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July i, 1262

tDfrec+.or
Jaeau of ?~uhllc 'Gorks
"anilaUilio ny cl.

Dear tirs:

Loan 290 i - PHiliPine daing iro ect

e acknow1adge with thak5 the receipt of your leter of
July 6, deaAin: with various mattars connected with the above loan,
the contents of which we have noted.

.0 'v already receV d a coy of T r. oert's repOt
on his visit to olland, and have no c-rnpnt to -ake thereon. Con-
currence in the <ichael Baker contract for consulting services in

conaction WKi t e roqse slipwmy and workshop was given in our
letter o 'ul, 1 , 1962.

~e sol bgla if you wifl conti e to keep us ifArmyd
of developments in roojard to tOe other natters mentioned in your
letter.

.00ir SifOOrOQ~

:L. J. van 'Zelden
Chief, Wranse'tation ivision

JWLowdon/jk Department of Technical Operations

act The Seoretary of Pblic Works . J. 5. Arvinu
and Commnications hilippine ioreiZn Loan

Sartent of Public Works and ission Office
ccry J vScatiog nliednes 05asmy

reuof ul' ok 1617 "assachuartts Avenun, "..

Co. 7,r. J. Sagne



EIVD A iAILJuly 18, 1962

Ar. A. T. Alano
Director of Public Uorks

-nila
Philippines

Oesr ir:

Philippines redgingj Pro ject- Loan 290-PU

d4e acknorledge t1 e recuipt of a si gned copy of a aiupl et-
ary contract dated larch 12, 1962 beeen the Rpublic of the Philippines
(Bureau of aublie Works, Departient of Public WIorks and Coxmunications)
and :lic hel 3aker, Jr., Incoporated, for consulting engineering aerices
in connection with the slipway and workshop widch forn part of the above
loan project. Attached to the contract were eight original endoreaenta
and other documtenta.

As requeated in the last of these endorsements dated July 3,
WL62, we mae pleasure in confirming our proval of the s plmentary

contract. de retun the sine suplementar contract and attachments
herewith.

Yours sine-ely,

c. J. vaa w elden
Chief, Transportation Division

J WLowdon mow Deatent of technical Operations

Thcloeures

cc: The Aecretry of Public Workw Ar. J. A. Arvisu
and Co imunications Philippine Foreign Loan

rfopartment of Public sorks and iiission 0 ffice
Conmwnications Philippines flubassy

Bureau of Public ~orks 1617 asachusetta Avenue, A. A,
Isnila, Philippines Jashington, D. C.

>lr. toy Braden
oeael Baker, Jr., Inc.

Baker Building
Bdochetpr, Pennsylvania

cc and cleared with Kr. J. Sagne
cc Mr. J. F. Rigby (with copy of contract)
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MICHAEL BAKER, JR., INC.
T+4 E 43,qcr= rznGin;EERs rv gE~s

T anc44 o flIFlcs WVERSE THE E onsulting a ineers $anne Cfurueyors
JAcCKGon, mIsGissippi
"IRAI6GURG, PEfnn6YLV4;nip 94AREA GUILD=If- l6OC44sTEPEnnGYLVfiniq

SPRUCE 4-3010

July 17, 1962. _ _

Mr. James Lowdon
Department of Technical Operations -
International Bank for Reconstruction

and Development
1818 H Street, N.W.
Washington 25, D.C.

Dear Mr. Lowdon:

In accordance with the attached letter from Director Alano, we are
forwarding two copies of the report of Walter H. Roberts covering his
inspection trip to Amsterdam last month.

We transmitted copies of this report on or about June 15 to Mr.
Arvisu and asked that he transmit a copy for your records.

In the event you have already received this report, please disregard
this additional submission.

Sincerely yours,

MICHAEL BAKER, JR., INC.

Rd7E . Braden
Vice President

REB /rh
Enc.
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REPORT OF WALTER H. ROBERTS

Arrived here Monday morning, June 4, and was met by Messrs. Lawas
and Bagamasbad, the Philippine Resident Inspectors.

In the afternoon we met with Mr. J. M. Donkers of the Verschure Shipyard
where we reviewed some of the completed drawings and afterward made a brief
tour of the shipyard.

On Tuesday, June 5, I reviewed drawings with Messrs. Lawas and Bagamasbad.
Later in the morning, Mr. Donkers took us on an inspection tour of an Indian
hopper dredge (completed) and a Portugese hopper dredge under construction. In
the afternoon we went via automobile to Haarlem to visit the plant of Conrad Stork
where machinery and structural components of the 40-ton crane are being constructed.

On Wednesday, June 6, 1 went to Kinderdijk with the Resident Inspectors to
visit the plant of J & K Smit, where the 1000 cu. yd. hopper dredge will be built.
Here we met with Messrs. W. van Beelen and W. W. Kalis, Managing Directors
and with key members of the engineering and production staff. We reviewed the
principal drawings of the dredge. After lunch at the plant, we crossed the Maas
River and visited the plant of Smit-Electro at Slikkerveer, manufacturers of many
types of electrical machinery and control apparatus.

We met with Mr. de Vries, Managing Director, Mr. Jan Hofstede, shop
superintendent and Mr. Bonebakker of Heemaf Manufacturing Co., subcontractor
on small a. c. motors, generators and control. Afterward a tour of the plant
was made where electric components of the dredge were in various stages of
completion. We returned to the J & K Smit plant at Kinderdijk where we visited
the engine shop to see the Smit-M .A.N. diesel engines being manufactured for
the 500 cu.yd. grab hopper dredge and the 1000 cu.yd. suction hopper dredge.
Afterward we returned to Amsterdam.

On Thursday, June 7, I met with the Resident Inspectors to review our
findings and discuss the contract.

On Friday. June 8, the Resident Inspectors and I met with Mr. Donkers
at the Verschure Shipyard to discuss the contract as follows:

1. The contractor will furnish a construction schedule to the Resident
Inspectors in order that the latter can have knowledge of rate of
progress expected by the Contractors.

2. The 500 cu.yd. dredge is about 30 days behind schedule because
of a delay in obtaining approval of a change in the propulsion
equipment. The Contractor will make every effort to compensate
for the delay.



3. The 1000 cu.yd. dredge is behind schedule a few weeks according
to the Contractor. Some of the work will be divided up to assist
the partner J & K Smit to improve lagging production.

4. The opening in the drag of the 1000 cu.yd. dredge has a greater
area for passing solids than that in the pump. The Contractor
will weld bars in the two drags to be fitted on the dredge and supply
material for this addition to the spare drag.

5. The Contractor was requested to furnish pricing of individual items
of spare parts for future use in budgeting. This will be done on a new
extended time spares proposal being prepared by the Contractor.

6. The Contractor was requested to furnish for our information the
following:

a) Line diagram and characteristic curves of speed and torque
for the drive on the 40-ton crane.

b) Line diagram and characteristic curves for the propulsion and
dredge pump motors of the 1000 cu.yd. dredge.

7. The several partners of I.H.C. involved in this contract are doing
an excellent job of workmanship. Everyone has been helpful in
making information available and extending assistance in the furtherance
of my inspection visit.
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July 12, 19b2

.Lir. J.'4. Lowdon
International Bank for Reconstruction

and Development
1818a t- 6treet, NB
wiasington 25, D.C.

RE: Philippine Dredginp: Projects,
Loan Number 2 90-rE

Dear ;r. Lowdon,

Lnclosed is a copy of a preliminary report covering

.r. Walter Roberts' recent visit to rnsterdam for your

information.

6incerely yours,

iautrio'ized Riepresentative
of the 6edret ary.
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REPUBLIC OF THE PHILIPPINES
DEPARTMEN'I OF PUBLIC WORKS AND COMMUNICATIONS

BUREAU OF PUBLIC WORKS
MANILA

July 6, 1962

The International Bank for
Reconstruction and Development

1818 H Street, N.W.
Washington 25, D. C.
United States of xaerica

Igan No.290 PE-lhilippIne Dredgng hojept

Gentlemen,

kreunder is our point by point reply to your letter of
Jun , 19621

Visit by dredge design expert to builder's yard:

Mr. W. H. Roberts arrived in Amsterdam, Holland, on Zbne 4, to
inspect the dredges being built by IHC Holland.

We are requesting tIchael Baker Jr., Inc. to furnish you as
soon as available copies of %oberts' reports of his inspection. We
have not received yet an official inspection report.

Payment for Mr. oberts' services will be applied for from the
loan as soon as Michael Baker presents to us the corresponding in-
voice and supporting documents.

3ngagement of one or mnre qualified persns to advise on (a) the
operation ana Mntp o re ne q nt db) he p t
of the slinway and uorkshop:

(a) To date, no word has been received by us either from
Mr. Arvisu or Mr. Lawas on our letter dated April 23, 1962, on this
matter. We will send a call-up letter in due time.

(b) Inquiries for qualified persons are being sent to Ellicott
and ][1C Holland.

We also inquired from the Netherlands Bureau of Technical Assist-
ance for qualified persons for (a) and (b) which we understand may be
made available to other countries needing technical assistance. To
date, the said Bureau has not replied to our letter dated June 1, 1962.
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Dredae chief engineers and dredge masters to be sup lied by the

builders to train dredge personnel:

IE Holland submitted to us its proposals for the services of
the above personnel. Based on their proposal, the draft of a

supplemental agreement for their services is now being prepared in
accordance with Item J.7 of the contract between IHC Holland and
the Philippine Government, dated August 8, 1960, for the acquisition
of dredges. Copy of the proposal of IHC Holland for the above ser-

vices is hereto attached for your information. The finalized con-
tract will be submitted to you for approval.

Obtaining a consultant 's ooiniOn in the desion and snecifications
S ihel slinwav and 3rkshop

The contract with Michael Baker for consulting services for the

proposed slipway and wrkshop was forwarded for your approval under

our 8th Indorsement dated July 3, 1962.

2)-inch Cutter Suction dredge - increase in Ellicott Bid:

Our request for Presidential autiority to enter into a contract

with Ellicott for the acquisition of this 2nd 20" dredge was returned

to us by the Secretary of Public Ibrks and Communications requesting
that its-procurement be made through public bidding instead of through

diqtq urchase. However, a letter to theSecretary is being prepared,
together with the justification reiteratingour request to buy direct-

ly the dredge from Ellicott Machine Corporation. We will inform you
of the development.

Very truly yours,

Acting DI r of Public Wzrks

Encl.: As stated.

COPY FURNISHED:

1. The Secretary of Public Works
and Communications

Ianila

2. 1r. Jose S. Arvisu
Philippine Foreign Loan Mi.sion Office
Philippine EmJibassy
1617 Massachusetts Ave., N. W.
Washington, D. C.



HO LLAN D
S HI PBUI LDE RS AliD EN GINEERS

PATNERS: Republic of the Philippines

Conrad - Stork - Haarlem Department of Public Works and

Werf Gusto - Schiedam Communications,
De Klop - Sliedrecht Bureau of Public Works,
J. & K. 3mit - Kinderdijk HANIIL.
L. Snit & Zoon - Kinderdijk (Philippines).
Verschure - Amsterdam

THE HAGUE, 8th June, 1962.
P.O. Box 6058
2, Verlengde Tolweg
Our Ref.: 4-Nwh/dJG. GO. 436 etc.

Your Ref.:
Re: Dredge masters and Engineers.

Gentlemen:

In reply to your letter of 10th May last regarding the subject under heading,
we must to our regret inform you that in connection with the busy work and

interchanging program of our dredge masters and engineers we cannot yet tell

whom of them will be chosen to be sent out to Manila, because -we do not know

the exact date on which you should like to dispose of them in your city.

We hope that the missing details of the nares and brief biographical sketches

of our personnel that may be chosen to be sent out to Manila, will not incon-

-genient to you in this stage.

We shall gladly comply with your request to give details of the terms and
conditions under which we can send out our personnel according to Item J-7 of the
contract, by stating the following data.

In order to have in time personnel at your disposal for the purpose in question,
we would like to hear from you at least one month in advance when they should
have to arrive in the Philippines.

In connection with the large demand that exist abroad for our dredge masters
and engineers, we should appreciate it if the stay in Manila could be settled
beforehand and we have in mind a period of three months with f.i. a maxim=n of
six months.

Should you be of the opinion that a longer stay for them than six months is
desirable, we are, of course, prepared to take an extension of this maximum
period into consideration.

According to Item J-7 of the contract we quite willing to provide you under
the proviso as above with one, two or malimum of three competent and English
speaking dredge engineers, and one or two qualified English

-2-
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.I. H. C. CO. 436 etc.
HOL LAND 8-6-62

Republic of the "hilippines,
MIanila.

speaking dredge masters to advise and train the officers and crew of the
dredges being procured under the contract dated 8th August, 1960 and to
advise on the operation of said dredgers and on the satisfactory maintenance
of the dredgers and machinery installation at Manila.

Our above mentioned personnel shall be considered as part of the staff of thedredgers and shall obey the instructions of your department or officers ap-
pointed by you as far as the work on the dredgers is concerned.

The cost for the provision of our personnel shall be for your account andshall consist for each engineer or dredge master of:

a) an arount covering salary, social charge;, insurance, etc.
being $750.- per month during the period from the date of departure
from Holland until the date of return in Holland;

b) the cost of travelling by air from Holland to Manila and back;

c) all cost of travelling in the Philippines as far as this trafellingis in line of duty;

d) living allowance of 30 Pesos (P.30.-) for each day in the Philippines.
The above cost sub a. and b. to be paid by you within 30 days after receiptof our quarterly invoace at our bank, the "Nederlandsche Handel Mij, N.V."The Hague, in our favour. The above cost sub c. and d. to be paid by youdirect to our personnel. Payments to be effected without deductions of anyincome tay, fees, duties, etc. chargeable by the Philippine Autorities, eitherin the Philippines or in the Netherlands, as same shall be for your account.

We trust that the above will be of interest to you.

Looking forward to your news, we remain,

Yours faithfully,

I.H.C. H 0 L L A N D
One of the Partners:
Verschure & Go's Scheepswerf
en Machinefabriek N.V.t

a true cony:
/sct/7/5/62



MICHAEL BAKER, JR., INC.
T4E AKRC rEnGinEE 4;s , EE9tST4+E ~ ~ ~ ~ W IN(~ qfGfl& 6A14 Cnuln ineers* MJanners. Cfu-vejors
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JacKson, missGiisppi
4-Rfi~us4uRG, PfnnYLVRflv 44ARR QUBLOinG- ROC44sTR.PcnnGYLViniR

SPRUCE 4-3010

July 6, 1962

Mr. James Lowdon
Department of Technical Operations A----E

International Bank for Reconstruction

and Development
1818 H Street, N.W.
Washington 25, D.C.

Dear Mr. Lowdon:

In accordance with our telephone conversation of this date, I am

pleased to furnish you with an executed copy of the slipway agreement

under Loan No. 290-PH.

You will note this contract has not been dated and your date of

approval will become the effective date of this contract. We would appreciate

being advised by you after acceptance and approval of the document. Our

Project Manager has advised us that the Government is forwarding a copy

to your bank.

I am also returning the copy of your draft contract furnished me

by Mr. van Helden in your absence. I sincerely appreciate the use of the

draft and would like you to express my appreciation to Mr. van Helden.

I will be most happy to discuss this project with you on my visit to
Washington next week.

Sincerely yours,

MICHAEL BAKER, JR., INC.

Rog . Braden

Vice President

REB/rh
Enc.
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3 1962ftpbli. of the Ph1ippins
hurftu of Pblic W**

Mapito T. Alan*
SUBJECT

Iaqu..t appva1 Of attached ceaftmt pursUamt
to p r i 0 . 5 (b), pW 4, thevof-.Cmtrowt is with gichea. kker, Jr. Inc. of Ro.aboo Pn, Pm o fo proposed o'mttrtim of



INTER-OFFICE MEMORANDUM MICHAEL BAKER. JR. INC.

TO MICHAEL BAKER, JR. DATE July 3, 1962

F ROM SU BJ EC T
MILES NEWTON SLIPWAY AGREEENT

Service Order No. 7361

VIA AIR MAIL - REGISTERED

MR-102-MCN

Forwarded herewith by registered air mail are:

1. One signed copy of Slipway Agreement

2. Copy of A. A. Villanueva 1st Indorsement
3. Copy of P. T. Cases 2nd Indorsement
4. Copy of L. A. Guinto 3rd Indorsement
5. Copy of I.B.R.D. letter of April 6, 1962 to Director of

Public Works
6. Copy of F. Moreno letter of July 28, 1961 to I.B.R.D.
7. Copy of A. .A. Villanueva 4th Indorsement

8. Copy of Auditor General's 5th Indorsement

9. Copy of Department of Justice's 5th Indorsement

10. Copy of Executive Secretary's 6th Indorsement

11. Copy of R. M. Contreras' 7th Indorsement

You will note that this contract is not dated. We understand that the

date of the contract will be the date of its approval by IBRD under the

provisions of Article 5 of the agreement.

The contract is being submitted to IBR) for approval this week. If

possible, it.is suggested that follow-up be made at the bank.

Encl.

MCN:lfc

A tr



June 27, t962

ir. Roy .Braden
Michael Baker, Jr., Inc.

Baker Building
Rochester, Pennsylvania

ear . Braden:

Re: Loan No. 290-PH

With reference to your telephone conversation with
kr. A. F. Geolot this afternoon, I enclose as requested a copy

of the draft contract for engdneering services in connection
with the proposed construction of a marine slipway and workshop
in the Port of "anila. This is the doument which Jr. LrOdon
brought back with him from the Philippines in March and we do
not know what changes, if any, have been made in the text since
that time.

I am sending you the document ac tually brought back by
,r. Lm-don because it would not be possible to have it thero-

ffxed -s you requested and be legible. I would appreciate it
very much if you would let us have it back when it has served
your purpose.

Y Ours faithfily,

H. J. van Helden
hief, Transportation Division

Department of Technical Operations

iaclosure



SUPERVISING CIVIL ENGINEER

RESIDENCE: OFFICE:
100 ]RIGA ST. BUREAU OF PUBLIC WORKS
QUEZON CITY MANILA, PHILIPPINES



1617 Mass., Ave.$ N. U.
vashin$t an 6, ilJ.

june pLi 1962N

Dear Mr. Geolot:

In &ccorunace bith uur telephone converstion, I am pleased to
2urnish hereunder the names of the persons who were recommended to us byMr. Douma of the U. S. A. Cjrps of &inineers:

1. Mr. Forrest L Dye ..
4224 Waymar Dr.
Memphis 17
Tennessee

2. Henry Hayward - May be contacted thru U. S. --. Enbineer Division
New York - NoJ-th Atlantic

1216 Federal Office Bldg.
90 Church St.
New York 7, N.Y.

3. Herbert E. +rr -h'May be cont contacted thru U.S.A. Engineer IistrictGalveston, lexas P. 0. Box 1229
Gaiveston, Texas

,,4 4. Richard 0. Eaton
Beach Erosion Board
5201 Littie Fails Roads, N. W.
Washin-ton ib, D. C.

5. Mr. Lymon Markel - Recommended by Mr. Richard 0. Eaton.Los Angeles, alifornia.

As of this uate, we were able to contact Mr. Eaton who informed usthat he is not available for periou of empioyment in the Philippines
longer than 36 days. However, he recommended to us Mr. Lymon Markel ofLos Anbeles, Oalifornia.

$inceb y ours

6E . V1SU
autho zeu depreseutzative of the

Secretary
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8No) 7 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: FILES DATE: June 18, 1962

FROM: J. Sagne

SUBJECT: Philippines - Dredge loan - PH 290

A working party meeting was held on June 14, to discuss the
reply to a letter from Mr. A. A. Villanueva, Acting Director of Public
Works, regarding loan 290 PH. Present were: Mes7rs. Sagne, Lowdon,
Wiehen, and Rigby.

The main point of discussion was the information, confirmed in
another letter from Mr. Villanueva, dated May 30, 1962, regarding the

request from Ellicott Machine Corporation to maintain their bid price of

$1,575,500.00 provided the dollar payment will remain at $1,300,000.00
but the equivalent of its balance of $275,500.00 will be converted to

Philippine pesos at the rate of P 3.60 to the dollar instead of P 2.00
per dollar as provided before. The Bureau of Public Wborks in Manila

considers the offer reasonable, taking into account the present free

market exchange rate of the dollar and they have, therefore, requested
Presidential authority to enter into contract with Ellicott for the
acquisition of the 2nd 20-inch dredge. They will forward to the Bank
the contract papers for review and concurrence before finalizing them.

During the discussion, it was pointed out that:

a) all the bids concerning loan 290 PH. were made in U.S.
dollars in 1960.

b) acoordin' to Ellicott proposal, the bid remains in U.S.
dollars. The request for revision of the peso part of
it is mainly an adjustment of the conditions of payment
to take into account the actual rate of the P, and cor-

respondsto the previous 8% increase which has been
already envisaged by them.

c) the $275,500.00 part which will be converted in P at
the rate of P 3.60 per dollar concerns assembling works
to be performed in the Philipoines.
noted

The party/that the Bureau of Public Works - Manila considers the
Ellicott proposal reasonable and has requested Presidential approval to
enter into contract with Ellicott. It was therefore agreed that:

a) the Ellicott proposal could be considered a reasonable
one by the Bank.

b) this would be indicated to the Bureau of Public Works
in Manila when the contract papers will be sent to the
Bank for comments.
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Mr. Rigby drew the attention of thne working party to some dif-
ficulties which may arise in connection with items 1 and 2 of the present
list of goods. It was agreed that it was too soon to revise the list of
goods, but that it may have to be done at a late date.

cc. Messrs. Lowdon, Wiehen, Rigby, Waide.
JSagne:pc
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Mr. J. Rigby June 14, 1962

M. H. Wiehen

Loan 290 PH - Dredging Project -
Authority to sign withdrawal applications

Furth-r to my memos of May 11 and !ay 24 on the above subject,
I attach herewith copy of a letter from the De0prtment of Public Works
and Conmfunications to the Bank dated June 1, 1962 and copy of the
ad interim designation of Brigiao P. Valencia as Secretary of the
Depart ent of Public works and ommunications attached thereto. The
letter i!forms us that the desi nation became e -ftive on May 20, 1962.

We have not received a specimen si n ture of <r. Valencia. We
are also still waiting for the specimen signature of Mr. Villanueva,
Acting Director of the bureau of Public Works. I shall suggest to Mr.
!a ne to write to the Department of Public Works and Gom-municationa
asking for specimen signatures of Messrs. Valencia and Villanueva.

After these specimen si natures have been received by the hak,
all withdrawal applications should be accepted provided they are signed
in either of the following manners:

1. By Mr. Valencia alone

2. By Mr. Contreras alone

3. By Mr. Villanueva alone

4. By Mr. Alano alone

. By Mr. Cruz, with the countersignature of Mr. Valencia
or Mr. Contreras

Attachments

cc: ressrs. Sagne, Lowdon

MHWiehen/rc



June 12, 1962

Mr . Jacques a ne

Omar D jany

or edginC Project - Philippines

oumywnthe foloin comet to the meubers of

the 'ork rty on the que tion of the request received 
for

appr the -rice adjustment of the Ellicott dredge.

The total dola-r co t of this item has not changed. The

diffeerence lies in the mode of payment according to which 7h 0

will be converted into pesos at the rat oC 3.s to the d r. th

dollar instead of the former r fte o 2 pesos he dollar (i

means th t the rtment of blic corKs w y an

additional 440,000 pesos.

3ince it was cntemplated from the tegin the pr he

construction would be done in nila, it !I piresumilled the Aginot

people had orih inally estimated this cos at 0 puesos s a

their present cost estimate of 990,00esos. The question to

consider is whether the increase in the locA curreny costas

ri:sen by about 80%1Tis Is a rathe r diff"icuilt and complio]'Aat81

question to answer. Yhu will note that the nrice increase in nesos

if reconverted to dollart would come to approximately 87 of the

total cost of the dredge which Is the increase that llicott had

requested in the first place.

If the Bank does n t a nrove of the proposed payment terms it

would mean that new bIds would have to 1be m-de and this involves

loss in time and definitely causes a delay in the conclusion of the

project. I also not d from the Department of frub lie WOrks1 letter

tha:t ti-ey ha ve asked fo6r p'residential app-roval for the amendedi terms,

tut are not requestin hat of the Bank although we have told them

twice before not to conclude 
the deal with Ellicott before we had

a chance to send our comments. In the circumstances I see no advantage

to be gained from objecting to their proosal at this late stage.

Oajany:lb
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REPUBLIC OF THE i ILIPPINES

DEPAR7MB~NT OF PUBLIC -2ND COMMUNICATIONS

URIEAU O PU C WORKS

June 11, 1962

The International Dank for 2 coxruct ion
znd Doveloprnt

1818 N Stroet, NW
"is.hington 25, D, C.

U. S. f.

Ref.: Loan No. ",0 VT - Philinpine Dredging Project

Suplr'cn~inrj to l td harch 21, 1962, copy attached,
o0 th- jrmr Acting Secr - u(o nd Communiaiionm,

Mr. P, T2o Cass, which 2as - ,d to tho B-nk as evidence of
auhority for the undacrsi, t -.nle all -mtters concerning the

i:.l1c.. tation of the loan a t2 I z p1ased to furnish here-
with tho specimcn signature o u rsignC duly authenticated
by the Philippine Secretary of 2 Oreign Affairz

Very truly yours,

A. A, VILLANU"VA
Actiw Director of Public Works

Copy furnished:

The Secretary of Public .Orks

and Communications
a n 1 1 a
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REPUBLIC OF THE PHILIPPINES

DEPARTMENT OF PUBLIC WORKS AND COMMUNICATIONS

BUREAU OF PUBLIC WORKS
MANILA

May 30, 1962

The International Bank for Reconstruction
and Deveopment

1818 H Street, N. W.
Washington 25, D. G.
U. S. A.

Ioan No. 290 PH - Philippine Dredging Project

Gentlemen:

With reference to your letter of May 17, 1962, regarding
the 3llicott 20" cutter auction dredge, we would like to invite
your attention to our letter dated May 18, 1962 wherein we
informed you that Ellicott Machine Corporation agreed to maintain
its original :>llar bid price of $1,575,500.00 payable in
$1,300,000.00 and P991,800.00 (corresponding to the balance of
$275,500.00, wcmavetd at the exchange rate of P3.60 to the dollar).
In view of this latest proposal, which we found reasonable after
considering the present free market exchange rate of the dollr,
we have requested the President, under our letter of May 11, 1962,
authority to enter into a contract with Ellicott for the acquisi-
tion of the subject dredge in accordance with Philippine Govern-
ment requirement.

We will forward to you the contract papers for your review
and concurrence before we finalise same.

Very truly yours,

Acting Director of Public Works
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INTERNAT IO AL SNK FOR
RISC N T ICTI0N A 23 UEr:LOP E1T

astington , . C.

ay17, 19162

Director of Public vorks
Bureau of Public ;orks
M a n i I a
Philippines

Dear Sir:

Loan 290-PH - Philippines Drede Pro.ect

Ne r- er to 11 of your" Quaterly Report of Accomrlishments,
Phniipine Preo I Projects, iarch 31, 1962 ", received v:ith your letter
of April 23, 1/ nm acknowled d in our letter of Mn 4, 1962.

Page 11 of the Report ,ives the iipresLion that you are aNaiting our
co:mft on tic El licott nro-ooal onr dr' t, contract for the 20-in. cuter
suction dredre. 'hils is actually not t. caie, since. as nade clear in
p ra raph 7 of our letter of April 5, 1962, we await the rosults of your
study of te jus+ifction for the price increase roposed in the draft
contract -our considered views az to the course to be follo ed in the
matter.

.e look forward to receiving your rep ly re rdin.' this and tt e other
questions raised in our letter of April 5, 1962 as soon as possible.

Yours sincerely,

(LGu.) TLLLT3 LE

Chi 2, Transportatio viion
le e nt 3- 'Technic.1 -( rations

CC: Thh Seerftarv ol Juilic .ors

und 0osinunicatiJone
Deoartrent oS Publie orks andi

penuicaxmon
Bureau oF uclic nok
M an ilaL1 hiipns

Mr. Joc A. Cruz, C ief
Ports and hc, r er Ivision
1San ila, Philippines

Mr/ J. S. Arvisu
Phipie Forein La Mision Of' ice

1617 1assachusetts Avenue, N. H. -ahirton 1). C.
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24 May, 1962 Memorandum

Correspondents I Participants
To: Mr. J. F. Rigby
From: M. H. Wiehen

Subject / Title
Loan 290 PH - Dredging Project
Authority to sign Withdrawal Applications

Exception(s)
Attorney-Client Privilege

Additional Comments

The item(s) identified above has/have been
removed in accordance with The World Bank
Policy on Access to Information or other
disclosure policies of the World Bank Group.

Withdrawn by Date

Tonya Ceesay January 05, 2017

Archives 01 (March 2017)



DBFC Foreign Loan Office
EMBASSY OF THE PHILIPPINES

WASHINGTON, D.C.

May 22, 1962

Mr. E.. y. van helaen I
Chief, Transportation Division -
Department of Technical Operations
International Bank for Reconstruction

and Development
Vashington 25, D. C.

Dear Mr. van heLden,

We are pleased to inform you that as per advice receive from

Under-Secretary Contreras, Mr. Briaido Valencia is now the Actin

6ecrttary of the i)epartment of Public Works and Communications vice

Mr. p. T. ases. Copy of his designation and specimen signiture will

be furnished your office as soon as we receive them.

OSE 6. VISU
Authorized Representative of the

Secretary
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REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF PUBLIC WORKS AND COMMUNICATIO S EEIE

BUREAU OF PUBLIC WORKS 01 r
MANILA -

May 18, 1962

International Bank for Reconstruction

and Development
1818 H Street, N.W.
Washington 25, D, C&
U. S. A.

loan No. 290-PH - Philippine Dredging Project

Gentlemen:

In reply to your letter of April 5, 1962, we are giving you here-
under, using the same paragraph numbers, the information pertinent to
the points raised therein.

Par, 2, Visit by dredge design smrt to buider's yards

The first inspection by Mr. Walter H. Roberts of Michael

Baker, Jr,, lnc., Consulting Firm, of the dredges and accessories
being built by IE in Rolland has been arranged in June of this
year when the fabrication of the seagoing bopper and the grab

hopper dredges is expected to be in full swing, The second ins-

pection is in January, 1963, when the said dredges will be ready
to undergo the required tests and trials.

Par, 3. blagement of one or more aualified nersons to advise on the

oneration and maintenance of the dredging ecuiment and on the one-

ration of the *linwaY and vorkshou,

To hasten the employment of the person or persons qualified

to advise us on the operation and maintenance of the dredging equip-

ment, we have requested both Mr, Jose S. Arvisu, the representative

of the Secretary of Public Works and Communications in Washington,

D, C., and Mr, Sergio L. Lawas, the Bureau of Public Works' repre-

sentative in mblland, to contact for us such person or persons

possessing the necessary qualifications, emphasizing at the same

time the importance of seeking out an individual who possesses both

qualifications,
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We will follow your suggestion in the recruitment of a
person to advise on the operation of the slipway and workshop,
Inquiries will be sent to the dredge builders in due tme*

Par. 4. Dredge chief enxineers and dredge masters sugnlied by
the builders to train dredges M!rusonl.

We have written XE Holland to submit to us the names of the
ohief engineers and competent dredge masters whom they proposed
to send to Manila to familiarize our personnel in the operation
of the dredges. These technical men will be required to render
their services for at least the first throe months of operation
of the first dredge of each type under procurement, subject to
extension when deemed necessary. Their emptoyment will be the
object of a separate agreement between the Bureau of Public Works
and IE Holland.

Par. 5, Alterations to Droleot egugirent reommended by Mr. Walter
. Roberts.

(a) XE NHlland

(1) Change Order No. 2 dated September 28, 1961, has been
approved by the Philippine Govermuent authorities
and IBC Holland is being informed accordingly,

(11) We will furnish you a copy of the "No cost" Change
Order No. 3 as soon as it is issued,

(b) 20-inch Suction Dredme (Zliicott)

The alteration recommended by Mr. Roberts will be incor-
porated in our proposed contract with the builders. Presidential
authority to enter into said contract is being submitted to the
Philippine authorities concerned. 3llicott Machine Corporation
has decided to maintain their original price#

Par. 6. Obtainia a Consultant's ocinica in the desiam and sool-
tieNticAs for the slinwaw and wolkhob.

In case our proposed contract with Michael Baker, Jr., ISO.,



embracing these services Is finally approved, we will request
the consultant to make a report on the designs and specifica-
tions finally adopted, a copy of which will be furnished the
Bank*

The proposed contract is being coursed through proper
authorities of the Philippine Government for approval.

Par. 7. 20-inch Cutter Suction DrdM - 8% Increase in Rlliott

The builders, through Its licensee, the Atlantic, Gulf and
Pacific Co* of Manila, finally agreed to maintain their bid price
of $1,575,500,00 provided the dollar payment will remain at
$1,300,000,00 but the equivalent of its balance of $275,500.00
will be converted to Philippine peose at the rate of P3,60 to
the dollar or 991,800.00 instead of P2.00 per dollar as pro-
vided in our first contract for a similar dredge. We consider
the offer reasonable and w are now requesting Presidential
authority to enter into a contract with Ellicott for the ac-
quisition of this 2nd 20-Inoh dredge,

Very truly yours,

A.A

LIAA
Acting Director of Public Vbrk

J 'I e
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Fo5 - 8)7 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: Files DATE: May 16, 1962

FROM: Omar Dajany

SUBJECT: PHILIPPINES - Dredging Project (Loan No. 290 PH)

I have received the quarterly progress report ending March 31, 1962
which was submitted by the Acting Director of Public Works with his
letter of April 23, 1962.

Attention drawn to the following:

A. The three '114 Cutter Suction Dredges were completed and one

dredge delivered in Manila on March 29, 1962.

B. The three sets of the floating and shore pipjines for the
dredges were also completed and the pipelines for one
dredge arrived in Manila in January 1962.

C. The Work Launch was completed last November and delivered
in Manila in March 1962.

D. One of the two diesel driven dredge tenders was completed
last December. It is presumed that by now this item is
delivered.

E. The two Echo Sounders were also completed and presumed
delivered.

F. To date no disbursements from the loan account have been
made with respect to any of the above equipment.

G. In paragraph 5 of the Side-letter dated July 26, 1961, the
Borrower agreed to retain the services of a consulting
Engineering firm acceptable to the Bank to review the design
and specifications for the slipway and workshop. According
to the progress report the engineering work is now 10%
completed. This continues to be done without the benefit
of any advice since no consultants were retained so far.

H. With respect to the Ellicott Dredge the report claims that the
Manufacturer's proposals and a draft of the contract were
forwarded to the Bank for comment. This implies that matters
with regard to this item are in our hands. In effect we
informed the Director of Public Works on April 5, 1962 that the
statement from the Ellicott Corporation on the proposed price
increase put forth only general reasons. We asked in the same
letter that they inform us of the results of their study of
the justification for the proposed increase but have not
received a reply to this as yet.

cc: Messrs. Cargill, Sagne, Lowdon, Weihen, Rigby.
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I I May, 1962 Memorandum

Correspondents / Participants
To: Mr. J. F. Rigby
From: M. H. Wiehen
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Loan 290 PH - Dredging Project
Authority to sign Withdrawal Applications

Exception(s)
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April 16, 1962

The Honorable
Andres V. Castillo
Governor
Central !3ank of the Philippines
Manila
Philippines

Dear Gozernor Castillo:

On my return from the Far vast recently I was informed of
the findings of the end-use inspection of the Dredging Project which
was conducted early last March. This inspection showed that a number
of problems, both operational and technical, continue to exist despite
much earlier correspondence regarding them. I feel, therefore, that
the Philippine Government should be informed of these problems, which,
if allowed to continue, can seriously threaten the timely and satis-
factory completion of this project.

Attached are copies of our letters of March 26 and April 5, 1962
to the Department of Public Works. Only the question of the default

has so far been resolved and I should like to thank you for the part
you played in getting that matter settled.

I am sure you agree that a satisfactory performance in the

carrying out of a Bank financed project is in the interest of the
Department of Public works, the Philippine Government and the Bank.

I realize that the Deoartment has gone through a period of transition
which may account for sone o:' lie difficulties being encountered. The
fact is, however, that most of these problems arose in the latter part

of 1961 and have continued ever since.

The Bank has always been willing to extend any assistance
reauired to overcome these difficulties and I should like to take this

opportunity to reiterate this position. The Bank would be prepared to
send a staff member to Manila to assist the nepartment of Public Works
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in resolving the existing problems, and at any time in the future that
such assistance is required.

I am sure that you share our concern over this situation and
that the Government will be able now to set it right. I shall write to
you at greater length in a few days about other matters and to thank
you for all you did for me on my last visit.

With best personal regards,

Sincerely yours,

T..P.M. Cargill
Director

'Department of Operations - Par East

Attachments: As stated.

cc: Messrs. Sagne, Lowdon, Wiehen

ODajany:oc
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MICHAEL BAKER, JR., INC.
T+4-F -Q-R4E Ensinisr=Rs E

a 4;nfcn. ovicrc TRAVERSE THE A ons Ut/in3  (9ngineers* - anner . froeorsJ4c4son, mississIppt
RRIG9lsUG, P~fnflyLVaflRj

44-R~i~ai-RG P~nGYL~qniQBAKER QU L~inG - Aoc44ccT4ER,;)cnnGYLVqn i-
SPRUCE 4-3010

April 12, 1962

VIA AIRMAIL

Director of ublic Works
and Communications

Government of the Republic
of the Philippines

Manila, Philippines

Re: Program for Nationwide Harbor Dredging
Ellicott ZO-Inch Hydraulic Pipeline Dredge -Th
with Pipeline and Spare Parts.
Change Order Number One.

Dear Sir:

We have recently been advised by our representatives in Manila
that you are considering issuance of a change order in connection with the
procurement of the above equipment and have requested our approval in
connection therewith.

We have received from Ellicott Machine Corporation a copy of
5 proposed Change Order Number One, dated F bruary6, 1962. We have
zeviewed same and concur that the items listed, that is (1) additional special
tools and testing equipment for the main diesel engine, (2) additional spare
-parts for the floating discharge pipeline, and (3) additional set of special
cutter sheathes, are necessary for proper operation of the dredge unit.

We cannot comment on the prices quoted for these items; however,
it is our understanding that the World Bank does not expect us to investigate
mnd justify the prices. This matter of justification of prices might involve
extensive investigation if it was made a requirement for approval, and we
would have to be advised as to the extent of investigation required. We believe
such an investigation could be performed under our existing contract with the
Bureau; however, it would result in additional cost to the Bureau.

It is our opinion that you should process the proposed Change
Order Number One and submit it to the World Bank for their approval. By
copy of this letter we are advising the World Bank of our approval of the
purchase of the additional items listed above as necessary for the proper
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MICHAEL BAKER,JR., INC.

Director of Public Wkorks
and Communications

Page 2
April IZ, 1962

operation of the twenty-inch hydraulic pipeline dredge. We have also
instructed our representative in Manila to endorse Change Order Number
One with this certification in order to expedite this matter.

We trust that this procedure is satisfactory and sufficient for
your purposes.

Sincerely yours,

MICHAEL BAKER, JR., INC.

Michael Baker, Jr.
President

MBJr/hs

cc: Mr. H. J. van Heldon, Chief
Transportation Division - World Bank

Mr. James Lowdon - World Bank
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Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: ZABLAN DATE: APRIL 4, 1962

NAPOCOR CLASS OF
SERVICE: LT

MANILA

COUNTRY: PHILIPPINES

TEXT:
Cable No.:

R1MLET MARCH 29TH MISSION COMPOSED ARNOLD HITTMAIR ARRIVES

MANILA MONDAY NINTH MORNING REGARDS

DAJANY

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME Omar Dajany
cc: Working party

DEPT. ations - East

SIGNATURE
(SIGNATURE OF INDIVIDUAL AUTHORIZ APPROVE)

ODaJany:oe For Use by Archives Division

ORIGINAL (File Copy)

(IMPORTANT: See guide for preparing form) Checked for Dispatch:
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March 30, 1962
Re: Loan 290 PH

Dear Mr. Villanueva:

I wish to thank you for the payment of the commitment charges
due March 15 on this loan, advice on which we received this morning.

As we already informed you in our cable of March 27, we regret
that we cannot agree to your request of March 21 to revise the List of
Goods by creating a new interest, commitment and other charges category.
It is true that there have been cases in which the Bank has included in
the loan amount the sums to be paid as loan charges during the construction
period. However, the Bank has always considered this justifiable only
in cases where a project, after completion, produces revenues out of which
the loan can be serviced. The Angat Project of the National Power Corpo-
ration is an example of this type of loan. Since the Dredging Project
is not of this self-liquidating type, we did not consider it feasible to
finance the interest during the construction period.

Moreover, to take out $500,000 from the UNALLOCATED category
of the List of Goods would leave the amount for contingencies at tl77,0OO
which we consider much too small at this early stage of the project. As
I am sure you know, this unallocated category is intended to meet any
contingency, such as, for instance, increases in the cost of the equip-
ment. It has been our experience that if the amount in this category is
left too small it can seriously prejudice the timely completion of the
project.

I should also like to mention that during the loan negotiations
with Mr. Buendia and Mr. Fojas last June they specifically asked not to
include the loan charges in the loan asserting that there were sufficient
funds in the Portworks Fund to meet the interest and other charges. From
the statement attached to your quarterly report ending December 31, 1961
it appears that this situation has not changed. I would appreciate, however,
learning your views on this matter and if you expect to encounter diffi-
culties in the future to meet the loan charges out of this fund.

Sincerely yours,

I.P.M. Cargill
Director

The Director of Public Works Department of Operations - Far East

Bureau of Public Works
.1anila, Philippines

ODajany:oc



March 29, 1962

Mr. F. M. Zablan
General Manager
National Power Corporation
161 Bonifacio Drive
Port Area
Manila, Philippines

Dear Filemon:

Thank you very much for your letter of March 21, 1962 andfor all the troubles you have gone through in assisting us in thismatter. I was somewhat reluctant to ask for your help because it hadnothing to do with you. However, because of your thorough acquaintancewith our procedures and because you are a friend we can always counton; T thought it would help PWD if you explained things to them.

After receiving your letter we got a letter from P1D requestinga change in the List of Goods and the creation of an interest categoryin the amount of $500,000 which they proposed to transfer from theunallocated category. We could not agree to this because it would havereduced the unallocated category to such a small amount that it wouldnot be sufficient to meet any price increase in the cost of the equip-ment if this should happen. .e have accordingly written and told themso.

What really surprised me is the fact that they did not pay thisamount Crom the Portworks Fund. I recall very well that during the loannegotiations I asked Buendia and Fojas if they wished to include theinterest during construction in the loan amount and they said definitelyno because they had sufficient funds in the TPortworks Fund to take careof the interest and other charges. We agreed with them for that reasonand because the Dredging Program, unlike a power project, is not arevenue earning project. I am just wondering what happened to thePortworks Fund, and why they take so long in everything they do.

When, by March 27 the amount was not paid I got very concernedbecause, in the Board's meeting of March 29 it would have had to be
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mentioned that the Philippines is in default and this would not have
looked good at all. I therefore called Govenor Castillo on the phone
and acquainted him with all the details. He assured me he would take
care of the matter and he did. The next day the amount was paid.

While I am glad that this is now settled I think we should do
something to help the PWD people get things more organized in handling
this loan. We shall do whatever we can. The purpose of this letter,
however, is simply to thank you for your efforts and to let you know
we are grateful.

Within a couple of days we will cable you about the exact
timing of the arrival of the Maria Cristina mission. Eric Arnold and
Hans Hittmaire are its members but the cable will give you all details.

Thanks again, Filemon, and my warm personal regards to you.

Sincerely yours,

Omar Dajany
Department of Operations - Far Fast

ODajany:oc



FoRm No. 57A
(5N.) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: Files DATE: March 28, 1962

FROM: 0, Dajany

SUBJECT: Philippines - Commitment Charges - Loan 290 PH

I called Governor Castillo in Manila last night and told him
that the commitment charges on loan 290 PH, due March 15 were still
unpaid. I told him that the Bank had cabled the Department of Public
Works twice on this matter and had cabled him also on March 22.

Governor Castillo was very apologetic and quite concerned.
He said that he had called in the Public Works people and they had
assured him that they had taken care of this matter.

I told the Governor about PWDts recent request to change the
List of Goods and establish a new category from which the interest
and other charges would be paid. It seems, I added, they are under
the impression that this measure takes care of the matter when in fact
it doesn't and I explained why.

I also mentioned that if this payment is not made by Thursday
March 29 the Board of Directors will have to be informed that the
Philippines is in default and this would not look good. I expressed
the hope that he will see to it that the payment of $30,281 is made
at once and I told him that we can then straighten out all the existing
problems in this Loan.

Governor Castillo assured me that he will make the payment
immediately even if the Central Bank had to advance the amount to the
P)D. He then said that all the important officials who were acquainted
with this loan had retired or resigned and that the new people need
help and must be taught all about this loan and the Bankts procedures.
He asked me if we could send someone urgently to do so and I replied
that I will convey this to the Bank.

I called Mr. Kheradjou at hore and informed him what Governor
Castillo said. On the question of sending someone from the Bank, Mr.
Kheradjou said we should wait till Mr. Cargill comes back.

cc: Messrs. Kheradjou, Sagne/Waide, Wiehen, Lowdon, Prins, Rigby



FORm No. 26 (8-59)

INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
RECONSTRUCTION AND DEVELOPMENT I N C 0 M I N G W I R E CORPORATION

DATE OF R 0 U T I N G
WIRE: C 2

LOG NO.: ACTION COPY: . SAGF

O: A INFORMATION

FMMft: MAIADECODED 9Y:

TEXT:

RE~GARDIN21G OUR? OVEI2LEFA TEPLEPHOLE CON VERSATION THIR MORNING US DOLLARS

30,281 DUE MAR CR 15 ON DRED10ING Pr OJECT LOAN 290-PH REIMITTED TODAY

THROUGH PHILIABANK NEW YORK WHICH WILL BE2 PAID TO YOUR ACCOU NT WITH

FTDE7 AL 2 ESRVE BANK NEW YOL HOPE TO SEE YOU SOON IN MANILA REGAXJDS

C ASTILLO PHILCENBANK

cc: Messrs. Prins, Loiqdon, Rigby, Wiehen

ORIGINAL
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;wrm No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: PAULINO T. CASES DATEMARCH 27, 1962
ACTING SECRETARY PUBLIC WORKS & COMUNICATIONS
MANILA CLASS OF FULL RATE

SERVICE:

COUNTRY: PHILIPPINES

TEXT:
Cable No.:

FOLLOWING C(NTENT CABIED TODAY TO DIRECTOR PUBLIC WORKS QUOTE

REGRET UNABLE TO AGREE WTH YOUR REQUEST DATED MARCH 21 REGARDING

LOAN 290 PH CHANGE LIST OF GOODS FOR REASONS GIVEN IN LETTER TO

FOLLOW STOP PLEASE ARRANGE PAMENT -OF $30,281 BEFORE THURSDAY

MARCH 29 STOP ARE INFORMING CENTRAL

BANK UNQUOTE

KHERADJOU

INTBAFRAD

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

cleared with Messrs.LowdonRigby,Wiehen
NAME A.Gasem Kheradjou

ect Messrs PrinsLowdonRigby,Wiehen
DEPT. Operations - Far East

SIGNATURENd TU RE__
(SIGNATU OF INDIVIDUAL AUTH 7IZD TO APPROVE)

JSagnetbme For Use by Archivp Division

ORIGINAL (File Copy)

(IMPORTANT: See guide for preparing form) Checked for Dispatch:
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Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: DIRECTOR PUBLIC NORKS DATE: MARCH 27, 1962
BUREAU PUBLIC W(RKS
MANILA CLASS OF

SERVICE: HULL RATE

COUNTRY:PhILIPPINES

TEXT:
Cable No.:

REGRET UNABLE TO AGREE WITH YOUR REQ(EST DATED MARCH 21 REGARDING

OF GOODS
IOAN 290 PH CHANGE LIST/,FOR REASONS GIVEN IN LETTER TO FOLTUh STOP

PLEASE ARRANGE PAYMENT OF $30,281 BEFORE THURSDAY MARCH 29 STOP

ARE INFORMING CENTRAL BANK

KHERADJOU
INTBAFRAD

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

cleared with Messrs LowdonRigby,Wiehen
NAME A.Gasemn Kheradjou cot Messrs PrinsLowdon,RigbyWiehen

DEPT. Operations - Far East

SIGNATURE
(SIGNATU OF INDIVIDUAL A HORIZED TO APPROVE)

JSagne *OIGNA FFor Use by Archives Division

( ORIINAL (File Copy)

(IMPORTANT: See guide for preparing form) Checked for Dispatch:
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Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO:JOSE CRUZ DATE: MARCH 27, 1962
CHIEF DIVISION OF PORTS AND HARBORS
MANIIA CLASS OF FULL RATE

SERVICE:

COUNTRY: PHILIPPINES

TEXT:
Cable No.:

FOLLhING CONTENT CABLED TODAY TO DIRECTOR PUBLIC WORKS QUOTE

REGRET UNABLE TO AGREE WITH YOUR REQUEST DATED MARCH 21 REGARDING

LOAN 290 PH CHANGE LIST OF GOODS FOR REASONS GIVEN IN LETTER TO

FOLLOW STOP PLEASE ARRANGE PAYMENT OF $30,281 BEFORE THURSDAY

MARCH 29 ARE INFORMING CENTRAL

BANK UNQJOTE

KHERADJOU

INTRAFRAD

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

Cleared with Messrs LowdonRigby,Wiehen
NAME A.Gasem Kheradjou

cot Messrs Prins,LowdonRigbyWiehen
DEPT. Operations - Far East

SIGNATURE
(SIGNATUR OF INDIVIDUAL AUTipIZED TO APPROVE)

JSagne tbm For Use by Archives Division

ORIGINAL (File Copy)

(IMPORTANT: See guide for preparing form) Checked for Dispatch:
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Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: GASTILLO DATE: NiARG 27, 1962
PHILCENBANK
MANILA CLASS OF :-- FULL RATE

SERVICE:

COUNTRY: PHILIPPINES

TEXT:
Cable No.:

FURTHER OUR CABLE MARCH 22 REGARDING DREDGING PROJECT LAIN 290 PH

COMMITMENT CHARGES NOT RECEIVED YET THEREFCIIE PHILIPPINES STILL IN

DEFAUIl SINCE MARCH 15 STOP PUBLIC WDRKS DEPARTMENT REQUESTED CHANGE

LIST OF GOODS CREATING LOAN CHARGE CATEGORY AS POSSIBLE SOLUTION STOP

HAVE INFORMED THEM REGRET REQUEST NOT ACCEPTABIE TO BANK FOR REASONS

GIVEN IN LETTER TO FOLLOW STOP STRONGLY ADVISE PAYMENT BE ARRANGED

BEFORE THURSDAY MARCH 29

KHERADJOU

INTBAFRAD

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARWCESA D Y RIBUTION:

NAME J.Sagne Oct Messrs Prins, Lowdon, Rigby, Wiehen

DEPT. Operations - Far East

SIGNATURE
(SIGNATURE F INDIVIDUAL AUTHOR D To APPROVE)

JSagne:bme For Use by Archives Division

ORIGINAL (File Copy)

(IMPORTANT: See guide for preparing form) Checked for Dispatch:
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FoRM No. 57A INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(5.48)INENTOABAKFRRCNTUTO AN DEEOM T

OFFICE MEMORANDUM
TO: Files DATE: March 27, 1962

FROM: Jacques Sagne

SUBJECT: Philippine Dredge

An informal meeting of the working party, attended by Messrs. Lowdon,
Rigby, Wiehen and Sagne, was held March 27 in order to decide what action
should be taken with regard to the default situation of the Philippines
concerning the Dredging Loan (290 PH), further to the requested dated
March 21, 1962 received from the Bureau of Public Works, Manila, to have
the loan charges taken from the unallocated amount contained in the List
of Goods. It was decided:

(a) To send cables to the Bureau of Public Works and to the Governor of
the Central Bank informing them that the Bank was unable to accept their
request and, therefore, requesting that arrangements for payment of the
commitment charge be made before Thursday, March 29, 1962 (at this date
the Board should be informed of the default). Copies of these cables
would be sent to Mr. Jose Cruz, Chief of Ports and Harbors, Manila and to
Mr. Paulino Cases, Acting Secretary of Public Works and Communications.

(b) To send a letter giving the reasons why this request is not acceptable
to the Bank,

cc: Messrs. Prins, Lowdon, Rigby, Wiehen, Dajany



March.3 1962

Mr. Paulino Cases
Acting Secretary
Department of Public Works,

Communications and Transportation
Manila, Philippines

Re: Loan No. IB 290 PIT

Dear Mr. Secretary:

I am writing in reference to a Withdrawal Application #1
dated January 12, 1962 in the amount of $1,537,350.00 which was received
in the Bank on March 16, 1962.

In processing this Application the following points emerged
as requiring further action and I am, therefore, bringing them to your
attention for your kind consideration. Mr. Lowdon's recent discussions
in Manila have been taken into consideration in framing these remarks.

1. The Application was signed by Mr. Julian A. Buendia, who
is no longer Director of Public Works. In accordance with Undersecretary
Contreras' letter of January 23, 1962 this Pnlication should now be
signed either by you or by Mr. Contreras.

2. Paragraph 5 of the Application states that at the time
of signing the Application no default under the Loan Agreement existed.
Subsequently, however, default occurred because of the non-payment of
the commitment charges, requested in our statement of February 1, 1962,
and due by March 15, 1962. We assume, following our recent exchange
of cables on this matter, that by the time the new Application is signed
by you or Mr. Contreras, this situation of default will no longer etist.

3. With respect to the contract with IHC the amendment pro-
viding for cash payments, signed on July 3, 1961, still requires the
approval of the President of the Republic. We presume that by 1he time
this Application is re-submitted to the Bank this approval will have
been obtained and evidence thereof sent to us. Since this amendment
is an integral part of the payment schedule to IHC, its approval would
not only expedite the processing of Application #1 but would also



entitle you to submit another application for payment of all amounts due
to IHC up to the date of signing the Application,

4. We note from the documents supporting Application #1 that
commission payments to commercial banks with respect to letters of credit
have been made. While it is left entirely up to you whether or not to
request reimbursement for these charges we feel we should point out that
you can, if you so wish, request reimbursement for all such charges.

5. We note that the Application requests payment to be made by
depositing the amounts involved to the account of "Portworks Special Fund,"
Bureau of Public Works, Manila, Philippines, with the *entral Bank of the
Philippines, Manila.

This would entail our sending a check to the Central Bank in
Manila which, in turn, would have to send it for clearance with its
depository in New York. To expedite payment of Reimbursement Applications
we would suggest that the payment request reads as follows:

"Deposit with the (Name of Depository in New York), for
the account of the Central Bank of the Philippines, Manila,
2or the account of Portworks Special Fund, Bureau of
Public Works, Nanila, Philippines."

Attached please find Application #1 which we are returning for
the above changes. 'te are keeping the rest of the supporting documents
since they do not require any change. s soon as we receive the new
Application amended along the above lines we shall be glad to give it
prompt consideration.

We hope that the above remarks will not inconvenience you too
much since they are made solely with the aim of facilitating the execution
of this project which, I am sure, is our mutual interest.

Sincerely yours,

A. Gasem Kheradjou
Assistant Director

Department of Operations - Far East

Enclosures: Application #1

cleared with and cc: Working Party
Messrs. Sagne, Dajany/Waide, Lowdon, Prins, Rigby, Wiehen

ODajany:oc



Mr. E Tarch 23, 1962

0. ajany

Philinpines - Predping 'roject (Loan 290 PH)

yu will recal that the ,rking nrty held on rch 20th
to review the end-use insnection eport on this prolet recomended
that T should go to vanila rnd try to strat hten out the edsting
roblts.

I Pnderstand rom you that when you discussed this with Mr.
Wherjou he decided that we shuld -ait until "r. !argill returns
from his trip.

T told you a 'tr the 'orkin , prty, due to personal reasons
1il n-t be able to leave iashington between "ay 1 and June 10

inclisive. Plans Cor my fiily to come rom the iddle st and
Vit 3 ith me were made long a o rn cannot be change thout

causing hadsh p. I irely ish to corn'irmr this understanding.

Opajanytoc



Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: CASTILLO DATE: MARCH 22, 1962
PHILCENBANK
MANILA CLASS OF

SERVICE: LT

COUNTRY:PHILIPPINES

TEXT:
Cable No.:

COMMITMENT CHARGES TOTALLING US DOLLARS 30,281 DUE MARCH 15 OK DREDGING

PROJECT LOAN 290.PH NOT RECEIVED YET STOP HAVE CABIID PUBLIC WORKS

MARCH 13 AND MARCH 16 STOP WOULD APPRECIATE YOUR ASSISTANCE IN ETPEDITING

PAYMENT

INTBAFRAD

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME A.Gasem Kheradjou oct Mr. Prins

DEPT. Operations - Far East

SIGNATURE
(SIGNATUR 1 OF INDIVIDUAL AUTHOtIJED TO APPROVE)

For Use by Archives Division

ODajanytbmc ORIGINAL (File Copy)

( IMPDRANIT: 4Z- -A-d f-roeaiafr)chreAsenmis
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FORM-No. INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: Files DATE: March 22, 1962

FROM: E. B. Waide

SUBJECT: Philippines - Dredge Loan

A working party meeting was held on 20 March 1962 to discuss
a number of problems concerning loan 290-PH, in the light of Mr. Lowdon's
recent end-use inspection. Present were: Messrs. Sagne, Dajany, Lowdon,
Wiehen, Rigby and Waide.

The working party felt strongly that the inefficiency with which

this loan is being administered could have harmful long-run consequences,
if remedial action were not taken immediately. The problems outlined
were as follows:-

1) The commitment charges due March 15, 1962 have not
been paid and the loan, therefore, is technically
in default. For this reason, disbursement under this
loan cannot be made until this situation is rectified.

2) Application #1 in the amount of approximately $1.5
million was dated two months prior to receipt in the
Bank and was signed by Mr. Buendia, who is no longer
Director of Public Works. Mr. Wiehen felt that a
new application, signed by the Acting Secretary of
Public Works or the Undersecretary of Public Works,
in accordance with their letter dated January 23,
1962, should be submitted.

3) The amendment to the IHC contract which provides for
cash payments has been approved by the Auditor General
but awaits approval of the President of the Republic
before it becomes binding. Because the President has
not approved the amendment the PWD/DPH consider them-
selves unauthorized to make cash payments under the
arrangement covered by this amendment. This, in turn,
may cause IH0 to stop the construction work on the
dredges.

4) No justification has been received for the 8% price
increase on the Ellicott dredge. The party felt that
if this increase was to be accepted by the Bank, with-
out sufficient justification, the price of the Ellicott

dredge would come to within a few dollars of that

quoted by the next bidder (IHC) which could bring in
protests from that bidder. The party felt that in the

absence of a satisfactory justification for this increase,
the borrower should be asked to invite new bids altogether.



Files - 2 - March 22, 1962

5) The party noted that there was reluctance on the part
of the DPH to engage qualified persons to advise on
the operations and maintenance of the dredging equip-
ment and on the operations of the slipway and workshop.
In his discussions in Manila, Mr. Lowdon pointed out
that the obligation was undertaken in the sideletter
dated July 26, 1961, and stressed the importance of
making arrangements for these appointments as soon as
possible.

6) The party noted other minor points such as the fact
that no reimbursement has been requested on payments
on this Project already made by the DPH and felt that
these points should be brought to their attention.

In an attempt to resolve these problems, the party agreed that
two letters should be sent to the Acting Secretary with copies of each
to Contreras, the Undersecretary, and Villanueva, the Acting Director
of Public Works. It was suggested that the first letter should deal
with application #1 and the disbursement problems and should state all
the remedial steps required before the application can be processed.
The second letter would point to the technical and operational problems
mentioned above.

In the light of Mr. Lowdon's memorandum dated March 16, 1962,
and his verbal report in the working party, it was strongly felt that
some action, other than these two letters, should be initiated by the
Bank to assure the resolution of these problems and the elimination of
future procedural delays. Because Messrs. Cases, Contreras and
Villanueva are all unconfirmed in their positions and are all serving
in an acting capacity only, it was felt that some kind of representation
to a higher level in the Government should also be made in order to
rectify the unsatisfactory and confused handling of this loan. The
party felt that Mr. Dajany could best fulfill this function and, at the
same time, could explain to the staff of the Bureau of Public Works and
the DPH the procedures with regard to the submission of withdrawal
applications.

EBWaide/ODaj any:mv

cc: Messrs. Sagne, Dajany, Lowdon, Wiehen, Rigby, Waide



Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: ZABIAN DATE: MARCH 22, 1962

NAPOCOR CLASS OF NIGHTLETTER
SERVICE:

MANILA

COUNTRY: PHILIPPINES

TEXT:
Cable No.:

THANKS UR TEL MARCH 19 STOP BECAUSE OF IMPORTANCE OF MATTER

HAD TO CABLE GOVERNOR CASTILIO STOP HOPE THAT CABLE TOGETHER

WITH YOUR HIGHLY APPRECIATED EXPLANATIONS TO PUBLIC WORKS WILL

PRODUCE IMMEDIATE RESULTS REGARDS

DAJANY

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME 0. Dajany

DEPT. oe'ations- a East

SIGNATURE A
(SIGNATURE OF INDIVIDUAL AUTHORIZ D TO APPROVE)

ODajany:oc For Use by Archives Division

ORIGINAL (File Copy)

(IMPORTANT: See guide for preparing form) Checked for Dispatch:
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qeparimrent ofrRL c 7Mors and Cmarrn 5 a'zs

OFFICE OF THE SECRETARY
S7Z/an ia. '

March 21, 1962

Tho intornational Bank for
ecostuction and Development

Uashington 25, D. C.
U.. S. A.

Reference: loan Agreemont No. 290 PH
(Dredging Project)

Gentlemen:

In ooz-lianco with the provisions of Article VIII, Section
8.C2 of I.oan Rogulation Mo. 3 dated February 15, 1961 of the
abeov racd Loan Agreoment entered into by and between the Inter-
national Bank for Reconstruc ion andzi Development and the Republic
of the Philippines for dredging project, it is informed that all
matters concerning the implementation of the credit agreement will
be handled by Mr. Antonio A. Villanueva, Acting Director of the
Di- :.u of Public Works. In the event that the Acting Director of
Ptalic UrPs is absent, incapacitated, retired, or otherwise cannot
p forn his duties, Mr. Agapito T. Alano will assume the said duties.

case sim-lar evont pr, :ta the lattor from discharging his duties,
Mr. Joso A. Cruz will assu: the same, subject to the approval of
the Socrotary of Public Workcs and Communications or 'in his absence
the Udeorsocretary of Public. Wrka.

The specimen signatures of 1! srs. Agapito T. Alano ad Jose
A. Cruz had already b-a .ubmitt-d to that Bank. As soon as the
propor certification is mdo, the epecimen sign&.ture of Mr. Antonio
A. Villanueva will be submitted to that Bank.

Very truly yours,

P. T. CASES
Acting Secretary



TEL. Nos. rEcpublic of t!e PbP{ippints CABLE ADDRESS

3-29-77--General Manager "NAPOCOR" MANILA

3-29-76-Assistant General Manager p Uional o Wer QJ.orUorULioU P. 0. Box 2123

3-82-28-Property Officer 161 18onitaCio ;ribe, Port Trea
3-54-41-Private Branch Exchange

Connecting All Departments Iada

VIA AIR MAIL IN REPLY REFER TO:...................

March 21, 1962

Mr. Omar Dajany
International Bank for
Reconstruction and Development

1018 H. Street, NW
Washington, D. C.

Dear Omar,

I am glad to inform you that I was able to hold a meeting
yesterday with Public Works personnel on the proper servicing
of their dredge loan. Prn sent were Undersecretary R. Contreras
of the Department of Public Works and Communications, Acting
Director of Public Works Antonio Villanueva, Mr. Jose Cruz,
Chief of Ports and Harbors Division of the BPW, and two
engineers who are in charge of the implementation of the
IBRD loan. Incidentally one of the latter had some training
with NPC last November on IBRD procedures upon my suggestion
to Mr. Buendia.

One source of difficulty in this case is the fact that
all three men who are conversant with the dredge loan have left
the government. Mr. Buendia reached compulsory retirement age
last January, and both Mr. Moreno and Mr. Bautista, being of
Cabinet rank, and in the opposite political party, were replaced
by the new Administration.

I showed your radiogram to the group and explained to them the
importance of meeting obligations on time, not only because this
is normal business practice but to maintain goodwill and an
excellent reputation in the Bank which would count much in
future loan applications. Mr. Cruz said he received the
February 1 letter of IBRD on the same day a radiogram was
received. It turned out that the Records Clerk of the Bureau
of Public Works, not sure what to do with the letter, kept it
for one month. Acting Director Villanueva will investigate,

On the loan itself, I examined the Bill of Goods and noticed
that there is no item for interest and other chx ges but there
is $677,000 unallocated. The interest charges we computed at
about $520,000. I, therefore pg ested t t if they have anyiaes
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difficulty buying foreign exchange now to pay the IBRD bill
of $30,281, to

1. Write a letter to the Bank requesting an amendment
of the Bill of Goods to include $520,000 interest
charges and to reduce the unallocated sum to
$157, 000;

2. Simultaneously write the Bank giving it authority
to pay itself from the proceeds of the loan the
interest charges as they fall due. (I gave them
copy of the letter NPC wrote to the Bank on this
subject.)

I warned them however, to review carefully their cost estimates
of the equipment not yet ordered to see that the balance of
$157,000 unallocated would be sufficient to cover possible
increase in prices. I also suggested that they be prepared
to pay the interest charges in cash should the arrangement
above not be satisfactory.

With warm personal regards, I am

Sincerely yours,

F. N/. ABLAN
Generai anager
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REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF PUBLIC WORKS AND COMMUNICATIONS

BUREAU OF PUBLIC WORKS
MANILA

IVarch 21, 1262

international Bank for

TRconstructitn and vopment

1818 T Street, N.X'.
aih5in:f-ton 25, D.C.

United St ,tes of America

Loan No.
Re: List of Goods

Dear Sirs:

SupIlementol to orr agrepment dated July 26, 1261, copy
atta-ched, w re submitting for your c-ocurrence the revised

listinr of goods enclosed hergwith to be purch sed out of the

proceeds Iof the ioan. The amoint of 111, wIll b tken

from the unallocated amount of $677,C, C to cover payment on

interest, commitment ond other loan cha'ges,

Ple Fe indicate your conformity by si!ninr below anr return

a signed copy to us.

Very truly ycurs,

REPUBL 1C 3F T HE P TT IIP INES

Py:

AGA: ITO T,. A.N Io

.ssistant Dir ctcr of Public Works

Conf irmed:

Date

NTLPN'ATIO>AL D;ANK FOR
RECNNT1CTI'KN AD DWVIThF'T

py_



flate Jr@chJ 1f2_
Loan Nc* IP 2C\) T

TO: Internatioal Eank for Ic t t i n
and tDvvelopment

ttont on: DT, rments Davl3!on
Trea surer's Dep ar twent

Gentlemen:

I 'n+ to the loan greement da te Jy between t'ie In-
rnatial ank for Reconstructio and Deveo nt, and the Pureau of
uic Ir the ndori -nd herreby ertifIes nd a-rees as follows:

1, The ner.Agned desires + ithdraw from ti1e to tie, froI the

L~oan Account opened under sa Id Lcoan A'reement, the amounts neces-

sary to cover interest, conmitment and other charmes rayahle
March 15 and September 15 of each year as such cha'r'e become due

and payable up to the amount of *5 ' ,C>0,CO allocated for this

purpose In the modified L~'t of Goods,
2, Said amnunts will be requ Ired to j'ay the 'Internatirmal Pank for

Reconstruction and Development for' the char"ges referred t0 above
under the terms of the Loan Prrent,

2.* The u;ndersi>'ned have not heretofore withdrawn from said Lean

Acount or applied for th' wvIthdr'wal from said Loan Account of
any amounts for the purp;ose of reImbursing the undersIC ned for
or meet inj such pam nt , and th unders i ned yae not obta ned

and will not obta in funds for such purpose out of the proceeds of
any other loan, credIt or grant available to the undersIgned,

4, At the date of this application there Is no oxisting default In
the performance of any of the ebli atlon of either of the under-
signed under said Loan Agreement and, to the best of the under-
simned's knowlere and belief, of the (uarantor under the
Guarantee Agreenent referred to therein,
Wie hereby agree that If in the future th amount to be withdrawn

in order to make payment undier tbis ampl ication would result in cur ex-

ceeding the limits on total 1 ndebtedness of the Bureau of Public Works set
forth in its Statutes we will notify you to that effect at least ten days
before the date on which the respective payment shmuld be made,

I'lease make payment to yourselves to cover interest and other charges
when due and provIde us with a statement of the said charees.

IThPU I C OI', 'TUI IP ":FS

Assistant Wlrector of Public Works
Copy Furnished:

1, The Secretary of Public Works
and CommunIcatIons

Manila

2, lMr, Jose S, Arvisu
/o P hi ipnine Embassy
ashington, f. Cs

U. S. A,



Date larch 21, 1962

Loan No IB 290 P1

Applicat-ion Serial No. 2

TJ: International Bank for Peconstruction

and Development
1818 1- Street, N.,
Washington 25, D.C.

Attention: Disbursements Division

Treasurer's Derartment

A;ILIETIC F R ThIA.AI. 2t U , DZOLLA NDG i'. CURP UIZS

Gentlemen:

Pursuant to the Loan Apreement dated July 26, 1961, between the In-
ternational Bank for Reconstruction and Development, and the Bureau of
Public Works the undersigned hereby certifies and agrees as follows:

1, The uifdersigned desires to withdraw from time to time, from the
Loan Account opened under said Loan Agreement, the amounts neces-
sary to cover interest, ccomitment and other charges payable
Larch 15 and September 15 of each year as such charges become due

and payable up to the amount of .5-,UcO., allocated for this
purpose in the modified List of Goods,

2, Said amounts will be required to pay the International Bank for
RLconstruction and Development for the charges referred to above

under the terms of the Loan Agreement,

2. The undersigned have not heretofore withdrawn fro' said Loan

Account or applied for the withdrawal from said Loan Account of
any agcunts for the purpose of reimbursing the undercipned for
or rmeeting such payments, and the undersigned have not obtained
and will not obtain funds for such purpose out of the proceeds of
any other loan, credit or grant available to thf undersigned,

4. At -Lhe date of this application there is no eAisting default in
the performance of any of the obllgation of -ither of te under -

signed under said Loan Agreement and, to the best of the under-
sikced's knowl dje and Ilif, of the Garantor under the
Cuarantee .gre emnt referred to therein,

We 1ereby agree that if in the future the amount to be withdrawn

in order to mae rayment under thIs application vould result in our ex-
ceoding the , -its on total indebtedness of the ureau of Public lorks set
fort! in its -tatutes we will notify you to that effect at least ten days

b--fore the Oate on which the respective payment should be made.

Please make payment to yourselves to cover interest and other charges

when due and provide us '4th a staten nt of the said chares,

Aist at 1rctor of : ic rks
Copy Furnished:

1. The Pecrc ry of > lic .ork:s

Aanila

2, Mr. Jose ., Arvisu
1/. Vi e 4 igt -1usy

.des' oi 'tc n, * . ',



REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF PUBLIC WORKS AND COMMUNICATIONS

BUREAU OF PUBLIC WORKS
MANILA

March 21, 1962

International Bank for

Reconstruction and Development

1818 H Street, N.W.
Washington 25, D.C.
United States of America

Loan No. 290 PH
Re: List of Goods

Dear Sirs:

Supplemental to our agreement dated July 26, 1961, copy
attached, we are submitting for your concurrence the revised

listing of goods enclosed herewith to be purchased out of the

proceeds of the loan. The amount of $500,000.00 will be taken

from the unallocated amount of $677,000.00 to cover payment on

interest, commitment and other loan charges.

Please indicate your conformity by signing below and return

a signed copy to us.

Very truly yours,

REPUBLIC OF THE PHILIPPINES

By:

AGA . A A,
Assistant rector of Public Works

Confirmed:

Date

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

By:



List of Goods and Services
(Proposed Lodification)

(Amount :xprossed

in U,S. Dollars)

Good s Amount

1, Dredging and auxiliary floating

equipment 6, 297, 000.00

2, spare prts for above 365tWU,00

3, Slipway, including mechanical and

electrical for same 696,000.00

4. 4orkshop, including mechanical tocls

for same 285,000,00

5. Consultants' charges and personnel

training costs 180,0 0.00

6, Interest, commitrent and other loan

charges 500,000.00

7. Uoallocated 17 700000

Thtal 1,0, 00



NIMBASSY OF THE PHILIPPINES

WASHIN GrON, D.C.

July 26, 1961

International Bank for

Reconstruction and Development

1818 H Street, NW.
Washington 25, D.C.

United States of America

Dear Sirs:

Referring to Section 3.01 of the Loan Agreement (Dredging Project)

of even date herewith between Republic of the Phibippines and the Bank,

we attach a list of goods to be purchased out of the proceeds of the

loan, to which we request your agreement,

The list includes certain goods for which payment has been made L

after October 1, 1960, but prior to the effective date of the loan. Pu-

suant to Section 4.01 of the Loan Agreement, we further request your "

agreement that upon compliance with the provisions of the loan Agreement

we shall be entitled to withdraw from the loan account such amounts as

shall be required to reimburse us of these payments.

Please indicate your agreement by signing the form of confirmation

on the enclosed copy of this letter and returning such copy to us.

Very truly yours,

REPUBLIC.OF THE PHILIPPINES

By (SGD) FLOMENCIO MORENO

Authorized Representative

Confirmed:

July 26, 1961

INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

By (5GD) ILLEGIBLE

a true copy:

/sct/3/21/62
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List of Goods and Services

(Amount expressed in U.S. Dollars)

Qbods Amount

1. Dredging and ancillary floating 6,297,0

eauipment

2. Spare parts for above 365,000

3, Slipway, including mechanical and 696,000

electrical equipment for same

4, Workshop, including machine tools for 285,000

same

5, Consultants' charges and personnel 180, 00
training costs

6, Unallocated 677,000

Total 3,500,000

a true copy:
/sct
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Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: ZABLAN DATE: MARCH 16, 1962

NAPOCOR CLASS OF NIGHTLETTER
SERVICE:

MANILA

COUNTRY: PHILIPPINES I

TEXT:
Cable No.:

ACCORDING OUR STATEMENT FEBRUARY FIRST SENT TO DEPARTMENT PUBLIC

WORKS COMMITMENT CHARGES ON DREDGING LOAN NUMBER 290PH AMOUNTING

TO US DOLLARS 30,281 WRE DUE MARCH FIFTEENTH AND HAVE NOT BEEN

PAID STOP BELIEVE PUBLIC WORKS NOT YET FAMILIAR WITH OUR PROCEDURES

AND WOULD VERY MUCH APPRECIATE YOUR PERSONAL ASSISTANCE IN EXPIAINING

THEM OUR PROCEDURES COMMA THE STATEMENT COMMA AND NOTE A THEREON

STOP PLEASE ALSO EXPLAIN IMPORTANCE OF AFFECTING PAYMENTS IN SUFFICIENT

TIME TO ALLOW RECEIPT IN BANK BY DATES SPECIFIED ON STATEMENTS STOP

THANKS IN ADVANCE YOUR ASSISTANCE THIS MATTER

DAJANY

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME 0. Dajany
cc: Mr. Prins

DEPT. rat ons - Far Fast

SIGNATURE
(SIGNATURE OF INDIVIDUAL AUT IORIZED TO APPROVE)

ODajany:oc For Use by Archives Division

ORIGINAL (File Copy)

(IMPORTANT: See guide for preparing form) Checked for Dispatch:
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Office Memorandum

To: Files March 16, 1962

From: f J. W. Lowdon

Subject: Loan 290-PH - Philippines Dredging Project
End-Use Inspection, March 9-12, 1962.

1. Background

The Loan, US08.5 million, was made on July 26, 1961. The project

comprises principally a considerable quantity of dredging equipment already
being built by IHC, Holland; a 20-in, cutter dredge not yet ordered; and a

slipway and workshop, which are in the design stage. No disbursement appli-
cation has yet been received.

2. General

During the inspection discussions were held principally with the
following:

hr. P. T. Cases - Acting Secretary, Ministry of Public Works
and Communications.

Mr. R. H. Contreras - Interim Under-Secretary " " "

Mr. A. Villanueva - Acting Director of Public Works (PWD)
Mr. J. Cruz - Chief, Ports and Harbours Division (DPH)

Mr. Castillo - Assistant Chief, " " "

1r. P. Jiminez - Auditor General, Republic of the Philippines
1r. I. Mathay - Auditor, Central Bank of the Philippines
r. Van Hagen - Manila Representative, IHC

A meeting was held with Messrs. Cases, Contreras, Villanueva, Cruz and others

on March 12. essrs. Cases and Contreras said that they intended to visit

Washington in the near future, probably arriving about March 22. However,
it was heard from a number of sources that Messrs. Cases, Contreras and

Villanueva are unlikely to be confirmed in their acting positions.

3. Disbursement

Practically all erTenditure so far made for the project is in re-

spect of the PWD contract with IHC of August 8, 1960. This provided for pay-
ment under credit arranrements, but at the request of the Bank, an amendment

was signed on July 3, 1961 providing for cash payments in the event of a Bank

loan.

Some time ago, the PWD sent this amendment to the Auditor General

for comment. He returned it on ilarch 7, 1962, raising no objection providing
the approval of the President of the Republic were obtained. This was re-

quested in a minute, dated March 12, 1962. It was expected that approval

might be obtained in upwards of a week.



In the meantime the PWD/DPH had considered themselves unauthorized
to make cash payments under the arrangement covered by the amendment. They
had accordingly permitted a letter of credit, already established, for
US768,675 to be expended, andas required under the original contract, had
opened a further letter of credit for the same amount.

4. In January 1962, DPH prepared Application No. 1 for disbursement
from the loan of US$l,537,350, i.e., the amount of the two letters of credit,
both then fully expended. The covering letter dated January 12, 1962 (copy
attached) stated that at that date a further US$h59,730 was due to the build-
er. I was informed that at February 26, 1962 the amount due was US:696,680
(see statement attached).

DPH were under the impression that Application No. 1 was in the
hands of the Bank. However during an interview with the Auditor General, a
copy, with the original attachments, was found on his files. This,together
with the actual application, had been sent him by the PWD Auditor. The ap-
plication itself could not be found, but it seemed certain that it was not
sent to the Bank.

5. I pointed out the unsatisfactory nature of this position at the
meeting on March 12 and subsequently to the Auditor General and the Central
Bank Auditor. The Loan Regulations requirement that applications for with-
drawal should be made prorptly/, being met, and, moreover, at a time when
foreign exchange was urgently required, Central Bank dollars were being used

for payments which could be met from the Loan.

The serious nature of the matter appeared to be appreciated and the

Acting Secretary undertook that:

(a) If the original of Application No. 1 could not be located */,
a fresh application for US'1,537,350 would be prepared under
Mr. Villanueva' s signature and sent to the Bank immediately.

(b) Presidential approval of the IHC contract amendment would be

sought as a matter of urgency; when obtained, an application
covering the outstanding payments due would at once be sent.

(c) Notification of Mr. Villanuevats appointment and authentica-
tion of his signature would be sent to the Bank without delay.

In future,applications for disbursement would not be sent to the Auditor

General. As regards (c), I pointed out that the Under-Secretary's letter of
January 23, 1962 seemed to conflict with 7,04 of the Loan Agreement.

*/ A telegram received in the Bank on March 13 states that Application No. 1
had been found and airmailed.
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6. Side Letter Requirements Regarding Technical Requirements

The following transpired regarding these requirements:

(a) Visits by dredge design consultant to builderst yard during
construction.

Mr. Roberts will be instructed to make two visits to the IHC
yard, in about June 1962 and January 1963. This appears satis-

factory.

(b) Engagement of qualified persons to advise on the operation and

maintenance of the dredging equipment, and on the operation of
the slipway and workshop.

During the meeting on March 12 it was apparent that the

Acting Secretary was reluctant to carry out this undertaking
and he criticized the requirement at some length. However,
he was not supported by the others present.

I recapitulated the Bank reasons for having made the
stipulation and it was agreed that the matter would be fur-
ther discussed during the forthcoming visit of the Acting
Secretary to Washington.

(c) Modifications to equipment recommended by dredge design con-
sultant.

(i) IHC Equipment

Change Order Zlo. 2, September 28, 1961 (copy
attached), covering the fitting of a reversible
clutch to the grab dredge, was submitted to the
Auditor General on October 5, 1961. It was still
with the Auditor General on larch 12, 1962, but
was said to have been approved on that date. The
Manila representative of IHC confirmed that the re-
maining recommendations were being given effect to,
and r. Cruz agreed that a "No Cost" change order
would be prepared to cover them.

(ii) 20-in. Suction Dredre

Ellicott's comments on the consultants' recommenda-
tions had now been received and I was given a copy

of them.

(d) Obtaining of a consultantts opinion on the design and specifi-
cation for the slipway and workshop.

A draft contract with Michael Baker for this purpose
awaited the Acting Secretary's approval and he undertook to
expedite his decision. I was given a copy of the draft and
said that the Bank would send its comment thereon after my
return to Washington.



7. Purchase of 20-in. Cutter Dredge

At the time the loan was made the acceptance of a tender made by
the Ellicott Corporation in March 1960, had been recommended for this item,
but no order had been placed. On December 15, 1961 Ellicotts wrote asking
an increase of 8% in the bid price, which would bring it to a figure just
below that of the next lowest acceptable bid, that of IHC.

On hearing of this, the Bank pointed out that it would need details
of the justification for the increase before it could concur in an order be-
ing placed. These have now been received.

During discussion of the matter at the meeting on March 12, it
transpired that those concerned had not checked the justification given for
the increase, nor had they any clear opinion of their own as to whether it
was valid. They had in mind to submit the increase to the Auditor General
and probably hoped the Bank would give a favorable opinion which they could
quote in doing so. However the Acting Secretary spoke rather strongly in
favor of acceptance.

I said that I could not give any opinion in the matter, which had

still to be eamined by the Bank, adding that it would not be possible for

the Bank to comment until it had heard the opinion of the PWD as to the justi-

fication for the increased price and knew whether the department wished to

accept it.

In view of all the circumstances, I recommend that the Bank deal
with this matter with caution. Protests from the other bidders are likely:
the IHC -Manila representative in fact mooted this possibility in conversa-
tions with the writer.

8. Future Procedure

I discussed with Mr. Cruz the possibility of eliminating procedural
delays such as had occurred and improving communication with the Bank gener-

ally.

The gist of his reply was that although he personnally would do
what he could to improve matters, until the new Administration had settled
down, and the senior civil servants involved ceased to be nervous of the Ad-
ministration, delays were likely to continue.

8. Action

After discussion of the legal and disbursement matters arising in
connection with paragraphs 3 - 5 above, a letter should be sent confirming
the Bank's position in the various matters discussed during the inspection.
This should be done as soon as possible and should not await the outcome of
discussions with the Acting Secretary and Under-Secretary during their pro-

jected visit to Washington.
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A further visit to Manila in connection with the disbursement appli-
cation difficulties may prove necessary.

Attachments (3)

XJLowdon mcw

cc: Messrs. S. Aldewereld (5)
P. J. Squire
0. Dajany (2)
M. H. Wiehen
J. F. Rigby
H. J. van Helden
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True Copy/jpg
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CCNTRACT FOR CONSULTING ENGINEERING SERVICES
BE'MEEN

TBE REPUBLIC OF TIE PBILIPPINES (BUREAU OF PUBLIC

WORKS, DEPA~rl!EN T OF PUBLIC WORKS AND CCLMUN ICATIONS)
AND

MICHAEL BAKER, JR., INCORPORATED
OF ROCMESTER, PENNSYLVANIA

UNITED STATES OF AMERICA

KNCW ALL MEN BY TH"6L PESTS

This contract made and entered into in the City of Manila,

Republic of the Philippines, by and between -

THE REPUBLIC OF TIE PHILIPPINES

(BUREAU OF PUBLIC WORKS, A1(ATNT OF PUBLIC WORKS
AND COL-11UNICATIONS)

represented by the Director of Public Works, hereinafter referred

to as the BUREAU, and

MICEL BAKER, JR., INCORPOATD OF ROCHESTER,

PRTNS)IVANIA, UNITBD ZTATS OF AMIRICA

a firm duly organized under the laws of the state of Pennsylvania,

United States of America, represented by HOY S. BRADE1, hereinafter

referred to as the CCNRSULTINO FIRM,

WI TN E S SE TH g

THAT

WHEREAS, the BUREAU and the CONSULTING FIM- had entered into

a contract on December 21, 1960 in the City of Manila, Philippines,

whereby the BUREAU has engaged the services of the Q)NSULTING FIM

to provide engineering and other technical services in connection

with the program of the Republic of the Philippines for a nation-

wide harbor dredging in the !hMlippines and the acquisition of an

integrated harbor dredging fleet; and



WP'3REAS, the VRJAU in connection with the said program requires

the services of engineering specialists qualified to advise in the

maintenance of dredges, accessory vessels and attendant plants and

to advise in the operation of t. dredging fleet; and

WHEREAS, the CONSULTING FIM, under the contract aforementioned,

shall provide such engineering and other technical services;

NOW Th* -F R , in considdration of the covenants and agreements

hereinafter set forth, the services to be rendered and sums of money

to be paid, the parties hereto have mutually agreed and, by this

Supplemental Agreement, do hereby agree as follows:

1. The CONSULTING FIM shall provide engineering services in

connection with the nationwide harbor dredging program to undertake

the following:

(a) Advise the BUVIAU in its dredging operations and on the

proper maintenance of its harbor dredging fleet,

(b) Maintain continuous general liaison and collaborate or

coordinate and assist or support the work of t he NUREAU

in the implementation of its harbor dredging program,

(c) Prepare ions .a a'ports when rquete4-by-4he

-PUMA-with respect to the operation and maintenance of

2. The CONSULTING FIlE, for the purpose of performing the

above mentioned services, shall provide the services of the followings
a444 .f4

Ond (1) Dredge O0erations and Kinteninee Specialist and one

(1) Dredge Maintenance Engineer with appropriate experiences and

qualifications satisfactory to the BUREAU and the International Bank

for Reconstruction a nd Development (World Bank),
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3. In consideration of the pertinent services enumerated

in this Supplemental Agreement, rendered by the Specialists, the

BUREAU shall pay or cause to be paid to the CONSULTVG FIWM all

its expenses for the Specialists upon presentation of documents

satisfactory to the BUREAU and the World Bank at the following rates

per month:

(a) Dredge OpdrAtions and 'kaintenands Specialits - $3,000,00

(b) Dredge Maintenance Engineer - - -- - - - - $2,500.00

4, The BUREAU shall officially notify the CONSULTING FIM

whEn the services of t he Specialists mentioned under paragraph (2)

shall be availed of in connection with the services referred to in

paragraph (1) hereof.

5. The Specialists to be furnished by the CONSULTING FIRM

shall be under the direction of the Director of Public Works and/or

his authorized representatives while in the performance of their

duties in the Philippines.

6. The Specialists to be furnished by the CONSULTING FIRM

under this agreement shall render these services to the BUREAU for

a period of tvo (2) years. This Supplemental Agreement -shall take

effect ten (10) calendar days after receipt of the duly approved

contract by the CONSULTING PI3 And shall terminate after the

Specialists have rendered the service for the period referred to

hereinabove, However, this Supplemental Agreement may be terminated

by mutual agreement between the BUREAU and the CONSULTING FIN any-

time before the termination of the period of dervice referred to

above.

The BUREAU and the CONSULTING FIFM further agree on the

following:

Item A - Back-stopping and Cost of Living Allowances,

- 3 -e



The CONSULTING FIIM shall assume all obligations for all

back-stopping and cost of living allowances and incidental personal

expenses, which shall be deemed included in the compensations of

these personnel as provided herein, exclusive of all actual travel

expenses (including travel within Philippine territoty) of the

Specialists while rendering services in connection with these

projects,

Back-stopping is defined to mean the CONSULTING FIl's general

overhead expenses in the operation of its organization in the United

States, profit, goodwill, reputation, fee, and similar items,

Item B - Travel Expenses.

The BUREAU shall reimburse or cause to be reimbursed all the

expenditures of the CONSULTING FIM for travel and porterage from

their point of origin to Manila, Philippines, a nd return incurred by

the Specialists upon presentation of a bill for such expenditures

supported with authenticating documents satisfactory to the BUREAU,

provided, howevdr, that reimbursement to the CONSULTING FIRM for

such travel expenses shall be limited to one round trip for each

Specialist,

SPECIAL PROYISIONS

1. The BUREAU shall furnish, without cost to the CONSULTING

FIl!, all office spaces, facilities, assistance and services,

including labor, material and equipment, required in connection with

the performance of the consulting services to be provided under the

terms of this agreement in the Republic of the Philippines, The

Specialists shall have access to all relevant records, correspondence,

persons, craft and worksholfAconcedned,

2, The CWNSULTING FIL and the Specialists furnished by the

former under the terms of this agreement, shall be reimbursed for
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all taxes, duties, customs fees and charges assessed and collected

by the Philippine Government, or any of its political subdivisions,

provided that such taxes, duties, customs fees and charges are

assessed in connection with their services to be rendered in the

projects mentioned herein,

3, For the purpose of computing payments to be made under

paragraph (3) above, the date of departure from the point of originl

and the date of departure from the City of Manila, Philippines, of

the Specialists shall be taken as the effective date of initiating

and terminating the services referred to in paragraph (1) above,

respectively, provided,the travel time from the point of origin to

Manila shall not exceed 3 days,

4. The Specialists furnidhed by the CONSULTING FIli~ under the

terms of this agreement shall be paid vacation or sick leave at the

rate of thirty (30) days per year, Reimbursement of this leave shall

be paid upon submission of certified papers, subject to Philippine

auditing requirements.

5, The employee furnished by the CCNSULTING FIMT under this

agreement for assignment for a duration of one year or longer, shall

be permitted to transport his wife and eligible dependent children

to the Philippines to establish residence, Such travel cost shall

be reimbursed to such employee or to the CONSULTING FIiM by the

DUTRAU upon presentation of the proper supporting documents,

6. That this Supplemental Agreement shall become binding to

both the parties upon,

(a) Approval of Philippine authorities, as provided in

Executive Order No, 298;

(b) Approval of the Secretaty of Public Works and Communications,

the President of the Philippines, and the International Bank



for Reconstruction and Development.

7. In case of a suit by one party against the other due to

the failure of either to perform his obligation, the same shall

be filed only in one of the Philippine courts having competent

jurisdiction.

IN WIINESS WSREF, WE, the aforementioned parties have set

our hands below, in the City of Manila, Philippines, this

day of , 1962.

WI7NESS AS TO: REPUBLIC OF TE PHILIPPINES
(BUREAU OF PUBLIC WORKS,
DEPARTAENT OF PUBLIC WORKS
AND CCAIUSICATIONS)

By: By: _ _ _ _ _ _ _ _ _ _ _ _

Director of Public Works

WITNESS AS TOs MICHAEL RAKER, JR., INCORPORATED
CO ROCHESTER, PENNSYLVANIA
UNITED STATES OF AMERICA

By: By:
ROY E, BRADEN

Vice President

APP ROVED:

Secretary of Public Vorks and Communications
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March 1, 1962

Mr. J. W. Lowdon
c/o IBRD iission
c/o Minister of Finance
Wellington, New Zealand

Dear Jim:

Philippines Dredging Project - 290-PH

It may be rather late to attempt to catch you by Air Mail

in New Zealand but we are making the attempt and enclose a letter

dated February 19, 1962 from the Director of Public Works, Manila,

in answer to ours of January 16th, of which you have a copy.

I hope everything is going well.

Sincerely yours,

H. J. van Helden
Chief, Transportation Division

Technical Operations Department

Enclosure

,A, olot:meg



February 23, 1962

Daar Jimz

I can gss what you iust have said when you received Van
ielden's cable #7 of February 21. It will, I ai sure, be a long time

before I can dare face your wife again. However, as you wtll know we
have not received any requests for disbursement under this loan and

any questions remain unanswered, despite all the letters we have
written. An end-use inspection at this time is really much needed and

you are the only expert on this loan.

In your cable reply to Van Helden, you asked for the nes of
the new Secretary of Public Works and other officials. I have given
these names to TOD this morning but will list them again here.

The new Secretary of Public Works is MR. PALULINO T. CASES.
Officially, he is still Acting Secretary.

The new Under Secretary is MR. AEL CONTRDRASJ and the
new Director of Public Works (replacing Buendia) is MR. ANTONIO
VILLANUWVA. MR. JOSE CRUZ remains in his position as Chief of the
Ports and Harbors Division.

Since these officials are new, I think it would be nicer if
we introduced you to them, rather than your contacting them directly.

We will therefore, write officially today to Acting Secretary Cases
introducing you, and informing him of your proposed visit. A copy of
this letter will be ainailed to you in New Zealand. It would be a good
idea, however, to cable Cruz directly about the date and tining of your
arrival when you know it and ask him, if you wish, to make the hotel

reservation you want.

I have asked Mrs. Witaker to send you with the Loan Agreement
and Side Letters, copies of the recent correspondence such as the famous
latter of October 4, 1961; their reply and your reply to that reply.
This will help you to check on all the points involved.



Good luck - a lease forg.ive m. * ~Thin of me when you~
80e hat awizaIng pool)

Sincerely,

D Jany
Dertaient of )peraticni - r 5:ist

1. Jraeui W. Lxnwdon
d/o Ifl ission
d/O Ministoer of Finance
dellington, NJew Zealand

ODajany :bauc



February 23, 1962

Dear Mr. SecretaX7.

This is to introduce Mr. Janes Lowdon of the Department of
Technical Operations who plans to visit Manila during the 8econd
week of next month.

Mr. owdon is currently in NwZealand and the Bank has asked
him to stop over in Lanila on his way back to review the progress
being made on the Dredging Project and to discuss with the
appropriate officials a number of outstanding matters which have
been the subject of correspondence with the Ports and Harbors
Divisi on.

I would be grateful if you will let -e know by cable, if
the timing of his visit is convenient to you, and would appreciate
any assistance given to him during his utar.

With beet regards,

Yours sincerely,

A. jasem Kheradjou
Acting Director

Department of Operations - Far Eat

The Honorable Paulino T. Cases
Acting Secretary of Public 4orks,

Cczmmications and Transportation,
anila.

ODajary:bo

cc : Messrs. Sagne, van Relden, Lowdon
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Mr 1. van Heluen,
Room 407,
I-R,
ashington D.C.

With the Compliments of

THE NEW ZEALAND EMBASSY

* WASHINGTON 8, D. C.

23 February 1962



TEL -!,CEIVED 22 February 1962 I

FRO: ETE NALWEL INGTON ~

TO. TOTARA WASHINGTON

World Bank mission for INTBAFRAD Washington.

From L owdon.

One for Van Helden your telegram seven will endeavour

arrange return via Philippines. Please cable names new

Secretary Ministry of Public Works and new Director of

Public Works if known. Also name of suitable person to

contact in Treasury regarding disbursement application

position. Please also airmail copy loan agreement and

side letters to me here. N.Z. Mission proceeding satis-

factorily expect leave March seventh as planned.

New Zealand Embassy,

washinaton. DC. 2 'ohrnary 19';



Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: LOWDON DATE: FEBRUARY 21, 1962
IBRD MISSION
c/o MINISTER OF FINANCE CLASS OF FtIf-akE
WELLINGTON SERVICE:

COUNTRY: NEW ZEALAND

TEXT:
Cable No.: 7.

SUGGEST YOU MAKE STOPOVER MANILLA ON YOUR RETURN TO DISCUSS SLOW PROGRESS

RETAINING TECHNICAL ASSISTANTS AND INVESTIGATE WHY NO DISBURSEMENT

APPLICATIONS SUBMITTED STOP IF THIS DETOUR CONVENIENT SUGGEST YOU INFORM

PHILIPPINE OFFICIALS DIRECTLY

VANHELDEN

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME H.J. Van Helden c.c. Mr. A. Kheradjou
Transportation Division

DEPT. Technical Opefations Dept.

SIGNATURE
(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

HJvanHelden/q For Use by Archives Division

ORIGINAL (File Copy)

(IMPORTANT: See guide for preparing form) Checked for Dispatch:



REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF PUBLIC WORKS AND COMMUNICATIO S

BUREAU OF PUBLIC WORKS
MANILA

February 19, 3962

International hank for Reconstruction
and Development

1818 H 3Street, . U.
Washington 25, D. C.
U. S. A.

Attention: r. H. J. van Helden
Chief, Transportation Division
Department of Technical Operations

Gentlemen:

This has reference to the comments in your letter of January
16, 1962, on our reply to your letter of October /, and all subsequent
letters about the same subject matter.

Using the same paragrap'h numbers in your letter, we would like
to irform you of the following:

2. Par. 2(b) (i)

The dredge design consultant will make two (2) visits to
I1C Holland's yard during the construction of the sea-going

hopper dredge. The first visit will be during the fabrication
and the second will be during the test and trials. This will
be followed also in the case of the 20-inch pipeline dredge.

2. Par. 2(b) (ii)

Arrangement for the eiiployment of the qualified person
to advige on the operation and raintenance of the dredging
equipment will be made prior to the arrival of the major dredges.

2. Par. 2 (b) (iii)

Attached hereto is a copy of the report on the conference
held in Holland between Messrs. Roberts, Fojas and the IHG
representatives in September, 1961.

74~
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2. Par. 2(b) (iv)

The contract with Michael Baker, Jr., Inc. to funish

consulting services for the slipway and workshop is now being
prepared. As soon as it is approved by the authorities con-
cerned, we will forward it to that Bank for concurrence.

3. Attached is the letter of Atlantic Gulf & Pacific Company
and a verifax copy of the letter of their principals Ellicott
achine Corporation substantiating their claim of the 8/ increase

in price.

4. (a) Mr. Roberts reviewed the contractor's proposals regarding
the 20-inch pipeline dredge and he agreed to all the terms except
his observations which were contained in the report entitled
"Forts Development Program" subitted by ichael Laker of which
you are nware.

(b) Ue have not received the coments of Ellicott on Mr.
Roberts' report. We have, however, written Mr. Arvisu, bead of
the Philippine Foreign loan Mission, ashington, D. C. to send
us this information.

(c) (d) (e) he will consider your suggestion when the final
contract is made.

Very truly yours,

0 T. ATAL. Y"-'

Assistant Dirctor of Public Ikrks

Encl.: As s'ated.

Copy Furnished:

1. The 6ecretary of Public Works
and Gom:unications

Manila

2. Ir. Jose S. Prvisu
c/o ?hilippine Lmbassy
Washington, D. G.
U. 3. A.

3. Michael Baker, Jr., Inc.
c/o Mr. Miles C. Newton
Manila Office



ATLANTIC, GUTF ALD -LCIIIC COimNY 0F .ANILA
IN oiPiATED

P. 0. Lbx 626
Manila, Philippines

AG&P ~CAi3LE ADDRESC3: "DFRDC 1 ING"
Machinery Division 45 Muelle de la Industria, Manila

Telephone 4-94-21

January 27, 1962

Department of Piblic :orks & Comm~uications
Bureau of 7ublic Works
IL a n i 1 a

Attention: Mr. Juli'n 7uendia
Director

Subject : Second Ellicott 20-inch hydraulic Pipeline Dredge
Our astimate ilo. 61/53

Gentlemen:

This will aclowledge receipt of your letter of Decerher 13, 1961 which
made reference to the proposal of our Princinals, Ellicott Machine Cor-
poration, regarding the manufacture and delivery of a second 20-inch
hydraulic MIpeline Dredge, and wherein you request us to submit the reasons
substantiating the claim of our Principals for an eight per cent (8%) over
all increase in price on their proposal.

he have taken note that a copy of our Principalst pooposal was forwarded
by yourselves last December 7, 1961 to the International Bank for Recons-
truction and Development for their comment, and have notified them that
you are awaiting our justification on the increase in price.

In connection with this natter, we wish to advise that in checkdng with
our Principals, they notified us that their letter of justification, which
was dated December 15, 1961, under their Reference No. E-39412, was air-

mailed directly to the honorable Marciano D. Bautista, then Acting Secretary
of the Department of Public 7orks and Communications. He presume the

mentioned letter .as already been received by the Secretary's Off-ce, but
just the same, we are taking this opportunityr of enclosing herewith three

(3. verifax copies of same, for your ready reference and which you will 
find

self-explanatory. Our Principals have also notified us that they have

furnished Engr. Jose Arvisu in hashington a copy of the mentioned letter of

justification.

Trusting that our Principals' request will receive your most favor-

able consideration, we are

Very truly yours,
ATUdlkTXC, GULP & ItiCIFIC 00. OP hiAIIIA, EC.

ZAC:rlt in dup (5GB,) H. A. CLE]ETE, JR.
Encls Assistant to the Division Manager



- 2 -

cc v/encl: Acting Secretary Paulino Cases
Mr. Jose )ruz, 2hief Torts & Harbors Division
Mr. R. Dantes
Mr. B. Eleria
"ar. T. Fernando, iachael Baker Jr. ,ngg,. Corp.

Consulting Engineers

True Copy/jpg
2/19/62
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StEutos @1 * $See~e heteit

mr. WJase fatpegtettus of 4.,** G overnmeM of tbe FMlIppiuee
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Manela, Itri ht pbo i1, with 4u" .t
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Ptio ftoe a oeMt dte tied nldAtZ Ie it II. ro ,emd to .e

bopr mmd 1eadieg egts E.E.C. etea'., thet thetr heplailin
ipts pestte the ws o hIgh rut in uitea uaetable loe si

loediag fft atsewp.

b) lb. prepssd pa r hev e se *.svtbsd I .C..*. N Is

S .t.C 01 tm Itat at a dreft of l4S" t Ie wsl.C e euy 1i or .
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0 he.rIed ss l ataroe toes es he Mrvef. e adst the ate
t1we ber.Za er di@011 st astaitslav adjutable .mflw m11l

will be Sit tei. This mill will he flisi wit. belts sad mme he u..,04-
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trammnimatir e 09 ehel tosent
Nowbe ot v. at wr it g - a tbe wrsw ebt. .

4) a&MAM=06.0 Am. IN-'9
Mr. Fojoa *ao*" with 1.9'. st .uaftpimpg i.e. bossvw tho pwmp-
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SW * .r . eSr 1.3.C.

/ A. P. 0eJe 0/ J. D.*s
*/mr. AJ. .4..e) t/ (fr. J. . rubs)
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February 14, 1962

Mr. Agapito T. Alano
Acting Director of Public Works
Dept. of Public Works & Communications
Bureau of Public Works
Manila, Philippines

Dear Sir:
Re; Loan 29Q-pH

We acknowledge receipt of your letter of January 30th, 1962,
with which you enclosed the reports listed hereunder, relative to tk'q
above loan, covering the period October 1, 1961 to December 31, 1961.

1. Narrative Report of the IBRD Projects.

2. Status of Projects Financed by IBRD Loan.

3. Report on Dredging Accomplishment.

4. Report on Receipts and Expenditures of the
Portswork Fund.

Yours sincerely,

H. J. yon rflden
Chief, Transportation Division

Department of Technical Operations

AFGeolot/q

* Yr. Wubnig
Mr. Lowdon
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ELLICOTT MACHINE CORPORATION

CABLE ADDRESS ESTABLISHED

ELLICOTT BALTIMORE 
1885

1600 BLOCK OF BUSH STREET

BALTIMORE 30, MARYLAND, U.S.A.

IN REPLY PLEASE REFER TO FILE

. ose . nvisu, a

p aacutt ar, ail,
.valo Ant i.r _ra_ ____.__.

#ar ~r. rvtsu

*e are riting you wta riference to our discueis in your office on hiwrday,
aanary i 92, n cnnction with a nnwoer ot questir rcekved by you

fro a . uao ofta iner atona e akfor *econtrucon - e.veo ne nt,
eoncmnag the atined ctrt. -. wou1d line to clarify these mattero as
follows:

a. AO iadicatd 14 a letter date Jaauary, I 9 I fromi '4ihei iagr, Jr.,
bac. to tn. eCtary~ of i M:u worka conaniunCatiWn in 2anIla,

Hblch totter 0ms a a Urt -t oA
repoeu :regig :qutpue4t for & Naton 4wi* i orts vlopmeot iL rograf,

also ated jarmary, i Io6 r. sai r o. oorts ias revte *ed our contract
0 ecifI aio Leocom .eon ertaln parts otthesSeU1 inaiosto
wbicka *e ropliec~ with our letters ol ctober s and Novembr 3, 1 61, adure do
to Lao 4rector of i ualic vaor is aaila, aai of wldch coipiea are in your

psession. I emtter refr ta \nr. - brt.' totter of January, i961
aa i oe resoiv , we oetiev. ta frer acto Is required on the dart

ofIche sr, ir.~ ,vn. or . alto d. x obertu, 4th resect tothe
cadtioao ontract, ijntU tai ca a aecra effective, at which tiame they

wiltage g their active duties a coeuitaots,

tue auditiori eqiaeCt Tered wit our E r of wber , I1

and believe tlat this a sy m aeaost effectively by a Ckange- rder. se are

ELLICOTT DREDGES
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ELLICOTT MACHINE CORPORATION

CABLE ADDRESS 1 % M SALSE
ELLICOTT BALTIMORE EA8L

1600 BLOCK OF BUSH STREET

BALTIMORE 30, MARYLAND, U.S.A.
IN REPLY PLEASE REFER TO FILE E-39412 De cember 15, 1961

The Honorable Marciano D. Bautista
Acting Secretary to the

Department of Public Works &
Communications

Government of the Republic of the
Philippines

Manila, Philippines

Reference: Proposed Agreement to Build and Deliver One (1)
20-inch Hydraulic Pipeline Dredge with Floating and
Shore Pipeline and Spare Parts, dated July 25, 1961

Subject: Request for Favorable Consideration for Additional
Manufacturing Costs

Dear Mr. Bautista:

On July 26, 1961 we submitted to the Secretary to the Department of Public
Works and the Director of the Bureau of Public Works a set of drafts of the
proposed agreement to build and deliver one (1) 20-inch hydraulic pipeline
dredge and equipment. This draft agreement, dated July 25, 1961, was based
on our existing agreement, dated October 6, 1960, which covers the manu-

facture and delivery of a 20-inch dredge and equipment of identical
specifications and performance. However, as explained in our letter of
July 26, 1961, reference E-39412, the contract prices of the draft agreement
show an overa price increase of eight per cent (8%) of both the U S. dollar
and the Philippine peso portions.

It may be recalled that the existing agreement of October 6, 1960 contains a
clause under Item S.2, reading as follows:

"That the BUILDER, although maintaining the firm price in
accordance with the letter of May 4, 1960, reserves the right to

approach the proper authorities of the Philippines to request
favorable consideration for additional manufacturing costs resulting

ELLICOTT DREDGES



LLICOTT MACHNE COPORATON FiN . E6-39412 s5,.t N.. 2 Date December 15, 1961
TO The Honorable Marciano D. Bautista

Acting Secretary to the
Department of Publc Works 5
Communications

Government of the Republic of the
Philippines

Manila, Philippines

"from increase In costs of labor and materials incurred after
May 4, 1960. "1

We now have the honor to request your favorable consideration for such overall
price increase of eight per cent (8%) which represents the additional manu-
facturing costs resulting from increases in costs of labor and materials,
incurred after May 4, 1960, up to and until this date of writing.

As regards the manufacturing costs in the United States, as represented by the
U. S. dollar portion of the contract price, it has been necessary for Ellicott
Machine Corporation to raise their overall wage standards twice between

May 4, 1960 and this date of writing, by three per cent (3%) each time. This
amounts to an overall wage increase of approxNimately six and one-tenth per
cent (6. 1%) over this period.

A careful sampling of our manufacturing records between May 4, 1960 and this

date of writing has also shown an increase in the cost of materials for dredges
and dredging machinery of identical type manufactured repeatedly during this

period of time of approximately ten and seven tenths per cent (10. 7%). We

have, therefore, established that the overall increase in cost of manufacture

at Ellicott's plants between May 4, 1960 and this date of writing, amounts to

eight per cent (8%).

Because of the particular nature of our proposed agreement for the manufacture

and delivery of one (1) 20-inch hydraulic pipeline dredge and equipment, which

calls substantially for the supply of the machinery components from the United

States, together with the structural steel and materials and prescribes the

final manufacture, erection, assembly, installation and all other work required

to make the complete dredging equipment by our licensees in the Philippines,

the peso portion of the contract price is essentially a factor of the cost of labor

at the plant of our Philippine licensees, the Atlantic, Gulf & Pacific Company

of Manila, Inc. , with appropriate adjustment for the supply of some locally

available materials.

our licensees in the Philippines have advised us that the cost of labor at their

manufacturing plants has been increased by an overall percentage of eleven

per cent (11%) during the period starting May 4, 1960 and until this date of



ELLUC0TT MACHWNE CORORATION N. E -39412 sh.t N.. 3 Da. December 15, 1961
T. The Honorable Marciano D. Bautista

Acting Secretary to the
Department of Public Works &
Communications

Government of the Republic of the
Philippines

Manila, Philippines

writng.However, our licensees have agreed to settle for an overall increase
tepeso portion of the contract price of eight per cent (8%) for this period of

In iewofthee acts, we request your approval of the contract prices as stated
in ur raf ageemntof July 25, 1961, which represent an overall increase of

eigt pr cnt 8%)over the prices established on May 4, 1960. We understand
that you have arranged for the financing of the purchase price of this 20-inch
dredge and equipment under a loan agreement between your Government and the
International Bank for Reconstruction and Development, and are pleased to
confirm that we are fully prepared to finalize the agreement for the manufacture
and delivery of this 20-inch dredge and equipment with your Government on the
basis of our draft agreement of July 25, 1961 and proceed with the manufacture
promptly after such agreement has been perfected.

Very truly yours,

ELLICOTT MACHINE CORPORATION

....... ... .. B ow e
Secretary

HPB:ndd
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Fo Rpor No . 7 5
(2.60) ,. INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

Date
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0.) Mr Rigby 6 -A 19
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(2) -Mr Witaen 10 A 14

To handle Note and File
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Comment Per Our Conversation

Full Report Recommendation

__ oinformation Signature
ni tial Send On

REMARKS

Phi4ippine Dredge

From
O.Dajany Room 618
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Jenuaryl, y 62

r. J. *.Toni

oror

nilTa 5

W7 in- red nroject - Loen 290-hi

1. eref to yrr !up r datd Praoo. r 7, 1061 and enclo-
sures, one daing wi ab pro t enerally, the Wit-r wih the

210. co~tter ndroge . h tw leit , w h reply to our eter of
tel n and letters of vsv "or 13, 22 and 30,

161 00e notreeid h e "nk util pee r 29, 1 )1. T-ur letter
da Januy 2, 12 v i also dals Si these trK.

2.oRf rInI to the par ah ucra of our letter of Octobar h,
as also ad - yo r Icnern t r f a a r 7, we would like to make

ar. 2(a) e OCknow ad oe the r e ep of the final version of the

dredin prorm

(b) (I)
e note tnt , o r contract with .chael hker, Jr., Inc.

coa- inve tin 5- a dred a :sin consultAnt during
builn presu tiat the consultant will acording-

ly ... rts.Weshallbe if you will
inform us of t r of visits w e u are arrang-

n for by r, rt 'to 'ke and their aonrn-imate
t6ing, (a) to E i N! (6) in due course to the yard of

the A" no t viin cuter drede.

(ii) Item J, aa-phl7of th I. co tract appears to rs-
fer to the suply by 4of dred re en iersaddrsdge
masters, i..., the m Fn referred to in Parraph 3 of
r. orem's aet r ofJuly 26, 1 61, not the quaHif'ied

persons to advi a on t ope rtion and maintenance of
the dnant and on the operation of the slip-
way and workshop dealt with in Paragraph 2 of the sai
isttar, to yhn our letter of ,etober h referred.
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w 1s wit yeur laer to th remo

ti r a h is! '1 craft n -07 in in t
report o5 r 1 i a canie

e A Rh ye A yot reere
a tr w a 2 rt' -pp IOw in r a O6

(iv ere no u a ael rauern to ial aet

t o t arfe s way

too w ran
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Si y etdtooih o oration
r. vrt ctr t

* ~ ~ ~ ~ Ov r w va~~LVoy ~i~rp

nt11 Antreao
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(a) ~e sli e that 2. ioturtu e mn i ad concarred in theterts of ts aereet, ait1 yu kindly enfis htt
w e case?

et suo to ht htnr the docint should bea .edtcever Vecar ecn rcto a u*edd yr rtoe an referred to in eraict'lettor. ofeor 7and -o er 3,1961 a
Sov work 54ul be ei~e n a~o i~1tanouuy witn the winning of the Ontrwt.
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wonultan durin buildin
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Clared with arnd oo f ir. C, DJajany and Ar. a. RI. Wsiehen



,MICHAEL BAKER, JR., INC.
T+Irz eaquR cnCinoans uEEin
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4-RRiGu RG, -P-fnlnYLV AnfI 4iAMGR QUILDinf-9RoC+4csT.ElflnnsVLvAni

SPRUCE 4-2010

January 15, 1962

International Bank for Reconstruction
and Development o C -4 4L

1818 H Street
Washington, D.C.

Attention: Mr. James Lowdon

Gentlemen:

We have been asked by the Bureau of Public Works, Republic
of the Philippines, to submit a proposal to extend our consulting services
under 290 PH loan in connection with the design of the marine slipway
and work shop. In accordance with this request to us, we propose to
offer the following services:

(a) Review of the design, plans and specifications
for the structures, tools, equipment and machinery.

(b) Assist in the preparation of the modified plans and
specifications, if any.

(c) Assist in the review and evaluation of the bids for
the structures, tools, equipment and machinery.

(d) Provide attendant technical inspection services.

We have served as the consultants on similar projects in Saudi

Arabia and many in the United States and in accordance with my discussion
with you on January 9, we are submitting the qualifications of two of our
specialists for your information that we would propose to use on this project.

Joseph G. McCaw, Structural Engineer
Born: 19 April 1920
Education: Geneva College - B.S.
Mr. McCaw is a Registered Professional Engineer in the

State of Pennsylvania (5572E) and has been employed
by Michael Baker, Jr., Inc. since September 29, 1951.



MICHAEL BAKER, JR., INC.

Mr. James Lowdon
Page 2

January 15, 1962

He served as a Project Engineer on the design and

construction of the Jeddah Pier Development
including marine slipway, work shops, ware-
houses, and causeway; a River-Rail Terminal
for the Monongahela Terminals Corporation
a handling and storage facility consisting of
35 acres including repair shops and rail
services; and many other similar projects
in various ports in the United States.

He also served as our Tunnel Engineer on major
tunnel projects such as the Fort Pitt Tunnel
and the Allegheny Mountain Tunnel on the
Pennsylvania Turnpike.

Raymond L. Budnik, Electrical Engineer
Born: 9 August 1925
Education: University of Pittsburgh - B.S.E.E.

Columbia University - M.S.E.E.
Mr. Budnik has been employed by Michael Baker,

Jr., Inc. since 1949 and has served as the Chief
Electrical Engineer on projects such as:
Power Plant development including distribution
systems; lighting and controls for turnpikes,
airports (civil and military) tunnels, industrial
plants, schools and hospitals; and marine slipway
and repair shops in Saudi Arabia and the United
States.

In connection with the above subject loan, we wish also to advise
you that our Mr. Walter H. Roberts is available for further visits to the
dredge builders facilities upon request by you through the Bureau of Public
Works.

Please feel free to contact us at any time for information or any
assistance that we might offer.

Sincerely yours,

MICHAEL BAKER, JR., INC.

Roy E. Braden

REB/rh Vice President



REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF PUBLIC WORKS AND COMMUNIC IO3W

BUREAU OF PUBLIC WORKS -
MANILA

January 2, 1962

International Bank fbr Reconstruction
and Development

1818 H Street, N. W.
Washington 25, D. C.
U. So A.

Attention: Mr. H. J. van Helden
Chief, Transportation Division

Gentlemen:

In reply to your letter of November j, 1961, requesting in-
formation concerning the 2)-Inch cutter suction dredge proposed to
be constructed by the Illicott Machine Corporation, we would like
to inform you that we have not yet received the documents referred
to in the second paragraph of your letter regarding the request of
Messrs. Ellicott for a 15% increase on the original cost of a simi-
lar dredge we will acquire from them through the Nx-Ia Bank. AlmI,
we have not received the letter of Ellicott dated November 3, 1961,
giving the estimates of the cost of the nodifications suggested by
Mr. Boberts. Therefore, we have requested Mr. Arvisu on even date
to furnish, us copies of these documents so that we can study the
matter.

Under our letter of December 7, 1961, we forwarded to I=D for
commnt .the draft of the proposed agreement and correspondence re-
lative thereto sent to us by the EMicott Machine Corporation in-.
volving an Increase In price by 8% over their original offer oi the
2D-inch dredge.

The information requested In paragraph 2 of your letter of
October 4, 1961, has been included in our reply dated December 7,
1961.

Very truly yours,

4* BUENDUh
ector of Public Works

Copy Furnished: 1. The Secretary of Public Works
and Commications

Manila

2. Mr. Jose S. Arvisu
C/o Philippine Embassy
Washington, Do C.
SU. S. A.
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ELLICOTT M AClEL CORPORATION File No. E-39412 Sheet No, 3 Date December 15, 1961

The onorable Marciano D. Bautista
Acting Secretary to the

Department of Public lorks
Communications

Government of tle Republic of the
Philippines

Manila, Philippines

writing. However, our licensees have agreed to settle for an overall
increase in the peso portion of the contract price of eight per cent (8%)
for this period of time.

In view of these facts, we request your approval of the contract pricesas
stated in our draft agreement of July 25, 1961, which represent an overall
increase of eight per cent (8;) over the prices established on May 4, 1960.
We understand that you have erranged for the financing of the purchase price
of this 20-inch dredge and equipment under a loan agreement between your
Government and the International Bank for Reconstruction and Development,
and are pleased to confirm that we are fully prepared to finalize the agree-
ment for the manufacture and delivery of this 20-inch dredge and equipment
with your Government on the basis of our draft agreement of July 25, 1961
and proceed with the manufacture promytly after such ageeement has been
perfected.

Very truly yours,

ELLICOTT MACHfl CORPORATIN

(SGD.) Richard P. Bowe
Secretary

RPB:ndd

bec: Ar. Jose Arvisu, Engineer, Washington, D. C.

office copies only
cc: Atlantic, Gulf & Pacific Company, Ianila

Robert G. Holbrook, Eso., Washington

True Copy/jpg
2/20/62



ELLIOTT NAC(IN 'RPORTIG File No. E-39/12 Sheet No. 2 Date December 15, 1961

The bonorable Marciano D. Bautista
Acting Secretary to the
Department of Public Works &
Communicat ions

Government of the Republic of the
Philippines

Manila, Philippines

"from increase in costs of labor and materials incurred after
MOy 4, 1960."

We now have the honor to request your favorable consideration for such
overall price increase of eight per cent (8') which represents the additional
manufacturing costs resulting from increases in costs of labor and materials,
incurred after M4ay 4, 1960, up to and until this date of writing.

As regards the manufacturing costs in the United States, as represented by
the I. S. dollar portion of the contract price, it has been necessary for
Ellicott Machine Corporation to raise their overall wage standards twice
between May 4, 1960 and this date of writing, by three per cent (3%) each
time. This amounts to an overall wage increase of approxiMtely six and
one-tenth per cent (6.1%) over this period.

A careful sampling of our manufacturing records between 1ay 4, 1960 and this
date of writing has also shown an increase in the cost of materials for

dredges and dredging machinery of identical type manufactured repeatedly
during this period of time of approximately ten and seven tenths per cent

(10.'75). We have, therefore, established that the overall increase in cost

of manufacture at Ellicottts plants between May 4, 1960 and this date of

writing, amounts to eight per cent (%).

Because of the particular nature of our proposed agreement for the manufacture

and delivery of one (1) 20-inch hydraulic pipeline dredge md equipment, which

calls substantially for the supply of the machinery components from the United

States, together vith the structural steel and materials and prescribes the

final manufacture, erection, assembly, installation and all other work required

to make the complete dredging equipment by our licensees in the Philippines,

the peso portion of the contract price is essentially a factor of the cost of

labor at the plant of our Philippine licensees, the Atlantic, Bulf & Pacific

Company of anila, Inc., with appropriate adjustment for the supply of some

locally available materials.

Our licensees in the Philippines have advised us 
that the cost of labor at

their ranufacturing plants has been increased by an overall percentage of

eleven per cent (11%) during the period starting May 4, 1960 and until this

date of



ELLICOTT I ACINE CORP O-ION
GABIE ADDES: 1600 Block of Tush Street F TBLSIME:

Ellicott Falti more Baltimrore 30, Maryland, U. S. A. 1l85

In reply Please refer to file E-39412

December 15, 1961

The Honorable Harciano D. Bautista
icting Secretary to the

Department of Public Works &
Compnications

Government of the Republic of the
Philippines

Manila, Philippines

Reference: Proposed Agreement to Build and Deliver One (1)

20-inch hydraulic Pipeline Dredge with Floating and
Shore Pipeline and Spare Parts, dated July 25, 1961

Subject: Request for Favorable Consideration for Additional
Manufacturing Costs

Dear 1Mr. Bautista:

On Jul.y 26, 1961 we submitted to the Secretary to the Department of Public

orks nd the Director of the Bureau of Public -Orks a set of drafts of the

proposed agreement to build and deliver one (1) 20-inch hydraulic pipeline

dredge and equpment. This draft agreement, dated July 25, 1961, was based

on our existing agreement, dated October 6, 1960, which covers the manu-

facture and delivery of a 20-inch dredge and equipment of identical

specifications and performance. However, as explained in our letter of

July 26, 1961, reference E-394l2, the contract prices of the draft greement

show an overall price increase of eight per cent (8%) of both the U. S.

dollar and the Philipine peso portions.

It may be recalled that the existing agreement 
of October 6, 1960 contains

a clause under Item S.2, reading as follows:

"That the JILDLR, although maintaining the firm price in
accordance with the letter of May 4, 1960, reserves the rig

approach the proper authorities of the Philippines to request

favorable consideration for additional mnufacturing costs resulting

ELLICOTT DREDCS
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XEPUB: IC CF TIE PHILIPPINES
DEPARTMENT OF I UBLIC V:C RKS AND COMMUNI ATIONS

RECE IVE:D--L-
BUREAJ O PUBLIC WORKS

MAmIILA ACXNOVLZDGE -------------

December 12, 1961

International Bank for Rocons-ruction

and Development

1818 H Street N. W.
lashington 25, D. C,

U. S. A.

Reference: Loai Agreement No. 290 PH

(Dr-dcging Project)

Gentlemen:

Pursuant to the )rovisi)ns of Article VIII, Section 8,02 of
the Loan Regulations !7. 2 dated February 15, 1961, we are trans-

mitting herewith the ejidence of authority of the persons whose

specimen of signatures we hzi . submitted to you and who will bandle

all matters relative to tie i aplementation of our Loan Agreement
No. 290 PH.

Enclosed also, in duplicate, is Form No. 324 (10-58), (uarterly
Report of Estimated Wi chdravals, propcrly accomplished as per your
letter of September 7, l%01, regarding withdrawal procedures..

Please acknowledge receipt hereof.

Very truly yours,

ULIAN A. I3UENDIA

- ector of Public Works

Encl.: As stated,.

N7 /sct

COPY FURNISHFD:

1. The Secretary 3f 7ublic Works and Communications

Manila

2, Mr, Jose S. Aa visu
Philippine FoeiZn Loan iission Office
Philippine Eml assy

1617 Massachu etlts Avenue, N.W.
Washington, D, C.



* b an '& e 9/izipues
o~&~3Lc /ork~ and 6Gamm v/ Nzn

CFIGI OF Q ME:iSECRETPJ~C
SZaniLa,

November 28, 1961

nternational Pank 7r-
IecorstGruction aE ICVlpm2nt

ashin-ton 25, -D.C
U. Ei. A.

'ef ca Bnr Loan Agreement No. 290 P11
(Drcdging ProeCct)

Gentlemens

In complionce ;ihti--e provisiono of Article VIIT, Section

8.C2 of Loan Terulz tCin ' . 3 dated Februcry 15, 1961 of the

obove-nmod Loan A reer *-ntered into byr and botveen the Inter-

national Pank for ocon:ucton r.and Developn ant and the '-public

of the Phllippinez fC:: drcVging project, it i r formed that all

r;at:rs concerning t i leen-Ctior. of the credit agroement adll

bo handled by Yr. u>.n : ' usrco, Director of the Pureau of Public

*rk. In the eve t - he Director of Public works i- absent,
7n thecanecl'Diec

capaciiated, ret .red, nr otherwise cannot perform his duties,

I"r. Aapito 1T. AL: o '.4ilr assume the said duties. In case similar

event prevents the lare-' from discharging his duties, .r. Jose A.

Cuz will assume t te zarr , bict to the Secretary

(fisr. Cr m , unDications or in his absence the Undersec-

retary of Public 1 >rks.

The specimen -f signatures of the persons mentioned above had

already been submi ;ted to that Bank.

Very truly yours,

FLORNCIO VGRENO
Secretary

By

14. D. pxBU2Is
Undersecretary

-
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REPUBLIC OF THE PHILIPPINES
bEPA3+ENT OF PUBLIC WORKS AND COMMUNICATIONS

BUREAU OF PUBLIC WORKS
MANILA

December 7, 1961 -

The International Eank for Reconstruction
and Development RECIVED 2-

1El1I8 B Street N.W.
Washington 25, D.0.-
U. S. A.

Reference: Loan Agreement No. 290 PH
(Dredging Project)

Gentlemen:

We are forwarding herewith for your comment the draft of the pro-
posed agreement to be entered into by and between the _1licott Machine
Corp. of Naryland, U. S. A., and the Iepublic of the Philippines for the
manufacture and delivery of one (1) 20-inch hydraulic pipeline diedge,
accessories, and spare parts. Attention is invited to the fact that
the prices appearing therein are higher by 8' than those in our first
contract with the manufacturing firm for a similar dredge.

The increase in prices was due allegedly to the increase in the
cost of materials and labor since Vay 4, 1960. However, we have re-
quested said firm through their representative, the Atlantic Gulf and
Pacific Company, to substantiate their claim, but to date we have not
heard from them.

We are also enclosing herewith a copy of the letter dated June 13,1961, of the Ellicott Nachine Corporation regarding this increase inprices as well as a copy of their letter dated July 26, 1961, regarding
the draft of the proposed agreement.

Ver truly yours,

TUI~h A. L DI
ector of Public vbrks

Encl.: As stated.

J-Y Ia1h <[ : 1. 'he Secretary of Public dorks and Communications
i :anila

2. 1r. Jose 6. Arvisu
Phili-pine Loreign Loan Mission Office
Philipine Lmbrassy
1617 Massachusetts Avenue, f.W.
ashington, D.C.
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T4T 11IN COT"RAIO

lalti ore F&, aryiand, U

June 1?, 1S61

Dear r_ :orcno:

R1ference: Agreem'ent to 1 uild and Deliver One ()

20-inch mydraulic jipelire Dredge, With
Floatirg and Shore nipeline and Spare Parts
d t ed December _D l 6Q

We are w riting you at this w1th reference to r sarment of
December ?, 1C60 for the manufacture and delivery of one (1) 2-nrch
hydraulic pipeline dredge, with floating and shore ischarge pipeline
and spare parts, and would like to make particular reference to

Clause D?,

In accordarco wlth Clause El(a), the initial paynent 'as to be made

wIt in tiirty 2\) days of the signing of the agre'ment and in accor-

dance with Clause 2, the letter of credit was to be etablishei within

thirty ?) days after perfection of this agreWent. Ue fully reali.e

that it has not, so far, en possible for your Department to check
Pitler the initial paymnt or the establishing of the letter of credit,

and that t is your intntion to do so "s soon as conditions permit,
which may be expected to take place within the nex t several weeks.

1hwever, i view of the fact that the contract price stated in Clause D

of our agreelent was est blished on the basis of our letter of 'ay 4,

1aiD, and cansidering further that thc period of construction, which has

not yet been started, will be fifteen (Il) months from date of acceplance

by us of he letter of credit, we wish to advise you that we must reserve

the right to reust your .pprmval for an overall price increase of

eight per cent ( of both the )ollar and -su purti-ns of the contract

price, if this letter of credit would not have been accepted by us on

or before Jiily 15, 19e1.

This recuest is 1 rompted by the fact that an incrase in the cost of

labor and materials ha already taken place since 'May 4, 1 '0, and that

subsI ntial further increaes in theme conts are fully expectrd during

the construction period of fifteen JlP) months, sulse uent to the date

of acceptance of the letter of crcdit,

Very truly yours,

LL CMTT CN O UTN

[y (GO ) ALLAN~ .UND

ALLN P. 'ND

The Von, l lorenci o : oren o President

Dec. to 1 pt. of ~h, l'ors Comm,
Reshblc of the Philippie5, anrla, PhilippinCS

atr copy: sct.



Cable Address Established
Ellicott Laltimore u t1885

1600 Block of Bush Street
Laltinore 30, aryland, U. S. A.

In Reply Refor to File E - 39412 July 26, 1961

Dear 1r. Ibreno:

With further reference to the diecussions which our 1r. Elijah Rinehart, Jr.
had with you and Director Julian Buendia on Tuesday norning, July 25, 1961,we are pleased to enclose a draft of our proposed Agreement to build and deliver
one (1) 20-inch hydraulic pipeline dredge with floating and shore pipeline and
spare parts, which dredge is to be a duplicate of the 20-inch dredge and equip-ment which we are to build for your Department in accordance with our Agreement
dated December 9, 1960, and which was included in your loan agreement with the2xport-Import Bank of Washington, D. C.

We are pleased to learn that your new loan agreement with the World Bank hasnow been ffal1zed, and understand that this loan agreement includes the procure-ment of this second 20-inch hydraulic pipeline dredge with enuipment, which youare awarding to us as a result of the uorldwide public bidding conducted by yourDepartment in !ay, 190 and subsequently approved by the World Bank.
Since this second 20-inch dredge and cnipment which you uud awlard to us isto be identicl to tie other 20-inch dredge for which the contract was signed inDecember, 196, and based on the same specifications, we believe that ourpro sed greement so uld also be a duplicate of the Agreement which wasconcluded in December, 1960 as far as applicable.

The enclosed Agreement, therefore, is an exct copy of the signed contract of
December, 1960, with the following excepptions:

1. The contract price stated in Paragraph D and the amounts stated in thepa e t te ms n Pae ganh n pges 5, 6, 7 and 8 'ave been adjusted
in accordance with out letter of June 13, 1961 wh'ch was presented to you by
out authorized representatives for the Philippines, Atlantic, Gulf Pacific
Company of Ilanila, Inc.

2. Paragraph L. item 2 on Page 8 has been modified slightly to delete thereference made in the earlier contract to your loan agreement with ther Bank of 'Washington. We do not believe that any specificreference needs to be iade at this time to your loan agreement with the lbrld

~LLIJOTT D) iu.Gi



llicott -achUne Corporcti-n -ile ho. E-39412 Sheet No. 2 Date July 26, 1961

To 'he honorable Secretnry Iorero
Government of the Philippines
c/o DuPont Plaza Hotel
Washington, D. C.

3. Paragraph 6, Item 2 on Page 26 has been slightly modified to include
reference not only to our letter of a , 1960 but also to our recent

letter of June 13, 1961. It is understood that the prices stated in this new
Agreement will be maintained firm after Julg 15, 1961, subject to the provisien
of this clause S2.

4. The total amount of the Performance Eond stated in Paragraph T on
Page 26 has been adjusted upward in accordance with the adjusted prices.

5. Ihe original Paragraph U of our -,greement of December, 1960 which was
based on -dimbank financing entitled "Overseas Shipments",has beendeleted in its entirety, since, to our best knowledge, the Vbrld Bank does notimpose any restrictions on shinping of equipment procured under its loan agree-ments fron country of manufacture to country of destination.

6. The wording of Paragraph U, which is equivalent to Paragraph V of ourAgreement of December, 1960, has been slightly modified to replace thewords 'Vport-Import Bank of Washington" with the words "International Lankfor heconstruction and Develocpent".

We would be very pleased indeed to have an opportunity to discuss this proposedAgreement with you in the next few days in Washington at your convenience andhope that we my have the pleasure of finalizing this important contract withyour Department in the very near future.

Very truly ydurs,

ELLICOTT A- COIOATZJH01T

s/ Herbert .BureIpB:ndd s/ Herbert P. Bure
The Ibnorable Secetary Herbert P. Lure

Florencio Noreno Division Sales ]1 nager
Secretary to the Department of

Public Works & Communications
Government of the Philippines
c/o DuPont Hotel
DuPont Plaza, Washington, D.C.

a true copy
/sct



REPUBLIC OF THE PHILIPPINES L2 i
DEPARTMENT OF PUBLIC WORKS AND COMMUMIC IOi1ECEIVED') - -

BUREAU OF PUBLIC WORKS
MANILA ACKNO',%LEDGE- ----- -

Decamber 7, 1961

International hank for econstruction
at 0 Development

1,2,1, 5 Strect, Y. v.

Washington 25, D. C.

Attn.; hr. ", va de

Chief, Transportation Division

cent lemen:

In reply to your letter of Novembor 22, 1961, rgrding
progres reports in connection with the hilirpine Dredging Project-
Loan 290-WI, we are submitting herewith the information asked for in

Paragraph 2 of your letter of Octolor 4 161, numbered in the order

sbovwn irs s id let ter.

2.(a) To copIes of the firal version of the dvedgrg program
with thin correspcndUiL explaratory notes are atsached hereto as
Annex "A".

(b)(i) We have a standing contract with Michael aker, Jro,
Consulting firm, whose services include inspection of the dredges

to be built so as to insure quality of performance employed, materials,

mchinery and equipment. This falls under the scope of work of the

drege en specialist to he provided by aid consulting firm.

(ii) We hrve a provision under Item j, Paragraph 7, in our '

contracl wit!) I C lolland tiat they will send one or more qualified

enginecrs on our reouest to advise us on the operation and maintenance

of the eipment.

(iii) The c-rge orders, copy at t ache as Annex "B" & "C"t, are

now with our Cenrarl Auditing Office, since sovie changes will involve

additional cost,

(iv) The construction drawilrs of the slipway is being prepred.z

le are nr king arrangements with LicIhz rPker so that teir consulting

services will include review of Ua esin and specifications of te

slipway.
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Regarding the 20-inch pipeline dredge, we are forwarding to

you, under separate cover, the new proposal of Ellicott Maachine
Corporation of the U.S.A., which involves an increase in price iJ

amunting to 8%, not 15; as mentioned in your letter of hovember

30, 1961.

Very truly yours,

JULIAUI A. BUZMI
D rector of Public Uorks

"Encl.: As tated.

Copy Furnished:

1. The Secretary of Public Ibrks
and Comunications

Mianila

2. Mr. Jose 3. Arvisu
Philippine Foreign Loan hission Office
Philippine Embassy
1617 I1assachusetts Avenue, N. W.
Washington, D. C.
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Annex "B"

PRepuli c of the ,'l11 ,p tr

Depart ment of public " 1 orks and Ceommuncationis

Manila

A u u, F .t 1

I1C aollan

ThroughF Ner]s Ph 1l p 2 n, -nc

I :r t lnvm

Ginc n-resedent

Tij t rform y;u that iho change rder concerePng the type of

engi drging appar tu, lectrjca l inJallaticn and deck nuxiliarips

to be Installed on th' 1redJe and att ndart plpnt cnvered by the ngree-

ment entered into by your rincipal, 1 'ollndC, Cnd the 1hil ppin

>overn mnt, is hereby ccepted,

Th lordifleca "ions covered by this 6hange orders arp ennmerated here-

lunder;

(IJ-1 1 P ,>~: W~ 'd, 1 17 I -- I a >'LIG

(1) Alil au, iliary enginoes wi II ister Black.stone engirnes i nstead

of tl'se enginre5 whs n aki~ e ore or gnally, specifiod, (Chany to be

et r< uner " iney")

("oeg ,ms to be dentI ml and wil rtAto n the Emo direction

(To he aidded unvUr "Dr dg 5ng AXpr tu, *o 2 lredige I vmps"),

I, AO TP 1-INPCH NY'XJ IC EIFELI>' D'DGE

(1) All ,axilary engines to be iiter Ylactdone onirn,

(Chanfg;es to 'e ontered under "Iac' nery

(2) he cv+tr to b driven wit' in i motor instead ef

Ward Leonard mto, A draulic coupling tr h% fittel betwcen the

AC mOt r and reduction garloek, irovie-on to block the ccup.linL

in c e f fal lure sh-li he nalled. (C nges to be nt red

under "Eleetrcicl lncl:laticn, No. 2 Genera ors"),,
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(2) The winch w4 il be oxecuted wIth Vr&kes n d eIupin n
a s endary shart to enb I Indepndet di mntling of ech ind i'-
vidu.l winch 1rum , (T be dded under "Dredgi ng Ap n i , Y3, e
Ce tr1

U1 Th main di ese1 will I o T~ T- 7 cylindcr Dise En->inz
Instoe-d of tbo German built *,A. . -c li der eniu, (Cane tc
bentered under "elc'Anr r' . , -red Yngrnl "

C2 All &uxiliary eires to The Lister Ia a : ,

11, A dce bll ber'~: il Velectricai -i p1 s irstea< of Fyd ralic
wi nche* (CngIs lo 1be Enterdc undr( "Dc .uxiliari ( s, u, 1(C b1 a' n 6

(1 re e to b. 2Iesel-electrie Pied 'f i direct,
(C~n es to bhe entere und Ir En ine Insiallatior",

) c oll wil suppvY the pA of h 1rrirl po-
ion for floatin pipeine of the ld-i u& dredge wit h v

bhang T-ty' ct t I end of t1 -e dis cVrging pihing

t4is udorW ooI that the fo noing chng and ddit or wi li
I n y fuct the orini.al eontract pri!c 6nd period oi

V 'y truly yourF,

Secretar of aubli( brks
-Ind C- ""ic tiorns

a ti-le copy:

/sct,



lPU't1~ .3 O' TE PHnIPPES Annex "C"
DIMARTM T OF MUfLIC IXIM AND COM'ATIONS Sheet

BUREAU OF PUBLIC WRKS project go.
MANIIA Province

CHANGE ORDER NO. I

To I. H. C. Holland, The Hague, Hlland, Buildar
You are hereby directed to make the herein described changes from the plans and specifications, or do the following described work not
included in the plans and specifications:

DESCRIPTION OF 'WRK M BE DONE: Fit a reverming clutch with wheel honus cuntrol betveen the main en-ine and the propeller
shaftin1 of th Grab Hopper Dredge-

REASONS FOR CHANGE: To attain the desired maneuverability when the dredge is in operation. This is also in line with what La"
been agreed upan in the conference held in Hollad between Mesd. Roberts, Consultant and Angel Foaa, Superintendent of Dredging,
Bureau of Public Works, and vyur representatives Messrs Lunteren and Ibnkers

ChI&(m REQUESTFD BY: BUTAB of Public Works
Work to be performed at contract prices; extra vork at agreed prices, and for force account.

ITEMIZED QUANTITIES AND COST OF REVISION ON REVERSE SIDE OF SHEET

We the undersigned contractors have given careful consideration : Difference in cost this change $ 11,700.00
to the change proposed and hereby agree, if this proposal is approvedl Net 6ost of previous changes None
that we will provide all equipment, furnish all materials except as : Original Contract Amount 5.261,500.00
may otherwise be noted above and perform.all services necessary for : Estimated Revised Contract ALmout 5.273200.00
the work above specified and will accept as full payment therefor the :
prices sbown on the reverse side of this sheet. y. By reason of this proposed change n.ne days extension

t of contract time will be allowed.
ACCEFTED, Date , 19- : Total extension of time to date, including this

Change Order Not applicabla days

CONTRACTOR : Submitted by: (SGD) CALOS L. CASTILID
Title: Acting Chief, Divisinn of Ports & Harbrors Date Oct. 1961By: __Approval Recommended:

Title:_(SO) JULIAN A. BUENDIA
Titleg Direcinr of Publ-t- rs at

NOTE: This Change Order is not effective until approved: APPROVED:
FIORENCIO MORENO

1. The Sectutary of Public Works and Communications Secretary of Public Works and Coamunications
2, World Bank

a true copy: /sct.
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2. Dredge sroils from anila 'orth Harbor will be used for reclamation rk in r Tor.

. Dre spoils from Pasig River will used for reclamation ork at mouth of 1 Ucr.
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Manalu
ippt t

+izr r n"I

lipp -rd cjoct-io 29?-6
Contract for 20in 'utter suction Brdc

~i our lett r f toe 1961 we asked to be intormd of
meposition regardin pour nt of Oe20in. cutter es~tion dfrede

pt peine, cvrdby it i (4)of Jihedla 2 of the Loen Mesnt.
s e ls kd the position re adigthe incrporation of~ the altertiona

inth 'roet Vqimn rec byde n r. R.obertw, eoie tf whnh apply

e aenot yet receivard a reply to or lettr, a second copy
of wtcbh wa etwt lettr o e oe ~r '2aa requested in yo ur

Ieega to a t Jo or on oebr 29 ve nceived from Mr. J. S.
ABrisu Vouns. shwgtat~ Mars.2lio t have rqu..ted al9in-
or ae int pr.e ofte dradmeo accoun o cC lUgsd increases in co

a nc nemadwsmdadiclin a draf c ntract ebdn this in-
oree A cony 'fthe ~ Vct Cmrations letter dated Noebr 3,

1. 1 ivin estin tes oc ih cost ffvrosmdfio tons euand by
r, Jart0 tetling %1, 0.0, was else inoluded bat no re ernc wa~a

mae o naraen o Or theae to be erried out.

a sall ue glad u!f you will send a Cull infomtion en these
V ee e a a r f urec, irin fu datails of the prposed

incoweinprin rvi te j.t iation or it, a opy Vf t 'ltest
dat oontract, and particulars Vft arrn enet being nade to imple-

*~tT Rorta ' cmndtn.



r. J.A. Jusndia - 2- 5oee 0, 1961
iree ter oC ?tblio k

in the moitm, it oeId >o apprciate if ntfia cnit
is entee lito wit repcoa this 1tiio uni the flank has had theopp
t nV~ of reYiwin thoeald justificai forthe prieices o

with the lae t r s1ied contrac f en pi n, which
wi :e r p sent to you.

Chief, ~rpo Dixi viision
Jaowdon nrw D4partant of T.ohnical 2pertions

~as Vmon, ,.

Cleared with and cc: Ar. 0, Dajany

cc: Mr, J. F. Rigby



PHILIPPINE FOREIGN WJAN MISSION OFFICE
Embassy of the Philippines

Washington, D. C,

November 28, 1961

International.] Bank for Reconstruction
and Development

Washington 25, D. C,

ATTENIION: Mr. J. W. Lowdon

Gentlemen:

We have the honor to submit herewith for your information a copy
of the draft of the proposed agreement, dated July 25, 1961, between
the Republic of the Philippines and the Ellicott Machine Corporation,
Baltimore, Maryland for furnishing one (1) 20-inch hydraulic pipeline
dredge with floating and shorepipeline and spare parts to the Republic
and to be financed under Loan 290-PH of your bank.

Enclosed also are the follodng for your information:

1) One ) thermofax copy of Ellicott's letter, dated July
/26, 1961, to Secretary Moreno of the Department of

Public Works, Manila, care of the Dupont Hotel in
Washington where he was staying at that time and
transmitting the draft agreement.

2) A the rmofax copy of three (3) pages of a report prepared
by Mr. Walter H. Roberts, Consultant for Michael
Baker, Jr., Inc . and submitted to the Department
of Public Works, Manila. This particular part of
Mr. Robert's report reviews Ellicott's original
proposal for the 20-inch dredge.

3) Ellicott's letter, dated October 7, 1961 addressed to
Mr. Julian A. Buendia, Director of Public Works
in Manila, commenting on the notes made by Mr.
Roberts in connection with Ellicott's original
proposal.

4) Ellicottts letter, dated Novenber 3, 1961 addressed
to Mr. Buendia in Manila giving additional and
final information in connection with Mr. Robert's
report.

Very truly yours,

Head of Office

Encl@ As stated.
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FORm No. 25 (8-59)

INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
RECONSTRUCTION AND DEVELOPMENT I N C 0 M I N G W I R E CORPORATION

DATE OF R 0 U T I N G
WIRE: NOVMM|R 22. 1961 1150AM

LOG NO. : Rc 6 ACTION COPY: TECHNICAL OPERATIONS

1D: INRFA NFOPMATION
COPY:

F1ptXm: MANILA DECODDEDI BY:

TEXT: ATTEMION MR. VAN RIDEN.

REGRE NOT RECEIVING YOUR LETTER OCTOBER 4 FLKASE SD COPY THEM?

AS

DUPLICA'IE
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EMBASSY OF THE PHILIPPINES

WASHINGTON, D.C.

D.P.W.C. Foreign Loan Office

November 22, 1961

The International Bank for Reconstruction
and Developmmt

Washington 25, D. C.

Gentlemen:

We have the honor to advise you that the Department of Public

Works and Communications of the Republic of the Philippines which

has entered into a loan agreement (designated as IBRD Loan No. 290

PH) with your ipodselves to finance its major projects, has estab-

lished a Liaison Office here in Washington, D. C. with headquarters

at the Philippine Chancery, 1617 Massachusetts Ave., N. W., Washing-

ton, D. C.

Enclosed is a copy of Department Order No. 513 dated October

24, 1961 designating the menbers of such Liaison Office andtheir

respective duties.

Very truly yours,

JOES ARVISU
Head of Office

Encl: As stated.



of 9441ic U ir*s and 61mpronwv-au
OFFICL OF THE SECRETAW

wvlni&a

October 24, 1961

TO WHOM IT I4AY CONCERN:

This is to certify that Mr. JOSE S. ARVISU, Assistant
Staff Civil Engineer is designated as Head of the Liaison
Group created by the Secretary of Public Works and Communi-
cations which shall have its office, per authority of the
Secretary of Foreign Affairs, at the Philippine !bbasey in
Washington, D. C.

As grcup head, he is the authorized resident re-
presentative and will represent the Secretary of Public
Works and Comutunications and act for and in his behalf in
routinary matters pertaining to (a) DLF Loan for the im-
portation of construction equipment, materials and spare
parts, (b) the Export-Import Bank teans'fbr thd improvement
of the Manila International Airport (CAA) and Improvement
of the Manila International Port and (c) the Loan from the
International Bank for Reconstruction and Development, Pro-
curement.of the Dredge and the construction of the Slipway,
secured by the Department of Public Works and Conmunications
and by the Bureaus under it, provided such matters do not in-
volve office policy. He shall process all bids, and approve
awards in accordance with the rrocurement service agreement
ewA with the DLF Loan No. 61. He shall exercise direct
supervision of the members of the group.

Done this 24th day of October, 1961 in the Office
of the Secretary, Department of Public Works and Communi-
cations, Manila, Philippines.

M. D. BATIa A
Actin Secretary
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FORm No. 26 (8.59)

INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
RECONSTRUCTION AND DEVELOPMENT I N C 0 M I N G W I R E CORPORATION

DAIE OF RUTING
WInE: NOVEMB1ER 22, 1961 1150AM

LOG NO.: RC 6 ACTION COPY: TECHNICAL OPiERATTONS

10: INTBAFRAD j( INFOFMATION
RECEIVED~ -~ COPY:

FROM: MANITA DECODED BY:
'CM:; WLUE D GE -- -----------

TEXT: ATTENTION MR. VAN HELDEN.

REGRET NOT RECEILVING Y'UR L 'TTPR OCTOBE'R 4 PLEASE 3END) COPY THEREOF

BUENDIA

ORIGINAL
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FORM No. 27

INTERNATIONAL BANK FOR OUTGOING WIRE INTERNATIONAL FINANCE
RECONSTRUCTION AND DEVELOPMENT CORPORATI ON

TO: BUEINPIA DATE: NOVME 13, 1961DIRECTOR OF PUBLIC WORKS

CLASS OF
SERVICE: NLT

COUNTRY: PHILIPPINES

TEXT:
Cable No.:

WOULD APPRECIATE RECEIVING INFORMATION REQUESTED IN PARAGRAPH TWO OF OUR

LETTER OF OCTOBER FOUR EARLIEST POSSIBLE

VANFHETDEN

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED : CLEARANCES AND COPY DISTRIBUTION:

NAME HJ. van Helden.,7 Cleared with and cot Mr. 0. Dajany
Chief, Transportation 1lvision

DEPT- Technical Operations Department

SIGNATURE
(SIGNATURE OF IND IVIDUAL AUTHORIZED TO APPROVE)

JWLowdon mv For Use by Archives Division

ORIGINAL (File Copy)

(IMPORTANT: See back of yellow copy for guide In preparing form) Checked for Dispatch:
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ELLICOTT MACHINE CORPORATION

CABLE ADESS -STABUSHED
ELLICOTT BALTqMCRE ." . 1886

16OO BLOCK OF BUSH STREET

RALTIMORE -1O, MARYLAND, U.S.A.

N REPLY PLEASE FEFER TCFILE 2,O

atca o oveae i- rg i

rice'nia

Uirector of bucii ar

~overansAt uIth eguluc
of 1.a a iaipues

ieterence: Jecnd ieuott 20-lineh iydraulk ipen t edge wits
. Aeu an ?par ;a'ts for I rauo zcib-liu riorks

)er ir:

*e are arittia yos with reference to our letter of (ctbr , 1961 in respons
tiite reprt pre aetby Mr. halt r . aoerts, i. ., on the proposed

ardgn eipxent for the Nationwide ort Ieeopmeot F-rogranr and are
pleasOd to 8ub ilt tPe foliow1n attional infer matica for your conideration:

AB IndMicted i arSgraPh 2of Ourltter it tObr7, 1061,w prope
to furnish the fell eig additional special tools aud testLg eqI~aent for the

oe (1) uet of special testing equipnment for the trpris0 diesel
einzea for driving the dr oigpuri-p, an a cliiding one (1) cyliturical

preare Indloator; one (1) NuI jrnap ad nozetest stan1, one (1) gae
torque wrench; atd on (1) co toete 'zalve rinder.

otal ~rice, , na iancisco, California , 4, 141.U0)

ELLI >TT EDGE
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ELLICOTT MACHINE CORPORATION Fle No. - Sheet No. Date V fib i

a4rector of - ublic vorks

ke, 4i1aton

-amiai~f - ilpp v

-A eiereice ectoa U, .6aranrapii I

a. as indicated in - aagapa 6i of our Ietter of tT r , I 8l, we
would lkato offer tw followi ne arts foi the flkCtin(~d-kara c pe ne:

n (1 ) sets os As ur ote (1) S xot length offloating
pipe, incIdia i four hundred (4u) coltw iao nuts, 1-inch by 4-inch,t wenty (24)) gas s, 2O-incn InsIde das eter, 1/8 inch tick.

aryland ft r ten (14)) sets 385., )0

, e e also ropobe to furnish the foilowin parts for the Loll joints:

len (10) sets of spares for 20-inch inside diai4 eter ilanged
oall joints, lncluding aixty (84)) eye bltu, with nuts, wanra and

coters aity 60)hine pnswith cotters; and aIx (8) nelded

-arymad for tenl (1) ets $ 1,257.00

3. sieierence zexA:

As indicated In i ar gah 8 of our letter of OCtober 7, 1981, we shall be
plesedto fur ahs one (1) ditlinal st of special cutter sheaths, as follows:

tne (I) set of ckxrome-nckei-nmoly bdenuai cast steel cutter sheathe
with integrak cast spite teeth, suitable for mount1ng on the iilUicott cutter

F ar ished with this 20-inch dr dg, for dgigspecial cong~acted

ota~l rice, *. A. a. Faltinore, a ryland,
for one (1) set 8, 200.00
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ELLICOTT MACHINE CORPORATION RIo No. Sheet No. Date >oVU r

zr ectora of ubtie e r
0 cUaniCatifl8

4. a:tal price for toese tools ar4a spares, if. a.ps

cean freight and narlnins lurae for aeulvery oI tlas
equimenta I, L anlia, eifippU n S 70

~also mdaice in our fetter of 4tbe 1,l1 that 4eWad carefully review
c(nUmeut8 xxul by Wr. Walter G~ berts, . . e are now p1ese tocoofrx that our anin ing Dearr nt has completod their review of tieentire list and a expressed their 8atisfaction that thie list is inedadequateto cover the anticipated require monte of your 20-inch dredg, and that theleeco ofit. n ana quantlties is correct, bedon our eprience and stanrdard

urexciusiv representativou for the rWIlippines, Atlantic, tall acific~o pany of un l, Inc., will present this letter to you in our behaf and thir
<r, Li A4 yl ee, Jr. sall be pleased to furnish any aditioza1 Ine orain

Very truly yours,

4.~

aerbert . r arE
ivvsion AaVee X axaer

eoiacific .o., , zal ia
i 7

svagg



ICOTT MACHTNE CORPORATION

JCABL ADDRESS E STAB LIS HE
EL LCOTT SALTIMOE -- les

60 BLOCK OF BUSH STREET

BALTHMORE 30, MARYLAND, U.S.A.
IN REPLY PLEA3E REFER TO -ILE -

V1A Ali MAIL

Mr. Jugjgn A. Eue ndla
.Airector of 1ubic Wmr:

ent of PubLc lork
- (CommIuuicatcins

:v' thbe Pih'kilipinte

~eterence ~ seco-d L dicott 20-inch hydrauA" 'pelizw Dr with
t Ivlin and sae ?arts for $rea of i ubIc eorks

subJect: R.port on kroposed 1)r dig iquIpnment for Nationwid.
Porta develoyiraeft Progam by Walter 1. itoberts, *. *

Pecal .onwultant to Mtchaelar, Jr. Inc.

e are pl to advise you tat o gneeri coaipieted
their review of the co mments and suggestions cnando ae 7ad1 n
I , mex A of the above ientloned korts Oevelopvueat 1r report,

subnA~tted by Mr. ;valtar u. Moberts, 2. E., special (oasultaat for MIckal
, Jr., Inc. In resjwe to these co ets andple

te advi8. youi that cotof these atrs were already tncorporated In our desg
for this 20~-inch dreg with pIpene equipunt and spAre parts, altheugh thay
were t 3cifically u-n* oned in our contract proposal and speciflcations.

ln son*tr ae ea n pfai a pwoposal for your consideration,
Including soise of the additional tools and tquiput whch ray be desired by
your LDepartnxeat for tais dr

We would like to reply In detail In the following manner, referring to the
pariaph by references as used in Mr. ioterta' report, page17 and 18 ak
in Annex A:
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ELICOTT MACHINE CORPORATION Rie No, Sheet No. Date

To &r. Jlian A. iundia
t-rector of Oublic w

epartuent of a ulic Nori f ommuications

-atea aalldiippinf%"

.aeference gtaragraph 4
u an res accon odatioiw:

a. . he c over the quarters svi-ll ided extend ko the railing liaw
for proteetion of the quar trs ai t the direct sun,

c. Ll I over ar in the quarters area and te lever room wil
be ~iyinuiaedasweUsate sldsof the lever rco e. T

is W acc. ac 4i ur t r:ractice.

S eference: ara

a. , e dging pun~ 4Uil be split on the hortontai cetuerle to
faciltate handli ng arnd repas

u.The Inside dia eter of the suction from the pum~p to the forward
*m of ta ader willn eaaure 24-inches, In accordance with

Guctt's andad practice for efficient operation of dredging punmp8 of
tis type.

c. fi flece coupli installed between the diesel engine and. taw
dredingpurmp is of the a a1k type, whicb provides for adequate

Mexiiliy fr boh nalinmat and for torsional vibrations. T e
entire installation, I iding the rmAin diesel engine for driving the
dre ghg pumrp, the In iaer shaft an ernsand the ptuxp impeiaer,
have iaean oarefmily deeigm.a In cc nction with posble torsional
vibration for the entire operating range of speed for both the eine and
the auirp, and all uecessary provisions have teen made to avoid
torsi nal vi bationa In thia operating speed range.

2. afrencearagraph 18
jffut eUiprleent:

fle ou'Ulttig equipment Is believed to be adequate for nornaI condItionS
of naintenaace ana operation, but, in aocordance with. W. Loberts' suggestions,



FOk- 379 5M -61

ELLCOTT MACHINE CORPORATION Fie No. mShet No. S Date 7
To . .

irete o ,utic ork
~epartrLaent of gbUac jOr . 1nvaU0cat'

Gover nnt 4f the pubAlc of the ippie

a1, a to Vol QppiinL

we ae now prepalin a pro nicr your con 0 ation ccverm aAX ati
sp clal tols aud testig eqtipnt wh nmy be desired. u rpa i e

a ontted to you within the ne4t few days under aeparate c vr.

Sefer eWe karagraphi 0. i

Mi u l sections will be adequately pr tcte Wih anti-corrAlvO COating&
prior to atr n. Jin addition, all #rrfacea da agddurtng nsse ly will be
re-coated, anct lea e standard coat each of m anti-corrosive and anti-
iouln&E pait will be appiled prior to iauncinrg arid elisvery.

A.eierence Aectioa U, paragraph I

AU pipes and pontoons of the floatIng amshore discharge pipeline and
auwiuary exul mnwill be properly painted in accordance with alicott's standard
practice. i adequate anpply of pipuAe bolts, rubber Seais aii swlng lolt8 for

he ball joA a rill ae fur 4si foir te uan3late installation of the floating ad
sore pipelne prior t1 a very. ar n prepering a pro a fr your

consideration, coveri adti aal meli bols, rubber gas1ats and spare swing
bolts, If desired, at this proposal will be subnitted to yen wider separate cover
wit1in the next several days.

6. ~ eiereuce ne

cutter w ch will be fuith this 2-inch dr:edge is of the

truncated cone type, with rezxoait she ta, aua two (2) spare sets of cutter
sheaths Wilt be furnished in adition. sme () uf tse sets wll be of the straight-

type and the other set of the e atr d type. W additio * could

furnish r third set of cutter sheaths of 6aCaese steel or chrow-niChel-n"Oiy-
., to 0 i e 0raleast plke type teeth. Aeftheae teeth are not

rlacea le, tay be rebuilt by welding, In accordance with our stadard

practice, daetaled instructins for this will be tLnished with the dred e.

our pr posal for your consideration coerg these additional ae with spike
type teet wil be suiitted to you withi the next several days.
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ELLICO1T MACHINE CORPORATION FIe No. a , Sheet No. 4 Doe e

To iIA:.J jTI Tu u-ndla

lDeprt at cif - ukic Wor CoLmitatoas

- , Ao , k l f clGovriien ant Stp. tjU iubllCA(RLeeraene A A - coIt'"d n;

Mor ot y oi t&r gaat6 w e anme tWx Ur oatw wita Ui
u-icie ayrarulic pipelIn cutterheai Ir A taii waS preparea i accec.nc,

with out s aad engimeeriing iecor atmou vve ae now, ho wever, reviewn
tais hat ii won i ita tie scoe iud yg r. oer ts, aat will 8ubnidt
a revise Ust tcor your %cosdratiou wittu the azxt aevec ai das

~ur exeL ave r epr iietatIves t or the - niline , Atiata Ls a acific
0 Qany as ah a., w l nt tjis letter tm you rl ad tir

Wr. ~i n. Cleaiente, Jr. saad be pikeasmd to fur4sa way aciutivitl nfornuation

very 7ruly Y"its,

W A1 nAn k "v1d

A:visian Sles Maner

cc: MAU*n , tufi -aclIic C pany
of a nila, Inc.

Bya
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RECONSTRUCTION AND DEVELOPMENT I N C 0 M I N G W I R E CORPORATION

DATE OF ROUT ING
WIRE: OCWS7R 32 1%1 17 5

LOG NO.: Wt 7 ACTION COPY: I, CA ul
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FoRM No. 27
(1 - 58)

INTERNATIONAL BANK FOR OUTGOING WIRE INTERNATIONAL FINANCE

RECONSTRUCTION AND DEVELOPMENT CORPORATION

TO: THE DIRECTOR OF PUBLIC WORKS DATE: OCTOBER 10, 1961
BUREAU OF PUBLIC WORKS
MANILA CLASS OF FULL RATE

SERVICE:
RCA

COUNTRY: PHILIPPINES

TEXT:
Cable No.: AM PLEASED NOTIFY YOU BANK ACCEPTS EVIDENCE SUBMITTED IN FULFILLMENT

CONDITION TO EFFECTIVENESS OF LOAN AGREEMENT DREDGING PROJECT DATED

JULY 26, 1961 BETWEEN REPUBLIC OF PHILIPPINES AND BANK STOP CONSEQUENTLY

LOAN AGREEMENT BECOMES EFFECTIVE TODAY OCTOBER 10, 1961 STOP PLEASE

CABLE CONFIRMATION RECEIPT THIS CABLE

KNAPP

INTBAFRAD

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME Michael H. Wiehen

DEPT. Legal cc: Mr. Mejia-Palacio

SIGNATURE
(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

For Use by Archives Division

ORIGINAL (File Copy)

IMPORTANT: See back of yellow copy for guide In preparing form) Checked for Dispatch: 15



The World Bank Group

ArchivesRecord Removal Notice &erMan

File Title Barcode No.
Port Project - Port Dredging - Philippines - Loan 0290 - P004409 - Administration - Volume 1

1718179
Document Date Document Type

10 October, 1961 Memorandum

Correspondents / Participants
To: Messrs. Cavanaugh, Aldewereld, Cargill
From: M. H. Wiehen

Subject / Title
Loan 290 PH - Dredging Project Effectiveness of Loan Agreement

Exception(s)
Attorney-Client Privilege

Additional Comments

The item(s) identified above has/have been
removed in accordance with The World Bank
Policy on Access to Information or other
disclosure policies of the World Bank Group.

Withdrawn by Date

Tonya Ceesay January 05, 2017

Archives 01 (March 2017)
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FCRM Npo. 75
(2.eor INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

Date

ROUTING SLIP October 12, 1961

NAME ROOM NO.

Nr. .4T van Hla

To Handle Note and File
Appropriate Disposition Note and Return
Approval Prepare Reply _
Comment Per Our Conversation

Full Report Recommendation
Information Signature
Initial _Send On

REMARKS

Please return.

F rom M. Whitaker
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(2F O 7 INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

Date

ROUTING SLIP -a/c2

NAME ROOM NO.

To Handle Note and File
_ Appropriate Disposition Note and Return

_ Approval Prepare Reply
_ Comment Per Our Conversation
Full Report Recommendation
Information ___ Sinature
Ini tial Send On

REMARKS

From



C 0 P Y

MICHAEL BAKER JR., INC.,
The Baker Engineers,
Jackson, Mississippi Consulting Enginsers

Baker Building, Rochester, Pa

October 5, 1961

Mr. Julian A. Buendia
Director of Public Works
Bureau of Public Works
Department of Public Works and Communications
Republic of thePhilippines
Manila

Dear Director Buendia:

We are transmitting a copy of the report on the meeting between
Mr. Roberts, your Mr. Fojas and the representatives of IHC Holland held
in Amsterdam on September 12. Please advise us by cable if you wish copies
of this information to be furnished by us to the World Bank together with the
questions raised concerning the dredge equipment by Mr. Roberts prior to
this meeting.

We have had additional copies of the report printed and delivered
to us today. We are sending 25 additional copies via air express for your use.
Please advise us by cable the status of the letter of credit for the
preparation of this report since we now have additional invoicing to be
submitted to your Bureau covering the recent meeting and services of
Mr. Roberts in Amsterdam.

Sincerely yours,

MICHAEL BAKER, JR., INC.

Roy E. Braden
Vice President

REB/rh
enc
copy to Mr. Omar Dajany
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October 14, 1I6

Mtr. J. A. uendia
rector of Public Work
tinsr of Pu lie Works and

Comnications

Philippines

hear Sir'

Philippines Project Loan 290-PH

1. Ag exlained while you wre in Wasin in coneoction with
the Negotiaions for te above loan, it i" cuatoary for the ]3&k to
keep in touch with the out of projectg in connection with which
loans have ben ade, and to obtain froo the Jorrwer periodic reporta

inng the prr achieved. We nall accordingly be glad if you will
send if-- rogress roport in respect of the dredring project, giving thefo~lloing informations

aCin building the craft ordered from them
iving an approxima usroentage of corpletion for each yes-

sel to ether with brief description of the staep which con-
struction has reiied. The report should also cover, in due
couree, the pro a Wi the construction of the 2O -in*
cutter s uc tiondrd.

(b) rog a in connction with the proposed slipway ind workshop.
Initially this should cover prora in preparing te design
and specifications, obtaininC the bids, etc. Whn constructionhas begun, a siiple bar-line or other progress chart, with abrief description of princ pal hpenin affectin progress
will suffice.

(c) A brief report nariin the progress iade i the t-lart-
ent'a overall dred rng program, listing the portz at i ioh

work had been -arr out during the period concerned, the
.mount dred-"d and the prevailing depths in ach port.

(d) A atatensnt sowinth receipts and ependi tunes of the Port
Works Fund drixn ariod coerned, broken dmn as in

pendi L, rject tudies andarbo
Pocuremnt of d -pdated July 196O), and gike theaiount standing in the 1und at the end of the period.



p. .rcds, -2- cto r 
aiet4r PubNlic Workm

e ugge t if ca wf t to you, te reports sc W; AIde
at nr1terly int a3, at W a r - e K cover the in 0 tober-

'ee)er 1261. We sh~all be gratefi if We report can oe dispathed within,
aay, a mont of the end of the penio *ocrd We would like to emohaiie

day d on yor staif in reper-
ing repor's especialy for the *ak Ifayrprt. are alri d prepared
giving aubetent4aUy de inferation Iiatwd aLova, e.g. ifl the 0as of (a)
raporta Sant to y by IO, or in the case of (b) dep

i0 of A a40 will sdeqaa r r purpose.

2. a shall alec de glad if yo w lU send ui e soon as possible in
fortion rearding ow foloWipg -tter c ted with pr

ta A copy of the final version of e Am&ing progra, i t eXplana-
tory anoes, referred to in your lootsr to te k d July 20,
1261.

{h) The psition rearirg the vaniom atte dealt vi tn in Jecretery
Qrna # letnr to tae iank date Tuly 26, 191. In particular, we

should like to know what ae uts iave been in t of
the foloin

(i) cnp etin by a ardecowns rion u ls nt durir4
bulling (pragr 1 of tie letter).

(ii) Apoimnt of one or *more qualified persons to adrise
on opertion and maintenano of Md:ig gpr wt,
etc. (para (rapt 2).

(iii) I(e alterations to tde project dp nenri rnc;e ded by
r. acor (ara reph Ij). could we please ua a list

of th 1 r t actually to be incorpor1td?

(iv) obtaininc a censaItent' opinion on the desin end spec-
ificationa for tn slipvay and workshop (para-p )

* SahOud Aso be glad to know t e present posttion re d the
20-in, cuter sutton z, i.e. vatr an order has beon ple d with the

4 nn basis of tlair original bid, or whether you have in

nind~nl to~r wiane ia
3. terring to p rgan 6 of 'eoretary ~ereno's letter, we :hell be
obliged if you will in dmw cose send 14 te fllowing in connection with
principal eontraCt VoV yet let .. te sniiuay, itO workop Und rachin
tools, a the ?.-in. cutter awtion r Ad32 saould yon decide to call for
netr bide),

(a) i copy of te specifications, principal drwin s, invitations to
bid, for" of cntrect and other bid dooweente, sufficiently early
for the Baenk to co ot before bin, are invited.



recO 'wn .j Piccr

(b f cop nal 4v 0nls 1 r .0 t~cs eOw idw
prvlood to 0cc pt, uiiety ,arly for mh dark to

wua bid is ajo;p.tYdt

()A Copy or ti m otrae+t rinaly enzered o,

w pra07 UInW bids "'; t ldy adv0 a in e
~i~p/Tim prsF or bn SioiantIci to t,;yd dsi o t; n" VIS

*res ~old in an caae bids feirio rou a 1ixitA(d
aft T pg~ieiC tion prOeedro, o,gf, i a te cote 2On cte
NU~ia d~de if n*!i4 :ids are3 re t odj we irUl redc 3 -

nr ioe firalw appl4ig rd tf 3 oe slec+ to ict
to cosy t hefo rs sh bids ax'o at oaly invi tod,

4itknd 7;rdir ,

grtat on riviaion
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CWNFIDENTIAL

September 26, 1961

Memorandum from Deoartment of Operations
Far East

TE ECONOiIC OUTLOOK IN THE PHILIPPIIES

Summary

1. The memorandim of July 12, 1961, "Recent Economic Developments in
the Philippines", l/ drew attention to the deterioration in the Philippines
external situation which occurred in the first half of 1961, but concluded
that this was likely to be reversed by early 1962. It also indicated that
there was no basis for modifying the conclusions of the last Economic Report
(R 60-52 dated May 2, 1960) that the prospects were good for maintaining a
satisfactory growth rate over the longer run. These conclusions are
supported, with some qualifications, by the more recent infor-mation provided
by the Bank mission referred to in paragraph 6.

2. In the past nine months external reserves have fallen by 30% and now
correspond to less than 3 months imports. This is mainly due to uncertainties
and speculation associated with the transition to a freer exchange system now
underway, but also in some degree, to domestic monetary pressures. This is a
Presidential election year in the Philippines, and the chances are that no
major action will be taken to remove the exchange uncertainties or stop
monetary expansion until after the elections, which will take place in
November. It seems likely, therefore, that some further deterioration will
take place between now and the end of the year. Decisive action will be
needed to reverse the present trend. The Philippine monetary authorities
demonstrated in the period following the 1957 election that they are capable
of taking such action. The changes made since 1957 in the exchange system
and fiscal policy should make it easier to correct the present situation.
On these grounds, it is expected that action will be taken by early 1962, and
that a considerable improvement in the external and internal financial
position will follow.

1/ Circulated as attachment 5 to the President's
Report on the P'roposed Dredge Loan (P-257)
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3. For the longer run, the prospects are that the country should
be able to continue increasing total income faster than the population
growth. However, the rapid growth in population and labor force which
has occurred since the War presents some difficult problems. To prevent
large increases in unemployment, it will be necessary to increase the
volume of investment substantially. Moreover, with the growth in
young population, large increases in outlays on education, housing and
other social services will be necessary just to keep per capita
standards from declining. To finance these expanded requirements will
require higher rates of saving and taxation out of domestic income.
But, given the efforts that the country has already made to create a
basis for continued growth, and since it is likely that these efforts
will be intensified once the magnitude of the country's development
problems are fully appreciated, it may be expected that considerable
progress will be made during the next several years in coping with
these problems.

4, In light of all these considerations, it is concluded that there
remains further scope for external borrowing by the Philippines on
conventional terms. In view of the country's growth prospects,
resources should be sufficient not only to meet the rising level of
debt service, but also to permit increases in domestic investment and
consumption. In the peak years 1965 and 1966, service on presently
outstanding debt and on loans likely to be negotiated in the next
twelve months - including the proposed Angat loan - would amount to
about 8.5% of 1960 foreign exchange earnings and somewhat less of the
earnings projected for that period.

Recent Developments in Production

5. The over-all growth rate between 1955 and 1959 averaged around
6%. In 1960 this dropped to around 4% mainly because of a slowdown
in manufacturing, which had been a very rapidly expanding sector inthe past. The recent sluggishness of manufacturing appears due partlyto some slowing down of demand, a development which was reinforced in1960 by tight fiscal and ronetary policy; and partly to an increase
in competition from imports, especially in 1961 when the decontrol
program began to become effective. In 1960 and in 1961, output ofthe main export crops expanded sharply following better growing
weather for coconuts and as the result of a higher U.S. allocation
for sugar. The growth rate in domestic food crops slowed down inboth years mainly because of typhoons in some of the producing
areas. Partly because of this, and partly because of distribution
difficulties, the country is again importing rice during 1961.
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The External Situation

6. In the first eight and a half months of 1961, Philippine
foreign exchange reserves dropped by $58 million as compared to
a rise of $108 million between the end of 1958 and 1960. Net
reserves now stand at around $134 million - or less than 3
months imports. Part of this drop is due to extraordinary debt
repayment. The remainder is due to the maintenance of imports
at or above 1960 rates in the face of a fall in export receipts.
In the first half of the year, registered exports were 20% lower
than the record rate reached in the first half of 1960, in spite
of the fact that output of export crops was higher. One factor was
a 20% drop in copra prices; another has been a substantial increase
in underporting or withholding of exports in anticipation of a change
in the exchange rate. The latter factor has also had a stimulating
effect on those categories of imports and invisible payments which are
still permitted at a preferred rate. Increases in private credit
during 1961 have also helped keep import demand high.

7. Introduction of the final stage of the decontrol program, and
the establishment of a more definite exchange rate will probably not
take place until after the Presidential election in November. In the
meantime, the situation may deteriorate and reserves may well drift
down still further because of continued speculation and domestic
monetary expansion. Once action is taken to remove the uncertainties
about the exchange rate, a reversal of recent speculative tendencies
is likely to produce a marked short run improvement in the situation.
In addition, the Philippines will probably receive around $70 million
in War damage payments from the United States during 1962. Maintenance
of external stability over the longer run will, of course, also require
action to keep domestic monetary pressures down.

Internal Financial Situati5n '

8. After the foreign exchange difficulties experienced in late
1957 (the last Presidential election year), the Philippines intro-
duced emergency measures which stopped the loss of reserves and
sharply reduced credit expansion during 1958. In June 1959 more
basic action was introduced in the form of higher domestic taxes
and a 25% margin fee on foreign exchange transactions. This led to
a sizeable budget surplus during the fiscal year 1959/60, so that
despite an $85 million increase in reserves, the money supply grew
by only 1%. Nevertheless, retail prices rose by a:ouhd 2% and
wholesale prices by 4%. Real output also rose, so that total
liquidity - measured as the ratio of money supply to GNP at current
prices - fell sharply. During the fiscal year ending June 30, 1961,
private credit was permitted to rise substantially and the money
supply increased by 12.5% even though reserves fell by $42 million.



In view of the prior drop in liquidity, some increase was probably
necessary in this period to permit the economy to adjust to the
higher peso cost of imports resulting from the changes in the
exchange rate which were introduced in three stages between April
1960 to March 1961. Indeed, prices continued to rise in 1960/61
at only about the same rate as 1959/60, despite a much steeper rise
in the cost of most imports, resulting in a profit squeeze on many
iporters and manufacturers.

9. There are indications that monetary expansion may have slowed down
somewhat in July and August 196 1. 1/ However, the Government has
indicated plans for a considerable rise in public spending for the
September-December period, and it is likely that private credit will
also continue to expand in this period. Thus, it seems probable that
final action on the exchange rate will have to be accompanied by
action to reduce domestic monetary pressures if financial stability
is to be fully restored. However, in view of the performance of the
monetary authorities in the 1958-59 period, and of their awareness
of uThat needs to be done nov, it seems probable that adequate
measures will be taken when the elections are over.

The Longer Run Outlook

10. in the 1950's, real output expanded at a rate averaging 5-6%
per annum. Expansion of a similar order of magnitude or even higher
will be needed over the next 5 to 10 years in order to sustain growth
in per capita income and to prevent large increases in unemployment.
The Philippines have experienced an explosive growth in population
and labor force since World Uar II. Total population growth is now
estimated to be in excess of 3% annually, perhaps as much as 3.5%.
The annual increments to the labor force are now around 3%, as
compared to 2% in the early part of the last decade. 1-oreover, the
country is likely to experience a deterioration in its terms ,of trade
with an adverse impact on growth in real income, as a result of the
likely lower prices for some of its major export products which face
an inelastic world demand.

1/ Domestic credit operations of the
Central Bank actually showed a
moderate contraction in these months.
Data on the operations of the
commercial bank beyond June are not
yet available.
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11. In the past 5 years, the expansion in aggregate output of around
.5% per year has been accompanied by average increases of 4% annually in

current foreign exchange receipts. The lower export prices expected for
copra and manila hemp (which together accounted for 40% of total commodity
exports in 1960) will exercise a dampening effect on growth in aggregate
export earnings in the next five years. Total current account receipts will
also be affected by a gradual decline in U.S. payments to Philippine veterans.
A major offsetting factor is the expansion in the Philippine sugar export
to the U.S. - provided the country retains the 50o increase in U.S. sugar
allocation granted in 1961. With the latter, current account earnings in
1965-66 are likely to be 17% higher than the record level reached in 1960;
without an increase in sugar the expansion would be only around 125 or 2%
per year#

12. It should be borne in mind, however, that the change in the ex-
change rate has considerably improved the longer-run export prospects for
a number of other agricultural crops, for minerals, and even for some
manufactured goods. Given time to develop markets and make the necessary
investments, a substantial rise in such exports seems quite possible. By
the second half of the decade, this could well lead to a higher growth in
total foreign exchange earnings than the rate expected in the next several
years. Appropriate support from government policies could help consi-
derably in this respect.

13. But, in any event, a continued high rate of growth in output for
the domestic market will be essential if the Philippines is to achieve what
might be regarded as reasonable targets for economic development. In some
sectors of agriculture, there appear to be good prospects of expanding
output with quite moderate additional outlays on inputs such as fertilizer
and better seed. However, in other sectors of agriculture and in much of
manufacturing, the most logical areas of further development will involve
increased capital intensity: e.g., livestock production, metal refining
and fabricating, chemicals, food processing, plywood, etc. This means a
greater outlay per job than in the past. Large increases in capital ex-
penditures on transport, communications and power will also be needed to
support growth in the commodity producing sectors. At the same time, the
increased growth rate in the school age population and in family formation
mean a large rise in the need for schools, housing and other social ser-
vices just to keep per capita standards from deteriorating. All this im-
plies an expansion in the rate of investment and an increase in current
public sector outlays. In addition, the country will have to devote some
of its resources to increasing its international reserve, if they are to
provide adequate support when decontrol is completed.

14. Thile the Philippines may count on continuing foreign capital in-
flow, it is unlikely that the latter will be available to such an extent
as to enable the country to rely mainly on foreign savings for the solution
of its development problems. host of the increase in requirements for
private investments and public sector outlays will have to come from
savings and taxes out of domestic income. This may prove difficult politi-
cally. However, the Philippine authorities have shown on several occasions
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in the post-war period that they can take politically unpopular measures
,hen necessary. And since The longer run alternative to early action to
increase investment is rising unemployment and deteriorating standards of
social services, the chances seem good that once the nature of the problem
is understood, inuensified ef'orts will be made by the 7overnrient along
these lines.

15. Between the end of 1959 and mid-1961 the reported external public
debt of the 'hilippines fell from "130 million to $113 million. Private
debt covered by government exchange guarantees, although rising much less
rapidly than in the preceding two years, advanced from 1173 million to $197
million, thus bringing total external debt outstanding in mid-1961 to $310
million. The debt service on this amount during the next four years will
average 6.57 of 1960 foreign exchange earnings, dropping to 5' in the
period 1965-67, and declining sharply thereafter. T ithin the next twelve
months, however, loans authorized or under negotiation may result in new
external indebtedness of $200 million. Formalities following the success-
ful negotiation of the sale of 11anila's .S.-owned electric utility company
to private Philippine interests are almost complete and will result in an
external debt of 6hl million. The $62.3 million U.S. Eximbank loan for
an integrated steel mill has been approved but signing is not expected
until early 1962. Eximbank loans currently under negotiation include loans
for a copper refinery and for harbor and civil aviation improvement total-
ling $.l million. These, together with the proposed Angat loan and an
allowance for some increase in suppliers' credits, would raise debt ser-
vice in the peak period 1965-66 to an average of 8.-5 of 1960 earnings.
This should be well within the Philiopines' capacity for debt service con-
sidering the favorable prospects for economic grouth.



Selected Economic Indicators

1955 1956 1957 1958 1959 1960 1961

National income at constant
(1955) prices (billion pesos) 7.62 8.46 8.80 9.00 9.58 9.95
Agricultural production (net) 3.16 3.7 3. 7 3.60 3.0 3.96
Export sector (0.85) (0.97) (1.0o) (0.95) 0.95 (1.02)
Domestic sector (2.31) (2.38) (2.37) (2.65) (2.85) (2.94)

Industrial production 1.00 1.16 1.25 1.35 1.46 1.52
Nining 0.12 0.13 0.15 0.15 0.17 0.15

Balance of Payments (millions US>) 1st HalfExports .o-b. 390 438 431 483 530 560 250
Imports f.o.b. 551 509 615 567 523 604 300Trade balance ~T761 -71 7-87 -4 19 -4 -50

Other current (net)a/ 9 10 6 21 21 9
Current account -152 ~71 -178 ~.67 ~2 3 -

Private and Public capital 89 95 87 59 98 89
Use of Reserves (increase -) 74 -11 115 1 -86 -31 37
(Errors and Omissions) -11 423 -24 3 -40 -23

Government Budget (million pesos)LM
Revenue (incl. margin fee) 740 807 927 941 986 1,290 1,400
Expenditure (incl.gov't corp) 914 995 1 107 1,194 1,078 1,267 1,400
Balance -7f -1U -180 -253 92 23 -
Financed by:

Foreign loans and grants - - 10 8 17 8 40
Borrowing from public - 21 42 -18 8 116 35
Bank credit and cash balancesl74 167 128 263 67 -147 -75

Money Supply (million pesos): end period June 30
Net credit to public sector 412 478 739 883 788 574 567
Net credit to private sector 526 599 676 684 728 842 1 o66

Total net domestic credit 9375 1,77 l, 13 1,77 1,316 1,W 1V63
External reserves at

Pesos 2 to $1 395 419 170 165 326 393 310
Peso losses on For.Exchange - - - - 100 _
Total ~1,336 1,499 1,598 1,738 1,842 1,902 2,026

1st 7
Prices (1955 - 100) Months

Retail 100 104.6 107.6 112.4 112.5 1l'(.b 118.1
Domestic items 100 103.3 106.2 111.0 106.4 115.0 115.0
Imported items 100 109.0 112.6 117.6 126.8 127.9 129.0

Non-agricultural employment (1955 = 100)
Total 100 105.0 111.0 112.9 116.6 1195
Manufacturing 100 100.5 106.2 106.5 111.6 115.3-
Construction 100 114.9 135.8 151.1 157.5 167.4
Services 100 110.7 117.0 121.1 129.3 131.4 -

a/ Includes invisibles, non-monetary gold, and donations
EM Fiscal year ending June 30.
.. Not Available
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The World Bank Group
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File Title Barcode No.
Port Project - Port Dredging - Philippines - Loan 0290 - P004409 - Administration - Volume 1

1718179

Document Date Document Type

25 September, 1961 Memorandum

Correspondents / Participants
To: Official Documents Files
From: M. H. Wiehen

Subject I Title
Philippines: Loan 290 PH (Dredging Project)

Exception(s)
Attorney-Client Privilege

Additional Comments

The item(s) identified above has/have been
removed in accordance with The World Bank
Policy on Access to Information or other
disclosure policies of the World Bank Group.

Withdrawn by Date

Tonya Ceesay January 05, 2017

Archives 01 (March 2017)
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OFFICE, OF THE SECRETARY
m6faniA .

September 18, 1961

International Bank for Reconstruction
and Development

1818 H. Street, N.W.
Washington 25, D.C.
U.S. A.

Re: Loan 290 PH (Dredging Project)

Dear Sir:

Pursuant to the provisions of Section 8.02 of the Loan
Regulation No. 3, we are forwarding herewith two (2) photostat
copies of the specimen signatures of the Government officials
who will take action -or execute documents required under the
Loan Agreementiduly authenticated by the Secretary of Foreign
Affairs.

Relative to the Legal Opinion mentioned in Section 9.02

of Loan Regulation No. 3, it is informed that same is now
under preparation by the Department of Justice and will be

forwarded to the Bank within a few days. The apparent delay

in the early submission of the Legal Opinion is due to
certain information required by the Department of Justice
which only the Central Bank of the Philippines could furnish.

* -Very tr I our,
4' 1-

WTI3TA
Acting )ecretary

Encl.

9 

-1s

# -'



5eptember 18, 1961

International Bank for heconstruction
and Pevelopment

1818 H. Street, S.W.
1ashington 25, D.C.
U. S. A.

Tie: 1an 29o mi (Dredring Pro ect

Dear Sir:

Pursuant to the provislons of 6oction 8.02 of the loan
Regulation %. 3, wa are fcrmarding herevith two (2) photostat
copies of the speciren signatures of the Goverimnt officials

who will tako action or execute ocuments requircd under the
Ian Agreement, -duly authenticated by Lhe Sccretary of Foreign
Af fairs.

TVelative to the Legal Opinion mentioned in ection 9.02
of Loan Pegulation No. 3, it Is inforred that same is now
under preparati4 ry tho )ippartment of Justice and will be
forwarded to the Bank within a few days. The apparent delay
In the early nub-imsion of the Legal Opinion is due to
certain information required by the Department of Justice
which only the Central Bank of the Philippines could furnish.

Very truly yours,

Ma 1). -AUTIJTA
Acting 3ecretary

Encl.

USA/luz
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I - REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF PUBLIC WORKS AND COMMUNICATIONS

BUREAU OF PUBLIC WORKS
MANILA

Seprtomber-12 -94

Intermational Bank for Reoonstruction
and Development

1818 H Street, N. We 14961
Washington 25, D. 0. SEP
United States of America -MT
Through the Secretary of public Works AjCjjmiaT10

and Communications o
Manila

Gentlemen: RE: Lean 290 Pi (Dredging project)

pursuant to the provision of Section 8.02, Evidence of

Authority, Article VIII, Miscellaneous provisions, o thu Lean

Regulations No. 3, dated February 15, 1961, of the Lean Agreement

(Dredging project), dated July 26, 1961, between your Bank and

our Government, we are pleased to furnish herewith thb authenticated

specimen signatures ef soma Philiprine Governmetit officials that

will take action or execute documents required under the Agreement.

Vary truly yours,

AN A. rUlEflDIA
eter of Public Works

Encl: As stated.

IJ/jpg

NOTED:

M. A A
Acting Secretary
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August 17, 1961

Utah Construction and Mining Co.
550 California Street
San Francisco h, California

Attention; Mr. 3. P. Sealy

Dear r. Sealyt

You will be informed shortly on the third question you
raised in your letter of August hth after further discussion ofthe matter here. In the meantime, I am enclosing copy of the
Press Release relating to the Bank loan of $18.5 million to the
Philippines for dredging equipment.

Thank you very much for sending Paul Yount's greetings.
je are old friends, having served together both at home and over-seas.

we will write you in a couple of days on the subject
of varying the currency proportions specified in the tender
during course of the contract.

With best regards,

Sincerely,

R. A. "heeler

Attachment - 1

RAeeler:lfb
cc: Files

Indus Files
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1. Anuila 3outh ~hrbor 40 ft.

2, nila North arbor 25 ft.

3. Ta 1oban 30 ft.

4. Cebu 35 ft.

5. Butuan 20 ft.

6. PU1upandan 35 ft.

7. Catbalogan 25 ft.

8. Iloilo 25 ft.

.nboanga 35 ft.

10. kugbu 12 ft.

11. Davao 25 ft.

12. Calbyog 25 ft.

13. ap (Culasi) 25 ft.-
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Socony Mobil Oil Company, Inc.
150 EAST 42ND STREET, NEW YORK 17. N. Y.

MARINE TRANSPORTATION
DEPARTMENT CABLE ADDRESS: MOBILTRANS NEW YORK

August 2, 1961

Director, Department of Far East Operations

International Bank for
Reconstruction and Development \W Ik W
1818 H Street, N. W.
Washington 25, D. C.

Dear Sir:

We have seen your recent press release of your loan of $8.5 million to the Philip-

pines for dredging equipment. This release mentions dredging of the ports of entry

to 35 feet and the ports for inter-island shipping to depths varying from 15 to
25 feet. We would be most interested to have a specific list of the ports covered

in the dredging program, and the permissible drafts to which it is contemplated

they would be dredged.

Very truly yours,

W. M. Kluss, Mana er
Marine Planning Division

lg
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Mr. Y. L. Chang Jiuy 31, 1961

A. Gasem KheradjouI-tL

Statment of Loanm - Loan 290-PH

The description of the above loan to the Republic of the

Philippines as the "Dredging Project" is correct.

/aa



LMr. I.P.A. Car424. July 2'7, 1961

Y.L. Chan~

Sta ozt cI Lene

Decriutiori o. Loe Z3O 61

We propose poecribik, tie abov-ontion i loai to thoejs1ybic

of the ilippinei a Vo1low1 w

29; li: "Dgn Project"

Would you please advise us if this in not correct.

cc: Mr. Y.L. Chang
Mr. Rutland
Miss Cardash
Mr. Gray

FILE - Statement of loan worksheets

DGrayylp
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Basic Data: Loan No. 290-PH

PHILIPPIES- DREGD! PROJECT

1. Borrower: - Republic of th4>Pmilippines

2. Loan No. 3. Loan Amount 4. Date Loan Signed 5. Effective Date

290-PH 38,500OO. July 26, 1961 October 10, 1961

6, Closing Date 7. Period of Grace 8, Term of Loan 9. Exchange Rate

August 31, 1963 2 Years 17 Years US1.00=Ps. 3.00

10, TOD Report 11. TOD Report Date 12. Interest Rate 13. Commitment Charge

TO 273 c July 13, 1961 5-3/1V 3/V,

14, Amortization

Payments will be made semi-annually commencing September 15, 1963 at
3174,000 and increasing to 406,000 for the final payment on September 15,
1978.

15. ObJective

To assure ease of access to Philippine ports by overseas and inter-island
shipping, by assisting the Ten-year Program of Port Dredging works.

16. Justification

New equipment is needed to replace the old dredgers and to increase the
capacity, to make good the arrears of maintenance dredging resulting from
the war; dceper channels are needed because of larger ships; and recurring
natural siltation has to be offset.

Adequate depths of the Philippine ports will make possible large but
indeterminate economic benefits. Easy access to the ports will safeguard
the world market position of the Philippines as affected by ocean transport,
trans-shipment and cargo handling costs, keep down the prices of essential
imports and stimulate the inter-island trade.
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17. Project Description

The Project is the dredging of the B'rrower's public ports to provide depths
of water adequate for the navigational needs of inter-island and ocean-going
shipping, and dredging thereafter to maintain such depths. To this end, the
Borrower will, inter alia:

1. Acquire, operate, maintain and repair

a. One hopper dredge of approximately 1,000 cu. yd.

hopper capacity;

b. One 20-in, cutter-suction dredge with pipeline;

co Three 14-in. cutter-suction dredges with pipelines;

d. One self propelled grab hopper dredge;

e. One work launch;

f. Two dredge tenders;

g. One floating crane of 4o tons capacity; and

h. Echo sounding equipment.

2. Procure spare parts for this equipment.

3. Design, construct and operate a slipway and workshop
for repair of the dredging equipment of the Borrower's
Department of Public Wrks, Communications and Transportation.

18. Phasing

a) Delivery schedule for the loan financed goods: 12 - 14 months

b) Financing: The local currency to assemble and commission the bank
financed equipment, to operate, maintain and repair it, and to reimburse
the government from the debt service, would come from a lort Works Fund
set up by law as a separate account in the National Treasury. It is fed by
various port user charges. Should not sufficient local currency be forth-
coming from the Fund the Government will make the necessary funds available
from other sources.
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The estimated revenue and expenditure movements in the Port Works Fund for
the period of the Dredging Program are summarized below:

- Ps. lillions -

Revenue Total Loan Interest Surveys, New
Expend- and Studies, Construc-
itures Amortization Mainten- tion

ance and
Dredging

1960/61 35.5 20.1 2.2 11.4 6.5
1961/62 38.6 23,0 2.0 9.3 11.7
1962/63 39.9 24.2 4.2 9.2 10.8
1963/64 41.7 26.5 5.2 10.5 10.8
196/65 42.4 32.9 9.6 10.5 12.8
1965/66 38.4 32.9 9.6 10.5 12.8
1966/67 35.6 32.9 9.6 10.5 12.8
1967/68 34.0 31.6 8.7 11.5 11.4
1968/69 35.9 31.6 8.7 11.5 11.4
1969/70 38.9 31.6 8,7 11.5 11.4

19. Dredging Program

The program is designed to reduce the maintenance backlog and achieve im-
provements (approximately 30 million M3 in situ at the beginning of
1960/61) and also to take care of the annual maintenance due to additional
siltation (3 million M3 in situ every year).

Iillion M3 in Situ
Outstanding at end of year

1960/61 30.6
1964/65 20.3
1967/68 10.1
1970/71 3.0

20. List of Goods

For formal list of goods, letter is attached, A breakdown of the list is
given below with the foreign and local cost estimates.

US 4j equivalent 000 Foreign Total
Currency Cost
Cost

(a) 1 Sea-going hopper dredge, 1000 cu.yd. 2,433 2,433
hopper capacity

(b) 1 20-in. cutter suction dredge with
pipeline 1,200 1.476

(c) 3 14-in. cutter suction dredges with
pipeline 1,414 1,414



US $ equivalent 000 Foreign Total
Currency Cost
Cost ____

(d) 1 Grab hopper dredge 673 673

(e) Ancillary floating equipment and
spare parts 942 942

(f) Slipway and workshop 981 1,772

(g) Consultants' charges, personnel
training costs and misc. costs 180 280

(h) Contingencies 677 860

TOTAL 8,500 9,850

21. Organization

The responsibility for dredging the national and municipal ports and harbors
and for planning and design of port extensions is in the hands of the
"Division of Ports and Harbors" (DPH), a division of the Bureau of Public
Works, which is an agency of the Department of Public orks, Communications
and Transportation. Actual construction of the civil works and their mainten-
ance is carried out under supervision of the local engineers of the Bureau of
Public Works itself. The DPH Is not charged with the administration of the
Philippine ports. DPHIs funds are provided by the Port Works Fund. DPH
personnel are technically competent. However, the general standards of
operating and maintaining the Division's dredging equipment are not at present
adequate.

22. Consultants

One or more qualified persons are to be engaged to advise on dredge maintenance
and operation and on the operation of the repair facilities. EBperienced
dredge chief engineers and qualified masters to be supplied by the builders,
will be employed to train dredge personnel.

23. Extracts from Loan Agreement

Section 5.02- The Borrower shall cause the goods purchased with the proceeds
of the Loan to be efficiently operated and adequately maintained and shall
cause all necessary repairs thereof to be made, all in accordance with sound
engineering practices.

Section 5.08(a) The Borrower shall satisfy the Bank that adequate arrangements
have been made to insure the goods financed out of the proceeds of the Loan
against damage or loss during their construction outside of, and importation



into, the territories of the Borrower; such insurance shall be consistent
with sound commercial practice and shall be payable in the currency in which
the cost of the goods insured thereunder shall be payable.

Secto 508(b Except as the Borrower and the Bank shall otherwise agree,
te ower hal, in addition to the insurance provided for in subpararaph
(a) of this section, take out or cause to be taken out, and maintain or cause
to be maintained, insurance with a comercial insurer on the floating equip-
ment financed out of the proceeds of the Loan against such risks and in such
amount as shall be consistent with sound commercial practice; such insurance
shall be payable in the currency in which the cost of the goods insured
therevnder shall be payable.

24. Side Letters

Letter from the Embassy of the ?'hilippines dated July 26, 1961, in reference
to the employment of consultants and international competitive bidding is
attached; letter from the Embassy of the Philippines of even date concerning
list of goods is also attached.

Engineer: James W. Lowdon End-Use: Joseph _11. Heymans
Economist: Arthur Ilubnig Area: John A. Edelman

40h
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0o EIBASSY OF THL-, PHILIPPIMS

P Wshington, D. C.
Y

July 26, 1961

International Bank for
Reconstruction and Development

1818 H Street, N. W.
Washington 25, D. C.
United States of America

Dear Sirs:

Re: Loan 290 PH
(Dredging Project)

In the course of the loan negotiations and particularly in discussing
Section 5.01 of the Loan Agrcement of even date herewith between Reublic
of the Philippines and the Bank, we advised you that we attach great inportance
to the efficient use and proper upkeep of our dredging fleet operated by the
Deartment of Public orks, Communications and Transportation, part of which
is to be financed under the loan. We are now writing to confirm the following
understanding:

1. In addition to the inspection provided by Lloyds Survey and
the Department of Ports and Harbors' inspectors, arrange-
ments will be made for a dredge design consultant to make
periodic visits to the builders' yard during the construc-
tion of the equipment, for the purpose of verifying that
the detailed layout is satisfactory from the operating
point of view.

2. One or more qualified persons to advise on the operation
and maintenance of the dredging equipment and on the oper-
ation of the slipway and workshop will be engaged. The
qualifications, terms and period of employment of such
person or persons will be such as are mutually acceptable
to the Bank and to us.

3. Experienced dredge chief engineers and dredge masters,
supplied by the builders, will be employed to train dredge
personnel. Arrangements for their employment will be such

that they will be available Kuring; at least the first three
months of oieration of the first dredge of each type for

which they are to jive instruction. Thereafter, their
services will be ccntinued as found necessary by mutual agreement
between the Bank and us. Not less than two experienced
dredge chief engineers and two experienced dredge masters
will be so employed.
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4. We agree that the alterations to the project equipment
recommended by Ar. W. H. Roberts in his report of January
1961 are desirable. Accordingly, we have instructed the
builders to make all alterations still practicable.

5. In connection with the construction of the slipway and
workshop which are part of the Project, we agreed that
consultant's opinion on the design and specifications for
these items is advisable. Accordingly, we ill retain
the services of a consulting engineering firm acceptable
to the Bank for this purpose.

6, Except as the Bank shall otherwise agree, the procedure
followed in the procurement of equipment and in any con-
tract arrangements made for the construction of the slip-
way and Workshop will be such as is mutually acceptable to
the Bank and to us, and will be on the basis of inter-
national competitive bidding.

Please indicate your agreement by signing the form of confirmation on
the enclosed copy of this letter and returning such copy to us.

Very truly yours,

REPUMLIC OF THE ?HILIPPI3ES

By NHuro Calingo
Authorized Representative

Confirmed:

July 26, 1961

IThURNATIONAL BANK FOR
RLCONSTRUCTION AND Davla OPNT

By A. Gasem Kheradjou
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Y EBASLY -0 11t PHILIPPI>2S
Washington, D. C.

July 26, 1961

International Bank for
Reconstruction and Development

1818 H St., J i, W.
Washington 25, D. C.
United States of America

Dear Sirs:

Referring to Section 3.01 of the Loan Agreement (Dredging
Project) of even date herewith between Republic of the Philippines
and the Bank, we attach a list of goods to be purchased out of the
proceeds of the loan, to which we request your agreement.

The list includes certain goods for which payment has been made
after October 1, 1960, but prior to the effective date of the loan. Pur-
suant to Section 4.01 of the Loan Agreement, we further request your
agreement that upon compliance with the provisions of the Loan Agreement
we s:all be entitled to withdraw from the loan account such amounts as
shall be required to reimburse us for those payments.

Please indicate your agreement by signing the form of confirma-
tion on the enclosed cony of this letter and returning such copy to us.

Very truly yours,

IREPUBLIC OF THE PTILIPPI $S

Py- Mauro Calingo
Authorized Representative

Confirmed:

July 26, 1961

I1' ?rRNATIONAL BAUK FOR
R.ZCOFSTRUCTION A1D DTVJT10 IIET

By A. Gasem Kheradjou
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List of Goods and Services
(Amount Expressed in U. S. Dollars)

Goods Amount

1. Dredging and ax=Illary floating equipment 6,297,000

2. Spare parts for above 365.,000

3. Slipway, including mechanical and electrical

equipment for same 696,000

4. Workshop., including machine tools for same 285,000

5. Cr-nsultants' c'narges and personnel training
costs 180,000

6. Unallocated 677,000

Total 8,500,000
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EMBASSY OF Th.E PHILIrPINES

WASHINGTON, D. C.

July ., 1961

InternaticnI B: nk for
ReconStruction and Development

1818 H Street, .
TWashington 25, D.C.
United States of Americ;.

Re: Loan No. PH
(Dredging Project)

7: -Sirs:

Tn connection with te proposed loan in the amount of L8,9CS,0OO
to Republic of the Philippines for the Dredging Project, I am writing
an oehalf of Republic of the Philippines to summarize and reaffirm
crtain facts relating to the external debt of Republic of the Philip-
pines, as follows:

1. 'You have been furnished with the following:

(a) Form B: Lists of external public debt and debt
pay-ments during the six months' peraod
ended December 31, 1960 and supplements
for the period ended May 31, 1961.

(b) Form C: Description of individual debts or copies
of contructs covering each of the items
of debt as of May 21, 1961 with the ex-
ceptions noted on the Annex hereto.

2. Such Forms and supplements accurately set forth the amounts and
principal terms and conditions of all outstanding pablic debts
of Re ;ublic of the Philippines, its agencies and the political
subdivisions thereof as of May 31, 1961 with the exceptions re-
ferred to under 1(b).

3. Since then there has been no substantial increase in sa.ch external
public debt.
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k. Wewillfur-nish you withl the adiinlinformation rega-rding -the
princil terms and _ndit'cns of the individual dibts listed in
the Annex as soon as possible, but not later than Saptenber 30,1961.

. Excont as stated in such Forms and supple:ents and in this letuer,
mrs mortgages, pied s':co, lio~ or o-uer priorities exist in
7avor of any such and . f o' ch debt is in deaault.

tS our mutu a understanding that, in aking the proposed loan, the
Bank may rely on the statements and facts set forth herein and in the Forms
and supp,-lements mentioned above.

Very truly ours,

REPU3LIC OF TIE PILIPPINES

By
-. ouo~nzea Representative

Attac hent



A N T E

LIST 02 D10T5 OB WEICH sOAECNs CF PRICLPL TERIS

AZD COTDTNS AE PRESENT j L: ITL,

1. Debt of the Philippine Government h:. million

2. Debt of Goverr.aent corporaio-r.s .6 million

T 0 T A L q6.0 million
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EMBASSY OF THE PHILIPPINES

WASHINGTON, D.C.

July.?(, 1961

International Bank for
Reconstruction and Development

1818 H Street, N.W.
Washington 25, D.C.
United States of America

Re: Loan 20PH
(Dredging Project)

Dear Sirs:

In the course of the loan negotiations and particularly in discussing
Section 5.01 of the Loan Agreement of even date herewith between Republic
of the Philippines and the Bank, we advised you that we attach great impor-
tance to the efficient use and proper upkeep of our dredging fleet operated
by the Department of Public Works, Communications and Transportation, part
of which is to be financed under the loan. We are now writing to .confirm
the following understanding:

1. In addition to the inspection provided by Lloyds Survey and
the Department of Ports and Harbors' inspectors, arrange-
ments will be made for a dredge design consultant to make
periodic visits to the builders' yard during the construc-
tion of the equipment, for the purpose of verifying that
the detailed layout is satisfactory frcm the operating
point of view.

2. One or more qualified persons to advise on the operation
and maintenance of the dredging equipment and on the oper-
ation of the slipway and workshop will be engaged. The
qualifications, terms and period of employment of such
person or persons will be such as are mutually acceptable
to the Bank and to us.

3. Experienced dredge chief engineers and dredge masters,
supplied by the builders, will be employed to train dredge
personnel. Arrangements for their employment will be such
that they will be available during at least the first three
months of operation of the first dredge of each type for

S 11 X ';71W ,WWI " M



-2-

which they are to give instruction. Thereafter, their
b6vvlas wiii be eenaned as teOund neeessary by mutual
agreement between the Bank and us. Not less than two
experienced dredge chief engineers and two experienced
dredge masters will be so employed.

4. We agree that the alterations to the project equipment
recommended by Mr. W. H. Roberts in his report of January
1961 are desirable. Accordingly, we have instructed the
builders to make all alterations still practicable.

5. In connection with the construciion of the slipway and
workshop which are part of the Project,we agreed that
consultantst opinion on the design and specifications
for these items is advisable. Accordingly, we will re-
tain the services of a consulting engineering firm accept-
able to the Bank for this purpose.

6. Except as the Bank shall otherwise agree, the procedure
followed in the procurement of equipment and in any con-
tract arrangements made for the construction of the slip-
way and workshop will be such as is mutually acceptable to
the Bank and to us, and will be on the basis of inter-
national competitive bidding.

Please indicate your agreement by signing the form of confirmation
on the enclosed copy of this letter and returning such copy to us.

Very truly yours,

REPUBLIC OF THE PHILIPPINES

Byy
Authorized Representative

Confirmed:

July24,, 1961

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT



EMBASSY OF THE PHILIPPINES

WASHINGTON, D.C.

July.4, 1961

International Bank for
Reconstruction and Development

1818 H Street, N.W.
Washington 25, D.C.
United States of America

Dear Sirs:

Referring to Section 3.01 of the Loan Agreement (Dredging Project)
of even date herewith between Republic of the Philippines and the Bank,
we attach a list of goods to be purchased out of the proceeds of the
loan, to which we request your agreement.

The list includes certain goods for which payment has been made
after October 1, 1960, but prior to the effective date of the loan. Pur-
suant to Section 4.01 of the Loan Agreement, we further request your
agreement that upon compliance with the provisions of the Loan Agreement
we shall be entitled to withdraw from the loan account such amounts as
shall be required to reimburse us for those payments.

Please indicate your agreement by signing the form of confirmation
on the enclosed copy of this letter and returning such copy to us.

Very truly yours,

REPUBLIC OF THE PHILIPPINES

- By
Authorized Representative

Confirmed:

July 24, 1961

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

By__ _ _ _ _ _ _

7 I m ""Mqqpw17 10190FNIFFNf"Wr" C - 7' 
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List of Goods and Services
(Amount expressed in U.S. Dollars)

Goods Amount

1. Dredging and ancillary floating 6,297,000
equipment

2. Spare parts for above 365,000

3. Slipway, including mechanical and 696,000
electrical equipment for same

4. Workshop, including machine tools for 285,000
same

5. Consultants' charges and personnel 180,000
training costs

6. Unallocated 677,000

Total 8,500,000

oa
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MONETARY BOARD
OF THE

CENTRAL BANK OF THE PHIJPPINES
.19490MANULA

July 6, 1961

Mr. m. 11. Mendels
Secretary
International Bank for
Reconstruction and Development

1818 H St., N.W.
Washington 25, D. C.

Sir:

I hereby appoint Philippine Ambassador Carlos P. Romulo

as Representative and Mr. Mauro Calingo, Philippine '{inister

in Washington as Alternate, to serve on the Committee-consti-

tuted under Section seven of Article five of the Articles of

Agreement of International Bank for Reconstruction and Develop-

ment, to report on the proposed loan to Republic of the Philippines

to assist in the procurement of dredges and the construction of

a slipway and workshop.

Very truly yours,

1 DUARDO Z. R1UALDEZ
Alternate vernor

International Bank for Reconstruc 'oR and
Development for the Philippines



OB"ce of the presabent
ot tbe tjilippint%

DELEGATION OF AUTHORITY

Pursuant to the authority vented in me under the
existing laws and constitution of the Philippines, I
CARLOS P. GARCIA, President of the Philippines, do here-
by appoint, empower, and constitute Honorable FLORENCIO
MORENO, Secretary of Public Works and Communications,
and Mr. JULIAN A. BUENDIA, Diredtor of Public Works, or
either of them with full power to act without the other,
on behalf and in the name of the Government of the Republic
of the Philippines to negotiate, execute and deliver a loan
agreement and related documents with the International Bank
for Reconstruction and Development (World Bank), Washington
D.C., for an aggregate principal amount not exceeding the
equivalent of nine million dollars. This Loan Agreement
is for the purpose of obtaining funds to be used in the
procurement of dredges and auxiliary equipment and the cons-
truction of a slipway and workshop in kanila.

ARL .ic fIA u e
President the Republic of the Philippines

Manila, June 22, 1961.

I,FELIXBERTO SERRANO , certify that I am the5ecretaryof
Foreign Affairs of the Republic of the Philippines, and that
I am personally acquainted with President Carlos P. Garcia,
and his signature, and that he is authorized- to-sign such
document for and in behalf of the Government of the Republic
of the Philippines.

Secretary of Foreign Affairs

-I-,, d
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OPTNTON NO.

REPUBLC OF TE' i PHF jP SERIES OF 40
DEPARTMENT OF -skhlt

Juno 23, 1961

The secretary of Public Works
and Communications

M a n i 1 a

S i r

In reply to your letter of the 9th instant, I have the
honor to state that the Republic of the Philippines, acting
through the President or any representative designated by him,
is legally authorized to enter into a loan agreement with the
International Bank for Reconstruction and Development, Washing-
ton, or any foreign lending institution for that matter, for the,
purpose of financing the acquisition of dredges and other equip-
ment to be used in the development and improvement of the inter-
national port facilities of Manila and other national ports.
'Accordingly, a loan agreement of the above tenor, if and when
entered into, will be valid and .binding upon the Republic of
the Philippines.

This conclusion is, in the main, based upon the same consi-
derations which impelled this Department to hold in Opinion No.
27, current series (copy enclosed), that the loan agreement con-
cluded by the Republic of the Philippines with the Export-Import
Bpnk of Wnshington is logallyauthorizod.

I may add that there is more reason to uphold the authority
of the Philippihe Government to enter into the proposed loan agree-
mont with the International Bank for Reconstruction and Development.
For under the recently enacted Public Works Act of 1961, the acquisi-
tion of foreign loans by the Republic of the Philippines for the
construction and/or improvement of portworks projects is expressly
authorised. ZSea Section 5, Title J(e)j

Very Vruly yours,

F NANDEZ
Unersee ry.

OPINION NO.

ErIES OF.
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RPUBULIC OF THE ILYPnns

DEPARTMENT OF JUSTICE
XANiLA

-2bruar27 20s 1961

rotary of Public Works
-a Communications

This is in reply to your lottor of Docc--b1r 5, 1960 re e
iz cpinion on whothor the agront rocontly coaoItUdod by to
IRxeblio of tho Philippinos od th Export-uport Bank of t:h
ta, whoroby tho latter orttends a 1can to tho forzrr in th n7ount
of t14,650,000.00 for the purpose of finmncing tZ dcv lp-t cd
Improvomont of the international part facilities of the iilo
barbor, is legally cuthorised and binding upon the Philippino Gcv-
ernment. This opinion, it is said* is required under the agroomont
and constituteS a condition precedent to the first utilization of
the loon thorounder.

Soction 4 of Republic Act No. 2701. insofar as partinent,
r6ds a ollowas

USoc. 4. A pet kt of Port-orb r --
Tho follcwing sus or 'so 'Lch thereof r s mo; be n c
mary are horoby apportic v: out of the c.tcrks Zp
Yund that have accf-uod uror Act No. 3592 as 7 Ord d by
Commonwoalth Act No. 130 ard by R pblic Aet o.- 16
(ad Ropublic Act No. "$95) not otherio a- Irtic:-d,

to bo rolcasod by the Secretary of. Tbliq
intions praztant to "a provisions hrei ,tor sot

forth ond for the purposes mentioncd horoinder&

itle J.* .

Oa. For the construction and/or
iiprvemont of projocts w)idh o- to -
ben firnance prtly from t -ek

vl. Port-of Mnila
Port Imrwo"'Ont P6 o0. oomom

(Ephasis 6Upplied.)

The undrtcorod portion of the qmot leot, -rcvIsin is
v-uitably indieativo .of tbp desire of th C r fi

oh improvemnt of the 't QT M nna port3y f the pri oc

*v
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Iand constitut, in y OInion, au' iciot.' 1 -t utherity for ths loan ueoo t hero in eu otio
it to b0 go. Oth-i'jso, th) COntonpltcd In rovoc i'7thn harbor will faln of realization for lack of i

f -uni. In this connaction, it is rolrna-t to alto t-
tr mxia of statutory costructicn to tV o fft tKrotti~ onubversivo of a clear 2. islative ojcctiv ould

if pcosCiblo, be Phuin-A4. For it is a 1iottle and univcroccopte legal principlo that a statuto should bo so in tcproted,1y if nocozeary; as to offoctuato, not frustrate, itS pUr-ani objoctiva.

M vW firis onfirmA -. in 1, 9z, as ~00 alth Act i o, 230 aI Drulic Acts Nks. 1216 a S5I~&~ ,id s that out of tha totol colic Jion of t--.ac rUrng to tho Prtwnurks ? , whlch Sx erokel~Z ~llcnon nuilly, "thara ic ho.cy sut casido trat ~ht~
nCO31y to roLrburso th. G)is l Fud fer tb x

of : x x loans ocqird by thG!ationnl Govorv cr thoovoloont, Contruction and kirov ont of ports'. (Soction 1)
Having roachud thG cora-lujion tLat thoro is &looto l 1snvo authority for tho Philippino Gforront to socuro fero

whcr--ith to dovolop tho "anila harbzr, the quootion ar
i3 tio powort Sinco tho jppllcablo 1aws <o a y
i , I am 104 to b"liovo thot tho autioriy to prc

l '! ,ich is cloarly OrOCutiv& in chrcetr, n orarily d o
D t r-roaidont, bcir. hiurolf the tocutic. (soc tpri v'o Gov7r7nt, Z77 UJ 1&' 72 T &. - M u) to Ia no~A nme sity fo: thC PrcJdcnt porsor ily to o tcoc-or C1n the loan contracts. Ivo say dl te o hm: ay morit hi+ truat. (7oo Cpir.icrs of t: ofesticc, No. 290, soric of 19'^; No. Z30, :rca of 9)

In view of tho fcrocoing Ad after havirj
- o provi '3icna of the inatant loan -ent, -

tho ~1'n"~o a to sago .aa boon validlJy entor:d lnte.~ z: L
upo the iblio of Th lippia in accI I ath

t . a that the promislory notes thrcin -tipulatc, if an
cad iaauod in pur uonc3 thorof, will constitute valid a.
obligations of thb Phlippin- Govornt in acdrdnce withtir tormu.

- Vary trul7 yeizra

8o0rotary of Jt.s ie

J p

4. .,1* .i.,0



- Capiftal Imr''et j "iSNCi FuCd.-TaIm eme.j, Firtaneed from Portworks- Sccie4 UM4.....T, flloing sumns, or so muc thereof,
may be necessary, are hereby apportioned ch the

ortvocs SpeAal una, AA 'i .
/ amended, not otherwine apportioned, oubject to the pro'-- visions hereinafter set forth and for purposes mentioned
4 hereunder, to implement the portworks sector of the; long-range program of capital improvements:

Tinx J.-PORTWORKS

ho a. For the survey, investigation, construe-
- tion, extension, dredging, improvement and/
4or completion of national ports, including

C the purchase of necessary construction ma-
terials and supplies:

1. Port of Batangas, Batangas .......-...... P50,000.002. Port of Nasipit, Agusan...... .............. 250,000.00
3. Port of Zamboanga, Zamboanga--........ 125,000.00
4. Port of Iligan, Lanao del Norte......... 200,000.00
5. Port of Makar, Cotabato ................ 100,000.00
6. Port of Davao, Davao. ...... 600,000.00
7. Port of Legaspi, Albay .......... 300,000.00
8. Port of Tabaco, Albay ......... ...... 300,000.00
9. Port of Iloilo, Iloilo -... ........... 500,000 00

10. Port of Tacloban, Leyte ............. 300,000.00
11. Port of Maasin, Leyte del Sur...... 200,000.00
12. Port of Pagadian, Zamboanga del Sur 100,000.00
13. Port of Basilan, (Isabela), Zam-boanga del Sur 75,000.00

Total for paragraph a ................ P3,100,000.00

b. For the survey, invetigation, construe-
tion, reconstruction of other national ports,
including the purchase of necessary con-
struction materials and supplies, as may be
allotted by the Secretary of Public Works and
Communications upon the recommendation -
of the Director of Public Works ..... ..... P800,000.00

c. For the survey, investigation, construc-
tion, reconstruction and/or improvement of
nunicipal ports, including the purchase of

*7
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r\ necessary construction materials and sup-

1 Port of Talibon, Bohol . ........ . 71,0)f.0 0
2. Port of Argao, Cebu ............. l0,000.0(
3. Port of Pilar, Cebu ... ,,.. 15100.06
4. Port of Mainit, Oslob, Cebu ........... 40,000.00
5. Port of Kianba, Cotabato .............. 35,000.00

Z 6. Port of Lebak, Cotabato ..... ..... 30,000.00
7. Port of Sta. Cruz, Ceboley Beach,

Davao ..................... ............ 10,000.00
8. Port of Mati, Davao .. .............. 10,000.00
9. Port of Damortis, La Union............ 20,000.00

10. Port of Calubian, Leyte ..................... , 60,000.00
11. Port of Palompon, Leyte ................. 60,000.00
12. Port of Kawayan, Lyte........................ 15,000.00
13. Port of Culaba, Leyte............. ......... 15,000.00
14. Port of Pintuyan, Leyte del Sur 15,000.00

1 15. Port of Bontoc, Leyte del Sur ............ 15,000.00
- 16. Port of Libagon, Leyte del Sur ....... 25,000.00

17. Port of Naval. Leyte... ...... ....... 25,000.00
18. Port of Binalayan, Leyte ............. 15,000.00

g 19. Port of Carigara, Leyte ............... 15,000.00
20. Port of Canipaan, Hinunangan, Leyte

del Sur ........ ............... 10,000.00
21. Port of St. Bernard, Leyte del Sur,. 15.000.00
22. Port of Tayaman, Mindoro Occidental 15,000.00
23. Port of Baliangao, Misamis Occi-

- dental .... .. ... ........ 10,000,00
24. Port of Gingoog. Misamis Oriental.. 15,000.00
25. Port of Jasaan, Misamis Oriental . 10,000.00
26. Port of Silad, Quinoguitan, Misamis

Oriental ................ .......... 10,000.00
27. Port of Mambajao, Misamis Oriental 15,000.00
28. Port of Talisayan, Misamis Oriental 15,000.00
29. Port of Maricalum, Negros Occidental 20,000.00
30. Port of Lipao, Canayan, Negros Occi-

dental ... ..... .................... 20,000.00
31. Port of Brooke's Point, Palawan.... 40,000.00

A.:

............................
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r, 32. Port of Araceli, Palawan 15 000 0w

:21. Port of Guiguis, Sariava, Quezon 51.00) Oo
31. Port of Pagbilao, Quez7on ..... 15,000o.00
35. Port of Padre Burgot, Quezon..... 70,000.
36. Port of Patnanungan, Polillo, Bur-

dtos. Quezon . nOn n
-7. Port of Tanav, Rizal ........ 15.000 00
U. Port of San Agustin, Romblon .... 25,000.00
39. Port of Basilan Citv. Basilan 15,000.00
4Q. Port of Ambulong, Rumblon , 0,
41. Por! '!f Mlalhng I 'ci ,tomuotn 10.0 O
42. Por -t v f C-idiaan, Rwimblon 25,001;J,0

- ~4 'Port of GUparios . o1-,000
44. Port of Lainig, Saar 15,001.06
45. Port of San Antonio, San Antonio,

Samar '13,000.00
- cu 46. Port of Caiguran, Sorsogon . 10.000.00 -V.) .4.>

47. Port of Manog, Soron 10,000.00
13. Port of Cantilan, Surigao del Sur 15,000.00
49. Port of Cagwait, Surigwto del Sur 20.00o.00
50 Port of Lianga, Surigao 10,)00.00
51. Port of Dipolog, Zaoboang del Norte 30, 00

g5. Port of Liloy, Zamboanga del Norte 10,000.00
I 53. Port of Naga, Kabasalan, Zamboanga

U del Sur . . ....... 20,000.00
54. Port of Alicia, Zamboanga del Sur 12,000.00
55. Port of Dimataling, Zamboanga del0

Sur .. ....... ........ 23,000.00
- 56. Port of Dina, Tarakan, Zamboanga

del Sur - - . 15,000.00
57. Port of Margosatubig, Zamboanga del

Sur 15,000.00
58. Port of Bato. Leyte. ............. 100,000.00
59. Port of Hilongos, Leyte .... . ...... 50,000.00
60. Port of Baybay, Leyte. ........... 50,000.00
61. Port of Orm"c City ................ 25,000.00
62. Ganassi Wharf, Ganaasi, Lanao del

Sur .-.-- ......... .......... ......... 42,000.00
l' b3
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63. Lumbatan Wharf, Lumbatan, Lanao
del Sur... .... ................ 12,500.00

4. Bayang Wharf, Bayang, Lanao del
Sur .. . .. .......... 10,000.00

65. Madalum Wharf, Madalum, Lanao del
Sur 15,000.00

66. Tugaya Wharf, Tugaya, Lanao del

Sur .. ............... ................ 10,000.00

,47. Balindong Wharf, Balindong. Lanao
del Sur .. . ... .......................... 10,000.00

68. Marantao Wharf, Marantao. Lanao del

Sur .. ... . _ ..... .......... .10,000.00
69. Marawi Wharf, Marawi, Lanao del

Sur .... . ....... . ................... . 10,000.00

70. Ramain Wharf, Ramain, Lanao del
Sur . ..... ......................... 10.000.00

Z1. Tamparan VWharf, Tamparan, Lanao

del Sur 6>,000.00

O 4-N2. Masiu Wharf, Masiu, Lanao del Sur. 10,000.00

t73. Bacolod Grande Wharf, Orong, Baco-

lod Grande, Lanao del Sur 10,000.00

0174. Port of Real, Quezon ... ..... 10,000.00

b55. San Agustin Port Breakwater, Rom-
blon ............... 19,000.00

- 6. Balangiga Wharf, Samar ..... .... 20,000.00

.<77. Querape Causeway (Pier), Castilla,
Sorsogon .... ..... ...... .......... 10,000.00

*.78. Port of Pandan, Antique .......... ..... 40,000.00

79. Talisay Wharf, San Fernando, Mas-
bate ...... ...... .... .... .... 50,000.00

80. Port of Padre Burgos, Leyte del Sur.... 10,000.00
* 81. Port of San Narciso, Quezon ....... .. 10,000.00

82. Pata Causeway, Pata, Sulu ..... 70,000.00

83. Rugasan Causeway, Tapul, Sulu ..... 50,000.00

84. Maimbung Causeway, Maimbung,
Sulu Construction of overhead land-

ing and shed ... .................. 10,000.00

85. Calolbon Pier, Catanduanes ............. 20,000.00
86. Baras Breakwater, Catanduanes ........ 25,00.00

~1 r



995

7.agamanoc Breakwater, Catanduanes 25,000.00
88. lbajay Wharf, Aklan ...................... 100,000.00

9. Buenavista Wharf, Bohol .................. 15,000.00
90. Bien Unido Wharf, Talibon, Bohol ... 15,000.00
91. Port of Boac, Marinduque

Construction of Pier Cargo Shed. 10,000.00
92. Port of Alobo, Sta. Cruz, Marinduque 5,000.00
93. Port of Tolosa, Leyte ............... 100,000.00
94. Talalora Wharf, Samar ....... ........ 10,000.00
95. Port of Arteche, Samar ...... ........... 10,000.00
96. Port of San Policarpo, Samar ........... 10,000.00
97. Port of Lawa-an, Samar ..... ........ 20,000.00
$8. Port of San Vicente. Sulat, Samar ...... 10,000.00
99. D6lores River Landings, Samar ....... 5,000.00

100. Port of San Sebastian, Samboan, Cebu 25,000.00
101. Port of Catagbacan, Loon, Bohol ..... 75,000.00
102. Danao Municipal Port, Cebu ............ 75,000.00

-4 1'103. Dungo-an Pier, Carmen, Cebu ..... .200,000.00
104. Port of Cotta, Lucena, Quezon .......... 45,000.00
105. Port of Balingasag, Misamis Oriental 100,000.00

Q 106. Port of Batalay, Catanduanes ..... 100,000.00
to 107. Port of Milbuk, Palimbang, Cotabato 30,000.00

108. Qubat Wooden Wharf, Sorsogon . 50,000.00
'09. Port of Estancia, Iloilo .............. 150.000.00

P 110. Port of Barancalan, Carles, Iloilo 50,000.00
111. Port of San Agustin, Romblon 75,000.00

E 112. Port of Ronda, Cebu.. .......... 30,000.00
113, Port of Barili, Cebu ........................ 30,000.00
114, Port of Aloguinsan, Cebu ............. 60,0O0.00
115. Port of Toledo City ._ ....... ... 0,0e0.00
116. Port of Dumanjug, Cebu ............. 28,000.00 -
117. Port of Masao, Agusan ............ ........ 50,(00.00

- . 118. Port of Uson, Caibiran, Leyte 10,000.00
119. Port Df Bool, Culaba, Leyte .............. 10,000.00
120. Port of Bung, Cabieguyan, Leyte 10,000.00
121. Port of Villalon, Calubian, Leyte 10,000.00
122. Port of Tucdao. Culaba, Leyte 10,000.00
123. Port of Matlanrg, Isabel, Leyte .. 10,000.00
124. Port of Tabing, Tabaigon, Leyte. ... 10,000.00
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1&5. Port of Caibiran, Leyte .... ....... 20,000.00
1Z6. Port of Cabuegayan, Leyte ...... 15,000.00
127. Port of Leyte, 1..eyte .. ............ 100,)o.00
128. Port of Biliran, Leyte ....-.......... 10,000.00
S19. Port of Culasi, Roxas City 100.000.00
330. Port of Cadiz, Negros Occidental ... 100,000.00
131. Villahermosa Wharf, Rapu-Rapu. Al-

bay .....-.-... - . .. -.. . ..... 5,000.00
132. Rapu-Rapu Wharf, Albay .............. 13,000.00
133. Batan Island Wharf, Rapu-Rapu, Al-

bay .............. ......... ....... 4,000.00
134. Bauan Wharf, Batangas ............ 300,000.00
135. Baclayon Causeway, Bohol ......... 5,000.00
136. Milbuk Wharf, Talibon, Bohol ........ 2,000.00
137. Madridejos Wharf, Cebu ............ 38,000.00
138. Tudela Wharf (Causeway and Land-

scaping), Cebu .... ................. 5,000.00
139. Bantayan Wharf, Cebu ... ............. 4,000.00

ca 140. Mainit Causeway, Oalob, Cebu ............ 5,000.00
i 141. Hignaya Wharf, Cebu . I ............... 2,000.00

142. Dadiangas Wharf, Cotabato .......... 50,000.00
143. Mabini Municipal Wharf, Davao ........ 5,000.00
144. Panabo Wharf, Davao ............ 30,000.00

: 
c145. Gaang Port, Currimao, Ilocos Norte... 150,00.00

146. Lamitan Wharf, Isabela, Basilan City 5,000.00
0147. Pantalan at Be. Aplaya, Pila, Laguna 4,000.00

148. Kolambugan Wharf,Lanao del Norte 5,000.00
149. Laurel Wharf, Sto. Tomas, La Union 10,000.00
IrA. Merida Causeway, Leyte del Norte ... 2,000.00
151. Rinahor Wharf, Bayan, Lanao del

Sur ................ 50,000.00
152. Maul Wharf,.Marantao, Lanao del Sur 50,000.00
153. Da-araingd Marantao Wharf, Maran-

ta) Lanao del Sur ....... 25,000.00
164. Poona-Bayabao Wharf, Lanao del Sur 1000000
155. Bacolod Grande Wharf, Lanao del Sur 50,000.00
156. Kitambungan Wharf, Malondo, Lanu

del Sur -.......- -..--..- .......... 10.000.00

J
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157. Linuk-Madalum, Lana. del Str . 2,000.00
158. Ditsa-an Wharf, and Breakwater, La-

nao del Stir
159. Kolamnbugall Cau.ctway and Timber

Landing, Lanao del Sur . ... 00..00
160. Bayog Wharf, Lo Bailos, Laguna . 1'000
161. Caingin Wharf. Sta. Rosa, Laguna.... ,0 0.00
162. Sampiruhan Wharf, Calamba, Laguna 10,00.0
163. San Antonio Wharf, Bay. Laguna 15,O0o.Oo
164. Gulod Wharf, Cabuyao, Laguna ....... 15.01100
165. San Roque Wharf, Victoria, Laguna. 10,000.00
166. Aplaya Wharf, Pila, Laguna -10,000.00
167. Hilongos Wharf, Leyte del Norte ... 2,000.00
16. Tangub Wharf, Misamis Occidental .. 49,000.00
169. Catarman Wharf, Misamis Oriental.. 12,000.00
170. Mambajao Wharf, Misamigr Oriental.. 5,000.00
171. San Jose Municipal Wharf, Negros

Oriental ... ....... ...... ... . 3,000.00
2. Coron Causeway, Palawan 3,000.00

M 45i3. Concepcion Wharf, Busuanga, Pala-
-D wan ..... ....................... 3,000.00

-Z74. Magsaysay Wharf, Sual, Pangasinan 5,000.00
C v075, Mulanay Municipal Wharf, Quezon 3,000.00

66. Calauag Municipal Wharf, Quezon. 5,000.00
7. Punta Jalajala Wharf, Rizal ............ 2,000.00
8. Pilapila Wharf, Rizal .................... 5,000.00
9. Sto. Niflo Wharf, Gandara, Samar .... 2,000.00

180. Pisarro Wharf, Gandara, Samar ... 2,000.60
181. San Jorge Wharf, Gandara, Samar.... 2,000.00
182. Gen. MacArthur Wharf, Samar 10,000.00
193. San Isidro Wharf, Samar . ...... 47,000.00
184. Pinamitiran Wharf, Marabut, Samar 1,000.00

P 185. Ferreras Wharf, Marabut, Samar 1,000.00
186. Joaluin Wharf, Calbayog City, Samar 5,000.00
187. Sugod Wharf, Almagro, Samar ........ 15,000.00
188. Almagro Wharf, Samar ...... .......... 10,000.00
189. Costa Rica Wharf, Samar .......... 15,000.00
190. San Juan Causeway, Sta. Rita, Samar 4,000.00
191. Villareal Wharf, Samar ...... 10,000.00

'0.
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192. Tubigan Wharf, ZumarragM, Saar,. 10,wr.)(
193. Pilar Municipal Wharf, Sorsogon .... 10,000.00
194, Nigad Causeway, Maimbung, Sulu .... 30,%0.00
195. Bonnigaro Wharf, Jolo, Sulu '............
196. Tuhtuh Causeway. Panamau. Sulu ... 1,000.00
197. Kapual Wharf, Luuk, Sulu 10,000.00
198. Gomez Wharf, Dinagat, Surigao del

Norte ..------............. .....- . 1,000.00
199. Tagabaca Wharf, Dinagat, Surlgao

del N orte .. ...... . _............ .... ... ,.
200. Zaragosa Causeway, Surigao del Norte 15,0f0.00
201. Bisogbay Causeway, Surigao del Norte 2,000.00
2Q2. Aurora Causeway, Surigao del Norte 2,000.00
203. Alegria Causeway, Surigao del Norte 13,000.00
204. Puerto Princesa Wharf, Dinagat, Su-

rigao del Norte .............. .10,000.00
205. Matingbe Wharf, Dinagat, Surigao

del Norte .............. .......... 10,000.00
206. Roxas Wharf, Dinagat, Surigao del

Norte ........... .............. 10,000.00
207. San Benito Wharf, Numancia, Suri-

gao del Norte ...... ---...-....---.... 20,000.00
1 208. Consolacion Wharf, Dapa, Surigao del

Norte .... -----.-- ... ..... 10,000.00
209. Talavera Wharf, Tagana-an, Surigao

del Norte ......... . .... 10,000.00
4 210. Quezon Wharf, Albar, Surigao del

Norte .......--....-----... ...... 10,000.00
211. Magsaysay Wharf, Albar, Surigao

del Norte ..................... 10,000.00
212. Arellano Wharf, Albar, Surigao del

Norte ..... ............................ 10,000.00
213. Soc-irro Wharf, Socorro. Surigao del

Norte .. ....... -.-....... 10,000.00
214. Sapao Wharf, Surigao del Norte ........ 30,000.00
215. Melgar Wharf, Dinagat, Surigao del

Norte .............---...... 11,000.00
216. Wilson Wtarf, Dinagat, Surigao del

Norte- - -- . - 11,000.00

4A
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'217. Cagut.Aan Causeway, Surigao del Norte 3,000.00
218. Cawila.n Wharf, Tagana-an, Surigao

del Norte ................... . ... 10,000.00
219. Aaraaan Wharf, Cagi wit, Surigao

del Sur ................. ........ .... 10,(00.00
920. SindAnaai Muni 4il Wharf, ZAM-

bo d l ore ......................... Iv ,@u.u
221. 1 b eIa Wharf, Ba ilan City ........ . 5,C .. 00
222. San Pablo Wharf, Zamboanga del Sur 10,00.00-
Z-3. Pallwa3 Wharf, Obando, BulacAn .. L,% .0
221. Patunhay Wharf, Cardona, Rizal . . 10,0'\i.0-
. i. Tanay Port, Rizal .............. ....... .20. 0.0
Z2G. D-uis Causeway, Tngbilnran, Bohol 40,CQO.-
227. Dinahican Wharf, Que'on ........
228. Sap -Sapa Causeway, Tandubas, Sulu 7,ih0.GC)
22$. Caingin Wharf, Masaitol,'Pampanga 15,000.00
230. Masantol Wharf, Pimpanga ........ 100,000.00
231. Sibay -Island Wharf, Caluya, Antique 10,000.00
232. Talim Island Wharf, Binangonan,

E_ c Rizal .. ........ ....... ... ...... ............ ..... ... 5,000.00
- 2,3. Binangonan Wharf, (New) Rizal.. 40,000.00

'234. Karungdung Causeway, Indanan, Sulu 20,000.00
235. Sionogan Causeway, Indanan, Sulu.... 30,000.00

3G. Pangdan Causeway, Luuk. Sulu ...... 100,000.00
237. Plaridel Wharf, Misamis Occidental 50,C'.C
r S. Buadsacayo Wharf, Marawi City 2500.00
239. Port of Sta. Ana, Cagayan ................ 1,000,000.00

0
240. Port of Himinamaylan, Negros Occiden-

tal .................. .. ....... -. ............ ..... W00,000.00

Total for paragraph c............. ..... n.035,500.00

d. For the survey, investigation, construc-
tion, reconetruction and/or improvement of
other nmunicipW. ports, including the purchn.se
of necessary construction materials and sup-
plies, to be allotted by the Secretary of Public
Works and Corr nunications upon the recom-
mendation of the Director of Public Works P300,000.00
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e. For the construction and/or Improve--
nent of portworks projects which are to be -
financed partly from the proceeds of loans j
which are hereby authorized from foreign
lending institutions:

Port of Manila .................... P14,500,000.00

1 V. tTotal for PORnTwORKS .......... P26,735,500.00

r Trrux K-LIGIlTHOUSES

- a. For Lhe construction, reconstruction, 4
r pair and/or improvement of structures in

/ 'hthouse stations and other aids to navi-
ation, including the survey and investiga-
ion of sites, and the purchase of necessary

materials and suppiies, to be allotted by the
Secretary of Public Works and Communica-
tions upon recommendation of the Director
of Public Worki ... ..... ..... ..... -... Pa,000.00

Total Appropriations from Port-
works Special Fund ................ P27,485,500.0

sze_ Pramwa ai Work Raauired Rsdora Praxamtz4a
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FOURTH CONGRFS.S OF THE REPUBuC
OF THE PHILIPPINES . H. No. 45(

Third Ss4ion

, J [REPultic ACT No. 2G94]

Q AN ACT TO AMEND CERTAIN PROVISIONS OF SEC-
TIONS THIRTY-SEVEN AND SIXTY-FOUR OF
COMMONWEALTH ACT NUMBERED ONE hUN-
DRED FORTY-ONE.

Be it enacted by the Semite and House of Representatires
of the Philippines in Congress assembled:

SECTION . The first paragraph of Section thirty-+even
and subparagraph (a) of Section sixty-four of Comnmon-
wealth Act Numbered One hundred forty-one are hereby -
amended to read as follows:

"SEC. 37. The annual rental of the land leased shall not
be less than three per centum of the value of the land,
according to the appraisal and reappraisal made in accord-
ance with section one hundred sixteen of this Act; except-
for lands reclaimed by the Government, which shall not
be less than four per cenitom of the appraised and re-
appraised value of the land: Provided, That one-fourth o
the annual rental of these lands reclaimed prior to the

U approval of this Act shall accrue to the construction and
improvement portion of the Portworks Fund: And provrled,

- further, That the annual rental of not less than four
per centuin of the appraised and reappraised value of the
lands reclaimed using the Portworks Fund after the ap-
proval of this Act shall all accrue to the construction and
i.aprovement portion of the Portworks Fund. But ifthe
land leased is adapted to and be devoted for grazin; pur-
poses, the annual rontal shall be not less than tw o per
centus of the appraised and reappraised value thereof.
Every contract of lease under the provisions of this chapter
shall contain a clause to the effect that a reappraisal of the
land eased shall be made every ten years from the date

A 
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of the approval of the lease, if the term of the same shall
be in excess of ten years. In case the, lessee is not

-reeable to the rea:pr:J:al and prefers to give up his
c.ez~rt of lease, he shall notify the Director of Lands of
his & ire within the six months next preceding the date
a ah the reappraisal takes effect, and in case his
ri :t is approve, the Director of Lands may, if the
* s hould so desire, proceed in accordance with section
one- hundred of this Act."

S"C. 64. (a) The rental shall not be less than three*or ccntum of the appraised or reappraised value of the
land plus one per centurn of the appraised or reappraised
value of the improvements, except for lands reclaimcd
b y the Government which shall not be less thian four
; r centurn of the appraised or reappraied value of the

two per centum of the appraised or reappraised
a ip rovements thereon: Provided, That twenty-

r c tr of the total annual rental on all lands
r prior to the approval of this Act and one per

of th appraised or reappraised value of improve-
r -. cc. to the construction and improvement

the Portorks Fund: AMd prorided, further,
Sannal rnt,.1 on lands reclaimed using the Port-

oks Fund tethcr with the fee due on account of thei-met tUreon after the effectivity of this Act
sa 1 r.e to he construction and improvement portion
*c t> G Fund."

Act shall take effect on July first, nineteen
h in d sixty.

ed, June 18, 1960.
C & tT I P/D C011! CT:

~~. UT I
Actg. Secretary, DPW

ITI



FOURTH CONGREUS CF THE REPULLIC'
OF THE PHILIMINES I. No. 45G1

Third Session

[RErUmiC ACT No. 26051

AN ACT TO FURThER AMEND ACT NU: F:' D
THIRTY-FIVE IIUNDI) AND NINETY-TWO,

K N AS THE "'PORTWORKS FUND ACT," AS
A DED BY COMiONWEALTH ACT NUM-

L ONE HUNDUI:D AND THIRTY AND R2-
P-LIC ACT NU*'ERED TWELVE HUNDRED

ND SIXEEN, AND TO PROVIDE FOR TIIlE DIS-
--- - ---TOF SAID FUND.

De it Cnocted by the Scnate and House of Representatives
of the ?hilippines in Congress asscmbled:

S:2T-N 1. Section one of Act Numbered Thirty-five
hundrd and ninety-two, as amended by Commonwealth
Act Nu..bered One hundred and thirty and Republic Act
Numbhered Tweve hundred and sixteen, is hereby further

2lnded to read as follows:
"SEcT1ON . All wharfage fees, harbor fees, berthing

chargez, storage charg2s, and net income from the share
o? arr-r- charges as defined under Republic Act Num-
nred Thirteen hundred seventy-one, as incorporated under

epubLic Act Nurbered Nineteen bundred thirty-seven, and
L, a e dues defined under sections fourteen hundred

s enteen and fourteen hundred eighteen of the Revised
Ad.ninistrative Code, collected in our ports from the date
on which this Act takes effect, shall be deposited in the
Nan-l Tra2ry and shall form a special fund to be

wn. as -Portwovcks Fund,' which shall be disbursed in
accor;nce with Acts of Congress, for the study, investiga-

tl*i d -Id survevs, research, planning, deveblpment,
constructjon, improvemnent, maintenance and repair of
ports, port facilitie a d port areas, w :a Qr-r , shed and
orhces, buoys, hghtheuses, and other aid on,

CERT I7N RECT'

- .D. BA1 TA
Acting Secretary

4
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including the purchase, naintenance, rental charges, and

replacement of necessary equipment: Prorided, hoeerer,

That out of the total annual collection, there is hereby

!et aside first, such sums as may be necessary to reirnburse

the General Fund for the redemption or payment of bonds

is.ued or loans acquired by the National Government for

the development, construction and improvement of ports:

Prorided, further, That fifty per centuw of the remainder

of the fund so formed is hereby set aside for the nece.ssary

expenses for the study, investigation and field surveys,

research, maintenance and r pair of ports. port facilities

and port areas including warehouses, sheds and offices,

buoys, lighthouses and other aids to navigation belonging
to the National Government, dredging, quarrying, and im-

provements incidental to such maintenance and repair,

including the purchase, repair antl rental char,-:g and

replacement of necessary equipment, to be allotted by the

Secretary of Public Works and Communications, with the

approval of the President, upon certitication by the See-

retary of Finance that the necessary funds are available:

Ard provided, further, That the remaining fifty per cntunm

of the remainder of the fund so formed shall be appro-

priated by Acts of Congress for development, planning,

con.truction, and improvement of ports, port facilities and

port areas, including warehouses, sheds and offices, buoys,

lighthouse3 and other aids to navigation, including the

acquisition and operation of construction equipment."

SEc. 2. This Act shall take effect on July first, nineteen

hundred and sixty.

Approved, June 18, 1961.

CERTIFAj C C .CT:

- .D.BAUTIST1

Acting Secretary
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Press Release No. 703 SUBJECT: $8.5 million loan to Philippines

July 26, 1961 for dredging equipment

The World Bank today made a loan equivalent to $8.5 million to the

Republic of the Philippines to finance equipment needed for a program of dredg-

ing and maintaining harbors and ports at depths satisfactory for ocean-Laing and

inter-island shipping. The island-economy of the Philippines is heavily de-

pe:ideut on efficient sea communications in its foreign and domestic trad2e. The

new equipment will make possible the additional dredging needed for the safe

narigrtion and ready maneuvering of ships using the country's public ports.

Seven private banks are participating in the loan, without the World

Bank's guarantee, for a total amount of $920,000 representing the first five

ma+urities which fall due between September 15, 1963 and September 15, 1965.

The participating banks are the New York Agency of The Chartered Bank, the New

York Agency of The Hongkong and Shanghai Banking Corporation, Bank of America

National Trust and Savings Association, The Chase Manhattan Bank, The First

National City Bank of New York, Manufacturers Trust Company and National Bank

of Commerce of Seattle.

The Philippine archipelago consists of 7,100 islands, extending 700

miles east-west and 1,200 miles north-south. All towns of any size are located

on or near a coast. The coastal towns are not only the trade centers of their

local areas but are also clearing points for the foreign and inter-island

trade of the agricultural, forestry and mineral areas of the interior. Of the

351 public ports, 25 are ports of entry for vessels engaged in foreign trade.
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Manila is the most important port, especially for imports and trans-shipment,

but many other ports handle a substantial amount of cargo.

About 5,700 ships a year call at Philippine ports to load exports and

discharge imports. The main exports are copra products, sugar, hardwood, abaca

and minerals, including chrome, iron and copper. Imports include such essential

items as petroleum, machinery, vehicles, wheat, chemicals, paper, yarn and

fabrics. Upwards of 8.2 million tons of export-import cargo moved through the

ports of entry in the year 1958-59. In the same year coastal and inter-island

traffic amounted to about 4 million tons at the country's largest ports.

The dependence of the Philippine economy on ocean transport empha-

sizes the importance of dredging harbors to accommodate ships carrying its ex-

ports and imports. Freight charges must be kept at reasonable rates since

Philippine exports are sold in highly competitive world markets and also to

avoid raising the cost of imported goods which would have an adverse effect

on foreign exchange holdings.

There is now a serious need for additional dredging in Philippine

ports for regular maintenance, for port improvements and for greater depths

to accommodate the larger ships now in use. Arrears in maintenance dredging

trace back to the complete cessation of dredging during World War II. The

arrears have continued to grow in the past 15 years because of the age and

inadequate capacity of the dredging equipment at the disposal of the Philippine

authorities. In addition, port extensions have enlarged the navigational and

turning areas which require regular dredging.

Navigational dredging at Philippine ports is the responsibility of

the Division of Ports and Harbors (DPH) of the Bureau of Public Works. DPH

has worked out a dredging program to be carried out over the next ten years to

reduce maintenance arrears, effect improvements and ensure normal maintenance.
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Channels and turning areas of Manila Harbor will be dredged to 40 feet below

the low water mark, most of the ports of entry to 35 feet and the ports for

inter-island shipping to depths varying from 15 to 25 feet.

The equipment being financed by the Bank loan will provide some of

the equipment needed for this program. It consists of one hopper dredge, one

cutter suction dredge, four small dredges and auxiliary equipment, one 40-ton

floating crane and equipment for the construction of a slipway and a workshop

for the repair of the dredging fleet. Most of the equipment has already been

ordered on the basis of international bidding and the remainder will be pro-

cured on the same basis.

The loan is for a term of 17 years and bears interest at the rate

of 5-3/4% per annum including the 1% commission which is allocated to the

Bank's Special Reserve. Amortization will begin September 15, 1963.


