. ,.. , . .  , . .  
· • }: '  , ,  , ,  , ,  , ,  , ,  , ,  . '/:' . ... , ,  :, 

, .. , .. , .. , .. , .. ,.. , .. , .. ,.. , .. , .. , .. 
·"' . · . '·"·' .·t: . .·t: . .·t: . .·t: . .·t: . .·t: . ·> " :  . ·"' . .·t: . .·t: . ·"' . .·t: . .·t: . ·> " :  . .• 

LAIF, 0.6% 

:--... u ... , c:1 1  Agencies $ 3,841 .75 $ 3,838.47 $ 3,814.52 MUN!, 0.4° 

Corporate Bonds 494.63 493.82 492.43 

Repurchase Agreements 

Com merc ia l  Paper 

Asset-Backed Securities 

Asset-Backed Sec Green Bds 

Mortgage Backed Secu rities 

Mu nici pa l Secu rities 

U .S .  Treasuries 

Negotiab le CDs 

LAI F  

200.00 

150.00 

474.74 

200.00 

148.51  

474.61  

200.00 

148.54 

473.89 

MBS, 3.0% 

0.0% 

ABS, 6.7% 

CP, 2.1% 

Money Market Fu nds 

Su pranationals G reen Bonds 

Su pra nationals 

0 .68 

212 .76 

31 .97 

140.00 

775 .00 

41 .52 

551 .96 

25 .00 

170.00 

0 .68 

213 .75 

32 .00 

139.46 

775.00 

41.52 

551.96 

25 .00 

170 .12 

0 .68 

214.08 

3 1 .55 

139.29 

775.82 

41.52 

551.96 

25.01 

169.19 

REPO, 2.8% 

CORP, 7.0% 

* Represents Amortized Book Value 

AGY, 53.9% 
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S ANTA C LARA COU NTY I NVE S TM E NTS 

F u n d COMM -CO M M I NG L E D  POOL 

I nvestments by F u nd 

Marc h 3 1 , 201 9 

P urchase Cu rrent YTM YTM Matu rity Days To 

C U S I P  I nvestment # I s s u e r  Date B ook Value  Par  Va lue Market Value  R ate 360 365 Date Matu rity 

Negotiable CDs 

06052TD80 391 43 BANK OF AME R ICA 01 /09/201 9 60,000,000.00 60,000,000.00 60,054,240.00 2.81 0 2.755 2. 794 07 /08/201 9 98 

06370RNQ8 38957 BANK OF MONTR EAL CH ICAGO 1 1  /07 ;201 8 50,000,000.00 50,000,000.00 50,064,850.00 2 .880 2 .880 2.920 07 /31 ;201 9 1 2 1 

06370R R U 5  39081 BANK OF MONTR EAL CH ICAGO 1 2/1 8/201 8 50,000,000.00 50,000,000.00 50,059,250.00 2 .880 2 .880 2.920 07 /1 5/201 9 1 05 

05586FGN1  3 8949 B N P  PAR IBAS NY B RANCH 1 1  /05/201 8 50,000,000.00 50,000,000.00 50,061 ,600.00 2.930 2.930 2.970 08/05/201 9 1 26 

05586FXAO 39304 B N P  PAR IBAS NY B RANCH 03/1 3/201 9 50,000,000.00 50,000,000.00 50,020,000.00 2.690 2.690 2.727 02/21 ;2020 326 

0641 7G 3LO 39046 BANK OF NOVA S COTIA HOU STON 1 2/1 0/201 8 60,000,000.00 60,000,000.00 60,055,800.00 2 .880 2 .880 2.920 07 /08/201 9 98 

0641 7G 5U8 39351 BANK OF NOVA S COTIA HOU STON 03/27 ;201 9 45,000,000.00 45,000,000.00 44,996,265.00 2 . 580 2 . 580 2.61 5 01 /1 7 ;2020 291 

22535CAQ4 39008 Credit Agricole C IB  NY 1 1  ;27 ;201 8 40,000,000.00 40,000,000.00 40,071 ,640.00 2.980 2.980 3.021 08/26/201 9 1 47 

1 3606B K54 3901 5 Canadian I M P  B K  COMM NY 1 1  /28/201 8 50,000,000.00 50,000,000.00 50,087,550.00 2.970 2.970 3.01 1 08/26/201 9 1 47 

1 3606BQ33 39252 Canadian IMP BK COMM NY 02/20/201 9 50,000,000.00 50,000,000.00 50,01 0,600.00 2 . 580 2 . 580 2.61 5 08/26/201 9 1 47 

1 7305TC83 39054 CITI BAN K NA 1 2/1 1 ;201 8 50,000,000.00 50,000,000.00 50,038,200.00 2.920 2.920 2.960 06/1 0/201 9 70 

2521 5 F E K6 39061 DEXIA 1 2/1 2/201 8 30,000,000.00 30,000,000.00 30,01 5,480.00 2.750 2.750 2.788 06/07/201 9 67 

2521 5 F E S 9  39336 DEXIA 03/22/201 9 45,000,000.00 45,000,000.00 44,997,705.00 2.550 2.550 2. 585 01  /22/2020 296 

2 1 685V7C7 39087 RAB OBANK 1 2/1 8/201 8 50,000,000.00 50,000,000.00 50,042,350.00 2.850 2.850 2. 889 07/1 9/201 9 1 09 

2 1 685V6U8 3 8984 RAB OBANK 1 1  /20/201 8 50,000,000.00 50,000,000.00 50,041 , 500.00 2.850 2.850 2. 889 07/1 9/201 9 1 09 

7801 2UDV4 38751 R OYAL BANK OF CANADA 05/23/201 8 1 5 ,000,000.00 1 5 ,000,000.00 1 5 ,003,030.00 2.660 2.660 2.696 05/24/201 9 53 

7801 2UGJ 8 3 8848 R OYAL BANK OF CANADA 08/29/201 8 20,000,000.00 20,000,000.00 20,003,000.00 2.630 2.630 2.666 07 /05/201 9 95 

7801 2 UJ P 1 3 8908 R OYAL BANK OF CANADA 1 0/24/201 8 25 ,000,000.00 25 ,000,000.00 25 ,027,225.00 2 .890 2 .890 2.930 08/02/201 9 1 23 

7801 2UKV6 39045 R OYAL BANK OF CANADA 1 2/07 ;201 8 45,000,000.00 45,000,000.00 45,043,875.00 2.900 2.900 2.940 07 /1 2/201 9 1 02 

7801 2UMJ 1 39300 R OYAL BANK OF CANADA 03/1 2/201 9 45,000,000.00 45,000,000.00 45,032,220.00 2.640 2.640 2.676 01  /1 3/2020 287 

891 1 4MMKO 38991 TORONTO DOM INION BAN K 1 1 /2 1 /201 8 45,000,000.00 45,000,000.00 45,066,735.00 3.000 3.000 3.041 08/1 6/201 9 1 37 

90333VZ U 7  3 8907 US BANK 1 0/24/201 8 35 ,000,000.00 35 ,000,000.00 35 ,039,935.00 2.91 0 2.873 2.91 3 07 /22/201 9 1 1 2  --- ---
S u btotal and Average 960,000,000.00 960,000,000.00 960, 833,050.00 2.81 0 2 .849 1 48 

Mortgage B acked S ecurities (MB S )  

3 1 37AYCE9 38387 F H LMC Multi-family 01 /1 2/201 8 20, 1 57,000.00 20,000,000.00 20,075, 7 40.00 2.682 2 . 1 99 2.230 1 0/25/2022 1 ,303 

3 1 37AYCE9 38391 F H LMC Multi-family 01 /16/201 8 7,55 5,078. 1 3 7,500,000.00 7,528,402.50 2.682 2.209 2.239 1 0/25/2022 1 ,303 

3 1 37AW QH 1 3 8465 F H LMC Multi-family 02/22/201 8 5,460,553.1 3 5 ,580,000.00 5 ,551 , 528.61 2.307 3 . 1 5 5  3. 1 98 08/25/2022 1 ,242 

3 1 37B 36J 2  3 8643 F H LMC Multi-family 03/20/201 8 20,345,3 1 2 .50 20,000,000.00 20,540,052.00 3.320 2.865 2.905 02/25/2023 1 ,426 

3 1 37AYCE9 3 8666 F H LMC Multi-family 04/1 7/201 8 1 1  ,61 6, 539.06 1 1 ,745,000.00 1 1 ,789,478.32 2.682 3.032 3.074 1 0/25/2022 1 ,303 

3 1 37AYCE9 3 8744 F H LMC Multi-family 06/05/201 8 1 9,788,281 .25  20,000,000.00 20,075, 7 40.00 2.682 3.070 3 . 1 1 2  1 0/25/2022 1 ,303 

Portfolio SCL2 

AP 
Run Date : 04;1 8;201 9 - 1 1  :20 Fl (PRF_FI) 7.1 .l 

Report Ver. 7.3.6.l 
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F u nd COMM - COMMING L E D POOL 
I nvestments by F u nd Page 2 

Marc h 3 1 , 201 9 

P urchase Cu rrent YTM YTM Matu rity Days To 
CUS I P  I nvestment # I s sue r  Date B ook Value  Par  Va lue Market Value  Rate 360 365 Date Matu rity 

Mortgage B acked S ecurities (MB S )  

3 1 37B4W B 8  38854 F H LMC Multi-family 09/1 2/201 8 4,768,285. 1 6 4,775,000.00 4,859,93 1 .97 3.060 2.968 3.009 07 /25/2023 1 ,576 

3 1 37B 5J M6 38864 F H LMC Multi-family 09/25/201 8 1 0, 1 3 5,937.50 1 0,000,000.00 1 0,357,002.00 3 .531  2.71 0 2. 748 07 /25/2023 1 ,576 

3 1 37B 3NA2 38945 F H LMC Multi-family 1 1  /02/201 8 1 0,605,782.00 1 0,605,782.00 1 0,866,870.90 3.250 3 . 1 73 3.21 7 04/25/2023 1 ,485 

3 1 37B 5 KW 2  39026 F H LMC Multi-family 1 2/03/201 8 1 0,092, 1 87.50 1 0,000,000.00 1 0,326,643.00 3.458 3 . 1 64 3.208 08/25/2023 1 ,607 

3 1 37FB UV6 39093 F H LMC Multi-family 1 2/20/201 8 1 9,987, 500.00 20,000,000.00 1 9,981 ,866.00 2.723 2.561 2. 597 07 /25/2020 481 

3 1 37B04Y7 39295 F H LMC Multi-family 03/1 1 ;201 9 26,755,3 1 2 .50 27 ,000,000.00 26,944,037. 1 0 2.61 5 2.944 2.985 01 /25/2023 1 ,395 

3 1 37BQR90 39342 F H LMC Multi-family 03/26/201 9 23,034,375.00 23,400,000.00 23,01 5,208.06 2.272 2.637 2.674 01 /25/2023 1 ,395 

3 1 38LAYM5 38477 F N MA Multi-family 02/27 ;201 8 3,485,565.08 3,525,223.86 3 ,5 1 6,41 1 . 1 5  2.550 2.795 2.834 09/01 ;2022 1 ,249 

3 1 368 1XP4  38664 F N MA Multi-family 04/30/201 8 3,521 ,409.37 3,452,731 . 1 0 3,496,253.47 3 . 560 2 .746 2. 784 09/25/2021 908 

3 1 368 1XP4  38665 F N MA Multi-family 04/30/201 8 3,521 ,409.37 3,452,731 . 1 0 3,496,253.47 3 . 560 2 .746 2. 784 09/25/2021 908 

3 1 381 N7G 2 38884 F N MA Multi-family 1 0/1 1 /201 8 3,457,984.00 3,448,823.06 3,473,292.25  3.270 3.045 3.088 1 0/01 ;2020 549 

3 1 381 TYT1 391 50 F N MA Multi-family 01 /1 4/201 9 29,935,825.37 29,993,234.29 30,203,836.88 2.750 2.670 2. 707 03/01 ;2022 1 ,065 

3 1 381 RZ23 391 58 F N MA Multi-family 01 /16/201 9 1 4,864,761 .32 1 4,531 , 557.26 1 4,845,993.71 3 .840 2.825 2.865 08/01 ;2021 853 

3 1 381 R LL6 3921 8 F N MA Multi-family 02/07 ;201 9 1 2 , 1 37,037.54 1 1 ,882,674.05 1 2 , 1 92,350.56 3 .840 2.833 2.872 07 /01 ;2021 822 

3 1 381 R LL6 392 1 9  F N MA Multi-family 02/07 ;201 9 2,025,951 .65 1 ,983,492.5 1  2,035, 1 84.67 3 .840 2.833 2.872 07 /01 ;2021 822 

3 1 38LG KH8 393 1 9  F N MA Multi-family 03/1 9/201 9 24,609,375.00 25 ,000,000.00 24,800, 556.75 2.470 2.794 2.833 01 /01 ;2024 1 ,736 --- ---
S u btotal and Average 287,861 ,462.43 287,876,249.23 289,972,633.37 2.783 2.821 1 ,246 

Federal Agency B onds 

3 1 33E EWG 1 3 5799 FFCB  NOTES 04/01 ;201 5 9,950,000.00 9,950,000.00 9,950,000.00 1 .300 1 .353 1 . 371 04/01 ;201 9 0 

3 1 33E F4YO 36726 FFCB  NOTES 04/27 ;201 6 26,852,656.72 26,855,000.00 26,829,407 . 1 9 1 .000 1 . 1 1 2  1 . 1 28 04/26/201 9 25 

3 1 33EG W H4 3701 8 FFCB  NOTES 09/30/201 6 1 0,004,692. 1 6 1 0,000,000.00 9,7 45,900.00 1 .280 1 .243 1 . 260 09/29/2021 9 1 2 

3 1 33EGT47 371 94 FFCB  NOTES 1 2/08/201 6 1 0,000,000.00 1 0,000,000.00 9,91 8, 1 20.00 2.01 0 1 .982 2.01 0 1 2/08/202 1 982 

3 1 33EG 2D6 37305 FFCB  NOTES 1 2/30/201 6 25 ,004,680.85 25 ,000,000.00 24,905,000.00 1 . 550 1 .490 1 . 51 1 09/27 ;201 9 1 79 

3 1 33EG 5D3 37378 FFCB  NOTES 01 ;27 ;201 7 5,000,000.00 5,000,000.00 4,960, 7 40.00 2.030 2.002 2.030 01 ;27 ;2022 1 ,032 

3 1 33EG 6C4 37404 FFCB  NOTES 02/03/201 7 1 4,999,41 2.78 1 5 ,000,000.00 1 4,896,395.00 1 . 550 1 . 533 1 . 554 02/03/2020 308 

3 1 33E HBAO 37502 FFCB  NOTES 03/02/201 7 1 9,993, 1 34.81 20,000,000.00 1 9,841 ,480.00 1 . 520 1 . 537 1 . 558 03/02/2020 336 

3 1 33E HEZ2 37639 FFCB  NOTES 04/06/201 7 1 5 ,000,000.00 1 5 ,000,000.00 1 4,883,000.00 1 .600 1 . 578 1 .600 04/06/2020 371 

3 1 33E HFL2 37665 FFCB  NOTES 04/1 3/201 7 1 4,998,021 . 1 7 1 5 ,000,000.00 1 4,865,765.00 1 . 550 1 . 541 1 . 563 04/1 3/2020 378 

3 1 33E HFL2 37666 FFCB  NOTES 04/1 3/201 7 9,998,932.22 1 0,000,000.00 9,9 1 0,5 1 0.00 1 . 550 1 . 539 1 . 560 04/1 3/2020 378 

3 1 33E HFL2 37667 FFCB  NOTES 04/1 3/201 7 9,998,932.22 1 0,000,000.00 9,9 1 0,5 1 0.00 1 . 550 1 . 539 1 . 560 04/1 3/2020 378 

3 1 33E HGA5 37725 FFCB  NOTES 04/21 ;201 7 25 ,001 ,833.33 25 ,000,000.00 24,875,075.00 1 .440 1 .406 1 .426 1 0/21 ;201 9 203 

Portfolio SCL2 

AP 
Run Date : 04;1 8;2019 - 1 1  :20 Fl (PRF_FI) 7.1 .l 

ReportVer. 7.3.6.l 
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3 1 33E HHG 1 37761 FFCB  NOTES 05/03/201 7 5,000,000.00 5,000,000.00 4,938,820.00 1 .750 1 .726 1 . 750 05/03/2021 763 
3 1 33E HHG 1 37762 FFCB  NOTES 05/03/201 7 1 0,000,000.00 1 0,000,000.00 9,877,640.00 1 .750 1 .726 1 . 750 05/03/2021 763 
3 1 33E HJ A2 37793 FFCB  NOTES 05/08/201 7 34,995,882.96 35 ,000,000.00 34,696,025.00 1 . 550 1 . 539 1 . 561 05/08/2020 403 
3 1 33E HKH5 37841 FFCB  NOTES 05/23/201 7 1 2 ,004, 1 23.79 1 2 ,000,000.00 1 1  ,879,424.00 1 . 570 1 . 522 1 . 543 07 /23/2020 479 
3 1 33E HMR1  37901 FFCB  NOTES 06/1 2/201 7 5,000,000.00 5,000,000.00 4,990,355 .00 1 .375 1 .356 1 . 375 06/1 2/201 9 72 
3 1 33E HMR1  37905 FFCB  NOTES 06/1 2/201 7 5,000,000.00 5,000,000.00 4,990,355 .00 1 .375 1 .356 1 . 375 06/1 2/201 9 72 
3 1 33E HWM1  38024 FFCB  NOTES 09/01 ;201 7 3,003,697.50 3,000,000.00 2,955,255.00 1 .700 1 .624 1 .647 09/01 ;2021 884 
3 1 33E HWM1  38025 FFCB  NOTES 09/01 ;201 7 5,000,000.00 5,000,000.00 4,925,425.00 1 .700 1 .676 1 . 700 09/01 ;2021 884 
3 1 33E HWM1  38026 FFCB  NOTES 09/01 ;201 7 7,009,43 1 .04 7,000,000.00 6,895,595.00 1 .700 1 .61 9 1 .642 09/01 ;2021 884 
3 1 33E HZA4 38046 FFCB  NOTES 09/20/201 7 9,981 ,047.01 1 0,000,000.00 9,838,760.00 1 .660 1 .71 5 1 . 739 09/20/202 1 903 
3 1 33E HJ 95 38081 FFCB  NOTES 1 0/26/201 7 9,998, 1 68.98 1 0,000,000.00 9,91 0,560.00 1 .750 1 .737 1 . 762 1 0/26/2020 574 
3 1 33E HJ 95 38082 FFCB  NOTES 1 0/26/201 7 4,997,645.83 5,000,000.00 4,955 ,280.00 1 .750 1 .756 1 . 780 1 0/26/2020 574 
3 1 33E HP3 1  381 26 FFCB  NOTES 1 1 /1 0/201 7 9,973,702.97 9,975,000.00 9,880,267.42 1 .950 1 .928 1 .955 1 1  /02/2021 946 
3 1 33E HW58 381 69 FFCB  NOTES 1 1  ;27 ;201 7 1 4,997, 51 6.67 1 5 ,000,000.00 1 4,893, 51 5.00 1 .900 1 .943 1 .970 1 1  ;27 ;2020 606 
3 1 33E HW58 38204 FFCB  NOTES 1 2/01 ;201 7 2 1 ,521 ,71 0.22 2 1 ,5 50,000.00 2 1 ,397,01 6.55 1 .900 1 .954 1 .982 1 1  ;27 ;2020 606 
3 1 33EGYC3  383 10  FFCB  NOTES 1 2/20/201 7 8,368,045.93 8,5 50,000.00 8,379,461 .70 1 .730 2.338 2.371 1 0/1 2/2022 1 ,290 
3 1 33EJ G H6 38506 FFCB  NOTES 03/1 5/201 8 23,003,836.30 23,000,000.00 23,037, 1 22.00 2.440 2.395 2.429 1 0/1 5/2020 563 
3 1 33EJ HS 1 38544 FFCB  NOTES 03/27 ;201 8 24,499,859.53 24,500,000.00 24,496,300.50 2.250 2.222 2.253 06/27 ;201 9 87 
3 1 33EJ HL6 38545 FFCB  NOTES 03/27 ;201 8 9,995,648.89 1 0,000,000.00 1 0,020,690.00 2.375 2.387 2.420 03/27 ;2020 361 
3 1 33EJ LU 1 38629 FFCB  NOTES 04/24/201 8 1 4,996,5 1 1 .90 1 5 ,000,000.00 1 5 ,004,380.00 2.420 2.829 2.869 01 /24/2020 298 
3 1 33EJ LU 1 38630 FFCB  NOTES 04/24/201 8 29,996,093.33 30,000,000.00 30,008, 760.00 2.420 2.81 4 2.854 01 /24/2020 298 
3 1 33EJ PXl  3871 8 FFCB  NOTES 05/21 ;201 8 4,982,092.73 5,000,000.00 5,097,345.00 2.875 3.253 3.299 1 2/21 ;2022 1 ,360 
3 1 33EJ S U4 38831 FFCB  NOTES 06/29/201 8 1 0,001 ,332.40 1 0,000,000.00 1 0,01 1 ,420.00 2.530 2.476 2.51 1 1 2/26/201 9 269 
3 1 33EJ TT6 38837 FFCB  NOTES 07 /05/201 8 4,997,041 .33 5,000,000.00 5,024,405.00 2.625 2.623 2.659 01 /05/2021 645 
3 1 33EJ TT6 38838 FFCB  NOTES 07 /05/201 8 4,997,041 .33 5,000,000.00 5,024,405.00 2.625 2.623 2.659 01 /05/2021 645 
3 1 33EJ ZH5 38878 FFCB  NOTES 1 0/05/201 8 1 3 ,891 ,968.77 1 4,000,000.00 1 4,221 ,438.00 2 .800 2.997 3.038 09/1 3/2022 1 ,261 
3 1 33EJ K24 38943 FFCB  NOTES 1 1  /01 ;201 8 1 4,998, 1 94.94 1 5 ,000,000.00 1 5 ,246, 555.00 3.000 2.963 3.004 1 0/19/2021 932 
3 1 33EJ W70 38999 FFCB  NOTES 1 1  /26/201 8 34,974,984.72 35 ,000,000.00 35,382, 585.00 2.875 2 .869 2.909 05/26/2021 786 
3 1 33EJ W70 39023 FFCB  NOTES 1 1  /30/201 8 26,802,725.67 26,825,000.00 27,1 1 8,224.08 2.875 2.875 2.91 5 05/26/2021 786 
3 1 33EJ 383  39075 FFCB  NOTES 1 2/1 7 ;201 8 9,988,61 3 .33 1 0,000,000.00 1 0, 1 24,030.00 2 .800 2.805 2.844 1 2/1 7 ;2021 991 
3 1 33EJ Y60 391 05 FFCB  NOTES 1 2/24/201 8 1 2 ,599, 537. 1 1 1 2 ,500,000.00 1 2 ,822,700.00 3.020 2.765 2.803 03/03/2023 1 ,432 
3 1 33EJ 383  391 08 FFCB  NOTES 1 2/24/201 8 4,307,470.54 4,300,000.00 4,353,332.90 2 .800 2.695 2.732 1 2/1 7 ;2021 991 
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3 1 33EJ 4Q9 391 57 FFCB  NOTES 01 /1 6/201 9 1 9,983,351 .05 20,000,000.00 20,072,440.00 2.550 2 . 562 2. 598 01 /1 1 ;2021 651  
3 1 33EJ 5V7 391 65 FFCB  NOTES 01 /1 8/201 9 1 4,847,323.00 1 4,875,000.00 1 5 ,036, 1 1 1 . 1 3  2.625 2.640 2.676 01 /1 8/2023 1 ,388 
3 1 33EJ 5PO 391 73 FFCB  NOTES 01 /25/201 9 9,986,01 6.50 1 0,000,000.00 1 0,075,320.00 2.600 2.61 5 2.652 01 /1 8/2022 1 ,023 
3 1 33E KCS 3 39296 FFCB  NOTES 03/1 1 ;201 9 20,01 6,333.33 20,000,000.00 20,072,260.00 2.550 2.472 2. 506 03/1 1 ;2021 7 1 0  
3 1 33E KEW2 39357 FFCB NOTES 03/28/201 9 1 9,986,238.33 20,000,000.00 1 9,987,480.00 2.280 2.272 2.303 03/28/2022 1 ,092 
3 1 3383VN8 3 5826 F H LB NOTES 04/09/201 5 9,487, 1 79.64 9,460,000.00 9,439,623.1 6 2.000 1 .32 1  1 . 340 09/1 3/201 9 1 65 
3 1 3383VN8 3 5827 F H LB NOTES 04/09/201 5 25,226,045.99 25 , 1 5 5,000.00 25 , 1 00,81 6.1 3 2.000 1 .332 1 . 351  09/1 3/201 9 1 65 
3 1 30A5Z77 36288 F H LB NOTES 1 0/21 ;201 5 5,021 ,688.07 5,000,000.00 4,963,620.00 1 .830 1 .469 1 .490 07 /29/2020 485 
3 1 30A5Z77 36289 F H LB NOTES 1 0/1 9/201 5 5,024,650.35 5,000,000.00 4,963,620.00 1 .830 1 .424 1 .444 07 /29/2020 485 
3 1 30A5Z77 36298 F H LB NOTES 1 0/23/201 5 5,024, 1 36.77 5,000,000.00 4,963,620.00 1 .830 1 .432 1 .452 07 /29/2020 485 
3 1 30A5Z77 36308 F H LB NOTES 1 0/26/201 5 1 0,039,624.05 1 0,000,000.00 9,927,240.00 1 .830 1 .498 1 . 5 1 9  07 /29/2020 485 
3 1 30A5Z77 363 10  F H LB NOTES 1 0/26/201 5 5,020,342.21  5,000,000.00 4,963,620.00 1 .830 1 .490 1 . 51 1 07 /29/2020 485 
3 1 3379E E 5  36402 F H LB NOTES 1 2/02/201 5 1 7,206,060.84 1 7,200,000.00 1 7, 1 72,824.00 1 .625 1 .243 1 . 261 06/1 4/201 9 74 
3 1 3379E E 5  36550 F H LB NOTES 02/05/201 6 1 5 ,01 5, 1 07.20 1 5 ,000,000.00 1 4,976,300.00 1 .625 1 . 1 02 1 . 1 1 7  06/1 4/201 9 74 
3 1 30A7P U 3  36679 F H LB NOTES 04/1 1 ;201 6 1 0,005,21 4.29 1 0,000,000.00 9,874,990.00 1 .200 1 . 1 3 1 1 . 1 47 04/06/2020 371 
3 1 3378J 77 36756 F H LB NOTES 05/1 2/201 6 1 5 , 1 04,940.26 1 5 ,000,000.00 1 4,91 7,770.00 1 .875 1 . 1 05 1 . 1 20 03/1 3/2020 347 
3 1 3378J 77 36760 F H LB NOTES 05/1 3/201 6 6,040,341 . 1 3 6,000,000.00 5,967, 1 08.00 1 .875 1 . 1 3 3 1 . 1 49 03/1 3/2020 347 
3 1 33834H l 36877 F H LB NOTES 07 /1 2/201 6 1 5,056, 1 2 1 .70 1 5 ,000,000.00 1 4,81 0,400.00 1 .375 1 .040 1 .055 06/1 2/2020 438 
3 1 3378J 77 36886 F H LB NOTES 07 /1 5/201 6 1 5 , 1 1 0,890. 52 1 5 ,000,000.00 1 4,91 7,770.00 1 .875 1 .055 1 .069 03/1 3/2020 347 
3 1 3380W G 8  36993 F H LB NOTES 09/30/201 6 1 9,571 ,286.84 1 9,500,000.00 1 9,224,972.00 1 .375 1 . 1 00 1 . 1 1 5  09/1 1 ;2020 529 
3 1 3380W G 8  37022 F H LB NOTES 1 0/06/201 6 1 2 ,024,91 5.90 1 2 ,000,000.00 1 1 ,830,752.00 1 .375 1 .2 1 0 1 . 227 09/1 1 ;2020 529 
3 1 33834H l 37037 F H LB NOTES 1 0/1 3/201 6 1 0,01 5,488. 5 5  1 0,000,000.00 9,873,600.00 1 .375 1 .225 1 . 242 06/1 2/2020 438 
3 1 3380W G 8  37054 F H LB NOTES 1 0/24/201 6 1 0,022,333.57 1 0,000,000.00 9,858,960.00 1 .375 1 . 1 99 1 . 2 1 6  09/1 1 ;2020 529 
3 1 3383HU8 37058 F H LB NOTES 1 0/19/201 6 1 5 , 1 02,858.99 1 5 ,000,000.00 1 4,878,275.00 1 .750 1 . 1 47 1 . 1 63 06/1 2/2020 438 
3 1 3380W G 8  37072 F H LB NOTES 1 0/28/201 6 1 3 ,881 , 1 61 . 1 3  1 3 ,860,000.00 1 3 ,664,5 1 8.56 1 .375 1 .248 1 . 266 09/1 1 ;2020 529 
3 1 30AA3R 7 371 08 F H LB NOTES 1 1  /1 7 ;201 6 34,998,327.27 35 ,000,000.00 34,781 , 1 1 0.00 1 .375 1 .363 1 . 382 1 1 /1 5/201 9 228 
3 1 30AABG 2  371 49 F H LB NOTES 1 1  /30/201 6 1 4,968,208.67 1 5 ,000,000.00 1 4,840,400.00 1 .875 1 .931 1 .957 1 1  /29/2021 973 
3 1 30AADN 5 37289 F H LB NOTES 1 2/28/201 6 40,000,301 .60 40,000,000.00 39,899, 1 60.00 1 .375 1 .353 1 . 371 06/28/201 9 88 
3 1 30A8Y72 37372 F H LB NOTES 01 /26/201 7 34,932, 1 54.68 35 ,000,000.00 34,808, 550.00 0.875 1 .430 1 .450 08/05/201 9 1 26 
3 1 3382K69 3771 1 F H LB NOTES 04/1 3/201 7 25 ,877,368.78 25,860,000.00 25 ,573,031 . 58  1 .750 1 .690 1 . 71 4 03/1 2/2021 71 1 
3 1 3378CRO 37726 F H LB NOTES 04/1 9/201 7 25 ,301 ,997.73 25 ,000,000.00 24,951 ,925.00 2.250 1 .794 1 . 81 9 03/1 1 ;2022 1 ,075 
3 1 3378J 77 37778 F H LB NOTES 04/28/201 7 1 4,044,040.3 5 1 4,000,000.00 1 3 ,923,252.00 1 .875 1 . 51 3 1 . 535 03/1 3/2020 347 
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3 1 30ABDX 1  3781 6 F H LB NOTES 05/24/201 7 30,000,000.00 30,000,000.00 29,955 ,5 1 0.00 1 .400 1 .380 1 .400 05/24/201 9 53 
3 1 3379R B7  37961 F H LB NOTES 06/30/201 7 5,01 3 , 537.30 5,000,000.00 4,948, 1 2 5.00 1 .875 1 .722 1 . 746 06/1 1 ;2021 802 
3 1 30ACE26 38033 F H LB NOTES 09/08/201 7 2 1 ,965,524.60 22,000,000.00 2 1 ,671 ,056.00 1 .375 1 .462 1 .482 09/28/2020 546 
3 1 30A3UQ5 381 02 F H LB NOTES 1 1  /03/201 7 1 0,01 1 ,239.71 1 0,000,000.00 9,921 ,070.00 1 .875 1 .781 1 . 806 1 2/1 1 ;2020 620 
3 1 30ACUK8 381 78 F H LB NOTES 1 1  /28/201 7 25 ,000,000.00 25 ,000,000.00 24,779,975.00 2.000 1 .972 2.000 05/28/202 1 788 
3 1 3383HU8 38247 F H LB NOTES 1 2/08/201 7 24,946,959.35 25 ,000,000.00 24,797, 1 2 5.00 1 .750 1 .905 1 .932 06/1 2/2020 438 
3 1 30A66T9 38269 F H LB NOTES 1 2/1 3/201 7 24,872, 500.00 25 ,000,000.00 24,736,675.00 1 .625 1 .961 1 .989 09/1 1 ;2020 529 
3 1 30ADJ H6  3841 8 F H LB NOTES 01 /29/201 8 7,61 3,266.53 7,6 1 5,000.00 7,593,533.32 2 . 1 00 2.099 2 . 1 28 01 /29/2020 303 
3 1 3370U S 5  38436 F H LB NOTES 02/05/201 8 5,038,361 . 1 1 5,000,000.00 5,033,075.00 2.875 2.292 2.324 09/1 1 ;2020 529 
3 1 3379E E 5  38469 F H LB NOTES 02/21 ;201 8 24,972,41 2.79 25 ,000,000.00 24,960, 500.00 1 .625 2 . 1 49 2. 1 79 06/1 4/201 9 74 
3 1 30ADUY6 38570 F H LB NOTES 04/06/201 8 3 1 ,570,839.95 3 1 ,575,000.00 3 1 ,604,1 1 2. 1 5 2.450 2.425 2.459 09/21 ;2020 539 
3 1 30ADXU 1  38578 F H LB NOTES 04/09/201 8 1 9,992,233.65 20,000,000.00 1 9,977,480.00 2.320 2.340 2.372 01 /09/2020 283 
3 1 30A02T6 38596 F H LB NOTES 04/1 3/201 8 25 ,005,797.06 25 ,000,000.00 24,990,375.00 2.375 2.289 2.321 09/1 3/201 9 1 65 
3 1 30A8Y72 3861 5 F H LB NOTES 04/1 9/201 8 24,87 4,469.96 25 ,000,000.00 24,863,250.00 0.875 2.330 2.363 08/05/201 9 1 26 
3 1 30AECJ 7 38733 F H LB NOTES 05/21 ;201 8 9,997,935.08 1 0,000,000.00 1 0,021 , 550.00 2.625 2.607 2.643 05/28/2020 423 
3 1 30AFB63 38896 F H LB NOTES 1 0/22/201 8 1 4,987,341 .67 1 5 ,000,000.00 1 5 , 1 45,635.00 2.950 2.958 2.999 01 /22/2021 662 
3 1 30AFB63 38901 F H LB NOTES 1 0/23/201 8 4,995,775.34 5,000,000.00 5,048,545.00 2.950 2.958 2.999 01 /22/2021 662 
3 1 30AFB63 38920 F H LB NOTES 1 0/26/201 8 25 ,005,250.00 25 ,000,000.00 25 ,242,725.00 2.950 2.898 2.939 01 /22/2021 662 
3 1 30AFB63 38922 F H LB NOTES 1 0/26/201 8 5 ,000,686.54 5,000,000.00 5,048,545.00 2.950 2.902 2.943 01 /22/2021 662 
3 1 3370E 38 38978 F H LB NOTES 1 1 /1 9/201 8 20, 1 27,386.1 5 20,000,000.00 20,2 1 1 ,680.00 3.375 2.787 2.826 06/1 2/2020 438 
3 1 30AFE 78 3901 6 F H LB NOTES 1 1  /29/201 8 1 4,343, 560.1 2 1 4,3 50,000.00 1 4,71 5,953.70 3.000 2.970 3.01 2 1 2/09/2022 1 ,348 
3 1 30AOF70 39069 F H LB NOTES 1 2/1 4/201 8 1 0, 1 95,688.24 1 0,000,000.00 1 0,454,830.00 3.375 2.883 2.923 1 2/08/2023 1 ,71 2 
3 1 30AOF70 391 06 F H LB NOTES 1 2/24/201 8 3,584,827.54 3,500,000.00 3,659, 1 90.50 3.375 2.778 2.81 7 1 2/08/2023 1 ,71 2 
3 1 30ABFD3 391 38 F H LB NOTES 01 /08/201 9 1 5 ,003,776.48 1 5 ,000,000.00 1 5 , 1 53,435.00 2.625 2 . 580 2.61 6 06/07 ;2022 1 ,1 63 
3 1 30AB3H7 39362 F H LB NOTES 03/29/201 9 1 4,31 9,604. 1 6  1 4,2 50,000.00 1 4,269,650.75 2.375 2.238 2.269 03/08/2024 1 ,803 
3 1 37EADM8 3 5873 F H LMC NOTES 04/1 6/201 5 29,990, 566.81 30,000,000.00 29,81 7,900.00 1 .250 1 .296 1 . 3 14  1 0/02/201 9 1 84 
3 1 37EADM8 36322 F H LMC NOTES 1 0/29/201 5 9,994, 530.29 1 0,000,000.00 9,939,300.00 1 .250 1 .343 1 . 362 1 0/02/201 9 1 84 
3 1 37EADM8 36332 F H LMC NOTES 1 1  /04/201 5 1 8,329,784.1 1 1 8,3 50,000.00 1 8,238,61 5.50 1 .250 1 .456 1 .476 1 0/02/201 9 1 84 
3 1 37EADM8 36337 F H LMC NOTES 1 1  /06/201 5 7,988,71 2.60 8,000,000.00 7,951 ,440.00 1 .250 1 . 51 9 1 . 540 1 0/02/201 9 1 84 
3 1 37EADM8 36340 F H LMC NOTES 1 1  /09/201 5 9,983,086.89 1 0,000,000.00 9,939,300.00 1 .250 1 . 576 1 . 598 1 0/02/201 9 1 84 
3 1 37EAEC9 36989 F H LMC NOTES 09/27 ;201 6 1 9,929,786.44 20,000,000.00 1 9,456, 500.00 1 . 1 2 5 1 .261 1 . 278 08/1 2/2021 864 
3 1 37EAEC9 36992 F H LMC NOTES 09/29/201 6 9,967,862.98 1 0,000,000.00 9,728,250.00 1 . 1 2 5 1 .248 1 . 265 08/1 2/2021 864 
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3 1 37EAE E 5  37443 F H LMC NOTES 02/09/201 7 20,003, 51 4.1 8 20,000,000.00 1 9,849, 7 40.00 1 . 500 1 .456 1 .477 01 /1 7 ;2020 291 
3 1 34G 3A91 37454 F H LMC NOTES 01 /1 9/201 7 1 9,999,607 .07 20,000,000.00 1 9,920,040.00 1 .400 1 .385 1 .404 08/22/201 9 1 43 
3 1 34GA6W9 37580 F H LMC NOTES 02/28/201 7 1 1  , 1 50,000.00 1 1  , 1 50,000.00 1 1 ,  1 05,623.00 1 . 500 1 .479 1 . 500 08/28/201 9 1 49 
3 1 37EAE F2  37835 F H LMC NOTES 04/20/201 7 44,945,992.50 45,000,000.00 44,5 1 1 ,075.00 1 .375 1 .471 1 .491 04/20/2020 385 
3 1 37EAEJ 4 38057 F H LMC NOTES 09/29/201 7 1 4,986,475.28 1 5 ,000,000.00 1 4,839,245.00 1 .625 1 .663 1 .687 09/29/2020 547 
3 1 37EAE K1 381 35 F H LMC NOTES 1 1 /1 5/201 7 24,987,001 .85 25 ,000,000.00 24,809, 550.00 1 .875 1 .881 1 .908 1 1  /1 7 ;2020 596 
3 1 37EAE B 1  38403 F H LMC NOTES 01 /1 9/201 8 24,91 6,300.00 25 ,000,000.00 24,880,850.00 0.875 1 .985 2.01 3 07/1 9/201 9 1 09 
3 1 37EAE L9 38462 F H LMC NOTES 02/1 6/201 8 44,925,750.00 45,000,000.00 45,043, 51 5.00 2.375 2.433 2.466 02/1 6/202 1 687 
3 1 35GOU U 5  35847 F N MA NOTES 04/1 3/201 5 7,01 5,974.73 7,000,000.00 6,977,733.00 1 .750 1 .474 1 .494 03/06/2020 340 
3 1 35GOU U 5  3 5856 F N MA NOTES 04/1 4/201 5 1 4,61 7,91 1 . 1 1  1 4,584,000.00 1 4,537,608.30 1 .750 1 .469 1 .489 03/06/2020 340 
3 1 35GOA78 36347 F N MA NOTES 1 1 /1 3/201 5 9,996,269.23 1 0,000,000.00 9,935, 520.00 1 .625 1 .650 1 .672 01 /21 ;2020 295 
3 1 35GOA78 36361 F N MA NOTES 1 1  /1 8/201 5 20,001 , 1 96.27 20,000,000.00 1 9,871 ,040.00 1 .625 1 . 585 1 .607 01 /21 ;2020 295 
3 1 35GOA78 36383 F N MA NOTES 1 1  /24/201 5 9,997,423.51 1 0,000,000.00 9,935, 520.00 1 .625 1 .635 1 .658 01 /21 ;2020 295 
3 1 35GOA78 36384 F N MA NOTES 1 1  /24/201 5 9,997,578.49 1 0,000,000.00 9,935, 520.00 1 .625 1 .633 1 .656 01 /21 ;2020 295 
3 1 35GON33 37253 F N MA NOTES 1 2/19/201 6 1 9,956, 578. 58 20,000,000.00 1 9,894,240.00 0.875 1 . 51 5 1 . 536 08/02/201 9 1 23 
3 1 35GOS 38 37582 F N MA NOTES 02/09/201 7 1 0,028,31 1 . 5 5  1 0,000,000.00 9,922,430.00 2.000 1 .866 1 . 892 01 /05/2022 1 ,01 0 
3 1 35GOT45 37783 F N MA NOTES 04/1 0/201 7 39,891 , 539.61 40,000,000.00 39,560,640.00 1 .875 1 .943 1 .970 04/05/2022 1 ,1 00 
3 1 35GOS 38 38079 F N MA NOTES 1 0/25/201 7 9,998,025.1 7 1 0,000,000.00 9,922,430.00 2.000 1 .979 2.007 01 /05/2022 1 ,01 0 
3 1 35GOS 38 381 42 F N MA NOTES 1 1 /1 6/201 7 1 1 ,391 ,881 . 1 8 1 1  ,395,000.00 1 1  ,306,608.99 2.000 1 .982 2.01 0 01 /05/2022 1 ,01 0 
3 1 35GOT78 381 63 F N MA NOTES 1 1  /22/201 7 4,970,292.76 5,000,000.00 4,952,850.00 2.000 2 . 1 49 2. 1 79 1 0/05/2022 1 ,283 
3 1 35GOT60 38209 F N MA NOTES 1 2/04/201 7 9,949,294. 1 4  1 0,000,000.00 9,884,540.00 1 . 500 1 .866 1 . 892 07 /30/2020 486 
3 1 35GON33 38367 F N MA NOTES 01 /05/201 8 39,855,226.81 40,000,000.00 39,788,480.00 0.875 1 .946 1 .973 08/02/201 9 1 23 
880591 E VO 38503 TE NNE S S E E  VALLEY AUTHOR ITY 03/08/201 8 1 9,979, 558.73 20,000,000.00 1 9,955,960.00 2.250 2.327 2.360 03/1 5/2020 349 
880591 E VO 3881 5 TE NNE S S E E  VALLEY AUTHOR ITY 06/21 ;201 8 9,967,364. 1 0  1 0,000,000.00 9,977,980.00 2.250 2.535 2. 570 03/1 5/2020 349 --- ---

S u btotal and Average 2, 1 00,780,641 .57 2 ,  1 00,684,000.00 2,093,394,433. 1 1 1 .884 1 .91 0 506 

Federal Agency B onds -CAL LAB LE  

3 1 422BDZO 39341 FAR M E R  MAC 03/25/201 9 25 ,000,000.00 25 ,000,000.00 24,964, 525.00 2.61 0 2 . 574 2.61 0 03/25/2022 1 ,089 
3 1 33E F2LO 36688 FFCB  NOTES 04/1 3/201 6 20,000,000.00 20,000,000.00 1 9,787,900.00 1 .400 1 .380 1 .400 04/1 3/2020 378 
3 1 33E F2LO 36689 FFCB  NOTES 04/1 3/201 6 1 5 ,000,000.00 1 5 ,000,000.00 1 4,840,925.00 1 .400 1 .380 1 .400 04/1 3/2020 378 
3 1 33E F2LO 36690 FFCB  NOTES 04/1 3/201 6 1 5 ,000,000.00 1 5 ,000,000.00 1 4,840,925.00 1 .400 1 .380 1 .400 04/1 3/2020 378 
3 1 33EG KA2 36866 FFCB  NOTES 07 /06/201 6 20,000,000.00 20,000,000.00 1 9,629, 1 60.00 1 . 500 1 .479 1 . 500 07 /06/202 1 827 
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F u nd COMM - COMMING L E D POOL 
I nvestments by F u nd Page 7 

Marc h 3 1 , 201 9 

P urchase Cu rrent YTM YTM Matu rity Days To 
C U S I P  I nvestment # I s sue r  Date B ook Value  Par  Va lue Market Value  Rate 360 365 Date Matu rity 

Federal Agency B onds -CAL LAB LE 

3 1 33EG 2P9 37300 FFCB  NOTES 1 2/29/201 6 1 0,000,000.00 1 0,000,000.00 9,955,370.00 2.320 2.288 2.320 1 2/29/202 1 1 ,003 
3 1 33EG 2P9 37301 FFCB  NOTES 1 2/29/201 6 1 5 ,000,000.00 1 5 ,000,000.00 1 4,933,055.00 2.320 2.288 2.320 1 2/29/202 1 1 ,003 
3 1 33E HKT9 38272 FFCB  NOTES 1 2/1 3/201 7 1 0,847,393. 1  5 1 0,91 5,000.00 1 0,758, 500.73 2.220 2.368 2.400 1 1  /25/2022 1 ,334 
3 1 33EG G 82 38326 FFCB  NOTES 1 2/26/201 7 1 ,961 ,389.79 2,000,000.00 1 ,959,078.00 1 . 520 2.262 2.293 1 1  /1 5/202 1 959 
3 1 33EG NK7 38341 FFCB  NOTES 1 2/29/201 7 4,406, 791 .46 4,450,000.00 4,389,649.1 0 1 .320 2.049 2.077 07 ;27 ;2020 483 
3 1 33EGAH8 38342 FFCB  NOTES 1 2/29/201 7 1 0,736,436.07 1 0,875,000.00 1 0,695,01 8.75 1 . 550 2 . 1 44 2. 1 74 05/1 7 ;2021 777 
3 1 33EG KD6 38346 FFCB  NOTES 1 2/29/201 7 6,900,320.00 7,000,000.00 6,879,670.00 1 .625 2 . 1 88 2.21 8 1 0/05/2021 9 1 8 
3 1 33E FF28 38368 FFCB  NOTES 01 /05/201 8 5 , 1 91 ,638. 1 3 5,245,000.00 5 , 1 77,234.60 1 .650 2 . 1 71 2.202 03/01 ;2021 700 
3 1 33E HFDO 39022 FFCB  NOTES 1 1  /30/201 8 4,71 9,01 9.1 3 4,850,000.00 4,823,266.80 2.400 3.079 3. 1 21 04/1 1 ;2023 1 ,471 
3 1 33E FX44 391 07 FFCB  NOTES 1 2/24/201 8 5,344, 1 2 5 .58 5 ,490,000.00 5,429,736.27 2.050 2.81 4 2.853 1 0/05/2022 1 ,283 
3 1 33EGXA8 39206 FFCB  NOTES 02/04/201 9 1 7,403,383.97 1 8,020,000.00 1 7,636,642.52  1 .730 2.658 2.695 01 /04/2023 1 ,374 
3 1 33E KDR4 39340 FFCB  NOTES 03/25/201 9 1 2 ,050,000.00 1 2 ,050,000.00 1 2 ,050,674.80 2.730 2.691 2.728 09/1 9/2022 1 ,267 
3 1 30A3XL3 361 1 7  F H LB NOTES 07 /09/201 5 7,241 ,234.39 7 ,2 50,000.00 7,1 89,078.25  1 . 500 1 .624 1 .646 02/1 0/2020 3 1 5 
3 1 30A9W49 371 3 1  F H LB NOTES 1 1  /25/201 6 1 5 ,000,000.00 1 5 ,000,000.00 1 4,839,81 5.00 1 .250 1 .232 1 . 250 02/24/2020 329 
3 1 30AANA2 37382 F H LB NOTES 01 /30/201 7 25 ,000,000.00 25 ,000,000.00 24,781 ,250.00 1 .750 1 .726 1 . 750 07 /30/2020 486 
3 1 30AANA2 37383 F H LB NOTES 01 /30/201 7 5,000,000.00 5,000,000.00 4,956,250.00 1 .750 1 .726 1 . 750 07 /30/2020 486 
3 1 30AB3Tl 37641 F H LB NOTES 04/24/201 7 20,000,000.00 20,000,000.00 1 9,828,340.00 1 .750 1 .726 1 . 750 07 /24/2020 480 
3 1 30ABZE9 3801 6 F H LB NOTES 08/28/201 7 8,400,000.00 8,400,000.00 8,3 1 0,5 1 4.80 1 .650 1 .627 1 .650 08/28/2020 5 1 5 
3 1 30ACK52 38389 F H LB NOTES 01 /1 2/201 8 24,830,380.47 25 ,000,000.00 24,737, 575.00 1 .700 2 . 1 34 2. 1 64 1 0/05/2020 553  
3 1 30AEXGO 38855 F H LB NOTES 09/25/201 8 1 5 ,000,000.00 1 5 ,000,000.00 1 5 ,077,985.00 3.000 2.958 3.000 03/25/2022 1 ,089 
3 1 30A9MR9 38858 F H LB NOTES 09/1 7 ;201 8 9,246,222.43 9,685,000.00 9,462,380.59 1 .650 2.981 3.023 1 0/1 2/2022 1 ,290 
3 1 30AC2P8 38859 F H LB NOTES 09/1 7 ;201 8 9,854,336.95 1 0,000,000.00 9,906,670.00 1 .800 2.831 2. 870 08/28/2020 5 1 5 
3 1 30AFA72 38921 F H LB NOTES 1 0/26/201 8 1 2 ,000,000.00 1 2 ,000,000.00 1 2 , 1 49,328.00 3.250 3.205 3.250 04/26/2023 1 ,486 
3 1 30AFC54 38942 F H LB NOTES 1 1  /01 ;201 8 1 4,997,41 3.98 1 5 ,000,000.00 1 5 ,01 3,275.00 3.250 3 .21 2 3.256 1 1  /08/202 1 952 
3 1 30A8R 54 3901 4 F H LB NOTES 1 1  /28/201 8 4,731 ,278.48 5,000,000.00 4,81 4,685.00 1 .800 3 . 1 02 3. 1 45 07 /28/2023 1 ,579 
3 1 30ACF66 391 51  F H LB NOTES 01 /1 5/201 9 24,472,447.41 25 ,000,000.00 24,805,300.00 2 . 1 50 2.752 2. 790 09/26/2022 1 ,274 
3 1 30AG2J 3 39301 F H LB NOTES 03/1 2/201 9 50,000,000.00 50,000,000.00 50,022,650.00 2 . 570 2.534 2. 570 03/1 2/2020 346 
3 1 30AG2H7 39358 F H LB NOTES 03/28/201 9 20,01 0,946.77 20,000,000.00 20,006,040.00 2.650 2 . 582 2.61 8 1 2/1 8/2020 627 
3 1 34G 8J T7 36583 F H LMC NOTES 02/24/201 6 1 2 ,500,000.00 1 2 ,500,000.00 1 2 ,393,225.00 1 . 500 1 .479 1 . 500 02/24/2020 329 
3 1 34G 85 83 36648 F H LMC NOTES 03/30/201 6 20,000,000.00 20,000,000.00 1 9,853, 7 40.00 1 . 500 1 .479 1 . 500 1 2/30/201 9 273 
3 1 34G 8PD5 36649 F H LMC NOTES 03/30/201 6 1 9,999,431 .75 20,000,000.00 1 9,888,340.00 1 .350 1 .337 1 . 355 09/30/201 9 1 82 
3 1 34G 8PD5 36650 F H LMC NOTES 03/30/201 6 3,71 4,894.45 3,71 5,000.00 3,694,259. 1 6 1 .350 1 .337 1 . 355 09/30/201 9 1 82 
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F u nd COMM - COMMING L E D POOL 
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P urchase Cu rrent YTM YTM Matu rity Days To 
C U S I P  I nvestment # I s sue r  Date B ook Value  Par  Va lue Market Value  Rate 360 365 Date Matu rity 

Federal Agency B onds -CAL LAB LE 

3 1 34G 8PD5 36651 F H LMC NOTES 03/30/201 6 6,375,000.00 6,375,000.00 6,339,408.38 1 .350 1 .33 1  1 . 350 09/30/201 9 1 82 
3 1 34G 8PD5 36654 F H LMC NOTES 03/30/201 6 1 2 ,499,733.63 1 2 ,500,000.00 1 2 ,430,21 2 .50 1 .350 1 .335 1 . 354 09/30/201 9 1 82 
3 1 34G9DD6 36721 F H LMC NOTES 04/26/201 6 1 1 ,999,722.22 1 2 ,000,000.00 1 1  ,989, 1 76.00 1 . 1 50 1 . 1 67 1 . 1 84 04/26/201 9 25 
3 1 34G9AV9 36729 F H LMC NOTES 04/28/201 6 1 4,997, 535.71 1 5 ,000,000.00 1 4,893, 1 85.00 1 .250 1 .261 1 . 279 1 0/28/201 9 2 1 0  
3 1 34G9AV9 36730 F H LMC NOTES 04/28/201 6 4,249,301 .79 4,2 50,000.00 4,21 9,735.75 1 .250 1 .261 1 . 279 1 0/28/201 9 2 1 0  
3 1 34G9HM2 36785 F H LMC NOTES 05/26/201 6 9,000,000.00 9,000,000.00 8,930,5 1 1 .00 1 .300 1 .282 1 . 300 1 1  /26/201 9 239 
3 1 34G9HWO 36787 F H LMC NOTES 05/26/201 6 5,2 50,000.00 5,2 50,000.00 5,207,779.50 1 .250 1 .232 1 . 250 1 1  /26/201 9 239 
3 1 34G9QWO 36823 F H LMC NOTES 06/1 4/201 6 20,000,000.00 20,000,000.00 1 9,953,080.00 1 .280 1 .262 1 . 280 06/1 4/201 9 74 
3 1 34G 3K90 37344 F H LMC NOTES 01 /19/201 7 1 0,001 ,369.23 1 0,000,000.00 9,898, 1 1 0.00 1 .700 1 .667 1 .690 09/25/2020 543 
3 1 34G BBM3 3751 8 F H LMC NOTES 03/29/201 7 25 ,000,000.00 25 ,000,000.00 24,840,375.00 2.000 1 .972 2.000 03/29/2021 728 
3 1 34GA5T7 37578 F H LMC NOTES 02/28/201 7 3,500,000.00 3,500,000.00 3,485,268.50 2 . 1 2 5 2.095 2. 1 25 01 /26/2022 1 ,031 
3 1 34GA5T7 37579 F H LMC NOTES 02/28/201 7 20,000,000.00 20,000,000.00 1 9,91 5,820.00 2 . 1 2 5 2.096 2. 1 25 01 /26/2022 1 ,031 
3 1 34G BEW8 37621 F H LMC NOTES 04/26/201 7 25 ,000,000.00 25 ,000,000.00 24,922,000.00 1 . 500 1 .479 1 . 500 07 /26/201 9 1 1 6 
3 1 34G BEW8 37668 F H LMC NOTES 04/26/201 7 8,000,000.00 8,000,000.00 7,975,040.00 1 . 500 1 .479 1 . 500 07 /26/201 9 1 1 6 
3 1 34G BGZ9 37669 F H LMC NOTES 04/27 ;201 7 1 5 ,000,000.00 1 5 ,000,000.00 1 4,887,005.00 2.000 1 .972 2.000 01 ;27 ;2022 1 ,032 
3 1 34G BE  F 5  37696 F H LMC NOTES 04/27 ;201 7 3,640,000.00 3,640,000.00 3,61 2,077.56 1 .700 1 .676 1 . 700 04/27 ;2020 392 
3 1 34G BJ J 2 37741 F H LMC NOTES 04/26/201 7 1 0,000,000.00 1 0,000,000.00 9,887,260.00 1 .750 1 .726 1 . 750 01 /26/2021 666 
3 1 34G BJ J 2 37742 F H LMC NOTES 04/26/201 7 25 ,000,000.00 25 ,000,000.00 24,71 8, 1 50.00 1 .750 1 .726 1 . 750 01 /26/2021 666 
3 1 34G BLR 1  37801 F H LMC NOTES 05/25/201 7 20,000,000.00 20,000,000.00 1 9,795,640.00 1 .750 1 .726 1 . 750 1 1  /25/2020 604 
3 1 34G BLQ3 37804 F H LMC NOTES 05/22/201 7 20,000,000.00 20,000,000.00 1 9,831 ,080.00 1 .650 1 .627 1 .650 05/22/2020 41 7 
3 1 34G BPM8 3781 7 F H LMC NOTES 05/24/201 7 1 5 ,000,000.00 1 5 ,000,000.00 1 4,884, 7 40.00 2.000 1 .972 2.000 02/24/2022 1 ,060 
3 1 34G B R R 5  37849 F H LMC NOTES 06/1 5/201 7 20,000,000.00 20,000,000.00 1 9,777,740.00 1 .800 1 .775 1 . 800 06/1 5/2021 806 
3 1 34G BRU8  37861 F H LMC NOTES 06/22/201 7 30,000,000.00 30,000,000.00 29,71 6,020.00 1 .625 1 .602 1 .625 06/22/2020 448 
3 1 34G BSM5  37880 F H LMC NOTES 06/22/201 7 5,450,000.00 5,450,000.00 5 ,394,742.45 1 .700 1 .676 1 . 700 09/22/2020 540 
3 1 34G BRZ7 37893 F H LMC NOTES 06/20/201 7 1 5 ,000,000.00 1 5 ,000,000.00 1 4,893,920.00 1 . 500 1 .479 1 . 500 1 2/20/201 9 263 
3 1 34G BSW3 37894 F H LMC NOTES 06/22/201 7 5,000,000.00 5,000,000.00 4,946,590.00 1 .750 1 .726 1 . 750 1 2/22/2020 631 
3 1 34G BY F 3  37988 F H LMC NOTES 07 ;27 ;201 7 5 ,750,000.00 5 ,750,000.00 5 ,690,067.75 1 .800 1 .775 1 . 800 01 ;27 ;2021 667 
3 1 34G BF64 38055 F H LMC NOTES 09/28/201 7 6,000,000.00 6,000,000.00 5,929,866.00 1 .600 1 . 578 1 .600 09/28/2020 546 
3 1 34G BU83 38090 F H LMC NOTES 1 0/30/201 7 1 5 ,000,000.00 1 5 ,000,000.00 1 4,891 ,460.00 2.000 1 .972 2.000 1 0/29/2021 942 
3 1 34G BZ70 381 70 F H LMC NOTES 1 1  ;27 ;201 7 25 ,000,000.00 25 ,000,000.00 24,765, 1 75.00 1 .875 1 .849 1 . 875 1 1  ;27 ;2020 606 
3 1 34G BZ70 381 71  F H LMC NOTES 1 1  ;27 ;201 7 1 0,000,000.00 1 0,000,000.00 9,906,070.00 1 .875 1 .849 1 . 875 1 1  ;27 ;2020 606 
3 1 34GSAC9 38334 F H LMC NOTES 1 2/28/201 7 1 0,000,000.00 1 0,000,000.00 9,936,690.00 2.050 2.02 1 2.050 1 2/28/2020 637 
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P urchase 
C U S I P  I nvestment # I s sue r  Date B ook Value  Par  Va lue 

Federal Agency B onds -CAL LAB LE 

3 1 34GSAX3 38352 F H LMC NOTES 01 /08/201 8 25 ,000,000.00 25 ,000,000.00 
3 1 34G9Q75 38408 F H LMC NOTES 01 /23/201 8 1 9,949, 1 71 .27 20,000,000.00 
3 1 34GS F E O  38466 F H LMC NOTES 02/26/201 8 20,000,000.00 20,000,000.00 
3 1 34G S MY8 38796 F H LMC NOTES 06/1 5/201 8 1 5 ,000,000.00 1 5 ,000,000.00 
3 1 34GS P R O  38827 F H LMC NOTES 06/28/201 8 22,000,000.00 22,000,000.00 
3 1 34G SB95 39006 F H LMC NOTES 1 1  ;27 ;201 8 1 0,000,000.00 1 0,000,000.00 
3 1 34G94BO 391 1 8  F H LMC NOTES 1 2/26/201 8 1 ,972, 1 00.00 2,000,000.00 
3 1 34GS L60 391 22 F H LMC NOTES 1 2/27 ;201 8 25 ,000,000.00 25 ,000,000.00 
3 1 34GSJ 48 391 23 F H LMC NOTES 1 2/27 ;201 8 30,000,000.00 30,000,000.00 
3 1 34G S S 63 391 88 F H LMC NOTES 01 /30/201 9 1 5 ,000,000.00 1 5 ,000,000.00 
3 1 34G S S 63 391 89 F H LMC NOTES 01 /30/201 9 1 0,000,000.00 1 0,000,000.00 
3 1 34G S S 63 391 99 F H LMC NOTES 02/01 ;201 9 1 0, 1 85,000.00 1 0, 1 85,000.00 
3 1 34GS 6T7 39353 F H LMC NOTES 03/27 ;201 9 1 5 ,000,000.00 1 5 ,000,000.00 
3 1 34G S6F7 39354 F H LMC NOTES 03/27 ;201 9 30,000,000.00 30,000,000.00 
3 1 36G 3NC5 36782 F N MA NOTES 05/24/201 6 4,999,877.31 5,000,000.00 
3 1 36G 3QY 4  36793 F N MA NOTES 05/27 ;201 6 5,000,000.00 5,000,000.00 
3 1 36G 3QY 4  36794 F N MA NOTES 05/27 ;201 6 1 5 ,000,000.00 1 5 ,000,000.00 
3 1 36G 3QY 4  36795 F N MA NOTES 05/27 ;201 6 5,000,000.00 5,000,000.00 
3 1 36G 3PRO 36797 F N MA NOTES 05/27 ;201 6 24,975,229.29 25 ,000,000.00 
3 1 36G 3TD7 36845 F N MA NOTES 06/28/201 6 1 2 ,981 ,045.61 1 2 ,980,000.00 
3 1 36G 3TB 1 36846 F N MA NOTES 06/28/201 6 1 2 ,051 ,21 3.37 1 2 ,050,000.00 
3 1 36G 3SQ9 36849 F N MA NOTES 06/28/201 6 25 ,000,000.00 25 ,000,000.00 
3 1 35GOL50 36875 F N MA NOTES 07 /1 2/201 6 30,000,000.00 30,000,000.00 
3 1 36G 3SY2 36880 F N MA NOTES 07 /1 3/201 6 7,500,000.00 7,500,000.00 
3 1 36G 3A62 36902 F N MA NOTES 07 /26/201 6 1 5 ,000,000.00 1 5 ,000,000.00 
3 1 36G4BV4 3701 7 F N MA NOTES 09/30/201 6 20,005,61 4.58 20,000,000.00 
3 1 35G OQ30 371 03 F N MA NOTES 1 0/21 ;201 6 29,999, 500.00 30,000,000.00 
3 1 36G4MD2 37509 F N MA NOTES 03/1 6/201 7 3,000,000.00 3,000,000.00 
3 1 36G4NP4 38233 F N MA NOTES 1 2/06/201 7 39,894,223.63 40,000,000.00 
3 1 36G4NP4 38235 F N MA NOTES 1 2/07 ;201 7 5,983,81 7.1 1 6,000,000.00 

S u btotal and Average 1 ,458,768,539. 1 1  1 ,461 ,875,000.00 

Run Date : 04;1 8;201 9 - 1 1  :20 

Current YTM YTM 
Market Value  Rate 360 365 

24,908,775.00 2.220 2 . 1 89 2.220 
1 9,91 8,400.00 1 .250 2.033 2.062 
20,083,460.00 2 . 500 2.465 2. 500 
1 5 ,091 ,470.00 2.750 3.426 3.474 
22 ,024,530.00 3.000 2.958 3.000 
1 0,029,430.00 3.000 2.958 3.000 
1 ,988,032.00 2.250 2.824 2.863 

25 ,090,600.00 3.000 2.959 3.000 
30, 1 1 4, 570.00 3 . 1 00 3.057 3. 1 00 
1 5 ,034,995.00 2 .800 2.761 2.800 
1 0,023,330.00 2 .800 2.761 2.800 
1 0,208,761 .61 2 .800 2.761 2. 799 
1 5 ,023,070.00 2.625 2 . 589 2.625 
30,049,440.00 2.720 2.682 2.720 
4,989,245.00 1 .000 1 .003 1 .01 6 
4,990,050.00 1 .250 1 .2 1 2 1 . 229 

1 4,970, 1 50.00 1 .250 1 .2 1 2 1 . 229 
4,990,050.00 1 .250 1 .2 1 2 1 . 229 

24,590,675.00 1 . 500 1 . 526 1 . 548 
1 2 ,939,995.64 1 .200 1 . 1 50 1 . 1 65 
1 2 ,01 0,271 . 1  5 1 . 1 00 1 .043 1 .057 
24,920,550.00 1 . 1 50 1 . 1 34 1 . 1 50 
29,883, 540.00 1 .050 1 .035 1 .050 

7,454,962.50 1 .250 1 .232 1 . 250 
1 4,932,890.00 1 .050 1 .035 1 .050 
1 9,730,060.00 1 .450 1 .41 1 1 .430 
29,81 2,620.00 1 . 1 80 1 . 1 67 1 . 1 83 

2,975,763.00 1 .850 1 .824 1 . 850 
39,680,600.00 1 .800 1 .979 2.007 

5,952,090.00 1 .800 1 .983 2.01 1 --- ---
1 ,453, 358,403.66 1 .968 1 .996 

Page 9 

Matu rity Days To 
Date Matu rity 

07 /01 ;2022 1 ,1 87 
07 /26/201 9 1 1 6 
02/26/2021 697 
06/1 5/2023 1 ,536 
06/28/2022 1 ,1 84 
1 1  ;27 ;2020 606 
08/1 6/2021 868 
09/27 ;2022 1 ,275 
06/27 ;2022 1 ,1 83 
01 /30/2023 1 ,400 
01 /30/2023 1 ,400 
01 /30/2023 1 ,400 
09/27 ;2022 1 ,275 
03/27 ;2023 1 ,456 
05/24/201 9 53 
05/30/201 9 59 
05/30/201 9 59 
05/30/201 9 59 
05/26/2021 786 
06/28/201 9 88 
06/28/201 9 88 
06/28/201 9 88 
07 /1 2/201 9 1 02 
09/30/201 9 1 82 
07 /26/201 9 1 1 6 
09/30/2020 548 
09/27 ;201 9 1 79 
09/1 6/2020 534 
07 /24/2020 480 
07 /24/2020 480 
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F u nd COMM - COMMING L E D POOL 
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P urchase Cu rrent YTM YTM Matu rity Days To 
C U S I P  I nvestment # I s sue r  Date B ook Value  Par  Va lue Market Value  Rate 360 365 Date Matu rity 

US Treasu ry Notes 

9 1 2828543 38300 U .S .  TR EAS U RY NOTE S 1 2/1 5/201 7 1 9,940,857.89 20,000,000.00 1 9,899,220.00 0.750 1 .770 1 . 794 07 /1 5/201 9 1 05 
9 1 2828TNO 38302 U .S .  TR EAS URY NOTE S 1 2/1 9/201 7 24,91 6,683.47 25 ,000,000.00 24,846,675.00 1 .000 1 .792 1 . 81 7 08/31 ;201 9 1 52 
9 1 2828SX9 38386 U .S .  TR EAS URY NOTE S 01 /1 2/201 8 1 9,974,795.39 20,000,000.00 1 9,955,860.00 1 . 1 2 5 1 .878 1 .904 05/31 ;201 9 60 
9 1 28282K5 38457 U .S .  TR EAS URY NOTE S 02/1 5/201 8 24,938,358.86 25 ,000,000.00 24,908,200.00 1 .375 2 . 1 02 2 . 1 32 07 /31 ;201 9 1 2 1 
9 1 2828Y46 391 02 U .S .  TR EAS URY NOTE S 1 2/21 ;201 8 1 4,986,897.1 2 1 5 ,000,000.00 1 5 ,048,045.00 2.625 2.654 2.691 07 /31 ;2020 487 
9 1 2828543 391 03 U .S .  TR EAS URY NOTE S 1 2/21 ;201 8 34,81 8,81 4.47 35 ,000,000.00 34,823,635.00 0.750 2 .527 2. 562 07 /1 5/201 9 1 05 --- ---

S u btotal and Average 1 39,576,407.20 1 40,000,000.00 1 39,481 ,635.00 2 . 1 33 2 . 1 62 1 50 

Corporate B onds 

037833CB4 3691 8 APP LE INC 08/04/201 6 29,996,632.65 30,000,000.00 29,848, 1 70.00 1 . 1 00 1 . 1 1 8  1 . 1 34 08/02/201 9 1 23 
037833DJ 6 381 24 APP LE INC 1 1 /1 3/201 7 44,979,630.00 45,000,000.00 44,675, 505.00 2.000 2.001 2.029 1 1  /1 3/2020 592 
06405LAA9 39031 BANK OF NEW YORK 1 2/04/201 8 25 ,000,000.00 25 ,000,000.00 25 ,036,675.00 3.036 2.994 3.036 1 2/04/2020 6 1 3 
06405LAA9 39032 BANK OF NEW YORK 1 2/04/201 8 5,000,000.00 5,000,000.00 5,007,335.00 3.036 2.994 3.036 1 2/04/2020 6 1 3 
084664CK5 36933 B E R KS HIRE  HATHWY 08/1 5/201 6 9,998,796.48 1 0,000,000.00 9,953, 1 00.00 1 .300 1 .3 1 4 1 . 333 08/1 5/201 9 1 36 
084670BQO 38830 B E R KS HIRE  HATHWY 06/29/201 8 9,893, 1 73.77 1 0,000,000.00 9,954,290.00 2.200 2.732 2.770 03/1 5/202 1 7 1 4  
084670B L1 38832 B E R KS HIRE  HATHWY 07 /02/201 8 5,942,266.09 5,953,000.00 5,940,433.22 2 . 1 00 2.561 2. 597 08/1 4/201 9 1 3 5 
1 66764B H2 36765 CHEVRON CORP .  05/1 6/201 6 1 5 ,000,000.00 1 5 ,000,000.00 1 4,978,490.00 1 . 561 1 . 539 1 . 561 05/1 6/201 9 45 
1 66764B P4  37503 CHEVRON CORP .  03/03/201 7 8,000,000.00 8,000,000.00 7,956,640.00 1 .991 1 .963 1 .991 03/03/2020 337 
02079KAA5 38601 GOOGLE INC 04/1 6/201 8 1 7,025,21 7.29 1 6,705,000.00 1 7, 1 28,004.01 3.625 2.645 2.682 05/19/2021 779 
459200J N2  37380 I B M  01 ;2 7  ;201 7 9,997,368.89 1 0,000,000.00 9,937, 1 40.00 1 .900 1 .906 1 .933 01 ;27 ;2020 301 
481 25LRG9 36966 J P MORGAN 09/23/201 6 1 2 ,497,969.44 1 2 ,500,000.00 1 2 ,440,037.50 1 .650 1 .661 1 .685 09/23/201 9 1 75 
1 91 2 1 6BT6 38529 Coca-Cola Co 03/1 9/201 8 7,408, 537.90 7,500,000.00 7,432,650.00 1 .875 2.646 2.682 1 0/27 ;2020 575 
59491 8B N3 36923 MICROSOFT CORP 08/08/201 6 9,998,788.80 1 0,000,000.00 9,948,440.00 1 . 1 00 1 . 1 1 9  1 . 1 35 08/08/201 9 1 29 
59491 8BV5 3741 9 MICROSOFT CORP 02/06/201 7 1 4,997, 1 61 .81 1 5 ,000,000.00 1 4,91 1 ,2 1 5.00 1 .850 1 .847 1 . 873 02/06/2020 3 1 1 
59491 SAYO 381 23 MICROSOFT CORP 1 1 /1 3/201 7 1 4,093,236.38 1 4,096,000.00 1 4,028,888.94 1 .850 1 .847 1 . 872 02/1 2/2020 3 1 7  
59491 8BW3 39355 MICROSOFT CORP 03/27 ;201 9 20,033,070.94 20,000,000.00 1 9,971 ,380.00 2.400 2.305 2.337 02/06/2022 1 ,042 
59491 8BW3 39361 MICROSOFT CORP 03/29/201 9 20,071 ,061 .34 20,000,000.00 1 9,971 ,380.00 2.400 2.235 2.266 02/06/2022 1 ,042 
74271 8EQ8 38524 P ROCTE R & GAMBLE 03/1 5/201 8 1 9,477,851 .99 20,000,000.00 1 9,633, 760.00 1 .700 2.728 2. 766 1 1  /03/2021 947 
74271 8EQ8 38526 P ROCTE R & GAMBLE 03/1 6/201 8 9,743,575.21 1 0,000,000.00 9,81 6,880.00 1 .700 2 .709 2. 747 1 1  /03/2021 947 
89236TDE 2 36776 TOYOTA MOTOR C R E DIT 05/20/201 6 1 9,998, 729.63 20,000,000.00 1 9,967,760.00 1 .400 1 .428 1 .447 05/20/201 9 49 
89236TDH5 37057 TOYOTA MOTOR C R E DIT 1 0/1 8/201 6 4,999,543.98 5,000,000.00 4,970,590.00 1 . 550 1 . 545 1 . 567 1 0/1 8/201 9 200 
89236TDU6 37702 TOYOTA MOTOR C R E DIT 04/1 7/201 7 4,999, 1 99.26 5,000,000.00 4,966,865.00 1 .950 1 .938 1 .965 04/1 7/2020 382 
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F u nd COMM - COMMING L E D POOL 
I nvestments by F u nd P age 1 1  

Marc h 3 1 , 201 9 

P urchase Cu rrent YTM YTM Matu rity Days To 
CUS I P  I nvestment # I s sue r  Date B ook Value  Par  Va lue Market Value  Rate 360 365 Date Matu rity 

Corporate B onds 

89233P 5F9 39332 TOYOTA MOTOR C R E DIT 03/21 ;201 9 1 1 ,394,836.23 1 1 ,2 1 3,000.00 1 1 ,434,456.75 3.400 2.675 2.71 2 09/1 5/202 1 898 

90331 HPA5 39207 UBS  F INANCE 02/04/201 9 2,997,762.38 3,000,000.00 3,01 9, 1 2 5.00 3.000 2.974 3.01 6 02/04/2021 675 

90331 HML4 36773 U S  BANK 05/1 9/201 6 1 9,651 ,31 2.94 1 9,589,000.00 1 9,542,456.54 2 . 1 2 5 1 . 533 1 . 554 1 0/28/201 9 2 1 0  

90331 HNJ 8 38409 U S  BANK 01 /23/201 8 44,991 ,787.50 45,000,000.00 44,890,875.00 2.350 2.340 2.373 01 /23/2020 297 

931 1 42EA7 38076 WALMART 1 0/20/201 7 6,994, 509.1 6 7,000,000.00 6,939,492.00 1 .900 1 .920 1 .947 1 2/1 5/2020 624 

931 1 42EG4 38826 WALMART 06/27 ;201 8 39,992,345.25 40,000,000.00 40, 1 69,400.00 2.850 2 .843 2. 882 06/23/2020 449 

94988J 505 36805 W ELLS FARG O  06/02/201 6 1 1 ,999,744.89 1 2 ,000,000.00 1 1 ,985,384.00 1 .750 1 .740 1 . 764 05/24/201 9 53 

30231 GAV4 38852 EXXON MOB IL CORP 09/1 0/201 8 9,879,656.57 1 0,000,000.00 9,954,600.00 2.222 2.837 2. 876 03/01 ;2021 700 --- ---
S u btotal and Average 487,053,766.77 487,5 56,000.00 486,41 1 ,41 7.96 2 . 1 45 2 . 1 74 466 

As set B acked S ecurities (AB S)  

02582J HG8  37862 American E xpress C redit Acct 05/30/201 7 33 ,994, 553.20 34,000,000.00 33 ,946,756.00 1 .640 1 .602 1 .624 1 2/1 5/202 1 989 

02582J HQ6 38646 American E xpress C redit Acct 03/21 ;201 8 44,994,775.50 45,000,000.00 45,035,365.50 2.670 2.653 2.690 1 0/1 7/2022 1 ,295 

05522RCZ9 39062 BANK OF AME R ICA CRE DIT CARD 1 2/1 2/201 8 20, 1 47,080.47 20, 1 40,000.00 20,327,952.52  3.000 2.862 2.902 09/1 5/2023 1 ,628 

05522R DA3 39082 BANK OF AME R ICA CRE DIT CARD 1 2/1 8/201 8 1 5 ,000, 585.94 1 5 ,000,000.00 1 5 , 1 79,952.00 3 . 1 00 3.064 3. 1 07 1 2/1 5/2023 1 ,7 19  

05522RCY2 39220 BANK OF AME R ICA CRE DIT CARD 02/08/201 9 24,936, 523.44 25 ,000,000.00 25 ,079,722.50 2 .700 2.71 6 2.753 07 /1 7 ;2023 1 ,568 

05522RCY2 39320 BANK OF AME R ICA CRE DIT CARD 03/1 9/201 9 1 9,987, 500.00 20,000,000.00 20,063, 778.00 2 .700 2.71 1 2. 749 07 /1 7 ;2023 1 ,568 

05586VAD4 39327 B MW VEHICLE LEAS E TR UST 03/20/201 9 7,498,898.25 7,500,000.00 7,526,572.50 3.380 3.364 3.41 1 08/22/2022 1 ,239 

05582QAD9 36893 B MW VEHICLE OWN E R  TRUST 07 /20/201 6 2,931 ,389.80 2,931 ,402.99 2,91 8,632.33 1 . 1 60 1 . 1 47 1 . 1 63 1 1  /25/2020 604 

09659QAD9 3841 2 B MW VEHICLE OWN E R  TRUST 01 /24/201 8 3 1 ,999,680.00 32,000,000.00 3 1 ,907,520.00 2.350 2.329 2.362 04/25/2022 1 ,1 20 

1 61 571 HF4  36929 CHAS E ISS UANCE TRUST (ABS) 08/1 1 ;201 6 22 ,993,668. 1 0  23,000,000.00 22,91 2,025.00 1 .270 1 .267 1 . 285 07 /1 5/2021 836 

1 61 571 HN7  38708 CHAS E ISS UANCE TRUST (ABS) 05/1 0/201 8 37,000,000.00 37,000,000.00 36,977,851 .80 2 .709 2 . 583 2.61 9 04/1 7 ;2023 1 ,477 

4381 4NAC9 36587 HONDA AUTO R E C E IVABLES  OW NER T 02/25/201 6 20,1 70.94 20, 1 73.81 20, 1 61 .56 1 .220 1 .2 1 3 1 . 230 1 2/1 8/201 9 261 

4381 4QAC2 36800 HONDA AUTO R E C E IVABLES  OW NER T 05/31 ;201 6 1 ,465,304.44 1 ,465,332.87 1 ,462, 754.03 1 .390 1 .375 1 . 395 04/1 5/2020 380 

4381 4RACO 37059 HONDA AUTO R E C E IVABLES  OW NER T 1 0/25/201 6 5,61 1 ,026.08 5,61 1 ,390.26 5 ,576, 1 22.67 1 .2 1 0 1 . 1 99 1 . 2 1 6  1 2/1 8/2020 627 

4381 4TAC6 3761 5 HONDA AUTO R E C E IVABLES  OW NER T 03/28/201 7 1 0,91 6,980.50 1 0,91 7,630.1 0 1 0,856,5 1 2 . 1 1 1 .720 1 .706 1 . 729 06/22/2020 448 

4381 1 BAC8 37976 HONDA AUTO R E C E IVABLES  OW NER T 06/27 ;201 7 24,864,326.83 24,866,477.78 24,692,835.1 7 1 .680 1 .666 1 .690 08/1 6/2021 868 

4381 4UAG4 38738 HONDA AUTO R E C E IVABLES  OW NER T 05/30/201 8 1 1 ,999,738.40 1 2 ,000,000.00 1 2 ,073,761 .60 3.01 0 2.988 3.030 05/1 8/2022 1 ,1 43 

4381 5AAC6 3901 3 HONDA AUTO R E C E IVABLES  OW NER T 1 1  /28/201 8 2 1 ,746,748.38 2 1 ,750,000.00 2 1 ,991 ,057.43 3 . 1 60 3 . 1 44 3. 1 88 01 /1 7 ;2023 1 ,387 

4381 4WAC9 39269 HONDA AUTO R E C E IVABLES  OW NER T 02/27 ;201 9 1 3 ,749,63 1 . 50 1 3 ,750,000.00 1 3 ,834,697.25 2.830 2 .809 2.848 03/20/2023 1 ,449 

47788MAC4 36600 J OHN DE E R E  OWNER TR UST 03/02/201 6 437,895.93 437,964.87 437,675.81 1 .360 1 .353 1 . 371 04/1 5/2020 380 

47788NAC2 36905 J OHN DE E R E  OWNER TR UST 07 ;27 ;201 6 1 ,689,666.1 8 1 ,689,800.69 1 ,685,348.91 1 .250 1 .240 1 . 257 06/1 5/2020 441 
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F u nd COMM - COMMING L E D POOL 
I nvestments by F u nd Page  12 

Marc h 3 1 , 201 9 

P urchase Cu rrent YTM YTM Matu rity Days To 
CUS I P  I nvestment # I s sue r  Date B ook Value  Par  Va lue Market Value  Rate 360 365 Date Matu rity 

As se t  B ac ked S ecurities (AB S)  

47787XAC1 37507 J OHN DE E R E  OWNER TR UST 03/02/201 7 5,668,950.40 5,669,757.77 5,642,603.03 1 .780 1 .769 1 . 793 04/1 5/202 1 745 

47788CAC6 38476 J OHN DE E R E  OWNER TR UST 02/28/201 8 8,249,406.83 8,2 50,000.00 8,253,642.38 2.660 2.641 2.678 04/1 8/2022 1 ,1 1 3  

58769DAEO 38785 MERCEDE S -B E NZ AUTO LEAS E  TRUST 06/1 1 ;201 8 3,965, 1 56.25 4,000,000.00 3,986,323.60 2.01 0 2.701 2.739 01 /1 7 ;2023 1 ,387 

58772TAC4 391 90 MERCEDE S -B E NZ AUTO LEAS E  TRUST 01 /30/201 9 9,999, 707 .00 1 0,000,000.00 1 0,065,401 .00 3 . 1 00 3.079 3 . 1 22 1 1  /1 5/202 1 959 

58769BAD6 36956 MERCEDE S  -BE NZ AUTO R E C  TRUST 09/1 4/201 6 4,027, 1 09.83 4,027,600.79 4,007,502.26 1 .260 1 .2 5 1  1 . 269 02/1 6/202 1 687 

65478UAD1 36557 NIS SAN AUTO LEAS E TRUST 02/1 0/201 6 1 ,326,037.79 1 ,326,339.1 3 1 ,322,797.54 1 .340 1 .335 1 . 353 1 0/1 5/2020 563 

65478DAD9 38475 NIS SAN AUTO LEAS E TRUST 02/28/201 8 1 8,497,885.45 1 8,500,000.00 1 8,5 1 5,763.85 2.650 2.585 2.621 05/1 6/2022 1 ,1 41 

89237KAD5 36601 TOYOTA AUTO R E C  OWN E R  TRUST 03/02/201 6 976,826.37 976,881 .76 975,839.92 1 .250 1 .238 1 . 256 03/1 6/2020 350 

89231 LAD9 37035 TOYOTA AUTO R E C  OWN E R  TRUST 1 0/1 2/201 6 5,81 8, 1 98. 1 9 5,81 8,926.72 5 ,791 ,225.72 1 .230 1 .222 1 . 239 1 0/1 5/2020 563 

89238MADO 37568 TOYOTA AUTO R E C  OWN E R  TRUST 03/1 5/201 7 6,947,577.88 6,948,395.71 6,91 5,269.23 1 .730 1 .684 1 . 708 02/1 6/202 1 687 

89238KAD4 381 37 TOYOTA AUTO REC OWN E R  TRUST 1 1 /1 5/201 7 23,997,787.20 24,000,000.00 23,826,448.80 1 .930 1 .91 4 1 .940 01 /1 8/2022 1 ,023 

89231 PADO 38958 TOYOTA AUTO R E C  OWN E R  TRUST 1 1  /07 ;201 8 9,997,837.00 1 0,000,000.00 1 0, 1 37,01 9.00 3 . 1 80 3 . 1 67 3.21 1 03/1 5/2023 1 ,444 --- ---
S u btotal and Average 453,458,624.07 453,598,075.25 453,946,891 .02 2.354 2.386 1 , 1 85 

As se t  B ac ked S ecurities -Green B o nd 

89231 UAD9 36753 TOYOTA AUTO R E C  OWN E R  TRUST 05/1 1 ;201 6 5 1 6,633.72 5 1 6,640.70 5 1 5,723.87 1 .300 1 .283 1 . 301 04/1 5/2020 380 --- ---
S u btotal and Average 5 1 6,633.72 5 1 6,640.70 5 1 5,723.87 1 .284 1 .301 380 

Mu nic ipal B onds 

1 3063CSQ4 3631 3 CAL IFORNIA ST 1 0/27 ;201 5 1 0,234,21 8.24 1 0,220,000.00 1 0, 1 58,782.20 1 .800 1 .632 1 .655 04/01 ;2020 366 

1 3063C P 87 36731 CAL IFORNIA ST 04/28/201 6 1 4,969, 786.80 1 5 ,000,000.00 1 4,757, 1 50.00 1 . 500 1 .608 1 .630 04/01 ;2021 731 

65887 P HS 7 37523 North Dakota State F inance 03/06/201 7 543, 1 75.38 500,000.00 542,320.00 5.000 1 .400 1 .420 1 0/01 ;2021 9 1 4  

64990CE M9 36822 New York State Dormatory Auth 06/1 4/201 6 3,000,000.00 3,000,000.00 2,990,040.00 1 .456 1 .435 1 .455 07 /01 ;201 9 91 

9 1 41 2GWV3 3 5763 U N IVE R S ITY CALI FORNIA REVS 03/25/201 5 250,000.00 250,000.00 249,845.00 2.003 1 .975 2.002 05/1 5/201 9 44 

9 1 41 2GD36 3671 0 U N IVE R S ITY CALI FORNIA REVS 04/20/201 6 3,000,000.00 3,000,000.00 2,995, 1 70.00 1 . 1 69 1 . 1 5 2 1 . 1 68 05/1 5/201 9 44 

9 1 41 2GWY7 393 14  U N IVE R S ITY CALI FORNIA REVS 03/1 5/201 9 4,030,880.42 4,000,000.00 4,040,720.00 2.826 2.530 2. 566 05/1 5/2022 1 ,1 40 

9 1 41 2HEX7 39321 U N IVE R S ITY CALI FORNIA REVS 03/1 9/201 9 1 ,000,000.00 1 ,000,000.00 1 ,004, 1 50.00 2.657 2.620 2.657 05/1 5/2023 1 ,505 

9 1 41 2HEW9 39322 U N IVE R S ITY CALI FORNIA REVS 03/1 9/201 9 665,000.00 665,000.00 667,447.20 2.608 2 .571 2.606 05/1 5/2022 1 ,1 40 --- ---
S u btotal and Average 37,693,060.84 37,635,000.00 37,405,624.40 1 .707 1 .731 595 

Co mme rcial Paper, Dis c oun t  

22533UTM5 39254 Credit Agricole Corporation 02/21 ;201 9 24,861 ,01 5.93 25 ,000,000.00 24,849,61 6.75 2 . 500 2 .521  2 .556 06/21 ;201 9 81 

Portfolio SCL2 

AP 
Run Date : 04;1 8;2019 - 1 1  :20 Fl (PRF_FI) 7.1 .l 

ReportVer. 7.3.6.l 

26 



F u nd COMM - COMMING L E D POOL 
I nvestments by F u nd P age 1 3  
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P urchase Cu rrent YTM YTM Matu rity Days To 
CUS I P  I nvestment # I s sue r  Date B ook Value  Par  Va lue Market Value  Rate 360 365 Date Matu rity 

Commercial P aper, Discount 

46640QUS 8  38931 J P Morgan S ecurities 1 0/29/201 8 44,569,342.29 45,000,000.00 44,6 1 6,225.1 5 2.930 3.023 3.065 07 /26/201 9 1 1 6 

46640QXX4 39279 J P Morgan S ecurities 03/04/201 9 49,233,852.1 3 50,000,000.00 49,223,000.00 2 . 590 2.681 2.71 8 1 0/31 ;201 9 2 1 3  

591 57USM3  39292 METLI FE  S HORT TE R M  FUND  03/08/201 9 39,862,267.63 40,000,000.00 39,856,802.00 2 . 500 2 .5 1 2 2. 547 05/21 ;201 9 50 

7426M3UF4  39231 P R IVATE EXPORT FUND  CORPORATIO 02/1 2/201 9 29,777,936.01 30,000,000.00 29,767,800.00 2.550 2.577 2.61 3 07 /1 5/201 9 1 05 

7426M3UC1  39245 P R IVATE EXPORT FUND  CORPORATIO 02/1 5/201 9 49,641 ,992.72 50,000,000.00 49,623, 750.00 2 . 540 2 . 566 2.602 07 /1 2/201 9 1 02 

891 1 6F U 57 39297 TORONTO DOMINION BANK 03/1 1 ;201 9 49,671 ,787.1 4 50,000,000.00 49,666,800.00 2 . 505 2 .525 2. 560 07 /05/201 9 95 --- ---
S u btotal and Average 287,61 8, 1 93.85 290,000,000.00 287,603,993.90 2.640 2.676 1 1 3  

Federal Agency Discount Notes 

3 1 3384J X8 39349 F H LB DIS COUNT 03/27 ;201 9 49,585, 577.71 50,000,000.00 49,588,300.00 2.41 0 2.464 2.498 08/02/201 9 1 23 

3 1 3384KMO 39350 F H LB DIS COUNT 03/27 ;201 9 24,769,097.05 25 ,000,000.00 24,770,725.00 2.41 0 2.466 2. 501 08/1 6/201 9 1 37 

3 1 3384DUO 39360 F H LB DIS COUNT 03/29/201 9 200,000,000.00 200,000,000.00 200,000,000.00 2.250 2.281 2.31 3 04/01 ;201 9 0 

3 1 31 5KDX5 39352 FAR M E R  MAC DIS COUNT NOTE 03/27 ;201 9 24,995,024.70 25 ,000,000.00 24,994,950.00 2.395 2.429 2.463 04/04/201 9 3 --- ---
S u btotal and Average 299,349,699.46 300,000,000.00 299, 353,975.00 2.340 2.372 31 

Local Agency Investment Fund 

SYS 8506 8506 LOCAL AGE NCY INVEST FUND  07  /0 1  ;201 5 41 ,520, 1 81 .91 41 ,520, 1 81 .91 41 ,520, 1 81 .91 2.390 2 .357 2.390 --- ---
S u btotal and Average 41 ,520, 1 81 .91 41 ,520, 1 81 .91 41 ,520, 1 81 .91 2.357 2.390 

Money Market 

SYS 37590 37590 J P  MORGAN US  GOVT MMF 02/27 ;201 7 0.00 0.00 0.00 2.320 2.288 2.320 

SYS 34292 34292 MORGAN STANLEY TRSY INSTL 8304 05/21 ;201 3 0.00 0.00 0.00 2.300 2.268 2. 300 

SYS 2351 9 2351 9 B LACKKROCK TREAS URY LIQ FUND  02/01 ;2008 361 ,362,982.50 361 ,362,982.50 361 ,362,982.50 2.370 2.337 2.370 --- ---
S u btotal and Average 361 ,362,982.50 361 ,362,982.50 361 ,362,982.50 2.338 2.370 

S upranationals -G reen B ond 

4581 8WB U 9  38324 IADB 1 2/21 ;201 7 25 ,000,000.00 25 ,000,000.00 25 ,009,250.00 2.837 2.676 2.71 3 01 /1 5/2022 1 ,020 --- ---
S u btotal and Average 25 ,000,000.00 25 ,000,000.00 25 ,009,250.00 2.676 2.71 3 1 ,020 

S upranationals 

4581XOCX4 37663 IADB 04/1 2/201 7 34,970,033.38 35 ,000,000.00 34,705,790.00 1 .625 1 .680 1 . 704 05/1 2/2020 407 

4581 8WB P O  3831 7 IADB 1 2/21 ;201 7 45,026,260.62 45,000,000.00 45,034,200.00 2.857 2.642 2.679 07 /1 5/2022 1 ,201 

4581 8WB M 7  38385 IADB 01 /1 2/201 8 20,085,428.75 20,000,000.00 20,078,600.00 2.987 2 .558 2. 593 07 /1 5/2021 836 
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CUS I P  I nvestment # 

S upranationals 

4581 8WB M 7A 38739 

459058FA6 36653 

459058FK4 36881 

AB S - Cont. 

1 7305 E FWO 37208 

Run Date : 04;1 8;201 9 - 1 1  :20 

F u nd COMM -COMMING L E D POOL 
I nvestments by F u nd 

Marc h 3 1 , 201 9 

P urchase 
I s sue r  Date B ook Value  Par  Va lue 

IADB 05/30/201 8 1 0,056, 5 1 4. 1 9 1 0,000,000.00 

INTL BANK R E  CON & DEVE LOP 03/30/201 6 1 9,984,742.50 20,000,000.00 

INTL BANK R E  CON & DEVE LOP 07 /1 3/201 6 39,998,987.77 40,000,000.00 

S u btotal and Average 1 70, 1 2 1 ,967.21 1 70,000,000.00 

CITIBANK CRE DIT CARD ISS UANCE 1 2/08/201 6 39,998,858.78 40,000,000.00 

S u btotal and Average 39,998,858.78 40,000,000.00 

Total I nvestments and Average 7, 1 50,681 ,01 9.42 7, 1 57,624, 1 29. 59 

Market Value  

1 0,039,300.00 

1 9,789,320.00 

39,755,400.00 

1 69,402,61 0.00 

39,778, 1 88.00 

39,778, 1 88.00 

7, 1 39, 350,993.70 

Cu rrent YTM YTM 
Rate 360 365 

2.987 2 .525 2. 560 

1 .376 1 .435 1 .455 

0.876 0.869 0.881 --- ---
1 .869 1 .895 

1 .750 1 .725 1 . 749 --- ---
1 .726 1 .750 

2 . 1 90 2.220 

P age 1 4  

Matu rity Days To 
Date Matu rity 

07 /1 5/202 1 836 

03/30/2020 364 

08/1 5/201 9 1 36 

624 

1 1  /19/2021 963 

963 

495 
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CUS I P  I nvestment # 

Mortgage B acked S ecurities (MB S )  

3 1 38LG KH8 3931 8 

Federal Agency B onds 

3 1 33EJ ZU6 38872 

3 1 33EJ ZH5 38879 

3 1 33EJ 383  391 1 2  

3 1 30AOF70 391 1 4  

3 1 37EAE C9 373 10  

3 1 35GOR39 37309 

Money Market 

SYS 34789 34789 

Run Date : 04;1 8;201 9 - 1 1  :20 

I s s ue r  

F N MA Multi-family 

FFCB  NOTES 

FFCB  NOTES 

FFCB  NOTES 

F H LB NOTES 

F H LMC NOTES 

F N MA NOTES 

F u nd W K  -WO R K E RS COMP 
I nvestments by F u nd 

Marc h 3 1 , 201 9 

P urchase 
Date B ook Value  

03/1 9/201 9 2,953, 1 2 5.00 

S u btotal and Average 2,953, 1 2 5.00 

09/27 ;201 8 2,992,493.63 

1 0/05/201 8 992,283.48 

1 2/24/201 8 2,003,474.67 

1 2/24/201 8 1 , 5 36, 3 54.66 

1 2/30/201 6 2,451 ,446.40 

1 2/30/201 6 3,490,204.35 

S u btotal and Average 1 3 ,466,257. 1 9 

B LACKKROCK TREAS URY LIQ FUND  1 2/26/201 3 1 2 ,271 ,949.62 

S u btotal and Average 1 2 ,271 ,949.62 

Total I nvestments and Average 28,691 ,331 .81 

Par Va lue 

3,000,000.00 

3,000,000.00 

3,000,000.00 

1 ,000,000.00 

2,000,000.00 

1 ,500,000.00 

2,500,000.00 

3,500,000.00 

1 3 ,500,000.00 

1 2 ,271 ,949.62 

1 2 ,271 ,949.62 

28,771 ,949.62 

Cu rrent YTM YTM 
Market Value  Rate 360 365 

2,976,066.81 2.470 2.794 2.833 --- ---
2,976,066.81 2.795 2.834 

3,036,804.00 2.850 2.91 5 2.956 

1 ,01 5,81 7.00 2 .800 2.997 3.038 

2,024,806.00 2 .800 2.695 2.732 

1 ,568,224.50 3.375 2.778 2.81 7 

2,432,062.50 1 . 1 2 5 1 .961 1 .988 

3,471 ,394.50 1 .000 1 .489 1 . 5 1 0  --- ---
1 3 ,549, 1 08.50 2.330 2.362 

1 2 ,271 ,949.62 2.370 2.337 2.370 --- ---
1 2 ,271 ,949.62 2.338 2.370 

28,797, 1 24.93 2.381 2.41 4 

P age 1 5  

Matu rity Days To 
Date Matu rity 

01 /01 ;2024 1 ,736 

1 ,736 

09/20/2021 903 

09/1 3/2022 1 ,261 

1 2/1 7 ;2021 991 

1 2/08/2023 1 ,71 2 

08/1 2/2021 864 

1 0/24/201 9 206 

847 

576 
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CUS I P  I nvestment # 

Federal Agency B onds 

3 1 33EJ 383 391 1 3  

3 1 37EAE C9 37307 

3 1 35GOR39 37308 

Money Market 

SYS 33657 33657 

Run Date : 04;1 8;201 9 - 1 1  :20 

I s s ue r  

FFCB  NOTES 

F H LMC NOTES 

F N MA NOTES 

F u nd P C F  - PA R K  C HARTE R F U N D 
I nvestments by F u nd 

Marc h 3 1 , 201 9 

P urchase 
Date B ook Value  Par  Va lue 

1 2/24/201 8 1 ,702,953.47 1 ,700,000.00 

1 2/30/201 6 490,289.28 500,000.00 

1 2/30/201 6 1 ,495,801 .86 1 ,500,000.00 

S u btotal and Average 3,689,044.61 3,700,000.00 

B LACKKROCK TREAS URY LIQ FUND  09/30/201 2 525 ,  1 54.37 525 ,  1 54.37 

S u btotal and Average 525,  1 54.37 525 ,  1 54.37 

Total I nvestments and Average 4,2 1 4, 1 98.98 4,225, 1 54.37 

Cu rrent YTM YTM 
Market Value  Rate 360 365 

1 ,721 ,085.1 0 2 .800 2.695 2.732 

486,41 2 .50 1 . 1 2 5 1 .961 1 .988 

1 ,487,740.50 1 .000 1 .488 1 . 508 --- ---
3,695,238. 1 0 2 . 1 08 2 . 1 38 

525 ,  1 54.37 2.370 2.337 2.370 --- ---
525,  1 54.37 2.338 2.370 

4,220,392.47 2 . 1 37 2 . 1 67 

P age 1 6  

Matu rity Days To 
Date Matu rity 

1 2/1 7 ;2021 991 

08/1 2/2021 864 

1 0/24/201 9 206 

655 

574 
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F u nd SJ E -SAN J OS E - EVE RG R E E N  
I nvestments by F u nd 

Marc h 3 1 , 201 9 

P urchase 
CUS I P  I nvestment # I s sue r  Date B ook Value  Par  Va lue 

Munic ipal B onds 

01 1 770Z56 3 5082 ALAS KA ST 05/08/201 4 202,398.22 200,000.00 

01 1 770Z56 3 5083 ALAS KA ST 05/08/201 4 252,997.77 250,000.00 

1 3063C5Q9 37543 CALIFORNIA ST 03/1 4/201 7 549,400. 1 0  500,000.00 

1 3063B FJ 6 37573 CALIFORNIA ST 03/20/201 7 427,709.1 5 400,000.00 

1 3063BAM4 3771 4 CALIFORNIA ST 03/08/201 7 238,31 1 .02 225,000.00 

20772J Q96 37546 Connecticut-F 03/09/201 7 538,703.44 500,000.00 

341 53P3H9 34972 FLORIDA STATE B OAR D E DUCATION 04/01 ;201 4 352,037.34 350,000.00 

341 1 50M31  35 1 85 FLORIDA STATE B OAR D E DUCATION 06/27 ;201 4 1 ,1 07,849.02 1 ,065,000.00 

373384YJ 9 3491 5 G E OR G IA ST 03/1 0/201 4 353,352.75 350,000.00 

57582PK74 3 5081 MAS SACHUSETTS ST 05/08/201 4 530,000.00 530,000.00 

57582R KW5 37561 MAS SACHUSETTS ST 03/1 6/201 7 2 1 9,334.08 200,000.00 

6041 29405 3 5288 M INNESOTA ST 08/21 ;201 4 209,094.88 200,000.00 

658256T93 35 1 3 1  NORTH CAROLINA ST 06/05/201 4 378,531 .28 365,000.00 

677521 Q82 37526 OHIO ST 03/08/201 7 330,460. 1 7  305,000.00 

924258ZN9 34946 VE RMONT ST 03/21 ;201 4 1 01 ,333.66 1 00,000.00 

93974CC65 37524 WAS H INGTON ST 03/08/201 7 539, 509.01 500,000.00 

97705L4E 4 34880 W ISCONS IN STATE 02/1 3/201 4 250,749.52 250,000.00 

97705L4E 4 34881 W ISCONS IN STATE 02/1 3/201 4 1 00,302.48 1 00,000.00 

97705MFT7 3771 7 W ISCONS IN STATE 03/29/201 7 549,01 3.89 500,000.00 

S u btotal and Average 7,231 ,087.78 6,890,000.00 

Money Market -Tax E xempt 

SYS 3361 5 3361 5 Dreyfus Tax E xempt Inst 09/25/201 2 9,873, 529.57 9,873, 529.57 

S u btotal and Average 9,873, 529.57 9,873, 529.57 

Total I nvestments and Average 1 7, 1 04,61 7 .35 1 6,763, 529.57 

Run Date : 04;1 8;201 9 - 1 1  :20 

Current YTM YTM 
Market Value  Rate 360 365 

202,260.00 5.000 1 .252 1 . 270 

252,825.00 5.000 1 .252 1 . 270 

556,455.00 5.000 1 .844 1 . 870 

41 4,004.00 5.250 2.661 2.698 

229,322.25 5.250 0.957 0.971 

540,545.00 5.000 1 .873 1 .900 

351 ,998.50 5.000 1 .3 5 1  1 . 370 

1 ,  1 1 0,858.90 5.000 1 . 588 1 .61 0 

353,027.50 5.000 1 .035 1 .050 

530,000.00 5.000 1 .242 1 . 260 

220, 1 08.00 5.000 1 .607 1 .630 

209,21 0.00 5.000 1 .41 0 1 .430 

378,91 7.45 5.000 1 .400 1 .420 

330,501 .05 5.000 1 . 509 1 . 530 

1 01 ,286.00 5.000 1 .262 1 . 280 

538,095.00 5.000 1 .352 1 . 371 

250,695.00 5.000 1 . 1 98 1 . 2 14  

1 00,278.00 5.000 1 . 1 69 1 . 1 85 

55 1 ,760.00 5.000 1 .647 1 .670 --- ---
7,222, 1 46.65 1 .532 1 . 553 

9,873, 529.57 1 .370 1 .3 5 1  1 . 370 --- ---
9,873, 529.57 1 .351  1 .370 

1 7,095,676.22 1 .428 1 .447 

P age 1 7  

Matu rity Days To 
Date Matu rity 

08/01 ;201 9 1 22 

08/01 ;201 9 1 22 

08/01 ;2022 1 ,2 1 8  

03/01 ;2022 1 ,065 

1 0/01 ;2021 9 1 4  

1 1  /1 5/202 1 959 

06/01 ;201 9 61 

07 /01 ;2020 457 

07 /01 ;201 9 91 

04/01 ;201 9 0 

04/01 ;2022 1 ,096 

08/01 ;2020 488 

05/01 ;2020 396 

1 0/01 ;2021 9 1 4  

08/1 5/201 9 1 36 

07 /01 ;2021 822 

05/01 ;201 9 30 

05/01 ;201 9 30 

05/01 ;2022 1 ,1 26 

602 

255  
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I nvestment # Fund  CUS IP  

391 31 COMM 3 1 3384AC3 
391 30 COMM SYS 391 30 
39092 COMM 88580DN26 
391 29 COMM 3 1 3384AB 5 
36822 COMM 64990CEM9 
38352 COMM 3 1 34GSAX3 

Totals for 01 ;02/201 9 

391 33 COMM 3 1 3384AD1 
391 32 COMM SYS 391 32 
391 30 COMM SYS 391 30 
391 31 COMM 3 1 3384AC3 
391 30 COMM SYS 391 30 

34292 COMM SYS 34292 
34292 COMM SYS 34292 
37590 COMM SYS 37590 
37590 COMM SYS 37590 

Totals for 01 ;03/201 9 

391 34 COMM 3 1 3384AG4 
391 35 COMM SYS 391 35 
38365 COMM 3 1 3384AD1 
38564 COMM 06052TZTO 
38577 COMM 89233HN42 
391 32 COMM SYS 391 32 
391 33 COMM 3 1 3384AD1 
38564 COMM 06052TZTO 
391 32 COMM SYS 391 32 

Totals for 01 ;04/201 9 

391 37 COMM 3 1 3384AH2 
391 36 COMM SYS 391 36 
391 34 COMM 3 1 3384AG4 
391 35 COMM SYS 391 35 
36866 COMM 3 1 33E G KA2 
37582 COMM 3 1 3 5GOS 38 

Run Date: 04/1 7;201 9 - 1 2:22 

I nv Des crip 

FHDN DIS C  NOTE 
USTN 3.05% MAT 

S A NTA C LARA COU NTY I NV E S TM E NTS 

Trans act ion Activ i ty R e port 

J anuary 1 ,  20 1 9 - Marc h 3 1 , 201 9 

S o rted by Transaction Date -Transaction Date 

COMMING L E D POOL F u nd 

Trans action Date Dealer I ss uer  

01  ;02/201 9 UBS  F INANCE FHLB DISCOUNT 
01 ;02/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 

MMMPP DISC  NOTE 01 ;02/201 9 CITIGROUP G LOBAL 3M COMPANY 
FHDN DIS C  NOTE 01 ;02/201 9 UBS  F INANCE FHLB DISCOUNT 
NYS HG R 1 .456% 01 ;02/201 9 W E LLS FARG O  New York State 
FE  DE RAL HOME LN 01 ;02/201 9 INCAP ITAL LLC FHLMC NOTES 

FHDN ZERO C P N  0 1  ;03/201 9 UBS  F INANCE FHLB DISCOUNT 
USTN 2.7% MAT 01 ;03/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 
USTN 3.05% MAT 01 ;03/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 
FHDN DIS C  NOTE 01 ;03/201 9 UBS  F INANCE FHLB DISCOUNT 
USTN 3.05% MAT 01 ;03/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 

MSTI 0.% 01 ;03/201 9 MORGAN STANLEY 
MSTI 0.% 01 ;03/201 9 MORGAN STANLEY 

J PM TE 0.44% 01 ;03/201 9 J PMorganChase J P  MORGAN US 

J PM TE 0.44% 01 ;03/201 9 J PMorganChase J P  MORGAN US 

FHDN DIS C  NOTE 01 ;04/201 9 UBS  F INANCE FHLB DISCOUNT 
USTN 2.42% MAT 01 ;04/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 
FHDN ZERO C P N  0 1  ;04/201 9 LOOP CAP ITAL FHLB DISCOUNT 
BAN K AMER N A  01 ;04/201 9 MERR I LL LYNCH BANK OF AME R ICA 
TOYO ZERO C P N  0 1  ;04/201 9 TOYOTA MOTOR TOYOTA MOTOR 
USTN 2.7% MAT 01 ;04/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 
FHDN ZERO C P N  0 1  ;04/201 9 UBS  F INANCE FHLB DISCOUNT 
BAN K AMER N A  01 ;04/201 9 MERR I LL LYNCH BANK OF AME R ICA 
USTN 2.7% MAT 01 ;04/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 

FHDN DIS C  NOTE 01 ;07 /201 9 UBS  F INANCE FHLB DISCOUNT 
USTN 2.37% MAT 01 ;07 /201 9 BARCLAYS CAP ITAL U.S . TREAS URY 
FHDN DIS C  NOTE 01 ;07 /201 9 UBS  F INANCE FHLB DISCOUNT 
USTN 2.42% MAT 01 ;07 /201 9 BARCLAYS CAP ITAL U.S . TREAS URY 
F E DE RAL FARM CR 01 ;07 /201 9 MERR I LL LYNCH FFCB NOTES 
FE DE RAL NATL MTG 01 ;07 /201 9 KEYBANC CAP ITAL FNMA NOTE S 

New Pr inc ipa l  Total 
P rinc ipal Paydowns lnteres t Cas h 

1 99,986,944.44 - 1 99,986,944.44 
200,000,000.00 - 2 00,000,000.00 

50,000,000.00 50,000,000.00 
1 75,000,000.00 1 75,000,000.00 

21 ,840.00 21 ,840.00 
277, 500.00 277, 500.00 

399,986,944.44 225,000,000.00 299,340.00 - 1 74,687,604.44 

1 99,986,944.44 - 1 99,986,944.44 
200,000,000.00 - 2 00,000,000.00 

200,000,000.00 200,000,000.00 
200,000,000.00 200,000,000.00 

1 6,944.45 1 6,944.45 
360.73 360.73 

360.73 -360.73 
536,734.39 536,734.39 

536,734.39 - 5 36,734.39 

400, 524,039.56 400,000,000.00 554,039.57 30,000.01 

1 99,961 ,000.00 - 1 99,961 ,000.00 
200,000,000.00 - 2 00,000,000.00 

3 5,000,000.00 35 ,000,000.00 
50,000,000.00 50,000,000.00 
65,000,000.00 65,000,000.00 

200,000,000.00 200,000,000.00 
200,000,000.00 200,000,000.00 

947, 583.34 947, 583.34 
1 5,000.02 1 5,000.02 

399,961 ,000.00 550,000,000.00 962,583.36 1 51 ,001 , 583.36 

1 99,987,055.56 - 1 99,987,055.56 
200,000,000.00 - 2 00,000,000.00 

200,000,000.00 200,000,000.00 
200,000,000.00 200,000,000.00 

1 50,000.00 1 50,000.00 
1 00,000.00 1 00,000.00 
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SANTA CLARA COUNTY INVE S TME NTS 

Transaction Activ ity R e port 

S orted by Transaction Date -Transaction Date 

I nvestment # Fund  CUS IP  I nv Des crip Trans action Date Dealer I ss uer  

38079 COMM 3 1 3 5GOS 38 FE  DE RAL NATL MTG 01 ;07 /201 9 KEYBANC CAP ITAL FNMA NOTE S 
381 42 COMM 3 1 3 5GOS 38 FE  DE RAL NATL MTG 01 ;07 /201 9 KEYBANC CAP ITAL FNMA NOTE S 
38837 COMM 3 1 33EJ TT6 F E DE RAL FARM CR 01 ;07 /201 9 INCAP ITAL LLC FFCB NOTES 
38838 COMM 3 1 33EJ TT6 F E DE RAL FARM CR 01 ;07 /201 9 INCAP ITAL LLC FFCB NOTES 
391 35 COMM SYS 391 35 USTN 2.42% MAT 01 ;07 /201 9 BARCLAYS CAP ITAL U.S . TREAS URY 

Totals for 01 ;07 /201 9 

391 40 COMM 3 1 3384AJ 8 FHDN DIS C  NOTE 01 ;08/201 9 UBS  F INANCE FHLB DISCOUNT 
391 38 COMM 3 1 30ABFD3 F E DE RAL HOME 01 ;08/201 9 INCAP ITAL LLC FHLB NOTES 
391 39 COMM SYS 391 39 USTN 2.4% MAT 01 ;08/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 
391 36 COMM SYS 391 36 USTN 2.37% MAT 01 ;08/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 
391 37 COMM 3 1 3384AH2 FHDN DIS C  NOTE 01 ;08/201 9 UBS  F INANCE FHLB DISCOUNT 
391 36 COMM SYS 391 36 USTN 2.37% MAT 01 ;08/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 

Totals for 01 ;08/201 9 

391 43 COMM 06052TD80 BA 2.81 % MAT 01 ;09/201 9 MERR I LL LYNCH BANK OF AME R ICA 
391 42 COMM 3 1 3384AK5 FHDN DIS C  NOTE 01 ;09/201 9 UBS  F INANCE FHLB DISCOUNT 
391 41 COMM SYS 391 41 USTN 2.43% MAT 01 ;09/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 
38700 COMM 89236TDM4 TOYOTA MOTOR 01 ;09/201 9 KEY BANC CAP ITAL TOYOTA MOTOR 
391 39 COMM SYS 391 39 USTN 2.4% MAT 01 ;09/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 
391 40 COMM 3 1 3384AJ 8 FHDN DIS C  NOTE 01 ;09/201 9 UBS  F INANCE FHLB DISCOUNT 
38578 COMM 3 1 30ADXU 1  F E DE RAL HOME 01 ;09/201 9 INCAP ITAL LLC FHLB NOTES 
38700 COMM 89236TDM4 TOYOTA MOTOR 01 ;09/201 9 KEYBANC CAP ITAL TOYOTA MOTOR 
391 39 COMM SYS 391 39 USTN 2.4% MAT 01 ;09/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 

Totals for 01 ;09/201 9 

391 45 COMM 3 1 3384AL3 01 /1 0/201 9 UBS  F INANCE FHLB DISCOUNT 
391 44 COMM SYS 391 44 USTN 2.41% MAT 01 /1 0/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 
391 41 COMM SYS 391 41 USTN 2.43% MAT 01 /1 0/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 
391 42 COMM 3 1 3384AK5 FHDN DIS C  NOTE 01 /1 0/201 9 UBS  F INANCE FHLB DISCOUNT 
391 41 COMM SYS 391 41 USTN 2.43% MAT 01 /1 0/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 

Totals for 01 /1 0/201 9 

391 46 COMM 3 1 3384AP4 FHDN DIS C  NOTE 01 /1 1  /201 9 UBS  F INANCE FHLB DISCOUNT 
391 47 COMM SYS 391 47 USTN 2.37% MAT 01 /1 1  /201 9 BARCLAYS CAP ITAL U.S . TREAS URY 
391 44 COMM SYS 391 44 USTN 2.41% MAT 01 /1 1  /201 9 BARCLAYS CAP ITAL U.S . TREAS URY 
391 45 COMM 3 1 3384AL3 01 /1 1  /201 9 UBS  F INANCE FHLB DISCOUNT 
391 44 COMM SYS 391 44 USTN 2.41% MAT 01 /1 1  /201 9 BARCLAYS CAP ITAL U.S . TREAS URY 

Totals for 01 /1 1  /201 9 

391 49 COMM 3 1 3384AQ2 FHDN DIS C  NOTE 01 /1 4/201 9 UBS  F INANCE FHLB DISCOUNT 
391 50 COMM 3 1 381TYT1 FNMAM 2.75% MAT 01 /1 4/201 9 BOK F INANC IAL FNMA Multi-Family 
391 48 COMM SYS 391 48 USTN 2.37% MAT 01 /1 4/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 

Run Date: 04/1 7;201 9 - 1 2:22 

New 
P rinc ipal 

Pr inc ipa l  
Paydowns 

399,987,055.56 400,000,000.00 

99,993,694.00 
1 5 ,037,956.25 

200,000,000.00 
200,000,000.00 
200,000,000.00 

31 5,03 1 ,650.25 400,000,000.00 

60,000,000.00 
99,993,666.66 

200,000,000.00 
8, 200,000.00 

200,000,000.00 
1 00,000,000.00 

359,993,666.66 308,200,000.00 

99,993,666.66 
200,000,000.00 

200,000,000.00 
1 00,000,000.00 

299,993,666.66 300,000,000.00 

99,981 ,000.00 
200,000,000.00 

200,000,000.00 
1 00,000,000.00 

299,981 ,000.00 300,000,000.00 

49,996,847.22 
30, 1 25, 581 .77 

200,000,000.00 

lnteres t 

1 00,000.00 
1 1 3,950.00 
65,625.00 
65,625.00 
40,333.33 

635,533.33 

1 3, 1 66.68 

1 3, 1 66.68 

232,000.00 
69,700.00 
1 3,333.34 

3 1 5,033.34 

1 3, 500.01 

1 3, 500.01 

1 3,388.89 

1 3,388.89 

P age 2 

Total 
Cas h 

1 00,000.00 
1 1 3,950.00 
65,625.00 
65,625.00 
40,333.33 

648,477.77 

--99,993,694.00 
- 1 5,037,956.25 

- 2 00,000,000.00 
200,000,000.00 
200,000,000.00 

1 3, 1 66.68 

84,981 , 5 1 6.43 

--60,000,000.00 
--99,993,666.66 

- 2 00,000,000.00 
8,200,000.00 

200,000,000.00 
1 00,000,000.00 

232,000.00 
69,700.00 
1 3,333.34 

- 5 1 ,478,633.32 

--99,993,666.66 
- 2 00,000,000.00 
200,000,000.00 
1 00,000,000.00 

1 3, 500.01 

1 9,833.35  

--99,981 ,000.00 
- 2 00,000,000.00 
200,000,000.00 
1 00,000,000.00 

1 3,388.89 

32,388.89 

-49,996,847.22 
- 3 0, 1 25 , 581 .77 

- 2 00,000,000.00 
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SANTA CLARA COUNTY INVE S TME NTS 

Transaction Activ ity R e port P age 3 

S orted by Transaction Date -Transaction Date 

New Pr inc ipa l  Total 
I nvestment # Fund  CUS IP  I nv Des crip Trans action Date Dealer I ss uer  P rinc i12al Pa:i;:downs lnteres t Cas h 
391 46 COMM 3 1 3384AP4 FHDN DIS C  NOTE 01 /1 4/201 9 UBS  F INANCE FHLB DISCOUNT 1 00,000,000.00 1 00,000,000.00 
391 47 COMM SYS 391 47 USTN 2.37% MAT 01 /1 4/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
36875 COMM 3 1 3 5GOL 50 F E DE RAL NATL MTGOl /1 4/201 9 BARCLAYS CAP ITAL FNMA NOTE S 1 57, 500.00 1 57, 500.00 
391 47 COMM SYS 391 47 USTN 2.37% MAT 01 /1 4/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 39, 500.02 39, 500.02 

Totals for 01 /1 4/201 9 280, 1 22,428.99 300,000,000.00 1 97,000.02 20,074, 571 .03 

391 52 COMM 3 1 3384ARO FHDN DIS C  NOTE 01 /1 5/201 9 UBS  F INANCE FHLB DISCOUNT 99,993,694.44 --99,993,694.44 
391 51  COMM 3 1 30ACF66 F E DE RAL HOME 01 /1 5/201 9 BREAN CAP ITAL LLCFHLB NOTES 24,603,243.06 -24,603,243.06 
391 53 COMM SYS 391 53 USTN 2.4% MAT 01 /1 5/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 - 2 00,000,000.00 
8506 COMM SYS 8506 LAIF 1 .65% 01 /1 5/201 9 LOCAL AG ENCY 249,391 .01 -249,391 .01 
36753 COMM 8923 1 UAD9 TOYO 1 .3% MAT 01 /1 5/201 9 CITIGROUP G LOBAL TOYOTA AUTO R E C  1 76,981 .74 1 76,981 .74 
36753 COMM 8923 1 UAD9 TOYO 1 .3% MAT 01 /1 5/201 9 CITIGROUP G LOBAL TOYOTA AUTO R E C  9.04 9.04 
37065 COMM 58768MAC5 MBALT 1 .35% MAT 01 /1 5/201 9 BANK OF AME R ICA MERCEDE S -B E NZ 234,978.27 234,978.27 
38998 COMM 91 2796UJ 6 UN ITE D STATE S 01 /1 5/201 9 B MO CAP ITAL U S  TR EAS U RY B I LL 3 5,000,000.00 35 ,000,000.00 
391 48 COMM SYS 391 48 USTN 2.37% MAT 01 /1 5/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
391 49 COMM 3 1 3384AQ2 FHDN DIS C  NOTE 01 /1 5/201 9 UBS  F INANCE FHLB DISCOUNT 50,000,000.00 50,000,000.00 
36753 COMM 8923 1 UAD9 TOYO 1 .3% MAT 01 /1 5/201 9 CITIGROUP G LOBAL TOYOTA AUTO R E C  1 , 1 22.07 1 , 1 22.07 
38300 COMM 91 2828543 UN ITE D STATE S 01 /1 5/201 9 DE UTSCHE BANK U.S . TREAS URY 75,000.00 75,000.00 
383 1 7 COMM 4581 8WBPO  IADB 1 .4291 7% MAT 0 1  /1 5/201 9 B MO CAP ITAL IADB 288,450.00 288,450.00 
38324 COMM 4581 8WB U 9  IADB 1 .64203% MAT 0 1  /1 5/201 9 B MO CAP ITAL IADB 1 5 5 ,500.00 1 5 5 ,500.00 
38385 COMM 4581 8WBM7 IADB 1 .921 52% MAT 01  /1 5/201 9 MERR I LL LYNCH IADB 1 34,800.00 1 34,800.00 
38739 COMM 4581 8WBM7A IADB 1 .921 52% MAT 01 /1 5/201 9 B MO CAP ITAL IADB 67,400.00 67,400.00 
391 03 COMM 91 2828543 UN ITE D STATE S 01 /1 5/201 9 DE UTSCHE BANK U.S . TREAS URY 1 3 1 ,250.00 1 3 1 ,250.00 
391 03 COMM 91 2828543 UN ITE D STATE S 01 /1 5/201 9 DE UTSCHE BANK U.S . TREAS URY 1 1 3,41 7. 1 2  - 1 1 3,41 7.1 2 0.00 
391 48 COMM SYS 391 48 USTN 2.37% MAT 01 /1 5/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 1 3, 1 66.65 1 3, 1 66.65 
36557 COMM 65478UAD1 NAL T 1 . 34% MAT 01 /1 5/201 9 MERR I LL LYNCH NISSAN AUTO 2,346.83 2 ,346.83 
36557 COMM 65478UAD1 NAL T 1 . 34% MAT 01 /1 5/201 9 MERR I LL LYNCH NISSAN AUTO 266,563.96 266,563.96 
36600 COMM 47788MAC4 J DOT 1 . 36% MAT 01 /1 5/201 9 MERR I LL LYNCH J OHN DE E R E  2 , 1 69.55 2 , 1 69.55 
36600 COMM 47788MAC4 J DOT 1 . 36% MAT 01 /1 5/201 9 MERR I LL LYNCH J OHN DE E R E  555 ,41 6.21 5 55,41 6.21 
36601 COMM 89237KAD5 TAOT 1 .2 5% MAT 01 /1 5/201 9 MERR I LL LYNCH TOYOTA AUTO R E C  2,884.59 2 ,884.59 
36601 COMM 89237KAD5 TAOT 1 .2 5% MAT 01 /1 5/201 9 MERR I LL LYNCH TOYOTA AUTO R E C  61 9,023.83 6 1 9,023.83 
36800 COMM 4381 4QAC2 HAR OT 1 .39% MAT 01 /1 5/201 9 MERR I LL LYNCH HONDA AUTO 3,465.97 3,465.97 
36800 COMM 4381 4QAC2 HAR OT 1 .39% MAT 01 /1 5/201 9 MERR I LL LYNCH HONDA AUTO 521 ,408.99 521 ,408.99 
36905 COMM 47788NAC2 J DOT 1 . 25% MAT 01 /1 5/201 9 ROYAL BANK OF J OHN DE E R E  3,475.50 3,475.50 
36905 COMM 47788NAC2 J DOT 1 . 25% MAT 01 /1 5/201 9 ROYAL BANK OF J OHN DE E R E  570,339. 1 2  570,339. 1 2  
36929 COMM 1 61 571 HF4 CHAIT 1 . 27% MAT 01 /1 5/201 9 J PMorganChase CHAS E ISS UANCE 24,341 .66 24,341 .66 
36929 COMM 1 61 571 HF4 CHAIT 1 . 27% MAT 01 /1 5/201 9 J P  MorganChase CHAS E ISS UANCE 840,601 . 56 840,601 .56 
36956 COMM 58769BAD6 MBART 1 .26% MAT 01 /1 5/201 9 CITIGROUP G LOBAL ME RCEDE S  -B E NZ 5,885.09 5,885.09 
36956 COMM 58769BAD6 MBART 1 .26% MAT 01 /1 5/201 9 CITIGROUP G LOBAL ME RCEDE S  -B E NZ 555 ,31 3.58 555 ,31 3 .58 
37035 COMM 8923 1 LAD9 TAOT 1 .23% MAT 01 /1 5/201 9 J P  MorganChase TOYOTA AUTO R E C  8,604.89 8,604.89 
37035 COMM 8923 1 LAD9 TAOT 1 .23% MAT 01 /1 5/201 9 J P  MorganChase TOYOTA AUTO R E C  889,482.33 889,482.33 
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37065 COMM 58768MAC5 MBALT 1 .35% MAT 01 /1 5/201 9 BANK OF AME R ICA MERCEDE S -B E  NZ 264.35 264.35 
37065 COMM 58768MAC5 MBALT 1 .35% MAT 01 /1 5/201 9 BANK OF AME R ICA MERCEDE S -B E  NZ 30,207.08 30,207.08 
37065 COMM 58768MAC5 MBALT 1 .35% MAT 01 /1 5/201 9 BANK OF AME R ICA MERCEDE S -B E  NZ 0.00 
37065 COMM 58768MAC5 MBALT 1 .35% MAT 01 /1 5/201 9 BANK OF AME R ICA MERCEDE S -B E  NZ 0.00 
37507 COMM 47787XAC1 J DOT l .7fffo MAT 01 /1 5/201 9 BANK OF AME R ICA J OHN DE E R E  1 1 , 1 04.1 7 1 1 , 1 04.1 7 
37507 COMM 47787XAC1 J DOT l .7fffo MAT 01 /1 5/201 9 BANK OF AME R ICA J OHN DE E R E  622,373.90 622,373.90 
37568 COMM 89238MADO TAOT 1 .73% MAT 01 /1 5/201 9 BANK OF AME R ICA TOYOTA AUTO R E C  1 2,960.87 1 2,960.87 
37568 COMM 89238MADO TAOT 1 .73% MAT 01 /1 5/201 9 BANK OF AME R ICA TOYOTA AUTO R E C  693 ,91 2.96 693,91 2.96 
37862 COMM 02582J HG8  AMXCA 1 .64% MAT 01 /1 5/201 9 ROYAL BANK OF American Express 46,466.68 46,466.68 
37862 COMM 02582J HG8  AMXCA 1 .64% MAT 01 /1 5/201 9 ROYAL BANK OF American Express 1 ,034,21 5.49 1 ,034,21 5.49 
37976 COMM 4381 1 BAC8 HAR OT l .6fffo MAT 01 /1 5/201 9 CITIGROUP G LOBAL HONDA AUTO 39,200.00 39,200.00 
37976 COMM 4381 1 BAC8 HAR OT l .6fffo MAT 01 /1 5/201 9 CITIGROUP G LOBAL HONDA AUTO 91 7,1 25 .57 9 1 7, 1 2 5.57 
381 37 COMM 89238KAD4 TAOT 1 .93% MAT 01 /1 5/201 9 J P  MorganChase TOYOTA AUTO R E C  38,599.99 38,599.99 
381 37 COMM 89238KAD4 TAOT 1 .93% MAT 01 /1 5/201 9 J P  MorganChase TOYOTA AUTO R E C  668,204.32 668,204.32 
38475 COMM 65478DAD9 NAL T 2.65% MAT 01 /1 5/201 9 MERR I LL LYNCH NISSAN AUTO 40,854. 1 6  40,854. 1 6  
38475 COMM 65478DAD9 NAL T 2.65% MAT 01 /1 5/201 9 MERR I LL LYNCH NISSAN AUTO 454,282.83 454,282.83 
38476 COMM 47788CAC6 J DOT 2.66% MAT 01 /1 5/201 9 ROYAL BANK OF J OHN DE E R E  1 8,287.50 1 8,287.50 
38476 COMM 47788CAC6 J DOT 2.66% MAT 01 /1 5/201 9 ROYAL BANK OF J OHN DE E R E  205,976. 1 9  205,976.1 9 
38646 COMM 02582J HQ6 AMXCA 2.67% MAT 01 /1 5/201 9 BARCLAYS CAP ITAL American Express 1 00, 1 2 5.00 1 00, 1 2 5.00 
38646 COMM 02582J HQ6 AMXCA 2.67% MAT 01 /1 5/201 9 BARCLAYS CAP ITAL American Express 983,373. 1 2  983,373. 1 2 
38708 COMM 1 61 571 HN7 CHAIT 2 . 1 227% MAT 01 /1 5/201 9 BARCLAYS CAP ITAL CHAS E ISS UANCE 79, 1 37.64 79, 1 37.64 
38708 COMM 1 61 571 HN7 CHAIT 2 . 1 227% MAT 01 /1 5/201 9 BARCLAYS CAP ITAL CHAS E ISS UANCE 707,564.97 707,564.97 
38785 COMM 58769DAE O MBALT 2.01 % MAT 01 /1 5/201 9 BOK F INANC IAL MERCEDE S -B E  NZ 6,700.00 6,700.00 
38785 COMM 58769DAE O MBALT 2.01 % MAT 01 /1 5/201 9 BOK F INANC IAL MERCEDE S -B E  NZ 89,302.48 89,302.48 
38958 COMM 8923 1 PADO TAOT 3.1 fffo MAT 01 /1 5/201 9 J P  MorganChase TOYOTA AUTO R E C  26, 500.00 26, 500.00 
38958 COMM 8923 1 PADO TAOT 3.1 fffo MAT 01 /1 5/201 9 J P  MorganChase TOYOTA AUTO R E C  1 86,623.93 1 86,623.93 
3901 3 COMM 4381 5AAC6 HAR OT 3. 1 6% MAT 01 /1 5/201 9 J P  MorganChase HONDA AUTO 57,274.99 57,274.99 
3901 3 COMM 4381 5AAC6 HAR OT 3. 1 6% MAT 01 /1 5/201 9 J P  MorganChase HONDA AUTO 41 4,627.65 41 4,627.65 
39062 COMM 05522RCZ9 BACCT 3.% MAT 01 /1 5/201 9 ROYAL BANK OF BANK OF AME R ICA 50,350.00 50,350.00 
39062 COMM 05522RCZ9 BACCT 3.% MAT 01 /1 5/201 9 ROYAL BANK OF BANK OF AME R ICA 352,582.93 352, 582.93 
39082 COMM 05522R DA3 BACCT 3.1% MAT 01 /1 5/201 9 ROYAL BANK OF BANK OF AME R ICA 38,750.00 38,750.00 
39082 COMM 05522R DA3 BACCT 3.1% MAT 01 /1 5/201 9 ROYAL BANK OF BANK OF AME R ICA 241 ,338.87 241 ,338.87 
39082 COMM 05522R DA3 BACCT 3.1% MAT 01 /1 5/201 9 ROYAL BANK OF BANK OF AME R ICA - 3 , 875.00 - 3 , 875.00 
39082 COMM 05522R DA3 BACCT 3.1% MAT 01 /1 5/201 9 ROYAL BANK OF BANK OF AME R ICA 0.00 
8506 COMM SYS 8506 LAIF 1 .65% 01 /1 5/201 9 LOCAL AG ENCY 249,391 .01 249,391 .01 

Totals for 01 /1 5/201 9 324,846,328. 51  297,945, 248.04 1 ,6 1 8, 537.04 - 2 5 ,282, 543.43 

391 57 COMM 3 1 33EJ 4Q9 F E DE RAL FARM CR 01 /1 6/201 9 KEYBANC CAP ITAL FFCB NOTES 1 9,988,483.33 - 1 9,988,483.33 
391 56 COMM 3 1 3384AS 8 FHDN DIS C  NOTE 01 /1 6/201 9 UBS  F INANCE FHLB DISCOUNT 1 49,990, 541 .66 - 1 49,990, 541 .66 
391 58 COMM 3 1 381 RZ23 FNMAM 3.84% MAT 01 /1 6/201 9 KEYBANC CAP ITAL FNMA Multi-Family 1 4,969, 566.2 1 - 1 4,969, 566.21 
391 55  COMM 63873KNH6 NATXNY DIS C  NOTE 01 /1 6/201 9 MERR I LL LYNCH Natixis NY Branch 49,996,722.22 -49,996,722.22 
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391 54 COMM SYS 391 54 USTN 2.37% MAT 01 /1 6/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 - 2 00,000,000.00 
371 90 COMM 3 1 30AAE46 F E DE RAL HOME 01 /1 6/201 9 BANK OF AME R ICA FHLB NOTES 50,000,000.00 50,000,000.00 
38202 COMM 3 1 30AAE46 F E DE RAL HOME 01 /1 6/201 9 KEYBANC CAP ITAL FHLB NOTES 2 5,000,000.00 25 ,000,000.00 
391 52 COMM 3 1 3384ARO FHDN DIS C  NOTE 01 /1 6/201 9 UBS  F INANCE FHLB DISCOUNT 1 00,000,000.00 1 00,000,000.00 
391 53 COMM SYS 391 53 USTN 2.4% MAT 01 /1 6/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
371 90 COMM 3 1 30AAE46 F E DE RAL HOME 01 /1 6/201 9 BANK OF AME R ICA FHLB NOTES 3 1 2, 500.00 3 1 2, 500.00 
38202 COMM 3 1 30AAE46 F E DE RAL HOME 01 /1 6/201 9 KEYBANC CAP ITAL FHLB NOTES 1 56,250.00 1 56,250.00 
391 53 COMM SYS 391 53 USTN 2.4% MAT 01 /1 6/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 1 3,333.32 1 3,333.32 

Totals for 01 /1 6/201 9 434,945,31 3.42 375,000,000.00 482,083.32 -59,463,230. 1 0  

391 60 COMM 3 1 3384AT6 FHDN DIS C  NOTE 01 /1 7  /201 9 UBS  F INANCE FHLB DISCOUNT 99,993,722.22 --99,993,722.22 
391 61 COMM 3 1 3384AY5 FHDN DIS C  NOTE 01 /1 7  /201 9 MIZUHO FHLB DISCOUNT 49,981 , 1 66.67 -49,981 , 1 66.67 
391 59 COMM 63873KNP8  NATXNY DIS C  NOTE 01 /1 7/201 9 MERR I LL LYNCH Natixis NY Branch 49,980,333.33 -49,980,333.33 
391 62 COMM SYS 391 62 USTN 2.36% MAT 01 /1 7  /201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 - 2 00,000,000.00 
37466 COMM 3 1 33E G 3X l  F E DE RAL FARM CR 01 /1 7  /201 9 Da iwa Capital Market FFCB NOTES 1 5,000,000.00 1 5 ,000,000.00 
37628 COMM 3 1 33E G 3X l  F E DE RAL FARM CR 01 /1 7  /201 9 KEYBANC CAP ITAL FFCB NOTES 2 5,000,000.00 25 ,000,000.00 
391 54 COMM SYS 391 54 USTN 2.37% MAT 01 /1 7  /201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
391 55  COMM 63873KNH6 NATXNY DIS C  NOTE 01 /1 7/201 9 MERR I LL LYNCH Natixis NY Branch 50,000,000.00 50,000,000.00 
391 56 COMM 3 1 3384AS 8 FHDN DIS C  NOTE 01 /1 7  /201 9 UBS  F INANCE FHLB DISCOUNT 1 50,000,000.00 1 50,000,000.00 
37443 COMM 3 1 37EAE E 5 F E DE RAL HOME LN 01 /1 7 /201 9 KEYBANC CAP ITAL FHLMC NOTES 1 50,000.00 1 50,000.00 
37466 COMM 3 1 33E G 3X l  F E DE RAL FARM CR 01 /1 7  /201 9 Da iwa Capital Market FFCB NOTES 93,750.00 93,750.00 
37628 COMM 3 1 33E G 3X l  F E DE RAL FARM CR 01 /1 7  /201 9 KEYBANC CAP ITAL FFCB NOTES 1 56,250.00 1 56,250.00 
391 54 COMM SYS 391 54 USTN 2.37% MAT 01 /1 7  /201 9 BARCLAYS CAP ITAL U.S . TREAS URY 1 3, 1 66.67 1 3, 1 66.67 

Totals for 01 /1 7  /201 9 399,955,222.22 440,000,000.00 41 3 , 1 66.67 40,457,944.45 

391 65 COMM 3 1 33EJ 5V7 F E DE RAL FARM CR 01 /1 8/201 9 INCAP ITAL LLC FFCB NOTES 1 4,845,845.00 - 1 4,845,845.00 
391 64 COMM 3 1 3384AX7 FHDN DIS C  NOTE 01 /1 8/201 9 UBS  F INANCE FHLB DISCOUNT 1 49,962, 1 66.67 - 1 49,962, 1 66.67 
391 63 COMM SYS 391 63 USTN 2.36% MAT 01 /1 8/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 - 2 00,000,000.00 
38687 COMM 7426M3NJ 4 P E FCO ZERO CPN 01  /1 8/201 9 W ILLIAMS CAP ITAL PR IVATE EXPORT 50,000,000.00 50,000,000.00 
38987 COMM 1 6677KNJ 8 CHEVRO DISC NOTEOl /1 8/201 9 CITIGROUP G LOBALCHEVRON 1 5,000,000.00 1 5 ,000,000.00 
38988 COMM 1 6677KNJ 8 CHEVRO DISC NOTEOl /1 8/201 9 CITIGROUP G LOBALCHEVRON 40,000,000.00 40,000,000.00 
391 60 COMM 3 1 3384AT6 FHDN DIS C  NOTE 01 /1 8/201 9 UBS  F INANCE FHLB DISCOUNT 1 00,000,000.00 1 00,000,000.00 
391 62 COMM SYS 391 62 USTN 2.36% MAT 01 /1 8/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
391 62 COMM SYS 391 62 USTN 2.36% MAT 01 /1 8/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 1 3, 1 1 1 . 1 0  1 3, 1 1 1 . 1 0  
36587 COMM 4381 4NAC9 HAR OT 1 .22% MAT 01 /1 8/201 9 J P  MorganChase HONDA AUTO 1 ,744.06 1 ,744.06 
36587 COMM 4381 4NAC9 HAR OT 1 .22% MAT 01 /1 8/201 9 J P  MorganChase HONDA AUTO 575 ,095.86 575,095.86 
37059 COMM 4381 4RACO HAR OT 1 .2 1%  MAT 01 /1 8/201 9 BARCLAYS CAP ITAL HONDA AUTO 7,636.41 7,636.41 
37059 COMM 4381 4RACO HAR OT 1 .2 1%  MAT 01 /1 8/201 9 BARCLAYS CAP ITAL HONDA AUTO 661 ,605.93 661 ,605.93 
38738 COMM 4381 4UAG 4 HAR OT 3.01% MAT 01 /1 8/201 9 BARCLAYS CAP ITAL HONDA AUTO 30,1 00.00 30,1 00.00 
38738 COMM 4381 4UAG 4 HAR OT 3.01% MAT 01 /1 8/201 9 BARCLAYS CAP ITAL HONDA AUTO 293,995.82 293,995.82 

Totals for 01 /1 8/201 9 364,808,01 1 .67 406,530,697.61 52, 591 .57 41 ,775,277.51  
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391 66 COMM 3 1 3384AY5 FHDN DIS C  NOTE 01 /22/201 9 UBS  F INANCE FHLB DISCOUNT 1 49,990,500.50 - 1 49,990, 500.50 
391 67 COMM SYS 391 67 USTN 2.37% MAT 01 /22/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 - 2 00,000,000.00 
391 63 COMM SYS 391 63 USTN 2.36% MAT 01 /22/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
391 64 COMM 3 1 3384AX7 FHDN DIS C  NOTE 01 /22/201 9 UBS  F INANCE FHLB DISCOUNT 1 50,000,000.00 1 50,000,000.00 
36347 COMM 3 1 3 5GOA78 F E DE RAL NATL MTGOl /22/201 9 CITIGROUP G LOBAL FNMA NOTE S 81 ,250.00 81 ,250.00 
36361 COMM 3 1 3 5GOA78 F E DE RAL NATL MTGOl /22/201 9 KEYBANC CAP ITAL FNMA NOTE S 1 62, 500.00 1 62, 500.00 
36383 COMM 3 1 3 5GOA78 F E DE RAL NATL MTGOl /22/201 9 BARCLAYS CAP ITAL FNMA NOTE S 81 ,250.00 81 ,250.00 
36384 COMM 3 1 3 5GOA78 F E DE RAL NATL MTGOl /22/201 9 KEYBANC CAP ITAL FNMA NOTE S 81 ,250.00 81 ,250.00 
38403 COMM 3 1 37EAE B 1  FE  DE RAL HOME L N  01 /22/201 9 KEYBANC CAP ITAL FHLMC NOTES 1 09,375.00 1 09,375.00 
38896 COMM 3 1 30AFB63 F E DE RAL HOME 01 /22/201 9 INCAP ITAL LLC FHLB NOTES 1 1 0,625.00 1 1 0,625.00 
38901 COMM 3 1 30AFB63 F E DE RAL HOME 01 /22/201 9 INCAP ITAL LLC FHLB NOTES 36,875.00 36,875.00 
38901 COMM 3 1 30AFB63 F E DE RAL HOME 01 /22/201 9 INCAP ITAL LLC FHLB NOTES 409.72 -409.72 0.00 
38920 COMM 3 1 30AFB63 F E DE RAL HOME 01 /22/201 9 KEYBANC CAP ITAL FHLB NOTES 1 84,375.00 1 84,375.00 
38920 COMM 3 1 30AFB63 F E DE RAL HOME 01 /22/201 9 KEYBANC CAP ITAL FHLB NOTES 8,1 94.44 --8, 1 94.44 0.00 
38922 COMM 3 1 30AFB63 F E DE RAL HOME 01 /22/201 9 KEYBANC CAP ITAL FHLB NOTES 36,875.00 36,875.00 
38922 COMM 3 1 30AFB63 F E DE RAL HOME 01 /22/201 9 KEYBANC CAP ITAL FHLB NOTES 1 ,638.89 - 1 ,638.89 0.00 
391 63 COMM SYS 391 63 USTN 2.36% MAT 01 /22/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 52,444.43 52,444.43 
37036 COMM 05582XAD4 B MWLT 1 .43% MAT 01 /22/201 9 MIZUHO B MW VE HICLE 2,403.30 2,403.30 
37036 COMM 05582XAD4 B MWLT 1 .43% MAT 01 /22/201 9 MIZUHO B MW VE HICLE 909,081 .87 909,081 .87 
3761 5 COMM 4381 4TAC6 HAR OT 1 .72% MAT 01 /22/201 9 BANK OF AME R ICA HONDA AUTO 1 9,430. 1 0  1 9,430. 1 0  
3761 5 COMM 4381 4TAC6 HAR OT 1 .72% MAT 01 /22/201 9 BANK OF AME R ICA HONDA AUTO 895,209. 1 7  895,209.1 7 

Totals for 01 /22/201 9 349,990, 500. 50 351 ,81 4, 534.09 948,409.78 2,772,443.37 

391 68 COMM SYS 391 68 USTN 2.37% MAT 01 /23/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 - 2 00,000,000.00 
391 59 COMM 63873KNP8  NATXNY DIS C  NOTE 01 /23/201 9 MERR I LL LYNCH Natixis NY Branch 50,000,000.00 50,000,000.00 
391 61 COMM 3 1 3384AY5 FHDN DIS C  NOTE 01 /23/201 9 MIZUHO FHLB DISCOUNT 50,000,000.00 50,000,000.00 
391 66 COMM 3 1 3384AY5 FHDN DIS C  NOTE 01 /23/201 9 UBS  F INANCE FHLB DISCOUNT 1 50,000,000.00 1 50,000,000.00 
391 67 COMM SYS 391 67 USTN 2.37% MAT 01 /23/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
37841 COMM 3 1 33EHKH5 F E DE RAL FARM CR 01  /23/201 9 INCAP ITAL LLC FFCB NOTES 94,200.00 94,200.00 
38409 COMM 9033 1  HNJ 8 USB  2.35% MAT 01 /23/201 9 BARCLAYS CAP ITAL U S  BANK 528,750.00 528,750.00 
391 67 COMM SYS 391 67 USTN 2.37% MAT 01 /23/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 1 3, 1 66.66 1 3, 1 66.66 

Totals for 01 /23/201 9 200,000,000.00 450,000,000.00 636, 1 1 6.66 250,636, 1 1 6.66 

391 69 COMM 3 1 3384BA6 FHDN DIS C  NOTE 01 /24/201 9 UBS  F INANCE FHLB DISCOUNT 1 49,990,41 6.68 - 1 49,990,41 6.68 
391 71 COMM SYS 391 71 USTN 2.39% MAT 01 /24/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 - 2 00,000,000.00 
3891 5 COMM 91 2796QU6 UN ITE D STATE S 01 /24/201 9 MIZUHO U S  TR EAS U RY B I LL 3 5,000,000.00 35 ,000,000.00 
391 68 COMM SYS 391 68 USTN 2.37% MAT 01 /24/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
37590 COMM SYS 37590 J PM TE 0.44% 01 /24/201 9 J PMorganChase J P  MORGAN US 1 50,000,000.00 1 50,000,000.00 
38233 COMM 3 1 36G4NP4  F E DE RAL NATL MTGOl /24/201 9 DE UTSCHE BANK FNMA NOTE S 360,000.00 360,000.00 
38235 COMM 3 1 36G4NP4  F E DE RAL NATL MTGOl /24/201 9 DE UTSCHE BANK FNMA NOTE S 54,000.00 54,000.00 
38629 COMM 3 1 33EJ LU l F E DE RAL FARM CR 01 /24/201 9 Da iwa Capital Market FFCB NOTES 1 81 , 500.00 1 81 , 500.00 
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38630 COMM 3 1 33EJ LU l F E DE RAL FARM CR 01 /24/201 9 INCAP ITAL LLC FFCB NOTES 363,000.00 363,000.00 
391 68 COMM SYS 391 68 USTN 2.37% MAT 01 /24/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 1 3, 1 66.66 1 3, 1 66.66 

Totals for 01 /24/201 9 349,990,41 6.68 385,000,000.00 971 ,666.66 35 ,981 ,249.98 

391 73 COMM 3 1 33EJ SPO F E DE RAL FARM CR 01 /25/201 9 INCAP ITAL LLC FFCB NOTES 9,990, 1 5 5.56 --9,990, 1 5 5 .56 
391 72 COMM 3 1 3384800 FHDN DIS C  NOTE 01 /25/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,961 ,666.00 - 1 99,961 ,666.00 
391 74 COMM SYS 391 74 USTN 2.38% MAT 01 /25/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 - 2 00,000,000.00 
38961 COMM 3 1 34GSZX6 F E DE RAL HOME LN 01 /25/201 9 BARCLAYS CAP ITAL FHLMC NOTES 1 9,967,000.00 1 9,967,000.00 
38961 COMM 3 1 34GSZX6 F E DE RAL HOME LN 01 /25/201 9 BARCLAYS CAP ITAL FHLMC NOTES 33 ,000.00 33,000.00 
391 69 COMM 3 1 3384BA6 FHDN DIS C  NOTE 01 /25/201 9 UBS  F INANCE FHLB DISCOUNT 1 50,000,000.00 1 50,000,000.00 
391 71 COMM SYS 391 71 USTN 2.39% MAT 01 /25/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
38961 COMM 3 1 34GSZX6 F E DE RAL HOME LN 01 /25/201 9 BARCLAYS CAP ITAL FHLMC NOTES 1 5 1 ,000.00 1 5 1 ,000.00 
38961 COMM 3 1 34GSZX6 F E DE RAL HOME LN 01 /25/201 9 BARCLAYS CAP ITAL FHLMC NOTES 2 1 ,81 1 . 1 1 - 2 1 ,81 1 . 1 1  0.00 
391 71 COMM SYS 391 71 USTN 2.39% MAT 01 /25/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 1 3,277.76 1 3,277.76 
36893 COMM 05582QAD9 B MWOT 1 . 1 6% MAT 01 /25/201 9 J PMorganChase B MW VE HICLE 4,381 .75 4,381 .75 
36893 COMM 05582QAD9 B MWOT 1 . 1 6% MAT 01 /25/201 9 J PMorganChase B MW VE HICLE 558,366.67 558,366.67 
38387 COMM 3 1 37AYCE9  FHLMCM 2.682% 01 /25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 44,700.00 44,700.00 
38387 COMM 3 1 37AYCE9  FHLMCM 2.682% 01 /25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 508,793.21 508,793.21  
38391 COMM 3 1 37AYCE9  FHLMCM 2.682% 01 /25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 1 6,762.50 1 6,762.50 
38391 COMM 3 1 37AYCE9  FHLMCM 2.682% 01 /25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 1 90,701 .62 1 90,701 .62 
3841 2 COMM 09659QAD9 B MWOT 2.35% MAT 01 /25/201 9 J PMorganChase B MW VE HICLE 62,666.66 62,666.66 
3841 2 COMM 09659QAD9 B MWOT 2.35% MAT 01 /25/201 9 J PMorganChase B MW VE HICLE 833 ,008. 1 2  833,008. 1 2  
38465 COMM 3 1 37AWQH 1 FHLMCM 2.307% 01 /25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 1 0,727. 5 5  1 0,727. 5 5  
38465 COMM 3 1 37AWQH 1 FHLMCM 2.307% 01 /25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 1 43,774.49 1 43,774.49 
38477 COMM 3 1 38LAYM5 FHLMCM 2.55% MAT 01 /25/201 9 BOK F INANC IAL FNMA Multi-Family 7,779.69 7,779.69 
38477 COMM 3 1 38LAYM5 FHLMCM 2.55% MAT 01 /25/201 9 BOK F INANC IAL FNMA Multi-Family 5,464.50 5,464.50 
38643 COMM 3 1 37B36J 2 FHLMCM 3.32% MAT 01 /25/201 9 BARCLAYS CAP ITAL FHLMC Multi-Family 55,333.34 55,333.34 
38643 COMM 3 1 37B36J 2 FHLMCM 3.32% MAT 01 /25/201 9 BARCLAYS CAP ITAL FHLMC Multi-Family 474,71 8.69 474,71 8.69 
38664 COMM 3 1 368 1XP4 FNMAM 3.56% MAT 01 /25/201 9 VINING S PARKS IBG FNMA Multi-Family 1 1 ,993.45 1 1 ,993.45 
38664 COMM 3 1 368 1XP4 FNMAM 3.56% MAT 01 /25/201 9 VINING S PARKS IBG FNMA Multi-Family 21 7,228.90 2 1 7,228.90 
38665 COMM 3 1 368 1XP4 FNMAM 3.56% MAT 01 /25/201 9 J PMorganChase FNMA Multi-Family 1 1 ,993.45 1 1 ,993.45 
38665 COMM 3 1 368 1XP4 FNMAM 3.56% MAT 01 /25/201 9 J PMorganChase FNMA Multi-Family 21 7,228.90 2 1 7,228.90 
38666 COMM 3 1 37AYCE9  FHLMCM 2.682% 01 /25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 26,250.08 26,250.08 
38666 COMM 3 1 37AYCE9  FHLMCM 2.682% 01 /25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 293 ,21 9.04 293,21 9.04 
38744 COMM 3 1 37AYCE9  FHLMCM 2.682% 01 /25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 44,700.00 44,700.00 
38744 COMM 3 1 37AYCE9  FHLMCM 2.682% 01 /25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 499,486. 1 9  499,486.1 9 
38854 COMM 3 1 37B4W B 8  FHLMCM 3.06% MAT 0 1  /25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 1 2, 1 76.25 1 2, 1 76.25 
38854 COMM 3 1 37B4W B 8  FHLMCM 3.06% MAT 0 1  /25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 1 03,436.77 1 03,436.77 
38864 COMM 3 1 378 SJ M6 FHLMCM 3.531% 01 /25/201 9 INCAP ITAL LLC FHLMC Multi-Family 29,425.00 29,425.00 
38864 COMM 3 1 378 SJ M6 FHLMCM 3.531% 01 /25/201 9 INCAP ITAL LLC FHLMC Multi-Family 21 8,032.91 2 1 8,032.91 
38884 COMM 3 1 381 N 7G 2  FNMAM 3.27% MAT 01 /25/201 9 BOK F INANC IAL FNMA Multi-Family 9,767.06 9,767.06 
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38884 COMM 3 1 381 N 7G 2  FNMAM 3.27% MAT 01 /25/201 9 BOK F INANC IAL FNMA Multi-Family 6, 1 54.49 6, 1 54.49 
38945 COMM 3 1 37B3NA2 FHLMC RE MIC 01 /25/201 9 INCAP ITAL LLC FHLMC Multi-Family 28,723.99 28,723.99 
38945 COMM 3 1 37B3NA2 FHLMC RE MIC 01 /25/201 9 INCAP ITAL LLC FHLMC Multi-Family 239,948. 1 8  239,948. 1 8  
39026 COMM 3 1 37B 5KW2 FHLMC S E R I E S  0 1  /25/201 9 INCAP ITAL LLC FHLMC Multi-Family 28,81 6.67 28,81 6.67 
39026 COMM 3 1 37B 5KW2 FHLMC S E R I E S  0 1  /25/201 9 INCAP ITAL LLC FHLMC Multi-Family 21 4,232. 1 5 2 1 4,232.1 5 
39093 COMM 3 1 37FB UV6 FHLMCM 2.52688% 01 /25/201 9 BOK F INANC IAL FHLMC Multi-Family 44,208.42 44,208.42 
39093 COMM 3 1 37FB UV6 FHLMCM 2.52688% 01 /25/201 9 BOK F INANC IAL FHLMC Multi-Family 1 ,076,983.94 1 ,076,983.94 

Totals for Ol /25/201 9 409,95 1 ,82 1 . 56 375,822, 589.88 592,872.5 1  -33 ,536,359.1 7 

391 76 COMM 3 1 3384BE 8  FHDN DIS C  NOTE 01 /28/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,987,277.76 - 1 99,987,277.76 
391 75 COMM SYS 391 75 USTN 2.37% MAT 01 /28/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 - 2 00,000,000.00 
36505 COMM 3 1 3 5GOH63 F E DE RAL NATL MTGOl /28/201 9 DE UTSCHE BANK FNMA NOTE S 2 5,000,000.00 25 ,000,000.00 
38685 COMM 46640QNU 1  J PMSCC ZE RO C P N  01 /28/201 9 J PMorganChase J P Morgan S ecurities 40,000,000.00 40,000,000.00 
38688 COMM 2521 5FDD3 DEXIA CR LOC N Y  01 /28/201 9 DEXIA DEXIA 40,000,000.00 40,000,000.00 
39000 COMM 591 57U NUO METS H R  DISC  NOTE Ol /28/201 9 CITIGROUP G LOBAL METLIFE S HORT 23,250,000.00 23,2 50,000.00 
391 72 COMM 3 1 3384800 FHDN DIS C  NOTE 01 /28/201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
391 74 COMM SYS 391 74 USTN 2.38% MAT 01 /28/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
36505 COMM 3 1 3 5GOH63 F E DE RAL NATL MTGOl /28/201 9 DE UTSCHE BANK FNMA NOTE S 1 71 ,875.00 1 71 ,875.00 
36902 COMM 3 1 36G 3A62 F E DE RAL NATL MTGOl /28/201 9 INCAP ITAL LLC FNMA NOTE S 78,750.00 78,750.00 
37378 COMM 3 1 33E G 5D3 F E DE RAL FARM CR 01 /28/201 9 INCAP ITAL LLC FFCB NOTES 50,750.00 50,750.00 
37380 COMM 459200J N2 INTE RNATIONAL 01 /28/201 9 ROYAL BANK OF I BM  95,000.00 95,000.00 
37669 COMM 3 1 34G BGZ9 FE  DE RAL HOME LN 01 /28/201 9 INCAP ITAL LLC FHLMC NOTES 1 50,000.00 1 50,000.00 
37741 COMM 3 1 34GBJJ 2 FE DE RAL HOME LN 01 /28/201 9 INCAP ITAL LLC FHLMC NOTES 87, 500.00 87, 500.00 
37742 COMM 3 1 34GBJJ 2 FE DE RAL HOME LN 01 /28/201 9 INCAP ITAL LLC FHLMC NOTES 2 1 8,750.00 2 1 8,750.00 
37988 COMM 3 1 34G BYF3 FE  DE RAL HOME LN 01 /28/201 9 INCAP ITAL LLC FHLMC NOTES 51 ,750.00 51 ,750.00 
38341 COMM 3 1 33EGNK7 F E DE RAL FARM CR 01 /28/201 9 BREAN CAP ITAL LLCFFCB NOTES 29,370.00 29,370.00 
38408 COMM 3 1 34G9Q75 FHLMC 1 . 25% MAT 01 /28/201 9 DE UTSCHE BANK FHLMC NOTES 1 25,000.00 1 2 5,000.00 
38688 COMM 2521 5FDD3 DEXIA CR LOC N Y  01 /28/201 9 DEXIA DEXIA 744,233.33 744,233.33 
3901 4 COMM 3 1 30A8R54 F E DE RAL HOME 01 /28/201 9 BREAN CAP ITAL LLCFHLB NOTES 45,000.00 45,000.00 
3901 4 COMM 3 1 30A8R54 F E DE RAL HOME 01 /28/201 9 BREAN CAP ITAL LLCFHLB NOTES 30,000.00 -30 ,000.00 0.00 
391 74 COMM SYS 391 74 USTN 2.38% MAT 01 /28/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 39,666.68 39,666.68 

Totals for 01 /28/201 9 399,987,277.76 528,280,000.00 1 ,857,645.01 1 30, 1 50,367.25 

391 77 COMM 3 1 3384BF 5  FHDN DIS C  NOTE 01 /29/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,987,388.88 - 1 99,987,388.88 
391 78 COMM 3 1 3384BF 5  FHDN DIS C  NOTE 01 /29/201 9 MIZUHO FHLB DISCOUNT 49,996,847.22 -49,996,847.22 
391 80 COMM 63873KNW 3 NATXNY DIS C  NOTE 01 /29/201 9 MERR I LL LYNCH Natixis NY Branch 49,996,722.22 -49,996,722.22 
391 79 COMM SYS 391 79 USTN 2.37% MAT 01 /29/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 - 2 00,000,000.00 
391 81 COMM 30229B NW 3 XON DISC  NOTE 01 /29/201 9 CITIGROUP G LOBAL Exxon Mobil G roup 1 1 9,992,200.00 - 1 1 9,992,200.00 
36643 COMM 45905UVR 2  I B R D  1 . 1 7% MAT 01 /29/201 9 B MO CAP ITAL INTL BANK R ECON & 45,000,000.00 45,000,000.00 
38883 COMM 3 1 33 1 2BE 9  FFCBDN DISC NOTE 01 /29/201 9 MIZUHO FFCB DISC  NOTE 2 5,000,000.00 25 ,000,000.00 
39040 COMM 91 2796UL 1  UN ITE D STATE S 01 /29/201 9 MIZUHO U S  TR EAS U RY B I LL 45,000,000.00 45,000,000.00 
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391 75 COMM SYS 391 75 USTN 2.37% MAT 01 /29/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
391 76 COMM 3 1 3384BE 8  FHDN DIS C  NOTE 01 /29/201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
36288 COMM 3 1 30A5Z77 F E DE RAL HOME 01 /29/201 9 KEYBANC CAP ITAL FHLB NOTES 45,750.00 45,750.00 
36289 COMM 3 1 30A5Z77 F E DE RAL HOME 01 /29/201 9 KEYBANC CAP ITAL FHLB NOTES 45,750.00 45,750.00 
36298 COMM 3 1 30A5Z77 F E DE RAL HOME 01 /29/201 9 KEYBANC CAP ITAL FHLB NOTES 45,750.00 45,750.00 
36308 COMM 3 1 30A5Z77 F E DE RAL HOME 01 /29/201 9 KEYBANC CAP ITAL FHLB NOTES 91 , 500.00 91 , 500.00 
363 1 0  COMM 3 1 30A5Z77 F E DE RAL HOME 01 /29/201 9 KEYBANC CAP ITAL FHLB NOTES 45,750.00 45,750.00 
36643 COMM 45905UVR 2  I B R D  1 . 1 7% MAT 01 /29/201 9 B MO CAP ITAL INTL BANK R ECON & 263,250.00 263,250.00 
3841 8 COMM 3 1 30ADJ H6 FHLB 2.1% MAT 01 /29/201 9 INCAP ITAL LLC FHLB NOTES 79,957.50 79,957.50 
391 75 COMM SYS 391 75 USTN 2.37% MAT 01 /29/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 1 3, 1 66.66 1 3, 1 66.66 

Totals for 01 /29/201 9 61 9,973, 1 58.32 51 5,000,000.00 630,874. 1 6  - 1 04,342,284. 1 6  

391 87 COMM 04249LNXO ARMEXH DISC NOTEOl /30/201 9 CITIGROUP G LOBALARMY & AIR FORCE 1 8,998,743.89 - 1 8,998,743.89 
391 85 COMM 3 1 3384BG 3  FHDN DIS C  NOTE 01 /30/201 9 MIZUHO FHLB DISCOUNT 49,996,902.78 -49,996,902.78 
391 86 COMM 3 1 3384BG 3  FHDN DIS C  NOTE 01 /30/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,987,61 1 . 1 1  - 1 99,987,61 1 . 1 1  
391 88 COMM 3 1 34G S S 63 FE DE RAL HOME LN 01 /30/201 9 INCAP ITAL LLC FHLMC NOTES 1 5 ,000,000.00 - 1 5 ,000,000.00 
391 89 COMM 3 1 34G S S 63 FE DE RAL HOME LN 01 /30/201 9 INCAP ITAL LLC FHLMC NOTES 1 0,000,000.00 - 1 0,000,000.00 
391 90 COMM 58772TAC4 MBALT 3. 1% MAT 01 /30/201 9 MERR I LL LYNCH MERCEDE S -B E  NZ 9,999, 707 .00 --9,999, 707 .00 
391 84 COMM 63873KNX 1 NATXNY DIS C  NOTE 01 /30/201 9 MERR I LL LYNCH Natixis NY Branch 49,996,722.22 -49,996,722.22 
391 83 COMM 2 1 687B NX 5 RABO DIS C  NOTE 01 /30/201 9 MERR I LL LYNCH RABOBANK 49,996,736.1 1 -49,996,736. 1 1 
391 82 COMM SYS 391 82 USTN 2.35% MAT 01 /30/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 - 2 00,000,000.00 
36088 COMM 3 1 36FTZZ5 F E DE RAL NATL MTGOl /30/201 9 KEYBANC CAP ITAL FNMA NOTE S 7,370,000.00 7 ,3 70,000.00 
37620 COMM 3 1 36FTZZ5 F E DE RAL NATL MTGOl /30/201 9 KEYBANC CAP ITAL FNMA NOTE S 1 0,865 ,000.00 1 0,865,000.00 
38936 COMM 3 1 3384BF 5  FHDN DIS C  NOTE 01 /30/201 9 MIZUHO FHLB DISCOUNT 50,000,000.00 50,000,000.00 
39007 COMM 591 57U NW6 METS H R  DISC  NOTE Ol /30/201 9 CITIGROUP G LOBAL METLIFE S HORT 1 6, 750,000.00 1 6,750,000.00 
39035 COMM 3 1 3384BF 5  FHDN DIS C  NOTE 01 /30/201 9 MIZUHO FHLB DISCOUNT 40,000,000.00 40,000,000.00 
39060 COMM 24422MNW7 J DCCP DISC NOTE 01 /30/201 9 CITIGROUP G LOBALJ ohn Dee re Capital C 60,000,000.00 60,000,000.00 
391 77 COMM 3 1 3384BF 5  FHDN DIS C  NOTE 01 /30/201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
391 78 COMM 3 1 3384BF 5  FHDN DIS C  NOTE 01 /30/201 9 MIZUHO FHLB DISCOUNT 50,000,000.00 50,000,000.00 
391 79 COMM SYS 391 79 USTN 2.37% MAT 01 /30/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
391 80 COMM 63873KNW 3 NATXNY DIS C  NOTE 01 /30/201 9 MERR I LL LYNCH Natixis NY Branch 50,000,000.00 50,000,000.00 
391 81 COMM 30229B NW 3 XON DISC  NOTE 01 /30/201 9 CITIGROUP G LOBAL Exxon Mobil G roup 1 20,000,000.00 1 20,000,000.00 
36088 COMM 3 1 36FTZZ5 F E DE RAL NATL MTGOl /30/201 9 KEYBANC CAP ITAL FNMA NOTE S 64,487.50 64,487.50 
37382 COMM 3 1 30AANA2 F E DE RAL HOME 01 /30/201 9 INCAP ITAL LLC FHLB NOTES 2 1 8,750.00 2 1 8,750.00 
37383 COMM 3 1 30AANA2 F E DE RAL HOME 01 /30/201 9 INCAP ITAL LLC FHLB NOTES 43,750.00 43,750.00 
37620 COMM 3 1 36FTZZ5 F E DE RAL NATL MTGOl /30/201 9 KEYBANC CAP ITAL FNMA NOTE S 95,068.75 95,068.75 
38209 COMM 3 1 35GOT60 F E DE RAL NATL MTGOl /30/201 9 BREAN CAP ITAL LLCFNMA NOTE S 75,000.00 75,000.00 
391 79 COMM SYS 391 79 USTN 2.37% MAT 01 /30/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 1 3, 1 66.68 1 3, 1 66.68 

Totals for 01 /30/201 9 603,976,423. 1 1 804,985,000.00 5 1 0,222.93 201 , 5 1 8,799.82 

391 93 COMM 3 1 3384BH 1  FHDN DIS C  NOTE 01 /31 /201 9 UBS  F INANCE FHLB DISCOUNT 1 95,07 4, 752.87 - 1 95,07 4,752.87 
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391 94 COMM 3 1 3384BH 1  FHDN DIS C  NOTE 01 /31 /201 9 UBS  F INANCE FHLB DISCOUNT 
391 92 COMM 3 1 3384BH 1  FHDN DIS C  NOTE 01 /31 /201 9 MIZUHO FHLB DISCOUNT 
391 95 COMM 63873KP 1 9  NATXNY DIS C  NOTE 01 /3 1 /201 9 MERR I LL LYNCH Natixis NY Branch 
391 91 COMM SYS 391 91 USTN 2.55% MAT 01 /3 1  /201 9 BARCLAYS CAP ITAL U.S . TREAS URY 
38309 COMM 91 2828833 UN ITE D STATE S 01 /31 /201 9 Da iwa Capital Market U.S . TREAS URY 
38562 COMM 22534H3T6 C R E DIT AGR ICOLE 01 /3 1  /201 9 J PMorganChase Credit Agricole C I B  
38563 COMM 891 1 3XE 26 TORONTO 01 /31 /201 9 J PMorganChase TORONTO 
3901 9 COMM 3 1 33 1 2BG4 FCDN DIS C  NOTE 01 /31 /201 9 MIZUHO FFCB DISCOUNT 
39099 COMM 63873KNX 1 NATXNY DIS C  NOTE 01 /3 1 /201 9 MERR I LL LYNCH Natixis NY Branch 
391 82 COMM SYS 391 82 USTN 2.35% MAT 01 /3 1  /201 9 BARCLAYS CAP ITAL U.S . TREAS URY 
391 83 COMM 2 1 687B NX 5 RABO DIS C  NOTE 01 /31 /201 9 MERR I LL LYNCH RABOBANK 
391 84 COMM 63873KNX 1 NATXNY DIS C  NOTE 01 /3 1 /201 9 MERR I LL LYNCH Natixis NY Branch 
391 85 COMM 3 1 3384BG 3  FHDN DIS C  NOTE 01 /31 /201 9 MIZUHO FHLB DISCOUNT 
391 86 COMM 3 1 3384BG 3  FHDN DIS C  NOTE 01 /31 /201 9 UBS  F INANCE FHLB DISCOUNT 
391 87 COMM 04249LNXO ARMEXH DISC NOTEOl /31 /201 9 CITIGROUP G LOBALARMY & AIR FORCE 
38309 COMM 91 2828833 UN ITE D STATE S 01 /31 /201 9 Da iwa Capital Market U.S . TREAS URY 
38457 COMM 91 28282K5 UN ITE D STATE S 01 /31 /201 9 J E F F E R I E S  & CO, U.S . TREAS URY 
38562 COMM 22534H3T6 C R E DIT AGR ICOLE 01 /3 1  /201 9 J PMorganChase Credit Agricole C I B  
38563 COMM 891 1 3XE 26 TORONTO 01 /31 /201 9 J PMorganChase TORONTO 
391 02 COMM 91 2828Y46 UN ITE D STATE S 01 /31 /201 9 MERR I LL LYNCH U.S . TREAS URY 
391 02 COMM 91 2828Y46 UN ITE D STATE S 01 /31 /201 9 MERR I LL LYNCH U.S . TREAS URY 
391 82 COMM SYS 391 82 USTN 2.35% MAT 01 /3 1  /201 9 BARCLAYS CAP ITAL U.S . TREAS URY 

Totals for 01 /3 1  /201 9 

391 97 COMM 3 1 3384BL2 FHDN DIS C  NOTE 02;01 /201 9 UBS  F INANCE FHLB DISCOUNT 
391 98 COMM 3 1 3384BL2 FHDN DIS C  NOTE 02;01 /201 9 MIZUHO FHLB DISCOUNT 
391 99 COMM 3 1 34G S S 63 F E DE RAL HOME LN 02;01 /201 9 INCAP ITAL LLC FHLMC NOTES 
39201 COMM 63873KP43 NATXNY DIS C  NOTE 02;01 /201 9 MERR I LL LYNCH Natixis NY Branch 
391 96 COMM SYS 391 96 USTN 2.44% MAT 02;01 /201 9 BARCLAYS CAP ITAL U.S . TREAS URY 
39200 COMM 931 1 4FPR9  W MTPP DISC NOTE 02;01 /201 9 CITIGROUP G LOBALWALMART STORE S  
37399 COMM 3 1 33EG 5Q4 FFCB 1 . 3% MAT 02;01 /201 9 INCAP ITAL LLC FFCB NOTES 
38456 COMM 34959TMZ6 BNP 2.29% MAT 02;01 /201 9 UBS  F INANCE BNP PAR IBAS NY 
391 91 COMM SYS 391 91 USTN 2.55% MAT 02;01 /201 9 BARCLAYS CAP ITAL U.S . TREAS URY 
391 92 COMM 3 1 3384BH 1  FHDN DIS C  NOTE 02;01 /201 9 MIZUHO FHLB DISCOUNT 
391 93 COMM 3 1 3384BH 1  FHDN DIS C  NOTE 02;01 /201 9 UBS  F INANCE FHLB DISCOUNT 
391 94 COMM 3 1 3384BH 1  FHDN DIS C  NOTE 02;01 /201 9 UBS  F INANCE FHLB DISCOUNT 
391 95 COMM 63873KP 1 9  NATXNY DIS C  NOTE 02;01 /201 9 MERR I LL LYNCH Natixis NY Branch 
37399 COMM 3 1 33EG 5Q4 FFCB 1 . 3% MAT 02;01 /201 9 INCAP ITAL LLC FFCB NOTES 
38456 COMM 34959TMZ6 BNP 2.29% MAT 02;01 /201 9 UBS  F INANCE BNP PAR IBAS NY 
391 91 COMM SYS 391 91 USTN 2.55% MAT 02;01 /201 9 BARCLAYS CAP ITAL U.S . TREAS URY 

Run Date: 04/1 7;201 9 - 1 2:22 

New Pr inc ipa l  
P rinc ipal Paydowns lnteres t 

4,91 2,699.76 
49,996,861 . 1 1 
49,996,722.22 

200,000,000.00 
2 5,000,000.00 
45,000,000.00 
50,000,000.00 
30,000,000.00 
50,000,000.00 

200,000,000.00 
50,000,000.00 
50,000,000.00 
50,000,000.00 

200,000,000.00 
1 9,000,000.00 

1 87, 500.00 
1 71 ,875.00 
944,387.50 

1 ,066,041 .67 
1 96,875.00 

1 53 ,006. 1 1  - 1  53,006.1 1 
1 3,055.56 

499,981 ,035.96 769, 1 53,006.1 1 2,426,728.62 

1 99,961 ,666.68 
49,990,41 6.67 
1 0, 1 85,792. 1 7 
49,990, 1 66.67 

200,000,000.00 
7 4,880, 500.00 

20,000,000.00 
60,000,000.00 

200,000,000.00 
50,000,000.00 

1 95,087,000.00 
4,91 3 ,000.00 

50,000,000.00 
1 30,000.00 

1 ,339,650.00 
1 4, 1 66.67 

P age 1 0  

Total 
Cas h 

-4,91 2,699.76 
-49,996,861 . 1 1 
-49,996,722.22 

- 2 00,000,000.00 
25 ,000,000.00 
45,000,000.00 
50,000,000.00 
30,000,000.00 
50,000,000.00 

200,000,000.00 
50,000,000.00 
50,000,000.00 
50,000,000.00 

200,000,000.00 
1 9,000,000.00 

1 87, 500.00 
1 71 ,875.00 
944,387.50 

1 ,066,041 .67 
1 96,875.00 

0.00 
1 3,055.56 

271 , 598,698.77 

- 1 99,961 ,666.68 
-49,990,41 6.67 
- 1 0,1 85,792. 1 7 
-49,990, 1 66.67 

- 2 00,000,000.00 

- 7  4,880, 500.00 
20,000,000.00 
60,000,000.00 

200,000,000.00 
50,000,000.00 

1 95,087,000.00 
4,9 1 3,000.00 

50,000,000.00 
1 30,000.00 

1 ,339,650.00 
1 4, 1 66.67 
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SANTA CLARA COUNTY INVE S TME NTS 

Transaction Activ ity R e port P age 1 1  

S orted by Transaction Date -Transaction Date 

New Pr inc ipa l  Total 
I nvestment # Fund  CUS IP  I nv Des crip Trans action Date Dealer I ss uer  P rincqilal Pa:i;downs lnteres t Cas h 

Totals for 02;01 ;201 9 585,008, 542. 1 9 580,000,000.00 1 ,483,81 6.67 - 3 , 524,725.52 

39206 COMM 3 1 33E GXA8 F E DE RAL FARM CR 02;04/201 9 DE UTSCHE BANK FFCB NOTES 1 7,403,385.63 - 1 7,403,385.63 
39204 COMM 3 1 3384BMO FHDN DIS C  NOTE 02;04/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,987,333.32 - 1 99,987,333.32 
39205 COMM 3 1 3384BMO FHDN DIS C  NOTE 02;04/201 9 MIZUHO FHLB DISCOUNT 49,996,833.33 -49,996,833.33 
39202 COMM 63873KP 50 NATXNY DIS C  NOTE 02;04;201 9 MERR I LL LYNCH Natixis NY Branch 49,996,722.22 -49,996,722.22 
39207 COMM 90331 H PA5 UBS  F 3.% MAT 02;04/201 9 Academy S ecurities UBS  F INANCE 2,997,570.00 -2 ,997,570.00 
39203 COMM SYS 39203 USTN 2.37% MAT 02;04/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 - 2 00,000,000.00 
391 96 COMM SYS 391 96 USTN 2.44% MAT 02;04/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
391 97 COMM 3 1 3384BL2 FHDN DIS C  NOTE 02;04/201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
391 98 COMM 3 1 3384BL2 FHDN DIS C  NOTE 02;04/201 9 MIZUHO FHLB DISCOUNT 50,000,000.00 50,000,000.00 
39201 COMM 63873KP43 NATXNY DIS C  NOTE 02;04;201 9 MERR I LL LYNCH Natixis NY Branch 50,000,000.00 50,000,000.00 
3691 8 COMM 037833CB4  APP LE INC,  S R  G LB L02;04;201 9 MERR I LL LYNCH APP LE INC 1 65,000.00 1 65,000.00 
37253 COMM 3 1 3 5GON33 FNMA 0.875% MAT 02;04/201 9 KEYBANC CAP ITAL FNMA NOTE S 87, 500.00 87, 500.00 
37404 COMM 3 1 33E G6C4 F E DE RAL FARM CR  02;04/201 9 INCAP ITAL LLC FFCB NOTES 1 1 6,250.00 1 1 6,250.00 
38367 COMM 3 1 3 5GON33 FNMA 0.875% MAT 02;04/201 9 DE UTSCHE BANK FNMA NOTE S 1 75,000.00 1 75,000.00 
391 96 COMM SYS 391 96 USTN 2.44% MAT 02;04/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 40,666.66 40,666.66 
34292 COMM SYS 34292 MSTI 0.% 02;04/201 9 MORGAN STANLEY 379.23 379.23 
34292 COMM SYS 34292 MSTI 0.% 02;04/201 9 MORGAN STANLEY 379.23 -379.23 
37590 COMM SYS 37590 J PM TE 0.44% 02;04/201 9 J PMorganChase J P  MORGAN US 644,465.71 644,465.71 
37590 COMM SYS 37590 J PM TE 0.44% 02;04/201 9 J PMorganChase J P  MORGAN US 644,465.71 --644,465.71 

Totals for 02;04/201 9 521 ,026,689.44 500,000,000.00 1 ,229,261 .60 - 1 9,797,427.84 

392 1 0  COMM 3 1 3384BN8  FHDN DIS C  NOTE 02;05/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,987,388.88 - 1 99,987,388.88 
392 1 1 COMM 3 1 3384BN8  FHDN DIS C  NOTE 02;05/201 9 MIZUHO FHLB DISCOUNT 49,996,847.22 -49,996,847.22 
39208 COMM 63873KP68 NATXNY DIS C  NOTE 02;05;201 9 MERR I LL LYNCH Natixis NY Branch 49,996,722.22 -49,996,722.22 
39209 COMM SYS 39209 USTN 2.35% MAT 02;05/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 - 2 00,000,000.00 
38980 COMM 3 1 33 1 2BM1  FCDN DIS C  NOTE 02;05/201 9 MIZUHO FFCB DISCOUNT 2 5,000,000.00 25 ,000,000.00 
39202 COMM 63873KP 50 NATXNY DIS C  NOTE 02;05;201 9 MERR I LL LYNCH Natixis NY Branch 50,000,000.00 50,000,000.00 
39203 COMM SYS 39203 USTN 2.37% MAT 02;05/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
39204 COMM 3 1 3384BMO FHDN DIS C  NOTE 02;05/201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
39205 COMM 3 1 3384BMO FHDN DIS C  NOTE 02;05/201 9 MIZUHO FHLB DISCOUNT 50,000,000.00 50,000,000.00 
37372 COMM 3 1 30A8Y72 F E DE RAL HOME 02;05/201 9 CITIGROUP G LOBAL FHLB NOTES 1 53, 1 2 5.00 1 53, 1 2 5.00 
3861 5 COMM 3 1 30A8Y72 F E DE RAL HOME 02;05/201 9 KEYBANC CAP ITAL FHLB NOTES 1 09,375.00 1 09,375.00 
39203 COMM SYS 39203 USTN 2.37% MAT 02;05/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 1 3, 1 66.67 1 3, 1 66.67 

Totals for 02;05/201 9 499,980,958.32 525,000,000.00 275,666.67 25,294,708.3 5  

392 1 2 COMM 3 1 3384BP 3  FHDN DIS C  NOTE 02;06/201 9 MIZUHO FHLB DISCOUNT 49,996,888.89 -49,996,888.89 
392 1 3 COMM 3 1 3384BP 3  FHDN DIS C  NOTE 02;06/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,987, 555 .56 - 1 99,987, 555.56 
392 1 4  COMM SYS 392 1 4  USTN 2.35% MAT 02;06/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 - 2 00,000,000.00 
39208 COMM 63873KP68 NATXNY DIS C  NOTE 02;06;201 9 MERR I LL LYNCH Natixis NY Branch 50,000,000.00 50,000,000.00 
39209 COMM SYS 39209 USTN 2.35% MAT 02;06/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
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SANTA CLARA COUNTY INVE S TME NTS 

Transaction Activ ity R e port P age 1 2  

S orted by Transaction Date -Transaction Date 

New Pr inc ipa l  Total 
I nvestment # Fund  CUS IP  I nv Des crip Trans action Date Dealer I ss uer  P rinc i12al Pa:i;:downs lnteres t Cas h 
392 1 0  COMM 3 1 3384BN8  FHDN DIS C  NOTE 02;06/201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
392 1 1 COMM 3 1 3384BN8  FHDN DIS C  NOTE 02;06/201 9 MIZUHO FHLB DISCOUNT 50,000,000.00 50,000,000.00 
3741 9 COMM 59491 8BV5 MICROSOFT CORP ,  02;06/201 9 BARCLAYS CAP ITAL MICROSOFT CORP 1 38,750.00 1 38,750.00 
39209 COMM SYS 39209 USTN 2.35% MAT 02;06/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 1 3,055.56 1 3,055.56 

Totals for 02;06/201 9 449,984,444.45 500,000,000.00 1 5 1 ,805.56 50, 1 67,361 . 1 1 

392 1 6  COMM 3 1 3384BQ1 FHDN DIS C  NOTE 02;07 /201 9 UBS  F INANCE FHLB DISCOUNT 1 99,987,388.88 - 1 99,987,388.88 
392 1 7 COMM 3 1 3384BQ1 FHDN DIS C  NOTE 02;07 /201 9 MIZUHO FHLB DISCOUNT 49,996,847.22 -49,996,847.22 
392 1 9  COMM 3 1 381 R LL6 FNMAM 3.84% MAT 02;07 /201 9 BOK F INANC IAL FNMA Multi-Family 2,032,580.02 -2 ,032 , 580.02 
392 1 8 COMM 3 1 381 R LL6 FNMAM 3.84% MAT 02;07 /201 9 BOK F INANC IAL FNMA Multi-Family 1 2 , 1 76,746.71 - 1 2 , 1 76,746.71 
392 1 5 COMM SYS 392 1 5 USTN 2.35% MAT 02;07 /201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 - 2 00,000,000.00 
392 1 2 COMM 3 1 3384BP 3  FHDN DIS C  NOTE 02;07 /201 9 MIZUHO FHLB DISCOUNT 50,000,000.00 50,000,000.00 
392 1 3 COMM 3 1 3384BP 3  FHDN DIS C  NOTE 02;07 /201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
392 1 4  COMM SYS 392 1 4  USTN 2.35% MAT 02;07 /201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
392 1 4  COMM SYS 392 1 4  USTN 2.35% MAT 02;07 /201 9 BARCLAYS CAP ITAL U.S . TREAS URY 1 3,055.56 1 3,055.56 

Totals for 02;07 /201 9 464, 1 93, 562.83 450,000,000.00 1 3,055.56 - 1 4,1 80,507.27 

39220 COMM 05522RCY2 BACCT 2.7% MAT 02;08/201 9 MERR I LL LYNCH BANK OF AME R ICA 25 ,022,773.44 - 2 5 ,022,773.44 
39223 COMM 3 1 3384BT5 FHDN DIS C  NOTE 02;08/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,963,333.32 - 1 99,963,333.32 
39222 COMM 3 1 3384BT5 FHDN DIS C  NOTE 02;08/201 9 MIZUHO FHLB DISCOUNT 49,990, 541 .67 -49,990, 541 .67 
39224 COMM 63873KPB7  NATXNY DIS C  NOTE 02;08/201 9 MERR I LL LYNCH Natixis NY Branch 49,990, 1 66.67 -49,990, 1 66.67 
39221 COMM SYS 3922 1  USTN 2.35% MAT 02;08/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 - 2 00,000,000.00 
38974 COMM 63763QP 84 NSCCPP DISC NOTE 02;08/201 9 ROYAL BANK OF NATL S E C  45,000,000.00 45,000,000.00 
392 1 5 COMM SYS 392 1 5 USTN 2.35% MAT 02;08/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
392 1 6  COMM 3 1 3384BQ1 FHDN DIS C  NOTE 02;08/201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
392 1 7 COMM 3 1 3384BQ1 FHDN DIS C  NOTE 02;08/201 9 MIZUHO FHLB DISCOUNT 50,000,000.00 50,000,000.00 
36923 COMM 59491 8BN3  MICROSOFT CORP ,  02;08/201 9 MERR I LL LYNCH MICROSOFT CORP 55,000.00 55,000.00 
392 1 5 COMM SYS 392 1 5 USTN 2.35% MAT 02;08/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 1 3,055.56 1 3,055.56 

Totals for 02;08/201 9 524,966,81 5. 1 0  495,000,000.00 68,055.56 -29,898,759.54 

39225 COMM 3 1 3384BU 2  FHDN DIS C  NOTE 02/1 1 /201 9 MIZUHO FHLB DISCOUNT 49,996,833.33 -49,996,833.33 
39226 COMM 3 1 3384BU 2  FHDN DIS C  NOTE 02/1 1 /201 9 UBS  F INANCE FHLB DISCOUNT 1 99,987,333.32 - 1 99,987,333.32 
39228 COMM 63873KPC5  NATXNY DIS C  NOTE 02/1 1 /201 9 MERR I LL LYNCH Natixis NY Branch 49,996,722.22 -49,996,722.22 
39227 COMM SYS 39227 USTN 2.38% MAT 02/1 1 /201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 - 2 00,000,000.00 
3861 0 COMM 3 1 33 1 2BT6 FCDN ZERO C P N  02/1 1 /201 9 MIZUHO FFCB DISCOUNT 36,000,000.00 36,000,000.00 
38788 COMM 7426M3PB9 P E FCO ZERO CPN 02/1 1 /201 9 W ILLIAMS CAP ITAL PR IVATE EXPORT 30,000,000.00 30,000,000.00 
39221 COMM SYS 3922 1  USTN 2.35% MAT 02/1 1 /201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
39222 COMM 3 1 3384BT5 FHDN DIS C  NOTE 02/1 1 /201 9 MIZUHO FHLB DISCOUNT 50,000,000.00 50,000,000.00 
39223 COMM 3 1 3384BT5 FHDN DIS C  NOTE 02/1 1 /201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
39224 COMM 63873KPB7  NATXNY DIS C  NOTE 02/1 1 /201 9 MERR I LL LYNCH Natixis NY Branch 50,000,000.00 50,000,000.00 
361 1 7  COMM 3 1 30A3XL3 F E DE RAL HOME 02/1 1 /201 9 INCAP ITAL LLC FHLB NOTES 54,375.00 54,375.00 
39221 COMM SYS 3922 1  USTN 2.35% MAT 02/1 1 /201 9 BARCLAYS CAP ITAL U.S . TREAS URY 39, 1 66.65 39, 1 66.65 
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SANTA CLARA COUNTY INVE S TME NTS 
Transaction Activ ity Report P age 1 3  

S orted by Transaction Date -Transaction Date 

New Pr inc ipa l  Total 
I nvestment # Fund  CUS IP  I nv Des crip Trans action Date Dealer I ss uer  P rincqilal Pa:i;downs lnteres t Cas h 

Totals for 02/1 1 ;201 9 499,980,888.87 566,000,000.00 93,541 .65 66, 1 1 2,652.78 

39229 COMM 3 1 3384BVO FHDN DIS C  NOTE 02/1 2/201 9 MIZUHO FHLB DISCOUNT 49,996,833.33 -49,996,833.33 
39230 COMM 3 1 3384BVO FHDN DIS C  NOTE 02/1 2/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,987,333.32 - 1 99,987,333.32 
39232 COMM 63873KPD3 NATXNY DIS C  NOTE 02/1 2/201 9 MERR I LL LYNCH Natixis NY Branch 49,996,722.22 -49,996,722.22 
39231 COMM 7426M3UF4 P E FCO DISC  NOTE 02/1 2/201 9 W ILLIAMS CAP ITAL PR IVATE EXPORT 29,674,875.00 -29,67 4,875.00 
39233 COMM SYS 39233 USTN 2.34% MAT 02/1 2/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 - 2 00,000,000.00 
36584 COMM 3 1 33E FZNO F E DE RAL FARM CR 02/1 2/201 9 INCAP ITAL LLC FFCB NOTES 1 5,000,000.00 1 5 ,000,000.00 
39225 COMM 3 1 3384BU 2  FHDN DIS C  NOTE 02/1 2/201 9 MIZUHO FHLB DISCOUNT 50,000,000.00 50,000,000.00 
39226 COMM 3 1 3384BU 2  FHDN DIS C  NOTE 02/1 2/201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
39227 COMM SYS 39227 USTN 2.38% MAT 02/1 2/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
39228 COMM 63873KPC5  NATXNY DIS C  NOTE 02/1 2/201 9 MERR I LL LYNCH Natixis NY Branch 50,000,000.00 50,000,000.00 
36584 COMM 3 1 33E FZNO F E DE RAL FARM CR 02/1 2/201 9 INCAP ITAL LLC FFCB NOTES 77,250.00 77,250.00 
36989 COMM 3 1 37EAEC9 F E DE RAL HOME LN 02/1 2/201 9 KEYBANC CAP ITAL FHLMC NOTES 1 1 2, 500.00 1 1 2, 500.00 
36992 COMM 3 1 37EAEC9 F E DE RAL HOME LN 02/1 2/201 9 KEYBANC CAP ITAL FHLMC NOTES 56,250.00 56,250.00 
381 23 COMM 59491 8AYO MICROSOFT CORP ,  02/1 2/201 9 INCAP ITAL LLC MICROSOFT CORP 1 30,388.00 1 30,388.00 
39227 COMM SYS 39227 USTN 2.38% MAT 02/1 2/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 1 3,222.22 1 3,222.22 

Totals for 02/1 2/201 9 529,655,763.87 51 5,000,000.00 389,61 0.22 - 1 4,266, 1 53.65 

39234 COMM 3 1 3384BW8 FHDN DIS C  NOTE 02/1 3/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,987,333.32 - 1 99,987,333.32 
39235 COMM 3 1 3384BW8 FHDN DIS C  NOTE 02/1 3/201 9 MIZUHO FHLB DISCOUNT 99,993,666.66 --99,993,666.66 
39236 COMM 63873KPE 1 NATXNY DIS C  NOTE 02/1 3/201 9 MERR I LL LYNCH Natixis NY Branch 49,996,722.22 -49,996,722.22 
39237 COMM SYS 39237 USTN 2.36% MAT 02/1 3/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 - 2 00,000,000.00 
39229 COMM 3 1 3384BVO FHDN DIS C  NOTE 02/1 3/201 9 MIZUHO FHLB DISCOUNT 50,000,000.00 50,000,000.00 
39230 COMM 3 1 3384BVO FHDN DIS C  NOTE 02/1 3/201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
39232 COMM 63873KPD3 NATXNY DIS C  NOTE 02/1 3/201 9 MERR I LL LYNCH Natixis NY Branch 50,000,000.00 50,000,000.00 
39233 COMM SYS 39233 USTN 2.34% MAT 02/1 3/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
39233 COMM SYS 39233 USTN 2.34% MAT 02/1 3/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 1 3,000.00 1 3,000.00 

Totals for 02/1 3/201 9 549,977,722.20 500,000,000.00 1 3,000.00 -49,964,722.20 

39239 COMM 3 1 3384BX6 FHDN DIS C  NOTE 02/1 4/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,987,333.32 - 1 99,987,333.32 
39240 COMM 3 1 3384BX6 FHDN DIS C  NOTE 02/1 4/201 9 MIZUHO FHLB DISCOUNT 99,993,667 .00 --99,993,667 .00 
39238 COMM SYS 39238 USTN 2.36% MAT 02/1 4/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 - 2 00,000,000.00 
39234 COMM 3 1 3384BW8 FHDN DIS C  NOTE 02/1 4/201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
39235 COMM 3 1 3384BW8 FHDN DIS C  NOTE 02/1 4/201 9 MIZUHO FHLB DISCOUNT 1 00,000,000.00 1 00,000,000.00 
39236 COMM 63873KPE 1 NATXNY DIS C  NOTE 02/1 4/201 9 MERR I LL LYNCH Natixis NY Branch 50,000,000.00 50,000,000.00 
39237 COMM SYS 39237 USTN 2.36% MAT 02/1 4/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
38832 COMM 084670BL 1 B E R KSH IRE  02/1 4/201 9 INCAP ITAL LLC B E R KSH IRE  62,506.50 62,506.50 
39237 COMM SYS 39237 USTN 2.36% MAT 02/1 4/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 1 3, 1 1 1 . 1 1  1 3, 1 1 1 . 1 1  

Totals for 02/1 4/201 9 499,981 ,000.32 550,000,000.00 75,61 7.61 50,094,61 7.29 

39242 COMM 3 1 3384C B 3  FHDN DIS C  NOTE 02/1 5/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,948,888.88 - 1 99,948,888.88 
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SANTA CLARA COUNTY INVE S TME NTS 
Transaction Activ ity Report P age 1 4  

S orted by Transaction Date -Transaction Date 

New Pr inc ipa l  Total 
I nvestment # Fund  CUS IP  I nv Des crip Trans action Date Dealer I ss uer  P rinc i12al Pa:i;:downs lnteres t Cas h 
39243 COMM 3 1 3384C B 3  FHDN DIS C  NOTE 02/1 5/201 9 MIZUHO FHLB DISCOUNT 99,974,444.00 --99,97 4,444.00 
39244 COMM 63873KPK7 NATXNY DIS C  NOTE 02/1 5/201 9 MERR I LL LYNCH Natixis NY Branch 49,986,888.89 -49,986,888.89 
39245 COMM 7426M3UC1 P E FCO DISC  NOTE 02/1 5/201 9 PR IVATE EXPORT 49,481 ,41 6.67 -49,481 ,41 6.67 
39241 COMM SYS 39241 USTN 2.41% MAT 02/1 5/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 - 2 00,000,000.00 
36753 COMM 8923 1 UAD9 TOYO 1 .3% MAT 02/1 5/201 9 CITIGROUP G LOBAL TOYOTA AUTO R E C  1 77,201 .60 1 77,201 .60 
36753 COMM 8923 1 UAD9 TOYO 1 .3% MAT 02/1 5/201 9 CITIGROUP G LOBAL TOYOTA AUTO R E C  9.06 9.06 
38766 COMM 7426M3PFO P E FCO ZERO CPN 02/1 5/201 9 W ILLIAMS CAP ITAL PR IVATE EXPORT 50,000,000.00 50,000,000.00 
39238 COMM SYS 39238 USTN 2.36% MAT 02/1 5/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
39239 COMM 3 1 3384BX6 FHDN DIS C  NOTE 02/1 5/201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
39240 COMM 3 1 3384BX6 FHDN DIS C  NOTE 02/1 5/201 9 MIZUHO FHLB DISCOUNT 1 00,000,000.00 1 00,000,000.00 
36753 COMM 8923 1 UAD9 TOYO 1 .3% MAT 02/1 5/201 9 CITIGROUP G LOBAL TOYOTA AUTO R E C  930.33 930.33 
36881 COMM 459058FK4 I BRD 0.875% MAT 02/1 5/201 9 INTL BANK R ECON & 1 75,200.00 1 75,200.00 
36933 COMM 084664CK5 B E R KSH IRE  02/1 5/201 9 BANK OF AME R ICA B E R KSH IRE  65,000.00 65,000.00 
39238 COMM SYS 39238 USTN 2.36% MAT 02/1 5/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 1 3, 1 1 1 . 1 1  1 3, 1 1 1 . 1 1  
36557 COMM 65478UAD1 NAL T 1 . 34% MAT 02/1 5/201 9 MERR I LL LYNCH NISSAN AUTO 2,049.1 6 2,049.1 6 
36557 COMM 65478UAD1 NAL T 1 . 34% MAT 02/1 5/201 9 MERR I LL LYNCH NISSAN AUTO 273,1 99.81 273,1 99.81 
36600 COMM 47788MAC4 J DOT 1 . 36% MAT 02/1 5/201 9 MERR I LL LYNCH J OHN DE E R E  1 , 540.09 1 , 540.09 
36600 COMM 47788MAC4 J DOT 1 . 36% MAT 02/1 5/201 9 MERR I LL LYNCH J OHN DE E R E  594,787.46 594,787.46 
36601 COMM 89237KAD5 TAOT 1 .2 5% MAT 02/1 5/201 9 MERR I LL LYNCH TOYOTA AUTO R E C  2,239.77 2,239.77 
36601 COMM 89237KAD5 TAOT 1 .2 5% MAT 02/1 5/201 9 MERR I LL LYNCH TOYOTA AUTO R E C  61 1 ,623. 1 6  6 1 1 ,623. 1 6 
36800 COMM 4381 4QAC2 HAR OT 1 .39% MAT 02/1 5/201 9 MERR I LL LYNCH HONDA AUTO 2,862.00 2 ,862.00 
36800 COMM 4381 4QAC2 HAR OT 1 .39% MAT 02/1 5/201 9 MERR I LL LYNCH HONDA AUTO 51 8,484. 1 9  5 1 8,484. 1 9  
36905 COMM 47788NAC2 J DOT 1 . 25% MAT 02/1 5/201 9 ROYAL BANK OF J OHN DE E R E  2,881 .39 2,881 .39 
36905 COMM 47788NAC2 J DOT 1 . 25% MAT 02/1 5/201 9 ROYAL BANK OF J OHN DE E R E  690,869.65 690,869.65 
36929 COMM 1 61 571 HF4 CHAIT 1 . 27% MAT 02/1 5/201 9 J P  MorganChase CHAS E ISS UANCE 24,341 .66 24,341 .66 
36929 COMM 1 61 571 HF4 CHAIT 1 . 27% MAT 02/1 5/201 9 J P  MorganChase CHAS E ISS UANCE 869,1 32.98 869, 1 32.98 
36956 COMM 58769BAD6 MBART 1 .26% MAT 02/1 5/201 9 CITIGROUP G LOBAL ME RCEDE S  -B E NZ 5,302.01 5,302.01 
36956 COMM 58769BAD6 MBART 1 .26% MAT 02/1 5/201 9 CITIGROUP G LOBAL ME RCEDE S  -B E NZ 541 ,763. 1 0  541 ,763. 1 0 
37035 COMM 8923 1 LAD9 TAOT 1 .23% MAT 02/1 5/201 9 J P  MorganChase TOYOTA AUTO R E C  7,693. 1 7 7,693. 1 7 
37035 COMM 8923 1 LAD9 TAOT 1 .23% MAT 02/1 5/201 9 J P  MorganChase TOYOTA AUTO R E C  885,91 4.44 885,91 4.44 
37507 COMM 47787XAC1 J DOT 1 . 78% MAT 02/1 5/201 9 BANK OF AME R ICA J OHN DE E R E  1 0, 1 80.98 1 0, 1 80.98 
37507 COMM 47787XAC1 J DOT 1 . 78% MAT 02/1 5/201 9 BANK OF AME R ICA J OHN DE E R E  747,981 .73 747,981 .73 
37568 COMM 89238MADO TAOT 1 .73% MAT 02/1 5/201 9 BANK OF AME R ICA TOYOTA AUTO R E C  1 1 ,960.48 1 1 ,960.48 
37568 COMM 89238MADO TAOT 1 .73% MAT 02/1 5/201 9 BANK OF AME R ICA TOYOTA AUTO R E C  704,083. 51  704,083.5 1  
37862 COMM 02582J HG8  AMXCA 1 .64% MAT 02/1 5/201 9 ROYAL BANK OF American Express 46,466.68 46,466.68 
37862 COMM 02582J HG8  AMXCA 1 .64% MAT 02/1 5/201 9 ROYAL BANK OF American Express 1 ,066,839.84 1 ,066,839.84 
37976 COMM 4381 1 BAC8 HAR OT 1 .68% MAT 02/1 5/201 9 CITIGROUP G LOBAL HONDA AUTO 39,200.00 39,200.00 
37976 COMM 4381 1 BAC8 HAR OT 1 .68% MAT 02/1 5/201 9 CITIGROUP G LOBAL HONDA AUTO 1 ,454,501 .38 1 ,454,501 .38 
381 37 COMM 89238KAD4 TAOT 1 .93% MAT 02/1 5/201 9 J P  MorganChase TOYOTA AUTO R E C  38,599.99 38,599.99 
381 37 COMM 89238KAD4 TAOT 1 .93% MAT 02/1 5/201 9 J P  MorganChase TOYOTA AUTO R E C  689,241 .76 689,241 .76 
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38475 COMM 65478DAD9 NAL T 2.65% MAT 02/1 5/201 9 MERR I LL LYNCH NISSAN AUTO 40,854. 1 6  40,854. 1 6  
38475 COMM 65478DAD9 NAL T 2.65% MAT 02/1 5/201 9 MERR I LL LYNCH NISSAN AUTO 468,085.34 468,085.34 
38476 COMM 47788CAC6 J DOT 2.66% MAT 02/1 5/201 9 ROYAL BANK OF J OHN DE E R E  1 8,287.50 1 8,287.50 
38476 COMM 47788CAC6 J DOT 2.66% MAT 02/1 5/201 9 ROYAL BANK OF J OHN DE E R E  21 2,368.41 2 1 2,368.41 
38646 COMM 02582J HQ6 AMXCA 2.67% MAT 02/1 5/201 9 BARCLAYS CAP ITAL American Express 1 00, 1 2 5.00 1 00, 1 2 5.00 
38646 COMM 02582J HQ6 AMXCA 2.67% MAT 02/1 5/201 9 BARCLAYS CAP ITAL American Express 1 ,01 1 ,642.76 1 ,01 1 ,642.76 
38708 COMM 1 61 571 HN7 CHAIT 2 . 1 227% MAT 02/1 5/201 9 BARCLAYS CAP ITAL CHAS E ISS UANCE 86,309.83 86,309.83 
38708 COMM 1 61 571 HN7 CHAIT 2 . 1 227% MAT 02/1 5/201 9 BARCLAYS CAP ITAL CHAS E ISS UANCE 726,342. 1 4  726,342. 1 4 
38785 COMM 58769DAE O MBALT 2.01 % MAT 02/1 5/201 9 BOK F INANC IAL MERCEDE S -B E  NZ 6,700.00 6,700.00 
38785 COMM 58769DAE O MBALT 2.01 % MAT 02/1 5/201 9 BOK F INANC IAL MERCEDE S -B E  NZ 91 ,589.09 91 , 589.09 
38958 COMM 8923 1 PADO TAOT 3. 1 8% MAT 02/1 5/201 9 J PMorganChase TOYOTA AUTO R E C  26, 500.00 26, 500.00 
38958 COMM 8923 1 PADO TAOT 3. 1 8% MAT 02/1 5/201 9 J P  MorganChase TOYOTA AUTO R E C  1 92, 1 85.33 1 92, 1 85.33 
3901 3 COMM 4381 5AAC6 HAR OT 3. 1 6% MAT 02/1 5/201 9 J PMorganChase HONDA AUTO 57,274.99 57,274.99 
3901 3 COMM 4381 5AAC6 HAR OT 3. 1 6% MAT 02/1 5/201 9 J P  MorganChase HONDA AUTO 427,07 1 .49 427,071 .49 
39062 COMM 05522RCZ9 BACCT 3.% MAT 02/1 5/201 9 ROYAL BANK OF BANK OF AME R ICA 50,350.00 50,350.00 
39062 COMM 05522RCZ9 BACCT 3.% MAT 02/1 5/201 9 ROYAL BANK OF BANK OF AME R ICA 362,232.66 362,232.66 
39082 COMM 05522R DA3 BACCT 3.1% MAT 02/1 5/201 9 ROYAL BANK OF BANK OF AME R ICA 38,750.00 38,750.00 
39082 COMM 05522R DA3 BACCT 3.1% MAT 02/1 5/201 9 ROYAL BANK OF BANK OF AME R ICA 248,05 1 .93 248,05 1 .93 
391 90 COMM 58772TAC4 MBALT 3. 1% MAT 02/1 5/201 9 MERR I LL LYNCH MERCEDE S -B E  NZ 1 2,91 6.67 1 2,91 6.67 
391 90 COMM 58772TAC4 MBALT 3. 1% MAT 02/1 5/201 9 MERR I LL LYNCH MERCEDE S -B E  NZ 283,382.43 283,382.43 
39220 COMM 05522RCY2 BACCT 2.7% MAT 02/1 5/201 9 MERR I LL LYNCH BANK OF AME R ICA 56,250.00 56,250.00 
39220 COMM 05522RCY2 BACCT 2.7% MAT 02/1 5/201 9 MERR I LL LYNCH BANK OF AME R ICA 471 ,820. 1 8  471 ,820.1 8 
39220 COMM 05522RCY2 BACCT 2.7% MAT 02/1 5/201 9 MERR I LL LYNCH BANK OF AME R ICA -43, 1 25.00 -43, 1 25.00 
39220 COMM 05522RCY2 BACCT 2.7% MAT 02/1 5/201 9 MERR I LL LYNCH BANK OF AME R ICA 0.00 

Totals for 02/1 5/201 9 599,391 ,638.44 564,320,405.43 900,751 .97 - 34 ,  1 70,481 .04 

39246 COMM 3 1 3384CC1 FHDN DIS C  NOTE 02/1 9/201 9 MIZUHO FHLB DISCOUNT 99,993,61 1 . 1 2  --99,993,61 1 . 1 2  
39247 COMM 3 1 3384CC1 FHDN DIS C  NOTE 02/1 9/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,987,222.24 - 1 99,987,222.24 
39248 COMM SYS 39248 USTN 2.37% MAT 02/1 9/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 - 2 00,000,000.00 
39241 COMM SYS 39241 USTN 2.41% MAT 02/1 9/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
39242 COMM 3 1 3384C B 3  FHDN DIS C  NOTE 02/1 9/201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
39243 COMM 3 1 3384C B 3  FHDN DIS C  NOTE 02/1 9/201 9 MIZUHO FHLB DISCOUNT 1 00,000,000.00 1 00,000,000.00 
39244 COMM 63873KPK7 NATXNY DIS C  NOTE 02/1 9/201 9 MERR I LL LYNCH Natixis NY Branch 50,000,000.00 50,000,000.00 
38462 COMM 3 1 37EAE L9 F E DE RAL HOME LN 02/1 9/201 9 BARCLAYS CAP ITAL FHLMC NOTES 534,375.00 534,375.00 
391 1 8  COMM 3 1 34G94BO F E DE RAL HOME LN 02/1 9/201 9 BREAN CAP ITAL LLCFHLMC NOTES 22, 500.00 22, 500.00 
391 1 8  COMM 3 1 34G94BO F E DE RAL HOME LN 02/1 9/201 9 BREAN CAP ITAL LLCFHLMC NOTES 1 6,2 50.00 - 1 6,250.00 0.00 
39241 COMM SYS 39241 USTN 2.41% MAT 02/1 9/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 53, 555 .55 53, 555 .55 
36587 COMM 4381 4NAC9 HAR OT 1 .22% MAT 02/1 9/201 9 J PMorganChase HONDA AUTO 1 , 1 59.38 1 , 1 59.38 
36587 COMM 4381 4NAC9 HAR OT 1 .22% MAT 02/1 9/201 9 J PMorganChase HONDA AUTO 578,859. 1 1  578,859.1 1 
37059 COMM 4381 4RACO HAR OT 1 .2 1%  MAT 02/1 9/201 9 BARCLAYS CAP ITAL HONDA AUTO 6,969.29 6,969.29 
37059 COMM 4381 4RACO HAR OT 1 .2 1%  MAT 02/1 9/201 9 BARCLAYS CAP ITAL HONDA AUTO 679,1 37.49 679, 1 37.49 
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38738 COMM 4381 4UAG 4 HAR OT 3.01% MAT 02/1 9/201 9 BARCLAYS CAP ITAL HONDA AUTO 30,1 00.00 30,1 00.00 
38738 COMM 4381 4UAG 4 HAR OT 3.01% MAT 02/1 9/201 9 BARCLAYS CAP ITAL HONDA AUTO 303,289.08 303,289.08 

Totals for 02/1 9/201 9 499,980,833.36 551 ,577,535.68 632,409.22 52,229, 1 1 1 . 54 

39252 COMM 1 3606BQ33 C IBCNY 2.58% MAT 02/20/201 9 J P  MorganChase Canadian IMP BK 50,000,000.00 -50,000,000.00 
39250 COMM 3 1 3384CD9 FHDN DIS C  NOTE 02/20/201 9 MIZUHO FHLB DISCOUNT 99,993,61 1 . 1 2  --99,993,61 1 . 1 2  
39251 COMM 3 1 3384CD9 FHDN DIS C  NOTE 02/20/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,987,222.24 - 1 99,987,222.24 
39249 COMM SYS 39249 USTN 2.37% MAT 02/20/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 - 2 00,000,000.00 
39246 COMM 3 1 3384CC1 FHDN DIS C  NOTE 02/20/201 9 MIZUHO FHLB DISCOUNT 1 00,000,000.00 1 00,000,000.00 
39247 COMM 3 1 3384CC1 FHDN DIS C  NOTE 02/20/201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
39248 COMM SYS 39248 USTN 2.37% MAT 02/20/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
39248 COMM SYS 39248 USTN 2.37% MAT 02/20/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 1 3, 1 66.68 1 3, 1 66.68 
37036 COMM 05582XAD4 B MWLT 1 .43% MAT 02/20/201 9 MIZUHO B MW VE HICLE 1 ,3 1 9.98 1 ,3 1 9.98 
37036 COMM 05582XAD4 B MWLT 1 .43% MAT 02/20/201 9 MIZUHO B MW VE HICLE 1 ,01 4,31 8.96 1 ,01 4,31 8.96 

Totals for 02/20/201 9 549,980,833.36 501 ,01 4, 31 8.96 1 4,486.66 -48,952,027.74 

39254 COMM 22533UTM5 CACPNY DISC NOTE 02/21 /201 9 J P  MorganChase Credit Agricole Corp 24,791 ,666.67 -24,791 ,666.67 
39255 COMM 3 1 3384CE 7 FHDN DIS C  NOTE 02/21  /201 9 UBS  F INANCE FHLB DISCOUNT 1 99,987,222.24 - 1 99,987,222.24 
39256 COMM 3 1 3384CE 7 FHDN DIS C  NOTE 02/21  /201 9 MIZUHO FHLB DISCOUNT 99,993,61 1 . 1 2  --99,993,61 1 . 1 2  
39253 COMM SYS 39253 USTN 2.37% MAT 02/21  /201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 - 2 00,000,000.00 
39249 COMM SYS 39249 USTN 2.37% MAT 02/21  /201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
39250 COMM 3 1 3384CD9 FHDN DIS C  NOTE 02/21  /201 9 MIZUHO FHLB DISCOUNT 1 00,000,000.00 1 00,000,000.00 
39251 COMM 3 1 3384CD9 FHDN DIS C  NOTE 02/21  /201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
39249 COMM SYS 39249 USTN 2.37% MAT 02/21  /201 9 BARCLAYS CAP ITAL U.S . TREAS URY 1 3, 1 66.67 1 3, 1 66.67 
3761 5 COMM 4381 4TAC6 HAR OT 1 .72% MAT 02/21  /201 9 BANK OF AME R ICA HONDA AUTO 1 8, 1 46.98 1 8, 1 46.98 
3761 5 COMM 4381 4TAC6 HAR OT 1 .72% MAT 02/21  /201 9 BANK OF AME R ICA HONDA AUTO 891 ,530.24 891 , 530.24 

Totals for 02/21  /201 9 524, 772, 500.03 500,891 , 530.24 31 ,31 3.65 - 23 ,849,656.1 4 

39258 COMM 3 1 3384CHO FHDN ZERO C P N  02/22/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,961 ,666.68 - 1 99,961 ,666.68 
39259 COMM 3 1 3384CHO FHDN ZERO C P N  02/22/201 9 MIZUHO FHLB DISCOUNT 99,980,833.34 --99,980,833.34 
39257 COMM SYS 39257 BC  2.37% MAT 02/22/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 - 2 00,000,000.00 
36576 COMM 3 1 36G 2WX1 F E DE RAL NATL MTG02/22/201 9 INCAP ITAL LLC FNMA NOTE S 1 5, 500,000.00 1 5 ,500,000.00 
39253 COMM SYS 39253 USTN 2.37% MAT 02/22/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
39255 COMM 3 1 3384CE 7 FHDN DIS C  NOTE 02/22/201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
39256 COMM 3 1 3384CE 7 FHDN DIS C  NOTE 02/22/201 9 MIZUHO FHLB DISCOUNT 1 00,000,000.00 1 00,000,000.00 
36576 COMM 3 1 36G 2WX1 F E DE RAL NATL MTG02/22/201 9 INCAP ITAL LLC FNMA NOTE S 96,875.00 96,875.00 
37454 COMM 3 1 34G 3A91 F E DE RAL HOME LN 02/22/201 9 INCAP ITAL LLC FHLMC NOTES 1 40,000.00 1 40,000.00 
39253 COMM SYS 39253 USTN 2.37% MAT 02/22/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 1 3, 1 66.66 1 3, 1 66.66 

Totals for 02/22/201 9 499,942, 500.02 51 5,500,000.00 250,041 .66 1 5 ,807, 541 .64 

39260 COMM 3 1 3384CJ 6 FHDN DIS C  NOTE 02/25/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,987,222.24 - 1 99,987,222.24 
39261 COMM 3 1 3384CJ 6 FHDN DIS C  NOTE 02/25/201 9 MIZUHO FHLB DISCOUNT 99,993,61 1 .00 --99,993,61 1 .00 
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39262 COMM SYS 39262 USTN 2.37% MAT 02/25/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 - 2 00,000,000.00 
38543 COMM 3 1 3384CHO FHDN ZERO C P N  02/25/201 9 LOOP CAP ITAL FHLB DISCOUNT 1 7, 300,000.00 1 7,300,000.00 
39200 COMM 931 1 4FPR9  W MTPP DISC NOTE 02/25/201 9 CITIGROUP G LOBALWALMART STORE S  75,000,000.00 75,000,000.00 
39257 COMM SYS 39257 BC  2.37% MAT 02/25/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
39258 COMM 3 1 3384CHO FHDN ZERO C P N  02/25/201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
39259 COMM 3 1 3384CHO FHDN ZERO C P N  02/25/201 9 MIZUHO FHLB DISCOUNT 1 00,000,000.00 1 00,000,000.00 
36583 COMM 3 1 34G 8J T7 F E DE RAL HOME LN 02/25/201 9 INCAP ITAL LLC FHLMC NOTES 93,750.00 93,750.00 
3781 7 COMM 3 1 34G B P M8 F E DE RAL HOME LN 02/25/201 9 INCAP ITAL LLC FHLMC NOTES 1 50,000.00 1 50,000.00 
39257 COMM SYS 39257 BC  2.37% MAT 02/25/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 39, 500.01 39, 500.01 
36893 COMM 05582QAD9 B MWOT 1 . 1 6% MAT 02/25/201 9 J PMorganChase B MW VE HICLE 3 ,842.00 3 ,842.00 
36893 COMM 05582QAD9 B MWOT 1 . 1 6% MAT 02/25/201 9 J PMorganChase B MW VE HICLE 556,654.89 556,654.89 
38387 COMM 3 1 37AYCE9  FHLMCM 2.682% 02/25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 44,700.00 44,700.00 
38387 COMM 3 1 37AYCE9  FHLMCM 2.682% 02/25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 51 8,070.60 5 1 8,070.60 
38391 COMM 3 1 37AYCE9  FHLMCM 2.682% 02/25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 1 6,762.50 1 6,762.50 
38391 COMM 3 1 37AYCE9  FHLMCM 2.682% 02/25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 1 94,1 78.89 1 94, 1 78.89 
3841 2 COMM 09659QAD9 B MWOT 2.35% MAT 02/25/201 9 J PMorganChase B MW VE HICLE 62,666.66 62,666.66 
3841 2 COMM 09659QAD9 B MWOT 2.35% MAT 02/25/201 9 J PMorganChase B MW VE HICLE 858,81 2.77 858,81 2.77 
38465 COMM 3 1 37AWQH 1 FHLMCM 2.307% 02/25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 1 0,727. 5 5  1 0,727. 5 5  
38465 COMM 3 1 37AWQH 1 FHLMCM 2.307% 02/25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 1 46,51 9. 1 4  1 46,51 9.1 4 
38477 COMM 3 1 38LAYM5 FHLMCM 2.55% MAT 02/25/201 9 BOK F INANC IAL FNMA Multi-Family 7,767.69 7,767.69 
38477 COMM 3 1 38LAYM5 FHLMCM 2.55% MAT 02/25/201 9 BOK F INANC IAL FNMA Multi-Family 5 ,484.60 5,484.60 
38643 COMM 3 1 37B36J 2 FHLMCM 3.32% MAT 02/25/201 9 BARCLAYS CAP ITAL FHLMC Multi-Family 55,333.34 55,333.34 
38643 COMM 3 1 37B36J 2 FHLMCM 3.32% MAT 02/25/201 9 BARCLAYS CAP ITAL FHLMC Multi-Family 482 ,654.31 482,654.31 
38664 COMM 3 1 368 1XP4 FNMAM 3.56% MAT 02/25/201 9 VINING S PARKS IBG FNMA Multi-Family 1 0,81 9.94 1 0,81 9.94 
38664 COMM 3 1 368 1XP4 FNMAM 3.56% MAT 02/25/201 9 VINING S PARKS IBG FNMA Multi-Family 59,53 1 . 1 3  59, 531 . 1 3 
38665 COMM 3 1 368 1XP4 FNMAM 3.56% MAT 02/25/201 9 J PMorganChase FNMA Multi-Family 1 0,81 9.94 1 0,81 9.94 
38665 COMM 3 1 368 1XP4 FNMAM 3.56% MAT 02/25/201 9 J PMorganChase FNMA Multi-Family 59,53 1 . 1 3  59, 531 . 1 3 
38666 COMM 3 1 37AYCE9  FHLMCM 2.682% 02/25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 26,250.08 26,250.08 
38666 COMM 3 1 37AYCE9  FHLMCM 2.682% 02/25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 298,565.63 298,565.63 
38744 COMM 3 1 37AYCE9  FHLMCM 2.682% 02/25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 44,700.00 44,700.00 
38744 COMM 3 1 37AYCE9  FHLMCM 2.682% 02/25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 508,593.87 508,593.87 
38854 COMM 3 1 37B4W B 8  FHLMCM 3.06% MAT 02/25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 1 2, 1 76.25 1 2, 1 76.25 
38854 COMM 3 1 37B4W B 8  FHLMCM 3.06% MAT 02/25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 1 04,976.35 1 04,976.35 
38864 COMM 3 1 378 SJ M6 FHLMCM 3.531% 02/25/201 9 INCAP ITAL LLC FHLMC Multi-Family 29,425.00 29,425.00 
38864 COMM 3 1 378 SJ M6 FHLMCM 3.531% 02/25/201 9 INCAP ITAL LLC FHLMC Multi-Family 221 ,304.43 221 ,304.43 
38884 COMM 3 1 381 N 7G 2  FNMAM 3.27% MAT 02/25/201 9 BOK F INANC IAL FNMA Multi-Family 9,749.73 9,749.73 
38884 COMM 3 1 381 N 7G 2  FNMAM 3.27% MAT 02/25/201 9 BOK F INANC IAL FNMA Multi-Family 6, 1 77.72 6,1 77.72 
38945 COMM 3 1 37B3NA2 FHLMC RE MIC 02/25/201 9 INCAP ITAL LLC FHLMC Multi-Family 28,723.99 28,723.99 
38945 COMM 3 1 37B3NA2 FHLMC RE MIC 02/25/201 9 INCAP ITAL LLC FHLMC Multi-Family 243,775.39 243,775.39 
39026 COMM 3 1 37B SKW2 FHLMC S E R I E S  02/25/201 9 INCAP ITAL LLC FHLMC Multi-Family 28,81 6.67 28,81 6.67 
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39026 COMM 3 1 37B 5KW2 FHLMC S E R I E S  02/25/201 9 INCAP ITAL LLC FHLMC Multi-Family 21 7,375.20 2 1 7,375.20 
39093 COMM 3 1 37FB UV6 FHLMCM 2.52688% 02/25/201 9 BOK F INANC IAL FHLMC Multi-Family 46,890.78 46,890.78 
39093 COMM 3 1 37FB UV6 FHLMCM 2.52688% 02/25/201 9 BOK F INANC IAL FHLMC Multi-Family 1 ,  1 37,063.39 1 ,1 37,063.39 
391 50 COMM 3 1 381TYT1 FNMAM 2.75% MAT 02/25/201 9 BOK F INANC IAL FNMA Multi-Family 71 ,333.91 71 ,333.91 
391 50 COMM 3 1 381TYT1 FNMAM 2.75% MAT 02/25/201 9 BOK F INANC IAL FNMA Multi-Family 59,706.74 59,706.74 
391 50 COMM 3 1 381TYT1 FNMAM 2.75% MAT 02/25/201 9 BOK F INANC IAL FNMA Multi-Family - 2 9,91 4.22 - 2 9,91 4.22 
391 50 COMM 3 1 381TYT1 FNMAM 2.75% MAT 02/25/201 9 BOK F INANC IAL FNMA Multi-Family 0.00 
391 58 COMM 3 1 381 RZ23 FNMAM 3.84% MAT 02/25/201 9 KEYBANC CAP ITAL FNMA Multi-Family 48,238.90 48,238.90 
391 58 COMM 3 1 381 RZ23 FNMAM 3.84% MAT 02/25/201 9 KEYBANC CAP ITAL FNMA Multi-Family 25 , 1 36.27 25, 1 36.27 
391 58 COMM 3 1 381 RZ23 FNMAM 3.84% MAT 02/25/201 9 KEYBANC CAP ITAL FNMA Multi-Family - 2 3 , 341 .40 - 2 3 , 341 .40 
391 58 COMM 3 1 381 RZ23 FNMAM 3.84% MAT 02/25/201 9 KEYBANC CAP ITAL FNMA Multi-Family 0.00 

Totals for 02/25/201 9 499,980,833.24 598,004, 1 1 2.45 799,739.32 98,823,01 8.53 

39263 COMM 3 1 3384CK3 FHDN DIS C  NOTE 02/26/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,987,222.24 - 1 99,987,222.24 
39264 COMM 3 1 3384CK3 FHDN DIS C  NOTE 02/26/201 9 MIZUHO FHLB DISCOUNT 99,993,61 1 .00 --99,993,61 1 .00 
39265 COMM SYS 39265 USTN 2.37% MAT 02/26/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 - 2 00,000,000.00 
39065 COMM 451 1 3VPS 3  I BM  DISC  NOTE MAT02/26/201 9 CITIGROUP G LOBAL I BM 45,000,000.00 45,000,000.00 
39260 COMM 3 1 3384CJ 6 FHDN DIS C  NOTE 02/26/201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
39261 COMM 3 1 3384CJ 6 FHDN DIS C  NOTE 02/26/201 9 MIZUHO FHLB DISCOUNT 1 00,000,000.00 1 00,000,000.00 
39262 COMM SYS 39262 USTN 2.37% MAT 02/26/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
38466 COMM 3 1 34GS FEO  F E DE RAL HOME LN 02/26/201 9 INCAP ITAL LLC FHLMC NOTES 250,000.00 250,000.00 
39262 COMM SYS 39262 USTN 2.37% MAT 02/26/201 9 BARCLAYS CAP ITAL U.S . TREAS URY 1 3, 1 66.65 1 3, 1 66.65 

Totals for 02/26/201 9 499,980,833.24 545,000,000.00 263,1 66.65 45,282,333.41 

39266 COMM SYS 39266 USTN 2.36% MAT 02/27 /201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 - 2 00,000,000.00 
39267 COMM 3 1 3384CL 1 FHDN DIS C  NOTE 02/27 /201 9 UBS  F INANCE FHLB DISCOUNT 1 99,987,333.32 - 1 99,987,333.32 
39268 COMM 3 1 3384CL 1 FHDN DIS C  NOTE 02/27 /201 9 MIZUHO FHLB DISCOUNT 99,993,667 .00 --99,993,667 .00 
39269 COMM 4381 4WAC9 HAR OT 2.83% MAT 02/27 /201 9 MERR I LL LYNCH HONDA AUTO 1 3 ,749,63 1 . 50 - 1 3 ,749,63 1 . 50 
39263 COMM 3 1 3384CK3 FHDN DIS C  NOTE 02/27 /201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
39264 COMM 3 1 3384CK3 FHDN DIS C  NOTE 02/27 /201 9 MIZUHO FHLB DISCOUNT 1 00,000,000.00 1 00,000,000.00 
39265 COMM SYS 39265 USTN 2.37% MAT 02/27 /201 9 BARCLAYS CAP ITAL U.S . TREAS URY 200,000,000.00 200,000,000.00 
39265 COMM SYS 39265 USTN 2.37% MAT 02/27 /201 9 BARCLAYS CAP ITAL U.S . TREAS URY 1 3, 1 66.67 1 3, 1 66.67 

Totals for 02/27 /201 9 51 3,730,63 1 .82 500,000,000.00 1 3, 1 66.67 - 1 3,71 7,465. 1 5 

39270 COMM SYS 39270 BCREPO (USTN) 02/28/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 - 2 00,000,000.00 
39271 COMM 3 1 3384CM9 FHDN DIS C  NOTE 02/28/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,987, 500.00 - 1 99,987, 500.00 
39272 COMM 3 1 3384CM9 FHDN DIS C  NOTE 02/28/201 9 MIZUHO FHLB DISCOUNT 99,993, 750.00 --99,993, 750.00 
391 28 COMM 3 1 3384CL 1 FHDN DIS C  NOTE 02/28/201 9 UBS  F INANCE FHLB DISCOUNT 2 5,000,000.00 25 ,000,000.00 
39266 COMM SYS 39266 USTN 2.36% MAT 02/28/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 200,000,000.00 
39267 COMM 3 1 3384CL 1 FHDN DIS C  NOTE 02/28/201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
39268 COMM 3 1 3384CL 1 FHDN DIS C  NOTE 02/28/201 9 MIZUHO FHLB DISCOUNT 1 00,000,000.00 1 00,000,000.00 
37578 COMM 3 1 34GA5T7 FHLMC 2. 1 25% MAT 02/28/201 9 INCAP ITAL LLC FHLMC NOTES 37,1 87.50 37,1 87.50 
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37579 COMM 3 1 34GA5T7 FHLMC 2. 1 25% MAT 02/28/201 9 INCAP ITAL LLC FHLMC NOTES 2 1 2, 500.00 2 1 2, 500.00 
37580 COMM 3 1 34GA6W9 F E DE RAL HOME LN 02/28/201 9 INCAP ITAL LLC FHLMC NOTES 83,625.00 83,625.00 
3801 6 COMM 3 1 30ABZE9  F E DE RAL HOME 02/28/201 9 INCAP ITAL LLC FHLB NOTES 69,300.00 69,300.00 
38302 COMM 91 2828TNO UN ITE D STATE S 02/28/201 9 DE UTSCHE BANK U.S . TREAS URY 1 25,000.00 1 2 5,000.00 
38859 COMM 3 1 30AC2P8  F E DE RAL HOME 02/28/201 9 KEYBANC CAP ITAL FHLB NOTES 90,000.00 90,000.00 
38859 COMM 3 1 30AC2P8  F E DE RAL HOME 02/28/201 9 KEYBANC CAP ITAL FHLB NOTES 9,500.00 --9, 500.00 0.00 
39266 COMM SYS 39266 USTN 2.36% MAT 02/28/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 1 3, 1 1 1 . 1 2  1 3, 1 1 1 . 1 2  

Totals for 02/28/201 9 499,981 ,250.00 525,009,500.00 621 ,223.62 25 ,649,473.62 

39275 COMM SYS 39275 BCREPO (USTN) 03;01 /201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 - 2 00,000,000.00 
39274 COMM 3 1 3384CQO FHDN DIS C  NOTE 03;01 /201 9 UBS  F INANCE FHLB DISCOUNT 1 99,961 ,666.00 - 1 99,961 ,666.00 
39273 COMM 3 1 3384CQO FHDN DIS C  NOTE 03;01 /201 9 MIZUHO FHLB DISCOUNT 99,980,833.00 --99,980,833.00 
38495 COMM 30231 GAP7 EXXON MOBIL  03;01 /201 9 INCAP ITAL LLC EXXON MOBIL  6, 744,000.00 6,7 44,000.00 
38504 COMM 4781 60BR4  J OHNSON & 03;01 /201 9 INCAP ITAL LLC J OHNSON & 25, 282 ,000.00 25,282,000.00 
38505 COMM 30231 GAP7 EXXON MOBIL  03;01 /201 9 INCAP ITAL LLC EXXON MOBIL  8,265 ,000.00 8,265,000.00 
39270 COMM SYS 39270 BCREPO (USTN) 03;01 /201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 200,000,000.00 
39271 COMM 3 1 3384CM9 FHDN DIS C  NOTE 03;01 /201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
39272 COMM 3 1 3384CM9 FHDN DIS C  NOTE 03;01 /201 9 MIZUHO FHLB DISCOUNT 1 00,000,000.00 1 00,000,000.00 
38024 COMM 3 1 33E HWM1  F E DE RAL FARM CR  03;01 /201 9 INCAP ITAL LLC FFCB NOTES 25, 500.00 25, 500.00 
38025 COMM 3 1 33E HWM1  F E DE RAL FARM CR  03;01 /201 9 INCAP ITAL LLC FFCB NOTES 42, 500.00 42, 500.00 
38026 COMM 3 1 33E HWM1  F E DE RAL FARM CR  03;01 /201 9 INCAP ITAL LLC FFCB NOTES 59, 500.00 59, 500.00 
38368 COMM 3 1 33E F F 28 F E DE RAL FARM CR 03;01 /201 9 INCAP ITAL LLC FFCB NOTES 43,271 .25  43,271 .25  
38495 COMM 30231 GAP7 EXXON MOBIL  03;01 /201 9 INCAP ITAL LLC EXXON MOBIL  57,593.76 57,593.76 
38504 COMM 4781 60BR4  J OHNSON & 03;01 /201 9 INCAP ITAL LLC J OHNSON & 1 42,21 1 .2 5  1 42,21 1 .2 5  
38505 COMM 30231 GAP7 EXXON MOBIL  03;01 /201 9 INCAP ITAL LLC EXXON MOBIL  70, 583. 1 0 70, 583. 1 0 
38852 COMM 30231 GAV4 EXXON MOBIL  03;01 /201 9 INCAP ITAL LLC EXXON MOBIL  1 1 1 , 1 00.00 1 1 1 , 1 00.00 
38852 COMM 30231 GAV4 EXXON MOBIL  03;01 /201 9 INCAP ITAL LLC EXXON MOBIL  5 ,555.00 - 5 , 5 5 5.00 0.00 
39270 COMM SYS 39270 BCREPO (USTN) 03;01 /201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 1 4, 1 66.67 1 4, 1 66.67 

Totals for 03;01 /201 9 499,942,499.00 540,296,555 .00 560,871 .03 40,91 4,927.03 

39276 COMM SYS 39276 BCREPO (USTN) 03;04/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 - 2 00,000,000.00 
39277 COMM 3 1 3384CR 8  FHDN DIS C  NOTE 03;04/201 9 MIZUHO FHLB DISCOUNT 99,993,667 .00 --99,993,667 .00 
39278 COMM 3 1 3384CR 8  FHDN DIS C  NOTE 03;04/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,987,333.32 - 1 99,987,333.32 
39279 COMM 46640QXX4 J P MS CC ZERO C P N  03;04/201 9 J P  MorganChase J P Morgan S ecurities 49, 1 33,069.44 -49, 1 33,069.44 
39273 COMM 3 1 3384CQO FHDN DIS C  NOTE 03;04/201 9 MIZUHO FHLB DISCOUNT 1 00,000,000.00 1 00,000,000.00 
39274 COMM 3 1 3384CQO FHDN DIS C  NOTE 03;04/201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
39275 COMM SYS 39275 BCREPO (USTN) 03;04/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 200,000,000.00 
37502 COMM 3 1 33E HBAO F E DE RAL FARM CR 03;04/201 9 INCAP ITAL LLC FFCB NOTES 1 52,000.00 1 52,000.00 
37503 COMM 1 66764BP4  CHEVRON CORP 03;04/201 9 CITIGROUP G LOBALCHEVRON COR P .  79,640.00 79,640.00 
39031 COMM 06405LAA9 BANK NEW YORK 03;04/201 9 CITIGROUP G LOBAL BANK OF NEW 1 89,758. 1 3 1 89,758. 1 3 
39032 COMM 06405LAA9 BANK NEW YORK 03;04/201 9 Academy S ecurities BANK OF NEW 37,951 .63 37,951 .63 

Portfolio SCL2  

AP 
Run Date: 04/1 7;201 9 - 1 2:22 TA (PR F_TA) 7. 1 . l  

Report Ver. 7.3.6.l 

50 



SANTA CLARA COUNTY INVE S TME NTS 

Transaction Activ ity R e port P age 20 

S orted by Transaction Date -Transaction Date 

New Pr inc ipa l  Total 
I nvestment # Fund  CUS IP  I nv Des crip Trans action Date Dealer I ss uer  P rinc i12al Pa:i;:downs lnteres t Cas h 
391 05 COMM 3 1 33EJ Y60 F E DE RAL FARM CR 03;04/201 9 INCAP ITAL LLC FFCB NOTES 94,375.00 94,375.00 
391 05 COMM 3 1 33EJ Y60 F E DE RAL FARM CR 03;04/201 9 INCAP ITAL LLC FFCB NOTES 22 ,020.83 - 2 2,020.83 0.00 
39275 COMM SYS 39275 BCREPO (USTN) 03;04/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 39,333.33 39,333.33 
34292 COMM SYS 34292 MSTI 0.% 03;04/201 9 MORGAN STANLEY 339.63 339.63 
34292 COMM SYS 34292 MSTI 0.% 03;04/201 9 MORGAN STANLEY 339.63 -339.63 
37590 COMM SYS 37590 J PM TE 0.44% 03;04/201 9 J PMorganChase J P  MORGAN US 391 ,684.69 391 ,684.69 
37590 COMM SYS 37590 J PM TE 0.44% 03;04/201 9 J PMorganChase J P  MORGAN US 391 ,684.69 - 3 9 1 ,684.69 

Totals for 03;04/201 9 549, 506,094.08 500,022,020.83 963,061 . 58  -48,52 1 ,01 1 .67 

39280 COMM SYS 39280 BCREPO (USTN) 03;05/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 - 2 00,000,000.00 
39281 COMM 3 1 3384C S 6  FHDN DIS C  NOTE 03;05/201 9 MIZUHO FHLB DISCOUNT 99,993,667 .00 --99,993,667 .00 
39282 COMM 3 1 3384C S 6  FHDN DIS C  NOTE 03;05/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,987, 500.00 - 1 99,987, 500.00 
39276 COMM SYS 39276 BCREPO (USTN) 03;05/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 200,000,000.00 
39277 COMM 3 1 3384CR 8  FHDN DIS C  NOTE 03;05/201 9 MIZUHO FHLB DISCOUNT 1 00,000,000.00 1 00,000,000.00 
39278 COMM 3 1 3384CR 8  FHDN DIS C  NOTE 03;05/201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
39276 COMM SYS 39276 BCREPO (USTN) 03;05/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 1 3, 1 1 1 . 1 0  1 3, 1 1 1 . 1 0  

Totals for 03;05/201 9 499,981 , 1 67.00 500,000,000.00 1 3, 1 1 1 . 1 0  31 ,944. 1 0  

39283 COMM SYS 39283 BCREPO (USTN) 03;06/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 - 2 00,000,000.00 
39284 COMM 3 1 3384CT4 FHDN DIS C  NOTE 03;06/201 9 MIZUHO FHLB DISCOUNT 99,993,667 .00 --99,993,667 .00 
39285 COMM 3 1 3384CT4 FHDN DIS C  NOTE 03;06/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,987,333.32 - 1 99,987,333.32 
39280 COMM SYS 39280 BCREPO (USTN) 03;06/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 200,000,000.00 
39281 COMM 3 1 3384C S 6  FHDN DIS C  NOTE 03;06/201 9 MIZUHO FHLB DISCOUNT 1 00,000,000.00 1 00,000,000.00 
39282 COMM 3 1 3384C S 6  FHDN DIS C  NOTE 03;06/201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
35847 COMM 3 1 3 5GOU U 5  F E DE RAL NATL MTG03;06/201 9 BREAN CAP ITAL LLCFNMA NOTE S 61 ,250.00 61 ,250.00 
35856 COMM 3 1 3 5GOU U 5  F E DE RAL NATL MTG03;06/201 9 BREAN CAP ITAL LLCFNMA NOTE S 1 27,61 0.00 1 27,61 0.00 
39280 COMM SYS 39280 BCREPO (USTN) 03;06/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 1 3, 1 1 1 . 1 0  1 3, 1 1 1 . 1 0  

Totals for 03;06/201 9 499,981 ,000.32 500,000,000.00 201 ,971 . 1 0 220,970.78 

39286 COMM SYS 39286 BCREPO (USTN) 03;07 /201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 - 2 00,000,000.00 
39287 COMM 3 1 3384C U 1  FHDN DIS C  NOTE 03;07 /201 9 UBS  F INANCE FHLB DISCOUNT 1 49,990, 583.33 - 1 49,990, 583.33 
39288 COMM 3 1 3384C U 1  FHDN DIS C  NOTE 03;07 /201 9 MIZUHO FHLB DISCOUNT 49,996,861 . 1 1 -49,996,861 . 1 1 
39283 COMM SYS 39283 BCREPO (USTN) 03;07 /201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 200,000,000.00 
39284 COMM 3 1 3384CT4 FHDN DIS C  NOTE 03;07 /201 9 MIZUHO FHLB DISCOUNT 1 00,000,000.00 1 00,000,000.00 
39285 COMM 3 1 3384CT4 FHDN DIS C  NOTE 03;07 /201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
39283 COMM SYS 39283 BCREPO (USTN) 03;07 /201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 1 3,055.56 1 3,055.56 

Totals for 03;07 /201 9 399,987,444.44 500,000,000.00 1 3,055.56 1 00,025,61 1 . 1 2  

39291 COMM SYS 39291 BCREPO (USTN) 03;08/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 - 2 00,000,000.00 
39289 COMM 3 1 3384CX5 FHDN DIS C  NOTE 03;08/201 9 MIZUHO FHLB DISCOUNT 49,990, 500.00 -49,990, 500.00 
39290 COMM 3 1 3384CX5 FHDN DIS C  NOTE 03;08/201 9 UBS  F INANCE FHLB DISCOUNT 1 49,971 , 500.00 - 1 49,971 , 500.00 
39292 COMM 591 57USM3  METS H R  DISC  NOTE 03;08/201 9 CITIGROUP G LOBAL METLIFE S HORT 39,794,444.44 - 39 ,794,444.44 
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35867 COMM 3 1 3378QKO F E DE RAL HOME 03;08/201 9 UBS  F INANCE FHLB NOTES 1 0,000,000.00 1 0,000,000.00 
36707 COMM 3 1 33782M2 F E DE RAL HOME 03;08/201 9 MERR I LL LYNCH FHLB NOTES 20,01 5 ,000.00 20,01 5,000.00 
39286 COMM SYS 39286 BCREPO (USTN) 03;08/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 200,000,000.00 
39287 COMM 3 1 3384C U 1  FHDN DIS C  NOTE 03;08/201 9 UBS  F INANCE FHLB DISCOUNT 1 50,000,000.00 1 50,000,000.00 
39288 COMM 3 1 3384C U 1  FHDN DIS C  NOTE 03;08/201 9 MIZUHO FHLB DISCOUNT 50,000,000.00 50,000,000.00 
35867 COMM 3 1 3378QKO F E DE RAL HOME 03;08/201 9 UBS  F INANCE FHLB NOTES 93,750.00 93,750.00 
36707 COMM 3 1 33782M2 F E DE RAL HOME 03;08/201 9 MERR I LL LYNCH FHLB NOTES 1 50, 1 1 2 .50 1 50, 1 1 2 .50 
391 38 COMM 3 1 30ABFD3 F E DE RAL HOME 03;08/201 9 INCAP ITAL LLC FHLB NOTES 98,437.50 98,437.50 
391 38 COMM 3 1 30ABFD3 F E DE RAL HOME 03;08/201 9 INCAP ITAL LLC FHLB NOTES 33,906.25 -33,906.25 0.00 
39286 COMM SYS 39286 BCREPO (USTN) 03;08/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 1 3, 1 1 1 . 1 3  1 3, 1 1 1 . 1 3  

Totals for 03;08/201 9 439,756,444.44 430,048,906.25 321 , 504.88 --9,386,033.31 

39298 COMM SYS 39298 BCREPO (USTN) 03/1 1 /201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 - 2 00,000,000.00 
39296 COMM 3 1 33E KC S 3  F E DE RAL FARM CR 03/1 1 /201 9 INCAP ITAL LLC FFCB NOTES 20,01 6,800.00 -20,01 6,800.00 
39293 COMM 3 1 3384CY3 FHDN DIS C  NOTE 03/1 1 /201 9 UBS  F INANCE FHLB DISCOUNT 1 49,990,499.99 - 1 49,990,499.99 
39294 COMM 3 1 3384CY3 FHDN DIS C  NOTE 03/1 1 /201 9 MIZUHO FHLB DISCOUNT 49,996,833.33 -49,996,833.33 
39295 COMM 3 1 37B04Y7 FHLMCM 2.61 5% 03/1 1 /201 9 J P  MorganChase FHLMC Multi-Family 26,794, 537.50 - 26 ,794, 537.50 
39297 COMM 891 1 6F U 57 TONY DIS C NOTE 03/1 1 /201 9 CITIGROUP G LOBAL TORONTO 49,596,41 6.67 -49,596,416.67 
39289 COMM 3 1 3384CX5 FHDN DIS C  NOTE 03/1 1 /201 9 MIZUHO FHLB DISCOUNT 50,000,000.00 50,000,000.00 
39290 COMM 3 1 3384CX5 FHDN DIS C  NOTE 03/1 1 /201 9 UBS  F INANCE FHLB DISCOUNT 1 50,000,000.00 1 50,000,000.00 
39291 COMM SYS 39291 BCREPO (USTN) 03/1 1 /201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 200,000,000.00 
36993 COMM 3 1 3380W G 8  F E DE RAL HOME 03/1 1 /201 9 INCAP ITAL LLC FHLB NOTES 1 34,062.50 1 34,062.50 
37022 COMM 3 1 3380W G 8  F E DE RAL HOME 03/1 1 /201 9 FHLB NOTES 82, 500.00 82, 500.00 
37054 COMM 3 1 3380W G 8  F E DE RAL HOME 03/1 1 /201 9 KEYBANC CAP ITAL FHLB NOTES 68,750.00 68,750.00 
37072 COMM 3 1 3380W G 8  F E DE RAL HOME 03/1 1 /201 9 KEYBANC CAP ITAL FHLB NOTES 95,287.50 95,287.50 
37726 COMM 3 1 3378CRO FHLB  2.25% MAT 03/1 1 /201 9 KEYBANC CAP ITAL FHLB NOTES 281 ,250.00 281 ,250.00 
38269 COMM 3 1 30A66T9 F E DE RAL HOME 03/1 1 /201 9 KEYBANC CAP ITAL FHLB NOTES 203, 1 2 5.00 203, 1 2 5.00 
38436 COMM 3 1 3370US 5 F E DE RAL HOME 03/1 1 /201 9 KEYBANC CAP ITAL FHLB NOTES 71 ,875.00 71 ,875.00 
39291 COMM SYS 39291 BCREPO (USTN) 03/1 1 /201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 39,333.34 39,333.34 

Totals for 03/1 1 /201 9 496,395,087.49 400,000,000.00 976, 1 83.34 --95,41 8,904. 1 5  

39302 COMM SYS 39302 BCREPO (USTN) 03/1 2/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 - 2 00,000,000.00 
39299 COMM 3 1 3384CZO FHDN DIS C  NOTE 03/1 2/201 9 UBS  F INANCE FHLB DISCOUNT 49,996,833.33 -49,996,833.33 
39301 COMM 3 1 30AG2J 3 F E DE RAL HOME 03/1 2/201 9 DE UTSCHE BANK FHLB NOTES 50,000,000.00 -50,000,000.00 
39300 COMM 7801 2UMJ 1 RBCNY 2.64% MAT 03/1 2/201 9 RBC CAP ITAL ROYAL BANK OF 45,000,000.00 -45,000,000.00 
39293 COMM 3 1 3384CY3 FHDN DIS C  NOTE 03/1 2/201 9 UBS  F INANCE FHLB DISCOUNT 1 50,000,000.00 1 50,000,000.00 
39294 COMM 3 1 3384CY3 FHDN DIS C  NOTE 03/1 2/201 9 MIZUHO FHLB DISCOUNT 50,000,000.00 50,000,000.00 
39298 COMM SYS 39298 BCREPO (USTN) 03/1 2/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 200,000,000.00 
3771 1 COMM 3 1 3382K69 F E DE RAL HOME 03/1 2/201 9 KEYBANC CAP ITAL FHLB NOTES 226,275.00 226,275.00 
39298 COMM SYS 39298 BCREPO (USTN) 03/1 2/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 1 3, 1 1 1 . 1 1  1 3, 1 1 1 . 1 1  

Totals for 03/1 2/201 9 344,996,833.33 400,000,000.00 239,386.1 1 55 ,242,552.78 
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39303 COMM SYS 39303 BCREPO (USTN) 03/1 3/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 - 2 00,000,000.00 
39304 COMM 05586FXAO BNP P 2.69% MAT 03/1 3/201 9 J PMorganChase BNP PAR IBAS NY 50,000,000.00 -50,000,000.00 
39299 COMM 3 1 3384CZO FHDN DIS C  NOTE 03/1 3/201 9 UBS  F INANCE FHLB DISCOUNT 50,000,000.00 50,000,000.00 
39302 COMM SYS 39302 BCREPO (USTN) 03/1 3/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 200,000,000.00 
35826 COMM 3 1 3383VN8 F E DE RAL HOME 03/1 3/201 9 W E LLS FARG O  FHLB NOTES 94,600.00 94,600.00 
35827 COMM 3 1 3383VN8 F E DE RAL HOME 03/1 3/201 9 KEYBANC CAP ITAL FHLB NOTES 251 , 550.00 251 , 550.00 
36756 COMM 3 1 3378J 77 F E DE RAL HOME 03/1 3/201 9 INCAP ITAL LLC FHLB NOTES 1 40,625.00 1 40,625.00 
36760 COMM 3 1 3378J 77 F E DE RAL HOME 03/1 3/201 9 INCAP ITAL LLC FHLB NOTES 56,250.00 56,250.00 
36886 COMM 3 1 3378J 77 F E DE RAL HOME 03/1 3/201 9 KEYBANC CAP ITAL FHLB NOTES 1 40,625.00 1 40,625.00 
37778 COMM 3 1 3378J 77 F E DE RAL HOME 03/1 3/201 9 KEYBANC CAP ITAL FHLB NOTES 1 3 1 ,250.00 1 3 1 ,250.00 
38596 COMM 3 1 30A02T6 F E DE RAL HOME 03/1 3/201 9 KEYBANC CAP ITAL FHLB NOTES 296,875.00 296,875.00 
38878 COMM 3 1 33EJ ZH5 F E DE RAL FARM CR 03/1 3/201 9 INCAP ITAL LLC FFCB NOTES 1 96,000.00 1 96,000.00 
38878 COMM 3 1 33EJ ZH5 F E DE RAL FARM CR 03/1 3/201 9 INCAP ITAL LLC FFCB NOTES 23,955 .56 -23 ,955 .56 0.00 
39302 COMM SYS 39302 BCREPO (USTN) 03/1 3/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 1 3, 1 1 1 . 1 2  1 3, 1 1 1 . 1 2  

Totals for 03/1 3/201 9 250,000,000.00 250,023,955.56 1 ,296,930.56 1 ,320,886.1 2 

39305 COMM SYS 39305 BCREPO 2.38% MAT 03/1 4/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 - 2 00,000,000.00 
39306 COMM 3 1 3384082 FHDN DIS C  NOTE 03/1 4/201 9 UBS  F INANCE FHLB DISCOUNT 1 49,991 ,041 .67 - 1 49,991 ,041 .67 
39307 COMM 3 1 3384082 FHDN DIS C  NOTE 03/1 4/201 9 MIZUHO FHLB DISCOUNT 49,996,861 . 1 1 -49,996,861 . 1 1 
39303 COMM SYS 39303 BCREPO (USTN) 03/1 4/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 200,000,000.00 
34292 COMM SYS 34292 MSTI 0.% 03/1 4/201 9 MORGAN STANLEY 1 94,723.68 1 94,723.68 
37590 COMM SYS 37590 J PM TE 0.44% 03/1 4/201 9 J P  MorganChase J P  MORGAN US 226,572,923 . 1 3 226,572,923. 1 3  
39303 COMM SYS 39303 BCREPO (USTN) 03/1 4/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 1 3,222.21 1 3,222.21 

Totals for 03/1 4/201 9 399,987,902.78 426,767,646.81 1 3,222.21 26,792,966.24 

39308 COMM SYS 39308 BCREPO 2.42% MAT 03/1 5/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 - 2 00,000,000.00 
39309 COMM 3 1 3384DE6 FHDN DIS C  NOTE 03/1 5/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,961 ,666.68 - 1 99,961 ,666.68 
393 1 0  COMM 3 1 3384DE6 FHDN DIS C  NOTE 03/1 5/201 9 MIZUHO FHLB DISCOUNT 49,990,41 6.67 -49,990,41 6.67 
393 1 4  COMM 91 41 2GWY7 UN IVE RS ITY CALIF 03/1 5/201 9 UBS  F INANCE UN IVE RS ITY 4,069,000.00 -4,069,000.00 
36620 COMM 084664CG4 B E R KSH IRE  03/1 5/201 9 J P  MorganChase B E R KSH IRE  5,000,000.00 5,000,000.00 
36753 COMM 8923 1 UAD9 TOYO 1 .3% MAT 03/1 5/201 9 CITIGROUP G LOBAL TOYOTA AUTO R E C  1 64,904. 1 6  1 64,904. 1 6  
36753 COMM 8923 1 UAD9 TOYO 1 .3% MAT 03/1 5/201 9 CITIGROUP G LOBAL TOYOTA AUTO R E C  8.43 8.43 
36896 COMM 3 1 30A7L37 F E DE RAL HOME 03/1 5/201 9 W E LLS FARG O  FHLB NOTES 5,000,000.00 5,000,000.00 
3851 5 COMM 30231 GAD4 EXXON MOBIL  03/1 5/201 9 INCAP ITAL LLC EXXON MOBIL  1 3,000,000.00 1 3 ,000,000.00 
39305 COMM SYS 39305 BCREPO 2.38% MAT 03/1 5/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 200,000,000.00 
39306 COMM 3 1 3384082 FHDN DIS C  NOTE 03/1 5/201 9 UBS  F INANCE FHLB DISCOUNT 1 50,000,000.00 1 50,000,000.00 
39307 COMM 3 1 3384082 FHDN DIS C  NOTE 03/1 5/201 9 MIZUHO FHLB DISCOUNT 50,000,000.00 50,000,000.00 
36620 COMM 084664CG4 B E R KSH IRE  03/1 5/201 9 J PMorganChase B E R KSH IRE  42, 500.00 42, 500.00 
36753 COMM 8923 1 UAD9 TOYO 1 .3% MAT 03/1 5/201 9 CITIGROUP G LOBAL TOYOTA AUTO R E C  738.35  738.35  
36896 COMM 3 1 30A7L37 F E DE RAL HOME 03/1 5/201 9 W E LLS FARG O  FHLB NOTES 31 ,250.00 31 ,250.00 
38503 COMM 880591 EVO TE NNESS E E  03/1 5/201 9 BARCLAYS CAP ITAL TE NNESS E E  225,000.00 225,000.00 
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3851 5 COMM 30231 GAD4 EXXON MOBIL  03/1 5/201 9 INCAP ITAL LLC EXXON MOBIL  1 1 8,235.00 1 1 8,235.00 
3881 5 COMM 880591 EVO TE NNESS E E  03/1 5/201 9 KEYBANC CAP ITAL TE NNESS E E  1 1 2, 500.00 1 1 2, 500.00 
38830 COMM 084670BQO B E R KSH IRE  03/1 5/201 9 INCAP ITAL LLC B E R KSH IRE  1 1 0,000.00 1 1 0,000.00 
39305 COMM SYS 39305 BCREPO 2.38% MAT 03/1 5/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 1 3,222.22 1 3,222.22 
36557 COMM 65478UAD1 NAL T 1 . 34% MAT 03/1 5/201 9 MERR I LL LYNCH NISSAN AUTO 1 ,744.09 1 ,744.09 
36557 COMM 65478UAD1 NAL T 1 . 34% MAT 03/1 5/201 9 MERR I LL LYNCH NISSAN AUTO 235,533.88 235, 533.88 
36600 COMM 47788MAC4 J DOT 1 . 36% MAT 03/1 5/201 9 MERR I LL LYNCH J OHN DE E R E  865.99 865.99 
36600 COMM 47788MAC4 J DOT 1 . 36% MAT 03/1 5/201 9 MERR I LL LYNCH J OHN DE E R E  326,1 45.67 326,1 45.67 
36601 COMM 89237KAD5 TAOT 1 .2 5% MAT 03/1 5/201 9 MERR I LL LYNCH TOYOTA AUTO R E C  1 ,602.66 1 ,602.66 
36601 COMM 89237KAD5 TAOT 1 .2 5% MAT 03/1 5/201 9 MERR I LL LYNCH TOYOTA AUTO R E C  561 ,673. 1 4  561 ,673. 1 4 
36800 COMM 4381 4QAC2 HAR OT 1 .39% MAT 03/1 5/201 9 MERR I LL LYNCH HONDA AUTO 2,261 .42 2,261 .42 
36800 COMM 4381 4QAC2 HAR OT 1 .39% MAT 03/1 5/201 9 MERR I LL LYNCH HONDA AUTO 486,975.46 486,975.46 
36905 COMM 47788NAC2 J DOT 1 . 25% MAT 03/1 5/201 9 ROYAL BANK OF J OHN DE E R E  2 , 1 61 .74 2 , 1 61 .74 
36905 COMM 47788NAC2 J DOT 1 . 25% MAT 03/1 5/201 9 ROYAL BANK OF J OHN DE E R E  385 ,466.66 385,466.66 
36929 COMM 1 61 571 HF4 CHAIT 1 . 27% MAT 03/1 5/201 9 J PMorganChase CHAS E ISS UANCE 24,341 .66 24,341 .66 
36929 COMM 1 61 571 HF4 CHAIT 1 . 27% MAT 03/1 5/201 9 J P  MorganChase CHAS E ISS UANCE 895,438.34 895,438.34 
36956 COMM 58769BAD6 MBART 1 .26% MAT 03/1 5/201 9 CITIGROUP G LOBAL ME RCEDE S  -B E NZ 4,733.1 6 4,733.1 6 
36956 COMM 58769BAD6 MBART 1 .26% MAT 03/1 5/201 9 CITIGROUP G LOBAL ME RCEDE S  -B E NZ 480,1 66.50 480, 1 66.50 
37035 COMM 8923 1 LAD9 TAOT 1 .23% MAT 03/1 5/201 9 J P  MorganChase TOYOTA AUTO R E C  6,785.1 1 6,785.1 1 
37035 COMM 8923 1 LAD9 TAOT 1 .23% MAT 03/1 5/201 9 J P  MorganChase TOYOTA AUTO R E C  800,694.37 800,694.37 
37507 COMM 47787XAC1 J DOT 1 . 78% MAT 03/1 5/201 9 BANK OF AME R ICA J OHN DE E R E  9,071 .47 9,071 .47 
37507 COMM 47787XAC1 J DOT 1 . 78% MAT 03/1 5/201 9 BANK OF AME R ICA J OHN DE E R E  445,843.08 445,843.08 
37568 COMM 89238MADO TAOT 1 .73% MAT 03/1 5/201 9 BANK OF AME R ICA TOYOTA AUTO R E C  1 0,945.42 1 0,945.42 
37568 COMM 89238MADO TAOT 1 .73% MAT 03/1 5/201 9 BANK OF AME R ICA TOYOTA AUTO R E C  643,804.45 643,804.45 
37862 COMM 02582J HG8  AMXCA 1 .64% MAT 03/1 5/201 9 ROYAL BANK OF American Express 46,466.68 46,466.68 
37862 COMM 02582J HG8  AMXCA 1 .64% MAT 03/1 5/201 9 ROYAL BANK OF American Express 1 ,  1 01 ,047.99 1 ,1 01 ,047.99 
37976 COMM 4381 1 BAC8 HAR OT 1 .68% MAT 03/1 5/201 9 CITIGROUP G LOBAL HONDA AUTO 37, 1 63.70 37, 1 63.70 
37976 COMM 4381 1 BAC8 HAR OT 1 .68% MAT 03/1 5/201 9 CITIGROUP G LOBAL HONDA AUTO 1 ,679,020.84 1 ,679,020.84 
381 37 COMM 89238KAD4 TAOT 1 .93% MAT 03/1 5/201 9 J P  MorganChase TOYOTA AUTO R E C  38,599.99 38,599.99 
381 37 COMM 89238KAD4 TAOT 1 .93% MAT 03/1 5/201 9 J P  MorganChase TOYOTA AUTO R E C  71 1 ,227.34 71 1 ,227.34 
38475 COMM 65478DAD9 NAL T 2.65% MAT 03/1 5/201 9 MERR I LL LYNCH NISSAN AUTO 40,854. 1 6  40,854. 1 6  
38475 COMM 65478DAD9 NAL T 2.65% MAT 03/1 5/201 9 MERR I LL LYNCH NISSAN AUTO 482,426.49 482,426.49 
38476 COMM 47788CAC6 J DOT 2.66% MAT 03/1 5/201 9 ROYAL BANK OF J OHN DE E R E  1 8,287.50 1 8,287.50 
38476 COMM 47788CAC6 J DOT 2.66% MAT 03/1 5/201 9 ROYAL BANK OF J OHN DE E R E  21 9,01 9.20 2 1 9,01 9.20 
38646 COMM 02582J HQ6 AMXCA 2.67% MAT 03/1 5/201 9 BARCLAYS CAP ITAL American Express 1 00, 1 2 5.00 1 00, 1 2 5.00 
38646 COMM 02582J HQ6 AMXCA 2.67% MAT 03/1 5/201 9 BARCLAYS CAP ITAL American Express 1 ,040,843.49 1 ,040,843.49 
38708 COMM 1 61 571 HN7 CHAIT 2 . 1 227% MAT 03/1 5/201 9 BARCLAYS CAP ITAL CHAS E ISS UANCE 77,376.25 77,376.25 
38708 COMM 1 61 571 HN7 CHAIT 2 . 1 227% MAT 03/1 5/201 9 BARCLAYS CAP ITAL CHAS E ISS UANCE 754,970.30 754,970.30 
38785 COMM 58769DAE O MBALT 2.01 % MAT 03/1 5/201 9 BOK F INANC IAL ME RCEDE S --B E  NZ 6,700.00 6,700.00 
38785 COMM 58769DAE O MBALT 2.01 % MAT 03/1 5/201 9 BOK F INANC IAL ME RCEDE S --B E  NZ 93,943.67 93,943.67 

Portfolio SCL2  

AP 
Run Date: 04/1 7;201 9 - 1 2:22 TA (PR F_TA) 7. 1 . l  

Report Ver. 7.3.6.l 

54 



SANTA CLARA COUNTY INVE S TME NTS 

Transaction Activ ity R e port P age 24 

S orted by Transaction Date -Transaction Date 

New Pr inc ipa l  Total 
I nvestment # Fund  CUS IP  I nv Des crip Trans action Date Dealer I ss uer  P rinc i12al Pa:i;:downs lnteres t Cas h 
38958 COMM 8923 1 PADO TAOT 3. 1 8% MAT 03/1 5/201 9 J PMorganChase TOYOTA AUTO R E C  26, 500.00 26, 500.00 
38958 COMM 8923 1 PADO TAOT 3. 1 8% MAT 03/1 5/201 9 J P  MorganChase TOYOTA AUTO R E C  1 97,908. 57 1 97,908. 57 
3901 3 COMM 4381 5AAC6 HAR OT 3. 1 6% MAT 03/1 5/201 9 J PMorganChase HONDA AUTO 57,274.99 57,274.99 
3901 3 COMM 4381 5AAC6 HAR OT 3. 1 6% MAT 03/1 5/201 9 J P  MorganChase HONDA AUTO 439,889.03 439,889.03 
39062 COMM 05522RCZ9 BACCT 3.% MAT 03/1 5/201 9 ROYAL BANK OF BANK OF AME R ICA 50,350.00 50,350.00 
39062 COMM 05522RCZ9 BACCT 3.% MAT 03/1 5/201 9 ROYAL BANK OF BANK OF AME R ICA 372 , 1 1 5.96 372, 1 1 5.96 
39082 COMM 05522R DA3 BACCT 3.1% MAT 03/1 5/201 9 ROYAL BANK OF BANK OF AME R ICA 38,750.00 38,750.00 
39082 COMM 05522R DA3 BACCT 3.1% MAT 03/1 5/201 9 ROYAL BANK OF BANK OF AME R ICA 254,91 4.34 254,91 4.34 
391 90 COMM 58772TAC4 MBALT 3. 1% MAT 03/1 5/201 9 MERR I LL LYNCH MERCEDE S -B E  NZ 25,833.33 25,833.33 
391 90 COMM 58772TAC4 MBALT 3. 1% MAT 03/1 5/201 9 MERR I LL LYNCH MERCEDE S -B E  NZ 293,92 1 .92 293,921 .92 
39220 COMM 05522RCY2 BACCT 2.7% MAT 03/1 5/201 9 MERR I LL LYNCH BANK OF AME R ICA 56,250.00 56,250.00 
39220 COMM 05522RCY2 BACCT 2.7% MAT 03/1 5/201 9 MERR I LL LYNCH BANK OF AME R ICA 484,371 .36 484,371 .36 

Totals for 03/1 5/201 9 454,02 1 ,083.35 436,5 52, 274.64 1 ,338,489.89 - 1 6 , 1 30,31 8.82 

393 1 1 COMM SYS 393 1 1 BCREPO 2.37% MAT 03/1 8/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 - 2 00,000,000.00 
393 1 2 COMM 3 1 3384DF3  FHDN DIS C  NOTE 03/1 8/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,987,222.24 - 1 99,987,222.24 
393 1 3 COMM 3 1 3384DF3  FHDN DIS C  NOTE 03/1 8/201 9 MIZUHO FHLB DISCOUNT 99,993,61 1 .00 --99,993,61 1 .00 
37548 COMM 3 1 30AAXX 1 FHLB 1 .49 1 8%  MAT 03/1 8/201 9 BANK OF AME R ICA FHLB NOTES 20,000,000.00 20,000,000.00 
37549 COMM 3 1 30AAXX 1 FHLB 1 .49 1 8%  MAT 03/1 8/201 9 DE UTSCHE BANK FHLB NOTES 20,000,000.00 20,000,000.00 
3761 4 COMM 3 1 30AAXX 1 FHLB 1 .49 1 8%  MAT 03/1 8/201 9 J E FF E R I E S  & CO, FHLB NOTES 2 5,000,000.00 25 ,000,000.00 
39308 COMM SYS 39308 BCREPO 2.42% MAT 03/1 8/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 200,000,000.00 
39309 COMM 3 1 3384DE6 FHDN DIS C  NOTE 03/1 8/201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
393 1 0  COMM 3 1 3384DE6 FHDN DIS C  NOTE 03/1 8/201 9 MIZUHO FHLB DISCOUNT 50,000,000.00 50,000,000.00 
37509 COMM 3 1 36G4MD2 FE  DE RAL NATL MTG03/1 8/201 9 INCAP ITAL LLC FNMA NOTE S 27,750.00 27,750.00 
37548 COMM 3 1 30AAXX 1 FHLB 1 .49 1 8%  MAT 03/1 8/201 9 BANK OF AME R ICA FHLB NOTES 1 37, 500.00 1 37, 500.00 
37549 COMM 3 1 30AAXX 1 FHLB 1 .49 1 8%  MAT 03/1 8/201 9 DE UTSCHE BANK FHLB NOTES 1 37, 500.00 1 37, 500.00 
3761 4 COMM 3 1 30AAXX 1 FHLB 1 .49 1 8%  MAT 03/1 8/201 9 J E F F E R I E S  & CO, FHLB NOTES 1 71 ,875.00 1 71 ,875.00 
39308 COMM SYS 39308 BCREPO 2.42% MAT 03/1 8/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 40,333.32 40,333.32 
36587 COMM 4381 4NAC9 HAR OT 1 .22% MAT 03/1 8/201 9 J PMorganChase HONDA AUTO 570.88 570.88 
36587 COMM 4381 4NAC9 HAR OT 1 .22% MAT 03/1 8/201 9 J PMorganChase HONDA AUTO 541 ,342.94 541 ,342.94 
37059 COMM 4381 4RACO HAR OT 1 .2 1%  MAT 03/1 8/201 9 BARCLAYS CAP ITAL HONDA AUTO 6,284.50 6,284.50 
37059 COMM 4381 4RACO HAR OT 1 .2 1%  MAT 03/1 8/201 9 BARCLAYS CAP ITAL HONDA AUTO 621 , 1 64.69 621 , 1 64.69 
38738 COMM 4381 4UAG 4 HAR OT 3.01% MAT 03/1 8/201 9 BARCLAYS CAP ITAL HONDA AUTO 30,1 00.00 30,1 00.00 
38738 COMM 4381 4UAG 4 HAR OT 3.01% MAT 03/1 8/201 9 BARCLAYS CAP ITAL HONDA AUTO 31 2,958.64 3 1 2,958.64 
39269 COMM 4381 4WAC9 HAR OT 2.83% MAT 03/1 8/201 9 MERR I LL LYNCH HONDA AUTO 22,698.95 22,698.95 
39269 COMM 4381 4WAC9 HAR OT 2.83% MAT 03/1 8/201 9 MERR I LL LYNCH HONDA AUTO 261 ,672.28 261 ,672.28 

Totals for 03/1 8/201 9 499,980,833.24 51 6,737, 1 38.55 574,61 2.65 1 7,330,91 7.96 

39320 COMM 05522RCY2 BACCT 2.7% MAT 03/1 9/201 9 MERR I LL LYNCH BANK OF AME R ICA 1 9,999, 500.00 - 1 9,999, 500.00 
393 1 7 COMM SYS 393 1 7  BCREPO 2. 39% MAT 03/1 9/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 - 2 00,000,000.00 
393 1 5 COMM 3 1 3384DG 1 FHDN DIS C  NOTE 03/1 9/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,987, 1 1 1 . 1 2  - 1 99,987, 1 1 1 . 1 2  
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393 1 6  COMM 3 1 3384DG 1 FHDN DIS C  NOTE 03/1 9/201 9 MIZUHO FHLB DISCOUNT 99,993,556.00 --99,993 ,556.00 
393 1 9  COMM 3 1 38LGKH8 FNMAM 2.47% MAT 03/1 9/201 9 BOK F INANC IAL FNMA Multi-Family 24,671 , 1 2 5.00 -24,671 , 1 2 5.00 
39321 COMM 91 41 2HEX7 UN IVCA 2.657% MAT03/1 9/201 9 UBS  F INANCE UN IVE RS ITY 1 ,000,000.00 - 1  ,000,000.00 
39322 COMM 91 41 2HEW9 UN IVE RS ITY CALIF 03/1 9/201 9 UBS  F INANCE UN IVE RS ITY 665,000.00 --665,000.00 
393 1 1 COMM SYS 393 1 1 BCREPO 2.37% MAT 03/1 9/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 200,000,000.00 
393 1 2 COMM 3 1 3384DF3  FHDN DIS C  NOTE 03/1 9/201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
393 1 3 COMM 3 1 3384DF3  FHDN DIS C  NOTE 03/1 9/201 9 MIZUHO FHLB DISCOUNT 1 00,000,000.00 1 00,000,000.00 
393 1 1 COMM SYS 393 1 1 BCREPO 2.37% MAT 03/1 9/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 1 3, 1 66.66 1 3, 1 66.66 

Totals for 03/1 9/201 9 546,31 6,292. 1 2  500,000,000.00 1 3, 1 66.66 -46,303, 1 2 5.46 

39323 COMM SYS 39323 BCREPO 2.44% MAT 03/20/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 - 2 00,000,000.00 
39327 COMM 05586VAD4 B MWLT 3.38% MAT 03/20/201 9 CITIGROUP G LOBAL B MW VE HICLE 7,498,898.25 -7,498,898.25 
39324 COMM 3 1 3384DH9 FHDN DIS C  NOTE 03/20/201 9 MIZUHO FHLB DISCOUNT 99,993,472.00 --99,993,472.00 
39325 COMM 3 1 3384DH9 FHDN DIS C  NOTE 03/20/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,986,944.44 - 1 99,986,944.44 
39326 COMM 63873KQM2 NATXNY DIS C  NOTE 03/20/201 9 MERR I LL LYNCH Natixis NY Branch 99,993,444.44 --99,993,444.44 
37566 COMM 3 1 33E HCX9 F E DE RAL FARM CR 03/20/201 9 INCAP ITAL LLC FFCB NOTES 1 3,475 ,000.00 1 3 ,475,000.00 
37574 COMM 3 1 33E HCX9 F E DE RAL FARM CR 03/20/201 9 KEYBANC CAP ITAL FFCB NOTES 2 5,000,000.00 25 ,000,000.00 
393 1 5 COMM 3 1 3384DG 1 FHDN DIS C  NOTE 03/20/201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
393 1 6  COMM 3 1 3384DG 1 FHDN DIS C  NOTE 03/20/201 9 MIZUHO FHLB DISCOUNT 1 00,000,000.00 1 00,000,000.00 
3931 7 COMM SYS 393 1 7  BCREPO 2. 39% MAT 03/20/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 200,000,000.00 
37566 COMM 3 1 33E HCX9 F E DE RAL FARM CR 03/20/201 9 INCAP ITAL LLC FFCB NOTES 97,693.75 97,693.75 
37574 COMM 3 1 33E HCX9 F E DE RAL FARM CR 03/20/201 9 KEYBANC CAP ITAL FFCB NOTES 1 81 ,250.00 1 81 ,250.00 
38046 COMM 3 1 33E HZA4 F E DE RAL FARM CR 03/20/201 9 INCAP ITAL LLC FFCB NOTES 83,000.00 83,000.00 
393 1 7 COMM SYS 393 1 7  BCREPO 2. 39% MAT 03/20/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 1 3,277.78 1 3,277.78 
37036 COMM 05582XAD4 B MWLT 1 .43% MAT 03/20/201 9 MIZUHO B MW VE HICLE 1 1 1 . 24 1 1 1 . 24 
37036 COMM 05582XAD4 B MWLT 1 .43% MAT 03/20/201 9 MIZUHO B MW VE HICLE 93,351 .78 93,351 .78 

Totals for 03/20/201 9 607,472,759. 1 3  538,568,351 .78 375,332.77 --68,529,074.58 

39328 COMM SYS 39328 BCREPO 2.42% MAT 03/21 /201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 - 2 00,000,000.00 
39329 COMM 3 1 3384DJ 5 FHDN DIS C  NOTE 03/21  /201 9 UBS  F INANCE FHLB DISCOUNT 1 99,986,944.44 - 1 99,986,944.44 
39330 COMM 3 1 3384DJ 5 FHDN DIS C  NOTE 03/21  /201 9 BARCLAYS CAP ITAL FHLB DISCOUNT 99,993,472.00 --99,993,472.00 
39331 COMM 63873KQNO NATXNY DIS C  NOTE 03/21 /201 9 MERR I LL LYNCH Natixis NY Branch 99,993,444.44 --99,993,444.44 
39332 COMM 89233P 5F9 TOYO 3.4% MAT 03/21  /201 9 INCAP ITAL LLC TOYOTA MOTOR 1 1 ,403,247.23 - 1 1 ,403,247.23 
37036 COMM 05582XAD4 B MWLT 1 .43% MAT 03/21 /201 9 MIZUHO B MW VE HICLE 0.01 0.01 
39323 COMM SYS 39323 BCREPO 2.44% MAT 03/21 /201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 200,000,000.00 
39324 COMM 3 1 3384DH9 FHDN DIS C  NOTE 03/21  /201 9 MIZUHO FHLB DISCOUNT 1 00,000,000.00 1 00,000,000.00 
39325 COMM 3 1 3384DH9 FHDN DIS C  NOTE 03/21  /201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
39326 COMM 63873KQM2 NATXNY DIS C  NOTE 03/21 /201 9 MERR I LL LYNCH Natixis NY Branch 1 00,000,000.00 1 00,000,000.00 
38570 COMM 3 1 30ADUY6 F E DE RAL HOME 03/21  /201 9 KEYBANC CAP ITAL FHLB NOTES 386,793.75 386,793.75 
39323 COMM SYS 39323 BCREPO 2.44% MAT 03/21 /201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 1 3,555 .54 1 3,555 .54 
37036 COMM 05582XAD4 B MWLT 1 .43% MAT 03/21 /201 9 MIZUHO B MW VE HICLE 0.00 
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37036 COMM 05582XAD4 B MWLT 1 .43% MAT 03/21 /201 9 MIZUHO B MW VE HICLE 0.00 
3761 5 COMM 4381 4TAC6 HAR OT 1 .72% MAT 03/21  /201 9 BANK OF AME R ICA HONDA AUTO 1 6,869.1 2 1 6,869.1 2 
3761 5 COMM 4381 4TAC6 HAR OT 1 .72% MAT 03/21  /201 9 BANK OF AME R ICA HONDA AUTO 851 ,520.35 851 , 520.35  

Totals for 03/21  /201 9 61 1 ,377, 1 08. 1 1 600,851 , 520.36 41 7,21 8.41 - 1 0, 1 08,369.34 

39333 COMM SYS 39333 BCREPO 2.38% MAT 03/22/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 - 2 00,000,000.00 
39336 COMM 252 1 5F E S 9  DX 2.55% MAT 03/22/201 9 DEXIA DEXIA 45,000,000.00 -45,000,000.00 
39334 COMM 3 1 3384DM8 FHDN DIS C  NOTE 03/22/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,960,833.32 - 1 99,960,833.32 
39335 COMM 3 1 3384DM8 FHDN DIS C  NOTE 03/22/201 9 MIZUHO FHLB DISCOUNT 99,980,41 7.00 --99,980,41 7.00 
39328 COMM SYS 39328 BCREPO 2.42% MAT 03/22/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 200,000,000.00 
39329 COMM 3 1 3384DJ 5 FHDN DIS C  NOTE 03/22/201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
39330 COMM 3 1 3384DJ 5 FHDN DIS C  NOTE 03/22/201 9 BARCLAYS CAP ITAL FHLB DISCOUNT 1 00,000,000.00 1 00,000,000.00 
39331 COMM 63873KQNO NATXNY DIS C  NOTE 03/22/201 9 MERR I LL LYNCH Natixis NY Branch 1 00,000,000.00 1 00,000,000.00 
39328 COMM SYS 39328 BCREPO 2.42% MAT 03/22/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 1 3,444.46 1 3,444.46 

Totals for 03/22/201 9 544,941 ,250.32 600,000,000.00 1 3,444.46 55 ,072, 1 94.1 4 

39337 COMM SYS 39337 BCREPO 2. 36% MAT 03/25/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 - 2 00,000,000.00 
39341 COMM 3 1 422BDZO FAMCA 2.61% MAT 03/25/201 9 MIZUHO FARMER MAC 25 ,000,000.00 - 2 5 ,000,000.00 
39340 COMM 3 1 33E KDR4 F E DE RAL FARM CR 03/25/201 9 BREAN CAP ITAL LLCFFCB NOTES 1 2 ,055,482.75 - 1 2 ,055,482.75 
39338 COMM 3 1 3384DN6 FHDN DIS C  NOTE 03/25/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,986,944.44 - 1 99,986,944.44 
39339 COMM 3 1 3384DN6 FHDN DIS C  NOTE 03/25/201 9 MIZUHO FHLB DISCOUNT 99,993,472.00 --99,993,472.00 
39333 COMM SYS 39333 BCREPO 2.38% MAT 03/25/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 200,000,000.00 
39334 COMM 3 1 3384DM8 FHDN DIS C  NOTE 03/25/201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
39335 COMM 3 1 3384DM8 FHDN DIS C  NOTE 03/25/201 9 MIZUHO FHLB DISCOUNT 1 00,000,000.00 1 00,000,000.00 
36966 COMM 481 25LRG9 J P MCC 1 .65% MAT 03/25/201 9 J P  MorganChase J P MORGAN 1 03, 1 2 5.00 1 03, 1 2 5.00 
37344 COMM 3 1 34G3K90 F E DE RAL HOME LN 03/25/201 9 INCAP ITAL LLC FHLMC NOTES 85,000.00 85,000.00 
38855 COMM 3 1 30AEXGO F E DE RAL HOME 03/25/201 9 INCAP ITAL LLC FHLB NOTES 225,000.00 225,000.00 
39333 COMM SYS 39333 BCREPO 2.38% MAT 03/25/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 39,666.65 39,666.65 
36893 COMM 05582QAD9 B MWOT 1 . 1 6% MAT 03/25/201 9 J PMorganChase B MW VE HICLE 3,303.90 3,303.90 
36893 COMM 05582QAD9 B MWOT 1 . 1 6% MAT 03/25/201 9 J PMorganChase B MW VE HICLE 486,424.66 486,424.66 
38387 COMM 3 1 37AYCE9  FHLMCM 2.682% 03/25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 44,700.00 44,700.00 
38387 COMM 3 1 37AYCE9  FHLMCM 2.682% 03/25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 527,760.68 527,760.68 
38391 COMM 3 1 37AYCE9  FHLMCM 2.682% 03/25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 1 6,762.50 1 6,762.50 
38391 COMM 3 1 37AYCE9  FHLMCM 2.682% 03/25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 0.00 
3841 2 COMM 09659QAD9 B MWOT 2.35% MAT 03/25/201 9 J PMorganChase B MW VE HICLE 62,666.66 62,666.66 
3841 2 COMM 09659QAD9 B MWOT 2.35% MAT 03/25/201 9 J PMorganChase B MW VE HICLE 885,698. 57 885,698.57 
38465 COMM 3 1 37AWQH 1 FHLMCM 2.307% 03/25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 1 0,727. 5 5  1 0,727. 5 5  
38465 COMM 3 1 37AWQH 1 FHLMCM 2.307% 03/25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 1 49,391 . 5 1  1 49,391 . 5 1  
38477 COMM 3 1 38LAYM5 FHLMCM 2.55% MAT 03/25/201 9 BOK F INANC IAL FNMA Multi-Family 7,005.1 0 7,005.1 0 
38477 COMM 3 1 38LAYM5 FHLMCM 2.55% MAT 03/25/201 9 BOK F INANC IAL FNMA Multi-Family 6,761 .55 6,761 . 5 5  
38643 COMM 3 1 37B36J 2 FHLMCM 3.32% MAT 03/25/201 9 BARCLAYS CAP ITAL FHLMC Multi-Family 55,333.34 55,333.34 
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38643 COMM 3 1 37B36J 2 FHLMCM 3.32% MAT 03/25/201 9 BARCLAYS CAP ITAL FHLMC Multi-Family 490,91 4.35 490,91 4.35 
38664 COMM 3 1 368 1XP4 FNMAM 3.56% MAT 03/25/201 9 VINING S PARKS IBG FNMA Multi-Family 1 0,660.85 1 0,660.85 
38664 COMM 3 1 368 1XP4 FNMAM 3.56% MAT 03/25/201 9 VINING S PARKS IBG FNMA Multi-Family 70,2 1 5.48 70,21 5.48 
38665 COMM 3 1 368 1XP4 FNMAM 3.56% MAT 03/25/201 9 J PMorganChase FNMA Multi-Family 1 0,660.85 1 0,660.85 
38665 COMM 3 1 368 1XP4 FNMAM 3.56% MAT 03/25/201 9 J PMorganChase FNMA Multi-Family 70,2 1 5.48 70,21 5.48 
38666 COMM 3 1 37AYCE9  FHLMCM 2.682% 03/25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 26,250.07 26,250.07 
38666 COMM 3 1 37AYCE9  FHLMCM 2.682% 03/25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 0.00 
38744 COMM 3 1 37AYCE9  FHLMCM 2.682% 03/25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 44,700.00 44,700.00 
38744 COMM 3 1 37AYCE9  FHLMCM 2.682% 03/25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 0.00 
38854 COMM 3 1 37B4W B 8  FHLMCM 3.06% MAT 03/25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 1 2, 1 76.25 1 2, 1 76.25 
38854 COMM 3 1 37B4W B 8  FHLMCM 3.06% MAT 03/25/201 9 BREAN CAP ITAL LLCFHLMC Multi-Family 1 06,573.04 1 06,573.04 
38864 COMM 3 1 378 SJ M6 FHLMCM 3.531% 03/25/201 9 INCAP ITAL LLC FHLMC Multi-Family 29,425.00 29,425.00 
38864 COMM 3 1 378 SJ M6 FHLMCM 3.531% 03/25/201 9 INCAP ITAL LLC FHLMC Multi-Family 224,697.40 224,697.40 
38884 COMM 3 1 381 N 7G 2  FNMAM 3.27% MAT 03/25/201 9 BOK F INANC IAL FNMA Multi-Family 8,790.49 8,790.49 
38884 COMM 3 1 381 N 7G 2  FNMAM 3.27% MAT 03/25/201 9 BOK F INANC IAL FNMA Multi-Family 7,465.49 7,465.49 
38945 COMM 3 1 37B3NA2 FHLMC RE MIC 03/25/201 9 INCAP ITAL LLC FHLMC Multi-Family 28,723.99 28,723.99 
38945 COMM 3 1 37B3NA2 FHLMC RE MIC 03/25/201 9 INCAP ITAL LLC FHLMC Multi-Family 247,752.94 247,752.94 
39026 COMM 3 1 37B SKW2 FHLMC S E R I E S  03/25/201 9 INCAP ITAL LLC FHLMC Multi-Family 28,81 6.67 28,81 6.67 
39026 COMM 3 1 37B SKW2 FHLMC S E R I E S  03/25/201 9 INCAP ITAL LLC FHLMC Multi-Family 21 1 ,297.99 2 1 1 ,297.99 
39093 COMM 3 1 37FB UV6 FHLMCM 2.52688% 03/25/201 9 BOK F INANC IAL FHLMC Multi-Family 42,525.00 42,525.00 
39093 COMM 3 1 37FB UV6 FHLMCM 2.52688% 03/25/201 9 BOK F INANC IAL FHLMC Multi-Family 1 , 207,023. 1 3  1 ,207,023. 1 3 
391 50 COMM 3 1 381TYT1 FNMAM 2.75% MAT 03/25/201 9 BOK F INANC IAL FNMA Multi-Family 64,302.93 64,302.93 
391 50 COMM 3 1 381TYT1 FNMAM 2.75% MAT 03/25/201 9 BOK F INANC IAL FNMA Multi-Family 70,470.39 70,470.39 
391 58 COMM 3 1 381 RZ23 FNMAM 3.84% MAT 03/25/201 9 KEYBANC CAP ITAL FNMA Multi-Family 43,495.54 43,495.54 
391 58 COMM 3 1 381 RZ23 FNMAM 3.84% MAT 03/25/201 9 KEYBANC CAP ITAL FNMA Multi-Family 3 1 ,682.97 31 ,682.97 
392 1 8 COMM 3 1 381 R LL6 FNMAM 3.84% MAT 03/25/201 9 BOK F INANC IAL FNMA Multi-Family 35 ,561 . 1 4 35 ,561 . 1 4 
392 1 8 COMM 3 1 381 R LL6 FNMAM 3.84% MAT 03/25/201 9 BOK F INANC IAL FNMA Multi-Family 23,955.88 23,955.88 
392 1 8 COMM 3 1 381 R LL6 FNMAM 3.84% MAT 03/25/201 9 BOK F INANC IAL FNMA Multi-Family -7,620.24 -7,620.24 
392 1 8 COMM 3 1 381 R LL6 FNMAM 3.84% MAT 03/25/201 9 BOK F INANC IAL FNMA Multi-Family 0.00 
392 1 9  COMM 3 1 381 R LL6 FNMAM 3.84% MAT 03/25/201 9 BOK F INANC IAL FNMA Multi-Family 5,935.97 5,935.97 
392 1 9  COMM 3 1 381 R LL6 FNMAM 3.84% MAT 03/25/201 9 BOK F INANC IAL FNMA Multi-Family 3,998.79 3,998.79 
392 1 9  COMM 3 1 381 R LL6 FNMAM 3.84% MAT 03/25/201 9 BOK F INANC IAL FNMA Multi-Family - 1 ,271 .99 - 1 ,271 .99 
392 1 9  COMM 3 1 381 R LL6 FNMAM 3.84% MAT 03/25/201 9 BOK F INANC IAL FNMA Multi-Family 0.00 
39295 COMM 3 1 37B04Y7 FHLMCM 2.61 5% 03/25/201 9 J PMorganChase FHLMC Multi-Family - 1 9,61 2.50 - 1 9,61 2.50 
39295 COMM 3 1 37B04Y7 FHLMCM 2.61 5% 03/25/201 9 J PMorganChase FHLMC Multi-Family 0.00 

Totals for 03/25/201 9 537,035,899. 1 9  504,822,300.30 1 ,01 6,81 0.72 - 3 1 , 1 96,788. 1 7  

39344 COMM SYS 39344 BCREPO 2.37% MAT 03/26/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 - 2 00,000,000.00 
39343 COMM 3 1 3384DP 1 FHDN DIS C  NOTE 03/26/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,986,944.44 - 1 99,986,944.44 
39345 COMM 3 1 3384DP 1 FHDN DIS C  NOTE 03/26/201 9 MIZUHO FHLB DISCOUNT 99,993,472.00 --99,993,472.00 
39342 COMM 3 1 37BQR90 FHLMCM 2.272% 03/26/201 9 BOK F INANC IAL FHLMC Multi-Family 23,  1 08,2 1 5.00 - 2 3 ,  1 08,2 1 5.00 
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39337 COMM SYS 39337 BCREPO 2. 36% MAT 03/26/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 200,000,000.00 
39338 COMM 3 1 3384DN6 FHDN DIS C  NOTE 03/26/201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
39339 COMM 3 1 3384DN6 FHDN DIS C  NOTE 03/26/201 9 MIZUHO FHLB DISCOUNT 1 00,000,000.00 1 00,000,000.00 
391 51  COMM 3 1 30ACF66 F E DE RAL HOME 03/26/201 9 BREAN CAP ITAL LLCFHLB NOTES 268,750.00 268,750.00 
391 51  COMM 3 1 30ACF66 F E DE RAL HOME 03/26/201 9 BREAN CAP ITAL LLCFHLB NOTES 1 62,743.06 - 1 62,743.06 0.00 
39337 COMM SYS 39337 BCREPO 2. 36% MAT 03/26/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 1 3, 1 1 1 . 1 1  1 3, 1 1 1 . 1 1  

Totals for 03/26/201 9 523,088,631 .44 500, 1 62,743.06 1 1 9,1 1 8.05 - 22 ,806,770.33 

39346 COMM SYS 39346 BCREPO 2.37% MAT 03/27/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 - 2 00,000,000.00 
39351 COMM 0641 7G 5U 8  B NS HOU 2.58% MAT 03/27/201 9 J P  MorganChase BANK OF NOVA 45,000,000.00 -45,000,000.00 
39347 COMM 3 1 3384DQ9 FHDN DIS C  NOTE 03/27 /201 9 UBS  F INANCE FHLB DISCOUNT 1 99,987,000.00 - 1 99,987,000.00 
39348 COMM 3 1 3384DQ9 FHDN DIS C  NOTE 03/27 /201 9 MIZUHO FHLB DISCOUNT 99,993, 500.00 --99,993, 500.00 
39349 COMM 3 1 3384J X S  FHDN DIS C  NOTE 03/27 /201 9 MIZUHO FHLB DISCOUNT 49,571 ,555.56 -49,57 1 , 555 .56 
39350 COMM 3 1 3384KMO FHDN DIS C  NOTE 03/27 /201 9 MIZUHO FHLB DISCOUNT 24,762,347.22 -24,762,347.22 
39353 COMM 3 1 34G S 6T7 FE DE RAL HOME LN 03/27 /201 9 INCAP ITAL LLC FHLMC NOTES 1 5 ,000,000.00 - 1 5 ,000,000.00 
39354 COMM 3 1 34G S 6F7 FE  DE RAL HOME LN 03/27 /201 9 INCAP ITAL LLC FHLMC NOTES 30,000,000.00 -30,000,000.00 
39352 COMM 3 1 3 1 5KDX 5  FRMDN DIS C  NOTE 03/27/201 9 MIZUHO FARMER MAC 24,986,694.44 -24,986,694.44 
39355 COMM 59491 8BW3 MICROSOFT CORP ,  03/27 /201 9 INCAP ITAL LLC MICROSOFT CORP 20, 1 01 ,200.00 - 20 ,  1 01 ,200.00 
39343 COMM 3 1 3384DP 1 FHDN DIS C  NOTE 03/27 /201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
39344 COMM SYS 39344 BCREPO 2.37% MAT 03/27/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 200,000,000.00 
39345 COMM 3 1 3384DP 1 FHDN DIS C  NOTE 03/27 /201 9 MIZUHO FHLB DISCOUNT 1 00,000,000.00 1 00,000,000.00 
371 03 COMM 3 1 3 5GOQ30 FE DE RAL NATL MTG03/27 /201 9 INCAP ITAL LLC FNMA NOTE S 1 77,000.00 1 77,000.00 
37305 COMM 3 1 33E G 2D6 F E DE RAL FARM CR 03/27/201 9 KEYBANC CAP ITAL FFCB NOTES 1 93,750.00 1 93,750.00 
38545 COMM 3 1 33EJ HL6 F E DE RAL FARM CR 03/27/201 9 INCAP ITAL LLC FFCB NOTES 1 1 8,750.00 1 1 8,750.00 
39344 COMM SYS 39344 BCREPO 2.37% MAT 03/27/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 1 3, 1 66.68 1 3, 1 66.68 

Totals for 03/27 /201 9 709,402,297.22 500,000,000.00 502,666.68 -208,899,630.54 

39356 COMM SYS 39356 BCREPO 2.42% MAT 03/28/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 - 2 00,000,000.00 
39357 COMM 3 1 33E KEW2 F E DE RAL FARM CR 03/28/201 9 INCAP ITAL LLC FFCB NOTES 1 9,986,200.00 - 1 9,986,200.00 
39359 COMM 3 1 3384DR7  FHDN DIS C  NOTE 03/28/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,987,055.56 - 1 99,987,055.56 
39358 COMM 3 1 30AG2H7 F E DE RAL HOME 03/28/201 9 KEYBANC CAP ITAL FHLB NOTES 20,025,722.22 -20,02 5, 722.22 
39346 COMM SYS 39346 BCREPO 2.37% MAT 03/28/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 200,000,000.00 200,000,000.00 
39347 COMM 3 1 3384DQ9 FHDN DIS C  NOTE 03/28/201 9 UBS  F INANCE FHLB DISCOUNT 200,000,000.00 200,000,000.00 
39348 COMM 3 1 3384DQ9 FHDN DIS C  NOTE 03/28/201 9 MIZUHO FHLB DISCOUNT 1 00,000,000.00 1 00,000,000.00 
38033 COMM 3 1 30ACE 26 F E DE RAL HOME 03/28/201 9 BARCLAYS CAP ITAL FHLB NOTES 1 5 1 ,250.00 1 5 1 ,250.00 
38055 COMM 3 1 34G BF64 F E DE RAL HOME LN 03/28/201 9 INCAP ITAL LLC FHLMC NOTES 48,000.00 48,000.00 
39346 COMM SYS 39346 BCREPO 2.37% MAT 03/28/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 1 3, 1 66.67 1 3, 1 66.67 

Totals for 03/28/201 9 439,998,977.78 500,000,000.00 2 1 2,41 6.67 60,21 3,438.89 

39360 COMM 3 1 3384DUO FHDN DIS C  NOTE 03/29/201 9 UBS  F INANCE FHLB DISCOUNT 1 99,962, 500.00 - 1 99,962, 500.00 
39362 COMM 3 1 30AB3H7 F E DE RAL HOME 03/29/201 9 Da iwa Capital Market FHLB NOTES 1 4,339,424.69 - 1 4,339,424.69 
39361 COMM 59491 8BW3 MICROSOFT CORP ,  03/29/201 9 INCAP ITAL LLC MICROSOFT CORP 20,1 41 ,866.67 - 20 ,  1 41 ,866.67 
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36641 COMM 3 1 30A7HMO F E DE RAL HOME 03/29/201 9 INCAP ITAL LLC FHLB NOTES 
36644 COMM 3 1 34G 8TV1 FHLMC 1 . 22% MAT 03/29/201 9 INCAP ITAL LLC FHLMC NOTES 
38496 COMM 3 1 34G S G S 8  FHLMC 2.7% MAT 03/29/201 9 INCAP ITAL LLC FHLMC NOTES 
39356 COMM SYS 39356 BCREPO 2.42% MAT 03/29/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 
39359 COMM 3 1 3384DR7  FHDN DIS C  NOTE 03/29/201 9 UBS  F INANCE FHLB DISCOUNT 
36641 COMM 3 1 30A7HMO F E DE RAL HOME 03/29/201 9 INCAP ITAL LLC FHLB NOTES 
36644 COMM 3 1 34G 8TV1 FHLMC 1 . 22% MAT 03/29/201 9 INCAP ITAL LLC FHLMC NOTES 
3701 8 COMM 3 1 33EGWH4 F E DE RAL FARM CR 03/29/201 9 INCAP ITAL LLC FFCB NOTES 
3751 8 COMM 3 1 34G B B M3 F E DE RAL HOME LN 03/29/201 9 INCAP ITAL LLC FHLMC NOTES 
38057 COMM 3 1 37EAEJ 4 F E DE RAL HOME LN 03/29/201 9 KEYBANC CAP ITAL FHLMC NOTES 
38496 COMM 3 1 34G S G S 8  FHLMC 2.7% MAT 03/29/201 9 INCAP ITAL LLC FHLMC NOTES 
39356 COMM SYS 39356 BCREPO 2.42% MAT 03/29/201 9 BARCLAYS CAP ITAL BARCLAYS CAP ITAL 

Totals for 03/29/201 9 

36648 COMM 3 1 34G8S83 FE  DE RAL HOME LN 04;01 /201 9 INCAP ITAL LLC FHLMC NOTES 
36649 COMM 3 1 34G 8P D 5  FE  DE RAL HOME L N  04;01 /201 9 INCAP ITAL LLC FHLMC NOTES 
36650 COMM 3 1 34G 8P D 5  FE  DE RAL HOME L N  04;01 /201 9 INCAP ITAL LLC FHLMC NOTES 
36651 COMM 3 1 34G 8P D 5  FE  DE RAL HOME L N  04;01 /201 9 INCAP ITAL LLC FHLMC NOTES 
36653 COMM 459058FA6 I BRD 1 .375% MAT 04;01 /201 9 MERR I LL LYNCH INTL BANK R ECON & 

36654 COMM 3 1 34G 8P D 5  F E DE RAL HOME L N  04;01 /201 9 S U NTRUST FHLMC NOTES 

36880 COMM 3 1 36G 3SY2 F E DE RAL NATL MTG04;01 /201 9 INCAP ITAL LLC FNMA NOTE S 
3701 7 COMM 3 1 36G4BV4 F E DE RAL NATL MTG04;01 /201 9 BREAN CAP ITAL LLCFNMA NOTE S 

Totals for 04;01 /201 9 
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20,000,000.00 
7,000,000.00 

20,000,000.00 
200,000,000.00 
200,000,000.00 

1 25,000.00 
42,700.00 
64,000.00 

250,000.00 
1 2 1 ,875.00 
270,000.00 

1 3,444.46 

234,443,791 .36 447,000,000.00 887,01 9.46 

1 50,000.00 
1 35,000.00 

25,076.25 
43,031 .25  

1 37,600.00 

84,375.00 

46,875.00 
1 45,000.00 

766,957.50 

28,01 5,098,599. 28,956,901 ,891 . 32,300,782.04 

P age 29 

Total 
Cas h 

20,000,000.00 
7,000,000.00 

20,000,000.00 
200,000,000.00 
200,000,000.00 

1 2 5,000.00 
42,700.00 
64,000.00 

250,000.00 
1 2 1 ,875.00 
270,000.00 

1 3,444.46 

21 3,443,228. 1 0  

1 50,000.00 
1 3 5,000.00 

25,076.25 
43,031 .25  

1 37,600.00 

84,375.00 

46,875.00 
1 45,000.00 

766,957.50 

97 4, 1 04,07 4.60 
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APPENDIX F 

BOOK-f NTRY ONLY SYSTEM 

The information in this appendix has been provided by OTC for use in securities offering documents, and the 
District takes no responsibility for the accuracy or completeness thereof. The District cannot and does not give any 
assurances that OTC, OTC Participants or Indirect Participants will distribute to the beneficial owners either 
(a) payments of interest, principal or prerriurn, if any, with respect to the Bonds or (b) certificates representing 
ownership interest in or other confirmation of ownership interest in the Bands, or that they wi 11 so do on a timely basis 
or that OTC, OTC Participants or OTC Indirect Participants will act in the manner described in this Official 
Statement. The current " Rules'' applicable to OTC are on file with the Securities and Exchange Cornrrission and the 
current " Procedures'' of OTC to be followed in dealing with OTC Participants are on file with OTC. As used in this 
appendix, " Securities'' means the Bonds, " Issuer" means the District, and " Agent'' rreans the Paying Agent. 

1 .  The Depository Trust Company (" OTC"), New York, NY, will act as securities depository for the 
securities (the "Securities'' ). The Securities will be issued as fully-registered securities registered in the name of Cede 
& Co. (DTC's partnership nominee) or such other name as may be requested by an authorized representative of OTC. 
One fully-registered Security certificate will be issued for each issue of the Securities, each in the aggregate principal 
arrnunt of such issue, and will be deposited with OTC. If, however, the aggregate principal arrnunt of any issue 
exceeds $500 rrillion, one certificate will be issued with respect to each $500 million of principal arrnunt, and an 
additional certificate will be issued with respect to any rerraining principal arrnunt of such issue. 

2. OTC, the world's largest securities depository, is a lirrited-purpose trust company organized under the 
New York Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member of 
the Federal Reserve System, a "clearing corporation" within the meaning of the New York Uniform Commercial 
Code, and a "clearing agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 
1934. OTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U .S. equity issues, corporate 
and municipal debt issues, and rrnney market instruments (from over l OO countries) that DTC's participants ("Direct 
Participants'' ) deposit with OTC. OTC also facilitates the post-trade settlement arrnng Direct Participants of sales 
and other securities transactions in deposited securities, through electronic computerized book-entry transfers and 
pledges between Direct Participants' accounts. This eliminates the need for physical rrnvement of securities 
certificates. Direct Participants include both U.S. and non-U .S. securities brokers and dealers, banks, trust companies, 
clearing corporations, and certain other organizations. OTC is a wholly-owned subsidiary of The Depository Trust & 
Clearing Corporation ("DTCC"). DTCC is the holding company for OTC, National Securities Clearing Corporation 
and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users 
of its regulated subsidiaries. Access to the OTC system is also available to others such as both U.S. and non-U.S. 
securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a 
custodial relationship with a Direct Participant, either directly or indirectly ("Indirect Participants"). OTC has a 
Standard & Poor's rating of AA+. The OTC Rules applicable to its Participants are on file with the Securities and 
Exchange Commission. More information about OTC can be found at www.dtcc.com. 

3. Purchases of Securities under the OTC system must be made by or through Direct Participants, which will 
receive a credit for the Securities on DTC's records. The ownership interest of each actual purchaser of each Security 
(" B enefi ci al Owner" ) is i n turn to be recorded on the Di rect and I ndi rect Participants' records. B enefi ci al Owners 
will not receive written confirmation from OTC of their purchase. Beneficial Owners are, however, expected to 
receive written confirmations providing details of the transaction, as well as periodic statements of their holdings, 
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of 
ownership interests in the Securities are to be accomplished by entries made on the books of Direct and Indirect 
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their 
ownership interests in Securities, except in the event that use of the book-entry system for the Securities is 
discontinued. 

4. To facilitate subsequent transfers, all Securities deposited by Direct Participants with OTC are registered 
in the name of DTC's partnership norrinee, Cede & Co., or such other name as may be requested by an authorized 
representative of OTC. The deposit of Securities with OTC and their registration in the name of Cede & Co. or such 
other OTC norri nee do not effect any change in beneficial ownership. OTC has no knowledge of the actual Beneficial 
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Owners of the Securities; DTC's records reflect only the identity of the Direct Participants to whose accounts such 
Securities are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will 
remain responsible for keeping account of their holdings on behalf of their customers. 

5. Conveyance of notices and other communications by OTC to Direct Participants, by Direct Participants 
to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by 
arrangements armng them, subject to any statutory or regulatory requirements as may be in effect from ti me to ti me. 

6. Redemption notices shall be sent to OTC. If less than all of the Securities within an issue are being 
redeemed, DTC's practice is to determine by lot the armunt of the interest of each Direct Participant in such issue to 
be redeemed. 

7. Neither OTC nor Cede & Co. (nor any other OTC nominee) will consent or vote with respect to Securities 
unless authorized by a Direct Participant in accordance with DTC's MMI Procedures. Under its usual procedures, 
OTC mails an Omnibus Proxy to Issuer as soon as possible after the record date. The Omnibus Proxy assigns Cede 
& Co.' s consenting or voting rights to those Direct Participants to whose accounts Securities are credited on the record 
date (identified in a listing attached to the Omnibus Proxy). 

8. Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede & Co., 
or such other nominee as may be requested by an authorized representative of OTC. OTC' s practice is to credit Direct 
Participants' accounts upon DTC's receipt of funds and corresponding detail information from Issuer or Agent, on 
payable date in accordance with their respective holdings shown on DTC's records. Payments by Participants to 
Beneficial Owners will be governed by standing instructions and customary practices, as is the case with securities 
held for the accounts of customers in bearer form or registered in "street name," and will be the responsibility of such 
Participant and not of OTC, Agent, or Issuer, subject to any statutory or regulatory requirements as may be in effect 
from time to time. Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. (or such 
other norrinee as may be requested by an authorized representative of OTC) is the responsibility of Issuer or Agent, 
disbursement of such payments to Direct Participants will be the responsibility of OTC, and disbursement of such 
payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants. 

9. OTC may discontinue providing its services as depository with respect to the Securities at any time by 
giving reasonable notice to Issuer or Agent. Under such circumstances, in the event that a successor depository is not 
obtained, Security certificates are required to be printed and delivered. 

1 0. Issuer may decide to discontinue use of the system of book-entry-only transfers through OTC (or a 
successor securities depository). In that event, Security certificates will be printed and delivered to OTC. 

1 1 . The information in this section concerning OTC and DTC's book-entry system has been obtained from 
sources that Issuer believes to be reliable, but Issuer takes no responsi bi I ity for the accuracy thereof. 
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