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Last night l called ~~iss '.iull~ tv. ice , once from here 
and once from the house, and the second time I saia was 
she sure that she understood me, namel~, that the so-called 
black book which I gave lo the President on uermany and 
which he took to Quebec witt. him Ptas the one that I was 
proposing that he permit me to show to the nenpaper men , 
the idea being tLat Lhis would be a sort of red herring 
to ~et them to be discussing this book rather than the 
spllt in the Labinet . She said she Lad not unaerstood 
it from~ first conversa~ion but SPe understood it now. 

Then I said I have given a COPI rL this so-called 
black book to Lord Cherwell and I would like to give a 
copy of it to the Russian Ambassador . She said she would 
let me know . 

Regraded Unclassified



Septeaber 26, 1944 

Dear Lord Cherwell : 

I am sending you, enoloeed herewith, a very 

confidential docuaent, and I would appreciate it 

1! 7ou would not show it to aey one with the 

eJception, ot course, ot Prlae Minister Churchil l . 

Very ei ncerely youre, 

- tar a " ,,& 

Lorcl Chti'Wtll 
Brl tleh 11a1ei17 ot Suppq, 
Wlllarcl Hotel. 
WuhlqtOil, D. C. 

Cop7 ot Blaok Book on Germany enclosed . 

Regraded Unclassified



• 

0 

• 

PRESS LEAK 

Present: Mr . White 
blr . Gaston 
Mr. Smith 
.Mr. Shaeffer 
1\r. Perlmeter 
Mr. Pehle 
Mrs . Klotz 

September ~6 , 1944 
10 :30 a.m. 

H. '.I . JR: Look, this is one of the most unpleasm t 
tasks I have ever had. Somebody in this meeting yesterday 
talked to newspapermen afterwards . 

J.!R. SMI TH: That is perfectly obvious . 

MR. ~tiTE: I just mentioned outside - I was trying 
to think of anybody, possibly, outside t hi s group . I 
mentioned to John Pehle when we were talking in the 
afternoon , and he was saying ~e ought to get our case 
before the public . I said there had been a meeting and we 
decided not to. So I ~ould like to get him in here, be­
cause he would be the only one, to ~ knowledge, outside 
of this group ~ho ~ould have known anything about it . 

J.m. SiiTH': You didn • t tal k to 8ni"o'i your own people -
Luxford or anybody? 

lffi. \'.liiTE: I don ' t think I saw Luxford. 

H.M. JR: HaYe all of you people a clear conscience? 

liA. G!Sl'Cfi : I didn't talk to anybody n en in -., 01111 

office . 

3 

Jill. SIUIFF!Ra Who I lett here t he newepaperaen were 
iD ., ot tloe u4 thq aaU, "1111 there be. a preu oontereDoe'l• 

I oli ,... ... tbq uke4 1llaJ Dot • 
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"The Secretary has nothing to talk about." 

"How about this i.ferman business?" 

I said, "It is a White House matter and he "ouldn ' t 
talk about that. " 

I talked to no one from the Herald Tribune. 

H.M.JR: Did you tell anybody we were having a ~eeting 
down here? 

MR. SHAEFFER: No, sir . 

H.M. JR: You are sure? 

MR. SHAEFFER : Yea, sir. I said there was nothing 
you bad to t ell them. They asked me about post-war Germany 
and I said no, that i t ~as a '~ite House matter . 

H.M. JR: Even by inference? 

MR. SHAEF'FER : No, sir. 

MR. SMITH : There is Perlmeter . 

H.M.JR: what about you? 

Mit. StllTH: I talked t o the AP man after Hull ' s con­
ference and said we weren ' t sayine anything about it and 
·it was the President ' s business. ... .. · " ..... · 

,The ~eoretary sends for Wr . Peble) 

H.U. JR: I am asking you, too, Urs . Dickinson . I have 
asked wrs . Klotz and Wiss Chauncey, also . 

MRS. DICKINSON: I haven't mentioned it, Yr. Secretary. 
Urs . Haynie and Mrs. Shippee in my office transcribed the 
notes and I have complete confidence in them. 

YR. iHITiz I don't think I told enough to Pehle so he 
cculd repeat that sto~. ~t I did say a decisi on had been 
aade not to talk about it • 

H.K.J~ It describes a aeeting t hat takea place. 

4 
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· MR. 9AITH: But right up at the beginning it talks 
about its not being a question of a hard or soft peace , 
but a question of degree, which lias what I said before n 
left . That could be - I mean, other people could possibly 
say that. 

MR. GAST~ : That is a part of the general talk that 
is going around. 

(Mrs. Klotz enters the conference) 

MR. \'.RITE: Looks as though that last part was added 
on to what the fellow ~ready had. 

llh. StiTH: I think you will find it was somebody who 
was told by somebody who heard it. 

¢.lr. Pehle enters the conference) 

H.M. JR: John, sit down a minute . White wants to 
ask you a question . 

MR. VHliTR: John, when you were in the office yester­
day - it was in the afternoon , as I remember, because 
we had tea, wasn't it? 

YR. PEHLE: Yes • 

. JW.. WHITE : Didn' t I mention to you, or tell you 
that we had had a· meet ing· and' we dec'iaed not 'to 'stat·e our 
case before the publi'c ? I am not quite sure. 

Mk. PEHLE: No , my recollection is you said something 
about tallcing to the Secretary and that you were thinking 
of getting the Unit ed Press man in and explaini.ng to him 
just what the situation was, and that you had talked to 
somebody from News heek. 

YR. \'IlliTE: Fr om U. S. News • 

.MR. PEhLE : You didn ' t t ell me, aa I recall. 

5 
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!LR. WRITE : About a meet in~ het•e? 

JAR. PEliLE : No, I don' t think so . 

H.~ .JR : John, did you see any newspapermen yesterday? 

MR. PEhLE : No, sir, not yesterday or any other day 
on the German thing. The only thing I did do is this, 
when we were talking about the speech out at Chicago, 
after we got done t alking about it Alan Barth and I were 
chatting about the German problem and he reac ted very 
stronflY against any tough line with uermany. But I 
haven t seen any newspaper people at all. 

H.M.JR: This is copyright with the Ner. York Tribune. 

!di\. V!1UTE : It is in the Tribune. It is by- lined in 
the Tribune . 

MR. PEHLE : This Hightower story? 

MR. SHAEFFER: Don Cook? 

MR. i~ITE: Yes , i t was the name of the by- line in 
the Tribune. The story is i dentical . 

YR . OOTH: Is he our man? 

M:R. SHAEFFER : I think he comes from the Vlhlte Hous e. 
.. .. ... "" Tiie"Tribune ha's no oiie' over "here·: .. .. ... .. 

ll.M. JR: That is all? 

. M.t. ~HITE: (To Pehle) I didn ' t know but \'.hat you 
might have mentioned it because there is a story in there 
of a meeting \~e had yesterday. I t hou5ht I might have 
mentioned it t o you and you might have inadvertently 
mentioned it to somebody. 

MR. PEllLE : I didn ' t mention it to anybody. 
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J.IH. WHITE: I don ' t know that I mentioned the meeting, 
but I did know when I tal ked to you we were &oing to try 
to make a case. 

(Ur. Peble !~aves the conference) 

H.U.JR: " ••• t here was strong support for telling the 
Treasury's side of the story." 

1L1. WHITE: Yes, that couldn 't have been deduced . 

H.M.JR: "lol.r . IA:orgen thau decided in favor of secrecy 
and clamped a like ban on all his staff. " 

Now, somebody talked, because, as you remember, I said 
I w:>ul.d <b this thing and go out for a walk and I 11ould come 
back and decide. We were all in favor of doing this thing . 
Then I came back . 

MH. \,!liTE: That is l'ight . 
until about five o'clock, which 
~as after I saw Pehle. 

That decision wasn't made 
- now that I think of it -

H. lA. JR : Now, Perlmeter v;asn' t here . 

!!u . SLITH: !hat is right. 

H.Y .JR: ~o unless somebody told h im - so it gets 
·' · " · · · · ·r· ·l· ght d oft~. t 'o" pe"op' le' " 1' n t '' 'l" s" "r"o'o' m" . IUj . 1.1 •• •••• • ' '' ' '''''''''' ' '''' ' • •• •I • 

Ml\, \',JIITE : You will have to get a rooster. 

H. M.Jii.: Did you tell Perlmeter v.hat ~ decision was? . ' 

MR. S!U.EFFER: No, sir. 

H. U. JR: ~hen he left here, you see , he didn ' l know . 
I came back here about fi ve. 

MHS. KLOTZ : That is right . 
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i.til. SIITH: 
mean, they knew 
come out--

Of course, that could be deduced . I 
there was strong support, an d i f it di dn 't 

H.U.JR: How would he know whether it was out or not? 

MR. Whi'l'E : I guess, in any case, Mr . Secre tuy, the 
decision was not to give it out, the decision was whether 
or not we shoule let it leak, so that thst story v.oul d have 
been correct on the basis of the firs t interview. 

H.M. JR : I mean, as it turns out , the stOI'Y in itself 
·doesn ' t do me any harm, I si mply decided in favor of 
secrecy and cl amped a like ban - that is all right . I 
have had this happen with the Federal keserve Pr esident. 
I mean, t.e wruld have meetings with them and, blow by blow, 
v1hat took place in my office would ap!lear. 

MR. GASTON : Oh, yes, just like an Executive Session 
of the Senate Committee . 

H.M.JR: ~ut never my own staff. 
we have been here, have you ever heard 
this? 

MRS . KLOTZ: Never . 

In the eleven years 
of anything like 

Wt • . SMITH: Yrb.o. U!) . in your off}..~.~ \VOU~d know about it? 

MR. SI~EFFER: No, they didn ' t know specifically. 
They knew I 11as down here yesterday. The people f r om the 
press were up waiting for me wLen I got back. They wanted 
to know Ylhere I vras. They said, "VIill there be a press 
conferen ce?" I said no. But the lierald Tribune man was 
not there . ind they couldn ' t have told it because they 
had written it themselves. 

H.M. JR: Did you tell them what we were doing? 

MR. SHAEFFER: No, sir , 

8 
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H.M. JR: But the boys were wai t i ng upstairs for you? 

UR. SHAEFFER: They al~aya are. They wait up there 
every morning to find out what story the1•e is. There is 
Wilcox and tlie AP and the UP and this girl, Barbara Thomas . 

Mk. \'JUTE: Somebody knew who us in at this meeting . 
They don' t mention the other names . 

H.M.JR: Another thing ~hich I didn 't want, I didn' t 
want Harry dragged into t his thing. 

9 

MR. ~TE: It certainly is no pleasure to me. 

H. lt(. JR: I mean , I us very happy that be wasn't -
I mean t his is something that I shoulc take . But it 
says , ' • •• Harry D. White •• • who was largely responsible for 
the preparation of the plan." 

MR. VIHITE : Hoy,, v.ho could have said t hat ? That is 
something that , right or wrong, is not the point. I mean, 
\\'ho knew I v.as here at this particular meeting at which 
it was di scussed? That couldn't be deduced from general 
discussion. 

~ SHAEFFER: Didn' t one of the first stories say 
that you and the ~ecretary went to see the President? 

ldRS • . ~L9'+Z:. Yes . 

LUt. ~HITE: Yes , they could obvi ously tie it, but 
how did they know I was at this me eting? 

ii.M.Jk: Of course , Vlhite never did go with me. That 
story that Drew Pearson wrote i s wholly untrue. He wrote 
the story t hat ~bite ~ent with me and I threw this on the 
President ' s desk. I didn ' t, and ~hite wasn ' t with me . 
A.s a matter of f act, I saw t he President in the bedroom, 
alone . Nobody accompani ed me. 

MR. SHAEFFER : I didntt know that • 
• 
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H.LI.JR: But I am just saying, somebody guessed White 
was with m.e but he wasn 1 t . 

?JR. GAS'IDN : They knew White was with you at Quebec? 

11.R. WHITE: Oh, yes - Crider . 

H.M. JR: Who was the other fellow? 

MR. WHITE: I don ' t know who he was . I knew him by 
face, but I didn' t know what paper he was with. 

H.M. JR: \\hen we went out - the one and only da:r we 
took a half an hour t o go shopping - we bumped into Crider 
and some other man on the street corner. 

MR. Y1HITE: Some other man whom you knew. I recog­
nized his face , but didn' t know his name. 

R. JA. JR: I was thinking, after that, the only person 
t hat I talked to was Miss Tully, and I didn't tell her Yle 
had this discussion . 

J.lRS . KLOTZ: Did you say anything last night? 

H. M. JR: No . To Yiss Tully? 

~ms . KLOTZ : No, to your guests 
I ' ' o ' ' o o o o o o o ' ' 

H.!A. JR: No , they didn ' t le4ve until ten- thirty. You 
couldn ' t catch this . I f somebody had called up l ast night 
at eleven o'c!ock on the phone, they couldn ' t catch this, 
could they? 

WB. SJUEFFER: No. 

H.M.JR: I mean , supposing somebody left my house 
at eleven o' clock last night and called up - but I didn ' t 
tell l;!lem. 
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MR. SMITH: The ansVIer t o your fi rst question, though, 
is yes, on a story like t his . 

UR. GASTON : Not in this edition, Fred. 

u.M. JR: The answer i s, I didn ' t t ell them. 

MR. GASTON : Oh, this is the Post; yes, it could be 
in the Post. 

MR. WHITE: It is in the Herald Tribune . 

Uk. GASTOK : The same as it is t here. &nd that is the 
first edition of the Herald Tribune. It goes t o press 
around ten o'clock . 

H.l . • JR: \'iell, Robert Sherwood was at my house . lie 
is not going to call up the Herald Tribune . 

Mk. GASTON : How about the seourity of your tel ephones? 

H.II.JR: I didn't talk on the phone. 

Wk. GASTON : You ju~ t put in a call? 

I.U<S. KI.OTl : He called from home. 

H.M.JR: ~hen I cal l from home I talked direct to the 
White House . I have a White House telephone . I talked 
directly on my Y1hite House phone to the \,hi te House switch­
board, but I didn ' t tell Miss Tully. 

I wo~say we sat around and discussed it - should 
I give a leak, or talk to the President first? 

MR. GASTON : Did you talk to the President? 
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H.M. JR: No, I talked to Miss Tully twice . I simply 
said I felt that I would like the President' s pennisaion 
to ahow .the eo-called •black book• to the press and to 
the Russian Ambassador, and I hne .had no answer yet . But 
I didn 1 t say we sat around and discussed this thing. 

(Kr. Perimeter enters the conference . } 

12 

H.K.JR: Hello, Irving. Sit down . This isn't directed 
at you, but there is this story in this morning's Tribune 

and Poet which says, •Aa for further overtones of the spl it 
on Gennan policy, .ll.r. llorgenthau, it was learned, called 
together his staff yesterday morning to decide what the 
department ' s next move would be, in view of the widespread 
publication of his plan, and the upshot of it was cancella­
tion of hie press conference later in the day. Pr.esent at 
the meeting was Harry 0. White, chief adyiser to the 
Secretary, who was largely responsible for the preparation 
of the plan, and other aides, and altliough there was strong 
support for telling the Treasury' s side of the story, llr. 
Worgentbau decided in favor of secrecy, and clamped a 
like ban on all his staff . " 

Now, I have asked everybody in this r oom, Mrs . Dickinson, 
Mrs . Klotz, Miss Chauncey, if there is any chance of anybody 
in this roan having gi van this . Now I am a sking you . 

UR. PERiMETER: I certainly didn ' t • 

.... il.i.!.JR: Did )'OU talk to anybo~ after' you ' i~'f't? .. . 

KR. PERiMETER: I did talk to some of the newspaper 
men, but never once did I , or the)' for that matter, ever 
mention this . 

B.W. JR: Did you tell the you were.in my oftice'l 

KR. PERillETER: No . 

B.ll.JR: You didn ' t say, •I have just been over to 
the Secretary' • of!ice•'l 

WR. PERIJlETER: No • 
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B.M.JR: ire you sure? 

lffi. PEIWIETER: Yes, sir . 

B.W.JR: Did you talk about the German thing at all? 

YR. PERUIETER: No. 

B.M.JR: Somebody here in this roam talked. Now, I 
don ' t know who it was. I don't suppose I ever will know, 
but it gives me a very uncomfortable feeling. lt is the 
first time it baa happened in twelve years. 

lffi. PERll{!TER: I don't blame you for that, but-­

B.W. JR: You aee, they have it correct . I mean the 
story doesn't hurt me as a story, but it makes everybody 
in this room feel damned uncomfortable. 

MR. PERLMETER: The story isn't correct in that you 
over-ruled any move to say anything or do anything. 

lffi. WHITE: I think that ia correct. 

H.M. JR: I came back at five o'clock; I took a little 
walk, c .. e back, and decided that I would not do anything 
without consultation • 

... · ·· ·· ··· ·· lffi. ·WIUTE: r ·think· more- than .. that . · Am I not .correct 
that in the early meeting rou didn't want anybody to aay 
anything about 1 t? lofaybe am wrong; maybe I am juat 
implying that. 

H.Y.JR: I said, "Let'a just hold everything until I 
came back.• Herbert, your m .. ory ia particularly good. 

MR. GiSTON1 Yea, you aaid that you had to think this 
thing out;_you were goinf to go for a walk and thiDk it 
out, and, ~et'a juat ho d everything until I ca.e baot.• 

KR. PIRIMIT!Jh '!'he point that I meant, Mr. Seoreta17, 
was that praotioall7 the only aubJeot o! oonYeraaticm that 
I recall, at leaat, •• whether or not it •• worth while 

13 
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to hold a preaa co.nference, and if so, what, if anythingi 
should be said. Mr recollection is that we were for al 
practical purposes unanimous that it was not worth while 
to hold a p~e3s conference since it wae impractical to 
say anything. ind in that senae there was no strong 
support for telling the Treasury side of the story. 

LfR. WHIT! : Well, I think, speaking for 111¥Ult, I 
remember definitely that I thought the position of the 
Treasury ought to be defended, or the position of the . 
Treasury plan ought to be more adequately explained because 
injuatice wa s being done to our position. 

lm. PEJUl(ETER: You did ee.y that, llr . White, but not 
in connection with the discussion . !s I recall, you 
didn't advocate that the Secretary _hold a preee conference 
yesterday and tell everything he knew. 

KR. GASTON: The first wae the press conference; then 
t he second thing that was discussed was th.e question of 
having--was that a second meeting~ It was, wasn't it~ .~ 
Did we have three meetings? \; 'If ~· 
./ O..'\ ~ ,.. f'\~ 

1/' .ILR. SJUEFFER: We had three meetings . d"'YIIM ~ 

lmS. KLOTZ: Ur. Perlmeter was only at the firet . He 
wasn't at the second. 

~.AJ •. JR: Were you here when we discueeed whether we 
should give it out through .lP oi' 'UP? . · · .. ... 

KR. PERIJaTER: I waan' t here. 

lm. GASTON : We dieouued the question of whether we 
should tell this UP boJ? 

MRS. ILO'I"L z He wasn't at that aeeting. 

MR. PERIJ(!TERz That 1e •liT I wae saying--at the aeet­
ing I wae at the onl,r queetion wee a preee conference. 
We were \IDanilloue about that. Mr. White d,id eq at ••• 
Uae that the Treaeuey'e poeit1011 waa worth telling about, 
but I gather that waa eort of a ngue in-the-future eort 
ot thing. 
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llRS. KLO'I'l: It was at that meeting that they asked 
questions. 

H.ll.JR: (To llr. Fitzgerald on phone) What time <Ud 
llr. Perlmeter ccme over yeeterdatl 

llR. FITZGERALD: Nine forty-five. 

H.Y.JR: You weren't at the second meeting, so you 
are excused. . 

It was the four o'clock meeting at which this was 
discussed. 

15 

KR. PERlliETER: At four o'clock I was at the Gonrnment 
Printing Office. 

(llr. Perlmetar leaves the conference . ) 

H.li.JR: We will never find out. The Tribune will 
never aay where they got it from. 

KRS. KLOTZ: You know what I waa thinking7 Of couree, 
I 1111 getting down to Harry. You spoke to Pehle, and Pehle 
saw Barth; Barth ia connected nth the Waahington Poet. I 
am just running it down. 

KR. WHITE : Except, the Poet copied this froa the 
Tribune. . . . . . . . . . .. ' . . . 

llR. SMITH: What Pehle was talking about was the other 
day when he was working on the Chicago speech. 

KR. llliTE: Now, Pehle reminded ••--I didD' t tell 
hill of the aeeting. We were talking about the general 
tenor of diacuaaiona and thought the Trea•UF.r'• poaitioa 
ought to be defended. I said' •rt a&7 be, because we u7 
let the thing go to a UP un. 

KRS. ILO'l'Z: Bell an ae, then, it 1a ana ot usl 

D. WHITis This h tille for •• to lean. 

IOl. Sla'Dh Are 7t111 1111'8 Lazfol'd doea'"t lraOIIt 
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MR. WHITE: Po8aiblf. I may have mentioned it during 
the dey. Let' s get him in. 

llR. SH1li: Luxford hae a brain trust. 

KR. SHAEFFER: I talked to an awful lot ot newspaper­
men yeaterdar, but I am innocent . I didn't talk to the 
Herald Tribune . 

(The Secretary holds a telephone conversation with 
~88 Grace Tully, as follows : ) 

1G 
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September 26, 1944 
10: 54 a.m. 

Operator: Yea , air. 

HMJr : Go ahead. 

Operator: All r ight . There you are . 

HMJr: Hello. 

White House 
Operator: Mr. Secr et ary , Mlss Tully. 

HMJr: Yes . 

Operator: There you are, sir. 

Gr ace Tully: Hello . 

RMJr: 

T: 

HMJr: 

T: 

RMJr: 

T: 

HMJr: . 

T: 

RMJr: 

T: 

!DIJr: 

T: 

HXJr : 

'1' : 

Yes. 

Good morning, Mr. Secr et ary. 

Good morning t o you. 

Mr. Seoretary, Number One, the Boss says 
beoauae that olan is still secret and so 
forth he would prefer that you not give a 
oopy to Gromyko. 

Re ' d pr efer that I do not? 

Do not. 

All r1gl\t . ... 

On the handling of the story, he says he ' ll 
handle it a t hie next pr ess conr.erence. 

He ' s going to handle itt 

Yee , sir. 

Well , that will be perfect. 

All right . 

He'• going to handle 1t. 

Yea , air. 
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And -- well, that's that. 

Yeah. 

You 

Meybe you might have eome suggestions. You might 
want to send over a memorandum as to what you 
think in the handling ot it .... 

Y~ah. 

.... at the next conter enoe. 

Right. 

All right. 

What about that -- is he disturbed about this 
at all? 

He doesn't seem to be terribly -- no . 

He doesn 't? 

No . 

I see. And what about the -- that suggestion I 
made on politics? 

He hasn't-- I don't think he' s seen that memo 
yet and I didn't-- I dictated the memo which 
1s hera and I ' ll see it I oan cheok up on it. 

Yeil. 

But I don 't think he ' s seen 1t yet. 

Yes. Now, you know the one on the State Depart­
ment and that Committee, nothing bas ever happened 
on that. 

Tba t finance thing? 

Yeah. 

Yeah, I called them before I lett and they 

I know. 
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.... told me that-- that it-- they-- it had 
been in Dean Acheson's office, I think, or some 
place and that they were checki ng up on i t and 
I said, wel l, we understood it wae just ready 
for initialing about three weeks ago .•.. 

Yeah. 

... . and they said that they would look into it 
again eo -- as yet I have seen nothing. 

Well, when you have time would you give them 
ano ther push? 

Yeah. 

And as long ae I 've got you, what about this 
thing-- what's the President going to do about 
a proclamation for Italy? 

Proclamation for Italy? 

Yeah. 

Well , you know, he said he was hold~ng that up 
because they were waiting-- they were going to 
make a joint statement .... 

Yea. 

I heard him say . 

Yeah, he was 
about that? 

Yes, sir. 

would you 

Right . How ' s t he weather? 

Beautiful t oday. 

Tha nk you. 

It' e a lovely day. 

Thank you. 

would you i nquire 

All right, Mr. Secretary. Good bye. 

l t) 
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H .~.JR: ~aybe I will read about it in the Tribune 
tomorrow, but the President said that he doesn't want me 
to give anything to Grcmyko; it is still ucret, and he 
will handle this thing himself at the press conference 
tcmorrow, but if we have any suggestions about how to 
handle it, please write them out and send them over, 

Now, look, rntlmaen, may I just say this for my own 
peace of mind an everybody in this rocm, If anybody 
iluring the day rmembers how thex did it, we are all human, 
we all can make slips--they would be doing me and everybody 
else in this room a great favor if they remembered that 
they made s slip and tol d someone . Just come in and tell 
me, and that will be that . If each of you will reconstruct 
what you did yesterday from five . o' clock on--really, from 
four o' clock on--did you see anybody, a.nd so forth? And 
if i n thinking the metter over after going back in your 
o'llll room and sit tlng down, "VIha t did I do from four o' clock 
on until I left the Treasur~"--and if you think about it 
and can remember what you did--we are all human and all 
make slips. Think about it, and come in and tell me, 
will you? 

KRS. KLOTZ : Innocently, we may have mentioned it. 

MR. GASTON : That is the presumption. I am just 
racking my brains to think if I could have seen anybody • 

.. . ~.M. JR: 1.~ gets to fr.~ fo~r . ~ · ~~~ck on . 

&ffi, WHITE: It is possible I will go back a.nd find 
out what boys I talked to. 

is. 
H.K. JR: Whom did you see? It shows how difficult it 
I would have sworn that Perlmeter was here . He wasn't, 

KR. G! STON : No, and there were three meetings, not 
two. 

H.K.JR: And it was the four o' clock meeting where we 
discussed whether we would do it . You didn't, fo r instance, 
tell aw~body to stand by because there might be a story? 
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MR. SHAEFFER: No, air. I do recall, since, that 
Warren of the New York Times called me about five-fifteen 
and said the State Department informed him there was a 
meeting over here in your office from outside the Treasury. 
I eaid, "I don't think so." I checked with Yr. Smith, and 
told him I would call him back. I checked with Wr. Smith; 
he didn 't know. I called Doctor White, and he said definitely 
not. Then I called Warren back, but it couldn't have been 
that, because I called Warren at the New York Times . I 
have a witness, Mr. Snith' s secretary. I sud definitely 
there was no meeting of outsiders in ;your office. 

H.Y.JR: But was there somebodj' in your room while 
you were sitting around up there? 

KR. SHAEFFER: No. 

YR. ~RITE: If it wae done, Yr . Secretary, it was 
done inadvertently, and since it happens so seldom--it 
was one of those curious things. When I caught it this 
morning I was under the impression that ;you had released 
it. 

H.M.JR: But, Harry, I am saying somebody--just to 
cast suspicion makes me feel very uncomfortable. 

MR. WRITE : I may have talked to Bill Taylor or 
Luxford. I don ' t remember, but I will check. 

'WR:'SM11~: · I 'didn't talk to anybody frQQ four o'clock 
on . I worked on the speech until my girls went home, and 
then listened to the London broadcast until sevan o' clock. 

B.M. JR: Was there anybody waiting in your outer office? 

AIR. SMI'lR: No, I didn't have anybody to talk to. 

H.M. JR: No, but was anybody waiting to see ;you? 

llR. SIH'lR: No, I didn't eee anybody yeatera&;y afternoon 
at all. The only outside call that I had was the one right 
after noon with the !P man who told me about the Hull thing. 
He asked me if there was any news over here, and I told hia 
there waan 't . He told me what Hull had said. 
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B.Y.JR: Somebody hae inadvertently talked. 

URS. KLO'f2: Definitely. 

B.•! . JR: And it would make everybody much more can­
fortable if each person would reconstruct what they did 
just from manory. The onlf person I talked to, as I eay, 
was Kiss Tully, and I waen t going to sit around and tell 
Tully we were arguing here . Should I or should I not let 
something leak, and we decided we wouldn ' t, and we decided 
we would aek the President first . I didn ' t tell my guests 
that last night, either. 

YR. WHITE : Apparently this is a one-paper story. !m 
I correct? 

YR. SHAEFFER: It is one syndicate, one man . 

YR. GASTON: However, he ~eed not, himself, have dug 
the story up . He may have put together something from 
what he heard other newspaper people say. 

llR. 'III!ITE: It is not impossible, but it would be 
quite curious. 

B.Y. JR: Dfd you ask Fits outside whether any newspaper­
men were ou hide? Fits said no. We have checked with 
Yiss Chauncey--so I mean, I bave checked my office . 

MR. SHAEFFER: It would' oe possible' for a newspaper­
man to be in the corridor, see us all go out, and draw 
a conclulli on . 

B.M. JR: Fits said nobody wee hanging around. But 
look, supposing there wae eanebody. They couldn't say 
there was stronf support for telllng the Treasury side, 
-worgenthau dec ded 1n favor of secrecy, and clamped a 
like ban on all hie staff.• 

If anybody has a bright idea, please tell me . 

~R. WHITE: I have one right now, I think. 

• HJl.JR: Sanebody has done it inadnrtently. So if 

they will do it eo we can all get this cloud off of ue . 
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23 
September 26, 1944 
12: 05 p. m. 

Hello. 

Mr. Crowley. 

Hello. 

Hello. 

Leo. 

Yeah. 

Harry Hopkins has j ust been here for an hour 
talking about Army and Navy Lend-Lease. 

Yeah. 

And I told hlm that Lord Cherwell bad told 
me that they can 't possibly get the British 
Army figures ready before the fourteenth . 

Yeah. 

And Harry says that as tar as he ' s concerned 
he ' s going to not let anything come up on the 
Munitions Assignment Board on their agenda t or 
the British. 

That's good. 

And he just -- we wanted to make sure that 
anything that comes up tor Lend-Lease non-

. m111 tary, .P.fter . . the t.+:t: .ll .~ .. of January, that 
you do the same - - that you ' d hold ott. 

Yeah, we'll do that. 

Because that puts the heat on these fellows 
and then they're going to have to come through. 

All right. We ' ll.do that. 

I mean , so that - - otherwise, 1f they can , you 
know, run around the corner, we'll never get the 
thlng. 

That' s right . That's right. Well, we ' ll .•.. 
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Now, they -- t hey 've promised me all of the figur e s 
by the fourteenth. 

Fine. And a fter you get those figures, you ' ll give 
us a little bit of chance to work on them, won 't 
you? 

Oh, of course. 

Fine. 

And Harry says he ' s going 
then he 's-- some General 
Gener al -- Macready. 

Yeah. 

to Just tell them and 
somebody -- Bri t i ah 

He says he 'll just have to pipe down and wait. 

That 's right. '!hat's right . Because they always 
pull that rush act on us, you know. 

Yeah. And Ha rry is now -- Hopkins is now con­
vinced that they oan wait. 

Fine and dandy. 

Okay? 

Fine. 

Thank you. 
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CONFERENCE ?liTH MR. HOPKINS 

Present : Dr . White 
Mrs . Klotz 

September 28, 1944 
12:10 a.m. 

H.M. JR : Mr . Hopkins came over here about eleven, and 
he said that he wanted the Pre sident at his press confer­
ence to say to them that t he War Department had ready a 
Directive to General EisenhO\Yer on German,y, and that State 
and Treasury had concurred. 

I told the President t hat to say that alone wouldn't 
take care of t he situation, and I reviewed t he whole thing, 
going back to the first art icle f r om Drew Pearson for him 
and bringing him down to date . 

I then said what I thouent t he President should do 
would be two t hings : One , that he had recommendat ions f rom 
Hull, Stimson, and myself as to the future trea tment of 
Germany and t hose things were under considera t ion; and, al so, 
he had the Di rective which had been agreed upon by all 
departDents and that it was on its way to Eisenhower. 

Then if some unfriendly soul (UFS!) in the Admin­
istration who knew about the signed document at ~ebeo on 
the future treatment of Germa'ey would let that get out "!ii .. 
the paper, it wouldn't make a liar of Roosevelt; and he 
agreed that was the way to do it • 

• He asked me to repeat it in front of Mr . Hopkins, 
which I did, and I said that Miss Tully had suggested we 
might send something over for the President's press 
conference, but if Ur . Hopkins would do it, it would be 
much better. He said he would, and he would send me a 
copy. 

Then he said he wanted to talk about the Lend-Lease, 
and he said tomorrow at the Joint Kunitions Assignment 
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Board there was on the agenda a number of requests for 
munitions for the British and that they considered these 
things most pressing and that some of our factories were 
beginning to run out of orders and that the Army and Navy 
were t~· · -o a very unfriendly attltude towards t he British; 
when t he war stopped in Germaey, that we should not lend­
lease them anything that they could make for themselves . 

I also added, from information I had from King, that 
we shouldn' t make anything for t hem unless it could be com­
pl eted within the time we thought the Japanese war would 
last . He said that of course on that basis--these two 
"ifs"--England wouldn ' t get anything. 

So I then, in a very nice way, said, ~ell, look, 
Ha.rry, if you are going to do this on the ),funitions Board, 
this job which the President has given me to do, we can' t 
do it. The English will drive a horse and wagon right 
t hrough the departments the way they always have, and 
Lord Cherwell has said that he will have the final British 
military figures for us en the 14th, and I think we ought 
to wait ." 

"Well," he said, "a lot of factories may run out of 
orders . " 

So I said, "'.Vell, Cherwell said they won' t, and White 
reminded me that I bad asked that question of McCloy twice, 
and McCloy said t hey wouldn • t." 

· · ·· Well, he said McCloy did.n'•t kno;v: .. . Then lii! wen't on' to 
say that ' Somervell and others were doing a lot of economic 
planning, and this General Maoready, who seems to be the 
number one Britisher--that the ~ wanted to do all of this 
and they would be loath to ~ive it up . 

But I repeated that we ought to have a united front . 
Then he said, ~ell, I ' ll have this t hing all struck of! 
the llinutes tomorrow," showing that if he hadn't come over 
here I think he would have gone ahead. 

Now, to give the devil his due, maybe he did come over 
to find out where I stood, and if it wasn' t right he was 
going to have it struck oft; but I think he resents that I 

' 
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am going to be the number one man, because he said in the 
final analysis I'll have to decide what the British get and 
what they don't get, and I think he resents that, because 
up to now he has been the pe rson. wb~ther he will play ball, 
time will only tell . 

Then he suggested that I make sure that Crowley doesn't 
lend-lease anything t o t he British which wi ll become effect­
ive after January 1, and I called up Crowley and tol d him 
that. 

I am going back on the Germany business and who should 
be the head of it . Were you here when he talked about 
that? 

DR. WHITE: Yes . 

H.U. JR : Does this take oare of that? 

DR . WHITE : Of the part I heard, yes. It is a good. 
summary. 

H.M. JR: ·While we were here, Hopkins called up McCloy 
to make sure that t hi s Directive to Eisenhower would be 
cleaned up, and White has certain t hings t o do to make sure 
t hat it is all cleared between Trea~ ry, state, and War 
today yet . 

P~. I have a copy of that ~fterwards? 

DR. WUITE: Yes . 

H.M. JR: Now, dur ing the course of t he conversation, I 
know Hopkins so well, he always has so many things you never 
know really what he i s aiming at--but he said he had t alked 
to Churchill and Churchill had gin n him to understand at 
Jtrde Park that t he Allied al'llliea would be in Ger~ t or at 
l east a year, and they would be i n charge ot t he German 
government for a year, which put quite a di f f erent li~t an 
t he s ituati on in r egard t o t he High Commissioner - but it 
we didn't do something, t he t hing would go b.r the board and 
we would wake up and f i nd so• irllf otticera like General 
Julius Holmes or s0111ebody running the ahow. Be thought sou 
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top- flight civilian should be put in uniform and given the 
job and he would do the Army job now and later on do the 
civilian job. And he sort of raised the question of who 
would be doing it now. 

I said any one of three people: General Holmes , 
General Wickersham, or General McSherry - and we all agreed 
that none of t hose three would be a.ey good. 

Now, whether Hopkins still wants this job for himself, 
I don't know. 

'lhen I reminded him that the best person was a person 
that he recommended - Bob Patterson - and he agreed. 

Oh, before that he said if it was an Army man he should 
send Hilldring, and White said, "Well, he has heart trouble . " 

DR. WHITE: No, he said, "He has heart trouble, but we 
all have to die sometime." 

H. M. JR: And he said, "Supposing he dies?" 

DR . \'MITE: That made me think t hat maybe he still 
does--

H.W. JR: "suvposing he does die , " he said, "we all 
have to die sometlme." 

. . But whether Hopkin's real reason for · ooming over here 
was trying to interest me in his candidacy for this job of 
being High Commissioner--first a Lieutenant General and 
then High Commissioner--! don't know. But certainly he 
got no encouragement !rom either White or me . 

DR. WHITE: He also mentioned the fac t that llu~q 
will not--I thought be said, "Certainly should not.• 

H.K.JR: •Should not . " He said, "I! we don 't do 
so111111thing, llurpq will be l"WUli.ng this show, and he 
ehoulh 1 t. • I en 1 t that what he saiaf 

DR. WHITE: And he l&icl that Cirtl !!!air• han IOM 
people lower clc.n who will be J'UMhg tM lhow. 

Regraded Unclassified



• 

0 

• 

29 

- 5 -

H.M.UR: He said, "I know Civil Affairs right now is 
very fluid , and this is the time to stick somebody in there . • 

DR. WHITE: That is what he said. 
unwise if h~ ic looking for that job. 
finish him off. 

He certai.nly is 
It will certainly 

H.U. JR: And in the discussion of handling the munitions 
he said, "After all, the State De~artment really has nothitg 
to do with this, because they don t have any money. The 
people who have the money to give can control this thing, 
and that is why I have such an important role to play in 
this. " 

Then I said to him, "Now, Harry, I ' d be honored if you 
would sit in with me when I consider this matter.• He 
protested gently against it, but he will sit in! 

Is that about it? 

DR. WHITE: That is very good. You do these things 
very well. I have more trouble with them t han that • 

. .. . . . . . • • 0 • •• •• 
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RMJr: 

Operator: 

UMJr: 

General 
Somervell: 

RMJr : 

S: 

HMJ r: 

8: 

HI~Jr : 

s: 
HMJr : 

8: 

BMJr: 

S: 

HMJr: 

B: 

RMJr: 

S: 

HMJr: 

8: 

HMJ r: 

81 

Hello. 

General Somervell. Go ahead. · 

Hello . 

This is Somervell. 

Hello . 

Th1a is General Somervell . 

Hello , Somervell. Morgenthau. 

September 26, 
3:~ p.m. 

• 

I wondered 1t you'd seen th1a blast -- dollar 
bill blast the Germans are dropping all over 
France about you. 

Oh, yea. 

All right. 

Is that all? 

That ' s all . I just thought I 1d send one over 
it you hadn't seen it. 

Well, I -- I picked one up in Nor mandy. 

Oh, yea . 

Nic e p~op~e. 

Yeah. 

(Laughs) 

.. 

N1oe tellows. Nioe tellowa. 

What? 

Nioe tallows. 

'nlat' s right. Thank you. 

I c11c1n 1 t know whether you 1 d seen them or not. 

30 
1944 
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Yeah. Then General Lee sent me one the other 
day. 

All right. Well, I jue t wanted to know it you 
had one. 

Got any other r t>ally good neva? 

No, I haven ' t any neve at all as a matter ot 
tact. 

They -- also the radio German r adio hae 
been devoting considerable t~e to me the last 
couple ct daye. 

Oh, they have? 

Yf'ah. 

Well, tha t just ahovs you're popular someWhere. 

(Laugh a) That 1 a good. Thank you . 

(Laughs) All right, air. 

..... . .. . ... .. ' 

3"1_. 
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HMJr : 

Operator: 

HJ.!Jr: 

Eugene 
Meyer: 

RJ.!Jr: 

M: 

HMJr: 

M: 

RMJr: 

M: 

HMJ r: 

M: 

RMJr: 

M: 

Hello . 

Mr. Meyer. 

Hello . 

Hello . 

Eugene. 

Yes, Henry. 

How are you? 

Row' e that? 

Henry talking. 

Yes , Henry . 

32 v­
September 26, 1944 
3: 53p.m. 

Look, Eugene, lf you don' t mind my saying it, I 
think your editor ial today about me kind of went 
t he limit . May I read you one sentence? Hello? 

Yeah. 

"To our view the olan, whatever its ori gin, is the 
oroduct of a f evered mind from which all sense of 
reality has fled." 

Yeah. 

.. RMJr: .. ....... T.lltl. t' a • .me .•. 

M: 

HMJr: 

M: 

HMJr: 

M: 

Well, I didn ' t agree with the editorial when I saw 
it. I was away for ten days and got back late last 
night and I said I hadn ' t seen your views expressed 
by you 

'nla t 1 s right. 

.•. . and that all we're dealing with i8 with rumor. 

That' 8 right . 

And therefore, I ' m being frank wi th you 'but I don 't 
want you to quote me. 
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M: 

f!MJr : 

M: 

HMJr: 

M: 

HMJr : 
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(Laughs ) 

I 've criticized it myself . 

Yeeh. Well, I . ... 

Now, on the industrialization and how to t reat 
Germany, my own idea ie they ' ve got to be 
deprived or certain industries. 

Yeah. 

And furthermore , I think they have to be treated 
industr ially, economically , ~oli tioally , on all 
f r onts. 

Yeah. 

And f urthermore, I think Russia is going to have 
something to say a?out how they are treated. 

Thll t' s right . 

Now •... 

Well , you don ' t . ... 

. .. . I ' m talki ng jus t to you. 

Well, I don't think that you and I are apart at 
all and you don't sound like a fevered mind. 

No , I don't think my mind is ver y feverish. I 've 
erent. II .lo.t of .. time .1;hink,iryg about_ ~he GeJC'!I~~B .. 
I ve had to fight t he German i ndustrialist, 
imperiali st , ~~~~i backed by thei r Government. 

Yeah. I 
And I hope -- I hope you ' ll be tough but 
int elligent. 

Well , I just' 

or course, I think on~ ~g ~roblem 

Yeah . 
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unfortuna tely, we can 't do to them what 
t hey dld to their nei ghbors 

Yea. 

decimate the population, but that ' s what 
ous h t to be done to t hem. 

Yeah . Yeah. But, Eugene , you and I seem to b e 
thinking along the same linea but that that's 
a terrific editorial your paper wrote. 

11 ell ... . 

And .. . . 

I don 1 t . ... 

Well, · I ' m . ... 

I don ' t thlr~ it's so-- quite ~o terrific. 

'.4ell , af t er all , 1f somebody wrote about you 
" the Product of a fever ed mi nd from which all 
sense of reality has ned" - - that ' s going 
pr etty far. It ' s practicall y saying I ' m 
crazy. 

(Laughs) 

And if I ' m crazy, you 're just as crazy as I am. 

Wall, I think . . .. 

And ·don ' t quo te me. 

I th1 nk what you ought to do , Henry. 

Eugene, don ' t quote me! 

No, I won 't. But I 'll tell you what I do think 
you might do. 

Yeah. 

I think at t he proper time you ' ve got to say what 
you think. 

Well . • . . 
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Having been rumored about so much-- I don't 
k now how all that rumor stuff started. 

Well, if-- I wondered if -- if there's any 
way that you -- very muoh -- for me could find 
out where all of this stuff is coming from. 

I don't know. I haven't the faintest idea. 

Well, see if you could tlnd out. Because 
somebody ie working very hard at planting all 
of this stuff all over Washington. 

Uh huh. 

And I consider that my Job is to give the. 
President information and t hen it becomes 
his information and I can't discuss it 
publicly. 

Well, I think you ought to get permission to 
make a statement from him •.... 

Yeah. 

if that's all that's required. 

Well 

35 

Because I think it's -- apart from this editorial , 
it vas -- it's gained world- vide currency. 

Yeah, but this is the worst that's appeared about 
... m~ ... 

Well •... 

And that's saying a lot. 

.... it's nothing personal. 

Well, my God, it couldn't be any more personal . 

Well , we all get a little hot in the collar at 
times, you know. 

Yeah. 

So, Henry 
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Well , anyway, I thought ... . 

I have already criticized the editorial mysel f. 
I can't be less than honest With you. 

Right. 

Because you ' re always so honest with me . 

Wel l, I try to be . 

I think you 

Well, what I'm going to 

•... succeed admirably . 

Well , Eugene, the first 

I will try to find out what it's all about. 

See if you can . 

I Will. 

And if I can get a •... 

In other words , this de-industrialization and 
ever ybody-to- be-a-farmer is not exactly your 
program? 

No, I don't want to say that, but I --all-- I 
don ' t want to say that but BOmebody -- starting 
in w1 th Drew Pearson and then Arthur Krock has 
®.ne a beautl_J;yl Job trying to d111cred1 t..me • .. 

Yeah. 

And I don ' t know where i t comes f rom. 

Well, I supoose there's where they started. 

Yeah. 

I didn't even know that Drew Pearson and Arthur 
Krock bad been pr eviously wri ting. 

Yeah, very much so. 

3G 
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'II ell, you know when you read the edl torlal you 
ought to go and -- you ought to have had Huey 
Long on your back the way I had for a year or 
two because I wouldn't do something that would 
have led to my impeachment properly that he 
\.-nted done. 

My dear Eugene , when I came up for confirmation 
at the Senate, Senator Long appeared befor e the 
Committee of Finance and tor three hours erose­
examined me and -- trying to keep me from being 
confirmed. 

That's nothing to wha t he did to me. He used 
to speak about me for an hour, an hour and a 
halt to two hours day after day in the Senate. 

Well •... 

Not in the Comm1 ttee. 

We , evidently, have a lot in common. 

(Laughs) Anyway, I assure you it was not 
malevolence but I will t ry to find out if I 
oan anything to add to your Drew Pearson and 
Arthur Krock stuff. 

Rlght. 

Okay. 

Thank you. 

1 o o • o • • o t o I o o , o 0 t 
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TREASURY DEPARTMENT 33 

INTER U FFICE COMMUNICATION 

OAT a 

Secretary Morgenthau 
September 26, 1944 

To 

FIIOM )ir, 1fhi te 

Messrs . Pehle, Luxford, Taylor and mrself have gone over 
this document carefully with a view to the wisdom of its 
publication and what would have .to be eliminated if it were 
to be published. 

We are unanimously and strongly of the opinion that it 
would be a master stroke for t he President to publish the 
document as soon as he has obtained whatever clearance he 
regards as necessary. VIe feel, even, that it will be r eassur­
ing at this time to the German people, as distinct from their 
leaders, so that if it would be made available to the German 
masses - - as it might well be -- instead of increasing opposi­
tion to our soldiers it might well vteaken the authority of 
present German leadership over the masses and over the rank 
and file of t he soldiers . 

We have deleted in red the two paragraphs which could 
easily be strioken. The only other item upon which there is 
any doubt is Paragraph 1 of the Economic Directive . Vlhile 
State has approved t he whole Direc t ive, including this 
particular paragraph, we understand that t hey are transmitting 
11 ~etter to the Vlar Dept. rtment on this particular paragraph, 
noting a reservation. We ar-e· t·old that they r.re M.ving some 
difficulty in wording their reservation but the sum total of 
t he objection will be that they do not want this paragraph 
understood to mean that we are introducing economic chaos into 
Ger~. In our opinion the paragraph in question does not 
suggest that we are intending to introduce economic chaoe into 
Germany. 
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1 , In t.h. evont that l>ANKI!f •c• oondit.iona "Obtain in OeMII&nJ or "that 
the German loren are ai ther defeated or uw J&iillli• llefia• ¥Qil !lax" reeei vad 

a c:tlliCtiJe eouMri111ft:' pOUet\a ~ QPOft by t.be \Mw puaawnta o! 

the !' s il . l. , · ed - . ct,o , rt , , Y ou w1ll be pided b7 the rollow!.ng policies, 

principles end instructions. 

2 . Prior to the de! •at or elllT•mder or Gel"lll&nJ the primary objeeti w 

of your civil affaire ad1111nistration hu boon to aid and support your mili­

tary objeetivea t,he prolqlt defeat of the oneoey, Your obja<:tJ.ve now ie 

prillarily the oeov.peUon and ad:l!.llistration o! a conquered count17 'll'ith 

such ll!.lltary oper11tiona as are nee83ft8t'1 !or the c011pleta eliJiin&tion of 

alJ. r esistance. 

) . Pending the roeeipt of directivea containing long range policies, 

your obj ecti vee 111118t be of abort tem Md llili tary character 1 in order not 

to prejudice whatever ulti&ate poJciea ~ be later deterained upon. 

Ooman;v w1ll not be occupied for the pv.rpo•a or liberation but aa a defeated 

ena"'T nation. The olear !act of Oenaan ailito.t')' defeat end the inavitU>le 

conssquencea of agreaftion IIWit be appreciated b7 ..U. leveh of the Oeman 

po;ml ation. Tho o.rmon people must be made t.o understand that all 

neooeeary steps 'll'ill be taken to guar81ltee against. • third atteii!Pt by tM. 

to conquer the world , Your a1.m is not opprcuion, but to prevent Oe~ 

lroa ..,... again beoo.lJI& a threat to tbe pea. ot tba -rld, Ill tbe acc­

pliel-.at of this objeoti•• tbe eHwtnation of llan.. aDd ailiWri• 1a 

&nJ of tbeir fonu and the '--d1ate appra'*'-ion of war cri"'uh tor 

p ~t are essential Jt.epe, 

4 • Your oooapats.OD ud edaiDhtration w1ll
1
be juat,b& ftlll ..a.._ 

tent. YOD w1lJ, .tronal.1 d1aOO'IINp tra~aatioll bat.. AUPjl ... l., 
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6. a. By virtue ot your position you ar. olotbed nth supr­

legialative, exeoutivo and judicial authority in t.he areaa occupied 

by !orcas under your o()CIIUII\d. This authority rill bo broadl,y construed 

and include s eut.hori ty t.o take all .. aeures ~d by you naoesaary, 

desirable or appropriata in relation t.o llll.lit&ry ..xig6nnbs and the 

objectives or a tire milit.arr government . 

~· lou arc authorized at your dis'lretion t.o delo&ate the 

authority herein grant.ed to you ln whole or in part. to ml!lmbere o! 

your eODIIlliDd and further to authorize them at. their discretion t.o 

ulce appropriate sub-dalegation.s. 

!?.• You should take the necessAry .. aaures to doree t.ha 

term ot surnnder and colllj)lete t..'le dieanuunt ot 0el'liUII13'. 

!!· The llilit&ry Government shall be a llll.lite.ry lldllin1strat1on 

whioh, until you recai ve further advices 1 \dll sholr the oharaoteristica 

or an Allied undertaking acting in t.ha 1nt.areete of the United Nations . 

7, The admniatrathu policies shall be unifont throusi!OUt 

t.bose part.a o! 0al"lllley occupied by !orcas under your co •nd aubjact 

to 8J1Y special requirem~nts duo to local a1roUIIStaDCos, 

... !!. lz.rpte'll)lta~i,,.!i .. 9! - ~1.v111an agencies o! the u.s., U,K. and 

U.S.S.R. governments shall not participate unless and until you con­

sider such participation c!aeirable. Repreaantati vas o! tha o1 'fill an 

agenoiaa ot otbar Allied ~· or o! 1JIIIiM ..:r putioipete 

o~ upon yov reo 1 ndation and tba appNYal ot tbe ec.bla.cl Cbiata 

ot sutr. 
9 , It ie ooD+.•plat.eQ,tbat a tripuotite iMIIIlni.t.raU• 111r tbe 

u. s., U. r . _. lo I • 8 . R., ooftriltc tile wbole of Ow • wJll Ill 

~0 

Regraded Unclassified



0 

0 

0 

TOP SWM 

-) -

u. UUitary adJII.niatration shall be 41reoted toward the 

p~tion of the doeentralization of the political structure of 

Oe~. In the adlll:l.nietration of arel\11 under yo11.t' command, all 

dealings in so fsr as poseibl" ahould bo with municipal and pl"'Vin­

oiel. govern11181'lt officials rather than nth Central government 

offic:itla. 

l2. kp{-dix •1 , Poll tical llireoti ; Appendix •B• Financial 

Direoti"J ~ •1)•, 

Jt.Uef Directive, 

a obart auggesti 

uratt inst 

attached hereto. At Append1.x ·~ tbare is 

go'ftr raent 

take. At Appendi •P"', there 1" tacbed tbe 

of uncondi tionlll. urrender for oJ..an:r. 

' • I ' 

.. &ilidtf 
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Al-PK!MJX ••• 

1 . You 11111 euroh out, arrest, and bold , pending receipt 

by you ot fUrther 1nat.ruct1one ae to their diaposi tion, &dolt 

Hitler, his cbiet Naai aesociates, aU persons ·~~tec1 ot haYini 

c~ttell. war crt.ae, and au pe1'3on.s who, it pend.tte4 to reov.l.n 

at large, would endanger the a&eo"1!'119Miont of your objectives. 

Ths following ia a list of the categories of peroons to be arroated 

in order to carey out tbia policy. It after you have entetod the 

country and in the li&ht of collditione which you encounter tbera 

you do not belie,. all of these persona ehould be subjected 

1-diately to thie treatl:lent, you ehould report back ci UltJ your 

recommondAtions and tha rea•ons therefor, 

(a) Officiale ot the Nazi party ond of units or 

br anches of the Nazi party, CO'Im to and including 

thA la~dara of local party units, aa well sa 

official• ot equivalent etat1ll'e in asl!ociati<'nS 

atfiliatad w:l.tb the !lui partYJ 

(b) .lll political pollee, includine: the Gestapo and 

lflcharMit:adilriat der 5 ,d , 1 
. . . . . " 

(c) Tha ot t'icere end non-o0!!£!iae1oned o!ficera ot the 

ot t.M s.s. 

(d) AU 111111 otftoiale ot the poUoe lllcl et tbe SA.J 

(e ) h laldiDC ottioial.e of all ll1ld eViH 111cl other 

li• otaetr .,.....,._ 
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other orga."liaatioM in wldch the COYan.&nt bu 

a major !'in'Ul~ial. 1nhl' J'·l ()) indll:ltiT; 

(4) finmee; (5) educati on; (6) jud1ciar:n (?) the 

pr ess , publishins houeee and other agencies dis­

seminating ll'!Ws •n•l propagandA, I t may I!Onerall:r 

be assumed in the absence of evidence to the con-

trary that eey )IUr~one holding euoh posi tions are 

Nazis o r llar.i aympathil8rs ; 

(g) .Ul j udges , prosecutors M<l o!'ficials of the Poople •a 

Court; 

(h ) Any natiorul. o! Mf1 o! the United !lat!.ons who ia 

Q believed to havo cOI'II'Iitt"'d offe'llles agail'• t his 

nation~l lllW in eupJ>or t or the Clermrut war effort; 

(i) Any ot her per son who~o n&M or deeignat ion Bppeara 

on lists to be s u'btlli t ted to you or whosa nrune ma:r 

be notified t o you soparatol:r. 

0! equal, 1! not greater iJiport.ance in tho ultiut.e destruction 

of O..naan Wilitarisa 1a t he el1ainat1on or the Gc..-..n Professional 

otticer Corps as an i:Jstitution. All Oeno.ral J•o.tt Corps officers 

• I•-> are not takith'lnt:o cbst:o..O>' W Yr1solla'ra of' llrat' .slloulci UteJ'ttfON 

be arrested and hel d pending receipt of !'urth~r iDBtruotiona aa 

to ~~ir di~pooition, You will receive further instructions as 

to how to deal w1 th other 11011bore of the ClerMn Officers Corpa . 

2 , I! in your opinion 1t would be of aid in carry1og out 

the 1bcmi progra _, . t.hfl other jl'QI'JIOees ot 70111" oceoJI)ation, JOU 
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National Sociali.sa N>d will take all noeeesary ~~euures to uproot 

N>d diecre<lit Nasi doctrines. llo secret ol'llanizatioM or societies 

o! any kind eluoll be perml.tted, Property, r.al and pereon&l , o! 

the Ne>zi party and its affiliates, wherever 1'ounrl, shall be taken 

into custody and ~be used !or auch purposes as you~ direct . 

You u.y r &quire health or welfare organizat ions which were eat up 

by the Party but which are o! dil'OCt bftne1'it to the people to 

transfer their !unctions and perl!onnel 1 purged o! 11asi elelllanta 

and practices, to l!BW organiSiltions f orMe! to carry out such 

!\mctione. 

4 . You will make special cftorto to pNserve !rom dMtrun­

tl.on all recorda and plans o! the !ollowl.ngr 

(a) The central German govornment, German military 

organizations, organizations engaged in military 

research, nnd 11uch other governmental agencies u 

you ~ deem aclrteable. 

(b) The !lui part;r and a!til1at8d organisations. 

(c) All police or gard.sationa, including sccurit:r .,.d 

political police. 

(d) Nazi econcllll.c organizations and industrial estal>lish­

mente . 

(a) Institutes 8Dd special bureaus establiobed in 

Oe1U117, devoting ~ebes to race, political, or 

aiailar reaearch, 

I01a .., -. .. ad r- ftllll ot tb- recorda u 7011 ..q 

._ dllalnbla or .. ,_ 1111r be tuta a.-..ct lit' •••~ d11'1Cti' ... 
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buia or race, eolor, eraed, or i>litSeal opiniona. All peraoll8 

who are detaiMd or placed in oustod)' by the .Hasis on these ltl'O\IIId.e 

will be ...,leased, subjoot to the i nterellts or tba intt.ivicluals co,... 

earned. You will t aka atep3 to 1nauro that such people, it not 

released, are provided with adoq\Uite clothin;:, food and quarters . 

6 , The criminal and oivil courb or Oermaey will be clooed. 

A!tAir the elilllination of all llaai olomenta, at such tiJie and under 

111oh reaW-atioM, supervieion and control ns you ~ determine, ;yow· 

aq permit the courts to reSWile functioning. You will retain full 

power of rene• and veto of all courts which are allowe~ to function . 

All politically objectionable courts; e.g., People's Courts, will 

be abolished. CriminaJ. and ordinary police, and such others as 

it N<f be proper to retRin, under appropriate supervision, ~BUSt 

be purged or Nazi or otherwise undesirable elements, •mo will also 

be arrested and held for d:l.aposS tion, 

7 . No person in Oennan,y, other than United .!lations nationals 

aa authorised by you, shall be permitted to possess anaa or 8117 

character ex:eept that such local police as you 1119' utilise to -.in­

tain order u.y be at'lllld w1 th euch ln an!orcoaent napons u ;you 

1118)' deea .a~ropria~. 

8. !I All members or the Nasi party and ardent supporters 

ot Nazis• will be reaoved illrllediately !'rom 1\ll gowrtiMilt poaitimw 

(other than clerks and no~licy malj.n& functionaries) and b-oa all 

lee ding posi tiona in industry, bankin&, education, judiciary, •nd 

other public serncee. Under no circliiMtanou shall such pereone be 

Ntained in such or !ices !or tbe purpoea or edld.ni.etratt. ... e01l'IWII1-• 

or a:opedicq. 
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iC)veru.ftt are better serwd b)' the appoin~t of off1cers of 

the occupation forces or b)' the uae of the e enic .. of Goi'IIANI 

who h.olve been cleared by the security branelwNI of the .t.ll.ied 

&rilles . Failure b)' such Oerm&n8 u an~ pend.tted to fUl Gowm­

ment poste to conform with Allied di nu~t1 vee and 1natruet1one will 

be cauae for removal and IJUOb punishment as :you mq de• Alh:l.edJ.e • 

9 . Subject to the provit!lione of paragraph ll and to the 

extent that Dd.l:l. ta.ry interest. 11re not prejudiced, b-eedoa of 

sp .. ch and press, and of n~UCioua worship, will be pend.tted. 

Gonshtent with Dd.l:l.tar;r neosstoit:r, .U n~Ugious institutiona 

will be respected and All efforts will be aade to preserve histori­

cal arohhee. Classical 1110nU111ents ond fine arts, except that all 

O t.r<lhiws, monuments and aueeums of Nazi inception, or which are 

devoted to the p<>t1letuat1on or (l(lrman ad.l:l.tar1ea shall be seised, 

. ' . . . 

• oloosd and thei r properties held pending further 1nstructioM. 

10. !.• Prisol!ere of war belonging to the forces of the 

United Nations and associated htiona ldll be .freed from confine-

... nt and placed under 111111 ter:r control or r etotr1ction as m1J1f be 

appropriate pending other di"position. 

!!.• All allied nations nati onals who have been re1110ved 
. ............ . . ..... 

t.o o.r..ey under duress to serve 1n labor battillons, or tm::f other 

unite organized by t!1e Nazis, after identification will be rt!patri­

ated in accordance with the regulations to be established atter 

consultation with the govemment or the country connmed. Pend1nf1 

repatriation, such pereons should be adsQ.uately tal<en cal"' ot and, 

0 1t :you de• it advisable, their freedom of -nt rest ricted. 

Jonoer priaonere of war released by tho Axis aq be found -a the 
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forced laborers. '1'be7 should be ident1tied md requeete addreaaed 

to th<1ir respective 11111tary eo.unda for iut.ruoti one ae to t.he1r 

dilpoaition. 

2.. All allied ci v111ene r .. idant or interned i n 

Oormaey as a result of their praeance in that. count.ry upon the 

ou.t.broak of war shall be identified, exaained cloeely and mq, 

if you. daeJII it advisable, be placed u.ndor restricted reddenca. 

'l'hase people will be deelt Tlith in accordance with instructions 

to be tu.rniebed :rou by their r o8pective gove~nt.a . In general, 

all practicel ..easuree will be taken to i .nsure the health and 

welfare of United Nat.ione nationals, iJiclucll.ng pron.rlon for 

M?lO,..nt as au.thori lied and practicable, Md repatriation should 

0 be undertaken as rapidly as military oondi tions pend. t. 

0 

!!• All Japanese diplol!llltio md consular officials will 

ba taken into protective custody ond hold for further disposition. 

All other Japanese nationals will be int'lrnod, .tJ.l national.a of 

other countries with 'Which U11f of the United Hationa ara or havo 

been at war (except Geraan:rl will be idantitiod and regil!te.red and 

~· bfl interned. or their activities curtailed ae .....,.. be oeceea-.ry 

und•r .tho. ~uastane .. s . D:!.plOMtic and coMular officl.ala .of. such 

cou.nt.riea will be taken into protective custody and held for turt.hsr 

dispcsit.ion , 

!• m Cle'1'111M diplomats o.nd consular of!':l.cie~s and 

other Q~:enta will be r ecalled, It their recall cannot be effected 

or 1t their recell 1a not practicable by reasons of nationali t)', 

their eutbority aa agents for Oer'lla\;v will ba terad.nated, .tJ.l 

records and files ot these agent.a and officers will be ordered 
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returned to Genoan7 or othen-1ae ude availoble tor appropriate 

1.napeet.1on. 

f.• Nationals ot neutral countries liWit register with 

the appropriate mil1 tary nuthori tioa . Ewry faoili ty and eneolll'­

ag•ont will be :t1 van theee P3Dplo to roturn to their home 

countries , exoapt those neutral• who have activt>l>' participatfld 

in 111\V wrq in the war ag.U.nat aey one of the United 11at.1ons in 

which ovent th")' will be detained, pen<lin& receipt by you of 

turtber io¥ructions as to their dispositi on. Natural nationals 

will be accorded no special privileges ot CXII:I!unication or busineee 

rell&t.ionehipa with their llOiie countriee or people resident outside 

0.11UJV. You shall place such restriot.1one on neutrals entering 

Oemaey u you deem advisable . Diplomatic and consular officials 

of neutrals are to be dealt with in accordance with instructions 

which will hereafter be iesued. 

U . ! • Propagation of tlni doctrines and Naci prop"ianda 

in any fona shall be prohibited , All schools c.nd universities will 

be cloaed. Kle~~entary schools should be reopened as eoon as !fan 

p<Jraonnel have been elil!:inated and text books and C'.llTicula provided 
··· ·· .. 

which ere tree of Han or llilitaristio doctrines . Steps should be 

initiated to prepar:~ satisfaotory text-boolao and curricula and 

obt.U.n teaching personnel fres of aey teint of Naziism or militarism 

for secondary schools . You should roport to the c,c,s , prior to 

roopaning eecondary schools. Further guidance on O&rman education 

• Mel echools will be given to you in a separete diroctive . 

2• No political acti'ritiea ot anr kind shall be count.enanced 

Ulllaee authorized b7 70u, 1/o political peroonalities or organi•od 
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and other publicatiOM and the oporation or o.1l. CleruD radio at.ol+.ioM 

end the diee..tnation or newa or inrol'll&tion b:r IIAi1, 1101'bs, telephon'l, 

cable or other meane throu~out the area under your o-Uid will be 

eWtpended. '!hereafter, you will penni t the cliaanination o! n...., or 

information subject to auch oanaorahip and control aa you consider 

neoeaaar.r in the interests o! military ~ecurity and intelligenoa 

and to carry out the prineiplu ls.id down in this directive. 

l2. No person ehall be psl"'llitted to l'leve or enter the area 

1.11der your CO!Elllnd without your authority . 

1). llo <Jerman parades, lll.llt.ary or political, civilian or 

sports , ehal.l be !>cnrl. t t.ed &ny1thero in 0el'lll4ey. No Oeman mill tary 

<:) music, or German national or Nazi anthems shall be plcced or sung 

in public or before eny groupe or gathoringa. Public diepl8¥ o! 

Oemon national or Nazi nags and other paraphernalia of llazi or 

affiliated organizations ahall be prohibited. All flags, publications, 

other pr>rapbomalla, recorda, docUIIIanta end publicetioru. in the 

cS1'tices o! the llazi party or afri Uated organizations sb411 be 

aei.,ad and UIOUDte 'shall be set aside to distribute to approved 

tore ian IDWie\118 and the I'&Ni.ncler will ba held tor dispoai t1on 1111der .. .... . ........ . 
the direotion or the Combined Ciliata or Statts . 

:a 
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APP31IDIX •B• 

f'D!ANCIAL D!P.EC'l'IV/; 

1, United States, Britieh end other Allied forces will use 

.UUed 11111 tAry urlce end P.eicb8J!ark currency or coins in thoir 

poesesld.oa. Allied IIUitatT ..am and Reichaurl< currency and coin 

now in circ.W.tion in ClerJian¥ will be legal ~endar wi tbout dis­

tinction and will be intercha'lbeabla at. a nte o.t' 1 Allied lti:Uit&l')' 

mark tor 1 Reichsm&'rk. Records will be ke11t of the amounts of 

the oarmsn lllllrke uaed by the forces of eech n11t1on. Faichskredi t­

kassenschaine end other CJonoAn l!illte.ry curronc;r will not be legal 

tender in Oaraallf. 

O 2. In the event, however, that .t'or ~ r eason adequate suppliee 

0 

ot Allied Milita.r;y marks and/or Reichsmarks are net availllble, the 

United StateR forces will use ;yellow soal doll us and regular United 

States coins and the British :Corces will use British liilitAry 

authorit;r notes and regul.ar British ocl.na. R.cord.e will be kept 

ot tho aount.a ot currencies used b)' the tm1 ted States and Br1 tiah 

forces . 

J , U it ie found neeessar;y to use U, s. yullow seal dollarw Olld 
... ., . 

BIIA notaa, th9 following provisions will apply to such use• 

!.• The rate o:C e xehange between the 1J , S, yellow seal 

dollar and the BIIA notes will be 4 , 03, dollars to one pound, 

and the two currencies will be 1nterchanceabla at thet rate . 

The llnited States TreaaUl')' will make the necessary arrance11enta 

with the Brit16h TreMUl')'. 

l!.• You will iaeue a proclamation, i.t' neeessart, rnqu1r1ng 

all pareon11 to aooept u. s . yellow eeal dollars and BIIA note• 

so 
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U, s. yellow seal dollare and lll.t. notes will be with-

drum froa circulation u soon u auch withdrawal. can be 

aatiafacto~ accomplished. 

!.• Recorda will be kept of t~ 81DD\Dlts of such currenci .. 

used ey t he United States, Britieh and other Allied forces. 

4. The rate of exchange to bo used oxclueiVe~ for P83' of troops 

o.nd m:1l1t8J'7 accounting purpooea will be __ marka to the dollar and 

_marl<a to t~ pound sterling. A gener4l rate of exchange u.y 

be furnished to you later. Uoldera of mark currency or deposita 

will not be entitled to purchase forei!Pl exchange without special 

penaiaaion. They will obtldn dollar a or pouode, or arq othor 

fo.rdjpl currency or foreign exchange credite, only in accordance 

with exchange regulations issued ey you. 

S. The Financial Division of the Civil Affairs Section !or 

Clermany will include in ita f\Dlctiona the control of all funds to · be 

used b:y the Allied l.!ilit&ly Forces within t.be area, except yellow 

aaal dollars and BL:A. notes which will be under the control of U ,8. 

and. British forces respectively. It will W»tain all the aooounta 

and recorda neceaaar:y to indicate t~ auppl,y, control, and 1110-nt 

of these ClUT.,cies including :yellow aeal doll are and ~ no tea, 
'". • • • • • • • 0 • • .. .. ..... 

and. other f\IDd.s, as well aa finanl'ial data r.,quired for the det.,noina­

tion of expenditures arising out of operatioD3 or activities involving 

parti cipation of Allied ~litar:y forceu. 

! • Insofar aa operations relclte to the provisions of 

currencies for the pay and other cue requirements of lllilitar,y 

colllj)Onenta of the Allied forcaa, the Financial 01 vision will 

• ...,t>l:r Allied W1l1 t8.17 u.rlca !1'011 curreney on band and will 

record the debU agld11.1t tha llil1ta17 !orca OOilcemed at the 

rate ot ezob•np pzwor1be4 in p&rA6;~ 4 ~. 
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record tho debit ageinst the Allied ltilit.ArT Gove..-nt. 

!!.• I! .found practicable and dea1 r&ble, you will destenat.e 1 

under direct m:tlitary oontrol and eupervie1on, tho Reichebank, 

or 111117 branch thereof, or any other bani- eat1s1'aetory to you, 

u "l!$Dt for the Financial Di oieion of the Ci vU .t.ttaire 

Section. llhan aatia.fied that tha Reiehabank, or 1m¥ br111cb 

thereof , or otbar designated bank, 1a under adequ:>te nilitArT 

control and euporvie;l on, you mq uae that blink for ot.fioiel. 

business. It 1e not anticipated th~t you will make oredita 

available to the Reiche bank or any othor bank, However, if 1n 

your opinion, aueb action becomes aeaentiel. , you should report 

the facta to the C, C,S , for further 1netructions. 

!!• The records of the i'irulncial llivhion of the Civil 

.t.ttllirs Section eatsblished wit hin the area will indicate 

in all cases in What currency roceipte wore obtained or 

dishurse1118nh IDl\da by tb~ Financial 01 vision. 

6, You will take the foll0'1"1ng steps and will put into effect o~ 

such turthor financial •ssures as :rou aa;r deell to be neoeaa~ 

from a strictl7 111l1tary oocuretion standpoint• 

!.• Banke should be placed under euob control as deemed 

· ~~~~a~·lill'Y by yo~· ·in ord~;: ·that adequat• · faci'iH.ies for miU:. 

ury neede ~ be provided and to insure that inatruotiona 

and regulations issued by military authorities will be tully 

coq>lled with, Banks should bo closed onlJ' long enough to 

introduce eatufactory control, to ruove llesi el-nta and 

other objectionable personnel, and to issue instructions 

tor the determination or .ocounta t.o be blocked under para­

graph !!. below. 

52 

Regraded Unclassified



. . . 

0 

0 

•= sa:u 

deM d .. 1l¥le• 

! . Pencling detel'wir.aticn o! tutura d1epos1 tion, all 

a<>ld, foreign currencies , !'orei&n aecur1t1ee, .:counts 1n 

t1nenc1al 1n.at.1tutioM, cre41ts, Vllluable p~rs and ill 

sin1:1lar aesote held by or on behalf ot the following, will 

be 1.11\pounded or blocked ond will be \Iliad or otherwise dealt 

with only ae permitted un~er licenses or other 1netruct1cne 

1'1h1ch you may bsuet 

(l) 081'11411 national. , state, prcv1nc1al , and local 

t,ove~ta, and agencies L'>d ''lflt~nt.al1t1es 

theroof. 

(2) other &Dei!\Y novernDflnta, the agencies and 

1nstrunlental1 ties thereof and their Jlationola. 

(J) Olmers nrd holders , inol udin~ neutral and 

United Nations Oovernn~nts or no.tional authorities , 

absent from the areas of Oen!Wiy under your cootrol . 

(4) Nazi party organtz,tiona, inclucling the 

party formations, a!'tiliataa, ..00 superviced ~U~socia-

tiona , and the officials thereof Md key ticurea 1n p•Jlollc or 

party lite wt.o activel;r aupport.d Nasiiaa, 

(5) ' perSOM Under cletentiOD or Other tJPCS of 

Cllllto<ly by Alliad !ll.litary auth?J1.t1.ee and oth:>r 

persona whose activities are hostile to the interests 

of the ndll t.ary govemll>8nt . 

!!.• Ho gover.-nt.al or privata bank or agency will be 

authorized to issue l»nknotas or ourrenOT acept teat, it 

found practicU.la 41ld cleairable, you mq ao authorise tbe 
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1\ooi.c~IJ!bank Gnd the n..tr.tar.bank when they are IUid!lr adequate 

111lit•r;o control ann supanilri.on. 

! • Iou ruq, at your discretion, 1 uue a proclamation 

prohibll.tins or prescril:-1116 re&UletiO'l~ reiia.rding tr3llsfers 

or or othl'r dealinl.l" in private or publio aeourtties . 

? . AU ciealinaa in f\Old and foroicn exchange and all foreign 

financi.U. and foreign trade trunsactione of eny kind, incl uding 

all uports md 1:\.llOrta o! currenC'J, ld.ll be prohibited except ll8 

perllitted under aucb regulations ae you nay issuo relative thereto , 

!ht:opt sa you mq otherwise authorize, local banks will be perllit-

tod to open Md operate only I'W'k aocounte, hut 1.! yallow seal 

dollars and 8IIA note are legal tender, they Dlq be accepted at 

0 tha decreed general rate o! exchM;~e and will be turned in as 

0 

directed by you in exchange !or I!Uirk ourrenoy at the decreed 

genorol rate of exchange. 

8 , Non- yellow seal U, S . dollar notes and regular British 

pound note a will not be le.;~l tender . llo per a or, >~gency <ir ban!: 

&11;1&j;&d in the axcbange of 110ney will &O(Iutro or otberrlae deal 

in tbooe notes except as you nay eo autboriee . U, S . J..:niq and 

llavr ?1f.~co ?!f:!.~~!'. and.~t.ieh P~ten.1118f, hcmever , .~ 

authorhed to accept. non-yellow oeal U, ll . dollv notes and 

regular Br.l.t.isb pound notes frotn United :>tates and British l'ili­

t ary or authorized parsonnel for convoraion into Al l ied Lilitary 

ma.rk or Reio"-rk currency at tho c!ocreed p neral r .1to o! axchanga, 

after eat bf'ying tbasehea .. . to the 1ouroa o! t he DOtes. 

9. llo 111llt8J7 pen1S..X. (u:cept tor pll;reioal .dleabll1.~ 

l illlts.q the JMMl-'• abU1t7 to llllft) 8Wl be pdd. 11or 
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shall &rfT penaioM or ot.h•r 6:1101-nte b<l paid tor •cb,rsbijl 

in or eerrlcea to U>o !lui pM"ty or 1\!tili"ted organizations. 

lO. 'nlO ra1lw~s, poaial, tele"'"apb and telephone serrlce, 

radio and all govortll!lllnt monopolise will be placed under your 

control and their revenues made available t.o the mili tary govern-

ment. 

ll. Taxes discrlld.natin& on the baeie o! race, color, creed, 

or pollt1cel opinions shell be aboliohed. 

"I& 3&1£1 

• 
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1. You aball. .. ._ .uch control of a x1•tins oenan 

1Ddwtt.rtal., agrlcnltural., utillt;r, ~cation and transport.... 

tion facilities, auppllea, and aarvioaa, a a are neeasaar;r for 

tbo following purpoaaat 

!• Assuring the illllllediata oaaaation of the produo­

tion, acquisition or daYaloPMnt of illpl-nts of war1 

~· »surina, to the extant that it 18 feasible, the 

production and aaintanaoa of goode and Mrrtcea essential. 

(1) tor the pre'nllltion or alla'fiation ot ep1d8m.c or 88rioq 

diaaaaa and serious c1 \111 unrest and disorder lobicb would 

andanpr the oceup;ring forces and the -OIIplisJJ.nt of tbo 

obJeot1Yes or the ocoupat1on1 and (2) tor the proMeution 

of the war againat Japan (but onlJ' to the extent that 

IIP8C11'1o clirectbaa of bieber wtbori t7 call for auob gooc1a 

or Mr'ficaa.) 

!• PreYeDti.na tbo cl1aaipat1aa or aabotaga ot o.r.an 

l"MMUJ'Cea ~~which M7 bo required tor relief, 

raat1t.t1on, or reparation to ~ ot tbo al.lied oostrtaa, 

pending a dao1sion b;r tbo apprcpriata Allied go-ta 

wbetbar and to wtlat at.Dt Clanan rae- or aq~t 

will be 'UHd fw each purpoaaa, 

ltmapt tor the pwpoaaa apaoutad &boft, )'Oil will tab 

0 • · n.pa la,H•I ~ tile eomrco reblbUitat.iaa or o.r ; nor 

ftl'•llw......__......_ .. _ ''*L 

S!l 
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2. You. rill .u. a aur"'V to ct.t.ftll.ne die ut.nt to winch 

local product!• capacit7 md local .uppliee are or cm be aade 

uallabl.e for aport tor relief a~~d reh/lbilitation in the cle't'Utated 

areae of Europe or tor euob otber purpoeee ae u;r later be cleten:ined. 

) . You will take euch etepe u are neoaeear,. to protect fl'Oil 

deetllUCtion b7 the 0e1'111811e , and maintain for eucb ultilll&te diapoeition 

u ;you .. ,. be directed to ma1ce by the Combined Chiefs of Start, aU 

plants, property, patenta and equi~nt and all books ""d recorda of 

larp Gersan industrial coapmies and trade and research aeeociaticu 

that ba"' bee eesential to the Genun war effort and tbe Clel"UUl 

eo~, In this connection ;you will pq particular attention to 

reeearcb and axperi.Mntal eatablie~te of such concerns , 

4 . You should take measures to prevent transfers of title 

of real end personal property intended to defeat, ...S. or a wid 

the or4ere, prool ... tiona or decree• o:t the militar,. goverm.nt 

or tbe deciaion of ths courts eetabliehed b7 it, 

s. Substantial IIIIOUilts of print& and public property ot 

nricnas categories ha"' been MiNd, looted or otberwi.se illprope:r­

~ aocpd.red b7 't'llriOWI llaai otl'iciw and orgaoisatione. 1lbilA 

it i• cCIIItei.j:ilated that a eu1 tabla .-iaeion rill ultiMtel;r d .. l. · 

with this probl•, ;you abould telcll eucb &tape ae 11q be pruticabla 

to oolleot CT anilellle intorut1cn ae to propert7 ot tbe klDd 

.ad to preeene c, euch propert:r tom¥~ 1D the area Ulld4or )'OUr 

OODVDl, 

6. !o AU PI'OFBI"t7 in tbe a.- territar, b•l-=&' .. 

to 1111r uuea, wltll ** ar ot • a.s.w ~~at- uw • 

.............. _ .... II t ill-.. ~-----
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proper\7 ot u.ll. Uld. u.s • .-d tbeir natiooala, eDMPt 'llben 

a 41stinctioo 1a upree•l7 pro'fid" bT tzeat7 or 1111'• r at. 

Within nch 11Jd.ts u are iaiX>Hd ~ tile lll.lltarT ntUUoo 

:rou llhould take all reuOMble e tepe n-••111'7 tqi>Neerw 

end protect IFUCh propert7. 

,. ~ .. 
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.L. You will be responeiblt for the provision ani 

diatribution of supplies for oivi.Lian relief onl;r to the 

extent nocessar:r to prennt diaaaae am IIUDb diaon:ler as might 

endangor or imped.e lll111tar;r occupation. For tbia piUpoae you 

wUl lUke lllald.mUia uae of euppliet 1 etockpUee aad rnourcee 

anilabla withiD 0e111&!V' 1.o order to 11ait the extent to 

wbiob i.aporta, it an;r, will be required. Oemm !.aport require­

aente shall be etrict.J.,y .1.1Ja1ted t o !Un1111D quataa ot oriticaJ. 

1 teaa and s~ not, in 81\Y i.oetance, take prececlenoe over tul­

tillaent of the auppl;y requi-te of &Df liberated territoey. 

2. Oennan food and otbar agricultural supplies will be 

utilized for tbe Genun populatioo. Howa,.r, it will be neoeeeU7 

to hold oeman conalllaption to a lliD1JIIa ao ae to ~reue to the 

lllaxiau:o the surplus of agricultural produote wl:d.ch can be llada 

anilabl.e to the devastated countries ot ~pe. You will report 

on &Df alr}>luaee that ""~,)'' ~ aw!::.&bla 'll'itbo4'ega."'tf.. for which 

uparate instructions will be ieauecl. 

) . You will permit the Oe:rman authorities to maintain Ol:' 

reeetabl.ish aucb health eervioea and facilities aa may be 

avail.able to them under the oiroumatanoea. In the event that 

diaeaae am epidemiea should threaten the satet:r of Allied 

troope or eudanger or 1.apeda llil1 tal')" occupation, you aball. take 

&lloh etepa aa you d- neeee&aJ7 to protect the health of Allied 
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TREASURY DEPARTMENT 

INTER OFFICII!: COMMUNICATION 

Secretary YOrgenthau 

G. E. Forbush 

DATK 

September 26, 1944 

I know that you will be i nterested to lea~ that 
your statement in regard to the future treatment of 
German;y has elicited a great number of comments and 
that the reaction is alm.ost unanimoual;y favorable . 
Up to 2:00 O'clock today, Tuesday, r eturns are as 
follows : 2 abusive anonymous post cards, one from 
Chicago1_one from New York City; 1 favorable letter 
ver;y weLl written, discussing the other side of the 
question intelligentl;y and in detail; 15 other 
coJIIIunications, all favorable , ranging from about 
a one-sentence poet card to l ong, anal;ytical letters 
from persons who have lived in German;y or experienced 
the pr~ssure of German propaganda in other European 
countr1.e1. 

Our method of handling these letters is as follows: 
The salient points are being put on the abstract. 
A complete copy of each letter is being .ade for ;you 
or for an;yone to whoa ;you want it referred. The letter 
itself is being acknowledged for Kr. Fred Smith' s 
signature and is going to him with the letter for him 
to sign. 

He has asked me to give him a report on the incoming 
mail on this subject at the end of each day. Would ;you 
like this also or will you aee the letters as the;y are 
quoted on the abstract and have a final count at the 
end of the week! 
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Dear Wra . Klotz: 

Albee BwUcllnc 
WA1 H.IJ'IOT0H, D. C. 

Sept . 26 1944 

Woul d you pl ease tell the 
Secretary that I am very anxi ous to see h im to 
ge t his sid e of the story on the russ over 
treatment of Germany, not for quotation, but to 
be able to clear the air i n a story on my own. 

Th~ impress ion ha s b~~n created , 
I believe erroneously, tha t tne Cabinet is spl i t 
wide open on this thing and that all i s beyond 
redemption. My own opinion is that the area of 

disa~reement is not very ~road and is concerned 
ma inly w1th details rather th·an ba sic principles . 
Perhaps you agr ee with me t hat it would be to the 
interest or tl1e country, a s well as to the Secretary , 
to ~tra 1e;hten this mess out . I !>ope you do , and 
that ;v ou will ~ive him this messa,.e . 

With kindest personal re~ards . 

Mrs . Henrietta s . Klotz 
Secretary to t ne Secretary of t • e Treasury 
Treasury Bui lding 
l'leshi M ton D. c. 

" All THE NEWS THAT·s PIT TO riiNT " 
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Material which Johannes Steele left with 
the Secretary when he saw him was turned 
over to Dr . White . 
0 

.. ........ .... 
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wmca 
I NCOitpt OIIIIAT&O 

America's Leading Independent Station 
wmca 8Uil.OIHO,I0$7 UI(OAOWAV, N£W YORK tp,K ·Y· CI N'C'Le O•uoo 

NATfi AN STRAUS 
hii.ID&•T 

Dear Henry, 

September 26, 1944 

Of course I have been deeply interested 1n 
newspaper reports of your recommendation for treat­
ment or post-war Germany . Although I can know noth­
ing of t he details, it would seem t hat, 1n your plan, 
lies t he only hope of a lasting peace. 

The purpose of this letter is not primarily 
to congratulate you on what you are doing, but rather 
to offer a suggestion. Mr. Johannes Steel, a com­
mentator on t his Station, has frequently discussed 
with me the German economy, the penetration or German 
cartels into other countries, the role or the Junker 
class . It has occurred to me that it might prove or 
some value to you to see him privately for a short 
interview. 

Enclosed you will find a copy of one of 
his recent broadcasts. I have a feeling t hat you 
might find that an intervi ew with him was not time wasted. · ... · .. .. .. · · 

It you would like to make an appointment 
to have Mr. Steel call on you, just give me a ring 
or drop me a line. Otherwise, surely do not trouble 
to answer. Perhaps I should add t hat Steel is a 
great admirer of yours. 

As ever, 

Yours, ~--k_ 

Bon. Henry Morgenthau, Jr. 
2434 Belmont Road 
Washington, · D. C. 

Bnc : 
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Septeaber 18, 1944 

JOHANNES SThEL BRQAilCt.ST •••• \.:.!CA •••• ?qO PU 

LADIES AND GEHTI.Dml: 

While milit ary events arc racing t.o a terrific clinlo>x in the battle 

tor Gei"IIIIU\Y, the p&ra!DO\II\t intem~tl.onu i ssue of the <ltl;y remains the trick;y 

problem of ..t>at to do wit.h Gormacy. 

lihet.her or not we shall llin the p<.&ce depends to no ...all extent upon 

the manner and fashion in which we solve this tremendous problem -- and upon 

whether or not we heve a plan rend;y when thnt time, •nich is not tar ort, will 

come. 

The general public seems t.o be completely unaware of the terrific 

undercover struggle vmich is going on now !or the establishment of certein 

principles which are t.o govem tho question of Germany's t r eatment . 

The most encouraging event in this strugr;1e was a brcadcntt b;y a 

spokoo....., for General Eisenhower to the people o! west.c1n and south-westcm 

Germany, who said that an .Ulied mllit~ry govemmont hed ocen set up in occu­

pied territory and would begin tho Job of dootro;ying N~ziom. 

The salient features in tisenhowor' s broadcast are: Allied lllilitary 

government is established in the thentor under my co!MW\cl to exercioe in occu­

pied Ce"""" territory the supNJ~~e l egislat ive, Judicial, m d executive authority 

vested in me as Supreme Corr~der, Allied Expeditionary Force, ond as military 

a.oyemor . ........ . 

Simultaneously Allied military government will begin the task of 

destror1ng National Socialic. It trill ruoove from responsible posts ell mem­

bers of the Nazi P11rt;y . nd o! tho SS tn<l oth~rs who have plA;yed a lead.ing part 

in the National Socialist rogime. 

This prccoss begins immediately upon the arrival ot the Allio<l Arlllies 

in each area and the i.n&uguratim ot Allied m1li t a ry government. 

While G1.11eral Eismbower" has thus bvgun to make a definite approach 

t.o t.he problem, here in this country a cooSJ)ir~c:r 1a bdng hatched to sabotage 

the plano l'ohich the Allies hav<o, or arc developing, for a r ealistic peace t.o be 

imposed upon Germ4111. 
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There are in this country, at this momont, a sroup of German oxilca I 
who, althoush they aro certainly anti- Nazi, insist that a atr0114 G~rmany be 
r<~constituted af'tor tho war. These mon llho have diaasrccd with Hitler' a 
methods but not with moat or his aims, have bosun to lntlltrate into certeln 
accticna of th~ American labor and liboral movements. 

They have U"'d the frocdCIO of tho American pross to a&itate for a 
solution "llhich ..,uld cortelnly lend to another war 25 year s tra~~ now. One of 
these men is Herr Karl Frank, alias Paul Hasen, hao sone so far a~ addrossln& 
himself by letter to a hl&h Britioh govornmc:nt oft1eio1l ooklng that .he be s~t 
to Germany, on hi• own conditions, for tho purposo or bringln& to l ifo a so­
called anti-Nazi movement . 

In this letter, Herr !lagon, who enjoys AmoricW\ hospitality, has tho 
temerity t o attack American officials who have provont~d his r eturn to Germany 
and by implication asks t he British govcmm<.nt to intrigue asainst and to 
oppose those American otricials who ~ruse: to lot him go to Germany to fish in 
troubled waters. 

Needless to say, this hl&h British per son"«• to ..,om Herr Hagen ad­
dressed his lottcr, did not bother to an""cr him and t umocl the l etter over to 
Americans inter ested in thia case. 

This incident is symptomatic of tho extent to which the Gorman Social 
Democr ats, under the l eader ship of the elements >~hich hnvo collected around the 
German language newspaper Nuwe Volkzoitung, arc willing to go to achieve their 
ends. Interestingly enough , this nenspcpor has endorsed Wr. Bullitt•s declara­
t ion or war upon Russia mich appeared in Life masninc. 

At the samo Umc, it is said that. t.ho Luco int<reats arc toying with 
•. . • tl\e•icu ot Jl"blishing a German ediblon of lfimo :ta&&:.ino Uld that tlu> oditorW 

start planning it. is Ca:lpOICd ot individual.• of tho same political stripe as tho 
edit.ors of the Volkzcit.ung -..,o hope that they can onco more make Germany strong 
by rai•ln& the discredited battle- cry of th e so- cnll.<l bulwark aselnst 
Bolohevism. 

These Gennan liburals, particularly th o Socinl Democrats, are actively 
preparing to become th~ cats-paw for a .,.,., Geman imperialism pr ecisely ao they 
did in 1918 when they became the t ools of tho gcnornla •.ho remained aftur the 
Kaiser had l ett. 

They continue to asitate despite the t .. ct that tho State Ocpc.rtmcnt 
macle it clear on Saturc!AT that i t is out of thu qu.eUon tor ~ German to tK 
aake<l tor advice on our policy and that the rumors with regard to a committee of 
eo-called d"""cratic Germane wh ich arc to assist llr. ilurphy or o untru~ md that. 
t or the foreseeabl e future Ge rmany will have no Gorman govoinmoot. but be run by 
the inter-allied commission. 
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The CllUOC of these r ... nnun ol<10Cnta in this COW1tcy has bean plead with more emotion thM logic by liiss Dorothy Thoopson -- and with a good deal ot eyniei• by the London Eeoooodat, .mlch 1a interested in a cartel ponce. ' 
llr. Walter Lippmc.nn, writing in tho Herald Tribune on Saturday, de&l.t rathor eoneluaiv,.ly with 111•• Thompson l'lhcn he said: "It ~· bocauso there is no evidence yet that th<rc is " strong, bravo, fr<<'<lom-loving dornocrntic move­mont in Germany, that 110 cany sorious pooplc arc driven to contemplate tho "xtrc:ncly d1tr1eult projects ot a drastic poacu . It tho GcnNliiS VICN> fighting for !r•cdom, lUso Thompson would not hllv< to ~rgu< VIi th Lord Vansittart. The new$ reporte rs would oc.ttlo the argument !or her. The ditfer...ncc between their views is that Lord Vanaittnrt says that ns a matter of !act ho scoa no signs of on cffoctivo Go= democratic l!'.ovr.mcnt, l'lhcr<ns Ilia• Thoopacn feels $UrE, that, oigns or no aigno, the dcoocr.atie rovaocnt wdots, but that we ero too stupid to Sc6 it, too projudiccd to encourage it, Md so benighted that we arc throttling the t'"dcr elusive little thing. 

"I am sure that almost ovecy ono •..ould bo grcntly 11npr"ssod Clld in­fluenced by a Gc= dcmocracy fi&hting for f reedom. That th oro have be &n lllllllJ Gcnaans who hnvc fo~t for tr<.odOCI, end peit! for it with thoir livos, is cer­tain. But •<hen we s oc how the Poles and tho French organized 1111dorsroW1d1 resiltcd and dotied the Gestapo, have '"' not the right to osk l'lhero 1a the COlD­parable Geman r csistMce movt~~~ent? 

It 1a not time to agrc• that it th e Gcl'lllllls wnnt to be tr<.ated llko a tree nation, thtn they ... at tight • for th eir own freedom ao all people .mo are ge-nuinely free have had to fight? Let Conn/Ills como forward to open the path to our armies, nnd by th•ir deeds prove that thC;y are being liberated and not con­quered. 

"Fawning on our 'troops .men they ..arch into Gorman towns proves nothing~ except that the-y arc used to the idea that might makos right; and we need not ba surprised or impr~sscd it crowdc that cried "Hell Hitler" bcgin to ccy "Hell Patton. " Lot Germans purge the Nczis, and they will provo what can never be proved by manifestoos written in New York, that a Germany exists with .mich her victims can begin to deal on n basis of 1110rl>l. oquallty. 11 

llr. Lipp!I&M is, of course, quite right. Lot tho Gurmane provo that they want democracy. 

Furthermore, there a r e no indications whatsoever that tho Genonns arc willing t o make M:f contribution to tho libcratiCII ot their country from the Nazi yoke - ll!d yet is 1e livo minutca to midnight for th<lll to do oo. Cort;;.inly five minutoa after midnight 70 million GonDMa will tell us that thoy wore all anti-Hazi all along. • 
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The trouble with pijople l1Jcu JUso Thompson and her German friends 
who inspire her i s thnt they ••o only tho Gol"'lllll'' problem rather than tho 
~ropccn problem. Oormllny will have to accaomodate horaolt to ~rope and not 
~rope to Ocnnany. 

Ocnerol Eisenhower told the Germane ~ thAt the AIIG will l'CIOVO 

fl'OCI responsible posts ell .<IO!IIbors ot the Nazi Part:r 111d all others who have 
pl4¥C<I a leading part in tho llatiOI'Ial. Soci.Uiet rosimc. Let us hope that thie 
will oleo include the arrest of all llctiv¢ Nazis. 

Thu tcnn "activo" should include all those holding prominent otticos 
in tho party and ita constituent and affUiato orgonizntions, all officials ot 
tho SS, all m011bers of tho Security Service of tho SS, all Gestapo ofticials 
and mcmbors of tho special judicial court a, and finally, all other party mom­
bora and SS men wbo nrc chursod with specific crimos. 

Tbe possessions of oll these people should be ccxU'iecated immodiatoly 
and the fUnds be used tor naliat1ng the victima of Nui terror intlictc.d upcn 
the oonqu.cred peoples. 

Here are some fi&uros. Tht Nad Party t odny has approx:iJI!atcly 45 
sauleitors, llOO diotrict,loodors, 30,000 branch lot.dcra, '/O,r:xJO cell wordons 
and 400, (X)() block wardens, omo arc. active liazie. 

Furthermore, amona tho active Nazis thoro nru 767,r:xJO officials of 
tho German Labor Front, 600,000 officials of tho National Social.ist Welfare 
Organization, 95,000 officials of tho N"tional Socioliat Women's Orgonizntion, 
88,r:xJO otricials ot tho Reich Food Estate, 77 ,r:xJO otticiale of tho War Victims' 
Service, 67,000 otticials or tho CivU S.,rvnnta nnd Teachers' Orsaniutions. 

This docs not include th' S.A., tho Hit.ler Youth, and otber awdliary 
orannbatims. the 't.Ot:&l nuilbor or "activ, 'Nnia" to be nrreatc.d at once ..q 
thorotorc wall be or the order of a hundred thousand or more, thou#> it muat 
not b6 torsotteo that mAnY persona hold several ot these offices aimultaneouel;r. 

Lot thoro be no mistake about it -- thu AMG will have n job o! houce­
cloo.nina. Lot thoro bo also no turthor mistllko about it, it is a job that will 
havo to bo done. 
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rreasury Depar~ent 
Dtvtoion of Monetary Research 

Date ..• S.ep.t •.• l6 • •.. 19 411 
To: llr, flhite 

From: Wr. Nathan 

8'> 

The attached rnamorand1m was eubod.tted 
by Protesaor Fr, if, Foerster, The author 
ot the lll9!110randll!D, llr, Tetens , is a close 
political friend <:£ Prot, Foerster, and 
ono ot the most ouioepoken anti-Uazis. llr, 
Tetens has lived 1n South Amorica for a 
t(IW years and has assembled one ot the 
lareeat collections on anti-1/azi informa­
tion, I understand that Columbia Urulva,rst~ 
baa recentl,y made ananeementa to have 
tbia collection tranatelTed to the !lniverai­ty, 

Wr. Tetena suggeata 1n hie memorandum 
that the 1/azia have made 1'ar-reMbing . 
arrangeiliente 1n South America tor political activities at'ter Oertnaey•e detest , 
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THE OER IIAN ESC A PE PLA N 

The German Hieb CoaiDand :I.e reco¢s1ng that the chanoee for a pro­

longed e~te in Europe are rapid:Q' decreaaing. llowever, the Oenlan 

leadenl are not discouraged about tho Gel11Wl future. Tbe;y coneider the 

llilltar,. dete&t in Europe juet a te.porar;y lull in their inoeaa&Dt etNg].e 

tor world c!cw1Mtion. J.ll intell.i~e 1e pointing to the tact that the 

OeriiiAil lldlitary ~P :I.e s;yr;tematicall,y worid.ng out a giant blueprint 

in prepere.tion or World War nr. 
Rl'l1able reports from Berne, ll&dr.l.d and stoekhola indicate that great 

f:lnanoiaJ. •transactions• are being carried out b;y stooges acting tor Oermaey 

in neutral countries, e.nd that patente 1 blueprint& 1 and secret procluotion 

papers have been deposited with •partnere• in those countries. 

Tbeee reports have been supJU-ted bT iMide infor.tion trom obeenere 

wbo1 tor the laat t11'11 ;rears, have 11181nta1ned clope .rela~.~~ Nuie and 

German baainees lii8D throughout Latin AMrieao 

One !'act clearl;r stood out, -l;r• that the German High eo-1111 1nt«lde 

to give up t•pol'fll'7 Europe aa a bus tor future operationa1 e.nd to substitute 

for it in South .&merioa, aa startins point tor new world-'Wide aotivitiee. 

The German Escape Plan :I.e baaed on the bold contention that Europe tor 

a long time to come will be totaJ.JT lll!eebled, and controlled b7 the no­
torious Powers. Tberetore, the o.r.n OeoereJ. Steff conaidere Latin Allerioa 

· the onl;r euiteble place tor prepar1na global pl&M1 ~in "rift of 

the tact that Oeuaxq hae long eatreDobed her political and eOOIIOIIio intliiCIC4l 

witbin tt.ee areu. The o.r.n llilltar,. ~ and 1Dclutr1.al1ete are con-
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Q vinoed that the grateet opportuniUee for the real1ut.ion of the a.r.n 
plan for world conquest llea today in X.tin JIDerica. Here are tbe buic 

}:rlnciples on wtdeh the o.r.n eecape prograa depend. 

Indll8tr1•11sat1on and raw ateriala in Latin .blerica. 

88 

First of all the German l.eadsrs consent that Latin-.I.IIOrica will. be the 

onl;r place in the post ... ar world where Oemans wUl be able to eucut. 

unrestricted economic activities. Latin .blerica will soon undergo one of 

tile greatest indullt.rial. dftelopaent.e in mdern hiatorT. The oo~ee of tbe 

aouU..Stem bem1lpbere are eDOl'IIOWI:Q- rieh in all k1nda of raw mate~ -
foremost among them OIL, whieh ie al.J.,.illlportant for aodem induetr.T and 

tl].obt.l. wartar.. OU ebortege wae a MJor handicap for Oe~ in both li)rld 

Ware. The OerMn air force 11 IIIUCb etrongar than we genenll,y preiiiiD81 but 

could not be utilaed at tul.l strength in this war - tor no other reason 

than tile llal.ted German oU aupp:Q-. 

lilodern ail' power in German banda 

The aer.ne are ben!dng on a1r power. The7 maw that in all Latin 

~ colll)triea a1r ~~tion f..nlltiea after the war will. blo <WY&loped .... · · 

on a t~ IC&l.e, and within a 1hort time. They are cartain that thliiY 

will. regain a le•d1ng polition in the oo~ a1r trattic1 and the;r are 

cOIIri.dered haw easy it would be for 0.~ and tbail' lAtin~ collaborator. 

to ouat North .American air linea under e¥fT preteoce in the future. 

The o.r.n •re-tractiDII• pro§!'!! in X.tin .-.rtoa 

• The a.z.z. speculate that tbe anta.aPnia 1 ap1.nat tbe .&nglcHJuDDI 11 10 

cleeplT rooted in certain cirolea of South .be'ica that ac-D apertl and 
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otticere will be 11t1l.co.ed u the natural all.iea of tbe aoutbern '-11pbere. 

According to reliable infol'JIIation approldatlll;r ona m1.llion Oarmana are 

echedul.ed for aettl-nt 1n South AJDerican co~mtriee. P1cked out for thie 

purpoee will be eapeciall.T techniciana • cbell:l.lte • construction workera • 

pUote, ecientute, llil.ito.r;r inlltructora, and the like. 1be action will 

be labeled •Sett~ of Clenlan F~a,• and will, of couna, be accca­

panied b7 impreaaive whining cempe1 gn. One baa to remember thAt Clermlln;r 

baa ~ a atrong buia in most of the oo~mtries concerned in the 

ao-called "Deutsche Vol.lasgruppen•. Oarmana in those areas are gena~ 

hol.ding Jeadlng positions and are 1:141nta1n1ng close relations with 1n1'lu­

ential groups, and with the vario114 fucut organisations. 

Back to induatrial warfare 

The Geopol.iticianB consider the tr-ndo1111 Latin .blerican 1nd1111trializa-

tion program ae a p o w e r f u 1 w e a p o n , handy to bring about craea 

in other countries. Beaidea her valuable ra •teriala• South J.Mr1ca•s 

cheap labor ie considered her principal aaaet, which t.he u.s. and Britain 

cannot compete with. The financing of those great projeote i e not thought 

.. " to" be difficult· b7' the Germana. They have aco~ted"enor~~Due values out of · 

the European loot, and transferred to neutral countries. In addition they 

are co~mting on financial support from U. S. indlllltriee wbo are eager to 

inveat 1n South Aller1ca on a large scale, and m:r at a later date be 

conl"8Zdent~ dUpoaed of. The o.m.n •reconat:Nction8 n1ndla of 192.$-29 

will thl1ll be repeated, but thU tille in Latin Amsrica. 

Tbe Co!1ng Struql! for "Liberation• 

• The etratecic goal of the geopolitical eacape plan iat 
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(a) the liberation of Europe tram ~nand Ru.es:lan control 

within l.O to 15 ye&rSJ 

(b) the construction of an enor:moua air power in Latin .AJnerica, 

for a surprise attack at the heart of the United States. 

so 

The German master-planners can o~ succeed when they will be allmred 

to carey on their well known economic and political conspiracy against the 

United States. They will, of course, make use of rrery possible trick for 

tltl.s purpose. Part of the plan is to ].q banda on the annual 8()(kn1111on 

barrels of South American oU output (300 million barrels in pre-war time) , 

'Which they consider sufficient for a deatructive air war against the United 

States. German strategiate are rather confident in their oal.oul.atione on 

South America, as relates from the follorw1ng account, ....ritten by a liBDber of 

• General Haushofer's staff, and contemplating about tru; usefulness of those 

countries in an attack on the United Statest 

",. • The strategic value of Iberoaerica is even more important 
than is its military one. North .America, with the oceana for 
ita borders, feels safe from an;y surprise attack. Ills believes 
tbet she can allllaye rel;r:on bar seapowar for beating an ~ 
in her home waters. The picture would change coneider abl:r 1 

. . hmr~m~r., . tt not . . tba sea, .but the We.ri.oan bo~tJ/! ~ 
to become the front. Then, th8 ocean woUld no nger a 
proteouon::at 188it not aa far aa air attack would be 
concerned. Even more critical would b8 tll8 situation of 
the Panama canaJ., that all important strai.t, without which 
a frM interchange of fighting naval units from the aut 
to the west coaat, and vice versa, would be impos!d.bleo A. 
hostile latin America would ~d1atel:y render valuelees all 
strategic defense measures now in exiatence. 

"Once equal e~es are faeing each other, South's JMricata 
role of daoiai~~rtanoe in the ehowdolm in the ltl&Dtlo 
aa well u th8 Pao c. south llii8Hoa and ltil proteotlili 181ee 
coiilitltUti tile ?iillk of the Un1ted Statea. Even if South 
.AIIIerica would be devoid of a navy of ita own, it atill would be 
of ~!!II illportance aa a lalld baas for both naval and 
aerial wart~.· (National Soo1al.1et lolontbl:r, October, 1Sl40). 
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The Eacape prograa or tbe ~ 111gb CO"M"d ia nothina but an i.llproved 

edition of the lllqlllrillent of 1918-19. At that tiM val.uabl.e lllilltary and 

eoonolllio fil.ea were speeded out at ~ to placee or eafet;y. hctoriea 

were moved to forei~ countries, eto. '1'odq tbe GeDian GeneNl staff hu 

llllch better uperieoce, and can e&ITY out aiadl.ar plana for llbrld liar m 
mucb 1101'11 ay~~t..ticaJ.J,y. It baa to be QP~~cted that in the ..ant of the 

Qarman collapae several thouaand leading Nazia and militariata will eacape 

b,y airplane into neutral oountriea to go in prepared hiding there. It i.e moat \,<11 

probabl.e that important secreta of tbe German 'l'ehmacht will be taken over 

b,y Fa.acUt groupa , aa ~ee ror the Germans. It ehould be~ • 
that in 191.8 tbe Foldcer .t1rcraft factor.r waa sbif'ted to lblland in 470 

carl.oada, and that otl>.er military secrets were t1'8llllferred to Spain and 

O SWeden. This time, however, tbe victorioua powers will take ~m maaiJ\Il"e8 

for f oiling all auob devicea . 'l'he u.s. cannot tol.erata ~new oonllpiraey­

between Fa.aciat grollpa arid Ge~ in Latin .Parica. 

• 

- Tbe ~ believe that the ·~ IIILI!IHII of tbe United statea will 

not be y!lHng to become invo1ved in a new oonfiict once the 1aat shot 

baa been fired in Europe. The 6erman high co!llllllld, it ail_, ia' Unnare 
of certain changes in .American public opini.on. This t.1me the nation 1a 

conacioua of tbe fact that there IIIUat not be l.ett ~ unfin1abed business. 

The 1110ment tbe llllited Nations abo'll we•Jmeu towarda tba aen.n Escape 

Plan tbe grolll'llt.ork will be laid for 11brld liar m • 
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Septeaber 26, 1944 

liJ dear Adairal Brown: 

!hank you very much for sending me photostatic copioa 
of the following fo r m, records: 

... .. 

1. RBcord of conversation between the President 
and Prime Uiniater at Quebec on September 14, 
1944. f ,.,t_J th/ot y 

2. Kemorandua re conference between the President 
and the Pri11e W..nhter on beat llllasurea to 
provent renewed rearmament by Ge~·~J't.'-/ /11/,, 

3. Memorandum of diaousaions between the 
President and Prime Minister re question of 
scope and scale of autual Lend/l~ase aid 
between the United Statea and the Briti sh 
&.pire after the defeat of Oeraanf and dur ing 
the war with Japan. F~ ?ft.tf,.,. 

Sincerely yours, 

~ II)~ • a ·a •••,"' · 

Rear Adairal itlaon Brown, U.S.M., 
laval Ai de to the President, 
The White House , 
Washingt on, D.C . 

p~~--C<dl'"/~ ­
t,, cLr ~ ..... .LJ:e;!.,,.,._._:t: 

Cl? 
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:IOPSECRET 
TOP SECIM 

Dear Mr. Secretary, 

THE WHIT!!: HOUSE 

WASHINGTON 

Sept.ber 20, 1944. 

In accordance wi tb our Ullderstending 
at Quebec, I s-.d ;rou herewith photostat copies of three 
docllll«lta you turned over to u tor eafekeepin&. The 
President aod the Pr~ ll.inistar aade a010e lainor changes 
in the docuaeot concernin& ~ue (Record of Coaver­
satioa Betwec t.be President aod Prille ll.inie ter at Quebec 
oa 1.4 Septeoober 1944) attar you bad &iveo it to ae. 

The Preeideot bee autborbed ae to 
aeDd tbeee photostat copies to you. 

Ellc1oarurea (3) 

S1ncerel.7 ;rours, 

~~~ 
Rear Admiral, U. S .N., 

Naval Aide to the President. 

1 . Record of Converaatioa Betweto tba Preai.dent aod Prille 
ll.iniater at Quebec oa Septellber 1.4, 1944 - Photostat COPT. 

"1 

2. ~randua re Coaterenee Bet.wec the Preeidct aod the PrU.. 
' 11.1n1eter oa Beat lleaarures tO 'PioeYaii Benewed RMru.eot b)' Giirull)'• 

3. .IIMOrandua of Diacueai one Betweeo the PresJ.dct aod PrUie 
.lliniater re Questioa ot Scope aod Scale of .llutual !ADd/Leu• 
Aid Betwec the United States and the British lillpire attar 
the Defea·t of Ge:no&n7 and Durin& tba War W1 tb Japan. 

The Honorable H&nr)' ilorgeotbau, Jr., 
Secretary of tbe Treaaur,y, 
Waahinatoa, D. C. 

• :I'QP SECRET 
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JVroll S&'t'i.D&o Cud 
JVroll i*laotJ.OD .&utbori!ll>tioa C&rda 
car C&rdo 
6th 11&1" Loan laot.ional l'oetor 
6th 11&1" Loan 2lr-Sl>eet Poeter 
6tb ... Loan ll1Mow Streuel' 
6th ... Loan Buio Foldll" 
6th 1I&J" Loan SalM ~ 
~ lenpaJMII" Ad l'orlt olio 
1fM11lT llew.I*PU' l'orltolio 
6tb ... Loan IN1pd• 
QoUiJI& ~ Order-Booklet 
JVroll Sa'I'1Jlgo Stutter 
Porw.rd ro Tho 6th 11u Loan-Booldot 
6th 11&1" Loan CIO Foldll" 
Pl"ooo IJwl.l'li& ror Stripe 
6th War Loan Barlk l'ootor 
6th liar Loan ~11 S&YiJlla Poltll" 
6tb ... Loan G«>ore.l l'ootor 
6tb ... Loan :Hllloot l'oot01" 
6th ... Loan Barlk Ci>o•lv 
6tb ,... Loan 3ocarlt.ilo 
6tb ... Loan 101" Spotlrw•o o.q.llooklet 
6tb .., Loan - To All llet&Uil"o-roldol" 
llacl1o Pl"aot.i01> Book 
,..,. JI&41A) "'-ne-at. • 
lla41o .&nMw> ... oat. • 
6th 11&1" Loan C&epaip> Book 
BoDdo Oror .W.rico 
roatu ... Pioturo Pap' 
raobi.ool roatvo 
'low>ded •rs.-
St&l"o Ill Serrloo 
l'l.ant lla4io '---te. .. ' 
t.pv Cud 
6th ... Leu Dull Card 
6tb ... ~ lllota1lAI1"e Prc.ot.t.al-fabloi.d 
l'IIWGI1\7 .., .... - hila Aru.oloa ... 2 
....... Ia Aat.i ..... " ll&h • hoot• 
hp a.. Witel'ial .... - ll&h • Jltoooto 
' ._ ThM\erioal. rua PI"..,. 
,..,. loDd .UO.Booldft 
llatio 1\&1" a.J Moo - ll&h • Pl"oooa 
0....21J 1 ... a..u. 
Ia ~ C&Ha - on. Door 
6Ua .... Leu a.wJ. ~.u.. ....,.,.,. cust•-
~m·•, •• _ _,..._ 
~~~~ .. ~-· •• 1 
11ua o.u 1o. a - au • .....,. 
au'*'" .. a .w au 
8U8br Ot ~ .... r- ........ ,.. Gl'U'­MU•_.._ ___ 

DeU...,. 
Date Por 
.. t,.,elr 

Regraded Unclassified



0 

0 

~··~*· 

., ...... , .... 
c.,J,tac •~ '"' " ... ~1 I .... " •~ ,.. laetuee ,_, •••lpaU• u ,.. et tM ... . 

fl••• Cs s "" t• U.e lta\e et ._ J•ko 

· J• uw ••n.t .S.U. pea\ nng .a -''!\!J.,. 1a tile lad ..... ,.... ...... 'Nl.F &I .... 
Iabat. et tM w ... lamra IWt .a tM 11U 
lnlap 1Wt1 U.. M Sls .. Uw c.- ... fl•UJ 
&I ... ,. ... • Ia ..... ,.., ... iaJMlU.. Jf1& 
..... ~ • dtal Ju" 1a nlalec ... , - ., a " , ..... ~ ... '"'"· , ...... ~~ IM1 ,., .. 1a tM 1erd11 , .. ••• U.. rsnh te 

latin 1a a tt. et erbll. 

,_ .. ,.,!( I .at te 'h•v ,_ t• ,._ tiM ... 
8Juatl• a.l ~ ._. 11 _. te lw .... ..n. , 

ltae.elJ, 

... I) ............ ,.-: :, 

Regraded Unclassified



Regraded Unclassified



Al.8ERT M. CR£10HTON 

CHAIJtMAM 

F"EOE RAL RESERVE !!JAN K 

OF" I!OSTON 

September 26, 1944 

~n . Henry '*orgenthau, Jr . 
s~cret&ry or the :reasury 
-Aahlnr.ton , n. C. 

l tbinlt that you will agree with me 
that you h~d a very good prose io Booton . I run 
enclosing the clippings that have come t o hand 
up to tho proeent time . Thore may be others 
later, inesmuch ao the Aoeooiated Pr ess , tho 
United Preas and Time ·~ga£ine were represented 
at your press conference. 

111-"' 

•Very trul~re, 

~,._..._ . 

l'nolosurea 
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Al.IIERT W.~CREIGHTON 

CHAI .. MAH 

FI!:DERAL RES ERVE eANK L ....--, 
Or !IOSTON "" / t/ '1, ' 

\...{,.,- 2- h 
Sepumber 2:S , 1944 

\....v........, 

. _..0 
J. l.. 

Ron . Bonry l~rgonth&u, Jr . 
Secret&ry or the Treasury 
Washington, D. C. 

7 l ) ':+-,( 
"" ' (' ......, c. ----./ 

Dear l!r . ::Orgenthau: ~ 7 f, '-' 6 
I 111:1 encloeing the ateocr;raphi c copy or 

your r...arlco to t he pr ose today taken by 1:1 ae Pike . 
Also e~cloaed you will find a liat or the naaes or the 
Bank start who attended the Bank meetior;, as well aa a 
list or t ho repreaentatives or the preu who mot w1 th 
you thia noon. 

On ''ondny lf'& wil l cl\nvaee & cross-secti on 
o~ induotrialicta, · and I expoct t hat we shal l be &blo 
to send to you promptly a helpful an&lyaia ot your 
question: "How =any days a fter X Dey (defeat of Ger­
many) will corporations i n :lew "=ngland be::io to need 
cash for postwar conversion et~ . and eo begin to sell 
Government aecurities for such purpoaoa. " 

you a 
I believe that •.:r. Schlodkjer delivered to 

copy or tho Conterenco Board Survoy. ........ 
~~y I again tell you that lt was a great 

pleasure to hnve you join t he members of the Starr or 
t he Bank at our meeting today and to meet the pr ess in· 
Boston. 

With best regards , I am 

Sincer,;:f: 

/,.,_, 
Enclos .. rea 
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Hst of Pereona preoent at Starr ~:eoting 

or F'ederol Rooervo Bonk of Boston 

to 'Joet Mr. f!orgonthau on 

~opt•mber 23, 1944 

,,r • cr~ighton 

·~r . -nlet t 

•·r . "ul t 

~·r . Pilman 

··r . Sohlo1k,jor 

Col. l'cllor 

:·r • f'urphy 

r:r . llorvoy 

t·r . ::"'-"'Yer 

r.:r . F'osc 

~'r • Eddy .... .. 
~.:r . Berge 

.. r . Vnn Amringe 

•:r. llenio 

.. ...... 
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Representative• or the Preas to 
be at the 3a.nk Saturday, 
September 2~, 19~4 to meet 

Ltr. !.!orgenthau 

Booton Gl obe 'lr . Lyons 

" Hero.l:! " Dompaey 

" Tr!lveler " Gavin 

Christian Science 
· •onitor " 'lelllnd 

aoston Alllerican " Breol" 

" Record :.:anaging Editor 

,, Post Mr . Dunn 

Nevts Bureau " Gritri n 

United Press " r.tinot 

Aasoc . Press " Dou,;laes 

Time " l":ylie 

o. s. Investors l.!r . Bennett 

"E:dson Seith ...... 

LA.F 2000 

lJAl; 3000 

!!./ill 3000 

CO:& 4330 

LIB 4000 

LIB 4000 

LA.F 1383 

LA.F 4000 

CliP 5785 

LAP 0400 

IIU1l 1029 

!WI 3860 

Rtul 3000 

( together ,.,;. th photo&rt<phera tra:n !'ive newspapers ) 

10? 

Regraded Unclassified



Press Conference Held at the 
Federal Reserve Bank of Boston on 

Saturday, September 23, 1944 

Q: - What ia the purpose ot your visit to Booton? 

A: - There are two things: ~ aon has had an executive orfice on a 

ship co=iaaionod yoatorday at tho Botton t:ovy Yar1 u.nd 1 Cllli:O 

down to participate in the ceremony, and then r was anxious to 

find out how things wore ~ctttng along through tho Federal Re-

serve B&.nk of Boston which has done ouch a mtlrvoious job for ua 

dur ing the Wer. I am having luncheon with Mr . Denio &.nd the 

l'lar Bond people and wi 11 get their . .. ~~;es tions for t he Sbt't 

~ar Loan durin~ the Pall . 

Q: - nhat is your aon•a full name one title? 

A: - Lt . Robert u. t!oq;enthau. 

Q: - What ts the date or your next War Loan Drive? 

A: - Sometime after tho middle of November. 

' Q: - Are you hoping to call It the Victory Drive after end of Gorman ioarf 

A: - I do not think so, because only half of tho l'lar will be over. 

Q: - What is the goal of this nexi dr ive? 

A: - The amount has not boon set , but >Ye arG in tno proce3S of aeek ing 

advice from the State Chairmen and others • • A Committee of A:nerican 

Bankers was in 1'1aah1nKton last week conferring with us on this met ter . 

~ · - 1'1111 the goal be more or less than the laa t one? 

A: - It probably will be leaa. 

Q: - I s there any poas1b111ty of lower taxes on income for individuals? 

A: - There ia a joint c~itteo on taxati on in the Senate end Rouse, with 

a Technical Staff headed by llr . St&mn, rt!preaenting Ccngreaa and Ur . 
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Roy Blo~gh, representing the Treas~ry. They have been holding 

meetings all summer long, in which businessmen, and corporations 

have come down and have given us their ideas. When Congreae ie 

ready, the Troacury and the so-called Technical Staff will make 

a joint recommendation to the Ways and Means Committee in the 

Ro~se and the 7ir~ce Committee in the Senate. ~e feel that we 

will be in a pod tion to lnllke better recommendations than we have 

ever msde before. 

Q: - l s there any prospect or lower taxea! 

A: - After t ho fighting stops in Germany, expenaos will go a little 

lower • . You can hope for some lowering of taxes . 

Q: - Do you think Boston would be an ideal city in which to establish 

the propo•od '!onetary Plnn beonuao or 1 ts position t o Europe, 

ita airport, Harvard Uni versi ty etc. 

A: - l don't know that it is the beat clty, but it ia a good location. 

Q: - Ie 1 t true that the Federal debt after the l'lar wi 11 be around 

three hundred billi~n dollars • • 

A: - I don't know what the figure is juat at present . Thi! sounds 

rather high . I t hink at present that it ia about t.... hundred 

twenty-five billion dollare . 

Q: - Ia the figure becoming alarmin~; on the number or bonds - like 

Series E - being redeemed? 

A: - No . To shew our confidence in tho aitufttion, beginning with 

October 2nd, a holder of any Government security can walk into 

any insured bank in the United Statea, or any other institution 

that banka will appoint as subagents , preaent his bond and be 

paid on the spot. 

101 
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We have such confidence in the situation that we are offering 

thio raoility to the people. 

There has been the rumor that tho Gove rnment is going to 

rroote these bonds . To counteract the rumor, we are taking 

this step. You may present your bond juat like a check and 

you will be paid on the spot. 

~ ~ - This may be done , I presume, arter the re1uired 60- days period? 

A: - Yea, that is correct. A bond may be cashed anytiae after the 

60 days ls up . 

(h - What is being done t o reestablish e o u n d currency in France? 

A: - It ie being r eestablished very quickly. 

Prices have dropped too much. Under Oorm8n occupation, the black 

market nourished and they would buy freely butter and eggs and 

ship them home. Since we have gone in, there hae been a steady 

dropping and or course, the French peasants dis like that . 

Q: - Will the same system be rollowed in respect to Germany? 

A: - No, the situation will be di~rerent in r.ermany. They will 

handle enemy countries in a dirrorent way than the friendly 

countries. The Allied Ar:deo will hold on to the f i nancial 

situation in Germany for somo time. 

Q: - Does tho Treasury still find itself in opposition to the si l ver 

program or the Western Senators? 

A: - I have always been against tho eo-called subsidy on silver and 

I h~vo not changed. 

Q: - Regarding the hold- up on the loan program on G. I. Bill, does 

that have any effect on the Treaaury's making money available. 

Ar - I am sorry I can't comment on thia. It you would care for a 

1(') 

......... 
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formal report on this subject, jus t send a tolegrnm to me colleot 

on !:onday and 1 will see that you get your inror:r.ation. 

~ ~ - Do you care to com=ent on Governor Dewoy? 

A: - No, I do not. It would go way into the arternoon if 1 did. 

~~ - Is the Treasury still hostil e to a salea tax? 

A: - It is a dead issue because there is no tax bi l l pending. We 

oppose it. "Yes" is the best answer to tho quest ion . 

Q: - n111 redemptiona of bonds increase after Germany's defeat . 

A: - I don't think t hat anybody can really tel l just what is going 

to happen , and l think it ia anybody•a ~~eaa . 

I t depends on how rapidly peopl e r.Ay went to buy and how quickly 

civilian goods nre availabl e . 

Q: - no you anticipa te any ch~nge in t he mothod of the Wo r Financing 

Program? 

A: - No . ~e are very glad to have the coat of the ~ar =aintained 

by volunteer purchase• of bonds . llo one hna been compel led to 

purch~.~~ .. ~ny .bonds . \'le can aak everyone of you at this table 
•• • 0 ". • ' 

to buy bonds , but wo can ' t put a gun at your head compelling you 

to purchase them if you don't want to, 

Q: -What do you thi nk of this plan propoaed by Dr. Dickinson? 

A1 - I replied to him. I think it is a "crack-pot " ocheme and, cor-

tainly, as far ao the Government is concerned, we don't want to 

do anything that will oauae the people to l ose confidence. We 

are continually trying to convince the public that it ia t he 

beat investment in tho world and we don't want to do anything 

to looe that confidence. 

10'> 
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~~ - Do you care to comment on Beardsley Ruml ' a opoech nt the S~vings 

B!Uik Convention o.t the l<ew Oeeo.n Houae thh week regar ding t axes? 

A1 - Again I am sorry, but I shal l have to wait until the Joint Committee 

ho.s su~tted ita report. 

~~ - "ill the Government m~ko a profit on tho eale of surplus produots? 

So~e newsp~pers have aaid that t~e Government would be lucky if it 

got 15% or t he tot~l cost bnc.'< from the cale of the product. . 

A: - Fifteen pe r cent is way under the estimate on surplus products . 

On some articleo, tt.ey will get about what they paid for tl:em. 

On others , l ike odda and ends and for whloh there ~y not be 

~:~uch de:DIUld, they will not get back what they paid for them. 

It is impoDsible to mer chandise orders and industry. But I 

think for many or the i tema , we will get be.ck much more t he.n 

15% of the cost. 

~~ - Doea t he Treasury O.par tl:ont advocate the sale or surplus property 

to smaller groupe? 

A1 - Wherever possible, ou r pol icy has been t o ~ive the small purchaser 

the advantage. ilii '&ei8''that consistently. We ;:.;;,i,;i and discourage 

the middleman. 

In World War I , the middleman made tho profi t and never touched 

tho naterial . ~e deal directly with the concern that wants ma­

terial o.nd get the advice of trade groups and trade uniona and 

we seek their advice constantly. The man who wants a couple dozen 

of somethin& will got t ho break and we make it aa easy aa poaaible 

for him to get . We use the regular trade channels ao that the 
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regular middleman can bet his legiticate s~~re. 

Q: - Do you thinlc we should impose " Federsl t ax on the pari- mutuels? 

A: - Yee, I think there should be a tax on the mutuel- 5~ on the 

groe3. I think this is the kind or money that should pay a tax . 

Q: - Tho Supreme Court has just ruled ineuroroe as Inter state Commer ce. 

Nill that m&ke any difference in the attitude of the Treasury 

in tho matter of taxes on insurance companies? 

A: - I would not want to give an offhand an.,or . Aeein if any of you 

care to telegraph me in ~ashington, 1 will seo that you have an 

enawer i=aodiately . 
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• OI'I"ICC 0# eTATC CHA I .. MAN 

IM W&ft ADAWa eT1UKT 
CHICAGO a. IUJNOte 

eTATa ...0 

. . ··· ···· 

TREASURY DEPARTMENT 
WAR FINANCE COMMITTEE 

Septftlber 22 , 19U 

You will prob.bly b. inter .. ted 

i n the enolooed ol1pp1nc•• 

I -• clad that our &roup had 

an opportunity of ... tln& you asaln 

yeoterday and I aa oure that they enjoyed 

1t and profited by 1t • 

IIDolooureo 

lloaorable lllar)' •rpatbau, Jr • 
... re\arJ of tile treaoury 
... lliact;ca, D. C. 
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rht. ., •••• ••• .,,,, w., '''"•" cw...,,d ll 
w~ Mr. Morgenthau to do for the Sixth War 

Loan • 9/26/44 

I .L_ _________________ . ••.. .. . 

"' . ~ .. . . ...... 
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'Ira recomend that the 6th War Losn beGin on lolonday, NQvembcr 

20th and run through Saturday, Deccber 16th, a period ot 

tour week a; that the purchasee ot B, F end G bonda and savings 

notea for the calendar aonths or november and Dc:caaber be 

counted ae a part <>! the Drive; and that in the case of 

1aali.re agents 'IIIIich are Wl&ble to !"'Oceea stubs by December 

Jlst, an arrllllgement be made for certitication and payment 

11? 

by those ill suing agents which would pe-1111 t the 1nol.unon ot all 
~ 

aales made up to December Jlet , with the stubs to roll"" loter. 

!fa r e<:ol:lmend that the qllDta tor the Drive be set at $1.4 billion, 

ot 11hich a5 bUllon shall be the individual quota, end C9 bill.ion 

be the quota tor other norH!a~ investor&. That the individual 

quota should !Urther be brok,.1 down into a quota ot 2b bUlion 

ot E bonds and 2f billion of other bonda. 

!fe r~conoend that the securities otter~ 1n the Drive should be 

the lilillle as those offered in tho .5th llar Loan. There 1e u.ntiaMm+, .... . 
in favor of the addition ot a l~ note of 4 to .5 years maturity, 

and we recommend that thie suggestion be riven consideration by 

We ban Jivlrl caretiJl thOQ&Ilt to the problem pl'eeentad by epeculathe 

J'IU"chaaoa duri~ the Drive• end by indirect purchases by banks 1n 

the 1'orm umenll.y kDolln as &~i tire . We are tull7 aware o! 
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the critic.lcm that arises out or these practices and arc I!YJ!Ip&thetic 

~ 
to any procedure the t can be established to min11111ze tl' eb p . II '·*4• 

We do not h001ever concur ib the rec011111enda tiona or lne AJOeriean 

Bankers Association ccxrmittee on this subject. We do not be!1~>ve 
p~ 

that the p· r s sl OR for margins in the case of eyecul.ative purchase:' 

would accomplish the objective but are rcther inclined to believe 

that it. night ag.:ravate the trouble. Neither do we look with f~ovor 

on the suegest1"n that the banks b" required to certify that these 

purc!lases are bona1'ide and that there ill no bank intvrl'at. This 

sel!llls to us an unnecessary renection upon the banks , the v"st majority 

or which have not indulged in !UCh indirect purchases. ll'e tecl that 

a '!trong re-statement of the Tree.sury1s position in respect to such 

purchases is the better method ot a pproach and we feel, further , 

thAt direct contact w1 th thP banks •t the points llhere these practices 

have becone agg.•:.vated 1101ll.d be t.he 110st e."fective prooodure. 

113 

l'r" rceollll!lend the contiruance ot the deferred purchase arrancoments 'IIIlich 

pcevailed in the 5th war Loan Drive but we reco11m1end an eQX'ly announce­

ment or the availabilit:r of this ..ethod or subscription. 

we urge the earliest possibl .. annOWlc..,.nt of the ldates and quota of the 

6th 1IILr Loan • 
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A. ftobable Public Attitude Alter X• D!I• 

n.aediatel~ following X-D!~, we wi ll be confronted 

with a problem of reconversion . Tba public wi ll becoae 

1noraasingl~ peace-minded, lesa war-•inded; patriotic 

reaaona for buying War Bonde that are tied up with "back­

ing the boys• and providing equipment will lola compelling 

force; the creation of a wartime "drive psychology"- -so 

neceesary in War Loan Drives--will become increasingly 

difficult, it not impossible , unleas all media rally to 

the eupport of the bond program in at least as great a 

mea1ura aa heretofore ; even salt-interest reasons for buy­

ing War Bonde will loae much or t heir wartime potency, 

their force deriving troa the belief that •you were help­

ing your country and yourself at one and the eame time. • 

Por War Jond purpoeea, the •public• cannot be treated 

aa a lingle and uniform anti ty. While .tl!t~ .. •o:-.ca,lla~ cqa­

•unity •arket wil l probably respond in the way described 

above, other aegmante ot t he •publi c " may reepond dittar­

antl~· As far as worker• on payroll savinga are concerned 

a aisaabla portion, in fear of t..inant cut-backa and un­

.. plo~ent, •ay actually maintain and avan incraa•a their 

payroll al lotaant•; others who are laid off will bacaae 

redeemers ratber than buyers; atill otbars will teal traer 

to eave leaa, spend •ore. Parmera, if proparl~ appr oached, 
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may be counted upon t o continue buying War Bondi in ai&e­

able quantities, aince they are "businessmen" to whoa self­

interest reasons are important, new agricultural equipment 

will not be immediately available , and Congress has provided 

price supports on 20 major foods f or a period of two years 

after the end of hostilities on all f ronts, thua assuring 

adequate income . 

The aale of War Bonda depending in large measure, bow­

ever, on the efforts of volunteer salesmen and saleswomen-­

of which there are •oo,ooo to 500, 000 in interim perioda , 

5, 000, 000 to 6,000,000 during Drives--we may anticipate 

after X-Day a decline in patriotic fervor , an ever increas­

ing unwillingness to man booths and solicit neighbors for 

money, a desire • to take t hin&• eaay once again"--and, a a 

a reault , growing difficulties in selling Bonde to the public . 

Gr owing resistance to the purcbaae of War Bonds will 

not be all; t here will also be a demand for r elaxation of 

'direct oontrola , IUCb ail price co.ntro'l ' and rationi:ng, and 

for lower taxes . 

a. The Pacta 

Yet, the nacaaaity for raising vaet suma from the pub­

lic will continua practically undi.iniahed for eoae time 

after X-Day. During the fiaoal year that endad June ~0, 19''• 

actua l oaeh expenditures for war ware 89 . 7 billion dollars. 
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Por the fiscal year endi114! June 30, 1945 war axpen.di tures 

are eat1aated at 90 billion dollars. It Germany should 

collapse within the next few months or by the end ot the 

year, expenditures would probably be leas but not very .uoh 

leaa. We still have a 10 m.1llion man army to maintain and 

supply and nearly every army private or navy seaman that il 

discharged will get mustering out funds equivalent to six 

months pay. We still have paid only partially for some ot 

the goods that the Army, Navy, and Maritime Service have 

already obtained and there will be a considerable time lag 

before all payments will have been completed . Where con­

tracts are cancelled there will be termination payments tor 

work in process that will be large and will extend over some 

montba. Above all there will be a Pacific War to be proae­

cuted and thia promises to keep war expenditurea at a high 

l evel tor some time to come . 

So what if the fiscal year deficit which the S.U4get. " ... ............. . 
Bureau•a moat recent eatimate places at 53 .4 billiona ia 

cut to 45 billiona or 40 billions or even 30 billions by 

the ending of the European Wart That 1111ount must still be 

raised through Treasury borrowi ng . In addition it will be 

necessary tor t.h.e Goverwaent to borrow about 15 billions to 

retund ita maturing iaeuea and securities presented tor re­

demption. In the aggregate, therefore, total bor rowing may 

not total 67 billions, but 60 billions or 55 billions or 

\ 
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even 45 billions ia a lot ot borrowing to do and we must 

do it this year even it Germany collapses in a matter of 

weeks or months . 

1P 

These figures pose a problem--and an opportunity . The 

problem may be simply put: to the extent that total borrow­

ing exceeds the aggregate amount of savings consciously and 

intentionally undertaken, we are placing liquid assets in 

the hands ot persons who may use them to produce a serious 

war and/or postwar Inflation . That way lies increased war 

costs, economic instability, social unrest, ruin . The op­

portunity, too, may be simply put : to the extent that we 

succeed in converting these "wi.n.dfall" liquid assets into 

planned and intended savings--War Bonds , tor example--we 

are reducing the possibilities of Inflation. This way lies 

decreased war costs, economic stability, social peace, pros-

parity. 

During the reconversion period, whi le the tools of pro-
.. 

duction tor peace goods .. are" baing made ready, pul'chilsing 

power is expected to outrun the goods available for purchase, 

while measures of control--price control, rationing, personal 

taxation, government borrowing from individuals--may be re­

laxed if the people are not aware of the need tor continued 

r estraint . A price inflation is , consequently, one ot the 

baaard1 of the recon•eraion period. Only after the period 

ot raconveraion ia over and the production of peace goods i1 
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more in balance with income payments will the hazard ot 

inflation be over~ 

Until auch time the War Bond program (or Pea ce or 

Victory Bond program) will be one ot the most important 

factors--it not the most important --making tor stability 

in the domestic economy. 

0 . Pre sent Program 

The War Finance Division is respons ible tor raiaing 

the bulk of Government requir ements through borr owinga . 

I t does t his in two ways : (1) by conducting periodic War 

Loan Drives during which it promotes the sale and dis tri­

bution of Government securities , including those on con­

tinuous sale as well as special Drive securities; and (2) 

by carrying on its interim program between Drives , during 

which it promotes the sale and distribut ion or Government 

securities on continuous sale. Since the i nception or the 

War Pin~noe p~ogram on May l, ~~.~~ ·. th~re have been tive 

War Loan Drives in a ll, lasting trom 3 to 6 weeks a piece; 

tbe less spectacular but no leas important activities go 

on month- in and month-out during the interim perioda . 

In general, we have sought dur ing War Loan Dr i ves t o 

raise great sums 1n a short period of time by creating a 

patriotic "drive paychology", by te•er1ah and concentrated 

promotion a1aed at linking t he problem or war finance with 

that of pro't'iding the araed ~oroee with the equipment they 
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need, by enlisting the volunteer aid of from 5 to 6 million 

War Bond salesmen. 

In interim periods, we have ooncentrated on payroll 

savings, with its 27 million regular purchasers of War Bonds ; 

on stimulating the sale of War Bonds and Stamps in the schools 

and colleges, among Women's organizations , among fraternal 

and religious gr oups ; on encouraging special promotions to 

keep together our volunteer force in the thousands of theater, 

retail, and other bond outlets throughout the country. Above 

all, we have sought in interim periods t o promote the advan­

tages of bond ownership, both to the individual and to his 

country, emphasizing the self-interest reasons tor buying 

and holding War Bonds . 

Prom the very start of the War Finance program we have 

conceived it our duty to raise as much of the Government's 

requirements as possible from non-inflationary sources . To 

do this we have kept borrowings from the commercial banks 

on 'a residual basis , attempting' t 'ci at'tract into' Government 

securities the currant and accumulated aavings of the people , 

to siphon from the income stream purchasing power in excess 

ot the goods and services currently available . The measure 

ot auooess we have achieved in this war finance program i a 

lar gely responsible for stemming thus far the tide of In­

flation. 

Since Kay 1941, when our program began, thr ough June 

1944, we have railed a t otal of lf8 billion dollar•, ot 
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which 86 billions came from nonbank investors alone . Of 

.. .... {) 
"'"'-

these nonbank investors, corporations, insurance compan ies, 

and mutual savings banks were responsible tor 52 billions; 

individuals and partnerships tor ~4 billions . 

Over 81 million separate individuals--a figure that 

exceeds our t otal number of income earners--have purchased 

7 hundred million War Bonds . This i s a record unparalleled 

in the history of war finance in this or any other country. 

D· Duration and Emphasis of the Information Job. 

The course ot events attar X- Day, with their reper­

cussions on the domestic economy, will undoubtedly change 

the atmosphere in which bond selling will have t o be carried 

on. Are the American people now prepared t o continue bond 

buying when the end ot the war is juet around the cornert 

If not, what kind of information program will prepare th .. 

to do sot 

The f ollowing points may be accepted as basic to the 

information job that bas to be done1 

1 . In the long run, positive a ttitudes toward bonda 

and an understanding of the purposes of bonds must 

be built up 1n people it they are to reapond f avor ­

ably to ~ediate pressures to buy. People who 

have a broader motivation tor buying bonda are more 

apt to buy tbaa peepla who v iew bonda a1•ply 1n 
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the light or patriotiaa. The atrategy ot selling 

calla tor the stressing or peraonal financial 

(self-interest) and national economic reasons 

{prevention ot inflation, economic instability, ttc.) 

with increasing empbaaia, particularly aa purely 

patriotic reasons tor buying become lesa and leaa 

1mporta.nt. 

To a large extent the emphasis in Drivee until 

now has been upon emotions and pressure, making 

quite eeoondary anything in tbe way of eduoetion 

.about the nature or bonds , their various purpose• 

and advantages, and the building up or basic 

attitudes toward bonds. This Will continue to be the 

emphasis in Drives, particularly if Japan remains 

in the war after German defeat. After all there 

will still be a war to be won against a cruel, 

powartul, and tricky adversary. 

alt it Will become inoreaa1ngly 1aportant aa 

people become more peace-minded and · l··· · ~ar--inded 

to give much more emphasia to appeals to selt­

intareat and the national economic welfare . With 

Geraany and Japan both out or the war, abould a 

Victory or Peace Drive be neoeaaary, tbe eaphaaia 

woul d be exoluaively on national eoonaaio welfare aDd 

aelt•intareat -- and it would be nacaaaary to build 

up a patriotic crusade around tha baae, ratbar than the 
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military tront . To what extent thia will be poaaible 

will depend in large meaaure on the manner in which 

we treat national eoono.io and aelt-intereat reaaona 

t or bond buying in the period immediately atter 

2. The information Program centering around War Bonde 

will have to be made aa relevant as poaaible to the 

illlmediate aituation in which people tind themaelvea . 

In other words, publicity ahould tie in with people's 

current interests, the needs which are toremoat in 

their lives , and the tne or information which they 

are, at that time, receiving. Tbia makes it neoeaaary 

to uae conjecture and good judgment about the oourae 

ot events 1n the rutura. 

It tollowa, therefore, that in order to realise point 1 

the Information Program muat build up attitude• toward bonda 

... wi:iioli· will tap a variety of motlna within pe.ople·; Thia tuk 

involves etresaing the advantagea and purpoaea or bonde tor bo~ 

the individual and the country. In other worde, appeala will 

have to be •ada to selt-interaat oonoei .. d ot both narrowly 

in 1lll1hidual tar.a and broadly in national ter.e. 

People need to be oonvinoad thlt War Bonde are a .!!!!. 

invutMntJ they need to learn thlt the aoney oan be obta1De4 

evan it the bond il loat or etolanJ they Dead to ~1Dk about tbe 
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postwar security that bonds can proTide . They need to know, 

too, that bonds can help prevent inflation; they need aapecially 

to know this it they are expected to buy -war Benda• attar 

partial peace (X-Day) bas come. Poatwar redeapt1ona can be 

kept at a minimum only it the American people have clear reasona 

tor holding their bonds attar wartime pressure is reduced. 

Point 2 -- that or keeping copy geared to current needs 

and interests -- is also or great 1aportance. B•en attar 

X-Day, the war i n the Pacitic will continue, and as long aa 

the war against Japan cont1nuea and caaualtiea are auttared, 

War Bond publicity cannot appear to ignore thl war. So long 

as people live in a war atmoaphere people•• intereate will 

rocua largely upon war newa, casualties , and ralati••• in the 

ser•1ce . 

The tact that the war largely detera1nea the tone or the 

ataosphere in which people live doea not aean, bowe•er, that 

people are uninterested in other thinga . People are already 

beginning to antioi,.te the and or the war and tba7 are oon-· 

earned about postwar aoonca1o conditione. '!'bay ara be&1Dn1ns 

to wor1"7 about out-beck• and raoon•araion, and tba7 will worr,r 

aora aa raoomaraion baocaaa aora wi4aapraa4. Aa people 

aoouaulata laraar •ounta or aona7 1D bon4a, tu1r bopaa tor 

acaa .. jor uaa tor their !unda beocae •ora raallatlo aDd 

obtainable. fbaaa paraoaal hopaa 8114 teua are real and 

praaain&. 'llllt pa._.\in& ~all Ia -. fut ot U. wu, aJIII 
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the Information Program must help keep the war before America 

until the end. 

We cannot anticipate all the ditticulti rea that will 

arise 1n selling War Bonds attar X- Day. But one major problea-­

perhaps the greatest - - that we can foresee ia that tor the 

America n people the " logic" ot nearly all patriotic reasons to 

buy bonds rests on a r ather simple view that bonds buy 

e~uipment . S1Jilpt0111.atic of the danger involved here 1s the 

opinion expressed by a typical individual r ecently that , 

" I don •t sea why we have to buy so aany bonda now. If they 

don•t have the e~uipment now they will never gat it .• While 

thi s feeling is not expressed verbally by many people yet , it 

ahould serve as a storm signal ot danger to caae in the use 

ot patrioti c appeals resting on the ataple • pay tor the war• 

theaa. 

Anothe r evidence ot tuture ditt ioultiea der i ving troa this 

type of war-linked patriotic appeal ia the grea ter willingnesa 

to oash bonds af ter t he war but before a eturity, than during 

the war itael t. Whil e this reaction 1a t o be aDt1o1pated, it 

baa a1gn1tio.noe Dot ODlJ tor tbe probl• ot redea.,leD, but al.ao 

1Dd1oatea t ba d1ttioult1ea that will be eDoOWDtared 1D aell1ng 

at tar X•Da7 1t "paJ' tor tlw war• patr1ot1• 1a uee4 u tbe 

aajor appeal. 

~ period s-&41atal7 attar X-Da7 pca1aea to be a 

4ltf1oal' ._ t... tbe pola' .t ws .. ot Jana11l• .... 1'01• D 
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is just this time that the country will especially need to have 

people buy and bold War Bond a. Unfortun.ataly, to tha extant 

that people have only war- linked patriotism as a raaaon tor 

buying and holding bonds , thia period will be the moat difficult 

time to put into effect a voluntary inflation control program. 

In short, therefore , the Information Program attar 

X-Day -- and until reconversion baa been substantially com­

pleted -- ahould meet the following requirements: 

1. It should atress aelt-intereat reaaona 1n both the 

broad and narrow sense . 

2 . It should be reated to the war and in keeping with 

the atmosphere of the timee . 

3 . It abould prepare people to keep buying and holding 

War Bonde aa total peace draw• near. 

•· It abould build up a patriotic atmosphere during 

War LOan Drivea, cantering on the Pacific theater ot ... . . 
operations, and -- abould Japan be dafaatad prior to 

a •war LOan• -- cantering on tiniabing tba • ob and 

winning tba peace at hcaa. 
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Sixth War-Loan Dr1v~ 

By the time of the 6th War Loan Drive Germany will be either 
coa:pletely out of the war, or so nearly out thl'lt people 
generally w!ll be reger~1ng the European phase as finiohed. 

But we will stlll have a f1rot-claes war to deal with--the 
war with Japan. And it will be the task of promotion to 
~xplal . to tt A rican people that a bie, dangerous and 
expensive Job 11eo ahead of us in betting men and equipment 
to the Pacific and whipping the tough, brutal enemy who awaits 
ue there . 

From the start, the Jap has been a cruel, treacherouo ene~y . 

He has inflicted on us the worst defeats in our military 
history- Pearl Harbor • .. Wake •• • Bataan •• . Corregidor 
Java Sea •.. Savo l eland- the .bitterest med1o1ne this 
nation ever had to swallow. Without dragging in atrocity 
stories, we should be able to capitalite on the ~ootility the 
American people feel. 

Promotion's maJor task io to make olsar that \~o still have a 
~~-sited war on our hando in the Pacific. It should ·ake 
clear that thie war ~ill ~~ on until the enemy !a completely 
knocked out--and that the cost of a full-sized war must be 
borne until thie is accomplished. 

One of the things people will want to know is why it apparently 
costs as much ~ney eto f1gbt Japan alone as it did to f~ht 
Japan and Germany. Publio1ty of all kinds will carry a lot 
more einoerity and oonv!ction it we can g1ve authentic, in­
formative, interesting "reasons why1

• 

~Meryth!n~ Coats ~Wre in ~n! Pacific Wa~ 

Because of their importance, we are outlining here some of toe 
reasons why military expenditures will continue at a high rate 
even after the collapse of Germany. 

The.European war was exponeive , but almost everything in the 
Pacific war will cost more . Take transport coste, for instance . 
Pecause of tne longer distances, the JAml amount of freight 
costs 25 percent more when shipped to the South Pacific than 
t o Europe . And it takes twige aa many cargo ships in the 
Pacifi c to support a task force of a given size since turn­
around time is twice ae great !· 

I n addition, we will need more of everything. ~ B-29 
Superfortressee that coet $600,000 each. ll2t4 P=47 Thunder-

• 
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bolts tnat cost Cso,ooo eacn. 112u H- 4 Tanks , witn bulldozer 
blades , tnat coat $6?,4l'l eaon. ~ amphibious tanka-~ 
aircraft carriere - ~ supply ?hips - ~ gasoline and 
oil than it took tor tne invasion or Europe . 

And lest anyone roreet , we will need more battalion aid 
stations -~ clearing stati~ne -~ evacu9ti on hospitals 
- ~convalescent hospitals - ~ hoap:tal ships . 

ror many, many years the sick , wounded, and other~~ac disabled 
veterans will require medical attention and care . That's the 
least Uncle Bam can do 1n appreciation of what they ' ve done 
for us . 

We still have an Army and Navy or ll to 12 million men and 
women to maintain . Whether the men are actually fighting or 
not , they must be ted , housed, trans~orted froo one training 
center of battl e area to another, cared f or i n a hundred and 
one different vaye . That all coste woney and ~~11 continue to 
until the last man demobili zed is bac~ in civilian clothes . 

In addition, millions of dollars will be required for muster­
ing out pay, for various benefits and servicea ·voted by 
Oon~reaa to help the boys get started i n civilian life . 

These are so~e of the reasons why the Government will cont inue 
to need so much money even after the collapse of Germany . 
They are also the reasons why patriotic Ameri cana will want to 
bu) heavilY during the 6th War Loan • 

. .. .. .... . . 111no1ne: the Peao11 -, FOf J our CountrY.... . .. . 

Wbile the patriotic approach should again be t he dominant 
note i n all War Loan copy, self-interest appeals , broadly and 
narrowly conceived, are going t o become i ncreasingly impor tant 
factors i n War Bond selling from now on , and they should re­
ceive as ~ch e~haais as we can possibly 6ive them . 

I f we ' re to ~in t he peace as well as the war, the cost-of­
living must be kept down and the purchasi ng power of money pre­
served. A r eokleaa inflation that would naceaaar1ly be follow­
ed by the catastrophe of deflation--with its unemployment, 
bankruptcies , miser y and heartache--must be prevented at all 
cost . A dangerout period lies ahead. The American people 
have nothing to fear, however , 1f they show in the future . 
the same common sense they have shown 1n the paat, and continue 

~ to put every penny oveb r ock-bott om expenses into the purchase 
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ot more and more 11 e.r Bon4e . 

W1nn1ng the Peaoe - For Yourself 

In add1tion, people should be urged to buy War Bonde tor their 
own protection . There isn't a better or eater investment in 
the world today than War Bonds . I n helping their country, they 
are'also helping themaelves ! Never in our entire history has 
it been eo necessary to ~ as right now. l~oney w1ll be need­
ed for education, repairs , replacement&, retirement--and we ' ll 
need a lot of it . 

There are many reasons, important reasons , why the Government 
must have tne financial support ot every one, and have it tor 
many ~onths to oome . A=er!cans should be urged to do their 
part--for their own sake, for their country's . 

Bggstin~ the Victory Vglunte~r 

I n the 6th War Loan it will be imperative to do a better 
promotion job tor the Victory Volunteer--l·iar Bonde 1 volunteer 
salesmen and saleswomen . The Victory Volunteer deserves all 
the help that can be given him--and~ help than be has re­
ceived in the past . Without the help ot the Victory Volunteer, 
the huge sums that the Government needs cannot be ra1aed . The 
success or failure of this drive depends1 tnerefore, on the 
door-to-door, benoh-to-bench, office-to-office canvassing of 
the Victory Volunteer. 

Promotion which does a.&ood Job tor the vital ly important 
Vi¢td~7 Volunteer 1s bound to do~ good job.f.or.the drive . 
And promotion can do a good Job for the Victory Volunteer by : 
(a ) preparing the prospect tor his visit ; and (b) boosting 
his morale by glorifying the work he ' s doing • . 
To a much greater eTtent tnan ever before the eucoees of the 
6th War Loan depends upon the thoroughness of solicitation. 
It is 1cperative, therefore, tr.at ~~ adequate amount of pre­
drive and drive promotion be devoted to the Victory Volunteer . 

Playing-up Quotas 

As in previous drives, there wlll be national, state, local, 
plant, co~un1ty and individual quotas . Experience has shown 
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that specific , a ttainable quotas are more effective than vague 
eXhortations to ~uy ; that i ndividual , plant , and com~un1ty 
quotas arP more effective t~.an natiQnal and state quot as . 
Wherever possible, therefore , quotas should be hignli chted in 
copy. 

I n copy designed. t or tile eeneral market, individuals should be 
urLed to buy at least an extra ~100 War Bond--that is, a $100 

War Bond over and above regular purchases . Quotas snould be 
employed as a floor ratner tran a ceiling , with appeal s to buy 
~200 , ~300 , $500 or even more, it income and circumstaooee 
permit . 

Copy desienod for tno Payr oll Savings market , with lts 27 
million empl oyees buying Wa1: Bonde regularly, snould feature 
pl ant quotas . To acnieve these plant quotas , it will be nec­
essary to sell an average ot ;100 bond per empl oyee . Ae . tne 
lar~~:eEt single market tor ~Tar Bonde, Payroll Savings snould be 
given an i mportant play in all copy , and wor kers exhorted ae 
never before to buy extra bonds . 

I n copy desiened for termers tee emphasis snould be on toe 

• 
pur cnase of more War Bonds, wltn tne ;100 bond. a minimum, 
$200 , $500, $1, 000 wortn, if possibl e . Farm income , for the 
most part, 1s irre~1lar; farmers ' bond buyin7 normally is l ike-
Wi se irre?Ular . Because farmers do ~oat ot tne1r liar Bond buy­
ing durine drives tney shOuld be ae~ed to buy C2te bonds, not 
extra bonds . I t t he same l evel of total bond o1mer on1p t o in­
come is to be acnievod for farmer s and non-farmers alike, in-. 
d1vidual quotas for irre~lar buyer,. sucn as farmers must be 
stee_;>er tnan tnose for re'"t•lar bu~•ers--for eTample, 1o1or kers on 
Payroll Savings . 

. .... .. 
"I Can ' t Afford to Buy" 

128 

The grea test obstacle to selling l'ltra Eon~o in i1ar Lo~s bee 
been the proopect ' o repl y, "I Can ' t Affor d to Buy•. I n many 
1netanoes tne reply is undoubtedly true ; 1n many otners , un­
doubtedly f alse . Placing "I Can ' t Afford to Buy• in snarp 
.contrast with the sacrifices which the men ln service are making 
on t he fightin~ tronts i s one - and onl y one--way or mak1nt 
people reconsider the validity of their reason~ for no~ buying . 

The same end can be ac~~eved by convincinc people they can 't 
afford ng1 t o buy extra bondo . Here it ls 1m2ortant to point 
out that the country mus t have the money t o win the war, that 
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individuals \t1ll need reserves after the war , tl'lat they will be 
able to purchase better and cheaper goods after th.e war, that 
buyin6 bonds will help keep t he cost-of-living down . 

The I de&l Ad 

To s um up, the i deal ad would shape ur so eth1ng li~e tnle : 

First, it would tell the r eader at a glance that the 6th 
ilar Loan Drive i a on. 

I t would make clear to each individual just what he 1s 
'expected to do about it . 

It w0uld tell him why the country needs this monty, by 
explaining t he tough job that lies ahead 1 n conquering 
Japan . 

I t would ~ive h1~, as tar as possible , the nati onal­
economic and self-interest reasona for backln0 tt~e drive . 

It would, at l east ln the pre-drive ads , prepare the reader 
0 tor the v1s1 t of the Victory Volun:teer . 

It would urge action by meana of a selling line or slogan . 

• o • I • • •01 •• o ,. 
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Aa .. ..-.. cloMr c.o dot01')', it IIOW.cln'L be a.,...U!nt 1l )"OU ,..,.. M11nc..., 
J OW'Hll - "'.b&L'a Uta bL~ idea of aokina t ... all Utu add1L1coal t:IOfte1!!!!!!! 
lan't. the .. r ~ o~?4 

Ho eir, ~ 11. 112!:.1 Hot b7 a lon& ehot. Ot cour••, tor -nr oonth• now 10u•vo 
hNtcl 1oa01tl¥ about t.he ,.,... with Ger....,, W.ore our .,,...at.oat. ottort. ,., eancen­
t.rat.td. Th.at' • ~ .m&n)' p60pl.e have tho i.doa t.bat. t.he ll81' '• f)J"&ctieal.l: over. 

But. 1111.kt no adat.a.k• about it - not.hins eould h. lo,rt.hor ! r om tho t.l"Utbl '111.1 
Japanoeo ...a.r i a a t.rwoondoua undert.akina, t.nd viCit.ory will eCW8 high . iio'll 
havu to f1.;ht. •vury inch ot t.ho WfJ'• 

Tho Suros)tlan \W wae expe.neiva, but. a.l.Jaoat. ov<~ry\oh1n& 1n t.ho Pacific war will 
coat lfiDre. T-.ku t.rMeport ~:oets, tor inat.aneo.. Uoca\l.lo ol tho lon.:;er diat.ancoa, 
t.ho !l£l! aracn.ol'\t. of treijl.t co.sta re t. ..or Wlo.n lhipped t.o the Sovt.h 
PaciliCt.han t.o Ew'ope . And. it t1 tw ce ae UJ\Y carao ah.ipe in. t.he Pac.iti.; 
to ._n. a Leak fore<~ o! a given aito .., Lw-naround ti.Do 1o ~ u :;reatl 

In odcliUon, • will nood I.JOI'a of owJ71ohi.J>g. ~ 8-:!9 s..portorLNoHa Utat 
co.t aeoo,ooo oac:h .. ~ P-4? tb\n!Serbol.&.a that co.t. ~~,000 aach. ~ )1.4 
tanka, w1t..h bul.ldcnor blad~a, t.bat coat 46? ,U? oeda.. Uore aapdbioua tanb -
!!!!I.! a.ireralt. c.arriora - oore a~ ah1~ • !!!2£2. ~~ &D4 oU tbM 1&. t.ook 
tor t.ho invuion of Europe! 

And l oet &1'Q'0n8 forget 1 w will noed !!2!:! be.t.t.&ll.oft a.J.d at.at.iOM - !e£!. cl.e.arinc 
1tatlont - tw:»".! evac-uation hospitals - !2!:!. eonvalvac<.~nt. bot;pit..ale - !!eE! boe­
pi~al lhipo. 

For ClllJ\1, Dll\7 ruare the aick, ltOWld\ld , o.nd otJ\urwbo dieablod wto.ra.n.a will 
rt~q\drt .odieal attontion and care . 'l'tlat. 11 tho luaat Unclt~ Sam. can do 1n 
appri.lciation ol tf\'at. .~hq' vo done for uo. 

Did you uvvr atop to t hink how aaJch money it.. COit.a to maint..ei.n the ll to U 
aiUion """ and """"'" in our &rlliY and navy? l.llo~hur ~ho ... n .,., aeLualJ¥ Usnt­
in& or not, t.h\17 ~~Ne't. ba. roct, housed, t.raneport\ld !rom Clni) tra..inill& center or 
battlv ar .. \.o anot.her, cared tor 1n a hundrod and ono dlltervnt. aye . That 
all coou - Oil!! wUl continuo to W'ltU th• l&ot -.n d.....t.Uizod La book In 
civUJ.an cloth•• · .. •. 

In odclit1on, a1lllano of dollars ldll bo NqldHcl t ... -orina - I'"T, tor 
..,.,.10111 beMUta and aorri«~s ootod b7 ~~ to holp Uta boJo sot at.arLod 
in c1 vUJ.an We. 

Thooo .,.. ........,, eoOiljlb Mil' patrio!.ie Aariealll 1lUl - to 1nq boa@ durin& 1 
t.h• Sixth tier Loan. But. hero aro at.W. 1101"0 -

U w •ro t.o win t.ho puaco u wull ae tho war, tho co.-t.-ol- UYin& .-..t. bo kept. 
d..., and tho purchasing pow<>r of ""'""1 """'........... A roeklou intlation t.hat WOIIld 
nocooaarU, bo follmood bj t.ho eatutr ophu ot do!l&tion - !d.tb ita un~t., 
b&n.kr"'pt.cioe, c:d.auey a.nd. hl.l&rtacho - JWJt. bu pro·wntod at. all coet.. Lot. '• uke 
n0 .Utalo> - a dant;oroua puriod liua ahoact. Tho A<wriean pooplo haw nothVI& to 
foar, ho......wr 1 11 thor lhow in the. futuro thu , ... ca..Jn eunect t.bUJ ha.Yo ahOW\ 
in th~ put., and :at.::r: ~·~rz porm OY\It rock:boU• ypmeu 1pt.o Hlo 
PY£Cho•v ot apry . Bar a. 

Aa 1• - "" t.horo ...., - -· 'U 1:5! ft'f ,IIIQ' - Qaea , -haw t.bo 11nmc1&1 ~ o1 Jaw, _. .., ....- t.o c... 

Mrs. ill •e:tm, c1p 'b''E er\ - tw ~i.r owt MIDI, tor u.o.1r --..., ••• 
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You •1 DOt be aare ot 1t bat thia •etlag toa.., 1.1 a klDI 

ot lllrtblq oelellfttloll - a ney 1aportut lalrthaq 1Jl 'llfl 

C!Uh4ar. Jut about ten year• ago the tuat lhl1t.a Statea 

S&'flac• Bonde - the7 ua.a t o be oalle4 B&ll7 Bonde 1Jl thoH 

dqa -- were aold t o the AMI'iO&Il pullllo. .&Dil ill juat a t• 

Mllthl -- Dnt Jfal'ch t o be preohe - the 70WI&••t ot thea• 

Bonde will l'eaoh lh •turlty aod be preaeted to the TZ'e&lu17 

ot the Ulllted State• tor NU:Iption. 

! blrthda,y i1 a t•1l7 altair. ADd I aa eapeo1&117 h&ppt 

to be able to cel ebrate thll birthdq with -ben ot the 

( 1D1111diate tamlq t hat -ae a&Yingl bond1 the .oat popular and 

11oat wideq held fol'lll of i nveat.nt n er oonoeived in the Unlt.a 

Stat... I t h1nk 7ou C&D be veey Jll'OUd ot rour ottaprlJll• 1lhllll 

th.e h11to17 ot th11 w.r oo::aee t o be vitten I thl.llk, 1DI..a, 

that the a&TlQil bond pl'OCJ'U will haw a bJgbl7 honorecl plaoe 
• • • • • • • ' • • • 0 .... ......... . 

in it &Dd that the job tbloh 70u han done 10 pMI'OUilJ &DI 

eo etfeotl vely will be recorded u one ot the •lor conb1bat1ou 

t o our T1oto17. 

I ahould Ute to go baok with 70u tor a t• 111Dwtea to 

thoee euq dqa, a deoa4e ago , wbu 1Jar BoDb •re Babr Boo41. 

!'Mf .. ,. ooDHlfti tMia with a ft1'7 a.tWte puopoee in Tl•• 

fh&t purpoae -., 1Jl a pbrue, to a ouat1H publle thnu 

1Jl the tlllt.a stat ... 
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boept tor • brief perloc! 4vlac ana l·dlate~ ton--
lag our tlrat world war, Federal financing ... h&adled entire~ 

b7 ll ftl'1 few powertul banldng !ll'IU - tlru 1 0 powertul that 

the7 oeae olo .. to dictat ing the 1'Jteulu7'• tlaoal pol1o7. 

Gon~t .. curlti .. wre boupt al..,..t uclu.dn~ bflnetl­

tutl one and b)' a tn oOIIpiJ'&tln~ weal.tb,y inc11T14uall . ! 

handful ot powrtul Gon~nt boQI! apeoi alllte purohued 1'1r­

t ually all Federal leeuee and parcelled tb.m out more or 

leu u tlw7 eu tit in recular roflllllt tuhlon. 

We 1n the Treuuey anted to bl"Ult ca:t ! rom that eitua­

tion. We anted t o gin the anNge .Uerloan a direct penonal 

atab i n tlw •1ntenano. ot eoUD4 Federal tin&DO... We wanted 

to bring the Treuul'7, through the Federal Reeern S71t•, into 

41not oontaot with all the Mnb ot tba oount17. !'he p1bllo 

debt, we felt, lhould go through eoMthiac ot the ,._ eort 

ot stual1aat1on that baa enriched aQ4 expmled tba lite lnnr­

lnce· lndu.etJ7 ln"tlila oountey. BTeey 'an ina ~~ 11bo 'oiiiiea"&' 

OoYernaent BoQI!, w belleft4, would eel'Te u a 'bulnrk agalnet 

the oonatant th!'l&t~ to UDole Saa'• pocketbook troa preeeura 

bloc• ao:l epeoial 1DteNet pooupe. Ill abort, w wantecl t he a..r­

lhlp ot AMJ>loa t o be 1ll tbl' ba,., ot the J.erlou people. 

We bad .ae o~ a etart in thle 41NotloD, J'OU will re Ml', 

Dll ar bi'Ob out 1n Jwoope and thl'eatellll4 the ,.CIIU'it, ot the 

Ullltecl Stat... But the fo\lllllatlCID bad bull la14 !OJ' 'real popal.u 
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pa!'tlolpatlon in an American prep&Nclnaaa pl'ogl'tiAI. SaTinga 

bond• beOUIII known aa Datanaa BoDcla. And, aa you all lmow, th.7 

pl.qad an iaportant part in •king the Ration r~ tor the gNat 

oriala which ca. upon na at the aDC! ot 19U. The7 aan.a not 

onl7 aa a Tita.l factor i n flnanoi.ng the rau RMllt ot our tlghtiuc 

foroea but, what ..... to 1111 awn 110re iaportant, the7 gaTe to 

the aTerage oltlaan a aenae of the war•a ..ani.ng and of the urgent 

oature of the oatlonal danger. 

'lhen the orllia atruok, the achlneey ... raad7 t.nc1 in 

operation for the people'• financing o.f the war. It ... at t hi.a 

point that you took onr. Detenae Bonda becau War Boncla. ADa 

through your etforta the7 have been put into the b•nda ot 80 

million indlddual aerloana. I oongratul&te you on the aooo• 

plllbaant. ThJ.Dk of itl Out of •'ftl'7 13 aell, wOMn, chU4ra ua 
b&biaa in the United Statu, eight now ~ boDC!a of their Gowrn­

m.nt. ~~~ .. there are appr~JII!&t.•~ . ~ billl~n do~ra of Sea-le~ 

E Boncla - tb. people'• Bonlll - outat&DC!l.ng, all held by incll'fidual 

inwatol'l. lfa'ftl' betoN in the hlatoi'J ot thia oounb7 - o• 

ot &Jl1 other oount17 - bu there bean auoh a aaapuot1o1pat1on 1a 

a uatloual OIUaa. 

!low let u loot at tb. role whlola th.ae War BoDila ban pl&,_a 

in the _,. fJnMM prac ... U & wbDle u4 1Jl tbl aint "PI of 

0 uHDtlal aeoa.S.o .t&blllt7 1a the Ualtai Statu both 4u•1ar 
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the war ana ln thl Uftloult NOOilTinion pll'io4 llhioh will 

OOM 111 th }ll&ol • 

13'> 

It baa b11n tbl tuk ot the TNuw7 Departalnt to fiDaDoe 

the ooatlllut war in hlatory. Sinoe the beginning ot the ~~atioD&l. 

def•n•• progr«m down to the pre11nt time, the war haa oo1t about 

215 billion clol.l&n. During thl1 .... perl oa, non--.r expendituna 

haTe appro:r.lated 24 billion doll.&n, .Ui.Dg a total g1)T61'1mat 

outl.q o! 239 billion ciollt.n. 

Well, 92 billion dollar•, or 88 }llrcent, of thil ataggerillc 

aua hu oo• troa rennue - in other word.a, from tuea. 

Durlq: the fl1oal 'fO&l' Ju.t IJllle4 expenclltW'II WIN jut 

oYer i6 billione and Dlt reoeipta alightlf ezoe.a.a " bill1one, 

or 46 per cent. In ahort, our coYerage Olll'Te hu been u~ - ­

a tuorable tnDd llhi oh m&:'f be aurprlaing to 10111 and oert&iDJ.T 

ahoulc! be enoouncbc to all. For the Nb ot ooapuiaon, it 

_., be polntea cut that World War I -. financed onl1 29 peroent 

fl'Oil NWIUIII• \ . "~ .. " " ' 

Tbl paltlon ot the 'fNUul7 Deputaent, u rou kn011, baa 

bMn cao1ilt•t thro\.llhout thia period in uldDg tor •n tu11 

on the &I'OUDI that tazea reprea•t tAl aound11t uthocl ot 1'&111~ 

tAl tuDb Dl .... for Yloto17• 

IJl the , ... er'd JlaM ao, litO, UlO lut fiaoal ,.., Won 

tAl Mel•'• ot tAl aet ... ,. ... , !rni'Uf POOalpta .... 
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lllghtq leu than 5 1./2 bUllon dol.l.an. b "billion 

total tor the J ... l' Juat ena.a .. more than el.cht tt.a .. , .... t -
' 

a larger inoreue than baa ocour1'84 u the oua ot &Jq othel' 

•lor bel.llierent. lfo ~gn ot a aott ~liq there. 

Raoognui ng the ae.a tor great}T i~oNU.a gOTeMm~nt 

rnenuea, the .&.rlO&Il people have •ubJ.tt.a to the hlgheat tuea 

in the Dation"~ ldatOI'1 with l'llll&l'kaJb.r g ood graoe. It 1a aot 

an onratat .. nt, I thJ.Dk, to aq tbilt thq have fao.a anc1 •t 
I 

their -tlaoal problem 1n aa creditable a t&ahlon &a &Q1 people 

have ••~r tao.a a alail.ar problea. ) 

But after thea• record. oolleoti~na tbare reaine4 51 b1Won 

doll&n 1n tbt laat tlaoal Jl&r, u i 'l billion in the l.aat t our 
I 

Je&Pa, that hac1 to be ra!a.a in ao .. 1 other •Dner. 

~•• huge "CCWlta, repreaent~ the probl• whloh JW 

and I , aa a.U.ra ot the fre&au1'7..,. Finance Start, had to on~ 

OOIDio 'l'hia J1C1D87 had to be n1ae4 .., bol'l'Oif~. .. DOt on1T W 

.. 'to pt" the m*r. &i:it 'n'W"to'Clo' l't in a war that waul.a abeactliQ, 

rather than ••~· the national •o1DOIII'. 
It would ha~ been Nl&t1'n17 ~to tb•._. the ria!Dc 

iebt throup tlw \wntsr bat 1t ~t1Clll .. to be a-.oiW, 1t • 

.... to eOM out/ flit the _,. with • j..onr~• etnotaN that 

otteni prodat. a loac per1oc1 1ot •P••efal JI'H'P8l'1t,, 1t 

...... ual u 1up a ,.,ju. ot the lM••••el hllt 
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n. Seri .. I Saduge Bonda, non-n.gotiabh and pqable on 

41 na 80 dqa attor iuuo dato, were tailored to aeet the 

need or the average !merican oitiaen able to aet aalde sodeat 

aavluga tor innat.ent purpose•. By their nature they are 

guaranteed againat fluct uation in market value. Their i nveat­

-.nt 7ield if held to .aturity, 2.9 percent, la the hlsh-at 

obtainable GD anf Onlted Statea Government aeourit7 . 

Tha e-.1.1 l.lrre~tor thua baa a tul.l)' liquid i.Aveataent with 

r•tift~ high 7ielJl and a guaranty agai!Uit l oaa u a Nault 

of fluotuatlona in • rket value. 'There are certain incidental 

adT&Dtag .. to both t he inve~tor and the GoTerm~~~~nt trom t hla 

II. tuatlon. I 
Pil'at, -non-ne,otiablo .. curitiee with guarant..a redemption 

val.uea ara aot subject t o paniclq liquidation which, exper t.nce 

lhowa, deftlopa aaong a.al.l holder • of marketable Mcwoiti .. in 

the eTIIlt o! a deoli ne in arkot Y&lue. In abort tha7 are 1101'1 
... . ... 

llbl7 to 'be NtainH u innatmanta . 

It 1a worth Clie t o l'loall tha experJAnM followl~ iJorli 

war I llhen Liberti}' Bona plwaged do...,.a into t he e ightiea 

&llll fl'JahteM4 lnqera, inexperianoed &I 1Janat0l'lf WoMede 

'l'bq talt t.b&t tl»lr truat i n their Go'lll'..at hiiA1 .._ Mt..,... 
~Mal' tlaaJ "Nk- to flllll that ~11' *• W 'beea tM cala ot 
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the apeaW&tOft IDi the WMltl!J who th• o..a tlle1Jt loDb at 
prieN ..,.. lllwgbt t- ti'UlJ b'DhC. 1iel.U Oil the .at .. t 
Hcurlti• 1.11. the worl.a. 

13f3 

Seoollll, 1t lho\lltl be aohd tb&t w.hea JIOD-Mgoti&ble 
auvlU1a are red1.-d thq haw ao cUreot ei'f1ot upon tl» 
IIODIIJ Ml'lc1t. tbt TNuu17 oan relu.nd ta in an orclerl.T •nner 
tbrovgh the i111Waae of what ever t)'pe Ol' t¥pe1 of UCUl'iti .. 
,.. beat fitted for tl» ll&l'Ut at auoh tia. 

Seriel ' ana G BoDila which haw been IOlAl for the IIOit IU"t 
to 1JIIhihal1 1.11. tha h.l.&hlr 1J1oo111 brt.Olcetl mi 511'111 C lot .. 
.Uu bt.w bea 1oU to oorporatlou ue, l!U 5eriea E Boab, 
i•1DI obllgt.tlo•. 

eM tbe otbiP bui practiO&llT 'Ill of the 51ciU'itiel 101Al 
to the ... 1'01&1. bulca baYI blt.D or tlucl •tiU'ltlllo I t bt.l 
be.a 0111' polito' to IDOOUNCI bt.DJa1 to pwohul leau.. ot lhort 
•t111'1t.J' • .&.1 t. OOIIM~ about bal.t tha MCAldU .. f.Ot\llNI . 'tf' ''tJ.. .• sNlal. bMJd. ' ii)ilit.l'allllle tAl bec'an'·· ot' tlia ... 
Jaaw .._billa ..a oerUtloatea atur!JI& •1th1a oae )'11.1', ana 
pradl-.111 all fl tM MCAlJ'lU.. MtlllNi 'r U. bub bt.• 
W a atvl~ ot tea ,.. or • hr. 

fti~MUlU• Ml.l 1lf W.blal ~. wlalJ 
..u.tl•t• fl NM.,.•If ... S.'- C lot•• oo•Ut.te 
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a .uMtallt1al put ot tbe1r .. ...,..... tor ND&Y.,..loa ul ,.n­
.uo lnll.o~. It 1a ..t-.antaceoua not ODlJ to the OOI'pOI'&tlau 

but to tu 'llbole MODOIIV that th••• "••.,.• lie llqu!l. 

F'•lq, it ahoula lie not.a tbat CJcm,l'l,_ltt aeouriUea-

couUhte & luge propoftioa ot tlw &aaeta ot tM oo .. rolal 

bub. !'he reiUlt 1a tbat the bankh,; ayat• ot tba oOUDtl'J 1a 

ill & poaltloa ot UQpU'&].leleA liqu141t7. Th1a aftol'b aaaunue 

aplut a NOUrrenoe ot btlatlon auob u ota 1ll the atterutb 

ot 1Joi'U l'&l' I. Jloreonr, lt pl&oea the banlrh~ qat& ill a 

abo• !*1Uoa to ••t tba ahl.tta 1ll 4epoa1h tb&t will pro1IUlJ 

o.- with reooll't'eraloa azaa the Dlllr 'bwllDMa is M tor tUDb tlat 

mq lie antlcalpatea. with tba aenlo~t ot a bMlt\1, ezpa"''• 

........ Ill brlaf, the 'bank• &N 1ll & poa1t101l to aemoe & 

"Yil'lle prl•t• -~iae a7.t.. TM .. hrlt,. atNOtuN ot tM 

~ 1a epl]J .aWDtaceoua r.c. tba polJlt ot n• ot tM 

Clcrfth st. It bu at OM .a tba •- U.. oontributei to tM 

UqulcUQ- ot tha ·eoo"""Q' ·a ·peralttea. a larp aanuc ·to the ......... 

Oow.: t 1.Jl bOI'rowillc ooeb. 

!M &'RNp ooat ot eD1J to till !Nuu17 .S.Qoe tba becJan'• 

., tM w- pope bu ... 1.80 ,... t. !'h1a • bub 

dtla a &WRp ot 6.4 pa I at ,ali t• 1 .. ial'lJic .. 11 ... I. 

Oil tu h•Sa et till 181 Mllt• .. U.. IM•n• 1a tM ieM te 

u. p sat U.. t111 Nlal.UIW eab1 te u. a..,z••,__., .-. 
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to lll. ... t ' billlOil clollal'l anm•l:Q'. 'l'hil repoeaente 'bllllOil 

iollan aa'fti f or the taxpa,yen of tl» oollllti'J. 

lfal"eowr, IJil thla 11 a poiut whioh 1a b•ll'TiJii ~f 'PU'-
' tlCIQlU' aphula, tha intar .. t oil &1.1 the aecur1tlea aol.A ivirC 

thia war hal bMn tuU, taxable, while tbll issUN .net acl durlJie 

Worl.a war I ..,.. 1arp:q tax exempt . '1'hia hu rewlt.a ill a . 
fvth.r ••n•• pl"'b&'bl¥ in exce111 o{ a billlOD cloll&n a ~uo, 

to the lecleNJ. tNuuey. .1t the same t ime it hu lett tbll 

FeciiNl debt in a poaition where it doea not offer UDfaiJ' oo. 

peUtioll to prhate capital, or, mqbe I ahould ~q, to pdnte 

enterpriae aeeking to attraot print• capital. 

0 OV fiaoal. poliq -- pa,y!Dg for aa l.ari• a p&'Opol't101l of 

the -.r ooab u possible aDA borrowi.D£ boa aolU'Oel othlr thaa 

tbll oo~l'Cial b•ka e. IIIIUI.a ahaN ot the r.ai•r -- baa liHil 

oz. of t1ll hlttraa ... aupportl~ tbl etl'Uotul'l of eOODOIIio 

atabiliaatiOL 1'bl other, of oouraa, baa oODaSatacl of cllreot 
. . . 

.. ... ~. 'iDDlWU.qc r&tlonh~~" pri~ oe.Uirjp, al.looatiou .aal 

ao forth. 

.11 a l'IIUlt of thia pollq of atabil taati=. 11bolalt.le 

pri ... J.w .. ftDAiecl o~ a; pero.t, &1111 the ooat ot liTiJic 

18 }ltNIIlt, 11 .. ~~.• 1989. DuriJI& thl correapcmiS• perlel 

alt. lalJ, lJl4 al.ealll.e Pl'iou W aawnnl 110 ~ ul 

• .. t flll1TUI 71 Jll'tlllt • . ' 
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I1 w aa- 1'0~ that the aWNp oon to the , .. I al 

& pvo.tap about halt..., behUil tlail .. two S"'eua, WO flal 

that ~ oxpealituea, but t .. tM sq allli .tuntutioQ, 

woul4 zaa. 1»o ,..,..,,.about G po ... t •n thaa tM, an. It w 

out tb poN•bco ill two t o Mjuat it oToP tM wv pol'ioi w 

!11l4 that tho areator ata'billsatioa lu roaultoi ill a uTillc to 

tho 0o'ftpnwat - ill other 1101'11• the pooplo- ot U'OUDI ao 
blllloa iol.l&l'a. 

I1 t he a..a w.tpt ot tbu U4J.t1o-.l clabt - - 50 billlOil 

clol.lan to uto -- bai beCl faat..i UpOil tho OOWltl'ft it wlpt 

well han •U.•P04 tM proapoota tor poatar proaporltJ. 

at OCIUI'Mt then ha'ft bee tul'thn boMfita of OOOila.iO 

atQillsatiOL '1111 8UCCOSI of th1a polloJ haa alhi ill pre­

ftlltUg tM pAl '• up ot ozooaaiw prot ita lliJ fOI'tuaate 11ui­

••• OOIIMPU, lu hllpoi to niuoo iDilaatl'i&l. iiapatea to a 

• h'_, ·;,;.;."Uil han I rotar rou to. the taotual nooN atW 
tbaa tho hlaillMa - haa pi'Oftlltoi tM blponrl.Jwat ot 

PMipl•ta cl tboi Sno: u lDol'llliJII aolUen' 4oP"'M'atar SDI 

lftl!Ull .. t blptrtut ot aU, it Ju anrtol at o~ 

""'G'Gu bnl Mea al .. t a col'ta'wlr• tM llJatUhpof fll a ,.t-wuo 

a.tlatJa wbllll WDGll MW Ma 4nutat!Jw 1a ih 0 U'PI"Uie 

So -.Ia tor tu nool'l ot Wll' tl•ru to aato. It 1a a 

NOOI'i ot llda I a JNIII - pol 1a ito IM zUd b, 
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pullape ,...,. llett .. la tJ. tl~~e oeopentl• 11h1eh _.. theM 

N...,lttWwb peedlaJA. If thla- t1Nllllt UMelf!a 
oooptntloa 1a appl114 to the prolll- ot the poet-_,. •rJ,I, 
• ...a haw 110 tl&l' ot tM tat .... 

1 '') '1 • 

!he upeot ot the 1ral' BoDl FCIINa whl• Clftt • the 
sr-at11t priM 1a the taot that,~. it bat ... OOD­
duote4 Oil a c•ulDilT 10lUiltaJ7. ...,.,..tlo llult. ,_ tbt 
beci•S..• • ..,.. ntol.,.. to awU oertala hJ.P-preatUN aal• 
taot101 whleh, UD&Wii&blJ, att•"'ei the t11111-N111.11£ ot Wor]j 
War I. It .. a.teralDea that theN lhoula be 110 ocapula1GQ, 
no llptel'la, ao llMk.,. lltb aDI no ilrdllou ooa:puoU.. M-

0 t•• thoM 1lbo bmcbt Bollll11 aDI th011 D 41i DOt. 'fbeN .. to 
be rooa ill thit lftCNa tor tht 111111b1411&1 wltll ,,..,., lqola• 
aDl rei}IQillibllltiu who oouli oontl"i'bate olll: ill Tll"f ,.u 

( > 

•owah - ... lftll tor the iiiii11T1ftal. • o ooull DOt thaN at 
111. I tb.lllk 7ou :~r:~a., a11111 the wbole •uoa law, how 
taapaloulJ thlt pol so.r bat bleD oNawl. 

TheN -. a poi NUOD tor it. Ill the 1&1'11 la,t ot lNl, 
•• I tll'lt .. ..., COIIgl'ut tOP autlaArJ.atioa to 1loJ'IW t,_ tJill 
c---.1. ,Ul.lo thnuP a Deteue SaUJ!p Iaiii • ,..sp, I aaJj 

thll t "ftuoe W.t1 la the oo111bJ toilt' • Ofti '.J-'• lube 
Oil the }IU't of ...,.17 • .,.,. ..., P &1111 elaSU to ..a-
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at....t .. tacllU ooabol'lldlca to till •tl.-1. w-e. .. ... 

~ to pw U.. a a-... ot pen ' partlelpeUa lltf ' 

that tblU oc.a floa iolJic their i&l)J Jolt tal~ ul ..u. 

l'h17 4q 1 le ttera OODI to Dl froa people .t.o uk, 'lbat .. I 

ao to htip? ' 0aP plan to o!tv MoaJ'ltlet attzoutlW to all 

ol••••• ot lDYeaton 1a aa atttllpt to auwr thla q..Ua. 

I caathblt ol DO other •S.le.., hlwhla ,o ~ pee,U au 

~oo• p&l'tun fll theho Gowa nt hl fNhiC th1a -~. 

It 1a tu purpoae ol tu !'Joeuuf to 1'&1•--., tor uUOMl. 

aet ... b)' Mtboia wbi oh atnQ£thlll the -.tloul I le. • 

'lM iealM ot the people •to help, • the Mille ot partial­

pat loa hl tu atlo-.1. oanM, oouli Dlftl' law M-. nallaet 

exeept tllroucb a -.olUIIt&l')' propa. Tft will reeall, ol ooUI'IIe, 

the o1 IMP tlat &NM tor torcei ar oo~ eaq.. !beN 

' 
.... ..., .U 4eolar.a tlat oJall hl th1a _, ooall tlle atapr' .. 

... •Mea tor 'fiotol7 ~ ...a•. 'theN .... tiMe, aa..a, 
. . . . . . . . . " '. 

wbea tlloae r4 \II who W faith hl wl1Uitu7 MtW.. 111 11 loM)J 

volMI OJ'J'il& 1a the .Uilneaa. Bilt tllare .. .., wl• that 

MWF fa1le4 to 1Upport 'QI - the -.ol• fll the Pl"la1i.t ef the 

11elt .. statoa. Ill Mlle .... al..,. that the peeple • .u .. poa~ 

to.., ea11 tut .. _...,..em, 111 a... that tbe ""'"' 

..t fll tbe1F -~ eo.U 'be 'Mat attafn·l thl'cNP a wlaatu, 

P'CC:& lll&pt .. to till 11 ....tlo pattoa ol a.rs.a lito. 
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Bat a TOl.aatu7 P'CII.- ooaU IQCIDIII• ot OOVH• o~ 

throagll tM etton. ot Toluateer worbn. .. 1n the 'h'ua\ll'f 

oollli tultlll oDlJ tJ. fUDCt101111 ot a ceral'&l •taft. Tbl zoea1 

battle W to be t ouPt a 'IIOil 1n tM t1.U - to\¢t ..a wa 

bJ aUDtai.a. uutilltlJIC. tlnlea• aemoe. You han glftll 

1 ' f 't r 

that all'Tlce. You haft t:lftll it ldth a reaourcatuW1a &Dil 

athu81t.a aD4 &oo4 aer t hAt han onrriddell ne17 Utricultr. 

You haft glftll it at real aacritlce ot t111a and OOIIIlort and 

•elt-l.DteNit. I thh lk that the job that 70u baft do~~a 1a be­

Jolll wt prt.l••· I kllolr that tM l'laUat l'lal"4 7ou cu recelw 

!Ol' 1t la tJ. lcnollleclge that lt baa been elora aupl'bi}J •11• 
that lt baa plqed aa tnaiapena•bl• part in our ! ol'lt&l'Cl IIIMl'Oh 

to Y1oto17. Still. I lhoula lib• Oil beb•Jt ot tba Treaau17 

Deparialllt to I ll OM aiaple woN ~ f OU -- fhanlra. I 1h11l 

Tlllture 110~ more than t hJ . .a. But I know that thU OM wor« 
11 echoecl. 8Di wi ll be reechoecl• b7 on17 OM ot Jour i'ello. 

. ...... 0 • • • ' ' ' ..... .... ' ' ....... . 

lhln 7011 enlilte4 in t hia proer-, r ou allate4 for tba 

dURtloa. fba tll'll ot Jo\IJ' .. nice bu not r-t l"'&CCbe4 lta 

.... !211 t~atll 11 that tlll touglaut part ttl J'01II' Jolt atlll 

llea ..... 

I..t ua look at tu tut:l&re re•111tloal.l.7. !hi .ar u. ttl 

0 late • beta '""-lr .oa. tt.e .,. 1a Jwoope 1a • tM ... 
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a. aooa J. 11lll eolla,.., - ot u ... tell. Jilt ..,. ._ 

tbat P"Mt iq oa.a, tbiN 11lll atW \e a baJol .a ooatlJ 

viot.., to 1ae •• 1.a .Ula. lalt.W allra .. 1101' at bRI ... • · 

quit ttptS.& .... Qll thh~ a ~ 1 ..... 1.a hb olS. 

to tbl top 1a to bear ao., to NClouhlo h1a o!!ol'ta aa Yioto'7 

naan. 

Wv oxpuiituroa ao not atop abruptll lli.th 01*10' oapitu­

latloD. ~ tu f11'1t aix mat:.. foll•!Jig tbl .&aiatioo 

iA IJorli W&l' I. oxp1Dillturea were lljghtll groator thaa dill'~ 

tho als mat1. pr...aillg tbl .u'lli.lltioo. C4mplotoa &DI p&l'ts..J.l1 

oomplotoi procblota ~m~t 'bo pall tor. ._... ooUJttriu .._t 1ae 

G oo011pt.a. S0111 Nliot for .uu.a ut10111 .s.u l»e ••••&1'1• 
!be uwa foroea 811t • bl'oU&llt ~ ... a-blltua, ..... ill 

tba ....tt.. thlf 811t 1ae pa1j aai olothei aal foi. Thla tbiN 

1a _tor,....oat pq .a upeg•• for u.. .. u-s nJqg ....... 

bab1lltat1oa of fttONM. I aa IUN tbat 110 -..1ea will nat 
' ' " • • • • '0 ... ' •• ' 

to aotault Oil tuM o1al.lpti0111. Tbl7 &1'0 ooata & ioh .. t 1ae 

Mt 1f W &N to JUke 01U' Ti0t017 cp11pleta ui N&l. .Ia! lllDI 

tbl ooata ttl tbl .. lt.lt thq -t lie •t ill auola a _, u to 

lftMI"'N ul ~te tbl atabillQ' of-* ••n f• 

You oo-not Nat Oil 70-. lallN,la. Tbl Sixth 1far Loaa ...,aSp 

llu 1 !Satel.J ...... Ita oball cc aaat lie oollfi'Olltei jut 

u .... llltelJ u 1a tbo put. .&Ill I tell 1ft ~ tbat .,_ 
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oa the -t optllllatio uMDipUoa ture will law to 1le a 

Sewath LoaD. !0111" Jo'b 1a t o ua tlle peopa ot ...,.1• 11114eP. 

etd tba t there oaa be 110 let-ao. Oil tbt a.. FI'OD.t now. 

Th1a 1a tM U.. to bl&l" ao., l1lal obmplOM, with all 7~ 

ebqlh. I boll that .._..lea caD. oouat upoa 70u to 111 rour 

job th~ to ltl ana. 
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TREASURY DEPARTMENT 

INTBB OFFICE COWWUNICATION 

DA'I'B 

September 26 , 1944 

to Secretary l!orgenthau 

110M Fred SnUth 

•• 

Dear Boss : 

Chet LaRoche called this morninL and asked me to cooe 
to New York and take over the advertising and promotion of 
the Bl ue Network. 

I would like to do it . 

I have several reasons for wantint; to do it : 

First , the Smith family is not at all happy in 
Washington, as you know. At least half the sickness 
we have had in the family is due to this cause and 
no other . We therefore want to return t o !lew York • 

Second , I would like to get out of the public 
relations business , and I may not again have the 
opportunity to do it and still get a reasonable 
salary . I previously talked to Chet about public 
relat ions for Blue , and turned this job down . But 
by taking over the advertisine and promotion , I am 
&ettine back into the field that I like best, and 

.. .. ... .. I will not be called .. upon at. any time. ~q .. us.e contacts 
I may have made in Washington or elsewhere. Other 
jobs t hat I have been offered , paying up to thirty­
five or fo r ty t housand dollars a year, are, I am 
sure, partially on a contact basis , and that isn ' t 
the way I want to work . This latest offer, which 
1nll pay me about twenty thousand dollars , is nice 
and clean, and that is what I like about it . 

!.fy third reason for Ylanting to go now is because 
I think I have contributed about as much as I can 
to the Bond campaign and to other facets of the war , 
which is what I came down here t o do a year and a 
half ago . Shaeffer is broken i n to handle the 
press both here and on your t r ips very satisfactorily. 
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Barth is the best speech writer we have ever had, 
and he shows no signs of going stale . I , ~self , am 
very stale , and will continue to be until I can get 
far enou~;h away from \/ashington to see the whole 
thing in perspective , t hen 1 might conceivably be 
of considerable help to you . The t hings I am doing 
noVI don 't require me in particular . They can be 
done by other people equal ly as well , and probably 
better . 

1zy fou rth reason for wanting to go is because 
the Smith family has been running in the "red" for a 
long time , and it is necessary that the exchequer 
be stocked again . This is one reason why I t hink 
I am right in taking this job with the Blue instead 
of taking the time to set up ~ O\~ organization , 
although~ orm organization would probably pay . me 
more in time . 

I am quite sure that I am right about t his . I hope you 
will let me resign from my present job , and will give me the 
opportunity to be of some help to you in the future . When I 
have had a chance to get my perspective again , I will be as 
fresh as I was when I first came down. The reason for Chet ' s 
urgency in this matter is because the fall promoti on to lure 
more listeners to the Blue should be out and running as of t oday, 
and it isn ' t even started . Therefore , he rtould like to have 
me come yesterday . I would like to go after we have cleaned up 
your speeches for the ,'/ar Bond drive . 

Y,y suggestion is that I go down to New York after the 
,speeches are n~~·*ed and stay until you are ready to .1!1~.~ your 
trip around the coun~k; and then if you need me on tna~ trip, 
I can come back and e the tour with you . After11ards , I can 
return to New York for good , except for 1,he.t advice and consul­
tation I might prove helpful on . 

What do you think? 
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D1via1oD of Wonet.ar r Reaearoh 

0 ~~at...§m..._26.....llM19 

.,., Vre. ll.cllugh 

Tide may amuae the Secretary. 

H. D. W. 

IIIII . 8'ft 
Br&noh 2058 - Room 21'\ 
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Treasury Department 
Division ot Wonetary Besearoh 

( Date~J; .• ~~~-1944 

To : iolr • 'fthl. te 

Fro•: .. 'r. T~lor 

1S1 

Subjectt Secretary llorgenthau at 
Quebec 

The attached Daily )tail article of 
September 16 of!ere the novel interpre­
tation of the reason why Secretary 
llorgenthau went to Quebec t it was • to 
pereuade Britain that abe can a ffotd 
on]J a llli.DOr share in tha Far 4atem 
campaign" . !In substantiation of tluB 
report, the Daily lla1l quotes the 
Balt1Ji>Ore Sun as its a<»rce . 
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FROM the Quel?&c Confer­
. ence comet a 

suggestion. It Ia 
from believinl U.at B1'ftaf••ll 
wlll tab too IDill~a 
the war apinat Japan, 
Amerltans feaJ" that lhe 
attempt too muda. 

Tile ........ s... 
-- lllat .... u.s. 

••r fl • u 
No one 1h thl• CO... trY 

wlah to ... ~. lnlo eornDttl·ll 
Uori with , AJDer((a about 
rtJattve P41rtt to bt pla.J'ect 
ta~b <OW!tly In delqt1111 .JIIIIU.fl 
Tbat would be r~ro,......, 

OnlY ....__ Britain 
Am~lr:a have contributed --.......w. .... ~-~ ... 

uptoQOw. Uwe 

lartel7 - · '":.:::~11 - IDd I Ammo,. haa relled upon 

1 - .. 
-~-
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

TO 

COtlFIDENTIAL 

DATa Sept, 261 1944 

Subject: 

Seorete~rgenthau 

Hr.~ 
The Business Situation 
Week ending September 23, 1944. 

Summary 

Industrial production : Factory output and employment increased 
moderately last month, after declining noticeably in July 
due to this year ' s Wider observance or the Independence Day 
holiday. The FRB adjusted index or production rose to 232 
in August from 231 in the previous month. Despite this 
slight increase, ~he adjusted index tor August was 3 points 
below the June level and 15 points below l ast year's war­
time peak. 

Reconversion: Some observers criticize the actual progrees or 
the reconversion program. The managing director or the 
Automotive Council for War Production laet week asserted 
that existing regulations which interfere with reconversion 
preparations would have to be revoked if serious post-war 
unemployment is to be avoided. The WPB is endeavoring to 
speed up the interim program tor limited reconversion, which 
thus far appears to have l agged behind expectati ons . 

Cost or living: Living coets i .n August rose slightly tor the 
tltth consecutive month, and the index is now at a new high, 
2. 4 percent above that or a year ago and 28. 1 percent above 
the pre- war June 1939 level. Retail rood prices have agaln 
increased, following declines in the latter part or 1943 
and' the · first pa1•t 'Of 1944·.· · ...... · · .. ·" · .. · 

Commodity prices: Commodity prices moved irregularly last week, 
with the DoiV-Jonee futures index up slightly and the BLS 
spot index or 28 basi c commoditiee showing practically no 
change . The unexpected announcement by Director Vinson, 
over the weekend, that the Commodity Credit Corporation 
would buy this year 's cotton crop (and wheat after Kay l) 
at parity prices brought very sharp upturns in the futures 
markets on !.!onday. 

Construction: Residential construction awards laet month 
declined to a new war-time low, and were less than one-fifth 
as large ae in Auguet 1939· Meanwhile, building ooete oon­
tlnue to riee, with the cost or building the St. Louie houee 
advanci ng in .AI.lgust to a new all-t1ae high 33 percent aboTe 
tbat ot Auguet 1939· 

----
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Factory output and employgent higher in August 

Uanufacturing output and employment rose moderately last 
month, after declining noticeably in July due largely to this 
~ear ' s wider observance of the Independence Day holiday, 
(See Chart 1. ) I n addition to benefiting trom the longer 
work month, manufactur ing activity wne bolstered by the 
oeasonal upturn which normAlly ocours in August , The FRB 
adJusted index of production rose to 232 from 231 in July. 
Despite this slight recovery, however, the adjusted index 
wne still 3 points below the June level and 15 points below 
the wnr- t1me peak attained laot tall , 

The number of wage earners employed in manufacturing 
industries in August increased 70, 000, or about one- halt ot 
1 percent , due primarily to n lar~e seasonal expansion in the 
canning industry. Seasonal factors Also expanded employcent 
in the apparel and lumber industries, while increased pro­
duction ot replacement parte accounted tor a gain in eoploy­
ment in the automobile industry. These gains were partially 
offset by further cutbacks in aircraft and shipbuilding, 
which caused the transportation equipment industryl exclusive 
of automobiles, to show an employment decline ot 3~, 000 . 

Despite a moderate increaoe in August, total nonagri­
cultural empl oyment during the month 1·me about 1 , 100, 000 
below the Aut;ust 19'+3 figure of 39· 9 mill ions. All but a 
emnll part of the employment decline in the past year hao 
ooeurred in manufacturing and construct ion. 

Additional workers needed in certain war industries 

151 

Production in certain war industries s t ill continues to 
log due to manpower shor taGes . I t wns reported last week 
that 217, 000 additional norkore were needed by more than 2, 000 

.. plants. · :Amortg the 'induett•ies said to be suffering from 1a'box• 
shortages were t hose producing heavy trucks and t1ree, heavy 
guns and shells , cas t ings , a i rborne radar, and combat onr go 
and traneport carr i ers. 

I n commenting on the foregoing labor ehortasee , the 
Aoting Chai rman of the WPB expr essed t he belief that the 
control led hiri ng progrnm would meet t he probl em "if we ca n 
counteract the tendency of ever yone to think in t erms of next 
yea r ' s automobiles instead ot this year ' s war .• 

Regraded Unclassified



• 

• 

- 3 -

Progress of reconversion progr am 

With most people expecting an early end of the war in 
Europe, interest in reconversion prospects is widespread, 
but some observers continue to be sharpl y cri tical of the 
actual progress thus far achieved in the reconversion pro­
gram. George Romney, managing director of the Automotive 
Council for War Production, charged last week that the 
people were be\ne seriously misinformed as to the status of 
reconversion. Moreover, be asserted that the War Uobilization 
Director would have to revoke exist i ng regulations whloh 
interfere with reconversion preparations 1t a serious period 
of ma111 unemployment after the war is to be avoided. Among 
others , Mr. Ro1nney made the following specific charges : 

1 . Plant cl earance procedures have not becn 
settled. 

2. Limita tions on experimental model pro­
duction are too stri ngent, and prevent effective 
preparation. 

3· Manpower limitations by V~C on the 
release of technicians have not been liberalized 
sufficiently. 

4. The order permit ting the production of 
bottleneck machine tools has n~t been effective, 
since such orders have no priority rating. 

5· Small amounts of materials needed tor 
engineering and testing of tools , di es, machinery 
and equipment, have not been made available to 
speed reconversion. 

6. No provision has been made for notification 
of subcontractors of the extent of their X-dny 
cutbacks. 

Additional reconversion plans aporoved 

"nurine; the 'past " week . tiiii VIP~ granted' . approval to 3 
manufacturers to step up preparations f or resumption of 
automobile production . Appl ications of Chrysler, Ford and 
the Fisher Body Division of General L!otore , involving ex­
penditures of less than $25, 000 per month, were approved. 
Other reconversion steps taken by the WPB last week included 
the allocat i on of an additional 37 , 000 tons of steel for 
contingent programs tor civilian uooda pr oduction, and the 
listing of pl ants which should be cleared of war work as 
soon as possible after X- day. 

FUrther progress 1n rounding out the legislative 
framework of the reconversion program was effected when 
Congr ess finally enacted the bills governing the disposal 
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ot surplus war property nnd demobilization and reconversion. 
However, both measur es as enacted have been widely criticized. 
The pres ent Surpl us Property Admi nistra tor has indicated that 
he will refuse to accept appointment under the exist i nB terms 
ot the surplus property bill, while orgnnized labor has been 
part icularl y critical ot the demobilization and reconversion 
bill as finally passed. 

Interim reconversion ~lan l ags 

Reports from many quarters, i ncluding the Automotive 
Council tor War Product i on, indicate that actual reconversion 
thus tar effected under the • spot authori za tion order• of 
mid-Augus t has tailed to measure u~ to earl ier expectat ions . 
Impli ed recognition of this fact is also seen in last week 1s 
announcement by Act i ng Chai rman Krug that the WPB is wor king 
on plans to speed up the vtorkin.s of t he program. 

Some of the lag hns been attributed to the belief or 
some manufacturers that the fall of Germany and general re­
l axation of controls is !Qminent, thus making limited interim 
reconversion inadvisable. While act ual manpower and materials 
shortag es undoubtedly have prevented ureater r eoonveraion, 
compl aints are heard t hat local WPB and Wl!C official s ha ve 
overstressed ma npower difficulties to the detriment of the 
limited reconversion pr ogram. Likewise, procedures for ob­
taining authorization to produce civilian goods under the 
program are said to need simplifica t ion. 

Cost of living slightl y h i gher i n August 

Attention has again been focused on the BLS cost- of-living 
index, since reports or three WL~ panel s in the past two weeks 
have i ndicated that the index understates the act ual r ise in 
living costs. Figur es just released by the Bureau show a 
further slight r i se in the cost-of- l iving index to a new high 
1n Auguot , t.h.e . .tifth consecutive ,1)1.<?1'\thl ~ .. r~se . The index is 
now 2. 4 percent higher than a year ago o.nd. is 28. 1 perdettt"'" 
above the pre- wo.r Jun e 1939 a verage . Since January 1941 , t he 
base dat e of t he Li ttle Steel wag e f ormula, the index has r i s en 
25. 3 percent , as compared with a 15 percent i ncrease in basic 
wage r a tes permitted by the formula. 

Retail food prices have again incr eased, after showi ng a 
declining trend from June 1943 to uarch of thi s year , and are 
sl ightly above a year ago, although they are st.1.11 3. 7 percent 
below the war - time peak of L!ay 191l-3 . (See Chart 2. ) The con­
tinued seasonal rise i n egg pri ces wa s responsible for the 
further slight advance i n the food index 1n August • 
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The stability in the coat- of-living index during the 
latter part of 191+3 and the first part of 194-4- was OUe to t.he 
decline in food prices offsetti ng increases in the prices of 
clothing, household furnishings , and miscellansous charges. 
A disappearance of lower-priced cloth coats for women in some 
areas contributed to the further rise in tho clothing component 
last month, wblch is now 7.3 percent above the level of a year 
ago. Prices of household furnishings and miscellaneous chargee 
continued to advance. 

In regard to the controversy over the adequacy of the BLS 
index, independent studies by prominent economists have concluded 
that the index is a good measure of price changes of goods 
purchased by families of wage earners and lower-salaried 
workers in large cities . It does not , however, (nor is it 
intended to) measure the amount of money a family spends for the 
commodities and services bought . 

Commodity prices irregular 

Despite several legislative and governmental developments 
in the support of agricultural prices, commodity prices moved 
irregularly last weak . The Dow-Jones futures index rose 
slightl y, but the BLS index of 2g basic commodities showed 
practically no change. (See Chart 3.) 

Wheat prices were moderately h i gher, bolstered by CCC 
purchases , Near the end of the week an increase in the COO ' s 
cash Wheat purchase pries was announced. Cottonseed oil 
prices declined noticeably but steer and rosin prices rose . 

The passage of the Surplus Property Disposal Bill , with 
a provision r aising the cotton loan rate to 95 percent of 
parity, appears to have been previously discounted, and cotton 
prices moved sli ghtly lower. However, an announcement has been 
made over the weekend by Director Vinson, following a conference 
with cotton state senators, that the CCC Will buy from farmers 
at parity"llll''ooni:lri' o'r this year ' s" drop on wh1cl'l"tl 'l:O'an 
schedule has been announced and which is in acceptable storage. 
A similar announcement \tae made for all 191+1+ crop wheat that 
is u.nredeemed on Uay 1, 194-?.· A request for funds is expected 
after Congress returns. This action caused very sharp advances 
Uonday in the futures markets for farm products, 1n one of the 
heaviest trading sessions of recent years, with moat grains 
rising the legal limit. 

In the week ended September 16, the BLS general index of 
wholesale prices was unchanged at 103. 6 percent of the 1926 
average. Prices of farm products followed mixed trends, With 
seasonal declines noted for anpl es and potatoes and a seasonal 
advance in egg prices . Cotton goode prices continued to advance 
as a result of upward adjustments in ceiling prices 1n accordance 
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With the Stabilization Extension Act . Prices of drills and 
unbleached sheet1ngs increased abo~t 6 percent . The all­
comuodity index is now 0 . 7 percent above that of a year ago 
and is 36 . 1 percent above the pre- war level of A~~st 1939 · 

1 'j ..., 

S~rpl~s disposal bill creates a two- price agric~lt~ral pol icY 

The establishment of a two- price system for agric~lt~ral 
commodities is incorpora ted in the Surpl us Proper ty Disposal 
Bill now await ing the President ' e signat ure . The Bill provide a 
lohat : "Surplus far m commoditieo shall not be sol d in the Uni ted 
States ...• in quantities in excess of , or at prices less than, 
those applicable with respect to sales of such commodities by 
the Co~aod1ty Credit Corporat ion, or at less than o~rrent pre­
vailing market prices , whichever may be the higher, ~nless s~oh 
comooditi es are being di sposed of •••• only for export • . 

The bill also provides that •the Co~odity Credit Corpor­
ation may dispose of or cau~e to be disposed of for cash or its 
equivalent in goods or for adequately sec~red credit, tor ex­
port only, and a t competitive world pr~ces, any farm commodity 
or product thereof witho~t r egard to restrictions with respect 
to the di sposal of comlnodities imposed upon it by f'ny law •••• ". 

No surpl~s food is to be exported, however, i f a shortage 
of such food exists here or 1f the food is needed to suppl y 
normal consumer demand. The War Food Administrator will be 
solely responsible for the formulation of pol icies concerning 
the disposal of agricultural commodities. A rider is att~ohed 
to the bill, raising the Government loan rate on the 1944 cotton 
crop from 92i to 95 percent of parity. 

In view of the possible excess food prod~ction in the next 
few years , together with the Government commitment to s~pport 
agric~ltural prices for two years after the war, the two- price 

·· ...... system may become an 1mp0i'tant part of our a.gricult~ral .. progrnm. 

• 

However , the barter p rovision contai ned in the bill, providing 
for the disposing of s~l~lus foo ds for their equivalent in 
goods, hac already been subject to some criticism in the press. 
Uor eover, the success of a two- price s ystem will undoubtedly 
depend upon the international trade situation. If the problem 
of dumping is to be avoided under ouch a policy, it appears 
likel y that eff ective internat i onal commodit y agreements will 
be necessary. 

World wool stocks very l arge 

With the end of the European wnr approaching, world stocks 
of wool are at very high levels, as was the case at the end of 
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the last war. Total stocks in this country, not i ncluding 
those owned by the British Government, amount to more than 
l billion pounds, or slightly greater than the record con­
sumption ot 19~3 . Of these stocks the CCC owned 273 million 
pounds (domesti c wool) as of August 15 , while the Defense 
Supplies Corporation now owns around 200 million pounds 
(foreign wool) . l!oreover, the carryover or wool this yenz• 
in t he five important wool countries or the Southern Hemi­
sphere was approximately 2, 200 m1llion pounds, as compared 
with l , 700 m1ll1on last year nnd. with only 200 ml.llion 
pounds i n 1939. 

The Defense Suppl ies Corporation in recPnt months has 
been attempting to dispooe of ito wool stocks through semi ­
monthly auction sales. Since February, when the sales began, 
approximately one- third of the DSC stockpile has been sold, 
The DSC, however, may find it more difficult to sell wool in 
future months, since the more desirable qual ~ties have been 
sold first , and since a more cautious inventory policy has 
recently been adopted by the wool trade. 

The British and American Governments can doubtless be 
expected to dispoae of their stocks cautiously, so as not 
to seriously weaken the wool market, hence the l arge stocks 
may weigh heavily on the markets for several years. Govern­
ment stocks after the lact war were not completely clra.red 
untll ldarch 1922, and the final oal o of stocks by the British 
Government wo.a not made until L!ay 192~. 

Butter shortage as aevere as a year ago 

Notwithstanding the expectations of food surpluses 
following the end of the war in Europe, some food items are 
now 1n relativel y short supply. A shortage of butter has 
developed in recent weeks which i s fully as severe as that 
ot a year ago. While areas near the centers or production 

... have been able to obtain. autficient butter, the suppliea ·in····· 
more distant areas, particulnrly on the East and West consts , 
have been considerably deficient, 

Totnl milk production this year has been at about the 
oame high levels as in 191~3 ( oee Chart ~ . upper section) , but 
a smaller amount hao been diverted to butter production. Thus 
butter product ion in the first eight months of 19114 fell nbout 13 
percent below the same period of l ast year, with the Auguot 
production 14 percent bel ow, acoording to confidentinl figureo 
of tho Bureau of Agr i cultural Eoonomics. {See Chart 4, lower 
aootion. ) Existing price ceilinGS have tended to mnke the use 
ot whole milk in butter productlon less profitable than in 
some other manufactured dairy products. Although Government 
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set-aside requirements, which have been taking a considerable 
portion ot the total butter pr~duction tor the armed toroes, 
lend- lease, cto. , will be elimi nated in October, the continued 
seasonal uooline in pr oduct ion is expected t o make but ter sup­
plies r ather tight tor the remainder ot t his year. 

HyrriclltJl onuses wldeaorend orop damage 

The recent hurricane caused widespread dn.mnge to crops 
along the Eastern seaboard, nooord1ng to las t wook ' s crop 
bullet in ot the Weather Bureau. All crops ln ool' o.tal arena 
ot Virginia , l.!ar ylnnd, and Now J ersey were extensively damaged, 
while orchards in eoutheas'tern Uew York, Connect i cut , and 
!.!nesaohusetts suffered as a result ot the wind blowing mntured 
fruit from the trees . The main damage occurred to the apple 
crop, al thou3h the Connecti cut tobacco crop appenrs to have 
been severely affected. 

The WFA stated l nst week that from 10 to 75 percent of 
the total apple crops in the various storm arono , repreoentlng 
between 3 and 4 million bushels , wer e blown to the ground a long 
t he Atlantic seaboard. In Dutchess County, New Yor\1:, according 
to Theodore Cross, former president of the New York State 
Horticulture Society , 20 percent of the appl e crop was destroyed 
with l osses estlmnted at $.~00 ,000 . Canadi a n oouroes pl ace the 
damage to the Nova Scotia apple crop at about 10 percent , a 
considerable part of which, however, can be s nlvo.c;ed. 

Consumers in t ho eastern states have been urged by the WFA 
to take advanta~e ot the temporary market surplus of apples 
resul ting from the storm. Volunt eers ho.ve been helping growers 
gather t he fall en fruit , and t he WFA stated that retail fruit 
and grocery stores throughout the territory will cooperate with 
growers in market i ng t he fruit . 

···· · Residential oonstrtret ion awal'd&·at war- time low . 

I n view of the heavy deferred demand in private bulluing 
resulting from wnr-tirne restrictions on construction activ i ty, 
the buil dinJ industry is expected t o pl ay no 1moortnnt role in 
poot- war economic activit y. Indicative of the present lul l in 
oonstruction aotivity1 

contract awards i n the fir st 8 months of 
1944, as reported by ohe F. VI . Dodge Corporation, have been 
about 46 percent below the previous year ' s level . Moreover, 
residential construction awards during August dropped to o. new 
war- t ime low and were 89 percent below tho Uarch 1942 peak. 
(See Chart 5. ) 
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Test i fyi ng to the present contraction 1n the bui1d1ng 
industry, 1t should be noted that total employment in con­
struction work last month wns lseo than one- third aa great 
as in the pre-war month of Auguot 1939, while residential 
contract awards were lees than one- fifth as large ao in the 
earlier period. 

160 

A potential obstacle to the anticipated post- war building 
boom, however, has been the riae in building costs. The esti­
mated cost of building a standard six- room frame residence in 
St. Louis advanced to a new all- time high of ~7 , g71 last month. 
This is 33 percent above the pre- war cost of ~5 , 923. 

·········· · 
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TREASURY DEPARTMENT 

WASHINGTON 25 

September 26 , 1944 

MEMORANDUM TO THE SECRETARY 

I am enclosing a list of the 

special items valued in excess of $50 , 000 

as of September 25, 1944. 

E L . Olrich 
ASSi's · t to ·tile" secretary 

~nclosures 

0 
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PROPERTY FCQDISPOSAL 
: 

S;:'::,C IAL I"S:'.S I CCST '1'0 '}0\'ZR'l'lE"T IN t:XCESS OF .::so I 000 

AS OF SEPTEMBER 25 I 1944 

QTTANTITY 

1 . Automotive Products 

HYDRAULIC FLUID 

Needs reprocessing . Has SUPI?OSedl y withdrawn 
by ArmY l ast June . We are now w~ iting manu­
facturers decision as to r e- purchase . we 
have his otter of $.51: gallon tor 100,000 
gals . 

AUTOMOTI' E PARTS , OBSOlETE , USED 

Majority are used, r~ving be~n taken from used 
vehicles and put in stock. There are acres of 
used bodi es , fenders, cowls , cabs , etc . , at 
Blue Gr ass , Ky . and Fort Crook. Spot check 
inspection li st has gone to Chrysl er as a test 
action on disposal . Other 11sts are going to 
other manufacturers . The rei tonal offices 
have been authorized t o dispose of parts occupy-
1·ng 75, 000 sq. tt . of space . 

378 459 
gal s 

UNIT COST COST TO OOVT. 

$1.74 658 580 

2 000 000 
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0 Pac.e 2 

QUAI'~TITY 

25 000 000 

UNIT COST COST TO GOVT. 

AUTOMOTIVS SPA.liE PA.'\TS , NEW 

Large quantities on recent declarations are 
bolts , nuts , spark plugs , ruses - called 
"parts common" that can be used on any motor 
vehicle . Lists totalling 11 million parts 
worth $2, 500, 000 have been s~bmitted to 
Ford and General Motors for them to analyze 
and determine parts acceptable . 

2 . Textiles and Wearing Apparel 

~11 t extiles and clpthing in the 
~ds of disposal agencies have 
been temporarily frozen to enable 
the Army to make selections !or 
use in program for occupied countries . 

CARRIER, GAS MASK 

New item - samples awaited. 

W.A.C. CAPS 

Samples have been g iven to eXporters and 
others . This i s an item tha~ is hard to 
dispbse o! . 

400 000 $1.00 

76 712 2 .20 

18 000 000 

400 000 

168 766 
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RATS I ARMY SERVICE 

The old- style , broad bri~ed campaign hat . 
01' ori ginal amount of 91.000, half i1ave 
been sol d . Negotiations in p~cess for balance . 

GLOVES , RUBBER, ANTI- GAS 

Gauntlet type . The ArmY will not withdraw, 
as previously advised . Arranging a meeting 
wlth the mfr . bS,ooo -\"' · ~ 'tfc.~f""· 

MOS~UITO BARS , WITH RODS 

EXPort deal for used items is being worked 
on . If successful, t his will take care of 
50% ot the · lot. Domesti c sales at ~1 . 50 
are continuing in small lots . 

LJroOII'\OS 

world war I stock , good only for salvage . 
Now being authorized for sale by Regions . 

45 928 

742 000 

669 000 

213 280 
pr 

UNIT COST COST TO G iVT. 

$3 .00 137 784 

1.00 742 000 

5 .90 3 94·7 100 

109 833 
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BSLT POCKET FOR CARTRI OOE CLIPS 

Web pocket with fastener . Radle advertiser 
ls taking quantities under option as requests 
!rom program develop . Prlce.received $0.06 . 
Radle program has taken an additional 25, 000 . 

MAGAZINE BELTS 

Samples received - very little interest shown. 

APRONS , IMPERMIABLE 

Rubber coated apron, with sleeves , designed 
llke an operating go~n . Has ~very little use , 
except to cu~ up to sal vage the material . 
Sample has been received and-shown to possible 
purchasers and is being di scussed with the 
Clothing Mfr s . Ass •n for thelr recommendation . 

3 . Machinery 

ICE GROUSERS , NEW 

Ice gr lpplng shoes to be attached to special 
rubber tired treads of high ~peed m111tary 
tractors . Each weighs 6 lbs~ A tractor needs 
296 pieces . There is no knoWn application on 
standard machines ; no market , except for scrap. 
Publicity belng released . 

;,uANTITY 

1 000 000 

55 369 

79 449 

76 726 
pieces 

P<i6e 4 

UNIT COST COST TO OOVT. 

$0 .10 100 000 

130325 

5 . 00 174 800 

2 . 70 207 160 
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GROUSERS 

Reported as new gr ousers for tractors, i . e . 
shoes to be bolted to the flat tracks of 
crawler tractors . Inspection proved that 
they were simply short pieces of mi l d steel 
(struct ural) angle iron wit~ punched holes . 
They were made as an impr ovisation for use 
in the soft going in Burma but were impractical . 
Sample awaited . Advertising !older wil l issued. 

CONSTRUCTION l"J.ACHI!I.'ERY I H!!:AVY 

General inventory of used machinery, most of 
it in very poor condition . Sales a re being 
made r egularly but inventory mounts . 

4. Furniture 

STRETCHERS , CANVAS AlliD METAL , NEW 

New items from O. C. J . s tocks . Disposal 
plans being made . 

CANVAS COTS & FOLDI NG BEDS ,: ~'EW 

New merchandise ! r om O.C. D. ; stocks . New 
declaration . Disposal policy being formulated . 

Page 5 

UKIT COST COST TO GOVT. 

43 853 $3 .00 131 559 

5 942 1' 000 .00 5 942 000 

8 400 54 000 

18 000 67 000 
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BED PARTS 

Springs , heads , feet , and side rails ; 
unassemoled . Negoti ating with bed m!rs . 
regarding repurchase . · 

MATTRESSES , INNERSPRI NG , NEW 

From o.c.o. stocks . New declaration -
plans being formulated . 

MATTRESSES I NEW .AJ\'0 USED 

0 

200, 000 new; 711, 960 used . ~ Large quantities 
o! used mattresses are going into the manu­
facture o! paper . This wili provide a str ong 
market tor some time . New mattresses are 
selling in appreciable volume but quantity 
does not decrease much because o! new 
declarations . · 

PILLCWS , ~~ AND USED 

Some cotton, some feather, some mixed . 
68,000 new, 803, 348 used . Xoderate sales 
o! new pillows continue regularly. 

9 500 

911 960 

871 348 

Page 6 

UNIT COST COST TO GOVT. 

65 000 

$6 . 00 58 000 

5 .50 5 015 780 

. 73 636 084 

~ 

J 
1..) 
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5. Hardware 

BOLTS , MISCELLANEOUS 

All sizes and kinds . \~e hav~ "frozen" 
individual items where large~quantities 
of one size or kind , if thro~n on market , 
would disrupt the industry . When tabulations 
are complete foreign purchasers will be con­
tacted with view of exporting some items . 
Smaller quantiti es will be put up for 
domestic sale . 

COVERS AND SEALS I RlJBBER 

Includes 3/4 ton seals , which are round 
rubber washers about 1 inch ~n diameter . 
There are 27 tons of new •covers" which 
are 2 in •. lengths of black rubber hose ­
thin wall , about 1 inch in d.lameter . In­
spection report awaited . 

HARNESS 

Miscellaneous harness parts and pieces . 
Region will sell to manufacturers on 
established contract . 

8 103 482 

27 3/4 
tons 

16 524 

page 7 

UNIT COST COST TO GOVT. 

2 053 399 

169 245 

$5 .60 93 476 

...... 
I 

w 
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HOSE, FIRE, NEW 

From o.c.o. stocks . Other gpvernment 
agencies ar e being circulari~ed . 

HOSE , RUBBER, USED, 25 FT . 

Q.TlAi\TITY 

250 ()()() 
ft 

27 840 

Page 8 
0 

UNIT COST COST TO GOVT . 

$0 . 50 125 ()()() 

984 893 
plus short lengths 

27 , 840 lengths hose , . 2 inch ~d 2 1/2 
inch inside diameter , plus ~2 ,000 short 
lengths ranging from 2 inches long to 4 
feet - mostly pieces a few inches long . 
This hose has been used !or handling ex­
plosive material and is conSidered dangerous . 
It may be w1 thdrawn . 

HEATERS 1 SPACE 

Magazine type . (ArmY No. 1) The manu-
facturer will prepare a proposal , due 
middle of October. 

IHPRINTING MACHINES 1 NEW 

An Addressograph- plate pres~ , portable , 
desi gned !or ArmY Hedical Corps identification 
purposes . original manufacturer is develop­
i ng a proposal !or our consideration in 
regard to re- purchase . 17;<>J' ,.~U.~ •• ..,,. 'f/A5{'1'f-

3 099 20 .00 62 ()()() 
average 

52 636 21.95 1 052 720 

..... 
I 

Regraded Unclassified



0 

INCINERATORS I NJ1.\./ 

Designed for human excretia but can be used for 
burning lower- wat er content mat erial by r e­
modeling a t cost of $1000 each . Manufacturer 
decided against repurchase . 

LANTERNS, OIL BURNING 

Reported as "deck" l ant er ns ~Y Navy, but 
are similar to t ypical farme~ • s or rai lroad 
lantern, with carrying bail ~ r ed gl obes . 
Navy is shipping sampl es t o Army Or dnance 
tor their inspecti on. 

MARKERS . MINE FI ELD 

Web fabric carrying case cont ai ning 30 
metal pins (18 inch ) wi th 4-":x 4" met al 
!lag mar ked "Danger". Pocket contains 2 
rolls or narrow, yellow tape. Nat i onal 
publi city has been sent out •. 

Q''A~'TITY 

34 

34 460 

11 378 
sets 

0 
UNIT COST COST TO GOVT . 

$9, 818 .00 333 812 

3 .00 107 316 

6 .85 77 937 

..... 
I 

~, 
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PLATFO~ TRUCKS , STEEL , NEill 

Steel trucks on casters, designed to move 
airplane engines undergoing ~epairs . 

National price o! $3? .50 has been set and 
item has been advertised. Sales are being 
made in small quantities . 

RAFTS I PNEUMA TIC l 5 MAN 
. 

About one- third or original lot have been 
sold at established trade prices . Sales 
continue to come in. 

RESPIRATORS 1 DDST 1 COMMERCIAL 

Made !or African combat use - some are suit­
able !or industrial use . A manufacturer 
has made a re-purchase offer o! $. 70 for 
those or his make . Other me.Fufacturers I 
otters awaited . ~ 

Page 10 • 
~JAI\TITY UNIT COST COST TO GOVT. 

8 000 $75.00 600 000 

1 200 200 .00 240 000 

61 127 1.00 59 293 
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SIRENS , NEll 

Hand warning device tor combat use . In 
canvas case with shoulder strap. Have had 
otter or $2 .00 each - rerus~d because too 
low. Higher bid expected . 

: 
SNCA-ISHOES I D'lERGENCY : 

: 
: 

Paratrooper s • special type , :or no value for 
sport purposes • we have sol d 1000 pr . at 
$1.00 each tor children 's u8e . 

SNCM.3HOES 1 USED 

Serviceable , trail and bear paw types . 
3600 pr . have been sol d at average price 
~ $1.~. l 

SKIIS 1 USED AND NE.W 

Some With harness attached . Sales to foreign 
governments are being promoted. Chile is 
expected to take 2000 pair ~o supplement 
former purchaSe. : 

::uAi~TITY 

28 638 

21 837 
pr 

17 917 

7 500 
pr 

Page 11 

UNIT COOT 

$6 .00 
(approx . ) 

4 .25 

9.00 

16 .30 

0 
COOT TO GOVT. 

174 569 

92 807 

161 253 

122 323 
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SPURS I NE'tl AND USED 

Publlclty release produced~ 1nqu1r1es. 
Descr iptive folder will be malled this 
week. General Mills still o~!ers only $ .12 
a pair tor entl re amount . 

SCABBARDS I BOLO 

Obsolete l tem. No bolos avai~able - a short, 
curved, heavy blade- knife . Many inquiries 
bave come f r om department stores as a result 
ot publlcl ty . Sept . 27th has been set as 
closing date on blds . . 

Practice gun. 
purposes . 

Suggested use :tor amusement 

DU'LACEMENTS1 MACHINE GUN 

A mount t or a machine gun . No utility value 
)mown. 

8HOTOUNS 

Manufacturers will subml t re-:purchase plan . 

Pa.;e 12 0 
;,uAJ"TITY 

300 000 
pr 

UNIT COST COST TO OOVT. 

$1.30 390 000 

114 290 1.60 190864 

707 279.00 197 253 

32 5, 300.00 169 600 

1 880 55.00 101 332 
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SMOKE GENERATORS 

Obsol ete, individual smoke p~ts with 
chimneys. Has been on bid wHh no offer 
over $0.11 each. New bi d expected fr om 
Sears Roebuck . 

SMOKE GENERATOR PARTS (VEHICUL.6.R) 

0 

Small metal parts (valves , fittings). Many 
are speci al and new uses will have to be 
found . Sears-Roebuck not in~erested . 

Fa e 13 

"',UM'TITY 

67 600 

UN1T COST COST TO GOVT . 

$3. 50 236 600 

277 000 

Several large manufacturers are being solicited. 

STAPLES , GALVANIZED .. 

Made up for Lend-Lease export to Russia . 
Most are 2 inch, 8 gauge, galvanized . 
Majority of kegs are 100 lb . ·- a few are 
35 lb . These staples are longer than the 
tence staples used in this coUntry. Sales 
are being made in substantial quantities . 
at price near cost to govt . 

WOOD SCREWS, BRASS , NEW . 
About 40 tons were sold for $25, 000 . New 
bid for entire remaining lot.expected. 

2 240 000 
l bs . 

260 
tons 

4 . 52 
per 100 l bs . 100 000 

325 000 

..... 
- I 
;,.:> 
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~UANTITY UNIT ,COST COST TO GOVT . 

6 . Medical and Hospital Suppl ies 

SURGICAL & DENTAL I NSTRUMENTS 
MEDICINES & SUPPLIES 

Mostly non- standard, obsolete , or deteriorat ed . 
Includes $52,228 i nN. Y. Depot , $250,000 in 
Louisville Depot, and $100 ,000 dental supplies 
at Perry Point, Md . Disposal policy !or non­
standard items is being formul ated . 

MEDICINES AND ANTISEPTICS 

Thi s listing covers many declarations recently 
declared by Army. It is made up o! various 
preparations ot highly techn1~al nature, in 
great quantities . All are on new declarations . 
samples are being obt ained . Will be tested to 
determine quality . 

BOXES, TABLET 

500 boxes 1n a carton . Believed to be World 
War I stock. Samples awaited . 

BANDAGES I MUSLIN 

Samples have not yet arrived. 

320 000 
cartons 

134 584 
doz 

$0 . 40 

1 846 000 

5 800 000 

128 000 

128 034 
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DRESSINGS 1 FIRST AID PKGS . 

Samples awaited . About 1,600,000 are 
known to be a commercial product . Regions 
have been advised to arrange for withdrawal 
o! all material that may be o! Red Cross 
manufacture . lf,ooo,~ 't{r..s"(,..,. 

SUTURES , SILK M"'D CATGUT 

For sewing after surgical operations. All 
government hospital agencies ·and the Red 
Cross have been advised o! a~ailability. 

Government agencies not inte~ested . Will 
be offered to original manufacturers . 

FLOSS , SILK 

Samples awaited . 

PETRI DISHES I WITH COVER 

Laboratory dish !or making germ cultures . 
Sample awaited . 

TEST TUBES I GLASS 

Samples a.,.,.ai ted . 

Page 15 

$UA.t\TITY 

34 000 000 

13 500 000 
tubes 

510 000 
spools 

230 000 

4 670 000 

UNIT COST COST TO GOVT. 

4 000 000 

2 397 000 

173 400 

$0.27 62 100 

.03 140 100 
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• 
BOTTLES I HIDEMOUTH I 250 cc . 

Samples being obtai ned . New item - no 
action as yet. 

FLASK I WITH CUP 

Made for soldier t o carr y liou id medi cine 
in f i el d - a small canteen . Probably of 
no commercial val ue . 

DISK , Mt1'AL, AB!tASIVE , 7/8" 
. 

Dent al supply i tem - packed 6 disks on 
a card . New items . Inspection report 
awai ted . 

STERILIZERS, ~ AND USED 

0 

Consi der ed unsafe for medical department use 
by ArmY· Negotiati ons with manufacturer in 
process . Offer for part of lot received . 

Pa,e 16 0 
m!IT COST COST TO GOVT . 

201 307 

200 000 

134 000 
cards 

1 381 

$0 . 45 

.33 

.60 

300.00 
(av . ) 

90 588 

66 000 

80 400 

495 037 
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~UAKTITY 

. 7 . General Products 

GASOLINE CANS , 5 GAL . 2 500 000 

All " jerricans" (about 1/2 million) were •) 
withdr awn by Army . New declarat ions of 
over 2 million "Blitz" cans pave come in . 
The latter wi ll be offered for sale nationally 
at graduated trade pr ices on: plan previously 
established for " jerricans" .: 

CRATES , WOOD, USED 

Have been used for packing guns . Awaiting 
inspect ion and appraisal report . 

CAI1ERAS I AIRCRAFT 

Each camera has great varlet~ of collateral 
equipment. Obsol ete type . physical inspection 
being made . Informal negot1~t1ons with Fair­
chi ld Camera Co . in pr ocess . · 

BATTERIES, DRY CEllS AND PAC~ 

overage for Army use . New declarations 
come and sales are r epor ted ~egularly . 

129 540 

96 

UNIT COST COST TO GOVT • 

$2 . 00 5 000 000 

1.50 220 319 

307 386 

150 000 
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DRU11S , 55 GAL. I USED 

Sales of moderate quantit ies are being 
made r egularly at cei ling pri~e of $1 .00 . 

FI1.11 AND PAPER, PHOTOGRAPHIC . 

0 

The bulk ot this i s miscell aneous film -
r ol ls , cut f i lm, and packs - most of which 
i s over age . About $50 ,000 worth of new 
i tems will be offered to man~acturers . The 
overage material wll l probabl~ be burned to 
recover the silver . 

Pabe 18 0 
; ·~TITY UNIT COST COST TO GOVT . 

65 000 

34 000 
pkgs 

$2 .50 162 500 

250 000 

8. Paper, and Office Equipment 

PAPER, FILTER 51 835 

Speci al f ilter paper made for wrapping 
t he cannister in a gas mask. I n narrow rolls 
(5 1/ 2" and 6 1/2" wide ). Tearing strength 
practically ni l. Paper is very absor bent . 
Di s i ntegrates in contact with~ water . Cannot 
be used as pul p. Very poor c~nce of re­
conver sion to other uses . ~licity was re-
leased l ast week : 

Total . . . . • • • • $ 68 792 162 
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For 
' - . : S11RPLUS US~ CARS REPORT · 
7 Days and Perod Ended Sept . 23, 

(Period Began January 1, 1944) 
1944 0 

7 Days to Sept . 23, 1944 Period to Date 

Total Used Cars Declared 
Less Declarations withdrawn 
Less Loans to Other Federal Agencies 

Less Transfers to Other Federal Agencies 

Net Used Cars Declared for Sale 
Less Used Cars Sol d : 

Balance of Used Cars on hand: 

0 
0 
2 

ANALYSIS OF INVE!-"TORY 

Inspected and ready for sale 
Not Inspected 

ANALYSIS OF DISPOS~~ ACTIVI TY 

143 
109 
19 

2 560 -
141 
928 

INVENTORY 
DECLARATIONS DISPOSALS END OF PERIOD. 

Period Ending July 29th. 
4 Weeks Ending Aug. 26th. 
4 weeks Ending Sept . 23rd . 

3488 
284 

3523 

2623 
363 

1420 

865 
786 

2889 

7294 

688 

6606 
3717 
2889 -

1873 
1016 

INVENTORY 
CHANGE 

79 
-1- 2103 

Regraded Unclassified



For • 23, 1944 0 
Began January l, 

7 Days to Sept. 23, 1944 Period to Date 

Total Used Trucks Declared 
Less Declarations withdrawn 
Less Loans to Other Federal Agencies 

Less Transfers to Other Federal Agencies 

Net Used TrUcks Declared f or Sale 
Less Used Trucks Sold 

Balance of Used Trucks on hand 

345 
0 

88 

ANALYSIS OF INVENTORY 

Inspected and ready for sale· 
Not Inspected 

ANALYSIS OF DI SPOSAL ACTIVITY 

871 

438 
1943 

1403 
145 

2931 

37104-

4479 

32625 
20688 
11937 

6904 
5033 

Il\'VENTORY INVENTORY 
DECLARATIONS DISPOSALS END OF PERIOD CHANGE 

Period Ending July 29th . 
4 Weeks Endi ng Aug . 26th. 
4 weeks Ending Sept . 23rd . 

22049 
1877 

13251 

15608 
5067 
4565 

6441 
3251 

11937 
- 3190 
...... 8686 

Regraded Unclassified



. SURPLilS us0 oTORCYCLE. REP0RT · 
For 'l Days and Period Ended , Sept . 23, 1944 

(Period Began January 1, 1944) 

7 Days to Sept . 23, 

Total Motorcycles Declared 
Less Declarations withdrawn 
Less Loans to Other Federal Agencies 

Less Transfers to Other Federal Agencies 

Net Motorcycles Declared for Sale 
Less Motorcycles Sol d 

Balance or Motorcycles on hand 

0 
0 
0 

ANALYSIS OF INV:NTORY 

Inspected and ready for sale 
Not Inspected 

ANALYSIS OF DISPOSAL ACTIVITY 

173 

0 

173 
1392 

1944 

5 
0 

210 

0 

Period to Date 

12525 

215 

12310 
6964 
5326 

1731 
3595 

INVENTORY INVENTORY 
DECLARATIONS DISPOSALS END OF PERIOD CHANGE 

Period Ending July 29th. 
4 Weeks Ending Aug . 26th . 
4 Weeks Ending Sept . 23rd. 

5644 
1938 
4945 

4738 
577 

1886 

906 
2267 
5326 

-+- 1361 
+ 3059 

Regraded Unclassified
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•• FOREIGN E<X>NOMIC ADMINISTRATION 
OfFICE OF 1llE ADMINISTRATOR 

WASHINGTON 25, D. C. 

September 25, 1944 

Dear Secretary Worgenthaua 

I am sending you herewith a copy of the 

Foreign Eoono.ic Adminiatration•s firat annual 

report to the CoDgn~ss , 

• 
· .. "the Honor'&t>:Le .... 0 . . .... 

The Secretary of the Treeaury 

Regraded Unclassified



• 

Report to Congress 

On Operations of the 
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Foreign Eoonomi( Administration 
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Report to Congress 

On Operations of the 

Foreign Economic Administration 
• 

September '25, 1944 

(IJQ!'D 11'ATU 

CO'IDJifiiiPfl' .....,....... OniCII 

W.UWW IG4 • *' 
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LETTER OF TRANSMI'M'AL 

To Tu£ Cosoa£88 or Tn£ UNITED STATU or A>tERlcA: 

Under Ole autbori~y veetod in •ne by tbo Excc:utive Order of 
Sepwmber 25, 1943, and pU18uan~ to tho dil'\letion of ~be President, 
1 am submitting herewith a ropor~ on tho first yelll" of operations of 
the Foreign Economic Adminiatr11tion for tho period from September 

25, 1943, te September 26, 1044. 
Lr.o T. CaowLllY, 

Foreiqr1 Economic Mminutrator. 

WAsHINOToN, D. C., September 16, 19+4. 

Regraded Unclassified
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CuAPT&R I 

WARTIME FOREIGN ECONOMIC OPERATIONS 

'Vith tho crclllion of the Foreign Economic Administration one yo~r 

11ge>-Sc!ptember 25, 1943-almos~ all of !ltis Govcrnmout'a economic 

wat·farll, foreign supply und procurement, and other warti1ne foreign 

ooonomic opcmlions were coosolidaWd into a single agency. 

The fundamental purpcso or nU thcso operations h118 boon to 

strougUtcn tho militnry ~fforl of I be United Statee and Uto oUu!r Unit<!d 

Nations, to weaken our cncmi..,, and thus to h88t-cn final victory. 

1n fulfilling Um responaibilit.y, in oonformily wit.h tho foroigo polioy 

of the UniWd States, tho Foreign &:onomio Administration baa 

worked in close collabomtion with the armed services, tho St.nl.o Do­

part.ment, other United States Oo,lernl:llC.Ut ngeneioe. reproscotativos 

of ollied govcrnmonts, and ;\modcan war industry and agriculture. 

F. E. A. Reapoa slbillliee 

Through oconomic warfare operations tho Foreign Economio 

Administration h88 analyzed i:nformaliou obt.nined direct from msido 

tho enemy's Lines which hll8 helped our Air Forcee in planning and 

enrrying oul tbe etratogie bombing offenai•ea that lu\vo smt\Shcd 

German and Japanese aircraft fuctories, oil rofinoriea, nod ol.hor 

planiS, railroolds, shipy11rds, and supply centcra. AI. the umo time 

measures have bOOn taken w ·t~p 'Btra~o m"tuials (rom be,ipg., • . . . 

llll'luggled or traded into tho ho.nds or tho cnQmy. 

Through our foroign proouremon~ and dovelopmcn~ opcrat.iona ,,it.ol 

atratogic materials have boon secured from minos IUld for08la tutd farll\S 

all over l.bo !rOO world to cnnblo tho United Stalee to manufacture 

onough wcnpona and other war supplies to gi•c our forcM and tho 

forcee or our allies the ovenvb~ superiority over Uto enemy that 

ia now b.ast.oniug final vict.ory. 
T 

J 

1 0(') 
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8 ar:PORT or roll&IGS ECON'Oloi:IC ADW:I~1.8'11tATION 

FUNCTIONS OF 
FOREIGN ECONOMIC ADMINISTRATION 

EXPORT ACTIVITIES 

Proorommlno and shippino of lend•ltOII supplies . 
Commerc ial export a ssistance and wor· tlme control. 
Furnithlno needed r ivilio n suppllu fo r ttlltf 

and rehabilitation. -
Export coordination opera tions. 

IMPORT ACTIVITIES 

Gove rnm ent development, procurtMt nt and lm · 
p,ortotion of stra tegic materials, commodltlu on d 
foodstuffs from obrood . 

Imports under teuru lt nd·lta u . 

ECONOMIC WARFAR E 

Economic worfore intelligence ond onolytlt, In· 
eluding work on bombing objeclivu one! biOCkOdt 
mtosurea. 

Prtclrutl'lt purcho,. operations obrood to kttP 
lht t nt my ftom gt ttlng strategic mottrlalt, tu c:h 
at tunosttn and chrome . ....... " .. . . . 

OTHER ACTIVITIES 

Coordination and supervision of t he ltnd•II OII 
pr09ram and of aU U..S. for t i; n •conomic operations. 

Obpoaol of surplus property obroocl. 

,OifEI6N ECONOMIC ADMINIS TRATION 

c ... T 1 

.. 

9 

Through ltnd·INM and upor< eonU<IIa our olieo ba ... boon ouppliod 
with lbe qv111thi.ol of •'Npon~ and othtr .upplite ~,.. ~ t.o 
supplemtnt. lbtlr own TMOUK8for UICl in the fig.ht againlt. Lh• common 
tntmy. ThroUf:;b rtVt'l'le lend·leuo our allies in turn hno auppliC!d 
our figh ti.nst nu~n abroad with every\hing they bad au.ilJ.ble Lbat. wo 
needed. li'rit!ndly, non·bflligan!nt. oountriN have~ aupJ)Iiod from 
Lba Unit.ed Ss.ntc.•t •>'itb tho minimum qu•ntitict of oomumrr 11nd 
i.udustria.l goodt rt'(Juif't\CI to cnablo t.hw in tum to aupplJ' otb~r oom­
moditi~t c•IJIINIIinl for a llird wnr Jlroduelion. 

Tho work do11c by the Foreign Economic Adminiatro.Uon in oon• 
ncction with tho libN1t.tion or enc.my.-ooeupiod area.t affe(l.l.a not. ouly 
Lllo inuuedi~tto IJ(<euriLy or our force• during t he finuJ oO'e.naivu now 
und~r w·ay; i1. 1.00 atrccc. the *-"Curit.y of our count,. arw final vic:t.ory 
is won. Tho Jo"orti«:Jl £oonomic Adm.jn.i.st.ral.ion &Mist.t in det.«Jrmining 
buic nttda and in buyin1 Ntenti.t civilian 1upplie8 in tbt~ UniL«< 
Stah• which tbe armtod aerviCN provide during th& ptriod of miJj&.ary 
operation~ .. an e~~tnlial pari of tboee optratio01. Tb.e Fortoip 
Ecouomic Adminia:Lrt.doo alto procurea many e.eoLial civilian t:UP"' 
pli .. both lor lh• pay.., co••rnmmla o[ the li~>en...a COWJirieo and 
{(W the Unit.td N•tiou Rditf and R&abilitation Admi.U.U.Lion.. 
Unikd $;&"" ouppli<o lor the lau.,. ""'ob..m.d from the eonlribu­
lioo 10 U. N. R. R. A. mado by Co- lor the< pu._. ,._ 
auppliet aN \0 be uted ..C~r tlaa military period. in order that. l.i.ben.l4d 
countru. un~ble lO purdJaae IUt:h tuppli.C!II may b& giY'M .. ~ 
in bclpifli tlJt.Ll"llfh•ta to rt'!ltore-lbeir acono.ro.its. 10 ~--they can jo;n 
with us 01'1 a fully telf•upporting bMi1 u toOn at poaaibJe in the t.uk. 
of build1ng A toCUI"tt J)(I&Oe. 

'rlltOugb Llu:.'tiC! •up ply programs United Statu produc&ion hu bcco 
WMld t.o aln!llgl.lum t ho war effort. of our aUitt and their produetion bu 
been llll.'ld LO l l i'OIIgthon our own war effort.. EITorta h~t.va l)ool1 mido 
to utiliz.e every cqonomie weapon to back up our tig.hting mt JJ to. IJH~ 
United Nations drive to win complot.6 vietory over \he Oern1an• And 

· • t be J•pant .. '60 a t:the'el.rliettb proealblo mon:umt. E::ach ef Lbrae ~ns 
hna auppltmA!oted tho other and aU have been inwl.oc:ktd N a coan~ 
bined opwal.ion on &he economic £rou\.-jua~ at \be Unit.ed Stata and 
allied anned forttl on land and Itt and in che ail' have w'l.g'ed tbelr 
otre!Wivra u tombintd operttions on the baltle Cron\. 

&tauae lhe Unittd Nations ha,·e fougb" \his war M full partnert 
in a join\. tnlvprile they are now eloe6 to &nal Tietoty over Ouma.n.y. 
Tb6 otn1<17 and a.111e plAna lor <M final otr..,;.,. ~ Japan 
an .,.;"1 oomplokd ond approved. ,_ otr...;v.., 100, will be 
wapd on a eombin«< Uuiud N'1tions bu& • __ ......... 
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10 IUWORT OP f'OittiON ICONO).UC AD)oiiN16TR.ATJON 

Outlook An .. Vl<f«J Ill Eorope 

In tbo ptriod wru<b will lollow lbe dtlealol O•rmany and _., 

c.be tltrtA'- or Japan, !.he procrsnu of the Forei~ Eeonomic Admini:J... 
tratlon will be adjust.ed in liM with these basic polieit~: 

I. Vict.ory over Japftn eome1 fir~t.. 1md twarything that. ca.n bo dono 

tlnough t!OOnomic warlnre, fortign proeurtmcnt, lend~lea8CJ export. 

oonLrol, and libru'ated4reM prograitll to bclp win U1a~ victory at t.he 

ea.rlicwt. J)OIIib&e moment and at. the leut. cot\. in tho live~ or our own 
and allied r.l!bting m•n will bo eonlinU<d. 

2. Within lbe limite or thit overriding eon~idt'n.liO'D., Fol'f'ign 
Economic Admini!:tration progra.rns will be ad jutted in aucb a way •• 

t.Q oontribut.a moet to laying tho buis for.A high love) of in~rnational 

trado catTied on t.o tho fullC!"t. po111itle extent. by J)ri\'1\lo indus~TY Rnd 
prinlt'! lm&lnea. 1-'hil it, in tum, etUJ('ntial to thn Mhievmn ent. afw.r 

the. war !n tbit country and in OlhlT countriNI or fuiJ M~ployment, 
whieh wtU bt one of the bu.ic foundation tt.ooe. of a teeU.I'6 and 
workable pe&ee. 

Th.eee adjUilmfDW will mMn rela.nlion of mahl aport controls 
and cuc..-bat.b in the roreign procurtmto\ of •trattgic matuialt:. 

Eoonotnio wa.d~ wi.U ba foeu8e<l on ~be war lfPIII.&~ Jttpan. Lend· 
leMO will bo continued t.o tht'! txkt:nt nOO(ltl!lary to win final. vict.ory 
over JapM at. tho earlieet JXM~&iblo moment. on a rully combined bui.t 

with our alliM. The .Fortil;n Eoonomic Adminittra~oo mponti~ 

bilitiM ror libtftt.ed areu in connec.t~n whb botJ1 the military and 
UDited Natlons Rtlitr a.od Rthabilitation Admi.U.tr11C.ion procrams 

will intrttM, u will ill mponsibilities for the dilpoe&l of surplus 

property abroad. It. lllAY be po818iblc to tc"IJ many or tbewe t.u:rplusea 
to fon•igw' countriea 80 that the detpoiled and devNt.Ated oountriea 

t'bro11d can get. b&ek on tll<l.ir root moro quickly and o.ngago in c:quwded 
trade with ll}c U~it.ed Stalt"t on " &elJ-s:upJ)Ortjug a.ud mulunlly 
profitable hNas. Fmllly, the li"offign Economic Administration will 
~tin~e. •'Orkin« with tM Statq pnd War DtpuunM~ on tht swd'"­
bued on P . •;. A}a informauoa and Bperieooe in wartime economic 

anal,..;.. u to wba\ atep. ahouJd be taken from the econo~ tt.and­

poin'- to oonc.rol etreer.ively o~nnan.r'• future eapathy to make war. 

' 

CnAPT~Cit ll 

ECONOMIC WAJIYARB 

'l'ho &l'Ooomic warlttro operat1ons of tJu) l"oreign .Eeoaomic Aclmlnla.­
lr"Lion bno aerioualy 'mdcnnincd ibo enemy'• ooouomio ability to 
wage ~'ar. TheM O}M!I'Allons have been ovricd out in two 1taget. 
t>ro•, inronnat.ion hu j_, gatberod and atuoly&ed abou•lho aircral• 

plane., the oil refinoeri•, and eTeJY other importans. pb.aee of \be 
Oerma.n and lapa:nMO war economy, 10 t.ba&. we oould precillt11 poin\ 
ou~ the enemy'• economic 1lftngtbe and wt~tknf!Mtl. Then LIUI tn.: 
(ormation bu been pu~ c.o ute i.n two major W'\fl- I t. bu been uted 
by 1ho armed aerviOC'IIf in dct.ennitW,g aJII«< tk&Wgio bombing objoo­
'ivt~~•md in guiding ubott1go operations. h hu aleo boon tu•od t.o 
guido t.ho blockade and preciUiive buying operations by which lhip­

mwlAI or those Jruppliet mol\ needed by tbt eoemy from I.M out.aido 
wodd han been cut. dowu or eliminaW!d. 

In all ol .- optrat...,. lbo Fomp ..:-io Admmia1nlion 
worb cloo<Jy with War and Navy O.part.monto, tbo Oflico or$.,._ 

LfCio Services, the St.ato Depa.rtmanl-, and tho military inteUiCMOO 

and eeonomio warfare sgenei~ of our other a.llit'l. 

Eeoa.otuio-l_ntcllifente aad Analysla 

Tbe ltnt.egic bombinc ofren.tives, which have been w~ &p.ioat. 

o..man;. with au<h' 'll'<lbl...OO... off- and .......... heine camod 
ronranl apiml t.M Japao4!11e homtlaad .. wtll .. i&e oonqutred 
~rril4rieo, have deptncltd ror guidanoo upon a eloool1 int.etwo•on 

prooeM or eeooomic lnttUigtnce and anaJ,.a. in which an erper1. • ..a 
in ~bo 1-... oreign Eoonomio Adminisr.ration b111 J)la,yed t.n impor\&nt. 

bu~o anonymous n>le aitlo by tlde with the inc.tllig~ooe acrvioe. of U.c 

a"nad forcee: and witb the OOrn"'Bpooding t.gtncitt or t.bc Drlt.Wt 
OoverrunMI. aod our ot.htr alli8. Every an.i.lablel0tlt'C6 of infonna.. 

lion hu bttn &appod: 1M filea or Am.n.at. om.,.. of OoniWI and 

Ja- 6rms; the - and .. '""- or Am<ric:an ~ 
n 

1QI) 

.. 
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and o~r bU5ine. and pro(f!fillional men who have •orkf!d in foftign 
la.rwlJ,IWd or refugHe and roftign tnrtfen; pieca ol ('aplUrtd tnt:m1 
equipmen~i (rtW'I or ('aptured bl~bd• runntn1 and intell~nce from 
fto(rtt. a,tnt.ll tll3idt the tntmy lines. 

About. 30,000 confidential document. on Lhe tntnv'• economy and 
war productlon luu•o OOen coming into lhe Forrign •:A!onomie AdminU.. 
lration every woe.k lO bo aort«lt pieced toge.Liu~:r, a.nd an"IY'IA_'<l. New 
toehniqut'4J ba\'O been de\'eloJ)«) during LhB P••" lwo yco1u'1 )Jy whioh 
N!markably mmc&. ooncluaioi'UI on Lhe e.nc.my'11 economic nrNIJ;lba and 
wcakn(;llk't can bo dmwu from bits and J>ieect ol a11P"~ntly un~latcd 
And O(t,.eu &eelllingly iNignificaJH, evidence. 'J'hH6 ft()W tcxhniqUl"8 
must. IIC!OOMarily rt'main &OOret.. 

' l'bo Foreign Eoooomic Adminiatrllton dOH nolI or 00lll"ff(". ecloot. 
the largt!t... for the strattgio bombing lo~. 'l,t~ a.m puf"C!Iy rnili­
ta.ry d~siont, But, working with UniLI!d St.a1f!land Brhit.L militAU'Y 
and naval inc.tU~, the Fomgn Boooomio Adminitt.ntion bu bttD 
able to point out tbe ~ whwnble IJlOll from 1U point of Yiew ol 
tbe f'Ofm,1~1 economio ability tO f»nY OU th. W&r. lltn art a (~w 
...... p .. : 

&r•tqlc Bo•bi"' o1 c..-...,, 
t. MonLbe Won the dams at. the Mohne and Sorpe Rt~~tnoin, and 

c.he Eder Dam wtn lmllbed by a da.ring R. A. F. raid oa May 17, 
104.3, f(()n.Omic warfare aoal,ysLI bad calculated how much h&rm tbill 
operation would do to Ge-nna:n war produclion in the ~• and even 
i.n wha~ woclc ol t.be1e-.r the wrecking or the d11n1 would c:au.M tbo 
t:nOlt deet.ruct.ive flood• and the loes of elootri(l. power would bo moet. 
IOVercJ,Y lei~. 

2. Dot11u1Mt lho Oe-rmans bad mi!M!a.lculalod cbe ltmgth ol c.bo war 
thoy prrmiuad rnilroad oquipmc.nt.. to deleriorato whila expauding 
u mt J)roduction. 'fhty ran to s.hort or looomotiv411 L11at it bocarnu 
n~uy to uaign top prioritit~~ to building moro of tllom. Eoo· 
nomio inteUlgtnct and analyaia on thi• til.ualion wu laid bdore .lb~ 
mUitary. lmrnM.iattly a ooneeni.rawd alr of1'1n'liwe wu lawJthcd 
again.t. tbe ra.ilroe.cb. Tnina wer. bombM and IOClOmotivc. aboll up 
and dMt.royed. Tbia oO'eosive, aimed •t.raight. a t. an MtiDJ' w~, 
f<W'<*Ithe 0fl"mant to direR more and rnotre materials and m~~n lrom 
c.nk and 1ubowioe produdion and t.MJ ha•e "'Dt•w baeD able to 
f't!tiO\W' from tbM& and aubeequeolo biow'la&. their 1,..,.por\ equipmmL. 

3. T!te "'"'''li• bombinc oB....;,.,. or obe poa• ,..., bevo boM 
l!'lklocl by ...,nomic in~ and llMI,..;._ Tho)' ...... F.eo­
nomio Admiailua&ion lN.rood, lor uampl6t whieh were &he ke.J' {~ 
roritoe producing aireralt pal'ie and engin8 (or the hanl·p~ Lult.. 
wa.rre. Tru. informalio:n •·u turned over to the a.ir fortN and tbtte 
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rH&oria •·ere bft.,ll.7 bombed. The FOI'I!Iip. Economic Adminil&.re,. 
liofl aJto 18r1)fd that. d.e Gf'rm&DI Wf:nl abort. or baiJ bearin{pl, Mpt­

ciaUy or eerLiin ty~ t~Ho\lal lor aitttah toginet, and it. knew wrM:re 
were tbe kty f&etoriOI in Otnnan produe-tion. T he raid• on Se-hwtln· 
rur\ and other btll·burlnrr-produdion c:enters, as well aa praelutive 
operatimu in SwC'fl<':n to buy up Swedish bt1l bearings tnd tberebr 
kt!Cp lhNn from thu Ol'rri)IHIJI Wl't lhe mutt, in part, or the.o stud iN. 

4. AJt.cr Oerm••\Y faikod to rooch and e.Tploit. the major oillleldt or 
Lite Caucat~ut in tho f11ll or 1042 sbo wna Corceld to rtlll bACk on ayn. 
tJu~Lio oil 1u·oduc!Lion and tha output or lbo Pl~ti oil fields and ro .. 
fmtril't in Rum1nl1 for 8hnotL nil her oil. Economic an1.lytit ifhowed 
that aylltf'matic bomblng of Lhe lyntbetio plante &nd ol th6 Plo011ti ta­
fintriN would 1100n hav(l • ~eriout ef'Foot. on Genna.ny's ability to luol 
and lubricaw 1 be tAJrt,w&fTf!, Lu mccllaniud ground forCN, and h~r war 
induatriM. PIONti and maoy or tbe key synthetic oil plant. a.nd t:.rudo 
rdintri<-a w~re ou1 of f'fr«th•e ra.nge until the capture ot air bUN in 
Italy and lh• do••lopment ol loog...ange figbW. and ol ebuUJ&­
bombi.ng bt1wrf'f'n haly, Ru.ia. and Britain.. Wt winw and apring 
&nd this iUmmt"t, bowt"er• the con«ntnted bombir!g otreMi•e on 
Plote&i retint-riN., d.e ttnlht:tic plant&, and other refineriee cut Gmnan 
production ol fuclt br mutb mor. t.han 60 pe:rcM.l. Now tbaL Ploeeli 
hu betn taptured, bombinc of the tynthetio pJanta under German 
eontrol • baring an even r.rtatu effect.. The Gtf"''':l&ruu are rapidlr • 
running ouL ol tho oil &her need to turY on their despen.te derentln 
•truclo ~inst thel.dvat1dog alliad. a.rmiea. 

'flteee are a lew uampiC'A of ~be cloee relationship bet.wet.n our eoo-. 
nomie warfare and mUhary OfH!raLiona which will eoon bring us fh\AI 
victory over the OermaM 

Scrateglc Bombing ol Japan 

SystemAtic bombing ol JaJ>Rn hM only recently begun, but; at far 
back u Ar>ril 1042 the OooUUie raid 0 11 Tokyo had dWinit.e alraiA'Cio 

.objOQtiv,.,_, tn picking thOIMl ohjootaves t~~~. Army uted inf~tion. 
on Japane.e produe-t.ion ()('lllenl put. together by economic wvf'AN 
a.naly1t.. 

With the 81&bliJhment o l tho U.S. Ann.!"• 20th Air P..-.. •nd ol 
the B-29 SuperfoM.N!M bombtr buN in the Aaiatie theawor, our 
Air F oroe is now a.ble w pQ L c.o cood UN Ill Lbe eoooomie in tellicenot 
inlonnalion that hat been.,.; .. ~_,. gathered, anal_,..a; and ton­
atanlly rO<becbd ov..- lho put two and a ...U _,...,.._ Tbo larJOtO 
alnody hit on tbe Ja.,.._ bomo ioland of Kyuobo, at ADOb&n in 
Maodluria and itl North China and K.,_ ,....., picked on tho bMio 
ol tbat inlorm• lion. T!to ec:<>Mmic in~ wort bohlnd ~ 
ope111tiooa is alttocl:l b<iog opt<d<d up and dovtloped in o.nticipatiOn 
ol &.he rapidl.r widf'nincecope of our bombinc off main agaimt Japan. 
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Eco:aoiBie Wa.rfare M eu.a 
Tho ••me aoonomie int.elligeoee a_Dd a.na1yais uted in p1annlna allied 

al.r&«cic bombing otTen!iv8 has alto been UMd in carrylog out. o_Lher 
t!OOllOmic warlam moasurte against the werny. Tht'IM are MW~Jlli..Uy 
blookadt~ tmd relat..ed m('uurl'll. They include au('b w~apona AI lhfl 
11 blr.oklln," tigh \. oonirot.s over export• to neulr&lt, C'OUIIW ...... mu,:::gl~n.g 
lO('UUrfll, wA,...tt'lLdo BgrcCWt'Jltl " ·itb nauLrAis, aod prc<:luatve. buymg 
or l ll'ale'!gio KuppliN ln nout.ral oounlrit't. .AU or t.h{IAO OJlCmtiOI';' ~re~ 
Abnod 11t. s,ravcnting the e.tl.cmy, &O fflr n..o4 p0fllli1Jlo, from obh1uung 
IUJ>J)lioe he u~col1y needs from ou~ido Lito ftt('U muli•r his milit&ry 
eontro1. 'rhCISO nu!uurtll hRv() b~cn dirt-el.cd win<:ipaUy 11pinu 
ONmai\Y Jinoo Japa.n. bas boe.n unable to rnako efT.:eLiva --~~or bloclcado 
ovuion meuum. 

Tho .. blaoklilil" officially knowu u Tb~ Proclaimtd I.Ja~ of Ctrtain 
Blocked Nadon.i. it a lin o.f pen10ns and (mnt., prlndpally in neutnl 
c:ount.riN., tha\. ha~7e bten found to be toOpt.rt.t.ina wit.h t.bl!l tnemy. 
The l.iat. wu Htabli!sbtd and is mainta~ by tbe State Department 
and no uportlioe:MM are issued by t1w t .. ~ign Eeonomic J\dminilw .. 
t.ion co uU'bocb" oa this lis1. or oo alimil.ar Briliah I~ or CO a.nyona 
who it ~w:ptewd of acliog ror penoue on \he litta. Tht .. bladdilt."' 
hu bMn kept. cu.rren\by an endle:Miltrittol chKU iD ..-hid' H.-Onomio 
ia&oc-Utgtnoe uld an.tysis and d))Ort. c:ontrolt p.J.a.y an importa.nt. )Mlrt.. 

Tho IR&oeuvera by wbiclt the (iumant havo 10Uftbt. to evade tho 
bloc-kado are m"ny and havo uJul.lly boon eartfully. muk~. For 
C!x-AmJ•le, a neutral Euro~M oou.ntry wu fouud to be 101J)(t·rtu-a lmgt~ 
qu•nlitJfll of manicuring prepar•liODI. A check 1howC'd that. Onl!l 
lllOnl.h't imr10rla would havo bet:n aufficit!.nt. ror M)Yetl~ yeert' 1_10r~"l 
con1n1m1;tion in that. couulry. Then il. wu found Llu~L Lll,o lllll.ntt urmg 
11r0s>ar"liorn~ oonlained nitrocclluloso nnd otbc.r mat~r~W.. thu Ll•o 
Cannan& cou1d oonverL lo wa.r produeUoo. '11hruugl• OJtJ)Ort. controls 
lltltl bla4·kli1Lins; Lho tupply was inuned.ifitcly cut. o£1'. In auotlu~r Cluta 
an Awerican exporLi.ng fu~. roeth·.~, ~. r~1~, 9.r~tr fo,r .n~l~~ ,o_f a , 

·• 'iy;Hi 'Wlllch pro,•ioueJy had no\. been popular 'n Soulll Amer•ca. 
lnve~tigat.ion uncovered the fac\ that. a bombing raid on Oermany 
had dtfiroyed a faetory making Lbis typo of ntedle and that t.b., 
Oenua.na were aeeking to repla.ce \heir &o.te by uaina • nt~utralagtnt. 
... blind. • 

Tb6 (;(!!1'1nam ban been caught many timN ia tht ad of amua;hn1 
.-Jo """"'tch the bloepde oo n<uual y...Jo, ,.pociall.r platinum 
aad indot\rial diamoods. no. ..., tbe moo• diflicul• to d•t«:l, 
.,_ ... they ..., bo 10 euil.r co.-Joel. Tbe Oenn ... .,_mo 
:partkulutJ' a.rti:ve in fimucgling af~a Allied eontrol of llWI IHI put 
1n fUel to aurlace yMiclJ run.ning the blockade bl!ltwtt"n C"""""1 and 
Japan wilh va.luablelira-t.egie commodiliet. 
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1n m&DJ' - 1M Oonnou ba•o .-ted to the auholitut.ioo of 
(!Oillrab&nd K<JOCI• lot ohipmMU which had '-n duly d...-.d throucb 
the An.glo-Arnf!l'it'&n na,·icen. l)'•tem, under ,.·hich a oou.Lra.l thippor 
..,;r.,. o.bat bia cargo hu boon cl.......t through tbo blod<odo. 
War Trade Agre~ments and PreetusiYe BuJiag 

War Tradu .AgtOC'mtnLI and Ju•cduai,•e buyiuJ,-buylug to JU'e~·tw. .. 
viL1d IIUPJJiica (rom gotLins hllo t.be banda or our enemiea-htwo boe.n 
lbo priociJnll w(!apont u8f)ti t..o ~~•co and il 1)0Miblo elimin"lo tho 
31~0 lu Ocrnii~Uy or rt~W mlltcritll.. aud mnnultw.t.u:rod goodJ J)I'Oducod 
by ButOI)OIW IH!UlrAlt. lo mlurn for permission t.o obtain throu•h 
t.bo .. moo bluclc:l(]a ~ntial supplies carefully limited Lo tho oood!J of 
their own I)IO()ple, tile ne.uLral• han been bound by lheeo a.groemt~ute 
t.o prohibit. reexport.. to 04'rm&ny ol1.1l.y of t.l::IHe auppliet, or oonun.odi· 
tit'S &imi.la.r i.n Jlat.uro, and to probibi~ or rtdllCO their- e.Tporta to Otv. 
many of eritical n\att..W. wbkb &hey produce. War Trade Aa:ree­
meuta h.Te been UMd in our deali.np wilh S..-edm, Sp.Nu, Porwp.l a.ud 
S..;t&<rl•nd. Tboy bovo '-n MCOiit.tod by !.he Stole D•ponmm• 
and the Fortip Economic~ Adminiltratioo in coopualion with &he 
British. 

1be tft'~\'ta81 or tbtM agreement.a:, combined with pmduti1'1 
purcl,...., baa vui«l witb the obi/tine ..U.th·o allqlh ol tbo Alli4o 
.nd the Axil, b\lt. the neot. effec~o hu beto t.o d.raw always tight« and 
tighter the nOOIII of ~oomio ~lation around the Nui war 
pot.cnliol. 

Battle t•or Tuna:•t~n and Ohrome 
Prt.-eluaJvo buying opc_ruiona IJAVO been cooduot.ed joiutly witl1 Lhe 

Jlritis.L in SJ•B.jn, )'ortugtll, •md •rurkoy to supplement tho War 'J'r~-de 
Agn.ocmw1tt. }'or Lho Unit«l SL1'WI tbos& oparatioOJ bavo bean under 
Lho. dlr~'.i011 of tbo Fo .. eJS(n l!.'.oonomic Administration, u~irtg thoU. S. 
C4>mmOJ.•ci~tl ComJ>IO.)' nJ U1o buying agency. 

'fha moet.. i.mpqrt.ant campaign ou .t.he .wu tredo agretAltnt-pi!OOJu. 
eivo buying front. hu bM.n 'he ballle of the lerr~alloys. TbMO have 
been GurnafiJ''t grtaLOit. weaknMI from the JUpply tt.andpoi.ot, for a 
1'U'f large proporttoo of Lhe alloy~ whldlaro eeenti&l t.o Lbe makUif of 
armamtn\. aletil carne from outaide Gennany's borden. Some allo.J'I 
Germany obl.a.i.otd b1 conqute:L or (.rom •tdlike, but.. for c.wo of liM 
IU05&. impor1&nl.-&unpten and throm.........m• was dependeo\. on \.b• 
ooutrolo. Vin1~ .U of bor lunptM camo from Sp&io .00 Ponu­
pl,ond beo-hicl*•quolilif ehromo...,.from '!Wl<ty. o.nna., had 
to h••• the lonp,... for """"""Pim:inc ommuoit.ioo ond bilb~ 
cuttlna toolo; the el•romo for • ...,.. ploto ond oircrat• .....,.._ 
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to Turkey lhe Ocnuns were able &o .ecurt rirtNU.r PO chrome 
ore from lt40 until \be ~ of 1843, while we and t.he Brililb 
.......... eoo,ooo Ions. TbM th• Tudes olgnod tho Clodiuo "~··" 
whh Oennany which ftlt.itlod tho Nuio 1o buy 110,000 10111 io IIH3 
and 00,000 t4ns in 1944 . Howevf'.r, due t4 pl't<'IUih'o buyirlg and 
Olh("f allied etllvitif'S in Turkey, lh~ Oc.rnuuu1 WC'ra actually able to 
obtain only 47,000 tons in 19<13, •nd in the ~'rin11 of 1044 Turkt.f 
WAI J•er'IUIIdf!d 1.() CUt. OfJ AIJ Chrome f!.hiJnnent8 tO Q~nnar-.r. 

In SpAhl and Portugal the lt1licd Wer 'l'nlde Agrtcmwnw And J)l'6-
clUI!IIve buying oombinNJ to eue. abarply LliC IUJlO\IIIt or tUUK*t('n Oe~ 
many obtained. li'inallythi$ SJ>riJl8 bolh oou11lrh~ stopJJtd virlually 
lll runhe.r thlpmenta alter an embe.rgo on petroltum 1hipmC!r1 .. to 
8-p.in h1•d 114.-en enJoret<l for eeveral months. 

l).elore lhU hapPft'etl t.he oom()f'dtion lor the tberian tunpten Oftil 
bftwMn Ax» and Allit'd purchasing ageut.s and et."Cn'!l o~nuivt~~ hl&d 
bft.n "tried on bitwrl,y with DO boWl ~rrtd. for OYtr two yean. We 
went not alwa.JS •~lui i:n individual euM, bul. the end MulL wu 
lha< lho O.nnan ~of ,.._..., bad al......t,y becu• 10 ha..., 
Hriout Hf'H' .. both 01'1 Ottman war produedon and on lhe b6ulditldt 
btforf! Spain and Por\ugal6nally aeted. 

By tho Hid of IIH3 m..n;,- from ooeupi<d Europe ,.port«! 
thai. inff'rior ft~J'bcm.e;&HI eutting-maeh.ine &oolt wert~ ~pladnc the far 
more t'IRc:i~nt. 1.001• tipped with t-unt;t'U!n Mtbide in (ac.LOrie. tuminc 
Mil tquipment. for the GennAll war machine. Mom reot.r~tlyanaly~M 
of C.J)Iumd Memy equipment. han rnvMlcd that. t.he Ournana have 
OO·n fo rt'f!d to Ute higb.velocity artillery thcll.t with.out. Wnpt.en ou-­
bido oortt. 1"hi1 means reducing the aflicicncy of euob fam ous t!ntmy 
We"hJ)(HUI 111 th41 88-mm. gun wWeb tbo Ocrmnn• have betn uahtg 
llRflinJt. O\Jr men in the eam paigm in Fran co and Jtftly. 'l'hua PNI· 
elul!llvo buyiug, wbic:h is now over bt.•cnu~e .-llit'(l military 8\l(lCNit'l 
luLve made it. no Jongtr nec.ti8&1Y, is eliU pnyi_ng oil M t ho bftUicfic1da. ,., .... ,...,.. . ........ . 

Prt!co:lutive buying bu been u.ed to buy u p man7 othtr war supplitt. 
Son16C.i.mN it hu been. direeb!d at itm. whi~ would no&. er. fint.claute 
eppev ptr&:k!uluty impona.nc..,ytl tho rt~auhe han bed a dinel eO'ee&o 
oo tho flgboioc. Wool rop are an ..... pie. Wo •nd tho Brilioh 
worl::od d .. pen<oly hard •• ODd Yirtuolly ............ in oomorinc lho 
ID&tb&. in Spt.i:D, Turkey, mel Ponupl oo woolto rap, o•ber woolen 
p>do, ODd mohair. Tbe - for lheoo ~ io 10 ht found on 
lht R...W. frono. ,..., the o.mw. .Army ,.. .. , obrou&h ~ 
"'"'blo ,.;,....., in M<h of wbicb lh<7 oulferod 1<0o of ~ of 
t&IUaltM!I or.Uifd by the oold alone, b8ide. ee•t'NI milit.ary defeata. 
One Tt6101\1 and an important. one, wu that. the Oenn1.01 w-en una.ble 

1o obwo ....,.... wool ODd wool .. goods 1o make .,;,..,.. ••• ,_.., 
b~'"Y aodts and otbtr wann dotbinc for their toldierw. Thai. wool 
wu in th6 hands of Unic.ecl St.aca agoota insl.Md of on the ~ of 
Otrman eoklltn. 

Nul BaJibur1nJ ShO<U«• 

WIU' Tndc Agreemcmt.l, pN!dutiYe buying, and oc.bQf meLhodt or 
eoooomic "a.rlar6 Aro interioc.ldng and cumulative in th~r eJf~d on 
the cn(!my. For oxam11lo, OfirmAuy'a weaktH ... i.u ba.ll-botriug pro· 
duot.Jon ''"' boo.n IUetl.;t:Xl from uJJ a.ngiN. T bo raids on Sobwei•lfurt. 
and other baJI-baAting fllt.Lo riee insidQ of Oerma.ny were accol'nJJAnlod 
by t11u oone.luJion of A now trade agroomo.ut. with Swcdcm lut. fall In 
ncoorda.n~ with whleh Sw0e:len agreed to c.u\. ita baU.beariog 1hi1,... 
mente to Oem•an,y to INI than 60 pe.roe.nt. of what. they had bM.n 
the y .. r bef.,.., T hon, laiA> 1hia opring tho Uoio.ed So.&leo ond l)rii.Oio 
euccteded iu bu1inc up m01\. of the rem&iniog Swediab ou\put. t.ha& 
would ot.herwi.e have cone &o Germany during &be aueceed.i.n& monlhl 
Of tht! eummer and fait AL t.he eame t.imt, mtuurtl wert~ take.n 
n:tUltinc in tharp Hduet.ions in Lhe ahipmenta or ball bearina:t to 
Oemu~n,.lrom Swi-lond. 

Mo ... 1k Ww Apiul 0 -
~ow t.bat we lftl in the ooocluding pbuee of tbe fighting in Europe. 

the Fon!Ji&n &onomio Adminiatration'a eoonomie walia.re e.co:ciriCU. 
are bt!ing di.reel.ed more end more agUn.n Ja.pe.o. At. the •me time 
the J•·ot"e-iKU &oonomio Adminiat.ration is using ita ecooomlc tftllllli• 
ganoe and e.nalytit esperieneo in c.bo Gonnan phuo of t.be war M 
t.l•fl b~t.e:i.t fo:r new 1-tudiet on what ahould be done aJter tho wmndor 
of Garma1\,1 to d01troy i\.1 J>OWftr and capacity to Jll&ko war Jn tho 
fut.urt . 'l'hie information ie being mode. available to t.bo roiJH.ary 
nuthorlticw. tho Stat.a Dopartmc.nt, and such o ther Unitc~d StatM 1uti1. 
aUicd 11~nc.;ee 1'-8 will piLrii<:iJ)AlO in t.aking .meuurte to eoo to it. that. 
Germany doee not. Aitin menace !1'~ peace o.f. a:ucooed!n¥, f~~~a~i.o~•· 
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PROCUREMENT AND DEVELOPMENT OF STRATI!CIC 
COMJI'IODITIES 

Tho phenomentlsuooea of America'• war iodutlry In lurnlng out. 
the ltl'ta1. quanlitiee: of runs, munitiom, p.la.net, Lal'b, ehipeaod other 
'fit.tl wl.t' materials .otedtd to overco.mo \ho Axil hu been duo to 
mao11-.,-, one ol tbo moo> import.nlolwhkh hu bt<n lho abili11 
of our war induttry to gei strategic and uitic:al raw materia& 

Alth..,.b the Ullil<dSIOUiisrichly.OOowodwilb oalural­
a1U\J' of \.ho cri•ical raw maLerials eaeential to the·~ of our wa.r 
Pf'OiftiD .,.. produced in insufficient. quant.il.iel, or aot. at. all, in ~ 
eo•n"J. A-rdine >o lhe IVar Procl ...... o Board, 48 ol lha 13& 
raw mat.«i.aallilted as strat,epc and c:aiLical at. tbo ouwet. of tho wv 
,..tf'O Tirlually unpi"'C'urablo within tho Uni~ $\.akll. 

l mporu or Cridcal Materials 
n1lf COUDtl'y hAl had lO import. for ita WIU' i.ndutltiM, for Ua.mplo, 

aU of lW &in ort~; all of it.s corundum for gri.ndh'8 optica.llen101 utod 
ln tM«O Onderaanrl bomb sigbt.a; ..U of itt nickel, which impa.rlA b.ll'd· 
lll~~W, \Ou.t;luu•. tUid aLrru~g~h to atecl for weapon.e; quarta erya~l'll for 
tho OIClllat.or pl"t.ee roquirod in military r"diot; ihduatrlftl diamondt, 
~.'lt.hout. which ~he efficiency of ntiUl,Y indUllt.ria.l cuuiog c.oolt would 
bo.ma.~ J.imM reduc~;.~~t~\t,e-., aourcc of • rare m~t.al rl'quired Cor 
v•cuum 1.ubet: btlsa wood for Cast. Oying Mo.qui&.o bombt,.. and for 
\bl Navr'• life rafta; mahogany for naval and military alrcr.fl. and 
for PT boas., Lhe 70-mile-an·bou.r miniai.Utt! dettto)'t:rt which lptar­
bo&dtd lhe invuioa ol Europe; lool• apoorea, inW.-ble lor 611«0 
ln marin• tftlinet; and natural tubber. 

Jfowever, \be c:onlribution ot imporU &o &be wv etrort b.u been of 
.-ittJ lmponan.ee no\. only in lheee and o\htr commodiliee in which \bit 
Uoil<d Stalft is compkt<IT cWici<nL, b.> IIIIo in lhoM wbkh wo pro­
duce iD. appmeiable and ofi.C'A iA lr'emnldou. ql,W)t.i\iol a\. bom.e. .. 

..._,. or n>UJm< I(IONOliJC AI>XIlOII'ItATfOll 10 

We aro lbo larpl. prod._ ol ooppor iD >be -.!d. Deluca lhe 
wv oolr Jl<lliciblo """'""'" ol oopper ,..,.. impanecl iD>o >hil ....,..,. 
for ooDIWDptioa.. Y eL oopper ia10 buic a DM!d for tha ptOd:uetlon of 
munitiont that. about. & (Lith of UDiwd. S&&w. w..n.ime (IOUUJDp&.ioD 
hu bt<n ouppliod by impon.a. A ocmaiderabl6 por1.ion ol th- im· 
porta ... .,.. obtaillod in LaW. Ameriu aa a eli""'~ ...WI ol upandod 
production under &.lao 1t.lmulut of tho Foreign Eoonom.io A.d.tnlnilt..,.. 
Yon lOf'tlign procu~a. IJrogram. 

The aignU'ica.uco of thJt contribution from abroad ia •uaaatOO b' 
t.he Ca.ct. th1Ui di.toc.~ Unit.td Sla~ ammunition production alou& con .. 
sumed moro t.biJl ono-hAU u much copper as wu imported durina 
1941-43. 

Of groal. impol1&nce have beeo the importl of lead, wb1cb leC'YM 
u an allo1 in DW>T ~ypoo of mecballixod equipment., and aino ..od 
whh copper .. mue b ... lor •hell .,.... In '""~ there io bardl1 .. 
impomn• mineral proct..,od in >be Uni>od Stat.oa, excep~ -' and 
iron, whkh baa no~ bad >o bo &Upplt.,..,l<d by _.,.. imponalioo 
durin« Lho preeml wu. 

We han had &o obtam ovfi'IMI 1a.rge quanLitim of m.ac.,,iftdit. 
ptOable!or * manula.uure of CIOIIUDunieat.ion wtite foe lhipt, planet, 
tanko, and io1on"J .,.,..po. Our bup ......._ nq.nr-co tar ox· 
Cftdrd the cap.ehy ol OW' own clom8tic u .-diu ludia.o produelioo. 
Produeliool ohon!O<O ,... acqpod up abaJply in BruiJ and p-. ... 
ment wu under~&km aleo in Mexioo, P~. Mad~ a.nd Hlewlwe. 

NaY&! and b'Hftbant. •ipt mt* have quanbU. of rope, t.nd n\ot\ 
oll.be &bot lor oonlop m..,ulaeture hu >o be impanecl. C..>or oil 
IM lubrieation in }-.Iyme Fof't.rNI and figbter--plane ongiDt~t; moli.IIK'I 
for lbo afO()boJ UINid i.n making syntb61Jc rubber and explo.tv-e~; rot• 
nono, to incrtGICI I'IJ'ioulLura.l production by cutc.ing down a.nimaJ and 
plant p01~; rod equlll nooded to kill food.-dottroying rodonll in waro. 
bou101 ancJ thlpe; bloo.lt Ulle. for ina\t.lat.ors for radio and dotootion 
oqnipmonl; b1~k lor Ute prt~WVon, and bog briac.l~ for p&int. 

··bl"'.MMbce--Unport.nt•QUIUltit.icoa of aJJ tlu~:to t.nd ot.btr produt't.aJ_.n 
had l.o be ob&.a.i.ned in fortlgn areu. 

h bu beoo lhe job ol tho F....,. Eeooo,;e Adnboislralion and 
IIAI prod- ocoodto to- th•• tho Ullil<d S>al40 obtalnocl lh­
-leriw in lime, in il1l1!lc:Wil amounw, and iD tho -• ollidoD~ 
"'1 P*lblo. £••" wilb"""" mut:ela ...maioing opoo >o im...,.._, 
thio ""vld ba,.. boon a -ooo .. Wk. Bu• tr. - >o DWI1 
worfd a we wew no IOftltr uitt.ed. 

'- tl Scrauck ·-
Ja,...... •"ctmar in Lt. Far &.A ~u' • o« '*'-a t.be majcw ud, 

in tome~ tho onl.f IOureN of ct.l'tain ¥ii&l nw mat.eriala. Wbeo 
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lhf Pluhppm. leU, we Joe:t our ooly IOUJ'ft of Manila &ber. lrora wbieb 
all marino ooni1C6 •• mado, u ...U u an imporl&ll'....,... ol cbro­
oro. With lloe tall of Mo!Joy& ""d lbe ~ lndloo, - w 00 pero 
-• of tho world'• naWIOI rubber &od Q4 _, of ito auppt,y of 
quinine •·uloat, u wC!Il u 7$ peroo:nt. ol il• tln production. 

The auh~equenL eloeing of lhe Burma Road DOL onl;t e:litninac.Mthe 
mOIL hnJ>OrLant me&n~ of geLling .,, .... tupJllitw lnLO Obina, but. a:imui­
LlU\OOUtl1 iquc6ed down to a. Lhi.o trickle carried b)' ftir our neodt'Jd 
hRIH>rlt of t.ungeten, bristloe ft.Dd tin. 

Suli•nn.rlntt warfare a.ddttd a turtllet blttw by ••hlt.LiinK a.way Oie 
t llipJling anH••bh~ ror serVicing tho aupply line~ whioh atill reiDAinod 
OJ)en 111HI by •inking many valuabta cergoea C!n route. 

Oermnu 'l'iotorie~ also c:ut. off raw material rNOUrtH from the 
l}uitC!d Natlona. For example, the 0. S.. S. R. hAd bt.tn tbo world~, 
........ ~producer of manganeee. El.dt in Jg.&~ the Oe.rmana occ-.,.,dm 
t.h moet important. of the RUMian manpnMI Gtldl at. Nikopol, 
whlcb tbey h<ld until lul '~'""-· SimiladJ', t.bo G..,.an Yielorieo 
d~privtd the AU.ite of importa.o&. eourtfll of nickel aDd iron ore in tht 
S<andinavian ''''"'l.ris, &od ol ameltq &od ...tini01 laclliti• in lbo 
'-Ianda. 

•iDJUy, mt.n1 ....eu atiD opr.n -.ere for tome Lhnt t.I\NttA!rwld witla 
iunaiool. ll•lia, the principal_,... of~· mi<a, bwlap, &od 
all<llac, aud our ~aq;<e• .-iDing oour<e of -. waa iu p•• 
danltfll' in 1SK.2. Auttnlia, al.&rge producer ol &iDo. le.IWI, and wool, 
wu threat.8ltd. 'Efotpi, an imporLanuourooof thtaped&J lonc•taple 
oouon WiOd;, paraohuu., •tood in jeopat<)y uotU Lhelotolall of 10<2. 

i'ort.unotely, btra·a~er, Lhe toemy, long poitttd u DakM in W eat 
Ahit:• and bOt)lng: for development. favonble to him which miJ,oiJ~ 
m.-ko inYMion of Lntin Amcriefl. J)UM.ibla, wu driven out. of Nor'h 
and Wt~~~~ Alrica, Lbueby eoding oot. onlr tho nHmaoe t.o 1•du 
America bur. alao to Ule rest. of AJrioo. And United NAtknlt force~~ 
proV,.lllttc.l him from o•e.rrunning Jndia1 Au1lra.li&, and Fre-t Ob.io.a. 

P:e.·A>. Co•na.odhy Protral:l.A 
In opi .. of all diflicultiealbo Uailcd S\0 ... hM b.> able w obWn, 

ulldtr tho •·octicn Eeonomic Adminiolntioo do•tlopmMI• and pro­
..,_, p........,., ......,P ol Lho oommodiU.. whioh Lho War J>ro. 
dueliool Board baa nqulred fn>m abroad w mainWn abarpiJ in<tealinc 
,., pood ........ 

In order to obWn aufllci<nt quantilioo ol JII&Q1 _._silioo -
lb-. -, JI"'daelioo ol ,.. maleriala from u1a<inf - had w 
ba incrouod ..,d - - -·- and donlopool. Funda looJiod by the ~Import Bank, ODO oflba _,.,.. .. _..,;. of 
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Lho Jl'onip ~io Admiuiotntion, ha" !acili .. led prodaetioo "' 
.evfftl oouo\rieaof IOOb 1"tti\ll''OIL 

FCM"eign Eeonomi.o Adminiat.radon m.da.ions ba"• uplorld for 
laDtollto in the o..Jcion Coogo, N'.,.....,.&od Brazil. Produetloo of 
laDIAlit.o baa doubled in the Jut two yu.ts. 

MMIUnll havo abo bMit undort&ken to step up &.be output. of 
cti~ ooodod .,..u.blo l•to alld oila lor airplane lubriC<Ulto aad 
ol.her- warlimo J)UrpoMI. PurwuAnt. to the responalbilh_ies Nl!.igm!d to 
t.bo Foralgn EoonorniG Adminittrfltion in Lhc ExoouLivo Order of 
Ootob&- 0, 1943, lhe agonoy at.cpped up proo;uremnnL abro"d or 
GIWI\lialloodeLUfft noed~l (or deficit. &rOM. 

VirLu.l11 our t~M-irft auppl,y of cincbonll bar.k-t.ho eouroe or na&..un1 
quinine, bu bad to bo proc.mtld trom the wikl jungle~ and mowll&inp 
aida oC lAUD A(_'l\eri~ by Foreign Economic Adminilt.ta&.ion mi.ioa.. 
8ec&tt10 it. wu unprofit.ablo 1.0 strip lbeae widel)' ecau«td ti'MI, W 
eoaUDercial de•elopmen\ of quinine i11 the W-.ern HenU.plkft bad 
boea mually abaaclooed lor &Uty -,-.. . N .. ~ .-.p 
q_uiniao hu ben MCured from thete lftU Rnce ihe 0\J\brtd of WU' 
ror many WllioDI of an&.imalarial trea.la:W!I:II&. How im.por~&n\ IoWa it 
1o o .. ..-d 1-..., ba iudcod h7 obo loeo iliaL oady lA t.bo war 
OD .,..tronLI ~ ~ atOn ourrahi- &b.ta all oWer lac&orl 
oombinod, iD<lodinc _, oction. 

'The utrom<ly dim..ll job of proc:W'ing rubber fn>m the- ,_jwo 
of ~. Amuon Ri•or Baain baa boea .. rriod an by the Rubbo< O.•el· 
opment. Corporation, now uod6r \lao diroetioo oL &be For'lign .£coo. 
nomic Ad.miJlJ.t.raU.on. 

Tho } .. ortign Eolmomio Adrniniatnt.ioo wu •• to meet. Ln!mt~~~­
doualy in~UI.'(i ArrAy a:nd Navy requirementa for quart.a crptala/or 
U80 in elooiiOuiO f!qUiJlMIOt for U'e armed forces, through dcvclopt'Mnti 
and proo\lt'OP)ent. otrorc. carried on by mioins ea.ginaen~, lntpoct.ora, 
and purohuinc "'""'" In llruil. Almoot ovorniaM alto< Pearl 
Harbor, Ann1 and Nt'f'1 requlnsmen&a jumped from 8lt000 poundl 
ayeart.o,,OOI).OOOJI9'1111do. Thif.aool.bif.t>-m•t,. . .. . .. .... . ... . 

Not. only hu h been necMI&J'y in many anu t.o build new road., 
hack new lt&iJo Lhroullh Junal•, and "J)Oir nWioads in ord., w ~· 
ou' atn..P, ... ...w., bul it baa alao - .,_,. for tho fonip 
EeooomioAdmin...,.tioowiult.it. .. _...lorul<OilopOrlof­
ol tho morelmpoi'W>teommodilloa. lathe -or<:lbiu, all lllnlflio 
oommodiU. baYt ba4 &o be 6owu 110-.1!1' &bt bump~' 10 India.. oY• 
6S,OOO~COO pouucb or •&.rat.feie m.atniall WfR; flown &o India h'OID 
China in lt43 01>d lba fi,.l aix moolbo of It« ODd """" 10,:1001,000 
pou~~da of ..,... ,.....m~o ......, """""' inw lba Ualt..d S..too 
dine~ h7 air ~ Ia tloo-,.,..... ,. J'onlp I' h 
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Admlnio&notioll io ,..._.;ble for bali., all ooomUi1a11 CNJO -.led 
b711nil<d 51018 co..,.,.;.J Olld mru...,. pi·-o.,. .. u.., obrood. 

On lho Poc:ilie ioWJdo lho Fo,.;p, .:-omic Admlnio&nolloo, at. lho 
nMtUC.~ of lhe Uni\ed S&&iee Na'f'J, bu eani.MI ou~ ll IUOOMIIul pr. 
gram for pro-n.ioo of freoh foods "' our annod fol'<OI olatiollod o.b­
VflltlOblo prd.., bavo beon plaolod on Ouadaloanol and manr oo.bu 
Wo.ndo elooo b<hind tJ1o figbW>g ltonla and Iars• q11andliN of f.....t. 
oonl1 tcluMh, cuoum~, t.omaroet, and other CI'OPI havo btett pro­
duet(~ (or our arrnOO force11. {c. ia Ntinuu.OO Lbat. ~hi• .rear moM tJan 
60,0()0,000 pounds o( produce will be grown 011 tha Wand•. 116vir~.g "' 
value of scwe:rlll million doU1t81 ADd oont.;bullng '"b1t.a.nlJ.alJy t.o 
t.he uvhl,(f or abiJJpidg t 'J)6CC. &rvieNUtn on Uu.e isl~t~dlgo& lrteb 
Gab u wdl .. fMtb v<g<labl..., d ... b LOI.ho provision of opodal fiohinc 
ki~<o and boot.t und« o.bls Nary.Fomgn .:-omio Adnllniatnt.ioo p......-. 

Lui. 1Mr approximalely $500,000,000 WOtlb of f ....... atn.t<Pt 
mawrialo W«< bougltl. ...;th OoYemmonl. Iundt uadtr FOftia:n E<o­
Mmlo Admia.io&notioll ditoctioll, udUIIi•o of l.booa purchuod produ­
ti•eb' 1.0 kotp U.... from lhoA.m. <::omm.>clitiNw.,. '-cht. b7 tho 
U.S. Qo....,....ial Compaar, """of tho <Orpo,.I.O.,..... of tho 
FOft.ip Economic Admiaiwa&ion, tor Unporta&.ion undH War Pto-­
dueLion Bo&rd OT War Food Admini:IO"at ion di:Heli•• and "fn .U0. 
~\tel and. eokl to war induatriea ot' (or olher ~,..,. pur"J))OIIe in la.rge pan 
lllrouah lho faoilidoo of lho R....,.lnlelioa FiDanoo Corpo,.lioo and 
tho Commodily CrodiL Corpo.-tion. Tho I""UiU.. and _,.;..of 
privaLt imporlel"l w tre utilized at aome t l.a.b.re ()f pntt:t.ioallt•ll l''oreign 
Economic AdmJ.n..-.tion proe•ll"emmt. opuationt.. 

Under U1o OYOJ'oall Foreign Economic Adminlatrtt..i()n PJ'08.'1'&01, 
prinLo irn110rt..erw A1eo purchl.8ed with their own lundlt IIU1JO <tuaot.i~i('At 
or thf!M •nd othe~r (!M(l.Oliel raw m•terW.. Tho Governmontl, -...·bore 
nfiOC.INity, Uli..ated tbrun in -.u.miog tom o o( tho war l'ilk.-ln C:llrry lng 
inmated i.Uiut'-ote rate::&, or providing loftnt ()f Wdudoal &MMt.a.nee 
or equlpmMt 'WlodfltU li<'l)lod to nlako (fltil' oj>er'o.llona pc>Oaibllt.' • • • • • • . • 

Prl<oo lltld Down 

Jn tbe lu" w.r, • ·bta the Gover'QI'Dt'_n• dkt not provid• t.bt -.Lanoe 
and tbe madcc\ •tabiJi&ine iDft.ucnce made n.Oable io th'e war, prie~e 
of IIIOQ1 Yil.tl_u.a,__,.,. ~ thoA thq haYaia Utia war. 

.. , Mattriola froa doe llridA E,..ue 

Under........-~<~ made ...;th th• Britioh in ......,.._ trilh 11M 
-"' .. ....- lui. N.,.UIIbor, ,.,...,.;. ,.,. ma&«iola aDd 
~lioa -l.ally Jlnl<urod in tho Unilod JUacdom aDd lbo 
Bri~ ooloniM are now proyicfed to .,. u rntNt Jend-JHM, whbou' 
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METAl. PIII~S IN TWO WAR PERIODS 

ltl9 - 1943 AVlftACES •100 

ANfiMC)NY c;H-ROMITE t:O""fllt - ... ... ... ... 110 

... ! .... I 
,, ... ... ... 

I ' [/ttl •••• ' 100 ... v· ••• 
1/ ~ 

rn•·•ua 
100 100 100 ,.,-: ... 1--- ' 1"-t·· .. .. .. 

I ~ -........ _l 
0 0 • •. ... ""., - ..... -- ... .. -- --.,. ... ..,. ...... :t ...... ----· ..... _ ...... 

..... lllllltGUIIIY I'UJlWN - - -uo ... 
/ 

... - ... ... 
100 100 100 

I"· 1-' ~. 10 · l't4 - ~r·· 1-c:: ~ 100 100 100 . .,.i •• v ....... 
~ - -,. , 1'- • •I• •• 10 

I 0 0 • -, ... ... .. , .... .. .... ... "" - ... ~- .. , ... 
ltn IHO ... .... .... .. .. 1140 -· ......... .l. tHO ..... .....,, .... 

TIN TUNGSTEN 2:tNO ... - ... ..... . ' .. ·1··1··· ···· . 110 ... ... ... ... ,.,L.J ... 
, ...... ... Ito 100 .. , ·•••s 1\. i 

- -1' 
... tt: ~ 100 r- .. -- ,.,.. ~•is ...... .. .... .. .. 

I 0 I • _I 
0 .. .. -... ... .. - ... - ... .. -- .... -................. ................ ....... - ... -.. 
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P"l'""'"' by us. ,.,... suppli<o indude crude rubbor and 18 !rom 
Coylon,- palm kem.Jo and palm oil, rope fibo"' cbrom•, and 
ubt!rti.OI lrom _Britiab Alrica, copra from the Dritith i:tlandl of the 
Pacific, and many otb(lr oommodittee ne«<OO for the United S&.&tte. 
war tiTort. • ln addjtion, •·e are al!IO rneeiving mka., burlap, jute, and 
oaber tlrall'lic commodities on reveno lend·leuo tetml from ludiA. 

Co•trnnaut l' urehasee 

'l'be JXIIioy followed in foreign procurement htw bec11 t.o havo Lho 
Unll«< St.t~l4!1 Government engtgo in actwll procun.Hncnt only wbro-o 
tho re<1uirod fUllounll or 1\.tat.egio commoditiM cwuld oo" ba brough'­
in f'ifectivrly through ordinary commercial cltAn.nclt. 

Pu1 ch'"' have been Jll.Ado wiLh Oovernnlent. lund• ge.11ora.lJy wboo 
,.·aniJuo JW'IdJfor •'"t.t!gic oo:nmodikif!l were urgMI. or unpreclictablc 
or tho m.ilituy dMdlinofo.r delivery 11ringen1.; when it. 'A'AI difficuh. oa 
impoee.iblt for print4 impoc Lert &O buy m&l«'iala in a oouutty where 
1.ht:re WN inflation and to bring them in and tell t.h.t.m under We omee 
of Price Ad&:ni:l.i.tration ceilings; w~ abjppinc and in.turanee ... w 
....,. up; wlwelhe output of sub~ mU.. and bleb -• plant.a­
&iom wu oHdtd; wbtce. new agnopticml of l•bor had &o h. reuuiLtd 
and howod ; wbore il-D-....y to pef bij,oh pn.. to k«p otnlf1Po 
matuillt in neui.nl cou.o&riee ou~ of Axil banda; where il wu ~ 
111117 lO build inturance •tock pilei both in Ulil ClOIJDLI:Y a.nd in foreifn 
pone; and ••bt.rt~ problems arising ou\ of \bo liberation o.r A.xUt.-dotn­
inated attN mated tit.ualions w-hich private trado could not. m~t.. 

Even In Ooverumtn~ pureh..uc!e, bow-ever, it bu bMn Fo~igu 
Economic AdmJnist.raLion poUey lO eneourac:o lho groa\01' poe~iblo 
par'LlciJ)ation by private buaineesmen so t.bat. their laciHtiet, lkUI, and 
6Xperl~uoo wouJd bo \ded to tho ut.moll. 

lmP«t.Up 

• Unit.«! S\.41.8 irupoN or all ooounodjLioa for COJ\IUUlJJ~ioo l.iavo 
.. ,'K'C, lton'l $1!,31&,000,000 in 1939 to S3 317.000 000 in 19i 3 and b.a•o 

oontinued :o rile in 19-lt. Of the t943 CigUra 'an ettimacftd $2 3•9-
000,000 oonsiiW!d of imporca whieh w&~e ~duaivelf lor prinie 
aooou.ot.-. 0,~ greac.er Utan \0&&1 impor&a in ta39, when ll.mOtL 35 
pertlflll\ of our unpotLI were from tl'f!U ainoe cut. oa by tb• MMDJ'. 

V- B Oal·boek 

O Tho W~ Produclion Board hu announeod lba<..rter the delooL of 
urn.Ail1 1\ ~ ~ poeaible to .c.u&. b.ek our war {W'Oduc:Uon aub­

a&anliall7. Tbia will make p<Eibte cut-baeD in tba loroicn pt'OCUl'O-

menL proeram !or otnklio and cri&ieal mawWs, ollheup llWIJ' wW 
•till be n..Ood !or lhecoatinincwvopinltJapan. n,.adjuetm .. l 
LO lhia reduoed procurtmecu propam will be made in aueh a way u &o 

pre•tn\. unn~ry fm1.11ci.al Ic.et to Ameriea.n l&J:J)a1~. c.o b8t. 
PTfiiUVC'l our fore~ ~LaLMln• and to atnngthen. &he foundations for a 
higher lent of lnl.et'nadonal &.rade &Iter the war. 

WARTIME INOREA9E IN U.S. IMPORTS 

. f ''r •yo •oo 
'II(IIISANO ................ . 
Hl0£1 r 
MfTAUANO ......... ~ •• MJHt•u pil 

I 

I . 
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LEND·LE~SE 

F..oonoznic wurarc OpE'..rations, by weakening tl'o enemy'• coonouUc:. 
a.btlity to OJAJTY on the war, hA"'e aavcd W.o.liv• or Un.it.M. Slltot figbt.-­
ing mtn. J••oreign proc:.ur~ent. or the st.nt.f!Gio materia.lt we had lo 
ha\' C in order to produee enough weapoos to 5Pve our roroe~ ov(ll'o­
wh~m.ina eupcriori'-J' OTer th6 enemy bu at.o M"f'ed Amerioan Uva 
And lend·'-which bu tJ>&blocl OW' allioo to bi> OUT common .....ru .. 
lwd.,. blo .... t1w1 would o.....,.. bavo boon P*iblo. '- Uk...-ioo 
MYocl 1be liv<B or our own And of t!Uocl ficbtin« mon. 

For t•e Bt:at.lt or the Unittd. States 

The ltpl Litle or Lhe Lend·l.ease Aet. js: u An Ael lO Promo«~ Lhe 
Otrtnee or the United St.at.es", and tbal i:6 lM pui'J)OIM which lend­
ltue bu b4!tn aerving. The program wbie:h etree&uau.tht. objf!'ICI.in 
it a oombintd ope_ralion of many United Stal8 Oo.-unmtnt. dep~.n.. 
mtntA ror which tbo }!"ortign Economic Adminittrnlion extrcltel 
OVCli"-AII rtepons.ibilit.y. MilitAry equipme.nL ror lend·leue it IUpplied 
by the W111r •md Navy Depa.rlmente. Foodstuffs, indlu~lrial materials 
and equirunc.nt. fl.nd other nonmilitary lend·lea.ao !JOO<LI are IUPJJii tod 
by tba Foreign lo~oonomicAdmioi.at.ration, with 1hoaid of tho 'rrc~tu.ry 
l)~p"rlmc.nt. a.ud the War Food Admini•trruion in domtoetio proeu_re-­
?~~nt. and with tho Aid of tho War ShipJ,ing Adminlilration in .~~~1.'£: , 
lng lor traneJ)ort.ation. · · · 

lklo"' Poarl llubor lond·l- promoted tho delcnoo or tloo Unil«< 
SIAl._ by hclping lho nolions alrttdy fighting tloo Axio 10 hold tholino 
thus giving WI time to incmase our war produc:t.ion and 1.nin our anntd 
forn8 btlore we wue attacked by the~,., who alrMd.J gra't'4!11 
lhfftteotd ou own teeU.rity and our future u frM people. When t.be 
atc.adl: came we wtre lw- bt:Ue:r prepared lh&n we woukl olhU'W'iM 
hove boon And, inot...J ol boY\og IO fight oJono, we bod 111'0"1 p&IV>fn 

wl- fi«blinr powu bod boon ouslainocl wilh 1be help or lend-1 ..... 
:a 

Sinot Peorl llorboo- '-1-IHM M8 '-a lh6 prinripolsup!>IT il»IIV­
ment wbi<b '- modo il P*iblo for lbo UniiA>d Naliool 10 fl&lo< 
IUCCfiaiully a ru1 and t.O'~&ive war or eoalilion. The manpower 
a.nd produttive r..oure. or tbo United Nat.iona have betn eombined 
in such a way u lO l t nt'l'ato ~e maximum combined otrmti.-e j)Ower 
li'&inat the enW>,y, rrp.rdl ... of lbo oalionali~y ol tho m011 on tbo 
fi.riog lioN or tho nationaJ origin or tho wtapone tboy ha.ve u.W. 
Each nation hu contribut.OO in proportion to itt reeourcee and t.o 
lhc. ahitting l'O<IUirerne.nt.e or tbo war. Tbe Unit«l St.llt..ee, which hu 
the gr-eale.i JJ••oduc.tlvo roti0\11'008, which bo.s been rfU' from the fight­
ing fron tAl, and which h•• neve-r been bombed, has been c:a.llod upon 
t.o cont.ribut..a mOt~ in production. Our principal fighting ame~, wl•o 
ba'V& OOe.o lnvaded or bombed, or bath, have botm called upon t.o 
give more in HvM and baYO atlJfertd more in dost.ruelion.. 

Eigbty-6ve 1><'1""01 of all lbol th• UniiA>d Sta"" bu openltowatd 
winning tbit .,.,. b&J bem for tupplie. and lt!'t"'ficet uaed b1 our own 
fore8 and h~ro at. home in the delenae or the United Sta~ and tiiO 

wUming of lh• wu. Fif...., !l<='l· bu boon spen• lor lend-1-

LEND-LEASE SHARE OF WAR DOLLAR 

85 C.Otlh ho• tone for 
olfl« • ot cott• 

FORCI~Ill rttiKOIII~ AD/III IIiiiTifATitllt 

c ..... 

• 
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,..rpll.,. onc1 ~«Vies uoed by our olllto IA>wvd winning tbt .. me wv, 
tu1.d, al~t't'f~, UIC'ld tqu.Uy in the int..eree.t. of our own dtltDM. 

Thia IS p6'0f'nt. rtpre&ml.lthe tot.al&gure for leod~kue aid btt.'Wtom 
Marth tl, 1941, whtn the l...end-LM.&e Aet wu J>d8ied, And Augutt. I, 
1944 : $20,0GO.OOOJOOO of lcmd-lLUe t:ransJm and tt.rv~ and 1730,· 
000,000 worth of lend-letM equiJJment. oontigned to United State. 
oonmH,ndina generals aod aasigned in the~ field for Lha US6 of Allied 
ro'I'CJeif, 

T()1'AL Lf!NO-I.&AS& AID, MAiiCU lt41 'f ll ltOUOII J UL\' 1._.4 

....... A IIIO!Int .,..,_, ol totll 

COIW:'- t,.l'llilemd: 
M11nlllo• ((n.ci\Jdlac ahi.-l. --••••••••• Sl$. IGQ, 121,000 au 
lndi»tlialfMI.otf"WW aDd produet&,... ••••• ...... 726,000 21.1 
~tural prod.Ue&l, ••••••••••••••• •• 4. 01,_000 1U 

Totalt,.,.,-en •••••.•••••.•.•••.•.•. ... 1 ... 110.000 "'' _......_., -.............................. 60& .... 000 1. S 
Reat&l "'M,..lf'r'f1bls of ~" de.... 2, ........ 000 7. 7 
Prod.U.. ~ .. tiDI\Cid S~s... ••• ~1. 124.000 2.1 
)lie,oe'hMO"d ~••••••••••••••u 08.110.000 •• 

Total *"~<ore· .................. . ... .. a.~ 701, 000 11.9 

Tot&l.l"'cl.le._ ald ... ... . ........... 29.1100. .... 000 100.0 
CoN111.nmmu 1.0 commudl:nc stotn.!•• ••••. &6~208.000 ............ 
F'eld lranllfe~rt•• ••••• , •• •••• •••·• ••••••••• ouoo.ooo ············ 
"(,..._ ...,._llfd .. Vnll_.t 8l.ltlfoollllUIIdlal .-.If I'M ...-...,nt UMIIfff In tiM lltld .. lflld· .... 

~'"""" • .,.,.,..ten oe.m,.,. ... .,.._ b,. V• lled k•w•ualllMIItn 1n ""'"'"' ftu111 v. 1. At•r ~Cotb" ....,. .,_tollllt ... k!AjH', IIf.IIU •• 

,, T,t.t!UI 

Ovtr OS pc!.l'((':n~ of lllt&e le.nd -1eue war auppliN and tt"ieee hue. 
bttn provKied to our major fighling parloerw-lho Orhi.th £mpire, 
t.I~ Sovitl Union. t.nd China, and to Lhe fortt~ of t"r~and \he other 
f'OUnt.M kina oceupi.ed b.r lbe Nuis wbicb bnvtly ('&.f'riC'Jd on tbo 
flcht. from txile and are t'IOW' 6ghlin,c eft'ectiYtly in &ho aJHed a.tmittf 
of libtration.. 

Lbd·l.oae Aid 10 Lalbo Aml'ria 

1.,. than 1 pt'.t'(:lf.n\. or our Jt"nd-lta~e bi hu gone to th6 ~blica 
or lAtin Amerka. On1y miljtary aki and 1uppliM for militaJ)', 
nanl and related purposes hal'O been furnitbod to thMO oounc.riM 

UP08T OP FOdlOS ZCOYOWIC ADX.L~I8'TII.ATJO.N 

uuc1ec JM<I-1- Tblo aid, olthoUBI> to tmoll in doUaro lh"' •• 
row-10 ooDilid.,..bCy Je. lhen wb&• lhe Ulli~ s ..... •po-ndJ '" 
a lingle day to•ard ,_innina tb6 ,_..,, baa nevertbelea had 'it&IJy 
important.. 18ulc.a. Wilh tJ1t a.ld ol the military suppl* IU'OVidt~l 
u.ndor l!!nd .. taue and t.be full COOpNatio:n in join\. dtlaose mONUTN of 
aU our neighbor republict 6Xocpt.. Arg~nt.ina, the IOCurir.y or t.hn 
PanAma Canal and or tlu~ tntlNitoUtlJCl1l halr of the Weetcru llrmi· 
aphcro hu boon Hl"dO i.nflnit.e.Jy ttron,ger tlum it.. h&l 4Wet been 00forc•, 

Wo hava ..J..o Lcen "blo to pun:bo.sa Crom t he !Atin .. Amoritlan 
rt.J)ublict Lhrou.gh ~ho Cull cooJ)er~tLion of Llleir BO''emmentlllheJ..'l~~IJy 
inc:reaaed qUIUttiLi(.,. o f tlmtegio material• that. were needod to cnablu 
American indu:etry lO meet our war produeLion goa.lt. Without. 
t.btte mlltA!rtsla wo could never have produced the tre.mendou• l tUtn· 

hers of plan~1 t.t.nkl, runa, thipt, a.nd other war rquipmeuc. thllC. aru 
now heine UHd 10 tffect.ively by our own figbt.i.ng mtn and du, 
tigbc.ing men ol our aUiee t.o amub r.be Oennant and t.he Japaneee. 

Plan.., Tub .. d Sappll .. 
Some 31 ,000 pt..uw., 24,900 tan.b, a.od 637 ,GOO other military rno&or 

vehicle~-, btMdee vaaL quantiliel ol other war m.atftiah, haYe ~n 
eenL 10 lbe !orca of oor olli.,. undu l<ad-1 .... lhroup June IOU . 
Yu ool11S -• of 1111 tloe mooillons produ...t in tloe Uni~ Sta"" 
baa been ltnd-leued. We ha•obpt82 ~t.forourownloi'CitWand 
3 per<><nL bu beM oold 10 oor alli01 for-"· 

Similarly tbo wa.r J'lroduet.ion t!QUipmen1. and supplif!l .ant. t.o our 
tllica have rtp~nt.td on t.ho averaco IUl 0\'f'Jl sma11er penlt'nllt.ge or 
our t.otA) OUI put.. And tho food llt!DI. uuder fl'nd-JOUlt-AbnUI\. ft.ll O( 
it. 1.0 the 8riti.llh for tJH~1r 10ldien a.nd war worktrs and to t.he Soviul 
Union io Ol'dor t.o IUtt.ain tho r a tions or the Red Anny- hu QcCOunt.L"ll 
lor lea tJum 10 pc.rcc.n\. O( Our LOtal rood tupply, 

BritiiJh and Ru.NJta Produetloa 

• ••.• . Tho DriWh~ !t1. rtua81ant, and oUl: oLh~r: ~t.ing AUiN bav.~ C:'"'!'!l"tl • 
on \110 war princ1paU1 with 1uppliet ami eqUipment. t.h .. t.· tr.oy t.lu.•:ln• 
aclve~ produced. Tho British, tor e..u.mpl~. bad wmcd ou1. in t.l1cir 
own {ae.t.orit't lfom t.ht b<,oginniDC of c.bo war to t.he fi.nt. of tbi. yNr 
00,000 planN, 83,000 \&nice: and oth~r armottd vt.bieke, and I ,000.000 
Uucb. 'l'beylht:mMI•• ma.nul.&cnatcd ov« chrte qu&J'\.fn ol all tb. 
plan .. proridecl !o> 1ba R. A. II. and the Royol N .. y in 10.3. 1"bo 
faclOrid or t.ha SoYMI. Unioo han io ,ceo«tJ providtd lA ..,. pat.~ 
percentqe of \he equipmeat. u.d by lho Sori.!\. ann.ia. 

Lud·Loue Tra<b aad Food 
What.lmd·leut l~u dono il to 611 c:rit:ieal defi.cieneiee in the produc­

tion and equiJJmtJU. of our allies. For eu.mple, twf ol the highway· 
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bomuuppli<ofor lhe odnaeing Sovito e.rm~ .. in lbo -l otr..,.;.,. 
c.hil 1prinr and 1ummer on the ent.em front. Wtl'6 curied in Attu!ric&n 
ltnd·l- trucb. And lbe 10 percen• of Brhain•o food o11pply thal 
lw come from lhe United Sta~ bet m.de ll J)<*ible &o n'aintain 
tho llriti:tb food ratioDJ, a a. a lev~ well beJow OUl'll, buL II ill tuffic:ient. 
lor fi«.hti_ng st~ogt.b. Witboua. lcnd·ltAiil!, the Orllitdt might~ 110" have 
hid Mough food t.o carry on. _ 

l.t nd-Ltue on the DattJe Fronts 

.. fho dtunago kl our an<'.miea whieh our allie. htwa beoo abla to do 
with tho lcud-leue 811J)plit8 we ha"e lftnL thtm i.ia tl•o mujor bt n eflt 
which d1e United St.ate~ J'eoef'ivea under 1llc Land-I~ Act.. Le.nd· 
lf'IICI i" noL and n(Wtt hu boc.n either a Joan of money or " charity. 
l...wd.Jtlll\ ald i.s provldl"d "to promo\.6 tJ1e drfetlM of tlte lJni\.ed 
StaUII'' and for no oc.har pu.rpoee. The baUJetour alliN havt bean and 
..-dl be aWe 1.o win with We bdp or lMd-IH.te, t.ho mUiiona ol Ouman. 
and J1pan.c!M our ~n won'L ha,·e to faee beau. our .UiC!I have JcUJtd 
or C'eptun!d t.htm~ Yiecorr- a.re pt"ioe1eM contn"butiona t.o 
1ht tec:wri\1 or our own oounuy. 

LEND-LEASE AID 
I IIIM t 

_ ___ ___ ....... 1, 

t .o 

31 

Reftne Lt:ad·L«:ue 
We huo N(lli•N in addition, bow..,.er, o•er 13,000.000,000 worth 

or tupplifll &nd N:"icte rOt' OW' lon:et aJKI merehant. marine Of'eNe&t 

.. ~vene )en<f.IMM akl, withou~ papnent by us. Moet. or thiil ajd 
hu been provided b1t.ho DritlAh Commonwealth. NfJLher Lhe Sovi4!~ 
Union nor ChiJla, both iuvt.dod ~tnd ravlg'('d by grea-. lorofll ot iho 
enrmy, bavr been In • po11ition to give us reverse Jend-JM&O aid in 
""Y voh.uno, nor hu Lito oec:aaion tor such aid ari&c!n. 

The Aid provld(l(l to 11111 by t.bo British ha.s included t uob itemt JLI 

2,2S.O aif'))hmOI 4Uid glidcrt for ~ho Unit.ed St.nt.ce Army Air Fon:ce; 
tmntJport. on JlriLiah Allipa of eeveral hundrod tbouu..od Unit.OO Stalol 
t.roope in U10 finL qu8rtar of 104.4 alone: aubeUmt.ial repairs to Onit.OO 
StAte~~ warlhipe at. Jloyal Navy dockyards in the Medittm'Alle'ln, the 
Unhed Kin&dom and r:lte.wta•te; hundreds or milJiODI or dollan wortJl 
ol eonttrueti.on and IUpj)liC!I for Uoit.od Stata Air Force and J.ro\1 
buN and tamPI in the Unit«! K:ingdom. together with n....ty 1,000 
bloeb ol apartmenw, bot.N,ot&ct., and filtatft requiai\ionecl ror our 
mili1Ar1 _...,; '-IL.f produrod fruit., •ecet•bl.., and otll.,.. 
foodo. including f ..... -. ahhough BriliAb civiliono lh<mociY'" ''" 
onb' an ••trace of 2 freah ecp a month. We haTe aho tfJOt'i,.ed hom 
the British thouan~ of olhtr <:*~riee of equ.iprnrnt, suppJ-. a.ud 
toVic:N u nnt~e~ l~d-1~. 

Au.-lnli& and Now 7Aal.arul ha•• prorided u n•e.rae lend-Jeue O'f'"er 
95 perotnt of all •he food uood by our fo,_ in the Pacific....,.. under 
O~neral Mae.Ar&hur'l ecmmand, besides (u.rniahing our lorefll wilb 
many otb~r 1uppU• and ""ieee whbou&. payment. by us. l n r~t. 

h th • I r mont • etr ro.-eree end-ltue aid to ua haa been runniog a&. 1 higl e 
melntbly rat. t.I.11U1 our abiJJmootl of ltnd·lea.sc supplite to the.m. 

RRvt! R,fjt: LtNO-L8ASE AJD 

(Fumithed t.o U11l'«< 8 \.a\4» Yom. aDd Mf!rdl&ot SWppln5 0"'~1 

.. .. ... . . ., ... , .... "'.:., lt+lo •• <"9m•u ....... ,.,.) , liNt 

UrUIAicl Xl~ •••••••• ••••••••••• U?O. 7Gti,OOO ••• OM. 400,000 
A.....ala. •••••• • •••• ······•• ........ 05, 2;s. OOO • . 57,0Q, «<I 
New Zeata.od ................ . ....... 17, 481, 000 lot,III. OOO 

Total ...................... . ·.a. 500, ClOG 1. 441 •••• 000 

,__ .. ,_ ..... ~ ... ....._.-,.,......,._ 
~~==-.... ':1 d ::::::.:=:::e..-=."tt~~ri.!f;. ..... Ct~M. 

Tdul 
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LOCATION OF F. E. A. OVERSEAS STAFFS 
SEPTEMBER 12, 1944 
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34 Urotn' or J'Oit&JO~ &CO~OM"IC ADM I"NlSl"RATIOl'l' 

Tho Soviet. Union hu alto provi.dod ua wllh 1'0\'Cl'$0 lcnd·LcU6 Aid 

in oonneclion •·ilh our ahuuJ.bouiliing bAfol,. 

AlthoUllh DOt ...Onio.Jt,. ro•erw lend-1-, lllo buoo frocn wbieh 

our 8-29 SuJ)4'r Fort,_ bomb Japan w•ro built by 400,000 Chin ... 
loborel'f, almoet.litera.lly with d1eir b.ue hands.. 

Wo have-, in 1ddition, rauivl!d from tilt\ Jlritish a greAt~ dea1 of 

vllil aW that dooa not apJ)Mt in tho dolllU' flguroa or ........ lend· 
tt:ue at aU. The BriWb wtre at. war for o'·er tv.·o years bclore wf.. 

•ero attacked. Thoy ha•• placed froelJ' at our dis_. blueprint. 

for engiDfiiJ bomb-eigbtt, radar and tubma.rino derieea, tn.ining Gl:ms, 
ftnd other datil mulLing rrom their longt.r battle ax·periooco. We 

might. have II)C:Dt. yoore And mtmy thoueands of Uvoa in amMSing 

tJlia .i.oJormation. We I'<"'rlved it. witbouL J'•Ayrnent, aJ1il even with­

ou&. any dollar ' 'aJuation being put. upon it, u reverse lend.Jeaee. 

Lud·Lease and tlaaJ Vldorr 

Altar the finAl deJeat. of Oe.rm•ny hu been accomplished and made 

steure, tbo lcmd·let~.so program will conlinue for tho war againsl. 

Japen. Through lend-leaao wo ha.·e advanood greatly the winning 
of oompltte 1'ictory over Germany and have thus aved the liTet of 

ma.ny tens of thomands of American bo,.a u well as tbolh·• of &llied 

ftJthting men and civiliaot. . 

By figiHing tbit war together wilh our 111ica aa ~ United Nation. 

\\'If we have tiA.U&formed Uln tlm ... &.t. or diiM\cr to tbo prospect. or 

tarly vit.tory. By continuing to fight. u United Nationt wu.il tho 

f'nd, we ebaJI make Cffl&io ol winning the kind of vletory that. rill 
Jar lho buis for a lasting .,._. • 

EXPORT CONTROLS 

Six days altC11' U.o Nazi1 stnack mL Lba Low CountriOll and } .. ,.nee, 

d'o Prcsidt:n&. on May l6J 1940, uk~ CongrMt for two 11pocia.l appro­

pNt.ioDI (Of' upanaion of tho Ann] IDd Nayt. The Unit«< States 

emug<r>Q' war oupply p""""" io generolly datod !tom lho tim. lh..e 

appropriation•, amounti113 to more than n .,aoo,ooo,ooc, wMe made 

•~vallablc in Juno. 
Shorlly Lboi"MCt.or, on Jul.r 2, 10•0, Con,_ ennclod a oiAitul4 

en~l.lod ".\.n Act. to Expodl1<1 tho Streng~ boning of lho Nollonol ~ 

fenoo" wbicb aulllorized lho Pr.oid"'t to probibi<or curiAil uporta­
in tho ;,..,... .. of lho national del..,.., or the United s .. ...._ That 

wu Lhe beginniug or wartime export. cont.rols. 

··-or Coetroll 

From the btciuning export coool.rola bne hem uecl for one purpo!N't 

onlr, tostrencthen lhedef..,..oflllo United Sta<ee~Uld-1ft<o"we....,.. 

au.acked-c.o brina about the de!ML of our en~iee: a&. t.ht ~ 

po.ible momoot. 
'fhrougb llu·-..o controls tUJ)I>lioe from the Unirod S tat.lll h&vo ~n 

J)mwe.nttd from .rt&cb.ing our N\tmiCliS; wht.L wu netrded for tho Unit.ed 

S\t.ta' owo war eJTori and ch·ili.an requ~ta hat been oonllti'Vecl 

a&. home; and com.mtreial upoN ba'e bttct dw.nntled in line with 

otral<fPc i>iioi-W.O t.O ·o;,•· hghlln«" .illi.O"and to olher friondJY halioot" • 

JH'oducing IUJJPlltt for our Wl\r production. 
To a.cco.mJ'Hah t.hoac objec:Livoe1 e.xport ooncrol procodumt bl\'10 been 

.. IAibl.iohocl 1<> ..,..,.. th•t our crilie&l OUJ>pli" Oo.-od to tbe rigbt 

pl._ at the ricbt limo and dld not co to lho '"'"'' pia-. Tho 
-lial ~ui,...,...lo of tho <OUn<ri,. to be euppliod ,...,.. analpod, 

IWI\roated &Dd p....,..,..mod apintl r.be beokp<>und of ov....U upon 

requ1remonUI and toULI Unitod Slatee auppliea. 'ftAin upoN ~ 
li ........ in aooorcanoe with .... blilb.cd oonuol poli,ci ... .. 
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36 JUSPOKT OF f'Oiti:JON ECONOMIC ADMINI8TRATION" 

Expa.nMioa of Cotllrols 

During four yM.ra of Opet"ttion, t.be 100po t.nd tho tnetJlodl of t\KJ)Ort. 

control have t:banC'!<f to meet varying ..-u requirtmen&e. &Jinning 

W"ith a proclamation on July 2, 10-iO, lUlLing aomc 40 com.modiliot to bo 

pla<ed und.,. upon eonll'OI, tho aum~ ol oucb oommodlu .. ooolin­

ucd LO grow •mtiJ, on December 22, 10 .. 1, expo" oonwol wu exttnded 

&o eo•er alJ articl• and ma&Mah, ~cepL o:cportl to CanAda., alooo 

Canadian and Uni\ed Stat.Cll war production was Lrtated u a lingle, 

integraW who!&. Uy 1043 &Omo 2,400 commodiLiee and commodity 

groupe 'ff'tN under direeL export conttol. Theee com.moditiee have 

boel1 handiOO by nppN)xlmately 16,000 Onit.ad Statee butineea firms 

dNlinc in expona and have been oona~ed to t.bouu.nds of lDdividuals 

and firma in more t.han 140 diaerent foreign count.riee. Tbe Fott'ign 

t.conomic A<lminiltration receiYtw 84lveraJ thousand applleationa for 

upon licm~~oCW ev«7 dar and &be annual volume baa ranCf<1 between 

1,500,000 And 21000,000 applications. 

~Dilllillf 

lo Order to fonnulato A<'CUfllt.eiJ' lbO ~li&J requircmente of 

IM<It• oounlrioo, •• ....., EoooomiG Admioio.,..tlon mitoiono in the 

field clul<'k Md euluate the noe<l:a and aaa.l.t ln Lbe prepA.I"'ltion of the 

requirtmentl progt'lma. lo W&ahi.ngl(ln tl1o propoiOd rt~quiremwt.a 

or ~ count.ry or arH. an reYie'itfrd u lo coosilteocy with upori 

policy. the ond utea to whlth Lha commoditiot wiU be put, 'ho Uoit.ed 

StatettupplJ tituation, aad lbo relati•• wrncr of noed of U.e various 

impordng oountriet (rom the point. of view of winning tho wu. 

_Whm ~ req~m~o\1 Procrama bave rooei•ed fl.naJ Fort-lgn Eoono­

nuc AdmimtlraLton appro,.al they a.re Lbeo aubm.ht.ed lo tho \Var 

Produetion Bollld (or tho Wu Food Adminilt.r•Lion ln tho ...Col lood 

produc10). F ... Ecorw>mic Adminio.,..tloa top,_.,t&tlvoo alt oo 

~he various divisional requirement. oommit.teee or the \Var Production 

.&o.:d and.w ... Food.4~iolnt.lo• wilh rop.....,nt&UvM ol U1o armod 

MrYicw and ot.ber Ooremment ~ respoOiibli ·;~ Wv pN,dU~' · ' 
t.ion and civil1a.n noads. 

Similar ~ and. .u-u.... procodw.o •PPI.T in U.. .... of 

lcmd-lt'uc M1>ort41 t.toopl. Lhat. military aod naval equipment. ia Je.nd .. 

l.....t throucb tho Mwlitlona AMP.,>Ialloud. AIIIMd·l- aid 

~ proYidecl to carry out tho ,.,.. ..... direcliYM ol tho Combinod 

Cbie!• ol St•R. 

1'Jpoe ., Llcuolq 

~&rtim~ oonloOI ol cornmerclal "'l>>rll It ex....uod through a 

n.n~ty ~r lioebleS. In ic.e mot&. oommoa form, au expon.er mut&. file u 

appJjc.tJon for an indirridt.~alliun~c which inci\Jdoa 1uclt infonnation 
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&bout. • p.ropoaed thipmmt u oounl..ty or dmt.inat.ion, oonaia:nee, 

caua.ntity and value of ahipmtn&.. and deeoipdon of wba& UM ill \0 be 

1nade of t.ht! artiela in quHlion. Tho applicelion it checked apbJit. 

tho Proclaimod Ua\ and Ia rovifowod lor ooolormity with tho "'l>>R 

J)tograrn e&tl\bliahcd for tJ1o ooumry and commodi~y involved. On 

tM bo.WI of tho review, a I.,._ -.r bo approvod, d .. iod, or modiOod. 

Tho Q<ftutU u.,..,,, in •R..,t, pro.uloa ..,...,.. authority t.o OJl'I)OR 

wilbout. obt.lning a spooifio liceniCI. 'J"hit type of lietnao iJlimitcd by 

•nd largo (I) t.o commoditi .. in ... tau••lr ... ,..,ppt,, •· f ·· ..,..ol, 

ttod (2) to dcallnation.& in allied nationt. 

A 6i«.Jcd li<cfw Ia a kind ol muiLiplo individual lic>oNe wllicb 

aulborixt.s an exportu lo ship th~ same commodi\y to a numW (If 

<Omipeet and purt.balerl i.n the a&nJO ooua1try. 1 Ll use hu boe.n 

limil«< to a acloel«< liM ol commoditiea and t.o trodo oni.T with "tho 

Ameritw republiet. 
Tbo 7'0i«t /i«- aulhon- tho uportatlon ol all arlldoa and 

C(lmmodi~ict roquirod for mainttn~ repair and operaLin& suppli~ 

for approved foreign eDWfp~ aucll u mining comptulica whose 

produetion of lfd'a\egie metals it dtttined for our war prod:uc:LioD 

program. It •bo auLhoriM!II export•don of tuc:b tttpJ,Iiaa n60000 for 

oomolrvelioft or inllalla<ioo bylortigo •nlftl)ri>M wblcb 110 contribu­

ting diroctly lO our war production prognun. 

Trade Relallou Sid 

To en1ure that neCK!Mary war oontrola over e"J))rUI entAil the mini­

mum dillocalion ol normal upon b..U..... a Tnule Rdalions SWT 

l1 ect. up within Foreign Eoonomio Admini.ltfation to aeua tillieon whh 

bum- fi11111 d.atina in ~ and importo. Tbio at.oJI bu ..... u.~ 

a meehan.itm for IJiltma,io contuJtation with the com.merci&l ~rt 

t..od.,....including .. Expor~ Advioory C<>mmitw., oompottd ol O\lt.­

atandinl "'l>>rwn and 20 induruy ad.-ltory eommitt- and groupo. 

Jn addition to lbe Trade Relations Stair, an Exponen Senice Section 

·• · ·works directly ,.jth·indiYidutl:rJ<J>O""-"' on their opociJio doy-to-<ioy 

probl.,..., 
• ·" • ··" " ' 

lo<r<-lo U.S.~ 

U io noteworthy lhal lho op..-alioOJ olo,;porteonlJ'OI 11Jlder a policr 

or rationing ahort. suppliet equita.bb' among consumen and an1ong pro­

duee,. and uporte,. hu hod tho tlfeci ol .,._ •ir'l ~ opj)OI'­

twliti .. wbith would oU.orwt.o bovo been •ubiiADtially impairod by 

the innitahlo dW...tioas of war. 
ln spite or war demands, wartime controls on our ptOdoc&ioo oltOn­

WIDer roods. ab.ippin, abort.agflt. and oll\et bandieapt, Lbo rl~Ua.r •ol· 

ume or our eommerdal uport wdo (exclUIIi.Te of Send..ae..e) wuh lhoee 
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COMMERCIAL EXPORTS TO NON·AXIS AREAS 

,., .. ,.,. 
AVIUtAGE 

.... 

0 

III.LIOHI 01' OCLLAftS 

2 

c ... .,.1 

• 

.,... ll>a< Am oooqu,.ta left opeo 10 .. baa .-an, mer-! oinoe 
llwt - bogao. lD 11143 lho ...... or oo~Dl~l«<ial aporio from 0.. 
Unil4d &a;,. of c:iYill&D-IJPO JOOCI• fin...-! by oommerciel._ 
IIIOQta ,..12,235,000,000, oompomd wilh lho pre-warl836-.18 • ._. 
10 oon-Ario-«>nln>llod anu of $1,000,000,000. This is a mnarl<ablo 
...,.nl and is in alwp oonlrUI 10 lho exporimce of lho Unil4d K.ina­
dom, tor cumple, whole oommucial uporc. have dOQlinf!d moro lhAn 
60 peroetl'- in va)\JC and 70 peroent in. 'YOlumo ain.ce tho bclcinnin( oC 
Wcwar. . 

lly making comp1lAnce wltll tho maximum exporl. priaM t!lt.abli•hed 
by tho Office of Prle& AdmlnitLrat.iou a prcreq:uitit6 lor obtaining an 
upon. u.,..,.., lho l'ortlp Eoonomic Adlllinatntion bu nol only 
·ai<l«< in Lbb·eonwi bl iblla\lbb.b.t ocunt.ll..,whlcl. are ~-ily d•pu1d· 
..,, on impon. ftOm lho Uoil4d Stow., bu; baa Lberebr belpod 10 
minimi.&e the cmla of Uniud &a1.8 pt'OCUI'tiDmt. iD tltoM vety a.reu. 

eo.nn.....ial -from lho Unil4d Sta;,. ill 1M lint oi>r 111011tlto 
of 11144 ·-b, ..................... ~ lhon ... _.. .. .... 
... ol - 10 all .._ il>dudiac ~lao ................. brlho 
......, and lho raW. 11oo 11ooo ...... tleadill for OYer.,..,. lDdodlnc 
loJid.loue, IOIAI UAiw.d &alao Mporto in tho finlt. .U tMGiha of 1114• 
were •• an aanuol rota ol •••• $14,.00,000,000, DMrl1 lluM 11m. 
the h~ ~ le•el. 

1 Of) ------..::.. 
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Le:nd·Lt&16 Jatroduces U. S. Prodac-tl 

Whilo a mojor pari or lood-1- oxporto hAl oonaiotod or mUit.ary 
oquipman4 ltJW.Jot.M. hu altO inU'Oduoed to oountriae. all over the 
world tllou..ndl or olhtr Amcrieau produc:......,.frotn trucks a.nd 
machino t.ooLt 1.0 pt.ck.aged foode-ln a volume an.d variety novor 
•PIIJ'O&(lbed bclore. AI .... ""'""" ""'poople or ID&JI:f ocunlriel --ill 
•an'- 1.0 continue \o obWD. tbele a.od limll&r produe._. from us by 

bv1iactYL 

Lad• A•tri<&a Trade 
Out commercial oxporio 10 Lalin M>•rica, ox«pl All«ttina, bavo 

incrooaod br mon lhon 10 -• ovtr -war levolo. n­
oxporio have fuUillod lhe uod<rtakiac made by lbo Unil4d &a;,. 

1 ; tho Rio do Janciro Conioren\lOor Foroicn MW...,.inJanuiU'1194.2 
to ro11ke avalla.blo t.be minimum tlll&nt·ial clvUian iw.port.e nH<Ied by 
1bN16 wunt.rite to cnablo t.hom to play Lbelr lull p&rt. in bamit~r& 
defentt, in lbo provilicm of at.raiA!gi~ matul1.ll .lor our wa.r prod \Jetton, 
a.lld in ol.ber ofroo&.ivo mouure8 ap&n~&. u,o .Axaa. 

V. t. TR.AD£ Wmt LATH~ .AMERICA• 

(MtlllooodoW!ar>l -- .. ... ... 
F.xpcwu... ••••••••••• <80 ... ... 711 

Ia ............ ---· ... .. m l , &lO 

T.-T.Jt8 

U. S. aad W..W Trade 

... H 

... 
~ ... 

Tbo Uoi<od Stat.co bu b«n able ;c n1oblli .. ita ,.,...,... t_or _tho 
..-a.r t.o t\lt;h an extenl. tht.c. .,.e have not; only become the pnnClpal 
Anitll.al of democ.ra.tYJ but. alto the Wor4<l1t foitmolt. erJ.OrtB of oom~ 

mudal coodo. . • Ad:mi!Usln-
11 baa alwa,.a b<tt1 lbe poliCy ol W. Fomcn Eoo~ 

tioo to tooo~· privar.e roreen tnde 10 ,.,. .. poilU~· U\ ~ 
wilh lha primary objoeti .. ol 'lrinnil1c tha...., ao quiddy u poa~tble . 
A -~~1 Olq1&Ddod Uoil4d Stat.co loreicn t.nde al.., tbe war ..ut be 
-nt.ia!IO W. mainton.anceol hiab production le .. t. aud lull employ­
men\ ill lhlo OCUJii.y, 
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Controls Relued 
M wn bAvo approached cl01er t.o complete victory ovet' Oorrnany, 

tucceMive rtla.xntions of e.rpor'tl oon\rols hava boon inatitut.OO. 
AM lbo ahipping ebortago bu ouod, Lha Ji'oroign Eoonomio Ad mini .. 

.,..lion bu p~••ly rollod bod< Iince tho fin< of <bo y .. r t ho 
d ... ntrali.wion plOCOdul'O govemi"'J oxpot1ll to tho other Ameriean 
republi<L n-tralballno wu inltitul<!d origm.Uy t-ute <ho 
ohc>Nc• of abipping to <itofTY our tspOtU to Latin Amorioa wu oo 
1Lringt.D\ Lha&. it WU Oft~ fair to &)YO \bo C~M~nlries of imporu.tion & 

voioo in deciding wbich of many -lial ouppli<o they nooclod ,_, 
..,....Uy. This wu dono throusb • .,..~m of ""'uirins impor< ...,.,m­
mmdations from the oounuie~ eonoemed for moe&. eom.moditifll btfore 
expor\ lic::eo~N could be -.ued. This requirem.en\ l:w now beeo 
abolilb<ld r:xcept. for a relatively few eal.riee. 

SimUarly the program u .. ,... l)roo.du.re govoming exporto of moo\ 
tuppliet not. on genen1 liMn&& t.o tho Britb.b h'mpire, tho Soviet Union, 
tho Middle Eut., and Fr.ncll, o.lgian, and DutM poaooosiona, will be 
di100nlinuad.Oetober I. AfW th.a'"d•t.o it. will oo longerbenOONMry 
(or expo~ t.o 61o relM.M oertifi01t01 with foreign pu:rchuing mt.ions 
for export~ to thoao ....... lnatoad, uportera will apply for uporl 
liotolel to tbe Forei&n Koonom.io Admind.walioo on lhe sundard 
applieollno form and ;, will ba n-.y only for lhem to obtain tho 
,....... indiridlllll upor<l~ from tho Foroip EoononUc Aclmin­
il.t.ratioo. 

Amoog oUter .tepa that have allo beta. Lakeo this year I.O eoCOUftit 
prinlcl tndo are tho re~toration to nonnal trade channflla of mot&. 
civili•n textile, drug, a:nd pbannaceulical uporta to the Middle Eu~, 
and aimila.r action in tho euo of moaL goods exported to ~he B'rencb 
W Nt. l ndll!e. 

After tho dol"'~ of Oermony a atUJ groow rclaxatioo of conlrOI• 
over export.e to allied count.ritw will be poea.ible. This rclaxaLion will 
be in llne with the ~~lion of Lbo War Production Board oontrolt 
over atratACic oom.moditiee.. h• Utoot Will be governed primari.l1 
by \he panmou.n&. needs or t.ht cooUuuioa W'U aga.imt Japa.o. AvlliJ .. 
ability of abipping may alao ba • limitinc foetor and aomo oooti'Oia 
may aloo be _..,. to conaono auppliea """"od for do.,..lic .,..... 
duclioo in tho ~ of beuy upor< domanda for _,;ial ei•Uian 
•uppliea to repair tho den.tLalion l.nd dc.Ltuel.ion abroad. 

CnAI"'l'ltll VI 

IJBBRATJ!D AREAS 

'rho amubing Uui\.ed Nations oacruUYettwhic.b bave brokt:n through 
Nazi dflfCnltll in .Europo tmd will aoon lotall,y dt'llrOY Nui power, 
hue I:H:en m•~do pot~~Jlblc. bocau.se ol 1ho &Lt".ftdy Row tU~~ to the fight.­
ing front.t o( e:nonuoua qua.nUties of war anat~rle:t-or tanks, gu:ns, 
plllnM, JtLIOlino, nod other supplie&. • . . 

Al.o Nttnlial to the tuO<Itlll or our otrf!tWVN liu boon Lho provt­
slon by ll•o Anny of buic minimum ci:viJJ&n IUPJ)liel to lho devut.awd 
and plundered .,_ boing freod from Aldo don>loalion. This P<O­
cnm Ia .. inoq;nl pan of our miliwy oporaLiona. 

Food dotbing, f•oi, m~ and ,.pair mal«iolo for -·­
tation tin•• power plants, and other utiliLiei&N Uf'ICllJ ~~in 
order lO preven\ epidemics and atarvation in ~ liberated artU ~d 
our line~. 1.nd LO enable lhc liberat6d peopl• lO tuppor'- our military 
Conxw tn t.be pi'OMOUtion of ~be war. 

Jt. litho rt~~poneibllit.y of the .lo'o~ign Eoonomic Ad.miniluati~n to 
aupp1y t.hoeo clvtliau oommodit.it>e whie.h t.he Anny ttquetta 1\o to 
obtain. '1\hOIO h"va includc.'<l eomo. of lho civm"n •upptie. ~dy 
providod in Holy and in France by Uultod SL•I<!O fo,_. In th..., 
in~tancfll U1e N~CtiYing countrie. P"Y (or tuch IUIJpUe. in 1-eoordt.nee 
with t.heir ability to do eo. 
Nul o .. uadloo.... . . . . . . . 

Tho Ubcratinc allied anni .. ban found in bo<h l t.aly and Franoe 
wideopread devaa,.lion and aderinJ. Similar ooodi,._ will oon­
fron\. u.s in oLber eounlriel u they are liberated. 

Durin& four 1ean of occupaliou, the Ot:nuaDI did terioul dam­
""' to F"'oce'a indWIII)' and agriculture, and to bcr people. Tb<n> 
baa been n1ucb addil.ion.al dtttruction and dilru.plioo ol the !~cb 
C!CODOn-y ln tbc baUJot lhU ha.vo btt:n fou&bt 00 .Franeb tcnl a&nce 
our landinp in Normandy. 
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lu It&ly tho Oenuaos havo d t!Ubtratel.y dealroyod economic re. 

10une1 '" _,Vf'l'! opportunity. fo'lve thouund Cennan Lroopl were 

emplo,..t for -..o~ ...... 10 w...t< lhe public ulililito and induolrioo 

ol Naplet.. In the II'H oorth of _Rome they detuoyecl ovu 80 ptr­

«nt. of tba cl(-etrio powt!r facilitiM M they retroat.od and also de~t.royed 

hJ&bn,.., rallrora4t, bridget, and communieation t)'ltem.s u well u 

facUU'iM, water fadli\ioe., ttocb of ci.-Uian I\)Odl a.od poblio builQ.. 

inp. Added \0 thit bu been d<!llrnc:tion caueed by miliLt.ry ope,.. 

liooa.. At a rosult, In many trou of 1 Wy l.bero ~u~ been n tt.rious 

abort~ or vilaJ ueoeMitiN •ueb •• rood, clothing, and medic&J' aup­

plies_ and almo&l inlurmountablo distribution problema. 

Aid to IIAIT 
Both tho Unilod St.otoo ond t.bo Unilod Kingdom .,od to,.... have 

boon fumiobiag ciflljau oupp6oo bohiud t.bo Jiooo in Italy iD m dor1. 

\0 meet at leut. the m011l urgent of thNe netda. By tbe midd.te of 

July ovt-r 1100,000,000 of tuppliM for civilian consumption, including 

!uol, bad boon oeot into ItAly undu t.bis program. About !ou.-H!Iho 

ol lhis amount had been vro•ldod by tho Unilod Slat.., induding 

m"'' of tho fond. Tho British CommonwMilh hu pro•idod almoot 

a11 of 'he eoaJ, much of tho agricultural, &od tl greAt many mitoeU .... 

nMua aupJ,Iiet, and it now auppiJing much or the wheal. Tlu,<ea .eup­

pliM bno holpod to b.p li!o aoinc in I taly, bu< mueh additional 

-~&~>«> •IU bo ... ....,.,.. 
Comhlaod ChU All'alro Commlu.., 

Buie politiot lor tho adminiotntion of lha .,_, liboratod by lha 

\:oit.od &at .. and Briliob .....U.. darina lha mUitary period are 

datenniD<d b:r lha Combi"ed CivU Atrairo Commilleo of t.be C<>mbinod 

Obiel• of SWJ. l 'his commio.too has ru~llcd upon t.bo Foreilfu Eco­
nomic Adwjnif~ aod ita pttdootMOr agenci"' for infonnat.ioo 

ud reeommeodaliotw .-ith reprd co tM '-.rioul eeoootuic probiUM 

•• aritlng in IU'Ms ~Piod·h¥· ~ Uoi~.NatiQot. .... .. . • 

Among oLher tpoclnc loki wlgned Lhe l·'oreign Eoonomio .Ad01lo· 

i.ttntion hu been the flrepuatlon, fn_oqutntly in ooUaboralion with 

tbo O$co of Stntq;k Somcoa, of Ci.U Aftairs Quid,. lor lhe - ol 

military authoritiN in liberated areu. In addition to this "ork, the 

Foreign J.:oonomio Abntnilltration ia al&O called upon by tho .t\nny for 

1peeial N!p()rtl iD ffiadon to cumnt operating prob1ti'DI. 

Allhe alliocl armiot _... lo.......t and llbontod .,... - to be 

aonee of nUiitar)' o~ratioos, the job or emerg-eocy ~lie.( and reh•bili­

tation will bo turned over by the military au~boritiM to the l1nitod 

N•&ioDI Rl'llier and RW&bili\.ltk)n Adminiltnlion •nd &o &he !'f!llipec­

th·e goYeminc authoriliel of &be areu coneemed.. 

u. N. a. a. A. 
The Ji'ol'fligu Eoonomio Admiu.iatnuion procuJ"N •upJ,IIN ln thk 

.,.un~q lor lha Uoit.od Natiol>o Rtll<l and Rehabili!allotl Admin._ 

tn.t.ton, admioiltft'l the Unit.ed &aw.appropriation &o U. N. R. R. A., 

and workt with pt.1ing govemme:nt8 to btlp t.be.mteeul'6 Onlt.Hl St. tel 

.fllppli-.. 
Tho Unilod Natiooo Rollo! and Rebohili!atloo Admlolotntloo, 

es._.bUih«l DM.rly a yur aco. • a ooope.rali.,. u:ndtnakinc ol 44 

nation• t.o provida tho diALmtted peop&el of tho libarated arta wilh 

tho eroergency Ulitt&noo that. il euentiAJ to euabl~ thMl &o help 

&hemtth·-. En\i_rely •&de rrom I'MIODI O( humanity, l.he IOODM' 

tha' libuatfd ueu ge.~ ba.tk on their own fee~ &he eooner n wil 

ba.V6 &tound rounda\ion for tbo ]MI&oe and Lhe 100uer trado whh theM 

.,... not. only oan bo rett<lrod, bul. e.pa.ndod. be.)'ond p_ra..wllf lo\"elJ, 

n.. •nduaU7 and .....,WIW'O of tho libonolod ooW>Irioo ..;n lham­

ecl•oo !umisb by far lhe croaler par1. of lho aupptioo lha poopleo ol 

lheee eounlriet will netd. tl. ia r.atimaled thai. bel.wea.n go aDd 95 

puoon; of all aupp6eo uood in libtratool EioroJ>O will bo produ..a in 

Europe itaoll. 
The total amount that the contributing membtn are c.o mike aniJ.. 

eblo to tho Onit.od N&tiona Rt:lier and ltehabilitatkm Adminiltratlon 

is abou\. $2,000,000,000. •rbe Onit.od States oootribution is limit.c!d 

to 1 I ,350,000,000. 01 thio amount eo- hu approprialod 

1•50,000,000 and oulhorilod tho traoaler !tom I~ funds of 

$350,000,000 ""rlh of additional ouppli .. , oervitN or !ondolo bospeot 

by U. N . R. R. A. with lho approval of tbe Join~ Chido of Stall. 

In the eMO of O()tHDt:n\1 cou:nlr'i8 witboul A.ffitknt AnuciaJ re. 

JOW"''CCt, tho United NatioN Rdier and Rebabili~tioo Adminietratioo 

'\\;u finanoo import pUit.hut't of civilian suppli(t. 1'he eonnlrits or 

H.S-t.t.m Euiope-Po .. od, 0¥«hoelcwakia, Yug01.lavie, and Orceco­

will probably MN aoaistanee of thio klnd. &we..,., ....,. ~ perc>IID• 

. . .• , •••• Q( .t~o oomrooditi'" ~urod lor tbom, ;, io O%po<t.od, will bo oold le< 

local cummey in-~(t' Or dii(aibU(id 'ii 'di'reCc. relict.·· '· · · • 

Tho Unitod Natiolll Relief and Rcohabllitation Admin:iltralion will 

oo• oolablish any orpniutlon lor tho direct d.illribut>on of ,.lief 

except. m the mo~c. de~titute arM~ where local pmuaental 1\Uhoriti• 

do not exi,t. or wbC!TO they ennnot J)rOvido admini:ttnti•o ueitta:not 

in tho diltribudon .00 aiiDC~tion of good~. In general the UniU!I:l 

Nation. Relitl ud RehabiliLatioo Adminis.t.ralion will tum over the 

Allpplioo whith it pro"(idM to '-1 JO•mUng authorilieo for clirtribu• 

tion through onlhuuy t:hanntlt or oomnu~rce. 
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Tbo liberat.M nahoDI of O«Upied Europe will not be poor relauona. 
They do nolo cte.ire. e.b&rity. They have made it. deu that they with 
10 fat u Lboy pOMibly ca.n lO '•ke cue or tbtir own needs. 

To tho &Xteot. that. any of lht liberated na.tion~t hnvo good.!& 1u~l 

product..lon facilities, Lh1:y wiU ue.o thO&O gooda and facilities for tlu)il• 
O\\'Jl neods, Md for tbo nCliXlt of du.'it neighbors. 

To ll•• oxlwt.tllJ.t. th~y h.ne lunda, they "ill purcbMO tho 1Uppli01' 
they 1l«'CC. lt. is considtn!d prob•ble tha\ tiW! CIOWllries of w-es~• 

Europe eaa afford 1.0 ud w-ill pay in dollars. tcold or on tredit. t.rnnlf. 
for """'' of their import«! rtild .. ppl;.,.. In foci, probabi.Y mo.-. 
than haU of .U post.-n1llitary dvilian suppliee aent. \0 Europ& from 

tbt~ Uui\.od St.a«-s will be J>•id for. 
A liberat.od count.ry witll em.mgh money t.o buy what. it. w&nli& i~ 

under lin obligation to cle.ar tlu'<lugb the Uniled Nations Relief and 
Rehabilitation Ad.minis:U"~rJon and the Combined Board~ ao that. • 
fair dil.tribuLioo of lbort. a.upplietl cau b6 ..urod. ' 

f. £. A. aod U.N. R. 1!. A. 

'The 1-'oreign Economic Administration, by virtuo or ita raspollli· 
b1h1.y for Out Je.nd·ICMO IUld forcigu proeureme.nt. prog:rt..rnS, and ils 
oonuo1 over oxporL tl'adc, it nblo to eoordinnUI the JU'OCuromonl. and 
dii J>OUI of s:upp1iee for tl1c. United Nations llcliaf and Lli)habiJitetion 
Ad•nlniat.raUoo and !or Lbo J)urchuing go\•enunon~ with All oth(!r 
dco:tuandl !rom o,·erseu for our goodA, and Lo r«<mmrod adjustmenw 
or tbtt Uaik'd Nation~ Rtlid aod Rehahilitatioo Adminis:t.ration'• 
~- i.u ~ -.ith the l.itnit.atio01 of United Statd pro. 
du•~on &nd 1upply. 

~dvanc:o p~urc.menL for ~h" United Nationa Relic.f and :Rcllabili· 
ta~1on Aduu.lllltreuon of twailtlb1n rclici goods bu boon undcrl.lik(!n 
10 Lh1t. n:t~Kt-rvo atocka tan be aoou.rnulat.od whlc:.l• will bo uood<:d In 

10rno IU'C!M in the oou fut.ure. 
' •Itt ..Udition 1.here.,. civil._,,ype n pp!it:t tlOCktd lor lecd·!ua.o•· .. 
An~n· needs thal can be Lr&ntltrftd &o \he Ul6 of lobe United Nat.iona 
Rf!1ef and RM.bilitation Adminie&ntioo when mWWy needs in tM 
European tbee.ter decline. 
. ln10far II t.ho United Nation• Relief and RehabUitt.Uon Admini•tm· 

Uo l.l, Or the IJOvormnentl Of Lh~ liberated CO\Inll'iot, call UJ>Oil the 
~nt~ Stal:M Co"e..mment. for.aupJ)lice, tho Fo..mgn Ec.:onoinie Admin· 
uatnlion w1U obtam. Lhern e.ather from lcod-loue, Army, or otl1tr 
ao .. ernment. atoc:.b, if tbt)' are afiil&bJe, or by plae.lng requ.Wliont 
t~ lhe p,_.......,., Di•iaion ol the ...,_.,. Departm•nl, ..­

lh.rouah the Wa.r Food Adminietration. 
If tho Combin«< Food lloonl indicat8 that tho United Statot it 

tho moet. tppl'(lprialO 10uroe or eupply tor a particular it.em or rood 
wblcl1 tho United Nellon1 Heli~f end Rohabilitllion Admini!ilralion 
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-.ilbel to protUn", the latta · ·ill nque.t. the } .. oreign Economic Acf.. 
tuini.traUon to purc:hale tbia hem. The Fortip Eeooomie Admi.U... 
tradon will in tum a.rn.np for ita proeu~men\. through tho War Food 
AtlminlttrMion, charging t.he United Nation. Relief and Rthabilita­

tion AchuioisLfaLion 1\ppfOpriation !or Lhe purc:hue. 
If, for ~xnm)J1e, tho Unitc!d NationalloliC!! tuul HebabilitAtion Ad· 

uliniltr•tlottl'f:qtlett.a from Llll'! Unit.W St.nttol eo many Lhou&&.nd poundt 
of tlothing for Ute people of 0~. t.he }"'o~igo F..eollomi.o Admini,. 
tratton 1M)" be able to furnilb the dothf'tl OUL Of reclaimed A.nny Or 

othtr atoeb. 

Problema or Di&-,laced Pu.ou. 
Out' of tho m08i terrible IUld tragic ai1Uation11 "'·hic:h will faoe lhe 

Unlt<'d r\llt.ioma Rclid naul Jlebabilitat.ion Administration inll:uropo­
•u•d lntc•r in China- will !)e the nuuly miltim•• of hoJ)lt1css a.nd diipiAced 
I:H't'IIOUA., They indude tl108C1 whom tl1f: Nu.i1 have tl'tl.n6p0tl.fld iuc.o 
Oem1•ny to work under ~n labor conditioOJ, politieal and rtlip,vs 
C"Xil8 aad all tboM wbo bave lxoto drin.n from t.btir homfll by milit.a17 

0 p('t"a ti()nt. 
111.e grtatdt. migrations of modrm t.ill\N • ·ill be. in'-otvtd in &he 

return of t.b<'~ fH.'Opltt t.o tl1n bomee !rom whic':b they have 000 or bN.n 
drivc•u. The luk of org1mixing tlH~tte migration11 Oil an ordCllly bl\1i.1 it 

&ignnl.ie. Clothi11g and tempors ry aheltcr must. be provided . Alroody 
the Unill'<l Nations Uelief ~d Rr.habllit.tton Admini•tralk>n i1 
optrating ,..f_ oampo in North Mrica and tho Mlddlo Eaa~ 
Sunilar campo in othu.,.... ..-ilJ d~ubO.. ,,, ... to be ootabliab«<. 

MotL of the suppliel fc..- lbtM Qmpe come from the United Stt.t., 
a.nd iL i8 the Fort.i.gn F;..ooaoo•ie Admini:atratloo which pu:rcbaeee and 
t.umlt on.r to the Uniled Nations Relief and Rehabilitation Admi.U... 

tratiou tho H.cma n~IOO. 
'l'hn United Nattont lt~lie! and Rnhabillta~ion Adminia\ratkm't 

ditplattd pertON &nd bealLh &erVicea will, it. is u:pec.t.ed, b6 utllix.cd 
'" " "bt "ittu.U,.dlibtNted countries-boll' IlK*\ ••hicb will buy tbei.r 

own .-.Ji<f "'PP~M aod ~ which .-ill .-i•e their r<litf wpplioo 
lrom United Nation. RMf and Rebabili\ation Adminisva,~ . 

(t, i:t gmerally ~ thai. the t;nit.ed Na&ioos mual continue w 
work together not. onlt in winning eomplat.c military vic&ory bufl in 
milking th"t. victory ~Mcuro. As our eucmif.l Are driven from &he 
oounuica Lbey hava i.nn.ded and oppreMa<l, i\. it neot'M8ry tJ\&1. t:bo 
peoples freed from tlu~lr tyranny not. be abAndoned by lho Unit.ed 
NationtlO !ace starvation, d~ a.tJd ruln. U.it imperaU•elhut.be 
bberaltd peopleo be h•lp«i to tho point wb«e tboy have lhe tlmll'h 

"'b•lp ~ ... aod lola ,.. u otlf-oupporting nalions in r.,lnc w 
croundwol'k !or • eecure peatO in whith the f!eOnomie pl"'OIptritt of 

ouret.lvea and allntdon~ m.&y be advaneod. 

Regraded Unclassified



~ IT1l 
• rl!i c 

I 'I'! 

II 
:: t . 
,~ 

I 
I 
: 

I 

II~ I 

~ 
.:.:J 

I 
u ! 
I hi 

-j 

APPENDICES 

A~··~DIX I 

EXPORT CONTROL ACT 

B• l.i t.rw.d.trl 6v t4f S.MU oM Rovu of RtJ'!tHAllltittU qf 1M 
Ultiud Statu qf Anw'ka i" Ontgru.t GUOJt"Wtd, Tha~ aeolion G or 
the Acl or Jul1 2, 10-tO (04 Stat. 71-l), is hereby amended co J"8d 
ufollo.-.: 

"SIC. e. (• ) n.. Prooidml io hortby oulhoriud 10 pn>hibil or 
curtail t.bt txpot'&alion of any articlee, technieal cia&&, mat~ or 
a.uppll., ~uCl!l!pl undH web rule. and f1!CUlations as helhall p...,.,be. 

"'(b) UnJ- tho Pwtidtnl tha1J Oth«wile dirtt'&.., lht funeUOIW 
and dut.iN of the J1-,..dent under this le(tioD abaD be ptriormod 
by c.he Board of Y...eonomio Wuf~. 

"(e) ln cue of the •iolt.llon of &r\1 pro'rition or any proclamation., 
ru1e.

1 
or NlgU]alion iltued bereundu.r.suc.b viola&or or·,o)a\Orw, upon 

conviction. &baU be puniabfld by a nne of not. more lh&o SIO,OOO, or 
by impritomntnt. for not more Wa.n two yea.ra. or by boLh tuch tine 
and im,,rieonmen&.. 

" (d) Tho "uthorit.y grAnllKI by tJaia flflet.ion lba.ll t..ermina~ on 
Juno 30, 194~. or upon anv prW,r date wbioh tho Co1~rCM bv OOt\• 
ourront rotOlutiou, or Lho I'N!8idcnt., mfly dcsignftt.e.; 6Xoopc. dut.t, 11.8 
to o(rcn~Je& oonunlttod, or l'iJ:hta or liAbilities inClurrcd prior to such 
dat.e1 tho provi11ion1 of thit 1100tHm and auch rulte, rcguiA!.ioue, '"'d 
pi'Oc:IAmALiOt\1 th11ll bo INlllt.OO u remaining in cfl'oot lor the pu.1 poliO 
of SU8taining a.n.r lUI~. Mdon1 or pi'OIC!Outton with reapoo&. to auClh 
righ\, Liabilic.y. or otren&&." 

Approved, JWU'l30,' lQ42. , 
(Thit taw h .. been tx~nded to June 30, 19<&5. by Public l.aw 397, 

781h C-, opp.,ved Jul7 I, 19«.) 
4T 
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aDd proeuJ"f!ld from fund• htl"f't.ofort appropriattd, aball no'UCMCI 
II_,:JOI?,OOOjOOO. Tbt valutof •ucb dtfuseanid•aball bedew. 
maned by \bt he.cl of We depa.rtment. or ~-' eoooernod or 
tucb o\hC"'r depuunent. ~&.-enr:y. 01' officer ae C all b. dftligoated 
in the b1a.1mer provided in the rulH and tqtUI:a&oiou i.Muf!d here­
under. OC"'fenae ....UeiN pi'O(ured from fu.ndJ herellt.et &J>pro-o 
prifiLad to any doJloll.rt.lnfiiL or agency of t.b6 Oovemmen~ othor 
tban fn:un hmd11 Authoriwd to he ~&ppropriat.ed undC!r t.bia ACI-L, 
11halJ oot I:H) ditJK)II4Xl of in any way under authority of t.hitl,lrA• 
Jf"'t>h cxoop' to IJlo fiX"UlJH lu~:redt.er authorir.ed by the OungrtiM 
Jn lbu AeU. ap~r<IJ)I•i•lh\4( aueh lunda or oilaarwite. 

(:1) To lott., lllfJ)Mt., ptOYl), repair, oudi&, recoodit.ioo, or cHhur. 
witO to place in KQO(l working order, c.o the exteM to wbic:h luodt 
are m•de avaUtble tberf.for, or oontract!J 1-ro auLhoriW fNm 
time to time by the ConerOM or both, any del eMU uticle for a.n,y 
AUC":h government., or W proeuro an1 or &IJ aueh aenoiOfiS bv ~va&.e 
(l()l:llt~l. 

(4) To eommuniute 1.0 an,y auc:b government a.ny d.tfen.e info,... 
mauoo1 ).lfr1alniac &o a.n.r defeMe aniele fumitbtd to auth 
go.,-em:mtnt uiKitr pancraph (2) or dlis a.ubeedioo. 

($) To rtleMt for es:port .....,. dtleDM artide di5poefd ol ia ant 
way WMI~ thit tubwet.on to a.o7 aueh goYemmeut. 

(b) The &enq and condit.iou upon .. hieh a.a,. tueb ro~ go,..,... 
meat recti Yet ~ a.td aulhoriKCI under fClbeee&io~~ JbaiJ be U.O.. 
which the Praidtnt dH~UMLiJaec.ory, aod abe t &o the UWted 
Sats may be p&)'Ment or ~varme:nt io kiad or proput.y, or any 
othudireet or indireet benefit whieh the Preiident deemtNlilfa.ew,.,.. 

(e) A!t.u JuH 30, 1043, or alter U:le ~ ol a CODOI.ln'tnt. r.ol.,.. 
tJoo by t.he IYi"O JloutM beJOI'fl June 30, UH3, which drd.arM lhat tho 
powert conferred l.;y or J)urauant. to subsection (a) are oo longc!.r ~ 
1111')" to promoL6 t.he deJente of t.ho Unitftd SIA~ neither tl1e 1,1'\!itide.ut. 
nor tl1o bead of an1 dopartmMt. Or agency thJll etertieG ADY or lhe 
powert oonle.rl'(lllt by or J)lll"'u"n" lO au~t.ion (a) ; nxoept. lhl\ untJI 
J uly 1, 19<t6, auy or t U<th pawera m~ be e.xerciaed to Lho ext.e.nt. o(IO(Iea 
IIIXJ' to ctt.rry_ out. " connac~o or 1\A'rtemenr. with sueb a foreign srovern· 
me.nt. made beforo Ju9' I, 1943, or be.lor6 tlle p~ of tuch oon .. 
ell.l'ronl; rt10lution~ whu:.hever i~ the earlier. 

(d) Not.ldog In tJ\iJ Aer. ahllll be construed to aul.borbe or to 
wml,.tha auihori ... t.ion or coovoying veaaeh by naYal YMIM!t.. of r.he 
United Stat.et. • • ' . '. . . . • ' 

(e) Not.hior in t.hit Act. a:ha.U be ooMtrued t.o authoriu or &o penn..it 
t.he authoriaat.lon ot the enuy of an_y A.meric&n vNSd. iat.o • combt.l 
area in .-ioladon or tee:tion :S of the Neutrality Ac.&. of 1g39. 
~dioa 4 

AU coau.tll ot ICft'trDenll made lor the diepoeit.icm ol ~ dftfftM 
atticl e or deleote information punu&At to .eetion 3 aball coat&ia a 
d&QM b1' which \he Iorden- CO'f'trnmtnt underuba that it will no .... 
wit-hout OM COOitDt. o( the Pmaidea"- ...,.,.,no \i.~ c.o or ~D ol 
aueh dtltmM a l"lide1 or deltote informa.lion by gill, .-.le, or ot.bNwiM, 
or permit. it.a uae b7 aJU'Gne not an officer, employee, or acent ol aucb 
forcign go\'enuDtA"-

Regraded Unclassified



-~ (•) The Secrttary ol War, the~ of t.bt Na•7, or the bead 
of an,r olber department or agency of the Oo•emmt-nt. mvoJYt!d aha.U, 
.-t.M any web d~fmee t.rticle or der~nae i.nlonnation ia uponed im­
tnC'dl•ttly infonn tbe departnumt. or agtDCY da~iJn.ued by the Pffti· 
dent. to administer teelio.n 6 or the A.el. of Jul.r 2, 10-tO (M Stat.. 714), 
O( tho qu111ntitiet., cbaract.tr, Yl1ue, termt Of diAJ)Otilion, and d01tillA• 
Lion of U•e~ article and infonnatioo. so exported, 

(b) ~r11a Prteidl'nt, from Limo to Lime, but; not 1._... (rcqurntly than 
ouoo ClVery ninct,y days, shaJJ tnmsmil. to lila Cougrellil " rtiJ>Or L of 
OJ)(lrlltionJt undur this Act. exccp~ such informAtion "*he dctmlf inoom­
J•Mtiblo whh the. public interest. to du.cl01e. Jt.:portt pro\'ldOO for 
under thit s:ul:.eetion shn.JI bo trllll~mhted LO Lho &c.r.~tary o f lho 
SenaU> or the Clerk of tho flo ll$0 or Ret>~ntMivftl, •• the crute may 
lie, H tho &nate or the House ol Bef)1'e8tntativet, 11 tho eue may bti, 
il not. in .a.ion. 
~<doo 6 

(a) There is hereby aulboriud &a be. appropriated from lime to 
timt, oul. of an,y money in tba Tteu~Ut DOl. otbt.twiee appropriattd

1 1ud a.mounu u may be ~ to carry 01.11. tbe pro..-ilions ana 
~mpliAh the pnrpoeos or \hil Ac:.L 

(b) AU mone.r and all proPff1J' .rhidl is eon..-t:rted into mGMJ' roo 
~it'td undtr Metion 3 from an,. govtmmtnl> lhall~ •ith 0.. appronl 
of tbt DireeloT of the Budnt, reTtr\ to the rtfPf"C't.iTo appropriation 
or appropnatioDS out. of wliic:b Iundt wtre ex~ndtd whb f'Nptret to 
the dtftnte a.rtide or def~nae infotmfllion for wbicl1 tuch cona.W~n.­
tion it reoeivtd, and ih&ll be available for txpendilure for lllo pul'pON 
for which tuch ~ded funds wtre appropriattd b.r law, duri~ the 
fiiC'al Ytu in which such Iundt are rt<lt'ivod and t.Lo e.ntuing t.itcal 
:rear; but in no event. shall any funds .o roctivcd be avallabla for ox­
penditure a.fter June 30., 1948. 
Section 1 

' l'he Sotm.t.ury or War, tJ:u~ S«.nt.nry of the Na,•y, and tho head <If 
tho doplirtmcnt. or agoney .ebali, in nil oontrnotaor a~cment1 fo•· Lhe 
ditpo111Lion of nny dt!.fonse article or def~nto infOI'IlliUlon, fully JU'Ol~let. 
th& rightt ol all t iti.umt of the United Statm wbo bavo l)lHC!nt. r .. bts 
in And t.o any aueh article or i.ufonnation whie:b ie h tre.b,r &\ltborucd 
to IAf 'Ciitf)Oiiled or aud Lhe' 'paytnedt.a ·.:oneC\fcl lOr roya.llfM on' iueb 
pat.enta thaJJ bo paid to the owner and bold4!n of aucb patt.nLI.. 
Stc:doa 8 

'M~e Stereta.riM of War and of the l\uy are btreby authoriaed Lo 
J,urt.hAA• or othuwise t.C<Juire Inti$., IWl.IDUoition, abel imflltnltntt of 
war procluetd within the Jurisdietioo of u.r couDuy &A> wr1ich Mttioo 
3 ~a _appi.Je.bl:e, wbC!Oe.ver the Pmidtn.t. deflftl tueh pu_rd),.. or ae-. 
~UIIriiUOD lobe ~in &he iatermw ol &he dftt .. olthe Uniud s. ..... 
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AI'PESDIX 111 

EXECUTIVE ORDER PROVIDING f'OR TilE UNIFYING OF 
J"OREIGN ECONOMIC AFFAIRS 

Jly virtue or d1e 0.\lthorii..Y \'etled in ooc by tbo Oon&Wtut.ion 4md 
tbfl su~t.UIA'tl of the Unite<f St.ai.(IS, pa.rticuJnri,r. by thb l!'iral. WIU' 
Po"'' ~'~" AC'L JD4 1, as President- or the Uoitl"d S tetH and u Com­
nuuuler lu Chit ( of thiJ Army Bnd Navy, 1u1d in order LO priwide ror 
thti mol'fl eff('('live unification of the agencif'8 C'01wcmed with roreign 
eronocnic affllrt, ir. i8 hereby ordered u foUo• .. : 

I. The lloard or f!conomi(- Warfue t:Nting purwua.nt. to pa.,.... 
((rlph 2 of t::u.•t•utive Ordl'r ~o. 8839, 'July30. 1041 , ... amrnded by 
Jo:XfC'utiYe Ordt r No. 8982, Df'lt't:Dlbu l7, 10-11, ie Lennin•u~d. Tbrre 
.. 8l .. bliahtd i.n the Offite ror Em~' ~·uag~mtnL In Offire or 
JoAonomW Warflft', at. the btad of whwh ah.aiJ be a Dirt!C'lOr, appointed 
b' the PMidtn&, who $hall extrtiee the fi.UX'lio01, po•'tra.. and duUM 
o lho Boon! ol Erooomic W&rfart. TN D.,..<or aboll ,...; •• ourit 
_...,., tr..,tf, MJbaittellk'e, or otb« ~ u the l'relidrnt. may 
dt:~~ 

T'htrtJ are ll"'.mff'rred to tb6 Offi<'6 of Etooom~ Warla.re (or UM in 
C'ODII4'C't ioo with abe eJU''ITiM and pcrlonnl.llte of h.e functiona, pow~r., 
a.nd dutlt"t 10 muC"h of the unexpended ba.lt.nN., appropNYont, -.IIOC"t­
tiorw, and other fund!! now 11xail.able for, u wftl u a.ll pet"'Klnnel, 
t>roprrty, 111d re<'Ordl heretofore used in the Adminiltrfltlon ol th6 
f\anct.iona., f)Olll'cra, lllld duties of, the .Board of Econorn~ Wuf'I.N\. 

No p~rL of arcy: funds appropriated or mnde 8VIl.ilitblc undar Puhlio 
130, 1pprov114i July 12bi94.S, shall be UfC!d, dir~tly or imlimetly, Alter 
Auguet 16, 19-43, by t a Office of F..oonomic Wllr(&ra for tho procure­
r"l'lo.n t of llen•iotw, tmpplie.'{ or ~uipment outAJ.ide tho Unit.oc:l State~ 
cxoel?t. for th& purpoea o exee:u'iniJ g~m~raJ eooonornie JH'OK"ft.MII or 
J>oli~ot formft!ly approvOO in writmg by a majority of tho War 
MoiHiiM.lion Com.zp.1~t.t.ee .'~nd ~ueh writing hu beer, IU'Ml·whh•lh6·. 
Secretary or s •• ,~ pnor lO any aueh expeoclitu.re. 

~. The United SLI18 Com:m.ucial Company the Rubber Develop­
ment. Corpora.ion, the Petroleum RMuYe borpor&t.i.on, and the 
Ex~n.-Jmport. B':llk ol 'W~n &nd Lbeir funcLior.a, power~t 1nd 
dutat~~1 '*Jhu wnh the fu~tl0011 powt'l'll, and dutiflt of lbo Recon­
l'fU<.hon l\na.nee Corporat.ton and of the Stcn.l&,.,. or Comm6t!CI 
Wlth mpeet \0 tbrm, ue U'UIIltf'l'fld to the Office or Economic Warr­
lart. All penoonntl, property, .-, r.oo. ()ndudinc o11 .,... 
~«< balane. of appro~ aiJocationa. or olhn funds now 
a.-ad~ble), oont.nete.. .Mee\l, liabilitw.., ud a.piW atock ot t.hele oor­
porot..,., '-lh«.""lh eo much ollhe.,.......,.! - and prop­
MJ of tJae lfeool.llltroe&ioa. Yma.noe ~ration ~ in the &dmlrutt-­
Wt.ion of thMe oorpora.ttons u lhe Dn'tle&or of t.be DurNu of tbe 
Dud,getllhaU de-teno&M, IJ'C t..ransletT"ed with !.heM oorporationa to the 

A 
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Ofrtee oi Eeooomi.o Warfare lor utt in connettion 'With the ~f!l'dH 
and P«!_onnante of ill functions, powers, a.od dutia 1'bct D1rfd.Or 
o( \he OOite of Eoonomie w·&rt'IU'e may ftOOmtituc..e the bM.tdl of 
direetort or tbc.e corpora tiona and '-&Ice •uch olbft' action.., he deem• 
nBOOMAry in J'tii:Pf!OL of tbtm to earry out. t.be purpo8CI of tlut OrdN". 

3. (a) Untileucb time u the Con&r"tM s.haU provKic otbfr m!:,&nl of 
financing the Sf.cretary or Oornmeroe and th~ Reooustruehon f lnlliOO 
Corporation IU'O 1uthorit.M •nd dir~ to 1upply n~ fuml.l to 
tho corporation' tranllfel'n'cl to the Office of Economic Warr•re b7 
t h.it Order throu~th &ollnt, u&ing for this pur~ all, tha borrowlng 
JKI"''tnl and unobhg~t.Led (un1 l.~t of tho Ueoon!ltroeuoo Fm1uu'!a CorrH)r"­
tion. Such (undA ehftll beeupplied at.auc.b timee •r.t'~ i1~ such nmopnte 
and in such manner aud UJ>On 11ucb terms and oond1hOn.! u thn D•r~­
tor of Wu MobiHut.ion, on tb~ Ft9Ue&L o( .the. Diredo! of the om.ce 
of 1-A!ooomic Warfare nH~Y from U.me to t1me de~tne. Tbifl dJt. 
bunement. or ~be ruOds 10 supplied ahall be Ul~del'. the txdut.lve 
dimetlon ot the Oireet.or ot the Office oC Econom1e Warfare, txoept. 
u o&htrwiM: f"'O•ld.td in thil Order. . • 

(b) The fu.nd..,.,,, powt rt •. •~ du\td and ou.Lstaa~<hnc root~ 
and obliptiofte ftlltln& lo ICtl•lt!~ and+ tf'&Oiaebe)n!l tn ot SHrlalnU'I 
to fo~~ toUntriea, now vHt«l m, or lft lhe name of, any ~ 
tion ueak!d and ~niucl under Seetion 5 (d) of t~ RKOOil!'lelion 
Fin~ Corpor~tion Act. or of any othtr eorponuon orpn~ by 
the Rf'C.'OnftructMMl Pinanee Corpotadof!. !dlall., un&ees tbe 0trfCtor 
ol War Mobiliulion olhuwltoo de......,_ be lraollmedol .L."'Oftilhe 
corporation or eorporati.onl de&ipated by the Director UJO • ~ 
of .Beonomie. Warf~..re, and Lhe charter and byla:wrs of the (:Of'J)C)NbOns 
a.ffeck'd by aud1 tnnaftrt, to far u o~, ~~ be amtn~~ 
aocordinstlT Following tueh tranlfers, no c:orporabont eruted auu 
orgo. nir.etl l;_.r the RC"'OnstnJctton Finance. Corporation, ot~t'.r lha.n 
tl1oee tri.LlJ(('M'«i t.o the Office o( Eaon~m1e. \VIrf'a.re by tbra Ord~er, 
&h&ll ex~noi~ean7 ol itt powert And funetaons m regArd to any ac:ttwlt.)' 
or trnn!tacllon m or pertAining to any foreign eounln' ~xorpt. u 
ordl'J'L"<I hy tho OiN•dor ol. w .. ~. Mobilization .. . Tbt Secreta!')' of 
Commerm•j thu Rooon11Mue~10n F mftnee Corpof!1tion, tU~cl any cor· 
pomtion OI'Mflnb.ed b{ it,., tha.U cxeont.e ~nd dehv!!r all mB~IfmontAt 
wbieb rn•Y be dtt-mec ne«tN.rY by the D•reetot o( War Mobalu: ... tlon 
to (ftnj' OU~ the J>I'OVI1iOilJ of t\.lt Order. • 
• 4 ''rhe rune-tion' of the OffiC"t~ of Wl.l' Mobiliutton ahall lDducle tho 
authoritJ w a.mnge for the unific:alio!" •nd ~rdinatiot' of d.u 
activititl of the Jo'ede.ra.l OOVf!!""menL rela!Jng to+ (O~I(tll •:fcPIY, rorr"1! 
~remtnt a.nd other fo~ MOnomtc d'aus m o> onn1L1 wat f 
,he fortign s)olie.r. of the Uniled State& u defined by the Scutt~ o 
s,ale. Jn ~Yidin« for IGtb unifitation the Otlke of \Var. MC?biliJ.a.. 
ti.on may ullliu. the fadlj'*of o~d~parUDent:a.aod ageno~, ~~­
ing the madiner:r: for the eootd1nahoo o{ fomp etODC)(Il)e 1&1'1 
'"l&bliJb..t iD II•• V.partmtnl ol &t••: . . 

& AD prior RxeeutiYe ordm &rid dirflelll'es m to far u lbe.7 art iD 
..,..a; .. herewilh.,.. amended """'nlinclY· 

F•"-xx:ws D. Rooena:r. 
T•• W"rrcllo<•., Jwlr II, 194-S. 
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AnmtDlX lV 

.EXECUTIVE ORDER ESTABUSliiNC FOREIGN ECONOMIC 
AOMlNISTRATION 

J\y virtu& of lho autborlty Vetted in mo by tJ1o CoJUtiU.UiOn a.ud tbc 
atal.ut~ of the Uniltd State., N Preaidcnt of tJu~ UnitA"tl StatA•II and 
CommMdar in Chiel of thoAnny a.nd Navy1 1-nd in order t.o uul.ly aod 
roDIOIKiaLo govenune:ntal attivit.iet rclAtmg t.o fo~au ('l('ooowic 
d'&il'l h, d lu.!tt!:by ordered 18 foUowt: 

1. Tb.,.a ia .. ~ablishad in t.be omco lor Em"1!<"<J M """«""'"'' ol 
tJ1t Ex«uU,.e Offit'e. of the PresidtDt. Lbe Ji'oreig:n Etonorn.ic Adto.init-­
..,..Lion (bef"einaflfl" rcldrtd \.0 .. tba Admini.lt.ration), at. lbe head of 
"hiob ab..U bo on Adminiatraw. 

1. Tbo omco ol Leod-LMso Adminiatratioo, tho om .. ol Fo .... 
R<IW &nd R.bobililltioo OJ!'fttiohl, tho om..., ol E<oi>OOii< Wan.,. 
(""'t.btr "ilh tho toiJ>Orobons, -;.,., &nd lw><tiono .....Con-ed 
&hereto by ExerutiTe Order No. 0361 of Jul7 15, 1043), \be Office of 
Foni«D Etooomit Coocdinolloa (exttt>> outh lun<liooo and .,.,....,..1 
t.btreolu t.boDiro<IOrol t.boBudgeioho.U dewmino ..... oo>co.....,..d 
wi\h forti&n K'ODOmi(' operatiooa) a.nd. lhtir r•J)tt('Live funt\ioot, 
powen, ua du.ti• •ra vaDiftrred to aod toDIOiicl&wd iD tb• AdmiM­
wt.ion. 

3. The Adminilt.rat.or may Mtablilb tut'h omcee, butNUif or 
divitio01 ill the Adminis-trat.ioo a& may be nere.ary lO ('t.n',f out. tJ\e 
proviaiOill Of thia Order. and ma1 ~ to them IU('b Of Lho func:t.iOI)I 
and dutiee of the offiC'M1 agenctee, aud rorporatl.ont C'O&:LIOiidat«< by 
t.hi1 onJer u ho may deem de8irfl.ble in the lnt.uetli of tfficient.ldmin.it­
t.rft.t.lon. 

• · 'fba poweR nud functions of the AdminiAltAtion aball 1)4) exorciaod 
in C'onConnity with tho loreiw1 policy of lbe Unit.OO St.l~ta u defined by 
tlte SotTot&r,Y of Stft.~<'. ~ soon u militAry OI)Wa~too• permit-, t.l1a 
Admlnialtmhon 11hall Ullume rtApon~.ibililiy for and f'OnLtol of all 
Aeli•i~iN of 1Ju1. Unlt.«l St.at.ee Govemmen~ in liber•l.od anu wil.h 
N!IP«t. to •upplyiog the rtqVirar:nenLI of and J)J"'('urina malelrial• in 
IUCbarMA. 

5. All t.bo .,.,......a, propor<I, .-rWo, Iundt (Ul<luding ..U un­
upmdod bel&.... ol appropria..._, .............. or ot.bor ltUw!a ..,. 
anilablel, ...,.,._ .. , - liabiliuoo, &nd <apoW ol«<t (intludiotl 
obonoo of ol<>dt) of t.bo ollitoo, ...,.;... &nd corporotiooo coooolida<od 
b7 ~ 1of lhiaorclu are uamferrod wiN Adminiol.rotiob for 
uat iD ~ with the estrdle and perform&l'W't' of ita fUDttio~ po,..., &nd dulioo. In t.bo ._ ol ropiW IIOC'II: (U>ollldltw ....._ ol 
•&ock), -.be ~tr ahall be to ~b ~, ('OI'J)Oratioa., oll!~ ollcw-, 
or penon M tht Admini&Uw.\Or ehalf d .. ~ Tbo Adminil&ra&or 
io aulhoriaod w ..nploy oueb perooMoOI oo m&J' bo ~ in t.be 
performAD(e of the fWk'koDS of the Adminittrt.tlo.n and i.n Ord..- Lo 
<fllf'1 ou' t.he Pllfl'OOOI of lhil order • .. 
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&. No p&n. or an.y fund• appropriated or made aftilable under Pu)).. 
lie La" 1301 approvad Ju(Jo 12, 111431 oho.U .._ft.rbo u.ad di,...., or 
i.nd.ireetf1 DY the Adminittrator lOr the prot'Unmtn' or tt"1C'8, 
tUppli.el, or equipment. ouaide the United Stt.ue exc-ept. foT" the purpoao 
of exe<"UlinJ general t<'Onomit' p~1 or polic.iett ronna.Jly approved 
bt a majonty of lhe \Var Mobilization Committee Ln writing filed whh 
tfae ~n)t.ary or State prior to any1urb U"ptndit1•re. 

7. All prior Exorutive Orders in.eofar as they are in C'Onllitt. herewith 
are amended 1\CC'Orcli•l@lr· Thia omer•ball t.ake dfect upon t.ho Laking 
of ofliec by Lh(l Adnnolltmt.or, exeep~ that. Lhe agmeultl and office~ 
consolidnt,e.c1 by p11r.-graa1h 2 heroor sh.U C'Onti.nuc to t'.xe:rcillo llu~k 
Nf!Pecliva funcLions pe.i\diug lillJ' tont.ruy dc.termination by tho 
AdminjJltator. 

F:u.Nn•s D. Roo&eVI IJI'. 

Tu& WmT& I-fOU61D1 Septtm6ct 16, 1943. 

llb•wU"• Order t:SSO} 
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APUXD!X V 

IIXECUTIVE ORDER RELATING TO FORtllGN FOOD PRO· 
CUR&MENT AND DEVELOPMENT 

6y virtue or the authorit:r ' 'ested in me by the Oon:ttit.ution and 
i htt IJU\tula~ or lhc United States, WI Prtiident of tho United StM~ 
a.nd Oonuna.oder in Cb.itJ of t.be Anny &nd N•vy, •nd in order Cunher 
to unily and oo080lidat.e govmunent.t.l aelh;uee. reJfttin., to foreign 
t'<lOnomic afl'a.irw, it. is hereby ordered 11 folloWI: 

I . Tbo functions of the War Food Administration and tbe ColD·• 
modily Crtdit. Corporation with Tf'IJ)fc:L LO tho proeurtmmt. and 
dfiY~opmtnL C?f food, food machinery, and oth« food fatilitiee, in 
r~ eounmcw, a..re transferred 1o and con10lidattd in the Forftgn 
f.conomie Aclminislretioo. to be ~\H'fd in ~rdAIK"' with lb.e 
ptOriaonl or &xecutiTe Ordfl' No. 0380 or Stp~ber 26, 10..3. 
, 2~ "~':be ptnOnnel, f'f'COrds, properly, funds, t-on~ a~.ee.a, 1nd 
J~biiHtN of the Commodity Crtdit. tcwporadon, dettnniotcl by tbe 
Direel« of the Bureau of the Budget to be primarily c:onC«Uecl with 
th~ fuDct.oostnnsf'erred to tho Foreign F.conomie Admjnlnratioo by 
th1t ordtr, eh&U be l.rt.osf'ernd, on auC:.b date or da\8 u the Di.roctor 
of the DurH.u or tho Budge~ lball determine to the Fortign. Econornic 
Admjn!Jttation or to ~uc:~ subdi'fi,io!lJ or OO~radona tfiereor as t.he 
Adnl.lnl.ttrfttoror th0 li ore.gu Ecoo.omac Admimat.tation thai I d~$Cnlle 

3. Except. u othe.rwiM provided in thi• ordrr the proc:urt~mtni 
of food, food mftt'bjuory, rmd other food rscilititt (n foreign oountrie& 
h1 lho l''orc.ign Eoonom.iC Adrniuiatnnion, alut.U be performed ooo~ 
t~lf.JHI.y w.l~l dirootiv~ iNned to aueb Admini•trftHon by lho War 
Food Ad.nunt..ttrat.or w1lb res')Joret. to rood for human or •J\imal oon­
tUinJ)Iion nud by the. War Food AdminiMtrator 1nd th~ ChAin1'1.ftn of 
lhl' Wftr l)roduclion Doard jointly with MJM'(It to food lor industrial 
~: .'f.b\' WAr Jo~ood AdJ:niniatralor. o:r Lhl! WAr V'oorl Ad.t1tinia.-••.•• 
\it tor a.nd lhe Chainnan of tb~ War l,rodue'lton Board jointly u tbe 
caet. rna1, be, fl\&1. ~I ) eet. forth in such djrflttivH tl•e qn~titit~:, 
t.J)«IfiUUOJll, pnontiet, aDd timet and plaot~~ or delivery ffi.al.inf \0 
llltb J)f'OCUttmMtt and (2). append lO tueb direeth·N MIJ;:I8tiona U 
\0 IOW'\W and ~ rd.&t.ang lO auch procU.mntnl~ nii AdmiJUt.. 
~\Or of. 1he •·omp. Ecooomie Adm:irii~rtration m.a,- from t.im.e t.o 
u..., od!"" lAo War Food Acbniniotntor, tho Chairman ot tho War 
ProduettOA Bovd_, and the Dir1cl.or or War Moba&aation u to cir­
eu~ atl'tcti.nl.~' undtr Wth directh·te and u to 
~po wb1<b 1\>o AdJninistrotor oltbe P~ E<ononUo AclmiDiotn-
&.ion .detm~ ~~ ~&e elreeti.,. J)f'OCUftlll"'lft\t b7 the Fo~ F~ 
noouo Admlnlalrolion of lood, food madlio..y Md ollW food 
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facilitiM in lortip counlrite for the purpoeel of the War J••ood 
Admin:ittrat.i.on or thl Wu Produelion Bovd.. 

4. (a) Nolhlnc in thil order tbaU aut.bori&e the Wa:r Food Admin.;.. 
trat.or ot the Cliainnao of the War Produc.tioD Board to iMue dil'fiOo> 
tivM LO the Fort:ian t::COnomic Adminiatrac.ion with rtepee\ to (I) lhe 

r.:rocuremen~ and <leveloprue:ru. or food, food machinery, and other food 
acilitiH in (ortoign fOW\tritl for Ul4) in r~ oou:nt:riM. and (2) the 

r.rf'clusive j)I'OCUI'NUent. Of forolgn food, £o0d m&chinf!ry, and Olhet 
ood faciliUt!a vital to the tue.tny e.itber for rnilit.Ary or caviH&n ne«l•. 

(b) 1'be proviaiont of thi• order shall not. affeeL Uu~ Miating au· 
tborh)' of lho War ;J<'ood .Ad.w.ioi"trator or o( t.be W~~or l)roduoLton 
Doanl wiUJ rfli'POO~ \.0 prioritie- tmd tJ.loeatioWJ, or to defino gen{lri\J 
policiN, i UbjoeL to Lha aulbori~~ of lbe Office or War Mobm~alioo 
W'de.r pA.ragrftJlh .. or Exeeulivo rder No. 9361 or July 16, JD4S, wilh 
retp«:l. LO llle procurtmtllt. tmd t ~vtlopm(ltlt. of food, food mac!unory, 
and other rood facilitle~lu rortign oouulriea ror uein foreign cou.o\rlea. 

6. A. Ult'ld in tbit onlff, (I) Oae .. ·ord "food" aball ban the n\.t'A.nioc 
., .. forth in patap'lph 10 of'EJ«,cutiTe Order No. 9280 or Deccwlbe.r 16, 
1~21 exduoi¥O 01 oupr ~>t'Oducod in Ill• Oanol>Mn .,.., and (2) tho 
W'Ord.l•'fortlp. COUillriet lba1J be deemed \0 Cldudo tht Dominion Of 
Canada. 

tt All prior Exeeulin ordft"' &Del d:iredives iDiofu u t.be7 .,.. in 
- h<r<w!th ate amondod ~y. This onloc obOII tako 
ell oct immodialt!fex<tpl that tile War J'ood Admi»islftlion and tho 
Commodi~ Cro<hl Cool>onlion oball-lllw<> lo ......._ th<iJ" ..._ 
tiYo IWl<liooo .....,.,,....... und« pareppb 1 ol thio onler until ouob 
dale or clat• M Lho Ad.mi.nitttator of the Foreign Economic Admi.M. 
tration aball det.t:rmi.M 

Fu."i&:UN D. ROORVUT. 

Tpa \Vnt1'c llouu, Octo6<r 6,1943. 

fRitcUII" Order 93851 
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A1'PI.HDIX VI 

&X£CUTfVE ORDER RELATING TO SURPLUS WAR 
PROP&RTY 

B1 Yil1ue of the authorit1 YMWd iD me by the Constitution and 
"SIOiuteo of !.be Uoittd s ..... , particularly tho Firot ll"ar Po•en A••l 
l94l, u PmridmL of tho United States, and u CommAnder in Cbie 
of the Arm'/ !llld Navy, it is h e.reb1 onlured u folloWI: 

t. ·rht•ro is hereby eatf,blitttcd m the Office or Wu Mobaltation, 
th6 Surplut War Pror,artv Admlniatmtion (hnre.inoJ t.er referred to 111 
tha UAdmin.istntioo' >t tllo 1)0\\'tl't and funationa or which, s.ubjeeL 
to tho Wleral aupervis:ton of tbe Dirtlctor of Wu Moblliu.tion, tba.ll 
be exertiMld b,. A Surplut War Property Administrator (hereinAfter' 
reftn'fd to u ibe .. Ad:miniJlrator"'), to be appoinL4!d br the Dil"!!e-t« 
of War Mobiliut.ion. 

2. \lith the .-I&D<AI of a Surplus War P,pmy Policy &ard, 
com)X*ld of & representative from tach of the rollowint: State Depart-­
ment, 'rl1!uury Depl\rtmtnt, WDr Department Navy Departtn<!nt, 

· J ll!LiOO .OeptAr,ment, Re.eonAlnu:tion Finance birt>Orati.oo, Sm11ller 
War Pl1nL1 Corporation, Unit<!d St.utos Mruithno Oommi~on, War 
Produc.tlon Board, Bunau of lhe Budget,. War Food Administra.tion, 
Federal Works Ageoc7, Civil Aeronautic::a BoArd and the Fortign 
Eeonomie AdminiStration, it.. thAU be t.1:a.e funetion of the Administn.­
tion, 10 t.b• full e:rtm\. that eucb mat.wn are pro rid eel for or pen:niued 
~,. Ia•: 

(A), To ~'!"ve gentraltupeo-iJion and direction of the handline 
and clat_po61hon of 11urplut war proputy. 

(B) To h•n·e. gcntn\ll!\ap~rvte.ion and diri"'tion of the ll'1umfe.r 
of AI'.YI!Urplus wa.r p~)er~y in tb(! poMNL"ion of any Oovernme.nt. 
e«tncy tn an'l otlHv Oovtrnmeot. sgency wbene,•er in the judg­
ment of the dminist.rat.ion auch transfer Ua approl)riat.t.. 
.• • C9) •• UoleN. otl>enM> dil1'cl;'ld ~Y ti>P. D~10r of War lfo.b9t· •..• ..• . 
uffoii, to ~. 110 ft.r u 1L aa deemed lt.J,I)Ie by the Admuu• 
tndon, turplUI war pt0ptl11 for di5~tion U folJowa.: Coo-
aumtt cood5 to the procurement. di-ril10n of ihe Oeputment. of 
the Triuury; ta(>ital &od producers' ~1, including plantt., 
fXLuipmf!nt, mat.erialt, terap and otbtt anduatri&l property t.o • 
1Ub8tdiary of tbC!: Rocont t..ruetion Financo Cor:J?Omt.i<m, c~ated 
J>urtuan~ to Seouon 50 (3) of l.he ltt~<:oll.ILruct•on }'inance Act. 
AI amended; altipa and maritime property to the United Sta~ 
~~arit.imo pomniiooion; aod food io lbo War Food Admlnit.t.ra· 
'!On; JN'Ol'~td lbat. •urpl01 wu propeny to be dispelled of out.. 
aide lb. Uott~ ~ .... uol• olb...,;,. dirte~ by the DU...10r 
of War Mobiliaboo aball be uoAcn«< 110 far u iL is d..,.td 
feui~~ bt. tho A~ndniltration, to 'tbo Fottip Economic, 
.Adanm11trabon. 
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3. AU runetio~ poW'f1'&. and dut.te. rdating w the u•Mftr or 
d~l~ of eu:rplus war property1 heretofon C!OOfmed b)' law on 
aos Oovun.m~t. ~t7 may, LO the extent. n«:C!IMIY t.o any ou&. 
the pro'fitions of lh11 oidl!r, be exen::iltd al10 bylhe Ad:minittntlon. 

4. The Adminiiltrti.Or macy prt'eCribo rteulatioot and i•ue dil\.~ 
tion• nooeesa.ry to ciToot.UI\I.e Lhe pur~ or thia order; and no 

·Oovernll)cnt. agency all all t.ranafo.r or diapo10 of surplus war /)f'O J~r'-l 
In contravention ih,.reot Each Oovenuut:n~ agency aha.l subnul. 
111ch information a.nd rt:I)Orla with rtli!J*.t. to aurplua .... r pi'Optr\.y 
and in tue.b form and a\. tucb Uraes u the Administrator ah&ll du~.L. 

\Vbm roqueatecl by tbe Administntion. a OoY.-nmtot. ~ lhall 
ueeute eueb doeumtnLI for \he tn:nsft!r of title or for any othfr' 
purpoee or take aueb llepe as the Adminiltr~Uon thaD de-ttnnine LO 
be nt"(eMary or proper LO haMler or dispoec of turpJus wa.r prol*'\r 
or otlu!rwiao to earry out. tllo provisiona of thlt ottle.r. 

6. 'rbe Admini&trator mny parfonn Lhe functions and axtrt:il& tho 
I)C)W<!nlr. authority, and di&e-rollon eonfen-tcJ on t.ha Admlni!Jtration by 
Lbl. Of(Jet by aucll offitl•l• and AUtb agt>noiaa •nd in such mt.nlltr u 
Uaa Admi.nilt,ntor, subjoc:l. LO lhe pro,.ilion• oC U!i:l ordcr1 m&J 
dettnnine. In Cl.n)'~ oul. \he. p~ of t.hit order, the Adminil­
tntion may tttiliu the ~tnioea ol any ot.bar GoYMUDfat ~·· 
Th• Admini-stration within lhe. limiL. of fundi whir.h may be made 
&nilabJe, mAY tmpfoy nt'Cellll.ry penonn<!l &l'ld make pro'l'i:!.ion~ for 
ttupplj8, (acffitlee, &1\d aerviees oceesaary to ditc.h.argG the rt8ponal­
hililiH of tbo Adminituatioo. 

0. At~ used in thi11 order: 
(A) 41Govammo.n\. •geMy" meant any extcutive deput.meu" 

ind~peodent. ,.,abJithment-, a.geney, oonunillion, bott.nl, bumau, 
dhil0ion1 adminilttalion, offiee. ~. inde:peodenl. l'f«''datory 
ClOolDli:Nion or bo&rd, IIJld any Oo•emmtnt,..o'A'Dl!d or Go¥ern­
lll<Ol__,lr0lltd ...,.,.lioo. 

(8) "Surplus war property" DlMDI I.DY pro)lft't.y, rMl or 
()UIOnal, indudin.a but. not. GmitHL to pla.n&e, l&cililt~, equl~ 
m~.n~, ma.chinf!*, acceuoriea, parts, ~~~~tmblite, producll, oo·m· 
moditiBI!I, materl~l, and •uppli('s in t..hG po~~~~cwUon of or cont.roUOO 
hy 1Ul1 Cov<'nlmt'nt. agency wheU1er now or u.OO, in ult6 or i.n 
storage, which arfl in C~tC<M~t or t.b, nlwl1 of ~uth agency or are 
not. required for lllt perfonna.oce of tho dudes and fumUons or 
.ut!b agenc:y•a.nd .,..,,idl ·sn determined, aubj«\. c.o lb .. aut.J:wd.'l' . 
of lbo OOlce of War Mobi!Ualioo, 10 be ourj>lus by •ueh acm<l'· 

AU prior exeeutive orden, inepfar M Lhet .,.. in cooftiel berwit.b, 

""' IU1leodtd aceordincly. Fa.u<n.J:t 0 . RoonviW. 
Tnc Wuw11 llouac, Ptbru.at;l 19, JO,U. 

l&lewUve Order 0426) 
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APPI!o'l)IX Vll 
PIJNDS MAD& AVAILABLE 8\' CONCIIESS fOR ACl'lVJTrllS NOW CONDUCTED BY TilE POREIGN ECONOMIC 
AD~UNJSTRATION 

1. Lud-Le.ue Appropriation to t.he Prtlldeat. 
Jllnl Lood-IMN Approprialioo •••• --- •••• --·-··. $7,000,000,000 Sooond Lend-laM -Appropti.ation __ • .... • • • • ........... 6, 985, 000,000 Third r...cnd-Lt.>tM AppropriMion. ...... .. ..... .. • ........... 6, 42.S, 000, 000 l'"ourth Lend-Lc!ue Appropriation ... ............... -- ........ 6, 273, 629,000 ¥1/lh Lolld-IMN Approprialion ••••• -••••• -- --- .. 3, 638, 8$9, 000 
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EXECUTIVE OFFIC£ OF TH£ PUSIDENT 
WM ltBUO& IOMD 

SEP26 1M 

Uy deer !:r. Sccret nry: 

I an :>l ensed t o send 'IOU her e .. 1th o. CO!)Y 

or the r eport of the We.r Ref ugee Board for t he neek 

of Sept ember 11 to Septcnber 16 , 1944. 

Very t rul y your s , 

The Honorable 

~le Secretar y or t he Treasury . 

Enclosure . 
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Rel)ort of the War Refugee Board 
for the week of Se'Otomber 11 to 16 , 1941~ 

SITUATI ON IN HUNQ:ARY 

The British Uinister in Bern cebled the Foreign Office i n 
London that the Swiss oovern~ent understood from the oerann 
Government that, beccuse of the latter ' s professed desire 
not to antagonize the Arabs , it is not ready to ~erait the 
departure o:l' r r;rou-o of 2100 Jews from Hunee.ry if they are 
to go to Pt>~estlne . The Gero~rns a_:'l.?O.rently indicated that 
they 110uld view their departure more favorabl y if the group 
we1•e destined for American or British territory. They further 
s t ated, how~~er , that on security r;rounds t hey cannot '1ermit 
depar ture of tho Group until en ex~1nt>tion has been Ol'.de in 
each individual ceoe, and on tLis device the Ger;:Jan !.'inistry 
of Foreizn Affairs requested tho.t the Swiss LeGation in 
Budapest give the oeroan Le-etion thoro L' list of the n~JJes 
of the 'Oersons involved. The Swiss Government has rs~cd to 
be inforced whet her it should. send its Le~at1on in Budapest 
instructions to t h i s effect . 

I t was pointed out by our representative in London t hat this 
German move to specify American and Briti sh territory vnd 
exclude neutr al and United Nations territory as well ns 
Palestine c.s places of c.sylum for Jews from Hungary mi ght 
have as it s purpose the eobe.rrassment of the two governments. 
Our represent 11tive er.:>ressed the vie\7 thnt fallure to accept 
the oerman conditions ~ght result in m~ing it possi ble 
for the Gerr.utns to claim t hat they ~:ould permit the J ews 
to leave but that we would not receive them. 

Since the cable to the British Fore1~n Office cont ained no 
i ndication as t o 11hether or'ri61:'t1'1e ·l:!oard 1s represrHitntive 
1n Bern \'las advised of thi s developr.lont , l'le cable<l our 
informat i on to l.!cClelland, \'11th the request t hat he endeavor 
to ver ify actual submissi on of such a proposal ~nd obt~in 
any f urt her infor::tation possibl e to nssist us in evnlunting 
t he offer and detercining t he act ion to be taken in respect 
theret o . 

Re~orts on Conditions in Hun~nry 

From London r.e learned t hat the British, 1n response to 
t he Swiss i nquiry r egard1ne; B£>.fe conducts for_ boots to trans­
port J e11s from Hune;ary down the Danube Ri ver , are replying 
t hat t he Danube has been so t horoup-hly mined by Allied. Air 
Forces t hat t here is lit t l e likelihood that any vessel would 
get t hrough safely , and that under these circumstances, the 
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British Government does not feel tl1at it could grant the 
requested safe conducts . 

Representative Ackermann cabled us that t he head of 

193 

the Office of Stra tegic Services mission in Bucharest , who 
had Just returned to Italy, had received a communication 
troc the Internation~~ Red Crose indicating that the oermene 
intend to arrest the 300 ,000 Jews still free in Hunznry and 
renew mass deportations to Germany. A representative of 
the International Red Cross l'lhO was in Hungary t h ree woeks 
ago uraed that all possible stops be taken i mmediately to 
e~edite ec1crration to Palestine . 

Minister H~>rrison cabled us a stntement by the Hungar ian 
Premier on tho Jer1ish policy or the new Hungari an GOvernment, 
which 170.8 recently reported in a Budapest nev:spaper as follol'ls : 

"I l~now tv..nt exclusion from public life of those 
Hun,sar1an epeak1n,., but rt-c1ally alien elements 17ho 
have endanGered t~c Hungarian Community, particularly 
our Just 17ar, i.es not yet been coc:>letcly achleved. 
I can nsaure 'OUOlic O'Oinion t<1at we 11ish to m£lke the 
spiritual and- economic superior! ty of the Hun:;;c.ric.n 
ro.ce secure , but in the traditiono.l Hungarinn hump.ne 
mo.nner; however important the J ewish pr oblem may be , 
its solution in the present dan~erous tines cannot 
be the exclusive aim of the aoverncent. • 

A report fl•om a privnte source referred t o e. plo.n to 
purchoee houses for the account of the Swedish Legation in 
Buda'Oest , in 17:.1c:• Jer:s could live under Sr1edish extra­
terrltor1e.l riehts . 

"" .. · · .. Ahothei' 'i:'6j;)o'rt fro.-n a similar source stcotlod that an 
expected second trans:>ort of Hun.so.ric.n Jevs from Bergenbelsen 
had not arrived in Srritzerland. It wns stated that arranee­
oents were m~de in Budapest for the trrns~ortation of all 
or .1694 people in different groups to ~ neutrol country 
v1i thin o. period of six \'leeks . It we.e further indicnted t hat 
their transportation bt-.ck to Hungary could not be arranged. 
Reference uas ~de to infor~tion r eceived from Bergenbelsen 
to the effect that the persons in question rrere beins treated 
sa. t i sf actor1l y . 

Visas for Children 

The Foreign !J!nister of the Docinican Republic bee 
advi sed our H1ss1on in Cuidad TruJillo that there will be 
no ob jection to the extension in principle t o children f rom 
Hungary of his government ' s ncreeoent with respect to children 
from Frnnce. 
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The Director of the !nter._;overnncntnl CO::l.'11ttee adv1ocd 
our Embassy that tho Braz1l1nn Ambassador in London had 
informed him that Brazil is reo.dy to accept 500 Jewish 
r efugee children from Hungary, but tl~t the Qovernoent of 
Brazil does not desire to assuce any f inancial reSPonsibility 
for t heir upkeep or transportation. • 

Portusuese Visas 

While military developments may render unnecessary the 
actual. passage of Jews from Axis arel'B through Portugal., 11e 
believe that neut ral visas end oerm1ssion for the free exit 
or the benefici aries of such visas o..re still or great im­
Dor tance in safeguarding the lives of Jews in such a reas . 
ln requestin,. our representatives 1n Lisbon to convey to ' ' 
Portuguese ol fic1als our appreciation of the action already 
t aken by t he Portu,.uese GOvernment to t his end, we exoressed 
the hope that the ! vtter r1ill continue to press Hunnoario.n 
and Garmon aut horities for decent trea tment and uno~etructed 
exit of beneficiaries of Portuguese visas . 

SITUATION IN SLOVAKIA 

Repeated recent reports of the serious situation or the Jews 
in Slovakio. have been accompanied by numerous o.poeals to the 
Boar d to trute vigorous action in their behel.f . We advised 
our representative 1n Bern or these reports e nd requested 
that he make a thorou~h 1nvesti~~t1on of the reported condi-

" ~ 
tions and rescue met>sures proposed by private groups . He 
was instructed to give e.ll possible assistance to these private 
or5e.nizat1ons in Sr11tzerle.nd 1n the prompt development and 
executi on of any feasible proJ ects to cave the lives of 
Sloval:ian Je17s . 

UNITED STATES. 'VisAS FOR PERSONS' Ill ENE!tt TER.'UTORY 

~bassador Norweb advised us that the Portuguese Foreign 
Office, v1hile sympathetic to t he hUlll!'ni t eri s.n aims r1hiCh 
pr omoted formulation of this GQvernoents orogrruo with res~ect 
t o persons 1n enemy territory for whoo Unlted States immig ra tion 
vieas were issued or authorized after July l , 1941, or who 
a re entitled to non- quota or preference quota i mmigration 
status ae close relatives o~ American citizens or alien 
residents , feels 1t impossi ble to admit refugees 1n these 
claesifioations wi thout more effective ~~ars.ntees f rom the 
United States that all of tbese people , whether issued United 
States visas or not, will be speedily removed f rom Portupal 
by the United Sta tes . This position apparent ly stems from a 
fear of the end of the r.ar and a conooquent decline of United 
Str tes interest . Specific objection 11as made to the indication 
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that the r efucroes involved will only be admitted to the 
Uni t ed St ates under provisions of the i mmigration l£1WS 
and other limitations . A definit~ time limit on their 

1C'­
... J 

stay in Portu~lll i s desired, as 17ell as a statement concer n­
ing e. specific country whi ch hns i n advance accepted refugees 
unable to seoure United States vi sas . Our Embassy was a8Ked 
for a deflnlte written guarantee along these linea , together 
uith a guarantee of transportation for the evaou~tion of all 
Visa cnu non- vioa refugees within a comparatively short 
period after arrival in Portugal . 

EVACUATIO!I OF CHn.DREN TO SWITZERLAND 

We advised our representatives in Bern of inf ormation 17hich 
ne received tho.t the oerroe.n t'.uthorities allegedly nrc ready 
to per mit the depr.rture of 5000 ohlldren fran Hungary for 
Suitzerlnnd un<ler International Red Cross ausoicea . Sinoe 
it had been indicated to us that there was soce doubt 0.8 to 
whet her · he Swiss GQvernr:ent hr.d received sufficient p:ue.re.ntees 
regardin~ the subsequent evrourtion of these children to 
countries other thru\ Pelest ine, we :-.slced that the representa­
tive of the ~rive.te organization endeavorin- to accomolish 
the removal of these cliildren to Switzerlan<1 be inforoed 
concerning aoauro.nces of this nt'.ture given t o the Sl'lioo by 
the Governments or the United Stat es , Ireland, and various 
La tin Amer1CI.\n countries , and that our representatives assist 
in a ny prornia1no procrrern for evaouatin~ children from Hungary 
to Sw1tzerlnnd. 

SITUATION IN RUllANIA 

It was reported in An.lte.ra tht>t a royal decree issued by the 
Government of Rumnnia r estores equal rights to all Rumnnians 
17ithout regard to race or religion . Our representatives 11ere 

·"infor med tfu:l.t all roynl .. decr.,cs based ·on d.lf:!'erontic.ticn ·Glf. 
race or religion ht've been abolished. 

RELIEF FOR YUGOSLAVS 

After careful consideration of Repr esent ative Ackerm~nn 1 s 

recent reconmend"tion for the erection of stockpiles in 
Italy of food, cedicnl , nnd cloth1nr- BU:>:>lie:: to be i.'X.:edil:.tely 
ev:J.llable for urr;entl;,· needed rolie~ for Yugoslavs upon the 
liberati on of thAt countrJ, we have concluded th~t there is 
little effective action which \YO onn take for this purpoee 
beyond what he he.s already accompl ished to hasten the creation 
of stockpiles by drawing the attention of responsible agencies 
to the urgency or t he p r oblem. We advised Ackermann of our 
conclusi on and suggested that hie efforts is this dir eotion 
should be continued 1f he deems it desirable to do so • 
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FOOD PARCELS PROGRAI.! 

UcClellond advised us t hat he wi l l discuss unofficially with 
t he I nternational Red Cr oss the inclusi on of certain snec1fied 
camps in the 300 ,000 par cel progr~m , as suggest ed by the 
Wor l d J ewish Congr ess . However, he indicat ed tht\t he i s not 
op t imist ic o.e to the outcome , since o.t leo.s t nine t enths of 
t he pl o.ooe uenti onod ar e coinpletely inaccessible to Intercross . 

EVACUATI OllS TO SOUTHERN ITALY 

The Acerican Deleg&ti on in Rpce forwar ded inforont i on contained 
in o. note f rom t he Hol y See disclosing t hat the Pope ' s a_!)p r oach 
t hr ough Vatican ch~~nel s t o t he Gorman GOvernment r equesting 
t he rel ee.ae of approximatel y 9000 refugees i n Nort her n Italy 
and t hei r transpor t ntion to Southern I~aly or el sewhere el icit ed 
the claim by t he Germ,n ns t hnt authority over these incl.1viduals 
l ies in tho Itali an Fasci s t Republio~n GOvernment . I t was 
further ind1c~ted t ht\t the Vnticon Md no co=unioo.t i on with 
the l atter . 

PROPOSAL TO CLOSE CA!.fr LYAUTEY 

Our Embo.ssy in London advised us t hat the Brit i sh Foreign 
Office is in ent i re agreement with our view t hat now woUld 
be an inopportune time to close Camp Lynutey. 

RECOG!<ITION OF LATI.II A!.!ERICAN PASSPORTS 

Our Embassies in Colombi a , Vene~uelo., t he Domi nican Republic, 
Guat emala. , Cuba , Nicar o.rrue , Uruguay, Haiti, Ecuador , Cost a Rica, 
El Salvador , Chile , Honduras , ParaF,Uo.y , and Bol i via have been 
r equest ed to urge the aovernments to which t hey a r e accredited 
to confirm to t oe Swiss t he authent icity of l ist s being 
p r epared by our Legation . in Swi tzerlnnd"of t he nn.mell" of pl'!r'sone 
in Gero~n-controlled t erritory eli~ible for exchange o.s t he 
hol ders of La tin American documentation . Compilation of such 
s i mil ar lists a s may be possi bl e by the government s concerned 
i s also euge;ested , and assur ances !'r eviousl y given Vtl th r espect 
t o t he physical admi~sion of t he persons involved are to be 
repeat ed. 

The Swi ss Forei gn Office advised Boar d Repr esentative UoOlell and 
that t he s~an1sn Embassy i n Berlin informed t he German aovern­
oent i n accordance wi t h instructions f r om t he Spanish GOvern­
ment t hat ell Para~nynn pas spor t s now c i rculating i n Germany 
are reoo5ni~ed by the Government of Pa r aguay. To t h i s t he 
Germans mr de no repl y , and they r efused t he Embassy ' s reques t 
t o visit Bergenbel sen , where it i s believed t hat some of the 
·oeo.r er s of such passports a r e hel d . A sepnr e.te repor t f rom 
the Swi ss Legation i n Berlin observed t hat s everal bearer s or 
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Pa raguayan docunenta wer e included in a gr oup of 51 persons 
deported fro~ Vit t el . Because of the small nunber of 
representatives o~ neut ral countries still in Berlin and 
the belief t hat r epr esentations by two countries mi ght have 
a gr eet er cha.nce of success in spite of the complet ely 
nego.t1ve attitude of tho Ger mans , i nqui ry was made as to 
t he advisabili ty of he.vin!" the Spanish Embassy associate 
i t v el f ,.,1 th the Sl'tiss Legation in repro scntations IV1 th 
r espect to that group . 

Tlle Ger tlan Forei8n Office section of Law of Wttr for Internment 
and Exchange inforoed the Swiss that they are not able to 
provide t hee wi t:1 informr-tion concerning: the fat e of Letin 
American inter nees deport ed froc Vittel, inasCIUc:I c.a the 
l a tter are r egarded by the GernDne as Jews fro~ occu?ied 
countri es concerning whoc no account need be ~iven to third 
power s . The Germans did not reply to the application mcde 
by t he Swi ss Legation to the interior section of the Foreign 
Off ice 1nsist1n~ vigorously that they be advi sed of the nlncc 
of detention of Vittel deportees considered by tho American 
Government as eli g ibl e for exchange . 

The Swiss indica t ed t!w.t a uer son not 1n a c1v1lirn internment 
camp on Ua y 11 a nd t herefore not covered by assur ances pre­
viousl y given mi ght beat be protected by not ice to the Germane 
of his persone~ s t at us at tho earl iest pos sibl e moment and 
delivery of a declarat ion from the interested government 
t hat the r i ght of the person concerned to effective citizen­
ship i s recognized by such goverl'lT.Ient . I t is fevred tlu>t the 
Swi ss Leeation i s aware of only l' very soall proportion of 
t he cases o~ this type ; in ceneral , it knows only of ccsee 
coocunic~ted t o 1t beoeuse the uersons involved were detained 
1n a known i nter noent camp . 

UoClelle~d advised us of reli able reports received froo 
Hungary that under present c1rcunstnnces false El Salvcdor 
"nationality• documents g1ve the bearers no protection 17hct­
ever . Repeat ed cttempt o have been mede by our Legation t o 
secure conf irmation t hat the val1d1t y of documents fraudulently 
issued by the Sal vodora n Conaul nt e Gener al a t Geneva w1ll be 
recognized by t he GOvernment of El Salvador. I n t he absence 
of s uch confirmation, the Le~ation has not felt 1t adv1onbl e 
to present these documents off i cially to t he S\71ss Fedor l\1 
Pol1t1ool Depart ment fo r del i very to persona in Germany and 
Germnn- oocup1ed territory other t han Hungary who claim 
Salvadoran nationali t y. 

The Depart~ent of Stat e advised us t hat ·instructions have 
been sent to our Legct1on a t Bern asking t hat t he Swiss draw 
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up tor presentation to the aeroona l i sts of bearers of 
Latin Acerican passports entitled t o inclusion in exohnn~es . 
The Department suggested t hat the Legation enlist the 
cooperation of the Boo.rd ' s representative and various 
philantltropic organi zationo in Switzerl$nd to obtain inform~­
tion concerning liolder s of ouch passport s whose identity mo.y 
'be unknown to the issuing e;overnments . 

······ . 

~~ 
J W. Pehle ~ 

utive Director 
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Pl- Ulinr t.M t.U...t.• •••liP t.. Jtoben P:lllpel tree~ 

AIMI'tcaa Jni•h Jolft Dl.•t.r1llut1011 c-lt.t4et 

~ 100R 122 rat filii Sim DIFQISUU !Rial! rums 
PBal IIIU TO l"'ll'OM•n 8'f<P SUOOI8'l' YOO C<IIIIOOC&D 
S&LY DliR ASIIJ«< HD1 .ADVISI nn'OMtQ '1'RA1' 1111IL1 WI Man' 
ANXIOOS JIBO\'IDI Pat BIJIIIIITIAL Jlllll8 POLI8H JIID JIIIW\&RU• 
RIPU~ D IIIIIWIIA WI DO IIO'r ll!lmRaTJIID 11111' 1'BIRI SIOOLD 

• Bl SUCB A WhWUL UIIIIRl PRBIIIIft' CIWIOID CCIIDI'tlaiS 
B&l* M MOUltS aa::&IVID 8l 'MDI AIID !11081 RICBiftD BY 
CH!US1'.Ulf RIPUQIIS Aim RUIW«AN JaB Ilf SDal.aR SITU.l'tlOJI 
STOP WI .l'f TSIS TDIB WOULD Nor LOOit 'II'l'H PAVCJl UPON 
IlfCR&A8I1«< AIIOOlf'l'S BKDfO W.OCU'BD TO POLISH AIID IIUlfQ&ItiA!f 
Rl!l'UQIIS II '!RAT TIRRITCJlY ~ .USO SALY V.liiR SIIOULII 
ASK ~ TO PUIUIISB HDI 'liTH A DITAILED BOW Felt 
RDVIW .&ID OTIIm ACtiVIUI!S Ilf RIIIWII.l ON BASIS or 111IGI 
WI wa:JLD Bl ~ TO ARRI'fl AT IIITKLLIOIIIT DICISIOIIS 8rc. 
IN Till KIAJI'l'DII S&LY lf.UIIl SROOLD Bl A8DD TO RIID K.lXDI1lJI 
.&lfOIIJft'8 PRI1I PUKDS AT SIS DmPO!I.lL Pat 1li!!I'!JIITI IIIIOift 
IIIIlS CJII FUm D8 STOP .lJ.80 ADVUI ~ Allll 
LOOilm IftO IIATfta or 8rJIIITY3 DI'IIIISIIrb't1 TO RW4RU 
A8 80CJf AS etrnCIAL fDI!ISSION OB!.llii.UIU AIID 'IIU.. 1181' 
Rill ADVISBD ~ THIS C~otl 1JIIQUO'l'l 

TliilJ IS Will C~ TO LSID 110. 98 

3aa' p.a. 
a.ptntu a6, 1944 

nalll 9/36/44 
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CABLB fO llllfl8TER JOIIISOI, ITOCmOUI, ntOII IW! R&PUGBII BOAl!D 

Pleue delher the tollowi~ Mnace to Rabbi Wllhela Wolbe, ll OletacottD 

Stra.ae, Stookhola, troa the V&ad Hahataala IDercenoy Coaaitteaa 

QUOTE GlUW'LT DISTURBED GROWING IWIG&R TO GROuP OF 6110 R.UBl8 

AIID R.UBlNIOAL SCHOLARS (WITH ALUJST COIIPL8'lll IIIR.BI! RA.BBIYICAL 

COLL!!OI) Ill SHAIIGIW. IIJ.VI DI.UC!BD SBVli:IW.. PL&U TO V.UICAII 

fO l iiTIRVIII! WITH JAPAJI!!'II GOVIIOOIEJIT FOR UVILATBIW. IU!UWIB 

OF BIITIRI GROUP. DG0Tl.l1'1018 II PRO<iRBSS STOP RISPBCTJI'ULLT 

IIRGB YOU OOIIT.A.CT SIIBDlSR GOVBIUOIEliT TIIAT PRBSDT.UlOIIS BB lf.t.m 

BY S11BD18B GOVIRIIJI8IIT A11D IIIG fO JAPADSB GOvaa.BIT POll m RAS'l 

OF GROUP . NECD"PY ALSO COIISULf SWEDIS.\1 GOVII:IOOIENT AIID RIIQIIBST 

IIAIB AV.ULAIILB SlllP FOR 1'1WISPOR1' OP CliOUP AIID PIIIIJilT 1'KIIPOIW!Y 

ll:llTRT lifO SIIBID. ALVOST li:IJM GliOUP POSSDS PINAL BIITRY VlUS 

fO PALESTlNE, CAIIAJ»., UlfiTBD STATES AIID OT11BR LA!iiii . liB GUA!Wi'I'IB 

COST OF TRAIISPORT AIID IIAiliTBIWICB WBILll: Ill SWB!&ll STOP COII'UCT 

Ill . III!RBIIPR1B8. URGE HIS PARTICIP.UIOII IN THIS VITAL ll.I.TTBR UN<lJOTS 

'lmS IS ii'RB CABLE TO STOCIHOLII NO. 90 

... 

lOaSf a.a. 
Sapta.ber 88, 1"' 

Regraded Unclassified
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CA.BLil TO IIINI81'1R JOHIISOII, STOCI!HOLII, FROll WAR RBPIJGU BOARD 

Pleaae del1Yer the tollowillg ••••ac• to Cbiet Rabbi ll&roue Bbrenprlea, 

Stoothola, troa the Vaad Hahatula !lur&.,.oy Co..J.tteea 

.. .. .. .. . . 

QUOTE GRBA.TLY MSTURBBD GRO'ImiG DAIIOIR TO OROOP OP 500 RABBIS 
AIID R.\BSINICAL SCHOLARS ('II'ITH AlMOST COt.IPLBTE lliRBR IWIIIIJIIC.U. 
COLL8GB) IN SHAIIOHAI. HAVB mRBCTED SBVE!W. PLBAS TO VATICWI 
TO INTERVBNB WI'I'l:! JAPAIIESE GOVERIIKSNT P'OR UliiU TBRAL RIL&ASI 
OF l!IITIRB GROUP . NEGOTIATIONS IN PROORBSS STOP RBSPSCTI'ULLY 
ORGB YOU CONTACT SliBmSH OOVll:aNIIBRT 'l'!L\T PRBSEIIT&TIOIIS SE lWE 
BT SWEmSB GOV !RIOIEII'l AND IlliG TO J.t.PAIIBSB GOVBRBIIKIT P'OR RELEASE 
OF GROUP . !IECBSS.t.RY ALlJJ OONSULT BWEmSH GOVIRIDI!NT AIID REQUEST 
JU.Ill AVUUM.Jt SBlP P'OR TIWISPORT OF GROUP ABD PliHJIIT TIIJPOR.t.RY 
I!IITRT IJI'I'O SWEIBII. AlMOST BBTmE OROOP POSSESS PDI.U. IJTRY VISAS 
TO PALESTINE, C.t.IIAJ»., UlliTBD STATIS AND OmER LAllm. WE OUAIWITKI 
COST OF TRAIISPCI!T A liD IIAIII'I'BIWICE WBIL!I Ill SWEIEII STOP tillS 
OROUP RBPRESBNTS THE RBio!IWIT OF TilE OR&t.T RABBlJIIC.AL COLLIIOBS OF 
POLAIID AIID LITHUAI!lA. 'l'IIEIR RESCUE AIID R!HABlLIT.t.TION WOULD 81 
All HISTORIC UIIIEIITAXli!G. WB APP&AL TO YOU TO CONSULT RABBI 'IOLBE 
AND LEND YOUR INFLUENTIAL SIJPPORT TO OUR OOIOOTTEE IN SWITZBRLAIID 

UlliiJOTB 

'I'HIS IS 11RB C.t.BLB !OSTOCKIIOLll 110. 91 

lOtiO a.a. 
September 28, l et4 

. ........ '.. . . ....... . 
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DLetrillld6= of tru 
redac oal7 bT epecial 
arruac-t. (SICRft W) 

STOOIDJOUI 

1926 

6 P••• 

Tba oabla below for Olean ie 1IRB 88. 

Ratarenoa :rour no, 3564, Sept.aber 11. 

(l) IntArnational Reecu. and Rallaf Call!d.ttAa now 

remttin& 12,000 ·~ for lie aontM to Ked • ()t.tAam­

Janean with llD!Mrnandinc tl».t part ot tblll f'uDda will ba 

U8ad tor prop-u outlined in your no. 2224 ot JUne 20. 

Sea Depert.lnt•e 1537, 111111 64, of JII&U8t l, and Depart­

•nt•a 1609, 'IRB 73 ot A~~&U~t u. 
(2) BOard. baa bMil ·- b]a .. :rat to arraace tor 

prifttA remttuca tr<a wa for CMCh CJ'OIIp Oll'U.illld in 

.... ... ~. !l\)·. ~9 • .111M 21 • 

()) Prop-• outli..ed in 10111' no. 2S69 ot Jul:r 11 

baa bee oo .... rad b;r remttuca ot 125,000 b:r Poll•b war 

!lal1af to •Polllra Soc:ial .Ahjal,pan tor P'111cUIIIar• u 

reported to 7CN in our 'IRB DO. 8S of Sept..a.r U. 

BULt. 
(l'JI'I) 

Regraded Unclassified
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!ljii!IJ1!l liif lif:1llii'lli,1 filii~ 1111~. I ; ~ I 
••#rf.l~·~• rJ ~.Eit~JI r~ t~ f, ~-~ -

tii'!:!J~il J!l~lff~(tf!('iifiLI -c:ff~ ~it:' • " 
lc!l•f ~• 1 ji~1· fr-~fl • ! ~ -
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( 
~ ,.., lw. I "l 28 "II ¢It aJ :t .... lspl I A 1r .. 1M4 

W Ia Molr nP'rl CIOIIft..u.. 'r toM 0 UK ; -
t+''•• a srlw f4 .t.orS.III p1 

• I ecA lw. ' 7 --· 
_._ a ne~~aw.uo-...-t.o•sp w...,.t.o-.r _ _,.._ctae••ae-w o lll?ftWAellle011-
f4tAIIPI. 

Ia u..,_:at• f4 t.be t ..,.1on t.be oa.L\We 1a ebl-. wl~ 
a "ld ot a.- sqp tw au, t.o cll.nabeh etoi'M Mil 
• a "• \a. ws.~ nswc1 to u.o..,,. and ~h 
ot -sp-nte f• both Wbllt.!Dn Ml1 Roft6e t.bd a .,... 
ttt n1 po11q be ,__.s. D.' a *'• ebnqld W. t.o taw 
dill ;U rr a\IIDrl'F to sppi'D .. tbe fo:UL""PI ot I UW 

1n .. 
2 et t.P:I ~at t1M et • ~ 'llh1c t,_ •ld.l• 1-.r!QI 

\lluir bd.lw ...till 'll1lJ. not CODCdNte t.oo •ch 11J14er the 

0 -·-· 
lD 8dtit.1ti:s tlle lA«at.iml NO e le t.bet. .,... ebDw IIIII 

cl,."• .,.,.uw ftlr (') the u. s., vspvoial.l:r t.11e iteuee wbiob 
liP. iiM•'•.,. 1-.t and -lboclftatfu eiMld be~ 
ee - w ponible haa u. thd.tect st.atee. AftG' the COIK''a'Piae 
ol bDvUliU•• CV' &~~PP11t• ttat. .,_,_d • 'n 1n SW•t• -u 
be -''*'• f or dletribution 1n ..,,_,.or otber puo\8 ot •u ..,., 
e1.t.ber tv - dM'INtecl -c-7 or \ir US I, 

h ~ reqnet inetNCU.oD. t~aa RA and toM 
De .. •· 

• ..... .. tee been ·~ .... t.o I.-tan - 111/T 
811:41 I '+W' a6 wbl.e liDo 1151. 

20 7 
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nm-614 
DL.tri bllt.icm of tru. 
rnt'111 ~ by special 
~· (SICRBT W) 

Seeret.uT ot state, 

W&abinfton, 

3884, Sept.ber 26, 5 p.m. 

!bb 1a our Ho. 85 tor tbe liRB. 

S.C•d 3t54 P••• 

A nppl-tal report j uat rece1Yed by the Sftdiab 

l'oreip attica tr011 1 te .Le&ation in ~peat 1Dd1catea 

that wal.l.anberg haa made extenai n arrans-nta to 

acciAIIIJ.ate tool euppliea tor D~ Jniah groupe, 

particular~ cbildrea. em the baria ot 'lfallenbers•• 

req-t.tor tuda, OlND 1a tr&~~&terrilll to bla ~ 

appropriate arraqoe,..nte, 200, 000 811ediah krODC" wt 

ot tbe 1'IIDda tranaterred Wlder 1IRB cable No. 83 ot 

S.pt.bar 8 (Depart.Mnt •a 1795) • 

.DIS IIF'L 

• 

20'3 
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TOt 

IllTB: 

IIIIIUBRt 

Seor.tary ot State, Wuhinaton 

.A~Derican Legation, S.rn 

Septe.ber 26, 1944' 

3314 

For MCClelland trc. War Retucee Board. 

QUMn Wl.l.bellli.na Fund remtting addit1ona1 $25,000 tor 

operations under Ucenee No. w-.2229 and Belgian War Relltt 

Society remitting additiaul $25,000 tor operations under 

Ucenee No, W-2231. Remittance• are being JUde throll&h ••e 

channels as pre'fiOUI!I retd.ttanc ... 

'!HIS IS WRB CABLI TO BI:Rif 110 185 

BULL 

Regraded Unclassified
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PR<Ih 

T'OI 

DUB: 

liUIIIIBR• 

secr•tc'T ot Stat., WUIII.nctoo 

..,.n.cao IA&atlon, Bern 

s.ptato.r 26, 1944 

)JlJ 

SI!CRE'1' 

F<1r llCCl.,land, 

2Fl 

:rn '1'1 .. o! critlcal 81tuat1oo mdeoe..S bJ 7f1UZ 6093 ot 

Septaaber 15 and otb.r r~ort•, pl.- ...aa..-or to carry out 

inatruc:Uo.w gi.,.n in Departaent•e 2668 of AugWit ), WRB'• 108, 

- Re!.rrin& to rour 5519 o! Auc~U~t i3, it 1e ueUMd th•t 

period ot lll.lltarr eer'f'ice baa been cc.rplet-.1. Pleu• report 

procre•• prOIIIP~. 

THIS IS WRB MRll CABa 110. 186 
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DL•tnwtolao ot wu. 
NM1 'IC aolr b7 8J*11al 
arraac-n. (SICD'r W) 

88pt.illr 36, 1944 

7 p.a. 

'rbe !ollOifiD& tar ltl.reolluDD 18 Ell m. 
Pleue refer to 701Jr 1767 ot S8pt.ber 19. 

On1tecl Statea U.ecliat8l7 tar con.~ultation. 

WS.th r .. peot to :rour 1764 ot s.pt..ber 19, I concur 

ia 70IJr 8\ICgMtiOb that DO appr-h be Md8 to tiM 

.. ~ . ., 
~/44 

llUU. 
(lilY) 

..... ... . 

• • 

2. 1 
I ~ 

Regraded Unclassified
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m-uo 
Tb1a te1ecru auat be 
parapbraMCl be!ore bein8 
ca.wxl.cated to Ul1llDe 
att.r tbaD a ac... s t 
qeoc7. (RI8fRICTKD) 

Secreta%'7 ot State, 

W..bin&ton. 

l82), Sept•ber 26, 2 p.m. 

FOR WAR RI!FUOBE BOARD 

Ankara•a No.16l. 

Dated Sept.ber 26, 1944 

Rec•d 8106 p.a., 27th. 

aide the !oUOII:inc atataunt to n-paper corNipOndente 

on September 22, 1944 wbicb 1IU broadcue 'Y1.a r.aio 

Sofia in the ~arian, En&li&Uid llebrft 1ancuaa••· 

TW~· The ~an ao ... , ent bu DO oii.JeotiOG end Will ..a 
no d1!fiolllt.1• tor t.boH je .. wbo wieh to ..t.srate to PalNtiJIAI, 

a.sardiac tbess u ~ua oiti- 1lbo njq !1111 ripte, tM 

Oovw eat wUl r.qu1re ot ta-~ t.b&t tbq ca.pq td.th 

1111 u- or~- obliaat.OI'7 t• 1111 Cll~ ot tile 

•-"?· 
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-2.- #1823, ~ 26, 2 P•• •• trca Allbra. 

the J-. The axe••• uoiiDt will now be returned bllt 

becau.ea of ~aria'• clittioul.t f1naDOial situation auch 

UOWlt will be comerted iato • atata loan of detitd.ta 

Mturit.;r. 

Four. Tbe J..., now •nJo:r tull equal.it:r of rl&ht• 

and lin under the •- conditions end in freed011 u 4o 

other &!J.&arian natiOPale • . 

The following procedure will be applied to the 

property falHl;r eold an coofiecatad1 

Property, nr. rl~, and otbm' aesete etill owned 

b7 the atate will be ret ... ned to the Jen. There will 

reaain to be eettled the queation of auete about which 

le&al obliaatione hen ariaen between the etata and 

pri .... te interest s, that ie, ..Ure property or lira 

ri&hte heft bean trauferred to third p&rtiH, or 1lbere 

other obl.iaator:r relatione haft been created tur1..J1c the 

course of the laet f• :rear•. Tbe aolutioa ot tld.a 

probl.• 1e a ..... etion of u.s. The ()oftr-t will t1n4 

the ..ana to eolft it in auch W11l u not to 41atarb 

the tr..U.ti~ trlMKI•Id.p uc1 a~tual. udoueh"""ac 

bib •• ~ &DCI J-. Tba OcNw nt 1a ...._ 

uei8tall ill th1• Mtter b.J .r.lu people wbo haft 

iD -CIIhMe -.lUi Mtd.-.1 Nldl- bet IDa 

• la\to na\e .. 1\e out-. 

2 1 
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-3- 118'23, s.pt.ber 26, 2 P••· • tr• ~·· 

In oaH& wbere fi.cticioua prcpert7 trauatera haft 

been IUide b7 Jna to ~au& aucb prcpert7 Will be 

auu.&t1call7 retumed to i ta l.ntul ~. In cuM 

ct fraudulent tr~a tbe pWillc autborit1N will aake 

1meet1&at1ona aZld will procMd in tuor ot tM i.ntv.rM 

The ""&oilli eode the atat-t ct poll.07. 

In our cpinian, tbia atat.ent 1t ta. t11tu117 

111pl.aute4 will •ter1all7 uaiat in tbe reeatabtia~ 

ct !Nlcari.a Jewiah o1t1HD8 to tbe1r earlier ri&bta 

and libertiM o 

RB 

.· 

211 
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XQT TQ BB BI•TRAHSMITIIQ 

COPY KO. tf 

OPI!IL !lo . 314 

1944, 
Intormation received up to 10 a .m. , 26th September, 

!Ol!LOG~· Preliminary survey ahows 
entrance co=p etel y locked by sunken craft. 

On 22nd and 23rd two u.s. Destroyers 
positions on Franco-Italian frontier. 

2 , IIILITAI!X 

inner harbour 

bo=borded ene=y 

!ESTERN ~ROPE . Reintoroements or supplies could 
not be passed across \Ower Rhine 24th/25th in sutficient quantity 
t o reli eve lot Airborne Division and an atte=pt to withdraw 
r OIID&Jits was to have been lUde loot night. Only 1,200 tit men 
ot t he divialon believed to re .. 1n. Gerun 1ntantry and tanks 

a t tacking t ree northweot 24th/25th out the road up tho corridor 
aout h or VEGHEL . Rood closed throughout 25th but at 10.15 p.m. 
s i t uat ion reported nearly cleared up. Corridor widened eaat of 
VEGKEL where our patrols have reached river MA&S and further south 
8SCAUT Canal has been bridged , lost or TU!UIHOOT our intontry 
haYe aecured a bridcehead aero .. TUIUIIIOOf-AIITWEI\P Canal . All-
out at tack en CAUlS louncbed aorn1nc 25th but no details yet 
a•a llable . 

.BllSill. In ESTONIA Russians have captured IIAAPSALU 
while 1n I.lTVIAtli8y are w1tb1n 55 miles or RIGA on northeast 
dh. 

3• AIR OPER61IOH§ 

WESTER« fCOHT. 25th , 280 airoratt out of 875 des­
·r.tcbed attaoked, QA~ dotencao - 1288 tons 1n bad weather with 

air resulta, 70 Belitaxea cari-l.ed' fuel (O P!W«;l!, 1 06? ' 81~' ' 

corted heavy boabers a t tacked railwar centre• FRA!XFUi+ - 988 tona, 
COBLUZ - 60k 1 end LIJD!fiOSIW"EEI - 5'06 also aynthetlo o11 plant 
LUDIIOSIW"EEI • 505. All thr ouch clout 7 bombers 1 3 tlaht ers 

·ataa i ng, 74 medium ,bomber s () missing ) ettootively attacked gun 
poaitiona ARKHEM, 114 aircraft carried supplies to tho Low 
Count r ies and France. 68 escor ted Beautifhtor s (3 aiaa1nc ) at­
taolred 23 ahi p c....-.oy ott DEll II!ILDBII sett nc one vessel on tire 
eDd daa&linl 3 otbera . 

25th/26th, Aircraft despa tched• IIAN!IHEIII - 48 

lloaquitoea , HOCHST near FRAIIIFURt - 4 llosquit oes , Bombor Support • 

29. 
IIDl'fDIIAIIIAI· 24th, Hea'f1 boaber s boabed 3 a1r­

tielda • 416 tGDa;a;:an;a, centro - 127, and harbour 1na talla­
\1- - 125' , 111 Or oeoo with cooc1 r eault o, an.y casualt i .. 201 

31_2. on tbo crOUDd, OUra - 2 boabora , one tichter aiaa1ng, 
~ MH• and 11cht boaber a and t iaht.rs ouooaeatully attacked 
lll11CU7 oiiJeo\1- aDd o-'-oation. forth I taly. 

,.... asu.. n Llboratora (1 aiaaing) dropped 107 tona 
!"!' S..tallatl- _.. PDIUUS with fa ir r eaulta , 

Regraded Unclassified


	00615
	00616
	00617
	00618
	00619
	00620
	00621
	00622
	00623
	00624
	00625
	00626
	00627
	00628
	00629
	00630
	00631
	00632
	00633
	00634
	00635
	00636
	00637
	00638
	00639
	00640
	00641
	00642
	00643
	00644
	00645
	00646
	00647
	00648
	00649
	00650
	00651
	00652
	00653
	00654
	00655
	00656
	00657
	00658
	00659
	00660
	00661
	00662
	00663
	00664
	00665
	00666
	00667
	00668
	00669
	00670
	00671
	00672
	00673
	00674
	00675
	00676
	00677
	00678
	00679
	00680
	00681
	00682
	00683
	00684
	00685
	00686
	00687
	00688
	00689
	00690
	00691
	00692
	00693
	00694
	00695
	00696
	00697
	00698
	00699
	00700
	00701
	00702
	00703
	00704
	00705
	00706
	00707
	00708
	00709
	00710
	00711
	00712
	00713
	00714
	00715
	00716
	00717
	00718
	00719
	00720
	00721
	00722
	00723
	00724
	00725
	00726
	00727
	00728
	00729
	00730
	00731
	00732
	00733
	00734
	00735
	00736
	00737
	00738
	00739
	00740
	00741
	00742
	00743
	00744
	00745
	00746
	00747
	00748
	00749
	00750
	00751
	00752
	00753
	00754
	00755
	00756
	00757
	00758
	00759
	00760
	00761
	00762
	00763
	00764
	00765
	00766
	00767
	00768
	00769
	00770
	00771
	00772
	00773
	00774
	00775
	00776
	00777
	00778
	00779
	00780
	00781
	00782
	00783
	00784
	00785
	00786
	00787
	00788
	00789
	00790
	00791
	00792
	00793
	00794
	00795
	00796
	00797
	00798
	00799
	00800
	00801
	00802
	00803
	00804
	00805
	00806
	00807
	00808
	00809
	00810
	00811
	00812
	00813
	00814
	00815
	00816
	00817
	00818
	00819
	00820
	00821
	00822
	00823
	00824
	00825
	00826
	00827
	00828
	00829
	00830
	00831
	00832
	00833
	00834
	00835
	00836
	00837
	00838
	00839
	00840
	00841
	00842
	00843
	00844
	00845
	00846
	00847
	00848
	00849
	00850
	00851



