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O u r  A i r p o r t
London International Airport (YXU) is Southwestern Ontario’s easy and comfortable airport. Convenient flights and affordable parking 

provide an enjoyable, stress-free passenger experience. 

Travel is easy when you fly YXU 
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While 2022 marked the beginning of the global aviation industry’s return to 
growth, following the worst two financial years in aviation history, it is clear that 
the road to recovery remains long and winding. 

The challenges of the global pandemic, combined with the levels of government 
financial support and slow recovery by airlines in 2022, continued to heavily 
impact airport operations and financial results across the country, including the 
Greater London International Airport Authority (GLIAA).  While 2021 proved to 
have the lowest passenger volumes in airport history at 101,363 total 
passengers, even with passenger numbers growing by over 220% to 229,241 in 
2022, recovery remains long, and those passenger numbers represent only 35% 
of 2019 passenger volumes.  There continues to be an uneven recovery by 
airports across Canada and the world, with the larger “hub” airports recovering at 
a faster pace than the regional airports, like GLIAA. 

Throughout the pandemic the GLIAA maintained diligent fiscal constraint, lean 
staffing, and aggressive cost control measures across the organization, while 
continuing to invest in the airport infrastructure with the assistance of the 
Canadian Governments Airport Capital Assistance Program (ACAP). The lean 
management of the organization in 2022 was evident in the actual results as 
compared to the budget forecast.  The GLIAA was able to achieve an operating 
loss of ($636 thousand) compared to the forecast of ($1.14M) and maintained a 
strong cash position, ending the 2022 year with $4.48M in cash.

M e s s a g e  f r o m  t h e  
C h a i r  &  P r e s i d e n t
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In addition, the GLIAA continued to invest in critical capital and infrastructure projects.  
ACAP approved 100% funding for a new Aircraft Rescue and Fire Fighting Vehicle up to 
$1.23M, which was delivered in Q1 2023.  The GLIAA also received 50% ACAP approval 
for runway 15/33 rehabilitation project ($11.47M), the acquisition of a plow truck ($420 
thousand) and a sweeper train ($370 thousand), all of which were delivered and 
completed in 2022.  These capital investments are crucial for the development and long-
term operations of the airport and ensures the airport is well positioned for future growth 
and the ongoing needs of our tenants and stakeholders.

While passenger volumes remained well below pre-pandemic volumes, the GLIAA 
continued to set new records with respect to the number of aircraft movements, reaching 
a total of 91,103 movements in  2022.  This activity was mainly driven by flight training, 
with both Western and Fanshawe College Aviation programs continuing to see strong 
growth.  In addition to flight training, the GLIAA also saw increased volumes in both Air 
Cargo and Business Aviation traffic adding to the total movements.   We continue to see 
opportunities in all of these sectors for increased growth at our airport in the years to 
come. 

Another positive for the airport was the return of our entitlement to receive International 
flights on March 1st, 2022.  While this was too late for our airline partners to benefit from 
the winter sun destination travel, it allowed us to start discussions with airlines regarding 
increased service for winter 2022/2023.  We had all airlines that were operating prior to 
the pandemic return to service at GLIAA including Air Canada, WestJet, Swoop, 
Sunwing, and Air Transat.  We were also very excited to announce Flair Airlines as a 
new airline partner in London.  We look forward to continued growth with Flair and all our 
airline partners in the years to come.  

The GLIAA also welcomed more land development in 2022, with the grand opening of 
Riverdale Poultry in Q4 2022 which represents the largest new development this century 
at GLIAA. Construction also began on two new industrial warehouse facilities, which will 
be complete in Q1 2023. 

M e s s a g e  f r o m  t h e  C h a i r  &  P r e s i d e n t

The GLIAA also completed a new 5-year Strategic Plan, with a strong vision and 
aggressive approach to growth and business development across several strategic 
areas.  With a mission to aggressively contribute to driving the region’s economic 
prosperity through the relentless pursuit of aviation, academia, training, and 
commercial development, while focusing on first class customer service, the GLIAA is 
setting the stage for continued growth for the region.  As Chair and on behalf of the 
Board we applaud the vision and direction our CEO has charted for the airport.

As we look back at 2022, the integrity, loyalty and cooperation of the entire GLIAA 
team and board of directors is sincerely appreciated and commended.  The continued 
focus on recovery and diligent fiscal management while adhering to the GLIAA’s new 
vision, mission and strategic objectives remains steadfast.  As CEO and on behalf of 
the staff and board   I would like to acknowledge the incredible leadership and 
guidance from our Board of Directors Chair, Don Bryant, who showed tremendous 
leadership and governance during his tenure as Chair. The difficult task of being Chair 
during the pandemic, combined with the need to find and onboard a new CEO could 
not have come at a better time under his leadership.  Thank you.

As we look forward to 2023, we have a strong sense of optimism in the GLIAA’s vision 
and growth plans.  While we realize that the runway to recovery remains a drawn-out 
and challenging task, we are confident we are putting the right pieces and team in 
place to ensure continued success for the GLIAA.  The airport team will continue to 
remain diligent with cost controls, while aggressively pursuing new opportunities that 
will benefit the airport, the City of London and the Region of Southwestern Ontario now 
and well into the future. 

Scott McFadzean
President & CEO

Don Bryant
Board Chair
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“ 2022 marked a year  o f  new 
beginn ings for  the Greater  
London In ternat ional  
A i rpor t . Wi th  a  new CEO,  
a new St rateg ic  P lan and  
new opt imism for  the fu ture,  
YXU is  pos i t ion ing i tse l f      
for  s t rong growth in  the  
years  ahead.
- Scott McFadzean, President & CEO
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DECNOVOCTSEPAUGJULJUNMAYAPRMARFEBJAN

New CEO, Scott 
McFadzean, Hired

International Flight 
Status Returned 

Riverdale Poultry 
Announces YXU as 
new London 
location 

YXU opens 
community pickle 
ball court

YXU hosted 
Airshow London –
voted best airshow 
in North America 
by USA Today

New YXU Market 
with local food and 
beverage options 
opens in the 
Terminal

Former CEO, 
Mike Seabrook, 
Retires 

New 
Airline Announces 
YXU Service –
Flair Airlines

Swoop Airline 
services returns to 
YXU with service 
to Edmonton

YXU announces 
return of direct sun 
destinations with 
Flair, Swoop, Air 
Transat and 
Sunwing

Runway 15/33 
resurfacing project 
complete on 
schedule and 
budget

4 New non-
stop summer 
destinations 
announced with 
Flair

2 0 2 2  Y e a r  I n  Re v i e w
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N e w  S t r a t e g i c  P l a n

To aggressively develop London 

International Airport into Southwestern 

Ontario's premier aviation centre.

Aggressively contribute to driving the 

region’s economic prosperity through the 

relentless pursuit of aviation, academia, 

training, and commercial development, 

while focusing on first class customer 

service.

O U R V I S I O N O U R M I S S I O N
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Adaptability

Understand
underlying risks,
proactively plan for
the unexpected and
adapt change to
survive and grow

Sustainability

Focus on the
financial health of
the airport and duty
of care to the
environment, the
organization, and
our families.

Safety and
Security

Ensure compliance
with regulatory
obligations, while
focusing on the
safety and security
of airport users,
airport assets and
staff.

Teamwork

We are stronger
when we work
together. Promote
and act with
fairness, integrity,
dignity and respect
for ourselves and
others.

Uncompromising
Customer
Experience

Focus on a positive
and “can do”
attitude in all
relationships and
focus on
understanding,
engaging and
responding to
exceed all customer
expectations.

Economic Growth
and Community
Partnership

Grow our business
and support
community and
tourism through
partnerships,
advocacy,
Innovation, and
communication.

O u r  C o r e  V a l u e s

S t r a t e g i c  P i l l a r s

Environmental,
Social & 
Governance 
(ESG)

Operational 
& Service 
Excellence

Revenue Growth
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$11.2M
Airport Capital 

Investments

Annual Passengers

229,241

2 0 2 2  A i r p o r t  H i g h l i g h t s
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6 Airlines
Air Canada, WestJet, 
Flair, Swoop, Air 
Transat, Sunwing

Total Number of         
Aircraft Movements

91,103



For two years, the Government of Canada restricted/recommended Canadians avoid travel for non-essential purposes. In attempt to 

prioritize the health and safety of all people and prevent the further spread of COVID-19, a Notice to Airmen (NOTAM) was 

implemented, limiting the number of airports allowed to accept passenger flights from international destinations.

On February 15th, 2022, Public Health Agency of Canada announced:

“On February 28, 2022, at 16:00 EST, Transport Canada’s Notice to Airmen (NOTAM) that restricts where international passenger

flights can arrive in Canada will expire. This means that international flights carrying passengers will be permitted to land at all 

remaining Canadian airports that are designated by the Canada Border Services Agency to receive international passenger flights.”

I n t e r n a t i o n a l  N O T A M  L i f t e d
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O u r  P a s s e n g e r s

2022 marked the return to growth of our airline passenger service. With the International Notam lifted and a pent-up demand for leisure 

travel, our Airport Comfort Enhancers (ACE's) were excited to welcome friends and family back to our terminal. We’d like to express 

our sincere gratitude to all passengers who chose to fly YXU in 2022.

2022 vs. previous 5 years (Domestic, Transborder, International)
YXU Total Passenger Numbers 
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As the world moved farther away from pandemic restrictions and started travelling again, London International continues to keep the 

safety of our passengers at the forefront of everything we do. London Airport was recertified as an Airport Council International Health 

Accredited airport in March of 2022. This globally recognized certification ensures through IATA’s world health standards that London 

Airport maintains a high standard of safety measures to ensure our passengers take the necessary precautions to ensure a safe

journey through our airport. The certification also validates London Airports measures throughout their facilities and processes and 

reassures the travelling public using the airport’s facilities as well as promoting the recognition of professional excellence in 

maintaining safe hygienic facilities.

A C I  H e a l t h  A c c r e d i t a t i o n
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O u r  C o m m u n i t y

In 2022, the Greater London International Airport was proud to participate and host several charity events. Jordan’s Run the Runway held their 9th annual race on our 

runway with over 350 runners in support of the YMCA’s Camp Queen Elizabeth. Western Aviation and Jet Aircraft Museum hosted the annual Pull-A-Plane event fundraising 

for Defeat Duchenne Canada. Over the holiday season, our team hosted a toy drive with the London Ukrainian Center, collecting over 300 toys for families new to Canada.
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A i r s h o w  L o n d o n

Airshow London, North America’s best airshow 

returned to the skies over Southwestern Ontario again 

in September 2022, with the Thunderbirds headlining 

the show. The event marked the return of the popular 

static aircraft displays and the chance for guests to visit 

both aircraft and crew up close and in person. The 

drive-in format continues to be a big success as the 

show was completely sold out. Airshow London thanks 

all of their partners in helping to make this event a 

reality. The proceeds from the 2022 Airshow London 

went to supporting Children’s Health Foundation, 

Parkwood Hospital and Veterans Elite Canines.
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O u r  A m e n i t i e s

The London International Airport started new recreation initiatives to give back to our community. Seasonally, we built a pickleball court and an ice rink. We also placed 

cornhole in our departure lounge and our Air Park is always popular for plane spotting. We opened our new YXU Market, to increase our food services alongside On the Fly.
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A i r l i n e  P a r t n e r s

2022 was an exciting year for YXU and our Airline Partners. Swoop Airlines returned in June 2022, with non-stop service to Edmonton, 

Albert, Cancun, Mexico and Orlando, Florida. Air Transat and Sunwing both returned to provide charter sun destination services for our 

regions, with flights to Cancun, Mexico, Punta Cana, Dominican Republic and Varadero, Cuba.                                  

A new airline also joined the YXU family in 2022, with the introduction of Flair Airlines and the launch of the new non-stop route to Tucson, 

Arizona.
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T e a m  Y X U
The team at London International Airport is comprised of hard working, dedicated and intelligent aviation enthusiasts! Their continued commitment to 

the airport and their ability to come together and improve the facility and operations has been incredible. We thrive to be the ‘easy and comfortable’ 

airport for all patrons, and team YXU ensures that experience. Thank you to all our staff for an excellent job all around in 2022 and looking forward to 

an even stronger year ahead in 2023.
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The Greater London International Airport added our largest tenant this century to the airport. In June 2022, Riverdale Poultry broke 

ground on their new 10-acre yard and facility located at the NW end of the airport. Riverdale Poultry is the leading live haul and poultry 

catching service provider in Ontario. With the new Maple Leaf Foods plant in London, Riverdale Poultry required a new location to 

better service London and surrounding communities.

L a n d  D e v e l o p m e n t
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Ru n w a y  1 5 / 3 3

19

Paving the way into the future! On our main runway, a fresh layer of new asphalt was laid down and low energy LED lighting installed, 

set to last through 2050 and beyond! Thanks to assistance from the Government of Canada's Airport Capital Assistance Program 

(ACAP), 50% of the costs of the runway project were funded through this program.
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N e w  E q u i p m e n t

The Greater London International Airport continues to make 

investments in infrastructure and operational assets to ensure our 

airport remains effective and efficient. We want to thank Transport 

Canada and the Government of Canada for assistance through the 

ACAP funding program toward these capital investments.
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Fire truck 
Snow plow
Sweeper 
Loader
Snowblower

$1,100,735 ACAP Funding
$210,000 ACAP Funding
$185,000 ACAP Funding
Not covered by ACAP
Not covered by ACAP



Scott McFadzean
President & CEO

Gerry Vanderhoek
Director, Commercial & 

Air Services

Chris Ryan
Chief Financial Officer

Laura Shepherd
Manager, Compliance & 

Project Management

O u r  M a n a g e m e n t

The execution of the Airport’s Strategic Plan resides with the senior management group at London International Airport. Goals

and objectives are developed on an annual basis that ensures the continuing advancement and growth of the Airport's business.

London International Airport   2022 Annual Report 21



Maureen O'Leary-Pickard
BA, CHRL

Corporate Secretary, Human Resources 
Committee Chair, Governance and 
Nominating Committee Member

Don Bryant
BA, LLB

Board Chair

Gus Kotsiomitis
BA, MBA, ICD GEP

Board Vice Chair, Governance and 
Nominating Committee Chair

Michelle Campbell
BA, MPNL, FAHP, ICD.D

Governance and Nominating
Committee Member

Elizabeth Cormier
LLB

Advisory Committee on 
Community and Area Issues Chair

Bob Hammersley
Diploma Communication Arts
Finance and Audit Committee 

Member

John Stein
CPA, CA

Treasurer, Finance and Audit
Committee Chair

Stephene Ashikwe
BS, MBA

Governance and Finance
Committee Member

B o a r d  o f  D i r e c t o r s
The Board of Directors of GLIAA provides governance to the Airport. Members are 

nominated by various entities representing the community at large including:
Federal Government

Municipal Government

London & District Labour Council

The Greater London International Airport Authority (GLIAA) operates 

London International Airport. The not-for-profit Airport Authority has full 

operational and financial control of the Airport under the Federal 

Government's National Airport Policy

Provincial Government

London Chamber of Commerce

GLIAA Board
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O u r  D e s t i n a t i o n s  i n  2 0 2 2

Edmonton, Alberta                                                         Calgary, Alberta                                   Tucson, Arizona

Orlando, Florida                                            Cancun, Mexico                                               Varadero, Cuba                                              Punta Cana, Dominican Republic



N O N - S T O P
Ro u t e  M a p
2022
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F i n a n c e
HIGHLIGHTS

• The pandemic recovery has been slow to materialize. 2022 passenger traffic was 229 thousand, an increase of 220% from 2021.
• Revenue for the year increased 70% over 2021, however with no government support and offsetting expense control measures in place, resulted in a $3.27 million deficit. Reductions for the 

impact of non-cash items like amortization resulted in an operating cash deficit of $480 thousand.
• The $7 Airport Improvement Fee remained among the lowest of all airports in the National Airport System.

CAPITAL INITIATIVES

More than $76.39 million has been invested in capital improvements to the facility since GLIAA assumed operations of YXU in 1998. During the current year $11.22 million was invested in capital 
assets. 

SOLE SOURCE CONTRACTS OVER $75,000

GLIAA is committed to doing business locally and in a competitive fashion. All projects with a value in excess of $127 thousand ($75 thousand, base year 1998 = 100 CPI annually adjusted) 
require a public tender or request for proposal. As a general practice contracts for goods, services, and construction services over $127 thousand will be awarded through a competitive process 
to the lowest bidder or to the proposal offering the best overall value, except in specified circumstances.
Sole source contracts will only be entered into when there is good justification, such as:
• The goods or services are of a proprietary nature and there is only one qualified supplier.
• Compliance with a product, services or equipment standardization program is required.
• Only one qualified firm is available, when all factors are taken into account.
• Prior experience with a firm in a specialized area makes it beneficial to continue the relationship.
• Emergency situations preclude the normal competitive process.
No sole source contracts exceeding $127 thousand were awarded in 2022.

REMUNERATION

The annual compensation for the Board of Directors, consisting of an annual retainer and per diem
meeting fees for the year ending December 31, 2022 was $201 thousand. The annual compensation for the management team for the year ending December 31, 2022 was $713 thousand.

ETHICAL BUSINESS CONDUCT

GLIAA has established and maintains a comprehensive Code of Conduct. All Directors and Officers have completed Disclosure Statements and there were no instances of real or potential 
Conflicts of Interest brought forward to the Board during 2022.
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F i n a n c e

RENT TO THE FEDERAL GOVERNMENT

Rent payments have been waived by the Federal government during the 
periods impacted by the pandemic.

MANAGEMENT RESPONSIBILITY FOR FINANCIAL STATEMENTS

The accompanying financial statements have been prepared by management in 
accordance with Canadian accounting standards for not-for-profit organizations. The 
most significant of these are set out in Note 2 to the statements.

Greater London International Airport Authority’s accounting procedures and related 
systems of internal control are designed to provide reasonable assurance that its 
assets are safeguarded, and its financial records are reliable. These financial 
statements include some amounts based upon management’s best estimates and 
judgments. Recognizing that the Authority is responsible for both the integrity and 
objectivity of the financial statements, management is satisfied that these financial 
statements have been prepared within reasonable limits of materiality.

The Board of Directors has appointed an Audit and Finance Committee consisting of 
three Board directors. The Committee meets periodically throughout the year to review 
with management and the auditors any significant accounting, internal control and 
auditing matters. They also review and finalize the annual financial statements of the 
Authority together with the independent auditor’s report before their submission to the 
Board of Directors for final approval.

The financial information throughout the text of the Annual Report is consistent with the 
information presented in the financial statements.

On behalf of the Greater London International Airport Authority

Scott McFadzean President and CEO 
April 21, 2023

2022 ACTUAL VS. BUSINESS PLAN (SHOWN IN THOUSANDS $)

BUSINESS PLAN FORECAST 2023 - 2027
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I n d e p e n d e n t  a u d i t o r ’ s  r e p o r t
To the Members of
Greater London International Airport Authority

Opinion

We have audited the financial statements of Greater London International Airport Authority [the “Authority”], which comprise the statement of financial position as at December 31, 2022, and 
the statement of operations and changes in net assets and statement of cash flows for the year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Authority as at December 31, 2022, and its results of operations and its
cash flows for the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those standards are further described in the Auditor’s responsibilities for
the audit of the financial statements section of our report. We are independent of the Authority in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian accounting standards for not-for-profit organizations, and for such 
internal control as management determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Authority’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern 
and using the going concern basis of accounting unless management either intends to liquidate the Authority or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Authority’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted 
auditing standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional  judgment and maintain professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or  error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is  sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement  resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery,  intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are  appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the  Authority’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by management.
• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based  on the audit evidence obtained, whether a material uncertainty exists related 

to events or conditions that may  cast significant doubt on the Authority’s ability to continue as a going concern. If we conclude that a material  uncertainty exists, we are required to draw 
attention in our auditor’s report to the related disclosures in the  financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based  on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions  may cause the Authority to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,  and whether the financial statements represent the underlying transactions 
and events in a manner that  achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and  timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we  identify during our audit.

London, Canada 
March 21, 2023
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Greater London International Airport Authority
Incorporated without share capital under the laws of Canada

Statement of financial position
[in thousands of dollars]
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Greater London International Airport Authority

Statement of operations and changes in net assets
[in thousands of dollars]

Statement of cash flows
[in thousands of dollars]
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December 31, 2022

1. Description of business

The Greater London International Airport Authority [the “Authority”] was continued under the Canada Not-for-profit Corporations Act as a corporation without share capital.

The objectives of the Authority are as follows:

• To manage, operate and develop the Greater London International Airport [the “Airport”], the premises of which are leased to the Authority by Transport Canada, in a safe, secure, efficient, 
cost-effective and financially viable manner with reasonable airport user charges and equitable access to all carriers;

• To undertake and promote the development of the Airport lands, for which it is responsible, for uses compatible with air transportation activities; and
• To expand transportation facilities and generate economic activity in ways that are compatible with air transportation activities.

On August 1, 1998, the Authority signed a 60-year ground lease with Transport Canada and assumed responsibility for the management, operation and development of the Airport. On March 5, 
2015, Transport Canada approved a 20-year extension to the ground lease with an expiry date of July 31, 2078.

The Authority is exempt from federal and provincial income taxes as it is a not-for-profit organization under Section 149[1] of the Income Tax Act (Canada).

2. Summary of significant accounting policies

Basis of presentation

These financial statements have been prepared by management in accordance with Part III of the CPA Canada Handbook – Accounting, “Accounting Standards for Not-for-Profit Organizations”, 
which constitutes generally accepted accounting principles for not-for-profit organizations in Canada.

The significant accounting policies are as follows:

Use of estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities as at the date of the financial 
statements and the reported amounts of revenue and expenses during the reporting period. Examples of such estimations and assumptions include the useful lives of capital assets, allowance 
for doubtful accounts, the timing and amount of future cash flows, and pension valuation adjustments. Actual results could differ from those estimates. Adjustments, if any, will be reflected in
operations in the period of settlement.

Greater London International Airport Authority

Notes to financial statements
[in thousands of dollars]
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December 31, 2022

Revenue recognition

The Authority follows the deferral method of accounting for contributions. Externally restricted contributions, including government grants, are initially deferred when recorded in the accounts 
and recognized in operations in the year in which the related expenses are incurred.

Unrestricted contributions that are available for the operations of the Authority are recorded as revenue when received or receivable if the amount to be received can be reasonably estimated 
and collection is reasonably assured.

Airport Improvement Fees [“AIF”] are to be used to fund Airport infrastructure projects and associated financing costs that relate primarily to the passenger-handling functions of the Airport.
Revenue from AIF is recognized when departing passengers board their aircraft.

Investment income, which consists of interest and realized and unrealized gains and losses, is recognized when earned. Aeronautical and airport revenue are recognized when the related 
services are provided.

Government assistance is recognized when receivable if the amount can be reasonably estimated and collection is reasonably assured.

Financial instruments

Marketable securities reported at fair value consist of investments in fixed income securities that the Authority designates upon purchase to be measured at fair value. Transaction costs are 
recognized in the statement of operations and changes in net assets in the period during which they are incurred.

Other financial instruments, including accounts receivable and accounts payable and accrued liabilities, are initially recorded at their fair value adjusted for transaction costs and are 
subsequently measured at cost, net of any provisions for impairment.

Capital assets

Capital assets are initially recorded at cost. Normal maintenance and repair expenditures are expensed as incurred.

Amortization is provided on a straight-line basis from the month following the date the asset was first put into use. It is expected that the total cost of capital assets, net of their estimated salvage
values, will be charged to operations over the assets’ estimated useful lives by following these procedures. The costs associated with construction in progress, including interest, if any, are 
capitalized during the construction phase. Upon completion of the project, the assets will be allocated to their respective classes and amortized at the rates provided in the schedule below.

Greater London International Airport Authority

Notes to financial statements
[in thousands of dollars]
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December 31, 2022

Capital assets are amortized on a straight-line basis as follows:

Office furniture and equipment 
Terminal furniture and fixtures Shop
equipment
Mobile equipment 
Computer software 
Computer hardware
Pavement leasehold improvements
Structural leasehold improvements
Security equipment
Baggage system 
Gateway project
Land leasehold improvements

4–10 years
5–20 years
5–10 years
6–20 years
3–5 years
3–5 years
15 years

5–40 years
6–40 years

20 years
40 years

20–60 years

Gain or loss on disposal of individual assets is recognized in income in the year of disposal.

Capital assets subject to amortization are reviewed for impairment whenever events or changes in circumstances indicate that the carrying value of an asset may not be recoverable. If the asset 
is impaired, the impairment loss to be recognized is measured as the amount by which the carrying amount of the asset exceeds its fair value, generally determined on a discounted cash flow 
basis. Any impairment results in a write-down of the asset and a charge to income during the year. An impairment loss is not reversed if the fair value of the related asset subsequently
increases.

Pension obligations

The Authority sponsors a registered pension plan [“RPP”] with defined benefit and defined contribution portions, as well as a non-registered defined benefit supplemental employee retirement
plan [“SERP”]. These plans cover all full-time employees.

The Authority accounts for its defined benefit plan in accordance with CPA Canada Handbook – Accounting, Section 3463, Reporting Employee Future Benefits by Not-For-Profit Organizations. 
The Authority measures the defined benefit obligations using a valuation for funding purposes for the RPP and an accounting valuation for the SERP. The cost of defined benefit pensions 
comprises remeasurements and other items, current service cost and finance cost. Remeasurements and other items, which include the difference between actual return on plan assets and the 
return calculated using the discount rate used in determining the defined benefit obligation, actuarial gains and losses, the effect of any valuation allowance in the case of a defined benefit asset, 
past service costs, and gains or losses arising from plan curtailments and settlements are recognized directly in net assets in the statement of financial position rather than in the statement of 
operations and changes in net assets. Current service cost and finance cost for the period are recognized as an expense in the statement of operations and changes in net assets.

The cost of defined contribution benefits is expensed when paid. The Authority makes contributions in accordance with plan agreements.
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Change in accounting policy

Employee future benefits

Effective January 1, 2022, the Authority adopted the amendments to Section 3462, Employee Future Benefits.

The amended standard clarifies the measurement of the defined benefit obligation for plans with a legislative, regulatory or contractual requirement to prepare a funding valuation and removes the 
accommodation to allow the use of a funding valuation for defined benefit plans without a funding valuation requirement.

The Authority adopted the amendments to Section 3462 retrospectively without restatement of the comparative financial statements. The Authority has a completed funding valuation for the RPP 
determined in accordance with all requirements in effect at January 1, 2022, and has a completed accounting valuation for the SERP as at the same date. As such, as part of the transitional 
provisions included in these amendments, the Authority used the most recently completed funding valuation or accounting valuation and applied the roll-forward technique as required by Section 
3462, with the cumulative effect of applying these amendments recorded in net assets as at January 1, 2022, resulting in a reduction of $102.

COVID-19 Recovery

The COVID-19 pandemic has had a significant adverse impact on the Authority’s passenger volumes, the duration of which we are unable to predict with any degree of accuracy. The Authority’s 
total revenue is substantially dependent on and directly related to the number of passengers that use the Airport facilities.

The extent of such negative effects on the Authority’s business, financial, operational performance and recovery will depend on future developments, such as overall demand for personal and 
business travel, airlines recovery performance, and infrastructure performance all of which are highly uncertain and cannot be predicted with any degree of accuracy. The extent to which the
recovery affects the Authority’s operating results will depend in part on the Authority’s ability to continue to implement various measures intended to reduce expenses.

Impact on estimates
As discussed above, the preparation of the financial statements requires management to make estimates and assumptions that affect assets and liabilities as at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period. The COVID-19 pandemic recovery gives rise to heightened uncertainty as it relates to accounting 
estimates and increases the need to apply judgment in evaluating the economic and market environment and its impact on significant estimates. Examples of such estimations and assumptions 
include the allowance for doubtful accounts and the timing and amount of future cash flows, an input to the assessment of the Authority’s ability to continue as a going concern. The Authority’s 
estimates and assumptions associated with future cash flows required the application of heightened judgment in light of the uncertainty regarding the ultimate economic impact of the COVID-19 
pandemic, particularly in evaluating the impact on forecasted earnings resulting from estimated passenger volumes. Implicit in the Authority’s economic outlook is the assumption that the manner 
in which governments and lenders respond to subsequent waves of the virus will allow the Canadian economy to continue to recover and return to pre-pandemic levels of activity. Actual 
experience may differ materially from these expectations, including in relation to the duration and severity of economic contraction and the ultimate timing and extent of a future recovery.
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