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December 28, 1954

/bsuj:‘;}y’ %M_ﬁ_;.. 2%
I have today received your letter asking for let of
recommendation for a U.,S, visa, We have sent a request to the
Department of State here in Washington, asking them to inform
the U.S, Enbassy in Viemna of the circumstances of your application
and to facilitate the granting of the necessary visas,
T hope this will enable you to obtain the visas without
difficulty when the time comes.,

Dear Sirs:

Yours sincerely,

j.c

J. H. Collier

Department of Operations
Europe, Africa and Australasia

Dr, Dipl, Ing. Anton Ammann -

Bregens
AUSTRIA



December 28, 1954

Dear Mr, Maney:

We have received a letter today asking us to provide
"letters of recommendation" for three people in Austria to
obtain U,8, visas, in order to visit Washington for the purpose
of conducting negotiations for an International Bank loan,

The people concerned are two directors and the general secretary
of the Vorarlberger Illwerke A.G., a power company located in
Bregenz, Austria, Inanpohbd.ﬁtrnﬁnhomfw

The names of the three people concerned aret

Dr. Anton Ammann
Herr Otto Wirnschimmel
Herr Karl Pridun

Yours sincerely,

L

S. R. Cope
Assistant Director of Operations
Europe, Africa & Australasia

M¥r, E, S, my
Visa Office

Department of State
Washington, D.C.

JHCollier;dhe l"



December 23' 1951&

Dear Dr. Amanni
As Mr, Umbricht is at present taking a short

vacation I am writing to acknowledge the receipt of your
letter of December lsglcnclosing particulars of machinery
to be ordered for Linersee in Austria and a revised
finanecing plan for the project. I have passed this material
on to Mr, Spottswood,

Yours sincerely,

/0.
Jo He Collier

Department of Operations
Europe, Africa and Australasia

Dr. LAy Amann
Verarlberger Illwerke A.G,
Bregenz

L



December 21, 195k

Dr. Hermann Ammann
Voralberger Illwerke A.G.
Bregenz, Austria

Dear Dr. Ing. Ammanng

Many thanks for your letter of December
giving me the information I requested in my letter of
December 3¢

I shall be pleased to obtain from Mr. Umbricht
the list of iteme you propose to procure in Austria with
the proceeds of a Bank loan, if granted.

I shall also make the correction you requested
in the "Datas for Pipe Lines" which you gave me on
November 12,

I assume that we shall receive from you as soon
as you have reached a decision on settlement of the sterling
loan arrears a revised cash flow statement and other
financial information which we have requested.

With Season's Greetings to you and your
colleagues, I am,

Sincerely yours,

Ud A
A.D. Spottswood

Public Utilities Division

Department of Technical Operations
ADSpottswood sov

cc: Mr. Umbricht
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International Banc for Sernfhy ViV e
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zu Hd. von Herrn Dr. Umbricht Banklonto: Ofterr. Landerbant 2A. &., Siliale Bregen;

1818, H. Street C.W. 3ugum,am.m3°' Degember 1954

Y¥ashlagton 26580

Stnfer Feidhen: Pri/HK JIbe Sdreiben vom

Betrifft : Anleiheverhandlungen in
=i Washington, Empfehlungs-
schreiben

U.S.A.

Sehr geehrter Herr Doktor !

Fur die Erteilung des Einreisevisums in die USA verlangt
die amerikanische Botschaft (Visum-Abteilung) von den
einzelnen Antragstellern Empfehlungsschreiben.

Unter Bezugnahme auf die verschiedenen Besprechungen bitten
wir Sie von der International Banc for Reconstruction and
Development um Ausstellung von solchen Empfehlungsschreiben
und zwar getrennt an die Herren :

Direktor Dr. h.c. Dipl.Ing. Anton Ammann,
Direktor Dipl.Ing. Otto Wirnschimmel, und
Generalsekretdr Karl Pridun,

weil diese Schreiben auch getrennt den betreffenden An-
suchen beigelegt werden miissen. Nach Angabe der amerikani-
schen Botschaft, sollten wir spédtestens Anfang des nédchsten
Jahres die Unterlagen einreichen.

Wir danken Ihnen fiir Ihre Mihewaltung und verbleiben

hochachtungsvoll

Vorarlberger Illwerke
Aktiengesellschaft

Die offentlichen Verwalter :




Translation

Vorarlberger Illwerke
Aktiengesellschaft Bregenz, December 18, 195l

Dear Mr, Umbricht:

The preliminary conversations which we had yesterday and the day
before yesterday in Zurich with the representatives of our creditors
have led to a complete understanding of the lines under which the problem
of our 1929 sterling loan shall be handled, We were also able to lay
down the basis for a proposed settlement to the creditors. I attach for
your personal information a draft of the relevant notice. I would ask
you not to make use of any of the details, The essential thing for the
World Bank is that we are on the high road to an understanding with the
representatives of the creditors to repay the sterling loan.

The legal advisers to the Trustees are still of the opinion that
the proposed settlement requires the consent of the appropriate English
Court, because payment is only envisaged for validated bonds and there-
fore all bonds cannot be dealt with the same way as all bonds are not
validated, Unfortunately, therefore, we camnot shorten the formalities
necessary to repay the loan, The creditors representatives have promised
to act as rapidly as possible, But they cannot give us any reliable in-
dication of when the decision of the court, and with it the presentation
of the settlement to a meeting of the bondholders, may be expected.

All the same I think I can say that by the middle of February
it will in all probability have been possible to convene the bondholders
meeting and thus dispose of this problem before the conclusion of nego-
tiations for a World Bank loan, The bondholders meeting is necessary
first to agree upon the inclusion of the validation clause, secondly,
because the settlement must apply to all bonds, and finally, because
only the meeting can take the responsibility of discharging the Trustees
for all they have undertaken in concluding the settlement.

Yours,

/s/ Ammann



Vorarlberger Jllwerke
Aktiengesellschaft

Bregenz, den ....18. Dezember 1954

FERNSPRECHNUMMER 3861
Drehtanschrift: Jilwerke Bregenz

Herrn

Dr.Vietor Um b r i c h t
c/o International Bank for Reconstruction
and Development,

1818 H Street C.W.
Washington 25, D.C.

ILieber Herr Dr. Umbricht,

Die Vorbesprechungen, die wir gestern und vorgestern in
7ilrich mit den Vertretern unserer Gldubiger gefihrt haben,
heben im vollen gegenseitigen Einversténdnis zu einer Festi-
legung der Richtlinien gefilhrt, unter denen das Problem
unserer Pfundanleihe 1929 behandelt werden soll. Wir konnten
auch d1e Grundsdtze der den Gl&ubigern vorzuschlagenden Re-
gelung aufstellen. Zu Ihrer persquﬁjggnguﬂummggmxann ich
anbei die beziiglichew Notize in Abschrift beifligen. Ich
bitte, von den Einzelheiten vorerst noch keinen Gebrauch zu
machen. Wesentlich ist ja fiir die Weltbank wohl nur, dass
wir auf dem besten Wege sind, die Pfundanleihe im Einver-
stdndnis mit den Vertretern der gldubiger zurickzuzahlen.

Die Rechtsberater der Trustees sind nach wie vor der Auf-
fassung, dass die vorgesehene Regelung der Genehmigung eines
zustindigen englischen Court bedarf, weil Zahlung nur fir

validierte Bonds vorge esehen ist, also grundsa zlich alls Bonds

solange nicht gleich behandelt werden, als nicht alle Bonds
validiert sind. Wir kdnnen also leider auch in dem nun vor-
gesehenen Falle der Riickzahlung der Anleihe mit Riickstédnden

das formale Verfahren nicht kiirzen. Die Vertreter der Gldubiger

haben uns méglichste Beschleunigung zugesagt. Sie konnten uns
aber keine verlidssliche Angabe dafiir machen, bis wann der
Entscheid des Court und damit die Vorlage der Behandlung der
vorgesehenen Regelung in einem Meeting der Bondholders erwartet
werden kann.



Vorarlberger Jllwerke
Aktiengesellschaft =

BEORANY, il s o,

FERNSPRECHNUMMER 3861
Drahtanschrift: Jliwerke Bregenz

Immerhin glaube ich sager zu konnen, dass wir bis Mitte
Februar soweit sind, dass das Meeting der Bondholder einbe-
rufen und damit eine Erledigung vor Abschluss der Verhand-
lungen mit der Weltbank als sichergestellt angesehen werden
darf. Das Meeting der Bondholder ist in erster Linie eben-
falls wegen des Einbaues der Vslidierungsklausel notwendig,@
dariiber hinaus erforderlich, weil die vorgesehene Regelung
fir alle Bonds wirksam sein sollg weil nur das Meeting

den Treuh#nder fiir alles entlasten kann, was er im Zusammen-
hang mit der nun abschliessenden Rerelung unternommen hat.

Der guten Ordnung halber bestétige ich meine Briefe vom 15. und
18, Dezember

Mit besten Griissen

Ihr sehr ergebener

-

Anlage.
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18,12.1954
i/Bm

1.)‘§gggxggg§_to be made by VIV of the chpital plus interest
at the rate of six percent per annum from 1st February 1945
t1ll the date fixed for repoyment aga.nst of swironders of
-the bonds with the August 1945 and a.l1l following coupons.
Payment os above to be made on 1st April 1955 or ss soon
o8 possible thereafter but not later than 1et August 1955.

(hBs It is clear thet as soon as a date for payment is fixed
interest for all bonds presented or not will cease.)

2.) The Company to be under no liability in respect of the
balance orfgﬁhillinga on February 1940 coupon.

~e)jthe Company t0 be under no liability in respeet of the
| eoupon dated August 1940 e till February 1945 inclusive
which are to be paid by the Federal German Govornment
in accordance with the Annex F to the Germon Debt Agreement.

4.) Payment to be made pnly in respect of bonds which are now
valideted under the Austrian Velidation Law or may in the
future be vplidated under this law or the procecdure set out
in the agreecment between the Austrian Finence Ministry
and the Council of .oreign Bondholders.

Je) Ihe Company to be bound only if the proposals are approved
by the English Court and by the Bondholders in a meetiig.

Ce.) The settlement to be binding on 8ll bondholders.

7e«) The Company will deposit with the bankers not later than
one month prior to the date fixed for payment suificient
funds in Stcrling $o enable payment to be made in respect
of all outstunding vel ideted bonds and undertakes %o
procede further funds as necessary in the event of additionsl
bonds Eﬁ%ﬁﬁ validated subseguently. If the bank of Lngland
rules ¥»e% payments due to non residents of the "scheduled
Sterling arrears territories” may be made only to a bloecked
Sterling account/nxranqomants are to be made for any holders
who choose to be psid in Asustiian Schillings. (Sperrschilling
for non 4ustrien rcaidents.)



8.) Upon proof being given to the reasonable satiSfaction
of the trustees that all the bonds which have been or
cou.d be validated 'ave been paid off or otherwiese
provided for, the Trustees shall surrender and release

to VIV the mortgaged preemises froed and discherged from the
trustse.
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Translation

Vorarlberger Illwerke 2 )
Aktiengesellschaft Bregenz, December 18,;"19514-

|
N /
S

E.
p~
Dear Mr, Umbricht: /'?Rf’oﬂ

Many thanks for your personal letters of December l.
I was exceptionally pleased that you have explored the possibility
of a $12 million loan within the Bank, My personal opinion is that
the Illwerke should take this amount, I do not think that we would
encounter any difficulties in Vienna,

The German power consumers, particularly Director Ridderbusch,
might have reservations because, although he has swallowed the
exchange risk for $10 million, an increase to $12 million would
perhaps be difficult,

It is in my opinion Herr Abs who is behind these difficulties
for he, as you perhaps know, is dputy chairman of the Aufsichtsrat
of RWE and therefore has a decisive voice.

I think we shall get over these obstacles although frankly I
do not see quite how it will be done. I believe, however, that we
could succeed by taking the $12 million loan and assuring Ridderbusch
that the extra $2 million would only be used if it were really necessary,.
I think that in a year or so the restraints against foreign exchange
loans will be anyway reduced if not altogether eliminated, In any case,
I should be grateful if you would follow up the possibility of a $12
million loan as long as it does not create any special difficulties.

I have not yet informed Dr. Teufenstein of all this because
I first wanted to wait for the decision about the refunding loan and
was afraid that if we brought up the question of a larger Bank loan
the chances of obtaining permission for refunding the sterling loan in
schillings would be reduced.

Today we have received the decision of the Ministry of
Finance about the refunding loan of 100 million schillings, I send you
a copy for information, Now the way is free to inform Dr, Teufenstein
that possibly, if the Austrian Government agrees, a loan of $12 million
can be obtained, Now nothing more can happen to us,

Thank you for telling me that the negotiations may take
place in the second half of February. I am very pleased that we have
got the sterling loan business behind us so that everything is ready
for the World Bank loan negotiationse

Anyway, I have advanced the date of my skiing holiday which

is vitally necessary to tone up my constitution so that I i
in Washington in the second may arrive refreshed
half of February, o~ /s/ Ammanne



" Vorariberger Jllwerke "
Aktiengesellschaft

Bregenz, den ..18.0ezember 1954

FERNSPRECHNUMMER 3861
Drahtanschrift: Jllwerke Bregenz

Herrn

Dr.Victor Un B % ¢ h &
¢/o0 International Bank for Reconstruction
and Development

1818 H Street ¢.W.
u&ShiﬂFton 25,]:'-0-

Lieber Herr Dr. Umbricht,

Vielen Dank f§ir Ihre perstnlichen Zeilen vom 1. Dezember.
ks freut mich ausserordentlich, dass Sie mit Ihrer Rank-
leitung die Mdglichkeit eines 12 Mill. Darlehens ersdrtert
haben. Meine persdnliche Auffassune ist, dass‘éie Illwerke
diesen Betrag snsprecten sollten. Ich glaubs nicht, dass
wir dabei in Wien auf Schwierigkeiten stossen.

Vorbehalte werden jedoch die deutschen Stromabnehmer machen,
das heisst genau gesagt, Herr Direktor kidderbusch, weil

er nun zwar das Vihrungsrisiko fiir lo Nill. Dollar Gegen-
wert geschluckt hat, aber einer Erhshung von 12 Nill.viel-
leicht einige Hindernisse bereiten wird.

Hinter diesen Hindernissen steht meinem Tindrucke nach Herr
Abs, der, wie 3ie vielleicht wissen, ste'lvertretender Vor-
sitzer des Aufsichtsrates des RWE ist, und also massgebend
mitzureden hat.

Ich denke, wir werden auch iiber diese Hindernisse noch hin-
wegkommen, obwohl ich, Ihnen offen gesagt, noch nicht weiss,
wie wir alles machen werden. Ich denke aber, dass wir so
durchkommen kénnten, wenn wir uns den Kredit fiir 12 Mill,
Dollar Gegenwert geben lassen und Herrn Ridderbusch damit
trosten, dass wir die 2 Mill. nur in Anspruch nehmen werden,
wenn dies wirklich notwendig ist. Ich denke, dass in einem
Jahr so oder so die Hemmuncen regen ¥#hrungskredite ireend-
wie gemindert bzw. beseitigt sein werden. Jedenfalls wire
ich Thnen dankbar, wenn Sie bei Threr Bankleitung, soferne
dies keine besonderen Schwierigkeiten macht, die Moglichkeit
eines 12 Mill.Darlehens weiter verfolgen,

Herrn Ministerialrat Dr.Teufenstein habe ich noch nichts _
hieriiber gesagt u.zw. deshalb, weil ich zuerst die lntschei-
dung lter die Umschuldungsanleihe abwarten wollte und befiirch-
tet habe, dass, wenn wir einen héheren Betrag fiir die Welt-
bankanleihe nennen, die Neigung reduziert wird, uns die né-
tige Bewilligung fiir die Umschuldung der Pfundanleihe in
Schilling zu geben.



Vorarlberger Jllwerke
Aktiengesellschaft

Bregenz, den ...

FERNSPRECHNUMMER 3861
Drahtanschrift: Jllwerke Bregenz

Heute haben wir nun den Rescheid des Rundesministeriums
fiir FPinanzen weren der Umschuldungsanleihe in der Hohe
von loo NMill. S erhalten., Ich gebe Thnen eine Abschrift
zur Kenntnis. Nun ist der lieg frei fiir eine Information
dafiir, dass ich Herrn Ninisteriaslrat Dr. Teufenstein
mitteile, dass mdglicherweise, wenn die (sterreichische
Regierung mitmacht, auch ein Gegenwert wvon 12 Mill. Dollar
méglicherweise erreicht werden kann. Jetzt kann uns ja
nichts mehr passieren,

Fiir die Vormitteilung, dass wir die Verhandlungen in

der zweiten Hilfte Februar in Washington fiihren konnen,
danke ich Ihnen sehr. Ich bin iiberzeugt, dass wir bis
dahin auch die Angelegenheit Pfundanleihe hinter uns haben
werden, so dass alles fiir die ordnungsgem&Esse Abwicklung
des Wleltbankkredites vorbereitet ist.

Jedenfalls werde ich meinen Skiurlaub, den ich dringend
zur Auffrischung meiner animalischen Konsistenz nétig
habe, vorverleren, so dass ich in der zweiten H#1lfte

Februar einigermassen aufgefrischt nach lashington kommen
kann,

Seien Sie inzwischen recht herzlich gegriisst von

Threm
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i Drabtanfhrift: Jilwerke Bregenz — Sernfpredy=Sammel=1r. 38 61
Seenfdyreibanfbluf: VIW DBregeni 723

Herrn VIW &druns 798
Poftfpartaffa-Konto $Tr. 63.047

DI:.ViC'bOI' Unbaieh Bantlonto: Ofterr. Landerbant A, G., §iliale Bregens

c/0 International Bank

for Reconstruction and Development Bregenz, am ...15.. Dezember 1954

1818, H Street C.W.

Washington 25, D.C. mmrkMM:A/Bm Jbe Sdreibenvom Z0.717.54

Betrifft:
o By Air Msail

Sehr geehrter Herr Doktor,

In Erledigung Ihrer Zeilen vom %o. November 1954 Ubermitteln

wir nechstehend:

1.) Liste der in Usterreich zu placierenden Maschinen-
T —

Eestellungen.

2.) Finenzierungsplen (Financing Scheme). Ersatz fiir

Darstellung in Memorandum C Financial Data, Seite 25,
und hierzu

a) Combined Time-Money-Schedule; Ersatz fiir Annex D.
Ergénzt durch
ga) Graphischer Geld-Zeit-Plan Z.Nr. 54 B 3080/1;
hierzu
bb) tabellarischer Geld-Zeit-Plan,
cc) Tabelle der Finanzierungsmittel.

b) Ergebnis - Rechnungen 1954 bis 1964. (Income

Statements. )

¢) Ubersicht iiber voraussichtliche Einnahmen und
Ausgaben 1954 bis 1964. (Forecast of Receipts and
Expenditures.)

d) Voraussichtliche Bilanz auf den 31. Mérz 1959.
(Forecast Balance Sheet.)



»

Borarlberger Jllwerke AUktiengefellidaft, Bregenp

Blatt Nr._ 2

Hierzu ist zu bemerken:

Zu 1.): In der Liste der Maschinenbestellungen haben wir die

wesentlichen Bestellungen bei der gesamten Osterrei-
chischen Maschinenindustrie aufgenommen, es sind also
auch die Lieferungen der Elektroindustrie und von den
Lieferungen der Stehlbgufirmen die Lieferungen fiir
die Rohrleitungen aufgenommen.

Wir haben versucht, im neuen Finanzierungsplan und den
zugehbrigen Beilagen alle Unterlagen zu geben, und zwar
in derselben Art aufgebaut, wie wir sie im Memorandum
und in der Beantwortung der Fragebogen geliefert haben.
Sollten noch weitere Erginzungen erforderlich sein,
stehen wir selbstverstédndlich gern zur Verfiigung.

Flir die Weltbank wurde ein Betrag von 250 Millionen
Sehilling eingesetzt, wobei flir die Inanspruchnahme
angenommen wurde, dafB in erster Linie die Importe
aus den Weltbankmitteln gedeckt werden und daB der
{iber den Importbedarf hinausgehende: Betrag zur Be-
zahlung von GroBlieferungen der Osterreichischen Ma-
schinenindustrie verwendet wird.

Wir haben den Geld-Zeit-Plan auf Grund des neuen
Kostenanschlages unter Bedachtnahme auf die mit den
Firmen vereinbarten Bau- und Lieferprogramme aufge-
stellt, so daB der Geld-Zeit-Plan eine auf dem der-
zeitigen Stand aufgebaute mdglichst genaue Ubersicht
{iber das zeitliche Geldbediirfnis und dessen Bedeckung
ergibt.

Aus dieser genaueren Erhebung ist nun auch zu erkennen,
daB der Zwischenkredit bei der Lénderbank bis auf
rund 200 Millionen Schilling ensteigen wird.

Wenn engenommen wiirde, daf nach Fertigstellung des Lilner-



Borarlberger Sllwerke AUktiengejellichaft, Bregenp

Blatt Nr. 2

seewerkes eine geiwisse Ruhepause bei den Illwerken
eintreten wiirde, widre die Rilickzahlung dieses Betrages
in etwa drei Jahren mdglich. Aus dem graphischen
Geld-Zeit—Plan und Z.Nr. 54 B 3081/2a ist aber auch

zu ersehen, welche Mittel den Illwerken fiir andere
Aufgaben nach Fertigstellung des Linerseewerkes zur
Verfilgung stehen, wenn Ihrer Anregung entsprechend,

der Zwischenkredit der Lénderbank in finf Jahren ge-
tilgt, oder wenn er, wie wir denken, konsolidiert wird.

Wir hoffen, die Unterlagen im Sinne Ihrer Winsche ausgearbeitet
zu haben und stehen selbstversténdlich gern zu weiteren Aus-—

kiinften und Ergénzungen zur Verfiigung.

Mit dem Ausdruck besonderer Hochachtung

Vorarlberger Illwerke
Aktiengesellschaft
Die 6ffentlichen Verwalter:
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Vorarlberger Jllwer.e

Aktiengesellschaft
Direktor Dr.h.c.Dipl.Ing.Anton Ammanh

Bregenz, den .. 1250 Deceumber 1954

FERNSPRECHNUMMER 3861 B
Drahtanschrift: Jllwerke Bregenz

By Air Mail

‘r A.D.SPOTTSWOOD

¢/0 International Bank for Reconsfruction
and Development

818 H Btreet C.W.

Heashingdton 25 D.Cs

Dear lir Spottswood, "L///

Nany thanks for your letter 3rd December.

Illwerke have sent to Mr Umbricht a list of the main orders
which we have to give to the Austrian mechsnical industries,
i.e. machinery, eleetrical equipment and pipe lines. We hope,
you will get this list from Wr Umbrichte.

You are right by thinking that in the list of pipe lines
we have set out the total tomnage of pipes not only the pipes
and their tonnage which we think we have to import. In the
above mentioned list which we have sent to Mr Umbricht all

pipe lines which can be fabricated in Austria are included.

In the list "Requirement of import for the Linersee Powerplant"
which we have given to you in Vienna, under Nr. A T7) 174 mil-
lions AS are set out for steel pipes. This amount is needed

to buy the in the "Datas Ffor pipe lines" under 4.) b) mentioned
horizontal part of the pressure shaft with 610 tons and the

under Hr.5.) mentioned distribution line 545 tons. We thinkjbl)&
that only these pipe lines have to be imported and that the
total tonnage of pipes, which are to be imported, is 1155 tons.
All other items 1, 2, 5,H4a and 6) in the list "Datas for

pipe lines", dated 12th November 1954, are included in the

ligt of orders to Austrian firms.
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Jllwerne

Bregenz, den page 2
FERNSPRECHNUMMER 3861
Drahtanschrift: Jllwerke Bregenz

3 1

A .E and EVS we have received the following answers to
guestions in your letter 3rd lecember:

) s
Calpudins 4 &~ o™
eak load on the sysbtem .icvovvacss susssnees D205 MW
otal capacity on the systems ciescocssscens 3393 MW
Otill k"lh SOld L T T S i T T T T T S SRR ‘1[:1 billions

gross revenuesg and 88le8 ssvessesssssssvenss 900 mills D-Mark

E‘t profj—ts T T T I I S T T T T T T S T LR T I QJO mili.i}—'ﬁark

gak load on the SJabel s svawennansassuvione 3204000 KW
otal capacity on the systems ...cveeevenees 581.870 kW
obgl KWH B0ld wwesweissssssswevasissasvevane Tyl43.000 kith

d) gross revenues and 881e8 siccincensissssnses 155,71 Mill.D-Mark

t

/
5\
i3 O

Wwith

lﬂSl

gbal INOOME sedssensssarnsassmmonnsnnsesnne 1084,2 Hill D=Mark
Ct pI'OfitS ® & & 8 & 8 8 8 & B & & 8 8 8 B B B8 8 B e s A D 5,:’:0 millab-hllark.
kind regards also in the name of my collegues.

- Yours sincerely

In the "Datas for pipe lineg" of 12th November 1954
is a mistake. The subtotal on page 1 is 6910 tons
and the carrying over on page 2 also 6910 tons.

We beg you to correct this error.



Vorarlberger Jllwerke

Aktiengesellschaft
Direktor Dresh.c.Dipl.lng.Anton 4mmann

Bregenz, den .. 12 Dezember 1954

FERNSPRECHNUMMER 3861 111
Drahtanschrift: Jiwerke Bregenz
Herrn

By Air Mgil /
Dr.Viector Umbricht

¢/o International Bank for Reconstruction
and Development

1618 H Street C.W.

Nashingtoeon 25, D.Lle

Sehr geehrter Herr Doktor,
Vielen Dank filr lhre Zeilen.

Besonderen Denk filr den guten. Bericht Uber lhre erste Unter-
haltung mit Ihrem Management. Sehr erfreulich ist mir die Mit-
troilung iiber die mdgliche Erhthung des Gegenwertes auf zehn
Millionen Dollar. Wie ich Ihnen schon am 7. Dezember 3954
schreiben konnte, wird eine Schwierigkeit aus dem Titel
Wahrungsrisiko dabei nicht auftretens

Ich bin froh, daB ich nicht mit IThnen fliegen mufite, denn

ich weiBl nicht, ob bei dem 5%2stiindigen Kreisen iiber New York
meine Philosophie zureichend gewesen wire, um meine Nerven
genligend ruhig zu haiten. Man sollte wirkliech dringend ein
WMittel zur Beseitigung von Nebel erfinden. Die Hauptsache

ist aber, dal Sie gut aingekommen sind.

Am Tage vor lhrer Abreise hatte Mr Palin von Rothschild abht
Stunden Verspidtung gehabt, weil durch den Nebel der vorher-
gehenden Tage das ganze englische Flugwesen durcheinander .
gekommen war und infolge der Dislozierung der Flugzeuge trotz
guten Wetters in London selbst, es so lange dauerte, bis ein
Flugzeug bereit war, den Kurs nach Zirich zu fliegen.,

it getrennter Pogt erhalten Sie ein Schreiben der Illwerke

mit den gewiinschten Unterlagen. Ich hoffe, daf diese brauchbar
sinde.
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Ich schreibe auch noch an Mr Spottswood, der noch einige
Prapgen gestellt hate.

In Wien wurden die interministeriellen Besprechungen, wie wir
horen, weitergefiihrt. Schwierigkeiten haben sich, soweit wir
horen, bei dicsen Besprechungen nicht gezeigte. Wir hoffen
daher sehr, daB die positive Entscheidung in Sachen Ersatz-

anleihe fiur die Pfundanleihe noch vor Neujahr erfolgt.

Donnerstag/Freitag, den 16./17. Dezember sehe ich die Ver-
treter der englischen Gl&dubiger in Zirich. Ieh werde Ihnen

umgehend Uber das Ergebnis dieser Unterhaltungen berichten.

Flir Ihre freundlichen Bemerkungen, die Sie Ihrem Aufenthalt

in Usterreich widmen, recht herzlichen Dank. Bitte seien Sie
und Ihre Herren Kollegen versichert, daf es fir uns auch nicht
nur eine geschiiftliche Freude war, mit Ihnen zusammenzukommen.
Alle Herren lassen Sie vielmsls griiBen. Ein Teil freut sich
auf das Wiedersehen bei Ihnen in Washington, aber alle auf
Lhren nédchsten Besuch bel uns. GriiBe auch an Ihre Herren
Kollegens

lch selbst hoffe, dall die mit Ihnen angekniipften Beziehungen
auch auBerhalb des Geschéftes auf der persdnlichen Seite
dauvernde bleiben mbgen.

Ihr
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V. Umbricht

“MMWMI%“M.
Yours sincerely,

b Lk Yo & very by

VUmbrichtsmo
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Translation
COFY
Federal Ministry of Finance
Z1e 134,051 = 17/34

To the Vorarlberger Illwerke Aktiengesellschaft
Attention: Director Ammann

Bregenz
ROmerstrasse 1

With reference to the various conversations concerning
the settlement of 6% sterling loan of 1929 of the Vorarlberger Ill-
werke A.Ge., you are hereby notified that the Federal Ministry of
Finance is in principle prepared to grant permission for an internal
schilling loan of the Vorarlberger Illwerke A,CG. for the amount of
100,000,000 S pursuant to para. 1 of the "Verordnung iiber den
Kapitalverkehr" of the 12 June 1941, DRGBI, I S.328 in connection
with parae li of the "1, Durchfihrungsverordmung zur Verordnung
Ber den Kapitalverkehr" of the 9 August 1941 DRGEL I, S. 515.

11, December 1954
For the Federal Minister:

Dr. Janda



V

Abschrift.

BUNDESMINISTERIUM
FUR FPINANZEN

Zle 134,051 - 17/34

An

die Vorarlberger Illwerke Aktiengesellschaft
zu Hd. v, Herrn Direktor Dipl.Ing. Amann,

Bregents
ROomerstrasse 1

Unter Bezugnahme auf die verschiedenen Besprechungen,
betreffend Regelung der auf Pfund lautenden 6 %igen Hypothekar-
anleihe der Vorarlberger lllwerke A.G, vom Jahre 1929 wird
mitgeteilt, dass das Bundesministerium fiir Finanzen grundsétzlich
bereit ist, einer auf Schillinge lautenden Inlandanleihe der Verarl-
berger Illwerke Aktiengesellschaft im Betrage ven 100,000.000 S
die Genehmigung nach § 1 der Verardnung iiber den Kapitalverkehr
vom 12, Juni 1941, DRGBl.I S.328 , im Zusammenhang mit § 4
der l.Durchfiihrungsverordnung zur Verordnung iiber den Kapital-
verkehr vom 9.August 1981, DRGBl. I S. 515, 2zu erteilen,

11. Dezember 1954
Fiir den Bundesminister:
Dr. Janda

Fir die Richtigkeit
der Ausfertigung:

Fris e.hs
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JRheinisch—Westfélisches Elektrizitdtswerk Energie-Versorgung Schwaben
Aktiengesellschaft Aktiengesellschaft

Essen , den 12. Dezember 1953
Stuttgart

An die

Vorarlberger Illwerke
Aktiengesellschaft

Brezens

Sehr geehrte Herren !

Nachdem in den letzten Monaten in der Behandlung des Llinerseé-
Projektes durch Meinungsverschiedenheiten zwischen lhnen und uns

Séhwierigkeiten aufgetreten waren, haben wir es sehr begriit,
am 1. und 2. Dezember mit IThnen diese Probleme eingehend erdrtern
zu konnen,

Wir hoffen, dass es gelungen ist, alle Fragen soweit zu kléren,

daB unter bestimmten nachstehend erdrterten Voraussetzungen
wenigstens mit dem Teilausbau des Liinersees in nidchster Zeit
begonnen werden kann. Wir fassen das Ergebnis unserer Besprechungen
und die daraus gezogenen Folgerungen wie folgt zusammen?

1., Wir anerkennen die Schwierigkeiten, die der Durchfiihrung
unseres Vorschlages entgegenstehen, ndmlich, dass Sie eine
Bilanzierung gemdB §§ 1 - 6 des Energiefdrderungsgesetzes
ohne bindende Zusage der deutschen Stromabnehméf'bezuglich

der dadurch ausgelCsten erhchten Jahreskosten durchfiihren.

Die Entscheidung beziiglich der steuerlichen Bilanzierung ist
daher vordringlich, da von ihr alle weiteren Entscheidungen
abhédngen. Wir haben Thnen dazu erl8utert, dass wir zwar bereit

sind, die Durchfiihrun Bauvorhabens durch Stédrkung Threr
Eigenmittel bei erhdhten Jahreskosten zu fordern, uns aber auf

der anderen Seite aus den Ihnen eingehend vorgetragenen Griinden
nicht in der Lage sehen, diese bedeutungsvolle Entscheidung zu



treffen, ohne dass die Sicherheit gegeben ist, daB

alles geschieht, um die Gesamtfinanzierung des Linersee-
Projektes durch Hereinnahme des Weltbankkredites zu
gewdhrleisten. Auf Grund der von de?tscher Seite mit
Vertretern der Weltbank unmittelbar” geflihrten Bespre-
chungen, sowie der Tatsache, dass die Bonner Regierung
eine Zusage filir die Unterstlitzung eines Weltbankkredites
fir die Illwerke, d.h. ejne Freigabe aus der deutschen
Quote, gegebenhat, glauben wir, dass Schwierigkeiten
bezlirlich der endgiltigen Kreditgewdhrung nicht entste-
hen, wenn die entsprechende Unterstiitzung auch von der

Wiener Regierung gegeben wird.

Vir mochten Sie daher bitten, mit dem zusténdigen Mini-
sterium in Wien in Verbindung zu treten, um unter Dar-
legung des gesamten Sachverhaltes eine Zusage der
Wiener Regierungsstellen zu erreichen, dass der fir die
Erlangung des Weltbankkredites in HBhe des festgestell-
ten Importbedarfes aus Deutschland notwendige Antrag beil
der Weltbank so bald wie mbglich gestellt wird. -

Wir hoffen und miissen damit rechnen, dass dies vor Ende
Marz 1954 geschehen kann, damit die n#chste Bausaison
noch voll genutzt und das Jaghr 1954 praktisch als volles
Baujahr gezdhlt werden kann. - Sobald diese Zusage vor-
liegt, sind wir unsererseits bereit, einer Bilanzierung

j gemiss §§ 1 - 6 des Energiefdrderungsgesetzes unter

gleichzeitiger Verpflichtung zur Ubernahme der dadurch
entstehenden erhthten Jahreskosten endgililtig unsere
Zustimmung zu geben.,

Dariiber hinaus sind wir bereit, filir diesen Fall, dass
ndmlich diese Zusage in geeigneter Form vorliegt, schon
vor der endgliltigen Bewilligung des Kredites durch die
Weltbank, die gemiB Illwerke-Vertrag erforderliche
Baugenehmigung zur Durchfiihrung des Projektes Liinersee
auf der zwischen unseren technischen Herren im einzelnen
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" abgesprochenen Basis mit folgender MaBgabe zu geben:
a) Bis zur Verwirklichung des Weltbankkredites muss
das Bauvorhaben auf den Teilausbau mit 2 Maschinen

- Art und Umfang wurde im einzelnen besprochen -
beschrénkt bleiben. Dabeil wird auf Grund der vorgelegten
Unterlagen davon ausgegangen, dass die Flnanzierung
dieses Teilausbames einschliesslich der Transport-
leitung mit einem System bis zur Landesgrenze aus zur
Verfligung stehenden Eigenmitteln (Bilanzkrung gemiB

§§ 1 - 6) und unter Einbezichung der Baukostenzuschiisse
der deutschen Stromabnehmer gem&B Beilage II zum
Illwerke-Vertrag bis einschliesslich Geschédftsjahr
Illwerke 1958/59 vollig gesichert ist.

Sollte wider Erwarten trotz Unterstiitzung durch die
Osterreichischen und deutschen Regierungsstellen die
Gewdhrung des Weltbankkredites nicht zustande kommen,
bleibt der Ausbau des Linersees zunéchst auf diesen
Tellabschnltt beschrénkt. Dariiber hinausgehende Ausbau-
arbeiten bediirfen dann der besonderen Zustimmung der

deutschen Stromabnehmer gemdB § 7 des Illwerke-VPrtrQées.

b)Ist der Weltbankkredit mindestens in Hohe des mit
30 Millionen DM”pez1ffurteq_£gpg;tbedarﬁ@ aus Deutsch-

land endgliltig gesichert, so sind die deutschen Strom-
abnehmer mit dem von Ihnen vorgcschlagenen vollen Ausbau

‘des Vollausbaues der Ubertragung 220 kV bis Landesgrenze
- die Einzelheiten wurden in den technischen Besprechun-

gen festgelegt - einverstanden. Dabei besteht Einverneh-
men dariiber, dass fir dle_flnanzlerung neben den Eigen-
und Fremdmitteln die Baukostenzuschiisse der Stromabneh-
mer bis einschliesslich Illwerke-Geschédftsjahr 1958/59
ausreichen,

5.Voraussetzung fir die Durchfilhrung der Finanzierung in der
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dargelegten Art ist, dass die aus der Investitionsbegiinstigung
gemdB Energiefdrderungsgesetz sich ergebénden zusdtzli-
chen Investitionsmittel voll in den Anlagen der VIW,

die der Stromlieferung gemdB Illwerke-Vertrag dienen,

investiert werden.

4. Beziglich Verzinsung der im Lunersee-Bauvorhaben inve-
stierten Dividendenbetréige wiirden wir uns trotz erheblicher
Bedenken wegen der Wirtschaftlichkeit des Projektes damit
einverstanden erkl&dren, dass nach Fertigstellung des
Linersees die Dividendenbetrige der Geschdftsjahre der
I1lwerke 1954/55, 1955/56, 1956/57 und 1957/58, die nach
dem Illwerke-Vertrag normalerweise zur Ausschiittung gelangt
wdren, und soweit sie im Bauvorhaben Liinersee investiert
sind, 1C Jahre lanf mit 4 % in den Jahreskosten verzinst
werden, ohne dass dadurch auch nach Kl&drung der Eigentums-
frage steuerliche, die Jahreskosten beriihrende Auswirkungen
entstehen,

5. Schliesslich haben Sie d arauf hingewiesen, dass geméss
Illwerke-Vertrag Artikel V (5) fiir die deutschen Strom-
abnehmer neben der Verpflichtung zur Zahlung der Baukosten-
zuschisse eine Verpflichtung zur Finanzierung des Leitungs-
baues Biirs/Landesgrenze besteht, Diese Verpflichtung wird
von uns nicht bestritten , wir glauben ihr aber durch die
Zusage der Bilanzierung gemidB §§ 1 - 6 Fdrderuhgsgesetz
und der Verpflichtung zur Zshlung der dadurch ausgeldsten
hOheren Jahreskosten Rechnung getragen zu haben.

Wir hoffen, dass damit alle noch bestehenden Zweifelsfragen
gekldrt sind und nunmehr, sobald die von uns erbetene Zusage
beziiglich des Teltbankkredites vorliegt, der Weg frei ist fir
die Inangriffnahme des Bauvorhabens, dessen Durchfilhrung ja
schliesslich eine der Zielsetzungen des Illwerke-Vertrages
gewesen ist.

Rheinisch-Westfédlisches Elektrizitdtswerk Energie-Versorgung Schwaben
Aktiengesellschaft Aktiengesellschaft

Ridderbusch e.h, Schdller e.h, Luttinger e.h,Kneller e.h.
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Vorarlberger Illwerke
Aktiengesellschaft,

Bregensz.

Ihr Zelshem Unses Interms Teol.-Nr. WIEN, den
do}g

188 16 .Jnner 1954,

Betr.: Finanzierung des Liinerseewerkes.

Unter Bezugnahme auf unsere Vorbesprechungen mit Ihrem sehr
geehrten Herrn Direktor Dipl.Ing.Ammann erkliiren wir Ihnen
hiermit unsere grunds#itzliche Bereitwilligkeit,Ihrem ge-
schiitzten Unternehmen die zur teilweisen Finanzierung des
projektierten Liinerseewerkes samt Leitungsanlage bis zur Bun-
desgrenze noch erforderliche Kredithilfe,die unsererseits je
nach der endgiilltigen Entacgheidung iiber Umfang und Reihenfolge
der einzelnen Bauten bis zum HSchstbetrage von

S 120,000,000~-~ (Schilling hundertzwanzig Millionen)
gehen kann,zu gew#hren.

Wir haben zur Kenntnis genommen,dass die sukzessive Inanspruch-
nahme in den Jahren 1954 bis 1957 erfolgen wiirde und dass fiir
die Riickzahlung der Zeitraum der Jahre %959 - 1961 in Aussicht
genommen ist.

Uber die Porm der Kreditbereitstellung wiiren zu gegebener Zeit
noch weitere Verhandlungen zu pflegen. Das gleiche gilt im Hin-
plick auf die 1 s e Kreditinanspruchnahme auch fiir den
;:ngnnggp;%g und filr die Konditionen,wobei auf die in der Zu-
kunft mbgliche JAnderung der Ysterreichischen Bankrate und der
Geldmarktverhfltnisse fiberhaupt Riicksicht zu neamen sein wird.

Wir geben Ihnen die Versicherung,dass wir uns gerne dazu ent-
schlossen haben,Ihrem geschitzten Unternehmen unsere Nitwirkung
bei der Finanzierung dieses grossen und interessenten Projektes
zuzusagen und wir empfehlen uns Ihnen mit dem Ausdrucke der

OM: U895, R 968 / TELBSR-ADR. LANNDERBANK / PERESCHREIBER 1085, 1008
\] OSYBRE. NATIONALBANEK GIRG-KONTO WIBN 15 / POSTEPARK.-KTO. WIEN 07
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Form No. 59

e CROSS REFERENCE SHEET

COMMUNICATION: Letter

DATED: December 9, 1954

TO: Herrn Oberregierungsrat Dr. Karl-feinz Dreschler,
Bundeministerium fiir Wirtschaft, Bonn 11, am Rhein, Germany.

FROM: YV, Umbricht

SUMMARY: Acknowledging reception given on visit to Bonn.
SLC has been informed of missions preliminary findings

about the Lunersee project.

FILED UNDER: Germany = General

CROSS REFERENCE: Austria - Lanersee
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Dr. Ernst Wagner
Kédrntnerring 10
Vienna 1, Austria N

4o X”
Dear Dr, Wagner: : /

I have just received your letter of November 16, 1954
enclosing the original executed copy of the Memorandum of
Agreement dated November 8, 1954. Thank you very much,

The last week or b(f‘ been pondering the implica-
tions of Dr. Kastner's opinion, and of a letter from
him dated November 25, 1954 explaining his opinion further.

I will write you ebout this separately within the next few
days. I enclose a photostatic copy of an Abtre

dated ery 21' 1929 oft\hOV.I.ll'. This document was sent
me by Slaughter and May, counsel to the trustee of the 1929
sterling loan. You w recall that the V,IW, had told us
that the document you and I discussed was the only document of
assignment ever executed. The enclosed document shows that such
is not the case and the question now arises whether similar docu-
ments exist with regard to the K.M, loans. About this too I
shall write you further after I have had some more time to
consider the matter,

With best regards to you, your wife and Birbl,
Sincerely yours,

e P

FiOppenhe imers vv
Enclosure
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FERNSPRECHNUMMER 3861 D111
Drahtanschrift: Jllwerke Bregerz

Mr.,Victor Umbzr ic h ®
Internationel Bank for Reconstruction
and Development

1818 ;l._JI-_l Street Cllr"l:b
Washington 25 D.C.

Sehr geehrter Herr Umbricht,

Am 5. Dezember konnte ich Ihnen wie folgt telegrafieren:

"pAuf Grund Besprechungen mit Stromabnehmern

und Wiener Stellen glauben wir LOsung fir
Problem Wahrungsrisiko gefunden zu haben

die besprochene Erhdhung Anleihebetraces in
europdischen Wahrungen mit allseitiger Zu-
stimiung moglich macht stop Endgiltiger Ent-
scheid wird noch vor Weihnacht vorliegen stop
#lr Pfundenleihe werden wir Gl&ubigern entspre-
chend Wunsch Treuhdnder ebenfalls bis Weihnacht
neuen Vorschlag voraussichtlich auf Basis Riick-—
zahlung zum ersten Februar mittels langfristiger
hiesiger Mitcel machen kOnnen stop Meines Er-
achtens wird in beiden Fdllen Vorgang Ihren
Intensionen voll entsprechen und keine Anderung
Ihrer Uberlegungen und SchluBfolgerungen er-
forderlich machen Brieffolge Ammann Illwerke."

Dazu kann ich zur Erlduterung folgendes berichten:

In Wien setzt sich die Meinung durch, daf durch die Verordnung
Nir. 81 A der Usterreichischen Ngtionalbank der Dienst von
Anleihen liberalisiert und daB damit die Kundmachung vom

19, Mirz d.J. als iiberholt anzusehen ist.

Die erste Filhlungnahme mit den englischen Glaubigern hat er-
geben, daB nach Meinung der Trustees auf Grund dieser Sachlage
die Voraussetzungen fir die Annanme unseres Vorschlages vom

24 .8, zur Wiederaufnahme des Dienstes der Pfundanleihe nicht
mehr gegeben sind und vielmehr auf Grund des seinerzeitigen
Verzuges in der Erfiillung des Anleihedlenstes die Anleihe

mit den xiickstdnden sls fdllig anzusehen sei.

Jedenfalls scheint der Treuhsinder es vorzuziehen, dafll nun,
wenn irgend mbglich, eine baldmdglichste endgiltige Abwicklung
angestrebt wird. Dazu wurde die Meinung vertreven, dall eine
Konsolidierung im Sinne des Vorschlages vom 24.8., auch wenn
er auf Grundlage von 6 % flr Riickzahlungen und kiinftige Zinsen



Vorarlberger Jllwerke
Aktiengesellschaft

Bregenz, den ... Blatt 2

FERNSPRECHNUMMER 3861
Drahtanschrift: Jllwerke Bregenz

abgestellt wird, nur dann vom TreuhBinder den GlE8ubigern empfoh-
len werden konne, wenn seitens der lllwerke zwlngenda Grinde,
Z.B. unbeliebbare quulaatlonsschw1eerke1Ee1, eine solche
Losung erzwingen.

Wir sind num zum Ergebnis gekommen, dal der vom Treuhdnder ge-
winschte Weg auch fiir die Illwerke Vorteile hat und durchfuhrbar
ist, wenn es mbglich ist, dal eine dem guszuzahlenden Betrage
ent sprechende in nitzlicher ¥Frist konsolidierte Anleihe in Uster-
Teich aufgenommen werden kann. Die Besprechurngen bei den Mini-
“Sterien lassen erwarten, daB bei der gegebenen Situation sich
keine Scnw1er1gkelten ergeben werden, eine entsprechende Anleihe
mit 6 % oder etwas weniger auszugeben. Wir dirfen erwarten,

Jal die erforderliche bew1LL1~ung zur Ausgabe einer solchen
Obligationen-Anleihe in Kirze erteilt wird. Die Lédnderbank hat
gich ihrerseits bereit e rkléart, einmal zu einer baldigen Zahlung
die ndtigen Mittel ihrerseits eln Kontokorrent zur Verfiigung

zu stellen und die Unterbrignung der beabsichtigien Anleihe in
nitzlicher Frist fest zu libernehmen.

Die Besprechungen mit den deutschen Stromabnehmern Uber das
Problem des {Bhrungsrisikos haben durch diese neue Sachlage eine
wesentliche Verdnderung und Srleichterung dadurch erfahren, daB
die deutschen Stromabnehmer keine Einwendungen mehr haben gegen
die Ubernahme des Wahrungsrisikos fiir eine erhdhte Weltbank-
snleihe im Wege der Jahreskosten, weil gewiBermaBen das bisher
bestandene Wahrungsrisiko umgelagert aber nicht erhtht wird.

Die Stromabnehmer haben also zustimmend zur Kenntnis genommen,
dal etwa 25 - 22 Mill. in D-lMgrk gezeben und verwendet werden,
daf fiir einen Betrag von bis 5 Mill. Sfrs fiir notwendige Importe
des damit verbundene Wahrungsrisiko zu Lasten der Jahreskosten
getragen wird und dzL schlieBlich fiir einen Differenzbetrag bis
zur Hohe des Gegenwertes von rd. 1o Mill. Dollar, der in europé-
ischen Wahrungen gegeven wirde, das entsprechende Wahrungs-
risiko ebanfalls zu Lasten der Jahreskostenrechnung gehen wird.

Es ist also nun fir die in Zirich erdrterten beiden Frobleme
unseres Erachtens eine glinstige LUsung gegeben, auch wenn, wie
Sie z r Erorterung gestellt haben, die Weltbank den Kredit auf
rund 250 Mill. AS erhoht.

Die praktische Durchfiihrung diirfen wir so erwarten, dafB wir

die erforderlichen Gene'migungen fir die Aufnahme einer Anileihe
von loo Mille. AS bekommen, daf die Lédnderbank die oben um-
schriebene Verpflichtung bestdtigt und daB wir den Engléndern
einen neuen Vorschlag auf der Grundlage der Zahlung der Rilick—
stidnde und des Kapitals auf 1. Februar 13954, d.i. den néchsten
Zinstermin machen.

Die wiener Stellen werden die notigen interministeriellen Be-
sprechungen in dieser Woche filhren. Von keiner Seite wurden
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ernstliche Einwdnde erhoben . Wir diirfen duzher annehmen, daB
auch die formelle Erledigung der erforderlichen Bewilligungen
noch vor Weihnachten vorliegen wird.

Ich hoffc, die Vertreter der Glaubiger ebenfalls noch vor
Weihnachten zu treffen und denke somit, daB wir Ihnen unserer-
seits alle notwendigen ergénzenden Unterlagen ebenfalls bis
dehin werden offiziell iibermitteln kdnnen. Ich hofle, dal dies
auch zeitlich geniligto

Mit den besten Griifen auch von den anderen Herren

Ihr sehr ergebener
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December 7, 1954

O+ He Gileson, Esqg,
Slaughter and May
18, Austin Friars

London, ¥,C. 2, England
Dear lir, Giesons

liany thanks indeed for your most informative letter of
November 17, 1954, and the enclosed photostatic copy of the
Abtretungsvertrag.

Upon my return I took a short holiday, and afterwards had to
deal with an accumulated backlog, so that I have not yet had time to
consider the problems reised by the various assignments of the V,IJNW,
any further. My first impression is that you are right and that the
assignments in question rank in chronological order, However, before
exemining this question of law thoroughly, I think we must make a policy
decision here as to whether our Bank will insist on a pari pasgy posi-
tion or not, for should we be willing to renk junior to the previous
asaignments, the question of priority of the previous assignments would
become academic,

Mearwhile, I am sending a copy of the Abtretungsvertrag to our
Austrian counsel to get his opinion on the priority problem under
Austrian law.

I shall keep you informed as matiers develop. lMeanwhile, I
remain, again with many thanks for your help,

Sincerely yours,

Franz M, Oppenheimer



Mr. Umbricht

Room
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International Bank for Reconstruction and Levelopment oy
- gt Pt ades.
From: St. Gallen

FOR UMBRICHT - ON THE GROUND OF CONVERSATIONS WITH CONSUMERS OF ELECTRICITY
AND VIENNA AUTHORITIES, WE BELIEVE WE HAVE FOUND A SOLUTION FOR THE EXCHANGE
RISK PROBLEM WHICH MAKES POSSIBLE THE DISCUSSED RAISE OF THE LOAN AMOUNT IN
EUROPEAN CURRENCIES WITH GENERAL CONSENT. FINAL DECISION WILL BE REACHED
BEFORE CHRISTHAS. WE SHALL BE ABLE TO MAKE NEW PROPOSAL FOR STERLING LOAN
TO CREDITORS IN ACCORDANCE WITH WISH OF TRUSTEES ALSO BY CHRISTMAS, PROBABLY
ON THE BASIS OF REPAYMENT BY FEBRUARY FIRST BY MEANS OF LONG TERM FUNDS FROM
HERE. IN MY OPINION, PROCEDURE IN BOTH CASES WILL BE IN FULL ACCORD WITH
YOUR INTENTIONS AND WILL NOT NECESSITATE ANY CHANGE IN YOUR CONSIDERATIONS

AND CONCLUSIONS. LETTER FOLLOWING.

AMMANN TLLWERKE

TRANSLATION SECTION
Translated From: German By: A.B. 12/6/5h
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DECEMBER 5, 1954 1045

DATE OF WIRE:
TO: INTERNATIONAL BANK FOR
: RECONSTRUCTION AND DEVELOPMENT
FROM:
STGALLEN
TEXT:

ROUTING

ACTION cory To  MR. UMBRICHT

INFORMATION COPY TO

Decoded By

FUER UMBRICHT AUF GRUND BESPRECHUNGEN MIT STROMABNEHMERN

UND WIENERSTELLEN GLAUBEN WIR LOESUNG FUER PROBLEM WAEH-

RUNGSRISIKO GEFUNDEN ZU HABEN DIE BESPROCHENE ERHOENUNG

ANLEINEBETRAGES IN EUROPAEISCHEN WAEHRUNGEN MIT ALLSEIT-

IGER ZUSTIMMUNG MOEGLICH MACHT.

WIRD NOCH VOR WEIHMACHT VORLIEGEN.

ENDGUELTIGER ENTSCHEID

FUER PFUNDANLEIHE WER-

DEN WIR GLAEUBIGERN ENTSPRECHEND WUNSCH TREUHAENDER EBEN-

FALLS BIS WEIHMACHT NEUEN VORSCHLAG VORAUSS-SICHTLICH AUF

BASIS RUECKZAHLUNG ZUM ERSTEN FEBRUAR MITTELS LANGFRISTIGER

HIESIGER MITTEL MACHEM KOENNEW.

MEINES ERACHTENS WIRD IN

BEIDEN FAELLEN VORGANG THREW INTENSIONEW VOLL ENTSPRECHEN

UND KEINE AENDERUNG IHRER UEBERLEGUNGEM UND SCHLUSSFORGER-

UNGEN ERFORDERLICH MACHEN BRIEFFOLGE

AMMANN ILLWERKE

ORIGINAL
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December 3, 195k

Dr. Hermann Ammann
Voralberger Illwerke A.C.
Bl'lganz, AUSTRIA.

Dear Dr. Ammanng

I appreciate very much th: supplementary information which you
sent me by Mr. Umbricht on wages, orders and awards, project costs and
technical data on pipe lines and spherical valves.

When 1 requested the information on the tonnage of pipe, I wanted
only th: tonnage of pipe to be imported. From a study of the figures you
have supplied, I am of the opinion that it covers the total tonnage of pipe
in the project. I would very much appreciate your clarifying this point
and giving me only the tonnage of the pipe to be imported.

I would also appreciate your sending me the following information
for the year 1954 on the EVS and HWE,

(a) peak load on the system,

(b) total capacity on the systems,
(c) total kwh sold

(d) gross revenues and sales

(e) total income, and

(8) net profits.

Flease give my rezards to Dr. Wirtschimmel and Dr. Fink.

Yours sincerely,

A. Di swtmod’
Public Utilities Division
Department of Technical Operations.

ADS/dh

ce: Mr. Umbricht ge W{
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den 30, November, 195}

Herrn Dr, A, Amann
Vorarlberger Illwerke A,G.
Bregensg

Austria

Sehr verehrter, lieber Herr Dr. Amann}

Ich bin vor einer Woche wieder wohlbehalten in Washington
gelandet -~ allerdings nicht ohne zuvor noch einmal durch einen
Schrecken gegangen zu sein, da unser Flugzeug wihrend vollen 5%
Stunden fiber New York kreisén musste, wobei es im dichten Nebel
mur mit grosser Mihe landen konnte, Dies hat mich indessen nicht
sonderlich beunruhigt, da ich mir in Anlehnung an Ihre Philosophie

sagte, dass man auf diese oder jene Weise ja stets wieder runter
auf die Erde kommt,

Gestatten Sie mir vorerstllmen sowie Ihren Herrn Kollegen
bei den VIW den besten Dank unserer Delegation fiir den fberaus
freundlichen Empfang auszudriicken, den Sie uns in Wien und in
Bregenz zukommen liessen. Wir haben dies sehr gesch@tzt, und es
hat viel geholfen, die ausgezeichneten beruflichen und noch mehr
personlichen Beziehungen mit Ihnen und Ihren Herren herzustellen,

deren wir uns in der Folge erfreuen durften, Vielen Dank also
nochmels fiir alles, '

Ich habe gestern, Montag, den 29, November, dem obersten
Komitee in der Bank fiber die Linersee Mission Bericht erstattet und
selbstverstandlich darauf hingewiesen, dass die Schwierigkeiten hine
sichtlich deutschen Eigentums und Aussenschulden der VIW nach unserer
Beurteilung nicht als Hindernis fiir ein Darlehen gewertet werden kdnmn,
Diese Auffassung wurde von unserer Bankleitung ebenfalls ibernommen,
was ich Ihnen hiemit gerne berichte, Gleichzeitig habe ich auf die
voraussichtliche ErhShung des Darlehensbetrages auf den Gegenwert
von $10 Mio oder mdglicherweise noch mehr hingewiesen, um gewisse
lokale Ausgaben in Usterreich zu decken, Die Priifung dieser Ange-
legenheit ist gegenwdirtig im Gange und wir hoffen, Ihnen auch hier-
ber bald giinstigen Bescheid geben zu konnen,

In diesem Zusammenhang mSchte ich Sie bitten, der Bank noch die
folgenden Auskiinfte zugehen zu lassens

3 M’J-Q--O«.m‘v\. A ,tl‘,afm,__(



Dr, Amann -2 - den 30, Nov, 19511

a, Liste der in Usterreich zu platzierenden
Maschinenbestellungens

b, DNeuer Finanzierungsplan fiir Liinersee, unter
Einberechnung eines erhdhten Landerbankkredites,
mit einer Riickzahlungsperiode von rund 5 Jahren

nach Projektfertigstellung,

In diesem Zusarnmenhang mSchte ich noch erwéhnen, dass ich
die Bankleitung auch auf das Problem der Rickzahlung des £ Sterling
Anleihens aufmerksam machte, Uber welches Sie mir bei unserer letzten
Zusammenkunft in Zirich berichteten, Wir werden mummehr das Ergebnis
Ihrer Kontakite mit den Briten abwarten, bevor wir entscheiden k n,
welchen Einfluss dieses Riickzahlungsproblem auf dem Umfang eines all-
fdlligen Bankdarlehens haben kann,

Indem ich Ihnen sowie den Herren Wirnschimmel, Fink und Pridun
nochmals meine Anerkenmung fir alle Ihre Freundlichkeiten ausspreche,
sende ich Ihnen, lieber Herr Dr. Amann, meine herzlichsten Griisse,

Ihr,

Ve Umbricht

VUmbricht:mo TRANSLATION ATTACHED
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Translation of Letter from Mr. Umbricht to Dr, Amann
dated November 30, 1954

Mr, Umbricht expresses the mission's thanks for the
very friendly and cordial reception extended to them by
the VIW on the mission's recent trip to Austria,

Mr, U, also mentions that the SLC has heard anveral
report on the preliminary findings of the Austrian mission
and that in this context an inecrease of the requested Bank
loan from $7-$10 million equivalent or possibly more was
broached upon,

Dr, Amann is requested to complete the information
required by the Bank on two principle points:

ae List of the equipment to be purchased in
Auatria.

b, A new cash flow statement, which would take
into consideration the increase of the
Linderbank credit and the extension of the

repayment period,

Dr, Amann is also invited to keep the Bank informed ch
the progress of the discussions between the VIW and the
British bondholders regarding the settlement of the Sterling
loan arrears,
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Form No. 59
(3.49)

CROSS REFERENCE SHEET

COMMUNICATION: Memorandum

DATED: November 23, 195k

FROM: v, Umbricht

SUMMARY: Austrian Power Development Program.

Giving information to Mr. Le Breton (A.P.) on the Austrian
electric power development program, He had been present a luncheon for
Chancellor Raab and wondered if Chancellor's entourage had already
approached the Bank with view to obtaining loans for these power projects,
particularly the Interalpen projects. Told him Bank fully acquainted
with technical & financial plans of Interalpen & Mission had just returned
from Austria fter visit to Lunersee & report will now be produced on
findings of the Mission,

FILED UNDER: Austria - Power projects

CROSS REFERENCE: Austria - Lunersee ‘/
LE BRETON, MR,
Austria - Interalpen



Translation from German

Rheinisch-Westfadlisches Elektrizitatswerk
Aktiengesellschaft

Essen, November 16, 1954
Dear Mr, Umbricht:

While in Bregenz we discussed the e conomic and legal basis of the
Tllwerke Agreement 1952, and also the question of the way in which the
unsettled legal situation regarding the German ownership of the shares
and power rights could influence the legal operation of the Agreement,
and therefore the economic basis of the Illwerke company. In order to
dispel all doubt about this matter the German power consumers ==- and
here I speak with the agreement of the boards of directors of EVS and
RWE == are prepared to give the following confirmation of the Illwerke
Agreement to the World Bank, if it should so desire:

1. The 1952 Illwerke Agreement was concluded in order to provide
the Illwerke company =-- independently of the claims to German property
in Austria and the continuing uncertain situation == with a firm economic
basis and the possibility of an orderly financing program for future con=-
strmction, The legal obligations of the partners to the Illwerke Agree=-
ment were therefore undertaken for the duration of the contract and will
remain unaffected in whatever way the question of the German ownership
of the share capital of the VIW should be disposed of, Even if this
settlement should be wholly or partly unfavorable to German interests,
the obligations of the German power consumers == in particular the oblig=-
ations to take power, to reimburse the anmual costs of production, to
make the agreed contributions to the cost of new construction and to
maintain the guarantee of liquidity -~ and therewith the economic basis
of the Illwerke company, would be in no way disturbed or modified,

2. The 1952 power contract will thus remain in force independently
of the final disposal of German property in Austriay nor will it cease
to cperate even if the Allies were to regard the right to power as a
German asset and to allocate this right to a third party -- i.e. a party
which is neither an Austrian public corporation nor the German Republic.
If, contrary to the German interpretation, the right to power should be
regarded as German property, then it can only apply to that quantity of
power which was teing produced at the 8th May, 1945. All the increase in
the power production of the Illwerke company after this critical date, in-
cluding production from the Liinersee project is' counted, according to
generally recognized interpretations, as "new" property, which in no way
falls under the category of "German assets".

In this circumstance an obligation would remain to conclude a new
power contract similar to the 1952 Illwerke Agreement, which, in taking
the new situation into consideration, would cover the quantity of power
not so claimed or disposed of., The other existing provisions, such as
construction contributions and liquidity guarantee by the German power
consumers would remain unaltered,



T hope that this explanation meets the points which you raised
and will facilitate the granting of a World Bank loan for the Linersee
projecte

D. Russel

Herrn Dr. V. Umbricht
Vertreter der Weltbank
Bregenz
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Dr. Dieter Ru 8 s e 1 1

RHEINISCH-WESTFALISCHES ELEKTRIZITATSWERK

AKTIENGESELLSCHAFT

HAUPTIVERWALTUNG : ESSEN, Rellinghauser Str. 53

Herrn

3 Tel d : Kraftlicht
Dre V. Umbricht Koot S
Vertreter der Weltbank Fernschreiber 0372851

golte BT &8 2 6 0 2,

Ihre Zeichen

BETRIFFT:

F 501

Landeszentralbank-Giro-Konto: 33/86
Postscheckkonto: Essen 696

lhre Nachricht vom Unsere Nachricht vom Unser Zeichen ESSEN, l 6 . NOVbI' . 19 5 4 .
Postfach I, Nr. 27

Sehr geehrter, lieber Herr Dr., Umbricht !

Wir besprachen in Bregenz die wirtschaftlichen und rechtlichen
Grundlagen des Illwerke-Vertrages 1952 und in diesem Zusammen-
hang auch die Frage, inwieweit die ungeklérte Rechtslage
beziiglich des deutschen Eigentums an den Aktien und am Strom-
bezugsrecht Einfluss auf die rechtliche Wirksamkeit des Vertrages
und damit auf die wirtschaftlichen Grundlagen der Illwerke

haben konnte. Um alle Zweifel in dieser Richtung auszuschliessen,
sind die deutschen Stromabnehmer - ich habe mich dariiber mit

den Vorsténden der EVS. und RWE. abgestimmt - bereit, der
Weltbank suf Wunsch die folgende Bestétigung zum Illwerke-Vertrag
abzugeben :

l. Der Illwerke-Vertrag 1952 wurde geschlossen, um
- unabhingig von der durch die Beschlagnahme des deutschen
Eigentums in Osterreich geschaffene und noch ungeklérte
Situation - den Illwerken wieder eine feste wirtschaft-
liche Grundlage und die Mdglichkeit zu einer geordneten
Finanzierung des weiteren Ausbaus zu geben. Die Rechis-
verpflichtungen der am Illwerke-Vertrag beteiligten
Vertragspartner wurden daher auf Konzessionsdauer eingegangen,
und zwar unbeschadet davon, wie einmal endgiiltig iiber die
Frage des deutschen Eigentums am Illwerke-Aktienkapital
verfligt werden sollte. Selbst wenn diese Verfiigung in einem
fiir die deutschen Interessen ganz oder teilweise unglinstigen
Sinn gusfallen sollte, werden dadurch die eingegangenen
Verpflichtungen der deutschen Strombeziige - im besonderen

die
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Rheiffiba-Westilischies Efektrizititswerk

Aktiengesellschaft

HAUPTVERWALTUNG ESSEN
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der Weltbank, z.Zt.Bregenz.

Betreff

F 507

die Verpflichtung zur Stromabnahme, zur Bezahlung der
Jahreskosten sowie der vereinbarten Bgukostenzuschiisse
und zur Ligquiditétsgarantie - und damit die wirtschaftliche
Basis der Illwerke in keiner Welse berilhrt oder modifiziert.

Der Stromlieferungsvertrag 1952 wird somit unabhéngi% von der
end gliltigen Verfiigung iiber das deutsche Eigentum in Osterreich
weiter bestehen; er wird aber auch dann nicht wegfallen, wenn
gseitens der Alliierten auch liber das Strombezugsrecht als
deutsches Eigentum zugunsten eines Dritten - also weder
zugunsten einer offentlich-rechtlichen Koérperschaft in Oster-
reich, noch zugunsten Deutschlands - verfiigt wird. Sollte
entgegen der deutschen Auffassung dag Strombezugsrecht als
deutsches Eigentum betrachtet werden, so kann hierunter nur
dasjenige Strombezugsrecht fallen, das die erzeugte Strommenge
per 8.Mzi 1954 deckte. Alle nach diesem Stichtag erfolgten
Steigerungen der Stromproduktion der VIW., Strom aus dem

Liiner See-Projekt, gelten als neue Vermbgenswerte, die gemiss
unbestrittener Auffassung nicht unter den Begriff des deutschen
Eigentums fallen.

In diesem Fall wiirde die Verpflichtung bestehen, beszliglich

des nicht in Anspruch genommenen Teiles ein dem Illwerke-Vertrag
1952 entsprechendes Abkommen unter Beriicksichtigung der dann
gegebenen Situation zu treffen. Die ilbrigen Vereinbarungen,

wie Bgukostenzuschiisse und Liquidit&tsgarantien der deutschen
Stromabnehmer, wiirden hiervon unberiihrt bleiben.

Ich darf annehmen, dass diese Erklérung die von Ihnen aufgewor-
fenen Punkte deckt und damit der Erteilung des Weltbankkredites
flir das Liiner See-Projekt forderlich sein wird.

it den besten Griissen
Ihr ergebener
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: NOVEMBER 13, 1954 1711 ROUTING

TO: COPE INTERNATIONAL BANK FOR ACTION COPY TO MR. COPE
RECONSTRUCTION AND DEVELOPMENT

FROM: INFORMATION COPY TO
BASEL Decoded By

TEXT:

8 MY DISCUSSIONS BONN

PRIMO - GERMAN AUTHORITIES AGREE RELEASE UP TO 25 MILLION
DM FOR GERMAN EQUIPMENT FOR LUNERSEE

SECUND - RWE AND EVS SOMEWHAT RELUCTANT TO ASSUME EXCHANGE
RISK FOR ANY ADDITIONAL LOAN AMOUNT IN OTHER CURRENCIES. NEW
MEETING IS SCHEDULED FOR WEDNESDAY 17 ZURICH AT WHICH GERMANS
AND AUSTRIANS WILL EXPLORE WORKABLE FORMULA PERHAPS BY CREATING
SPECIAL RESERVE FUND

TERTIO - GERMANY WILL GIVE POSITIVE REPLY IN PRINCIPLE TO
REQUEST FOR GENERAL DM RELEASE BUT WILL REQUIRE MORE INFORMA-
TION ABOUT INDIVIDUAL PROJECTS LISTED IN DRAFT LETTER OCTOBER
SEVEN. ADDITIONAL RELEASE FOR PAKISTAN STILL UNDER CONSIDERA-
TION BUT IMPROBABLE IF AGAIN FOR SIEMENS DELIVERIES. RETURN
FRIDAY 19

UMBRICHT

P ey
te: Mess®s Leoss v

ORIGINAL Sommeres
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Ouukiie, —dismsase

(522 mamz)
INCOMING WINE s

NOVEMBER §, 1954 1215 ACTION COPY TO MR COFE
COPE

INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

WIEN
SEVEN

REISSECK LOAN REFFRENCE MR BLACKS NUMBER FOUR. HAVE SIGNED
YESTERDAY MEMORANDUM OF AGREEMENT MORTGAGE DOCUMENT AND POWERS
FOR VAGNER, ASSTGNMENT LETTER FOR POWER CONTRACT WILL BE
HANDED 70 US AS SOON AS POWER CONTRACT VG SADE IS SIGNED, WE
REQUESTED XOLLTKER F VG TO GO 70 VEMIGE YESTERDAY 70 SEPTIR
MINGR MODIFIGATIONS IN POWER CONTRACT AND HAVE DOCUMENTS SIGNED
13/1h TO ERING THESE DOCUMENTS 'GLICH WOULD CONGLUDE ALL FORMALITTES
mmmmcume.[mm-w ‘_ | WILL COME ZURICH MONDAY 15
FOR TALKS REFERRED T0 IN MY THRWE, /IF ALL GORS WRLL WITH KOBLLIXER
HOPE TO LFAVE FOR WASHINGTON TUESDAY OR AT LATEST WEDNESDAY 17/18
NOVEMBER. RE YOUR FOUR FORM OF FULL POWERS WILL BE TAKEN CARE OF
BY OPPENHEIMER IN WASHINGTON

UMBRICHT

ece Messrs, I1iff, Cross, Sommers

U"r\'ﬁ“‘”wd wOlsbigo- foa 103
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF wirg: NOVEMBER 9, 1954 1100 ROUTING
TO: COPE INTERNATIONAL BANK FOR ACTION cOPY TO MR COPE
RECONSTRUCTION AND DEVELOPMENT 4
INFORMATION COPY TO @pe%? W
FROM: WIEN / /
bl b4 ,
. ai’%ﬂecoded By St
/(.h-. . ’{4"‘
" i
TEXT: 8IX [/ //Q.J* ‘/ ‘1'-\,\ im NP

THANKS YOUR THREE FOUR AND FIVE. OUR CONVERSATIONS WITH
ALLIES CONFIRM THAT VIW CAN BE CONSIDERED SUITABLE
BORROWER AND THAT GERMAN ASSETS PROBLEM IS NO OBSTACLE TO
LOAN. INCREASE IN LOAN TO MEET PARTLY LOCAL EXPENDITURE
MAY AMOUNT TO TWO TO THREE MILLION DOLLARS EQUIVALENT.
HAVE ALSO REACHED UNDERSTANDING IN PRINCIPLE WITH
LAENDERBANK TO LINK THEIR INDEPENDENT CREDIT OPERATION
IN SCHILLINGS WITH BANK LOAN THEIR CREDIT AMOUNTING

UP TO 200 MILLION SCHILLINGS. CONCLUDE DISCUSSIONS WITH
AUSTRIANS TODAY. SPOTTSWOOD LEAVES VIENNA TODAY

ARRIVES WASHINGTON THURSDAY”. OPPENHEIMER LEAVES TODAY
FOR BREGENZ TO CLEAR UP REMAINING DETAILS ON MORTGAGE
(ggEMQ?SIGNMENT POWER CONTRACT. I LEAVE WEDNESDAY FOR
‘BOND HOTEL BERGISCHER HOF WHERE I SHALL ALSO MEET RWE
AND EVS REPRESENTATIVES TO DISCUSS LETTER REFERRED
TO IN MY NUMBER FOUH.I:gﬂALL FLY ZURICH FRIDAY 12

TO MEET AGAIN OPPENHEIMER AND KOELLIKER OVER WEEKEND

L/(}mﬁ'“*’ﬁ“la:{

AND MONTAGNA OF EDISON ON MONDAY 15 MY CABLE SEVEN.

o 7 M i ,_ 41;"(.'.,{-“;,;;_/
1 e L/
ORIGINAL C \’/V\OVUJ e —ﬁ’\loa
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DATE OF WIRE: ROUTING

TO: ACTION COPY TO

FROM: INFORMATION COPY TO
Decoded By

TEXT: PAGE 2

OPPENHEIMER WILL ARRIVE WASHINGTON PROPABLY WEDNESDAY 17

AND I ON THURSDAY 18. MY SWISS ADDRESS STEINENRING 25
BASLE

UMBRICHT

MRS SPOTTSWOOD HAS BEEN NOTIFIED

ORIGINAL



INTERNATIONAL BANK FOR % NL"/

RECONSTRUCTION AND DEVELOPMENT

WASHINGTON 25, D. C. /

Vienna, November 6, 1954.

Dr. E. Wayne Rembert
Technical Operations Department
International Bank for
Reconstruction and Development
Washington 25, D.C.

Dear Wayne:

The officials of the VIW came to Vienna yesterday and
brought with them the remaining answers to the technical questionnaires
and a revised estimate of the cost of the project. The total cost of
the project is now Schillings 1,003,000,000, an increase of about 10 %
above the estimates in the document submitted to the Bank< While most
of the increase in cost was accounted for by a recent increase in wages
and additions to cover possible escalation costs on equipment purchases,
there was some increase due to a change in the project to permit the
installation at a later date of a sixth generating unit. This entailed
an increase in the size of tunnels, penstocks and the power house.

The question which T raised regarding the power factor of
the generators was answered satisfactorily. All machines will be
operated at .8 power factor. The kw capacity given in the loan
application was related to the ouput of the machines rather than to
the design of the machines.

We expect to see the VIW officials again on Monday to
clear up a few remaining points and to receive from them some further
information which we requested on Friday. After the meeting on Monday
my work will be completed. I have therefore made a reservation to
leave Vienna on Tuesday and I expect to arrive in New York Thursday
morning and in Washington sometime Thursday afternoon, November 11.

T understand that the problems relating to the Reisseck
Kreuzeck contract have been cleared up and Victor expects to have it
signed by all parties before he leaves Europe.

Our talks here in Vienna this week have confirmed that a
loan directly to the VIW appears possible, as we have found no objections
on the part of the Allies or any others that would in any way interfere
in making a loan to the Company if we so dss;re. Victor will cover the

details in his running report.
Sincerely yours,
C—_“v

ALD. tswood

KBS, Hle. cuum!-fﬁ%c_ Al ckbane, s AS T3 nllion, -
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No. 2 November 5, 1954

Ar - -*r'-“ 2

Y I
My dear Victor: e \

This is to thank you for your second report which gives
a very clear picture of your activities and which we have read
with grezt interest. I am very glad that you are finding solu-
tions to the problems which loomed so large before you left.

I will go through your report again to see whether there
are any individual points requiring comment, but I thought I
would send you this brief acknowledgment right away,

Yours tineeE »

S. R. Cope
Assistant Director of Operations
Europe, Africa and Australasia

Mr. Victor Umbricht
Hotel Sacher
Vienna, Austria

SRCope :ms
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FROM AMERICA! IEMBASSY, VIENNA A%e
TO I THE DEPARTMENT OF STATE., WASHINGTON. _ Nevembexr J&Lﬁ_l%h,i
REF : Department Telegram 1020, QOctober 19, 1954 Q
B :E:L il ACTI?:H 'J.r { DEF‘T.[‘ ) v e r/ ;L{ ‘ -
Li;e (;il_y- ; RECI'r-'iJ £ |‘t-’ OFE{EF?.’J =
SUBJECT: IBRD Mission Visit

Usual courtesies have been extended to IBRD Mission and assistance givem
particularly with regard to the problem of German assets in relation to the
Illwerke Company, 90 percent of whose shares are German-owned, and which is

presently under public trusteeship.

The IBRD Mission considers the company’s loan application one of the best
ever received. Present indications are that the loan will be granted in

Januery or February at which time negotiations regarding payment of an English

loan will have been completed.

For the Ambassadors

\Soe Dy \,L&(( Q
/ | Woedbury Willoughby
Counselor ¢f Embassy for Ectnomic Affairs

ket @q"‘" | UNCIASSIFIED
. E TER




FO;M No. 57
(5.48)

TO:

FROM:

SUBJECT:

Sl = ah»vﬁq’-ﬁs‘
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPME ““ckzv
m——

OFFICE MEMORANDUM

Mr, Se Re Cope DATE: November L, 1954

J. He Collier fb ~

[

Progress of Lunersee Discussions

: The "German assets™ problem appears to be a2 smaller
obstacle than was at first believed. This is because the
"T1lwerke Agreement"™, which lays down the fundamental con-
ditions for the operation of the VIW, will remain in force
whatever happens to the share capital as a result of the
solution of the German assets problem, Moreover, if the
Allies should claim or assign to a third party some of the
power output from VIW, the Illwerke Agreement contains an
obligation of the parties to conclude a new similar contract.
It is most unlikely that the Allies will lay claim to the
power supplies and in any case such a claim could be only in
respect of power from plants erected before 1945, i.e. ex=
eluding Linersee., In short, according to Umbricht's report,
"the Germans cannot pull out, or be pushed out of this con=-
tract nor of any of the rights and obligations contained in
it", The German companies are willing to give a written
declaration to this effect.

2« According to Umbricht's report, "the VIW are in a position:

(a) to grant an assignment of revemues from power
exports to the World Bank,

(b) to register a first mortgage in favor of the
Bank for the Liinersee project (jointly with
another first mortgage already executed).

All these assignments or mortgages can be granted without any
releases or permissions by other creditors, including the 1929
loan trustees".

3. The default on the Sterling loan was not the fault of VIW
but was the result of the operation of, first the German, and
later the Austrian, exchange controls, Relations between the
VIW and the trustees are excellent, The VIW has made a proposal
to the trustees along lines suggested by the Austrian Finance
Ministry. This proposal has been favorably received by the
trustees who are seeking the consent of the proper court as re=-
quired by English law, after which the proposal will be submitted
to tthe bondholders for approval., This procedure may run into the
early months of 1955,



Le Teufenstein expressed a wish that the Bank should
not take an assignment of rights under a power contract
with Germany. No explanation of this attitude has so far
been received.

Se The Landerbank has expressed interest in extending

a Zwischenkredit to VIW, Umbricht will explore whether
this operation and the Bank's loan could be linked together
in some waye.

6.  Umbricht is discussing the possibility of some increase
in the proposed Bank loan (US $7.l million equivalent) to
cover higher costs owing to wage increases and because,

(1) the VIW's repayment schedule for Austrian credits is too
rapid for a long-term investment and, (2) otherwise VIW will
have insufficient resources for future investments other than
Linersee. He suggests part of the loan should cover local
expenditure,

The Bank has stated that it has no objection in principle to

a moderate increase in the amount of the loan but that Umbricht
should reserve his position on this and on the specific curren-
cies to be used,

y Umbricht will visit Bonn to discuss release of 18% DM
and for further talks with power companies. It appears un-
likely that 18% DM will be available for anything other than
imports from Germany. Some other currency or currencies will
therefore be needed (1) for any non-German imports (2) to
meet local expenditure,

¢cCce Messrs., Brion and Kanters
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DATE:

70: X UMBRICHT NIGHT LETTER CODE W

TEXT:

AUTHORIZED BY: For Use by Archivgs Division
NAME S, R. Cope 5 Checked for D?spatch

DEPT. Operations -- Europe, Afnica/ and Australasia
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OUTGOING WIRE

NOVEMBER 3, 195k CLASS OF SERVICE DESIRED

HOTEL SACHER
VIENNA\ DEFERRED =l FULL RATE

Pt TELETYPE [ |

V

THREE THANKS YOUR FIVE STOP BANK NO OBJECTION IN PRINCIPLE TO

MODERATE INCREASE IN LOAN TO COVER FOREIGN EXCHANGE AND LOCAL
EXPENDITURE IF JUSTIFIED, BUT YOU SHOULD RESERVE POSITION ON AMOUNT

AND THE SPECIFIC CURRENCIES TO BE PROVIDED STOP WE SHOULD BE
INTERESTED IN YOUR FURTHER VIEWS ON THESE POINTS STOP AGHEE YOUR
VISITING BONW TO DISCUSS 18 PERCENT AND FOR TALKS WITH POWER COMPANTES
STOP DONNER HAS WARNED BCHNN OF POSSIBILITY YOUR VISIT, PLEASE REFER

TO THIS WHEN INFORMING THEM OF YOUR IMPENDING ARRIVAL STOP NO OBJECTION

TO YOUR MEETING EDISON REPRESENTATIVE, oeeF - faloR

COPE

Assistant Director

JHCollier:
Pitiactae 4 ORIGINAL (FILE COPY)
cCe Messrs. Cross and Sommers cleared with Mr, I1iff



= AN



-
-

P
FORM-NO". 75 INTERNATIONAL BANK FOR
(3.52) RECONSTRUCTION AND DEVELOPMENT

Date |
ROUTING SLIP| L7 . p
e 1 NAME R:)OMHO.

B =)

n_»
\4<"-"h..

N2 | v

o y

Action Note and File
Approval Note and Return
Comment Prepare Reply
Full Report Previous Papers
& Llnformation Recommendation
[Initial Signature
Remarks o
o . 2
From e F

] / o
Z L eyt S b




v

) .t.--‘ g )
g , p
r,/ﬁ:‘ L(,t e }
INTERNATIONAL BANK FOR O™ £
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RECONSTRUCTION AND DEVELOPMENT f‘::_gfﬁﬁ/g"
WASHINGTON 25, D. C. \ QL- 7
///// Vienna, November 2, 1954.

Dr. E. Wayne Rembert
Technical Operations Department
International Bank for
Reconstruction and Development
Washington 25, D.C.

Dear Wayne:

The discussions held in Bregenz last week with the VIW and
the German representatives of the HWE and EVS were very enlightening.
I believe we now have very good understanding of the "German asset"
problem, the VIW operations and the legal responsibilities of all
parties to the Illwerke Agreement 1952. Everything seems to point
to the fact that it will be possible to make a loan to the VIW, but
we are also, as a second string to our bow, investigating the
possibility that the loan might be made to the Austrian Government.

By the time you receive this, Pete will have told you of
his analysis of the VIW's financial position; it apparently is very
good. T think Pete has obtained all the answers to the questions
that might be raised about the balance sheet, loans, and so forth.
In mine and Victor's opinion he did an excellent job.

I have not yet received all the answers to the technical
questions. The VIW officials will bring the answers to Vienna some-
time this week. They will also bring a revised estimate of the cost
of the project. I developped the fact that the estimates presented
to the Bank did not take into account the May 1lst increase in
construction wages which T mentioned to you in my letter of October

26. Also, VIW had not included in my opinion sufficient contingencies
on the construction work, nor had they included any amount for possible

escalation in the machinery contracts. The estimates are being revis
to take into account all these factors. It is my guess that the cost
will be increased about Schillings 75 million.

I made an inspection of all of the VIW existing plants last
week. All of the plants appear to be well maintained. The field
office of the company is located at Rodund. The engineering offices
are located there as well as a very well equipped machine shop,

ed
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DI‘. E.W. Rﬁmberb - 2 -

capable of making all except extraordinary repairs to any of the
machines now in operation. I was very favourably impressed with
the technical competence of the people with whom I talked, and I
received a favourable impression of the company's operations.

Yesterday was a holiday in Vienna, so we were unable to
make any appointments. The remainder of this week we shall inter-
view Austrian‘bankers and Allied Powers officials, to confirm the
information given us in Bregenz and explore further some questions
not yet completely answered. During this time I also hope to
prepare a draft of my report. I should be ready to leave for
Washington early next week at the latest. Victor will probably
go to Germany before returning to Washington.

Sincerely yours,

Jug

A.D. Spottswood

f"?%céf@u{ /7 ,u,ién/ 2w 3o O,
s

He Seesud bun
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

ForM No. 26
(1.50)

DATE OF WIRE: NOVEMBER 2, 1954 ROUTING

TO: HOAR INTERNATIONAL BANK FOR RECONSTRUCTION [ACTION COPY TO MR HOAR

AND DEVELOPMENT
INFORMATION COPY TO
FROM: wTEN

e T

FIVE YOUR T™WO ARRANGEMENT TO LINK AUSTRIAN CREDITS AND TBRD LOAN

Decoded By

TOGETHER WILL PROBABLY BE POSSIBLE. AM EXPLORING
WITH VIW AND BANKS JOINTLY INCREASE OF POSSIBLE IBRD LOAN TO

o e

b ora neiae b,
L s
mn-r‘('\m .

COVER PARTLY LOCAL EXPENDITURE BECAUSE OF HIGHER PROJECT COSTS
_ﬁESULTING FROM RECENT WAGE INCREASES AND BECAUSE PRIMO *

—rt

REPAYMENT SCHEDULE OF AUSTRIAN CREDITS TOO SHORT FOR
BASICALLY LONGTERM INVESTMENT AND SIZE OF REPAYMENTS TOO
BURDENSOME FOR VIW SECUNDO FUTURE FINANCING BY VIW OF QOTHER
INVESTMENTS UNDULY RESTRICTED.

HAVE ADVISED AUSTRIAN AUTHORITIES OF RESULT BREGENZ TALKS AND
IIHEY ARE VERY SATISFIED. WOULD LIKE YOUR AUTHORIZATION FOR
MY VISIT BONN NEXT WEEK TO DISCUSS RELEASE 18 PERCENT AND
FOR FURTHER TALKS WITH GERMAN POWER COMPANIES. SPOTTSWOOD
AND OPENHEIMER WOULD RETURN WASHINGTON,

UMBRICHT 7%‘ W:-v’-ﬂ‘j
Mo~ %

ORIGINAL






ForMm No. 27 (\")m":‘\ =
£ INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT £

DATE: NOVEMBER 1, 1954 ' CLASS OF SERVICE DESIRED
TO:  UMBRICHT NIGHT LETTER Qj CODE @
~— HOTEL SACHER
{~\ VIENNA (AUSTRIA) DEFERRED [ FULL RATE [ ]
TEXT: AT TELETYPE [ ]
WO

THANKS YOUR FOUR STOP REFERENCE COMBINED OPERATION COMMA WE SEE NO BASIS
FOR SCHILLING PARTICIPATION BUT THERE MIGHT BE VIRTUE IN SIMULTANEOUS CON-
CLUSION OF AUSTRIAN LOAN IN SCHILLINGS FOR LOCAL EXPENDITURE AND BANK LOAN

IN DEVISEN FOR IMPORTS COMMA THE TWO LOANS BEING LINKED IN SOME WAY TO BE

AGREED STof Ve.n-‘ M qmwm

. HOAR

AUTHORIZED BY: For Use by Archives Division
NAME A, S, G, _ CheckeAd for Dispatch
DEPT. Operation

ORIGINAL (FILE COPY) ‘ OpE EE
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INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT
WASHINGTON 25, D. C.

Bregenz, October 30, 1954.

Mr. A.S5.G. Hoar
Director of Operations
Europe, Africa and Australasia
International Bank for
Reconstruction and Development
Washington 25, D.C.

Dear Mr. Hoar: A
\y
We are just on the point of leaving Bregenz foggrienna
and T should like to send you without delay the second part of my ald
Running Report, covering our week's stay in Bregenz. This week #L~*345'
has been very busy, but we are satisfied that the outcome isﬁbeffér
than we expected. You will have seen from my telegram No. 4 that
the Austrians and Germans have given us all the required assurances
regarding the German assets and the Illwerke Agreement 1952.

I have also discussed with Franz Oppenheimer over the
telephone - he is still in Rome - the adjustments to be made in
the Reisseck Kreutzeck loan agreement after the withdrawal of
Edison. Franz has promised to send me immediately his suggestions
for such adjustments, but so far his letter has not arrived. I
will write to you about this as soon as I hear from him.

In accordance with our arrangements with Mr. Cross,
Pete Kanters will leave today for Washington, to be available for
other work. He has done an excellent job.

With my kindest regards,

Yours sincerely,
Ve o e et

Victor Umbricht

Fncl: 2 ; [ },&.
{ eV | Y
l ) (“\
l | A
G v 5
B 4 b’ Jost
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

‘f N L e
INCOMING WIRE
4,
DATE OF WIRE: OCTOBER 29, 195k 1700 ROUTING r;;.,

L
TO:  INTERNATTONAL BANK FOR RECONSTRUGTION ACTION COPY TO MR HOAR

AND DEVELOPMENT

INFORMATION COPY TO {
FHOM:  BRENGENZ
\ Decoded By
¢ /

TEXT: + é’?é"v
FOUR THANKS FOR YOUR ONE STOP RESULT OF OUR DISCUSSIONS IN

ﬁ{ &de\dtu

BREGENZ WITH VIW AUSTRIAN AUTHORITIES AND GERMAN REPRESENTATIVES
AS FOLLOWS FIRST ANY DISPOSITION OF GERMAN ASSETS IN AUSTRIAN
STATE TREATY OR SUBSEQUENT NATIONALIZATION BY AUSTRIA WILL NOT
AFFECT ILLWERKE AGREEMENT 1952 WHICH STANDS ENTIRELY INDEPENDENT
OF OWNERSHIP IN SHARE CAPITAL VIW STOP THIS AGREEMENT WAS
SPECIFICALLY CONCLUDED TO SEPARATE ECONOMIC FUNCTION VIW FROM
QUESTION OWNERSHIP SECOND ILIWERKE AGREEMENT WILL CONTINUE
IRRESPECTIVE OF ANY GERMAN ASSETS SOLUTION AND NEITHER VIHW

NOR GERMAN COMPANIES HAVE LEGAL POSSIBILITY OR WISH TO PULL

OUT OF RIGHTS AND OBLIGATIONS OF THIS AGREEMENT STOP

MOREOVER ECONOMIC NEEDS MAKE IT MANDATORY FOR GERMANY TO STAND

BY AGREEMENT THIRD IT IS VERY DOUBTFUL WHETHER ALLIES COULD
CONSIDER RIGHT TO OBTAIN POWER FROM VIW AS A GERMAN ASSET STOP BUT EVEN
IF THIS POSSIBILITY EXISTED ALLIED CLAIM WOULD BE LIMITED T0
QUANTITY OF POWER PRODUCED BEFORE MAY 8 19L5 WHEREAS ILIWERKE
AGREEMENT WOULD THEN REMAIN IN FORCE FOR POWER PRODUCED BY NEW
CONSTRUCTIONS AFTER MAY 1945 STOP THIS IATTER QUANTITY IS AT
PRESENT 50 0/0 OF TOTAL OUTPUT AND WILL AMOUNT TO APPROXIMATELY
75 0/0 AFTER COMPLETION LUENERSEE FOURTH GERMAN OBLIGATION FOR

CONSTRUCTION CONTRIBUTION AND LIQUIDITY GUARANTEE IN FAVOR OF VIW IS

ORIGINAL
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

DATE OF WIRE: ROUTING

TO: ACTION COPY TO

FROM: INFORMATION COPY TO
Decoded By

TEXT: PAGE 2

TIED TO ILLWERKE AGREEMENT AND CANNOT BE MODIFIED BY ANY

DISPOSITION OF GERMAN ASSETS STOP HAVE INVITED GERMANS TO CONFIRM ALL
THESE STATEMENTS IN WRITING AND THEY AGREEDFIFTH DEBT DEFAULTS OF

VIW ARE DUE ENTIRELY TO FOREIGN EXCHANGE RESTRICTIONS AND SETTLEMENTS
ARE PRESENTLY BEING WORKED OUT STOP DO NOT EXPECT DIFFICULTIES

ON THIS SUBJECT NOR ON SECURITIES FOR POSSIBLE BANK LOAN SINCE
MORTGAGES AND ASSIGNMENT OF REVENUES FROM POWER CONTRACT CAN

AND WILL BE GRANTED PARA SHALL DISCUSS SAME PROBLEMS NEXT WEEK

WITH ALLIES IN VIENNA TO OBTAIN CONFIRMATION STOP SHALL ALSO

CONTACT LANDERTSHAMMER AND POSSIBLY JOHAM ABOUT COMBINED OPERATION STOP
WOULD BANK BE READY CONSIDER PART OF LOAN IN SCHILLINGS OR WOULD
TAENDERBANK HAVE TO PARTICIPATE IN FOREIGN CURRENCIES STOP

SPOTTWOOD BOESCH AND I LEAVE SATURDAY FOR VIENNA HOTEL SACHER

KANTERS FOR WASHINGTON WHERE HE WILL ARRIVE NOVEMBER 2

UMBRICHT

MRS SPOTTSWOOD AND KANTERS NAVE BEEN NOTIFIED.

ORIGINAL
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Form No. 59
(3.49)

COMMUNICATION:

DATED:

TO:

FROM:

SUMMARY:

CROSS REFERENCE SHEET

Letter

October 26, 195N

Dr. E. Wayne Rembert

A.D. Spottswood

Regarding the Reisseck power & Edison withdrawing from the

power contracte.

We have gad meetings with VIW officials.

FILED UNDER:Austria - Loa, 102

CROSS REFERENCE: Austria - Lunersee project

!
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Form No. 27

st INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT Lana-H2R
DATE: OCTOBER 26, 195k CLASS OF SERVICE DESIRED
TO:  UMBRICHT NIGHT LETTER [x]  CODE e
HOTEL WEISSES KREUZ -
V’( BREGENZ) RT DEFERRED [ |  FULL RATE [_|
AUSTRIA
TEXT: & _ Z TELETYPE [ ]
o N URTEL Pt
GLAD ¥R HAVE RATHER FAVORABIE INDICATIONS YOUR-FEERGRAM TWENTY-THIRD AMD
WILL LOOK FORWARD FULL EXPOSITION ¥ DUE COURSE STOP LANDERTSHAMMER OF
LAENDERBANK HERE LAST WEEK AP SAID LAENDERBANK READY M GIVE ZWISCHENKREDIT STOP
YOU WILL UNDOUBTEDLY EXPLORE THIS M VIENNA IN CONNECTION Wl GENERAL CHECK
OF AVATIABILITIES COLON YOU MIGHT BEAR IN MIND ATTRACTIVENESS OF LINKING #
AUSTRIAN OPERATICN WITH OURS
HOAR
AUTHORIZED BY: For Use by Archives Division
NAME Jll. 8¢ Gu Checked for Dispatch
Director Y
DEPT. Operations -~ Europe, Africa and Australasia

Quralitie -

f

ORIGINAL (FILE COPY)
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BANCA D’ITALTA

N—— - Rome, October <35 1954

II. GOVERNATORK

».3/5/3

Dear Mr. Wheelock,
knowledge receipt of your kind letter of
October 15Th instant, and I wish to express to you again
my best thanks for everything you and Mrs. Wheelock did
for me during my recent stay in Washington.
I remember with gratitude your cordial
hospitality and,while begging you to give my best

regards to Mrs. Wheelock,I remain/)
J,r.,
Very (truly yours

7 (1_«-‘1_.//(/‘/‘ . 7
< " (Donato Menichella)

Mr., S.P. WHEELOCK
International Bank for
Reconstruction and Development
1818 H Street, N.W.

WASHINGTON 25, D.C,
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Form No. 26
(1.50)
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: OCTOBER 23, 1954 1810 ROUTING (\y'(
TO: HOAR INTERNATIONAL BANK FOR ACTION COPY TO MR. AR
RECONSTRUCTION AND DEVELOPMENT
FROM: INFORMATION COPY TO
VIENNA Decoded By
TEXT:

OUR PRELIMINARY TALKS WITH AUSTRIAN AND ALLIED REPRESENTATIVES
REGARDING IMPLICATION OF GERMAN ASSET PROBLEM ON OWNERSHIP
POWER CONTRACT AND SUITABILITY OF VIW AS BORROWER ARE ON THE
WHOLE ENCOURAGING. FRENCH REPRESENTATIVES RESERVE THEIR
POSITION IN RESPECT OF POWER CONTRACT. THERE IS UNANIMITY
REGARDING ECONOMIC MERITS OF LUENERSEEPROJECT. WE SHALL RESUME
TALKS WITH ALLIES AFTER RETURN FROM BREGENZ WHERE WE SHALL
ALSO MEET REPRESENTATIVES RWE AND EVS. MISSION WITHOUT
OPPENHEIMER LEAVES SUNDAY 24 FOR BREGENZ AND WILL STAY HOTEL
WEISSES KREUZ. OPPENHEIMER WILL BE MONDAY 25 WITH DKW
KLAGENFURT AND FROM WEDNESDAY THROUGH FRIDAY 27/29 ROME HOTEL
HASLER. WHOLE MISSION WILL BE TOGETHER AGAIN IN VIENNA
PROBABLY SUNDAY 31 OCTOBER.

UMBRICHT

Mrs. Umbricht, Mrs. Kanters and Mrs. Spottswood have been

notified. hﬁ Erl 1 ‘u n"g: :‘] .

ORIGINAL
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October 22, 1954,

1 confiﬁgffeceipt of your letter
of Uctober 13, 1854 and regret that, on
account of a longer aksence from Washington
1 have not keen akble to answer it sooner.

I was very glad to learn that you have
already sent to Vienna and Bregenz a mission
for discussions on the Luenersee-Froject and
1 do hope that the negotiations will have
favourable results and bring about an early
agreement for the loan in guestion.

LV £

fours Sincerely
V&’

l-.rlll\.;_iln:;;n ;1Oar

Int.Pank for Recon-

struction and Devel opment

1818 H Street, N.W.
Hashington ., Dl
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October 2\5. 19511

Dear Dr. Menichella:

We have recently received a request from Dr. Kamitz to consgider
a loan for the Lunersee hydroelectric power project. We have studied
the preliminary material which was furnished to us and we have now
agreed to send a small mission to Austria for further disecussions.
The mission will be headed by ¥Mr. Victor Umbricht and will ineclude
Mr. F. M, Oppenheimer of the Bank's legal Department.,

Mr, Oppenheimer expects to take advantage of his visit to Austria
to come to Rome for two or three days probably about October 25 or 26
to discuss certain purely legal matters arising out of the Bank's loan
to Austria for the Reisseck-Kreuseck project with the Bank's Ttalian
counsel, We do not believe that any matters will arise which will
necessitate his calling on the Banca d'Italia or any members of the
Ttalian Administration and this letter is, therefore, mot to ask you

to make any arrangements in connection with his proposed visit, but
only to inform you of his intended movements.

Tt was indeed a great pleasure to see you in Washington both
officially at the Bank and unofficially at our home. Mrs. Wheelock
joins me in eending our warmest personal regards and good wishes.

Yours sincerely,

S. P. Wheelock

Dr. Donato Menichella
Governor
Bank of Ttaly

F-ﬂ‘. Itd’
SPWheelock:ml

C-‘om I Iq_u,,..m.-;- Za IO



October 1, 195k

Dear Dr, Donners

The Bank has agreed to send a mission to Austria
in order to examine the Liinersee hydrowelectric project.
The mission will be headed by Mr, V, Umbricht and is due
to arrive in Vienna on Tuesday, October 19,

There are a number of problems to be discussed
and we may consider it desirable that the mission should
also go to Bomn for talks with the German Autharities,

1y regarding an 18% DM release for the project,

I would be grateful if you would pass this information
along to the appropriate quarters in Bonn,
Yours sincerely,
Ay 8, Gq Hoar

Director of Operations
Burope, Africa and Australasia

Dr. Otto Domner

Executive Director for Germany

International Bank for
Reconstruction and Development

Washington, D, Ce

A j SFERE AT
VUmbrichb tmo \_ CROSS REFERFICTS
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F“?g%’ivf&i fu‘“p '" INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT CONFIDENTIAL
MAR 13 f..\.ml
woo " STAFF LOAN COMMITTEE  sc/vsia

mwmmauu.tmmwmm Getober 13, 195k

at 3200 peme in 928

1, Present:
‘m‘t ﬂ‘:t .ﬂ. Bo m‘f m‘. F- D-M
Mre De Sommers Hr. M. C, Gmyy
&'.A.S.G.M &.Poﬂ.h
Mr, L. B, st Mre Be W, Colquhoun
Mre Ja Be Knapp Mr. He G, A, Woolley,
Secretary
In attendance:
Mre A. Basch Mre Ko Kapur 1s
Mre B Brion w.L- J"GD b
Mr, A, Broches 1# Mre Jo Do Hller
Mr, I, P, Gu'dJI Mre Ae D, Spottswood
l!r.&ﬂ.ﬂu-kli&y Mre Ge M. Street
Mr. Jo He Collier Mr. B. Symonds
!&'.S.M.Gmy k.?.”rhhty
India only, * Part only of starred item,
ustria only,
2¢ India

I. DECIDED
that the Bank should ummw&&mdm
special -:l’ﬂumuhclm(.)m(d)dmhéﬂ

II. otherwise AGIEDD

IIT. NOTED that

tunommammmwmm would
be made in the mh«mwanummnumm.
3¢ Austria

The Comuittee considered Memorandum Sc/0/12, "smustris - %mmm for
& Loan for the Lunersce Hydroeleetric Projeet® dated October 11, 95k, and

AG REED
with the reconmendstions in paras. 21 and 22 of m/Maatanmr.Mh.
Le Th.mgldjwmdathcﬁm
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& - ks i g " " CONFIDENTIAL
Form No. ernational for Reconstruction and Developmen gt o0 =
ccrcsED STAFF LOAN COMMITTEE  swasu
R Revised.
M/ p
FROM: Office of the Secretary DATE: Qgotober 11, 1954
Secretary, Staff Loan Committee
NOTICE OF MEETING
A meeting of the Staff Loan Committee will be held on
ak % , in Room 1005, Wednesday, October 13
100 p.m. 1% 928
AGENDA
Indig - Trowbay Thermal Power Project
The Committee will consider the recommendations in paras.
65-69 of the "Technical Report on the Trombay Thermal Power
Project, India" (T.0. 27), distributed on October 11.
/ Austria - Lunergee Hydroelectrie Project
The Committee will also consider the attached Memorandum
8Lc/0/721, "Austria - Application for a Loan for the Lunersee
Hydroelectric Project™ dated October 11, 1954.
DISTRIBUTION
President General Counsel (2)
Vice President Director, Economic Staff (2)
Assistent to President Treasurer (2)
Director, Department of Operations - Director, Technical Assistance
Asia and Middle East (2) and Liaison Staff
Director, Department of Operations -
Europe, Africa and Australasia (3) Secretary
Director, Department of Operations - Director, Public Relations
Western Hemisphere (2) Special Representative in Europe
Director, Department of Technical Operations (2) Files
Mr. Basch
Mr. Miller

Mr. Umbricht



CONFIDENTIAL
SIC/0/721
October 11, 195

STAFF LOAN COMIITTEE

liemorandum from Department of Operations
Europe, Africa and Australasia

AUSTRIA ~- APPLICATION FOR A LOAN FOR THE LUNERSIE
HYDROSLIECTRIC POWER PROJECT

1 A memorandum, (SLC/0/720), has been circulated to the Committee
regarding the application for a loan for the Liunersee hydroelectric
power project in Austria, This application confronts the Bank with an
important issue,on which I should like the Committee's views before the
mission leaves,

2o The Linersee project will be owned and operated by the Vorarlberger
Illwerke in Pregenz, Austria -- a company 90% of whose share capital is
German owned, The final disposition of "Germasn assets" in Austria depends
upon the conclusion of an Austrian State Treaty and will, therefore, remain
uncertain until a State Treaty is concluded, If German assets are not re=-
stored to their former owners, the position of the Vorarlberger Illwerke
will undergo a fundamental change. Not only will ownership and control of
the company change; there may well be a change in the disposition of the
former German shareholders to take power on the same terms as before and
the whole security behind our loan might be weakened.

3. In the nature of things, this uncertainty cannot be resolved now,
On the other hand, I do not think that we should recommend a loan to the
Executive Directors unless we obtain satisfactory safeguards, I do not
know what sort of safepuards are possible or whether they can be obtained,
but I think that it is worth trying to met them and that this should be one
of the mission!s primary objectives,

A, S¢ Go Hoar
Director of Operations
Burope, Africa and Australasia



ForMm No...6% _%

(3-54) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT " CONFIDENTIAL
~cIE -,3‘3
pECLASS ;‘ﬂff STAFF LOAN COMMITTEE
MAR 13 2%
WBO AR HIV3

The attached Memorandum 5LC/0/720, "Austria - Application
for a lLoan for the Lunersee Hydroelectric Power Project” is
distributed for consideration.

Comments, if amy, should be sent to reach Mr. Umbricht
by the close of business on Tuesday, October 12, 195L.

Herbert Ge A, Woolley
Secretary
Staff Loan Committee.

October 8, 195)



MAR 13 2018 CONF IDENTIAL
SLC/0/720
October 7, 1954

STAFF LOAN COMMITTE

liemorandum from Department of Operations
Burope, Africa and Australasia

AUSTRIA -- APPLICATION FOR A LOAN _FCR_THE LUNERSEE
HYDROELECTRIC POWER PROJECT

1. The Bank has received an application in the form of a letter
from Dr, Kamitz, lMinister of Finance of Austria, for a loan to assist
in the financing of the Lilnersee electric power project. The request
was accompanied by a brochure containing much detailed technical and
financial information about the projects,

The Vorarlberger Illwerke A.G.

2s The Liinersee project is an important part of the expansion plans
of the Vorarlberger Illwerke Aktienzesellschaft (V,I.W.)e This largely
privately owned company was formed in 1922 for the purpose of developing
the hydroelectric resource of the Il1l river in Vorarlberg, the western=
most province of Austria, It is not owned and controlled by the Austrian
Verbundgesellschaft (V.G.), the company already familiar to the Bank
through the Reisseck-Kreuzeck loan, although some power is sold to the
VoGe The company's principal funection has always been to supply power to
Western Germany and the majority of the share capital has always been
German, The two principel owners at present are the Energie-Versor,
Schwaben A.Ge (E.V,S,) and the Rheinisch-Westf&lisches ElektrizitStswerk
AJGo(R.W.E.) who are also the company's largest consumers, As from lay
1945, the distribution of share capital has been:

% of total capital

Province of Vorarlberg (Austria) 5,0000
Province of Wiirttemberg (Germany) 15,0000
R W Ee " 41,6375
BuVeSe " 32,5000
Grosskraftwerke Wirttemberg A.G.(Germany) 0.,0875
"Finelectra" (Swiss) 567750

100,0000

As a resvlt of the German participation amounting to 89.225% the VIW are
under public administration, the supervisory agency being the Federal
hinistry of Transport and Naticnalized Industries,



The "Illwerke Agreement!

3 Power produced by VIW is shared between RWE, EVS, the provinces

of Vorarlberg and Tirol in Austria and the Austrian Verbundgesellschaft,
The regulations governing the consumption of energy produced by VIW are
contained in the "Illwerke Agreement! which was signed in 1952, 1In
broad outline this agreement stipulates that the provinces of Vorarlberg
and Tirol may claim up to one third of the energy produced by VIW and the
Austrian Verbundgesellschaft may take any part of this third which is not
claimed by the provinces, EVS and RWE must each take over at least one
third of the production and in addition any supplies which are not taken
by the two provinces and the Verbundgesellschaft,

Lo All the consumers of power under the Illwerke Agreement are

committed to reimburse the VIW for power on the basis of anmual costse

The rate to be paid must cover all expenditure including operational and
administration costs, interest payments, adequate depreciation and taxes

and a dividend equal to the average dividend of RWE and EVS, but at least L%,

So The Tllwerke Agreement also contains provisions about the future
expansion of VIW and binds the consumers to take the alditional power
produced by certain agreed developments of which the ILiinersee project is
one, In effect, therefore, the contract for the disposal of the output
of the new project has already been signeds According to the provisions
of the Illwerke Azreement the rights and commitments in respect of in-
stallations supplying power to German consumers do not expire until 80
years after the installations themselves have been put into service,

Description of the Project

be The installations at present operated by the VIW on the upper I11
river consist of four generating stations, Vermunt, Obervermunt, Rodund
and Latschau, with a combined capacity of 353,000 kw, and three reservoirs,
The total annual power production is about 1,000 million kwh of which 308
is winter power and 70% summer power.

Ta The Lilnersee project is essentially a project to produce winter
reak power from pumped storage, although it would produce some power in
the summer, In the summer, the flows of a number of small streams would
be puriped with cheap off peak energy (principally at night and on week-ends)
to the basin of an Alpine lake, Liinersee, the storage capacity of which
would be increased by the construction of a dam across its outlety these
waters would be used, primarily in the wintertime, to generate energy in a
new power plant and also in the existing power plant, Rodund, The pumps
would be installed in the new power plant and would be turned by the ge-
nerators in the plant operated as motors with off peak energy., The water
would be pumped to the Lilnersee through the penstocks, syphons and tunnels
which would be used also to bring water from the Lilnersee to the new plant
to develop power, (See attached ifap).



) B

Bs The new Lilnersee power plant would be equipped with five
generators (motors) having a total capacity of 190,000 kw and five
pumps requiring about the amount of power in the generators when they
are operated as motors, The water passing through the power turbines
is to be discharged into a small existing reservoir (Latschau) which
now serves as a basin to regulate the flow to the Rodund power plant,.

% In an average year the Liinersee and Rodund plants could produce

330 million lkwh of winter energy and 80 million kwh of summer energy

or a total of 410 million kwh annually, Pumping would consume 580 million
kwh of off peak energy. As the cost of off peak energy is about 10,4
groschen ($0,004 U.S,) per kwh and as winter energy can be sold at 3346
groschen ($0.0129) per kwh the pumping operation is profitable, Included
in the project would be 71,8 kilometers of hich tension transmission lines
to take the energy to the German border.

Means of Financing

10, The total cost of the Liinersee project is estimated to be 910 million
Austrian schillings (about %35 million equivalent), This is made up of

750 million schillings ($28,8 million) for the power-pumping plant, pen=-
stocks, tunnels, syphons and the Liinersee dam and 160 million schillings
($6,2 million) for the transmissiom line.

11, The proposed financing scheme is as follows:

a, From Funds of VIW Million Austrian Schillings
Cash reserve 67,0
From profits owing to waiver of
dividend distribution 1272
From tax savings pursuant to Electricity
Promotion Law 162,0
From depreciation reserves 129.7

TOTAL L8549

Required for other minor investments

and replacements L5.1
Available for Liinersee project L),0.8

be From other Sources

Building cost contributions from power

consumers 169,2
Accommodation loan by Austrian credit

institutions 115,0
International Bank loan 185,0

TOTAL 9100~ ~



sl

12 The "building cost contributions" are advances to the VIW by its
various power consumers in the form of prepayments for power, i.ee. they
are, in effect, loans. The amount and terms of these advarnces are laid
down in an amnex to the Illwerke Agreement., They are to be repaid over
25 years and will bear interest at the average rate current in Western
Germany for long-term loans. They will rank junior to other debts of
the VIW secured by mortgagese

13, No detailed information is available concerning the accommodation
credit from Austrian credit institutions,.

1. Work on the project was begun in the spring of 1954 and it is
expected that four more years will be needed to complete ite

Financial Position of the VIW

184 The VIW appears to be in a strong financial position. It is not
possible to present an accurate balance sheet at the moment because the
book values of the fixed assets and capital have not been revalued to take
account of the postewar inflation in Austria, Such revaluation mst await
the so~-called Schilling Opening Balance Sheet Law which is being considered
by the Austrian Parliament., However, the VIW and the power consumers have
reached an understanding as to how items on the balance sheet are to be
adjusted in which case the position will be:

Assets Ligbilities
Unpaid share capital Te5 Share capital 450.0
Fixed Assets: Reserves 1305.4
Plants in operation 2300,0 Adjustment Items ;00,0
Plants under con=-
struction 60.0 Provident reserves 4i5.5
Participations 1.2
Down payments 75 Long~term debts and
236847 accounts payable 2971
Current assets 120,2
Deferred Items 1.6
21938,0 21,98,0

16, On this basis the company has a debt equity ratio of more than 1

to 6, But it must be remembered that the power is not "sold" at fixed rates
in the normal sense; the company's costs are reimbursed by its power cone=
Sumers,

The Loan

b by The VIW has requested a loan from the Bank amounting to 185 million
schillings or the equivalent of about U.S. $7.1 million, The application



o

states, "of this sum about 150 million schillings will be needed
for direct imports for the Liinersee power plant and about 35 million
schillings for indirect imports of supplying industries as well as
for other commodity supplies.," The meaning of this statement is not
altogether clear but it may be that the VIW would like a part of the
loan to cover expenditure in local currency. The imports which will
be required will core mainly from Germany and the German authorities
have indicated informally that they will be prepared to release 18%
DM for this purpose.

Special Problems == Securitys Creditworthiness of VIW

18. The situation of the VIW is characterized by two principal sets
of uncertainties, which by their interaction on one another may present
the Bank with problems both with regard to security and the company!'s
suitability as a borrower, These uncertainties relate to the ownership
of the VIW and the debts of the VIW,

as Ownership

As already mentioned, almost 90% of the capital of the VIW

is owned by German interests, Final disposition of "German
assets" in Austria remeins uncertain, This uncertainty is
particularly important for the VIW because in the Austrian
Government's authorization for concluding the Illwerke Agree-
ment of 1952 (which Agreement is basic for the long-term
planmning of the VIW) it was recognized that in future the
power supplies provided for the RWE and the EVS could

wholly or in part be claimed by or assigned to a third party
by the Allied Powers,

b. Debt Structure

In 1929 the VIW obtained a 6% First Mortgage Loan, 1929,

due February 1, 1959, in the aggregate principal amount

of £2,000,000, The bonds for this loan were issued under

a trust indenture, dated Jamuary 21, 1929, This loan is
Secured by mortgages on two of the power plants of the

VIW, the "Vermuntwerk" and the "Obervermuntwerk"; and by
an assignment of electricity supply contracts between the
VIW on the one hand and RWE and two other German Electricity
Companies, the Oberschw@bische ElektrizitdZtswerke and the
Grosskraftwerk Wirttemberg A,G. on the other. This loan

has been in default, and a new settlement with the creditors
has apperently not yet been reached, Debt service on certain
loans made during the period 1938-19LL is also apparently in
arrears, Provision has been made in the amortization plan
of the company to pay off these arrears.



19+ The uncertain ownership of the VIW raises the simple question
whether it can qualify as a suitable borrower. It should be noted that
the uncertainty here existing is different from that always existing in
a corporation whose shares are publicly held and freely traded, because
in the case of the VIW the German owners are currently deprived of their
control of the company by force, Furthermore, the uncertain ownership
mey affect the quality of the security the Bank can obtain, Since, as
noted above, there are existing mortgages on the properties of the VIW,
and since a supply contract has been assigned to creditors as security
for foreign debt, the Bank may wish to have its loan similarly secured.
Although it is not clear to what extent the existing supply contracts
under the 1952 agreement are affected by the assignment to the indenture
trustees of the 1929 loan, and how the rights of these trustees may
affect any security arrangements the Bank may wish to make, it is likely
thatthese uncertainties can be resolved and that the Bank will be able to
obtain a pro tanto assignment of the supply contracts under the 1952
agreement, However, since both the assignor of the supply contracts as
well as the other parties to the supply contracts are German, the value
of the assignment depends on the final disposition of German property in
Austria, and may indeed vanish altogether,

The mission proposes to explore these problems, and in particular
will explore whether there should be another borrower or co=borrower and
whaty, if any, security arrangements will be possible and desirable,

Creditworthiness of Austria

20, Only six months have elapsed since an economic report on Austria

was circulated to the Committee in connection with the Reisseck-Kreuzeck
loan, There have been no marked changes in the economic situation since
that time. Austria's foreign exchange reserves have continued to increase
and her TFU surplus has been maintained throughout the surmer months.

There need be no doubt that Austria would have no difficulty in servicing
additional debt of the amount in question even if the loan were not largely
self=liquidating in foreign exchange,

Recommendations

els It is, therefore, recommended that the Bank send a mission to
Austria in the second half of October and that the mission should:

a, lake a technical appraisal of the Lilnersee project and a
study of the contractual relations between the VIW and
its consumers of electricity,

bs Examine the bearing on the VIW of the "German assets"
problem and explore, if necessary, the advisability and
suitability of some other borrower or co=borrower for
Linersee,



22, Moreover, the mission should, if it considers it appropriate:

a, Consult with representatives of RWE and EVS regarding
their endorsement, in some form, of any Bank loan for
Liinersee and their ability and willingness to carry out
their commitments,

be Obtain the view of the London Trustees of the 1929 loan
concerning the security aspects of the VIW contracts and

the progress of the negotiations for a settlement of the
default,

c. Endeavor to find out from the Allied Control Commission in
Austria their views about the disposition of German ocwner=
ship in the ViW,

d. Contact, after clearing with the Bank, the German Government
on the release of the amount of 18% Dii needed.

V. Umbricht

APPROVED:

A, 5. G, Hoar
Director
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Jurasses

October 1, 195

Description of the project and proposed method of financing.

ie

There should be some

discussion of the borrowers status as a company which is

The position of the borrower V.I.W.

Do we anticipate serious diffioculties

mainly German owned.
from this?

Brief statement of provisions.

The Illwerke Agreament.

3.

may not be able %o obtain a complete

wmﬂm d.é“

i i

Mr. Oppenheimar

¥r., Spottswod

Mr, Xanters
Ttwd Ay



Files September 29, 1954
V. Umbricht

Augtria

Meeting between Mossrs, Garner, Hoar and Umbricht and
Minister Dr, Kamitz and Dr, Teufenstein

¥ayflower Hotel, Monday, September 27, L pem.

1. Dr, Kamite expressed his appreciation for the understanding
shown by the Bank towards Austria and, in particular, faor the
Reisseck=Kreuzeck loan,

2e He mentioned that, owing to a delayed recounveming of the
Austrian Parlisment the Heisseck-Ereuzeck loan could not be ratified
before sarly November, and could thersfore not become effective befere
early December because of the necessity of approval by the Allied
Conirol Commission, He, therefore, asked whether the BSank wonld accept
a written undertaking by any one of the three Allied Governments to
the effect that they would not veto the loam in the Allied Contrel
Commission, and whether it could start disbursements on this basise

r, Garmer considered this a reasonsble request, He said that
if the Bank is satisfied that no invalidation of the loan can take
place after ratification by the Austrian Parlisment and after the said
written undertaking, it might well agree to disbursements without
awaiting the expiration of the L weeks' period necessary for Allied
spproval, Mr. Garner asked Mr, Hoar to look into this matier and
follow it upe

3. Mr, Kamitz then mentioned the new Austrian loan request for
Linersee and added that the Cerman CGovernment is very likely to release
18% DM for this project. Mr., Garner noted this and said that the Bank
will, without delay, study the Liinersee request,

ce, Messrs, Hoar
Cope

VUmbrichtimeo

= » - p -. O
© W—«\-A Ve Qura raer ﬁvxl .



ForM NO, 59
(3.43)

CROSS REFERENCE SHEET

COMMUNICATION: Memorandum

DATED: September 22, 1954

TO: Mr. Eugene Black

FROM: A S .G' Hoar

SUMMARY: Bank relations with Austria - Present position,
1) Reisseck=-Kreuzeck loan

2) Lunersee project

FILED UNDER: Austria - Loan 102

CROSS REFERENCE: Austria - Lunersee project



September 22, 1954

Dr. Reinhard Kamitz
Minister of Finance
Vienna, Austria

Dear Mr, Ministers

Ian to acknowledge receipt of your letter of
September 9, s in which you submit an application for
a loan for the Linersee hydro-power project.

We shall examine the documents attached to the loan
request immediately and shall be pleased to have a dise
cussion of preliminary points with your Delegation during
the forthcoming Amwal Heeting.

In accordance with your request, the Bank will

consider the necessary arrangements for the study of the
project and of the other questioms connected with it, and
communicate with you again shortly,

I am glad that the relationship between your country
and the Bank is thus progressing and I am convinced that
this will prove fruitful to both sides,

Yours sincerely,
(Signed) EIJEEE&RT‘BI&E
Eugene R, Black

'\
VUmbricht:mo

Septamb}r 21, 1954

7 7 I.
'y
i

&



Hembers of the Working Party September 20, 195k
Ve Umbricht

Austria -= Loan Request for the Linersee Project

_c“s‘ .\

Enclosure

¢t lMosars, Brion
Oppenhe imer
Spottawood

VUmbricht tmo



Working Party on Austria September 17, 195
V. Umbricht

Linerses Progect

The Austrisn Embassy has sudmitted today to the Bank an application
for a loan for the Hydro-Fower Project Limersee in Vorarlberg, Austria.
The request is signed by Dr. Kamits, Austrian Finance Minister. A Working
Party Meeting will be called scon to consider the matter.

VUmbricht:dhe
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DER BUNDESMINISTER FUR FINANZEN
Z1. 70.190~15B/1954 Wien, Sept. 92 1954

My dear Mr. President,

On behalf of the Austrian Federal Government
I am forwarding herewith to you an application
regarding the extension of a loan of the Interna-
tional Bank for Reconstruction and Development to
the Vorarlberger Illwerke A.G. for the financing
of part of the requirements to carry out the ILiner-
see scheme, I am authorized by decision of the
Austrian Federal Government from July 8 th 1954 to
inform you that the Austrian Federal Government 1is,
on principle, prepared to assume, pursuant to the
Federal Law concerning the raising of loans in
foreign currencies, B.G.Bl.No.154/46, as amended
by the Federal Law of 24 th February 1954, B.G.
Bl.No.60/54, in favor of the International Bank
for Reconstruction and Development, the Federal
guaranty for the loan proposed by the Vorarlberger

Mr, Eugen Bl ack,

President of the International Bank
for Reconstruction and Development,
1818 H-Street N.W.,

Washington 25 D.C.

A 3,:.(:1_-,:;\’&}“3L1



Illwerke., The abovementioned governmental
authorization entitles me therefore to request
you to make the necessary arrangements for
examination of the proposed scheme and to ask
to inform me whether and when the International
Bank would be prepared to enter into negotiations
with the Austrian Federal Government and the Vor-
arlberger Illwerke A,G, on this subject.

With reference to the preliminary discussions
which took place with members of your staff
I should like to point out, in this connexion,
several aspects which have prompted me, in
conjunction with thq appropriate Ministers, to
select the Iiinersee scheme of the Vorarlberger
Illwerke for submission to the International
Bank for Reconstruction and Development, viz.
The ILiinersee scheme is one of the most ingenious
projects for the exploitation of the Austrian
hydroelectric capacities. The construction of
the Iiinersee plant is necessary in order to
adapt the Austrian power exportation to the
continuously increasing demand for electric
power in Western Europe. The scheme is estima-
ted to cost 910 million Schillings. The presump-
tive borrower would be able to raise approximately
600 million Schillings from his own resources
without assistence, The requirements for the
imports of materials - above all from the



-

-

DER BUNDESMINISTER FUR FINANZEN

German Federal Republic - are estimated to
amount to 180 million Schillings. Approximately
the same amount is expected to come as the loan
from the International Bank for Reconstruction
and Development., Additional expenditures
required shall not be met by foreign loans.

The liabilities of the borrower towards the
International Bank for Reconstruction and
Development arising from the loan can be fully
secured by the proceeds of power supplies.

Long term power supply contracts with the
foreign power importers in Western Germany

have already been concluded, I am informed by
the appropriate German Government agencies that
the German Federal Government ist prepared to
authorize the use of its 18 % capital subscription
of the International Bank for Reconstruction and
Development for a loan to the Illwerke A.G.

I have chosen the present moment for the
submission of the Liinersee scheme to the Inter-
naltional Bank fir Reconstruction and Development
because the works for the conclusion of the
first loan agreement between the International
Bank for Reconstruction and Development and
Austria now are practically terminated and
because by this date of presentation it becomes
possible to start, on the occasion of the



annual meeting in Washington in September 1954,
an exchange of views concerning the ILiinersee
scheme between you and your staff on the one
hand, and the German and Austrian delegates on
the other hand,

Believe me, my dear Mr. President,
Yours very sincerely

/



July 23, 1954

& to " I am the
mtwemmwmm
V.ryt\nlym,

Enclosure

FiDppenhe imer: vv
ces Jr, Richards
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Auszugsweise Abschrift

aus dem Memorandum 1954 der Vorarlberger Illwerke Aktiengesellschaft
" Ansuchen Weltbankkredit Wasserkraftwerks-Projekt ILiinerseewerk

Vorarlberg Oesterreich *

bp.

Ce Finanzielle Unterlagen

1. Finanzgierungsplan.

Die Gesamtanlagekosten fiir das Liinerseewerk einschlieBlich 220/380 kV-
Ubertragungsanlage von Biirs bis Bandesgrenze betragen, wie in B, 4)
dargelegt wurde, insgesamt 910 Millionen Schilling.

Die Bedeckung zeigt folgender Finanzierungsplan:

Wie im Abschnitt C, 2) "Allgemeine finanzielle Verh#ltnisse der Ge-
sellschaft " im einzelnen dargelegt ist, stehen der Gesellschaft bis
zum Jahre 1959/60 zur Verfiigung:

a)_Eigenmittel:
Aus eigenen Nitteln der Gesellschaft

(Barreserve) S 40,000.000,--
Aus dem Gewinn durch Verzicht

auf Dividendenausschiittung " 127,200.000,--
Aus Steuerersparnissen auf Grund des
Elektrizitdtsforderungsgesetzes * 189,000.000,--
Aus Abschreibungen, die fiir Tilgung

des Fremdkapitals nicht bendtigt werden " 144,200.000,--
- Zusammen S 500,400.000,--
Flir sonstige Nebeninvestitionen und

Erneuerungen werden reserviert " 59,600.000,-~

Somit bleiben zur Investition im
Linerseewerk und Leitung verfiigbar S 440,800.000,--

b) Fremdmittel:

Baukostenzuschiisse der Stromabnehmer S 169,200.000,--
Der auf die Gesamtbaukostensumme noch

fehlende Betrag von L_? 300, 000, 000, ——
s0ll durch eine Weltbankanleihe aufgebracht -
werden. '

Summe der Bedeckung daher $ 910,000.000,--




bp.

Der angestrebte Weltbankkredit von 300 Millionen Schilling wird
zum grolBeren Teil zur Deckung eines notwendigen Devisenbedarfes
und zum kleineren Teil zur Anschaffung des zusidtzlich erforder-
lichen Schillingrestbetrages verwendet.

PPe

Das Gesamtprojekt weist einen Importbedarf von rd. 188 Millionen
Schilling auf, hierbei entfallen auf den direkten Importbedarf fiir
das Liinerseewerk rd. 150 Millionen Schilling und auf indirekte
Importe der Lieferindustrie rd. 18 Millionen Schilling. Fiir die
220/380 kV-Ubertragungsanlage Biirs - Landesgrenze sind Importe von
insgesamt rd. 20 Millionen Schilling erforderlich.

Ein Anteil eines Weltbankkredites von 188 Millionen Schilling ist
also zur devisenméfigen Deckung des notwendigen Importbedarfes
erforderlich.

PP

Zusammenfassend widre zu bemerken, dafl der vorliegende Finanzierungs-
plan die greifbaren Mittel ausschdpft. Die direkte und indirekte
Inanspruchnahme der Aktiondre und Stromabnehmer der Illwerke sichert
rund zwei Dritiel des fiir den Ausbau des Liinerseewerkes benttigten
Kapitals. Das fehlende Drittel - ein Betrag von 300 Millionen Schil-

ling - soll seine Deckung im angestrebten Kredit durch die Weltbank
findene.

PP.

III. Zusammenfassung

bp.

Der Finanzierungsplan zeigt, daB bis zum Jahre 1959/60 aus Eigen-
mitteln, nicht ausgeschiitteten Dividenden und Baukostenzuschiissen
der Stromabnehmer insgesamt 610 Millionen Schilling fiir Investi-
tionszwecke verflighar gemacht werden kdnnen.

o



- 3 -

Der auf die Gesamtbaukostensumme noch fehlende Betrag von
300 Millionen Schilling soll durch einen Weltbankkredit aufgebracht
werden.

Das Gesamtprojekt weist einen Importbedarf von insgesamt rd.

188 Lillionen Schilling auf, hierbei entfallen auf den direkten
Importbedarf filir das Liinerseewerk rd. 150 Millionen Schilling und
auf indirekte Importe der Lieferindustrien rd. 18 Millionen. PFiir die
Errichtung der 220/380 kV-Ubertragungsanlage sind Importe von ins-
gesamt rd. 20 Millionen Schilling erforderlich. Ein Anteil des
Weltbankkredites von rd. 188 Millionen Schilling ist also zur devi-
senméfBigen Deckung des notwendigen Importbedarfes erforderlich, wéh-
rend 112 Millionen Schilling der restliche Geldbedarf sind. Fir

die Importlieferungen kommen nach den bisherigen Uberlegungen und
den gegebenen Verhdltnissen in erster Linie westdeutsche und auch
Schweizer Firmen in Betrachte

PP.
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Dorarlberger Jllwerte Aftiengefellfhaft

Drabtanfdrift: Jllwerfe Bregenz — Sernfpredy=Sammel=iTr. 3861

Mr. A.8.G. H o a 2
2 i b : VIW ¥ 3

Direktor der Internationalen Bank P vuyé%ﬁ&?ﬁ
fiir Wiederaufbau und Wirtschafts- oftfparaffa=Ronto flr. 63.047
fdrderung, derzeit ! nffonto: Oftere. Landerbant A &., §iliale Bregens
Zirienh /A Mgerggam 19. dJuli 1954
Parkhotel = DO lder : Pri/HK Jbr Gd}'fﬂbEl’l vom

' Linerseewerk,

= Weltbankkredit

¥
-y
Sehr geehrter My. Hoar !

Die osterreichische Bundesregierung hat in der Sitzung
des Ministerrates vom 8. Juli 1954 den Bundesminister

fiir Finanzen ermédchtigt, die Weltbank um Aufnahme von

Verhandlungen iiber einen Kredit an unsere Gesellschaft
zur Finanzierung des Importbedarfes beim Ausbau des

Liinerseewerkes zu ersuchéh und die grunds&dtzliche Zusage
der Ubernshme der Bundeshaftung fiir diesen Kredit zu
geben.

Wir nehmen an, daB Sie hievon bereits Kenntnis besitzen und
beniitzen Ihre derzeitige Anwesenheit in Zirich, Sie zu
bitten, uns Gelegenheit zu einer informativen Fiihlung-
nahme zu geben. Wenn es Ihre Zeit erlaubt, wiirden wir es
begriiBen, wenn Sie unsere Anlagen besichtigen konnten;

wir stehen andernfalls aber auch fiir eine Besprechung in
Ziirich zur Verfligung.

Wir wdren fiir diese Vorhaben ab 23%. Juli 1954 frei und
bitten Sie, uns nach Bregenz Bescheid zu geben.

In der angenehmen Erwartung Ihrer RiickduBerung verbleiben
wir inzwischen '
mit vorsziiglicher Hochachtung

Vorarlberger Illwerke
Aktiengesellschaft

Die offentlichen Verwalter :
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Form Mo, 59
(3.43)

CROSS REFERENCE SHEET

COMMUNICATION: Letter (in German)

DATED: July 8, 1954

TO: Mr. Hoar

FROM: The Consul, Osterreichische Verbindungsstelle, Frankfurt am Main,

SUMMARY: Regarding Reisseck project.
Page 2 excerpt as follows:
"For your information I would like to mention, moreover,
that the Federal Finance Minister intended, during the session of the
Council of Ministers on July 6, 1954, to present an application for

the introduction of negotiations with regard to a loan for the Linersee
project of the Vorarlberger Illwerke."

FILED UNDER: Austria - Loan 102 Negotiations

CROSS REFERENCE: jAustria = Vorarlberger Illwerke Aktiengesellschaft



FoRm No. 57 C}J-‘/"l/:‘“"”\ e :l«U-'”"&

(5-48) |NTERN5T|ONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
L%‘OFF!CE MEMORANDUM
TO: oar DATE: June 30, 1954

FROM: Walter Hill LJ&

suBJECT: lllwerke Pro ject

Mr. Wilhelm Apfel, First Secretary of the Austrian
Embassy in Paris, telephoned this morning. He had a
message for you from his Ministry of Finance. They are

anxious to talk to you about the Illwerke project and

would like to know if, and when, one of their represent-
atives could meet you. I informed Mr. Apfel that you
would arrive in Paris tonight and that he would hear from
you tomorrow morning.
The telephone number of the Austrian Embassy is:
INValides 18-88.

?lw% affnin

Clﬂ;btnguL LATHE

ls
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THE LUNERSEE PROJECT

The Project

1. The Liinersee project, in the extreme West of Austria, constitutes

an important stage in the hydroeelectric development plans of the Vorarlberger
Illwerke A, Q. (VIW) for the exploitation of the Upper I1l river, This 7
company which was founded in 2", operates in Austria and is a joint '
German, Austrian and Swiss en ses The German interest is predominantj

89,2% of the company's capital stock is German, The Austrian share is 5%

and the remaining 5.87 is Swiss.

2, The VIW is the most important powereexporting company in Austria.

According to a 1926 contract the Austrian provinces of Vorarlberg and Tyrol

were entitled to purchase only up to oneethird of the power generated from

its plants; the remaining two~-thirds were to be exported to Germany. The

contract was modified in 1952 to permit any shortfall in power purchased by

Vorarlberg and Tyrol below their contractual share to be made up for by

sales to the Verbundgesellschaft, Power obtained from the Illwerke the provinces of

Vorarlberg and Tyrol in recent years has amounted to only about 15% of the
Illwerke's output,

L The Vorarlberger Illwerke A,G, have already completed the first three
stages in the exploitation of the Ill:

Stage 1: Generating station Obervermunt with the Silvretta reservoir,

Stage 21 Generating station Vermunt with the Vermunt basin for weekly
pondage.

Stage 3t Generating station Rodund and intermediate generating
station Latschan with the reservoir Latschau for daily
pondage.

The total anmual output of these plants is 992 million kwh,

e The Liinersee project,which is designed as a pump storage plant, is
expected to take L years for completion, Technical work on the project has
been completeds It will utilize the natural basin of the Liinersee as a reservoir,
The net storage capacity,which is now about LO million cubic meters, is to be
increased to 76 million cubic meters by erecting a dam over the Liinersee and
increasing the drainage area from 8,8 square km to 12 square km by diverting
the run-offs from the Bradmer glacier, As the natural waterflow amounts to
only about 17 million cubic meters per anmum, the remaining 59 million cubic
meters (76 million cem. minus 17 million o.-.5 will have to be pumped up to
fi1l the storage reservoir; this would require 203 million kwh summer power,
primarily night power, The Liinersee project, when completed, is expected to
produce 209 million kwh winter peak power in 1000 working hours,

S5e The power house of the Liinersee project will be erected close to the
Latschau reservoir and will consist of 6 units designed both for turbine as
well as for pumping operations,



Finance

Te The estimated cost of the Liinersee project is 910 million schillings
of which 185 million schillings (DM 30 million equivalent) is for imports of
capital goods from Germany and 725 millien schillings is for local currency
expenditures,

8. The Vorarlberger Illwerke A.G, apparently have 600 million schillings
already at their disposal to finance local currency expenditures, They expect
to be able to raise the balance of 125 schillings but we have no ine

formation as to how they propose to do tii

Fe The German Government is very much interested in this project. It
may be reiterated that the German financial participation in the Illwerke
amounts to 89,2% of its capital, They have expressed their readiness to the
Austrian Government to release 18% DM to finance capital goods' imports from
Germany and have asked Austrian Government to request the Bank for a loan
in the necessary amount

10, The Bank has not yet received an official request from the Austrian
Government but the indications are that they may approach us soon with a
request for a loan of DM 30 million (or about $7 million) which is the
equivalent of approximately 185 million schillings, We have informally ine
uummunmmm'ahmﬂcmmmmnm;whwmw
we get anybody to look at the Liinersee papers, let alone decide whether we
could go ahead with practical consideration, there was no particular reason

for the Aus Cabinet to defer its consideration to July rather than going
ahead in June

11, Although, operationally, a loan for the Liinersse project could be
Justified as a conventional loan to finance imports in 18% currency, it raises

a particular problem. The Illwerke, being mainly German property, were taken
over by the Allied Control Authorities after the war and later placed under
Austrian administration., The Austrian Government hopes to be able to secure
mneomﬂdthcowbymmmm'ntcmwmih
assets in Germany which it lost because of the war, Pending transfer of
ownership, the Austrian Government would be guaranteeing a loan for an enterprise
which is predominantly foreignecwned,

I/ Transiation of letter, dated March 1, 1954, from Stahl to Umbricht attached.

2/ letter, dated October 2, 1953 from State Secretary Westrick of Germany to
Finance Minister Kamits of Austria, attached,

3/ Mr, Hoar's memorandum, dated May 27, 1954, on his conversation with Ambassador
Gruber and Dr. Teufenstein. Also see letter from Kamits, dated February 19, 195k,
to the Verarlberger Illwerks, which is attached,



Administration

12, The Vorarlberger Illwerke A,G, are located in Bregenz, Rimerstrasse l.
The Board of Management includes the following members: Messrs., Ammann and
H:nnchin:tl, Messrs SchBller and Ridderbusch (Directors, RheinischeWestf#lisches
Elektrizi

A.G,) and Messrs, Pirrung and Luttinger (Directors, Energie-
Versorgung &*hn AJG,)e

»

June 22, 1954



Form No. 59
(3-49)

CROSS REFERENCE SHEET

COMMUNICATION: Letter Number 2

DATED: June 16, 1954

TO: R.B.J. Richards, Lansdown Club, London, England.

FROM: Franz M. Oppemheimer

SUMMARY: Requesting that Mr. Richards look into two matters in London,
1) Desirability of having full set of documents produced during London
Conference on German Debt Settlement and 2) Get hold of copy of a Trust
Deed dated January 29, 1929 between Vorarlberger Illwerke Aktiengesellschaft
and Royal Exchange Assurance,

FILED UNDER: Germany - Indebtedness

CROSS REFERENCE: Austria = Illwerke



Form No. 57

(5.48) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
OFFHCE MEMORANDUM
TO: Files DATE: May 27, 1954
FROM: A. S. G. Hoar
SUBJECT: Austria: Li#mersee Project

1. When Ambassador Gruber and Mr. Teufenstein came to see me

T today at the conclusion of the Raiasekck negotiations, they men-
tioned that the Austrian Government have firmly decided to put
forward the Lunersee project for early consideration by the Bank,
Their intention was, so soon as the Reisseck loan had been signed,
to seek Cabinet approval to forward the L¥nersee proposals to the
Bank with a request for consideration.

24 It became evident during the course of our conversation that
there was no particular reason for the Austrians to defer going to
their Cabinet until after the Reisseck signature. I therefore

said that, while we could not say at this stage how quickly we
could get anybody to look at the Liinersee papers, let alone decide
whether we could go ahead with practical comsideration, there was
no particular reason for the Austrian Cabinet to defer its consider-
ation to July rather than going ehead in June. Ambassador Gruber
said that he was glad to heer this and that he would inform his
people in Vienna accordingly.

ASGHoar/met

cc Messrs. Cope
Umbricht
Aldevereld



Mfa*m

Files May 4, 1954
Victor Umkricht
Cerman 18%

- & !
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Form NO, 59
(3.49)

CROSS REFERENCE SHEET

COMMUNICATION: gepter

DATED: apeid 23, 195k

TO: ynion Bank of Switserland, Zurich, Switserland.

SUMMARY: Acknowledging letter of-jaselr Sth.
bas only resently recileved a §25 m the Bank and the agreement

FILED UNDER: gwitserland - Proposed Jeint Operation

CROSS REFERENCE: portugal - General
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CROSS REFERENCE SHEET

COMMUNICATION: Letter

TO: Dr. Rudolph Stahl, Vienna.

FROM: V. Umbricht

SUMMARY: Acknowledging March 1st. letter.

1) Reisseck-Kreuseck. Surprised to learn Austrian<Italian
trade talks have not yet begun, Bank is anxious to push ahead with this
project % Mr. Hoar has spken to Mr. Pick who is sending cable to Rome
to this effect,

2) Interalpen. Bank in due course would like full exchange of
views with all interested parties, representatives of various financial
authorities as well as of the power companies where Bank would also be
present. Bank agreeable to look at this problem once Reisseck-Kreuseck

is put of “

'3 Linersee project. Bank has not had opportunity to study
Linersee propesal. Should Austrian Govermment desire to put it to the
Bank, we would then certainly consider it along our treditional lines.

FILED UNDER: Austria - Reisseck-Kreuseck

CROSS REFERENCE: jAustria - Interalpen

Austria - Vorarlberger /



Mr. A.S:G. Hoar Harch 5’ 195!1

Ve Umbricht

Reisseck-Kreuzeck Project

Enclosed is a lstter (and translation) from Dr. Stahl, dated
3:1:54. The tone is one of deep disappointment —- almost despair.
The Italian Delegation, which was expected in Vienna on February 22,
kad not yet arrived by March 1, without any explanations given.

He mentions moreover two separate points:

a, a Bank loan of ™ 30 million for L#inersee, in which the
German are, as we know, very interested.

b. the future work in Interalpen, which will consist in

working out the basis for the finaneial participation
of member countries.

cc. Messrs. Cope
Rosen
Oppenheimer

Enclosure

VUmbricht:mo

Copy in Austria - Interalpen
Austria - Vorarlberger



(m»im) Vienna, 1 March 195l
I.

Dear Mr, Umbrichts
Iahouldnhtomtdttomtodwth.ronml

Smtimagomvmmmuuhmhmmmum
.mnwmrmmmum.mmtmmmw
tho%rldhnkﬂrslﬂnnﬁ%tﬂlimlﬁt&thduylwqum
project, The Cerman electricity users insist that, as a condition for their
consent to the construction, the finaneing be a 1007 assured, Of the envisaged
cost of 900 million (shillings) for the lfinersee project, the Illwerke have
already approximately 600 million at their dispos

pan, The German is apparently ready to give its approval to the
utilization of its 18% subscription, I hear that the Finance Minister (Mr, Kamits)
envisages a declaration which would meet the German desire; he is, indeed, cone

ammuomma.mnmmmmmwmmmmw
as soon as the Reisseck credit is settled,

Itoouldboefinmutoth-ﬁoﬂd&aktombmumwthowmx
quota, Gmﬁmﬁﬁtﬂahhsﬁhhnduhﬁdwu“omrw
supporting the Liinersee project. They do not think that it would lead to a

wmmﬂdmhhrdpanw-hoitmyfwnm«m.

memwhnmummmru,lammma&mwm
the position and let me have your opinion and advice at your earliest convenience.

Imummmmwmmmﬁ,wummu.
mwwmmmmmﬂmmummmwumwum
the settlement of the Reisseck credit, We are engaged, for the time being, with
mmamdem-uwmmmmw
among the partners, Ituwinmumwammmammm
aiphamnllyviththoparhuumuthuhtnahﬁmmm
IrmmmmImmmehmmmva
personal views,

ﬁndswlo_ntctthuhhrdmmumhmndymmlm
uthnspootorﬂaummhdmmm The Italian Government
was invited some weeks ago to send a delegation, Since then unofficial communice
:ﬂmtmlhhhwﬂmdnmmmwthcm in fact, nothing
has happendd sc far, Whether and when the delegation will come is as as
its mandate, For me this development is "odious", This method ignores simply
cnwmm“,hMﬁwmamratEum have done so far
and have intended to do in the future =~ animated by our conviction for Buropean
thinking and for nltihhraladvmugel,mdhnlpedwm&ti of our governe

ments, p— - ______]_



I know that an Italian trade deficit with Austria has developed in the
last yeer - although I personally would not rely too much on the specific
statistics; but in our case the amounts involved are relatively minory their
importance lies in the question of prineiple involved,

Besides that, the Italian procedure eauses increasing aversion in the public
against all that what we need so urgently: international collaboration, international
credits, private and personal initiative, etc, It discourages really all the efforts
which should be fofthecoming in present circumstances,

The situation will perhaps be somewhat better at the time I receive your answer,

I remain with my best regards,

Yours sincerely,

/e/ Stanl



Q}A--p’kx* - cﬁaw

Mr. A, S. G, Hoar February 23, 1954
V. Umbricht
Letter from Dr. Wilhelm Teufenstein

I received today a letter from Dr, Teufenstein. The main points

Belsseck-Kreuzack

The Austrian Government has decided to accept the three-
stage program for using the 8 million lira as a basis for bi-
lateral Austrian-Italian negotistions. (The decieion of the
Austrian Government is enclosed) This decision was taken after
the Italian authorities had also informed the Austrian Embasey
in Rome that the Italians accepted the same baeis for the Hego-
tiations. Thie was changed some days later by the Italians for
reasons unknown to the Austrians, In spite of this change the
Austrian Government has now invited the Italians to the trade
talks without specifying the exact basis, These conversations
were to start Monday, February 22. CFhould the results not come
up to expectations, the Austrians hope that the Bank will make
up any lira shortfall with additional Swiss francs.

Fick letter

Austria is worried about the meaning of the release of the
Italian lira subscription which limits the release for any single
country to one-fifth of the total, which is $5.25 million.

Liiner-See Project

Germany is pushing Austria to put a new loan request to the
Bank for the completion of the Liner-fee. Germany apparently is
willing to release DM for the construction. The total coet will
amount, to Austrian schillings 910 million. The loan which would
be requested from the Bank is estimated at apmroximately Austrian
schillings 300 million (£12 million equivalent).

The Austrien Government is asking the FOA Mission in Vienna
whether counterpert funds can be used for meeting Austria's sub-
seription to the Bank..

The Austrian Government is examining at present when tiwedsr
-SBs= the Austrian 18% can be liberalized. Such release will
certainly be tied to imports from Austria.

| r " ] X
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Enelmr.)-

Abschrify

Der Bundesminister f{ir Finangzen
12,350 « 15 B/195) Wien, den 19, Februar 195}

Sehr geehrte Herren}

Unter Besugnahme auf das Schreiben Ihres Herrn Direktors
Diple Ing. Am m a n n vom 28, Dezember 1953 und auf die
Besprechungen, die im Bundesministerium fiir Finanzen iber

den Ausbau des jektes der Vererlberger Ille
werke A.G, mit enahme eines Kredites der Internationalen
Bank fiir und stattgefunden

haben, teile ich Ihnen mit, dass ich sunfichst die Endere
hd!.gnngd.oﬂitgormhitwmnahm-dlr
Bundesregierung an die Internationale Bank in Vorlage gebrachten
Kreditansuchens zum Ausban des Kraftwerkes Reisseck-Kreuzeck
abwarten mSchte,

Nach Priifung der kreditpolitischen Seite der von Ihnen

in Vorlage gebrachten Kreditoperation und nach Herstellung
des Einvernshmens mit dem Bundesminister fiir Verkehr und

Mit dem Ausdruck vorszliglicher Hochachtung

gez, Kamits

An

Vorarlberger Illwerke
Bregensz
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Translation of an Excerpt on the Liin€rsee Project from Dr. Teufenstein's
Letter to Mr, Umbricht, dated 16 February, 195ke

Points to the urgency of the Liinersee project. The whole
project could be completed before the end of 1958. A total sum

of 609 million Schillings is available out of own resources. An

amount of 300 million is still missing., The German Authorities

want the Austrian Finance Minister to prepare a statement, expressing_

his readiness to support a request of the Illwerke for a Bank loan

m——

amounting to 30 million DM, The Minister of Economics of the German

Federal Republic, in a letter to the Austrian Finance !Minister, has
declared himself ready to recommend the release of the necessary DM
amount (out of Germany's 18% subscription). Writer believes that

the Austrian Finance Minister will give the requested statement, since
a loan operation regarding the Liinersee project would not be competing
with any other projects which are still in the stage of preparation
(T1lwerke).

/mo
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Form No, 59
(3.43)

CROSS REFERENCE SHEET

COMMUNICATION: Letter

DATED: January 12, 1954

TO: Walter Hill, Paris Offices,

FROM: A.S.G. Hoar

SUMMARY: FEnelosing copy ef letter of January Lth, from Stahl and my
cable of January 12th, in reply. Not much to add to letter of Jamuary
fth, (Austria = Interalpen). Our thinking hardening alon lines indieated,
namely to try to trest whole development of Austrian Power as general
matter of European interest, this means not only Inter-ilpen prejects
but also L#nersee as well,

FILED UNDER: Austria - Reisseck-Kreuzeck

CROSS REFERENCE: Austria = Vorarlberger ‘/
Austria =~ Interalpea
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] INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON 25 D. C.
TEL. BABYLONE 17-10

CABLE ADDRESS-INTBAFRAD PARIS

PLEASE REFLY TO
PARIS OFFICE ADDRESS
67, RUE DE LILLE

In January 5, 1954 PARIS (7°), FRANCE

' Mr. A.S.G. Hoar
' Director of Operations for
Europe, Africa and Australasia
International Bank for
l : Reconsgtruction and Development
Washingteon 25, D.C.
A

As you may know, in September last discussions were held
between Mr. Kamitz and Mr. Westrick regarding a German 18 % DM~
release for the construction of the Lunersee-project in Austria--
discussions which led to Westrick's letter of October 24, 1953
and in which the Germap readiness to a release was confirmed.

While in Vienna, I endeavoured to collect, for all
practical purposes, some material about this Lunersee-project,
gsince I guessed that it would sooner or later come into the lime-
light. The interest which the German side in particular attaches
to this power plant is indeed very considerable. Mr. Hill now
tells me that he has received various letters referring to Liner-
see. This prompts me to send you herewith a preliminary report
about this project, in order to acquaint you and the Bank with it
as best as can be done at present.

1.

1. The Lunersee-project forms part of the "Vorarlberger Illwerke
Aktiengesellschaft®. This company was founded in order to
construct power plants for the exploitation of the river Ill
and its tributary rivers and to construct and maintain
transmission lines and subsidiary plants within Vorarlberg
for collecting, carrying and distributing power.

The company owns four plants, detalls of which are contained
in the following schedule:
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Mittleres Ausbau. Nutzbarer Werks- Jahres-
Nutzgefalle wassermenge Steuraum Vollast erzeugung
Kraftwerk (average fall) (increase (usable (yearly
in storage = storage) production
n n/s Mion m kW Mion kWh
Obervermun twerk 257 14 38.6 30.000 ks
Vermntwerk 665 26 5.4 145.000 442
Latschauwerk 11-28 40 0.1 8.000 23
Rodundwerk 328 60 1.0 170.0001) 4822)
Gesamte Leistung frei Umspannanlage Burs . . . . 353.000
Energiedarbieten im Regel jahr RN e B R oW 992
oder rund - L] L] - - - - - - 1 - mj)

) Ausserdem eine Speicherpumpe mit 40.000 kW Antriebsleistung.

Hievon 40 Mion kWh aus Pumpspeicherung.

Von diesen 1.000 gion kWh werden rund 390 Mion kWh aus dem
Zufluss der 'Bachdberlaitungen nach Vermunt® gewonnen.

The first of these plants, the Vermuntwerk, is in operation
since 1931.

The integration of the Lunersee into the power- and network of the
Illwerke formed part of the initial construction-program; its execution
however was delayed, partly because of existing priorities of other
works and partly because of lack of capital. The technical study of

the project is now completed and work could be started immediately,
provided the capital is forthcoming.
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Approximate construction-period: 4 years.

The project consists in exploiting the water reserves of the
natural lake of Lunersee, altitude 1940 m, in 2 steps of 1000
meters and 350 meters respectively. The natural basin of
Lunersee serves as storage; it contains at present approximately
40 million m?, which would be increased by 36 million m’ to 76
million m’. A corresponding increase of the water sources
feeding Lunersee would be achieved through the comstruction of
new waterways.

echn Data:

a) Prospective power production: 209 kWh winter power in 1000
working hours.

b) Storage Lunersee: water content 76 million m’
Altitude of storage: 19:8 meters above sea-level..
Dam with approx. 50.000 content.

Maximum height of dam: 30 meters.
Length of dam (crown): 325 meters.

c) water pressure tunnel (Druckstollen): 7 lm.
d) Plant: location next to existing storage Latschau;
1000 m altitude.

6 machine-groups (for turbine-operation as well as
for pumping-station).

The project in itself is considered by the Austrian authorities
as technically and economically first-rate.

Less clear however is the juridical side of the Vorarlberger
Illwerke A.G.

In May 1945, the shares totalling 80 million RM were held by:
Land Vorarlberg 5,0 %
Land Warttemberg 15,0 %

Energie-Versorgung Schwaben A.G.
(Stuttgart-Biberach) (EVS) 32,5 %
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Grosskraftwerk Wurttemberg A.G., Ludwigsburg 0,1 %

Rheinisch-Westfalisches Blektrizitatewerk A.G. "
Essen (RWE) 41,6 %

"Finelectra", Finanzgesellschaft fur
Elektrizitate-Beteiligungen A.G., Aarau/Schwelz 5,8 %

The total German financial participation in the company
amounted thus to 89,2 % - an overwhelming majority. 75 % of the
power produced by the Illwerke was exported to Germany and
approximately 25 % wae reserved for Vorarlberg and Tyrol.

After the war the Illwerke, being mainly German property,
were first taken under Allied contrel and later put under Austrian
administration. The Austrian Government hopes--and apparently bases
this hope on some asesurances by the Allies--to secure also the
rightful and legal property of the works by offsetting lost Austrian
assets in Germany against German property in Austria. The German
companies, which are financially interested in the Illwerke, will
hardly be willing to accept this, although they may eventually
have to and receive a compensation in DM from the German Government.

5. The outcome of this struggle for ownership in the Illwerke is still
x;‘ undecided. It is certainly advisable, for the time being, to
A Ji;?’ approach any question related to these works with caution.
\és \h Moreover, it is noteworthy that the Linersee-project is not an
éﬁ, . Interalpen-project: it is exclusively a German-Austrian venture.
Q.
II.

Mr. Hill and I thought that it would be wise to submit to
you a draft for a reply to the firms who have written directly to
our Paris office. I have therefore prepared such a draft and

~would be grateful if you-could look at it. Perhaps you may think

-f=
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that it would be better to send the answer direct from Washington
than from here.

I remain, dear Mr. Hoar, with my best regards,

Yours sincerely,

| e b e

V. Umbricht

Enclosure

P.S. My apologies for the poor technical terms, but I trust
that the Bank's engineers will be able to guess ¢ what
they should convey.



Absehrift.

Vorarlberger Illwerke Aktiengesellschaft

Drahtanschrift:Illwerke Bregenz-
Fernsprech-Sammel Nr., 3861
Fernschreibanschluss:VIW Bregenz 723
VIW Schruns 728
Postsparkassa-Konto Nr.63.047
Bankkonto:Usterr.lénderbank A.G.,
Filiale Bregenz
An das

Bregenz, am 22.,Dezember 1953,
Bundesministerium fiir Finanzen Unser Zeichen: Pri/BM
z.Hde.von Herrn

Ministerialrat Dr.Teuffenstein, Betrifft: Bauvorhaben Linersee.

o L e S
Johannesgasse 5

Sehr geehrter Herr Ministerialrat !

Im Sinne der in Threm Hause in den letzten Monaten durch-
gefiilhrten Vorbesprechungen in der Behandlung unseres Liinersee-
Projektes, insbesondere hinsiclitlich der Durchfiihrung der
Fremdfinenzierung, erlauben wir uns, Ihnen anliegend Absehrift
des gemeinsamen Schreibens der Rheinisch-Vestfiélisches
BElektrizitidtswerk Aktiengesellschaft und der Energie-Versorgung
Schwaben A.G, vom 12, Dezember 1953 mit der Bitte um Kenntnis-
nahme zu iibermitteln.

Absehrift des Schreibens vom 12.12. 53 erhielten gleich~-
zeitig das Bundesministerium fir Verkehr und verstaatlichte
Betriebe, Sektion IV, die Verbundgesellschaft sowie Herr
Ministerialrat Dr.Mitterauer.

Wir widren Ihnen sehr dankbar, wenn Sie uns in der nichsten
Zeit Gelegenheit zu einer gemeinsamen Besprechung geben wiirden
und erwarten Ihre diesbesziigliche Nachricht,.

Wir verbleiben
mit vorziiglicher Hochachtung

Vorarlberger lllwerke
1 _Anlage Aktiengesellschaft
Die 6ffentlichen Verwalter:

gez«.Unterschriften



Abschrift.
Rheinisch-Westf{iilisches Elektrizitédtswerk Energie-Versorgung Schwaben
Aktiengesellschaft Aktiengesellschaft
Zssen y den 12.,Dezember 1953
Stuttgart
An die
Vorarlberger Illwerke
Aktiengesellschaft

Bregenzsz

Sehr geehrte Herren !

Nachdem in den letzten Monaten in der Behandlung des Liinersee-
Projektes durch Meinungsverschiedenheiten zwischen Ihnen und uns
Schwierigkeiten aufgetreten waren, haben wir es sehr begriisst, am
l, und 2. Dezember mit Ihnen diese Probleme eingehend erdrtern zu
kinnen. .

Wir hoffen, dass es gelungen ist, alle Fragen soweit zu kliren,

dass unter bestimmten nachstehend erdrterten Voraussetzungen

wenigstens mit dem Teilausbau des Liinersees in nlichster Zeit begonnen
werden kanne Wir fassen das Ergebnis unserer Besprechungen und die
daraus gezogenen Folgerungen wie folgt zusammen:

l. Wir anerkennen die Schwierigkeiten, die der Durchfithrung
unseres Vorscllages entgegenstehen, nimlich, dass Sie eine
Bilanzierung gemﬂés §§ 1- 6 des Bnergieftrderungsgesetzes
ohne bindende Zusage der deutschen Stromabnehmer beziiglich
der dadurch ausgeldsten erhdhten Jahreskosten durchfithren.

Die Entscheidung beziiglich der steuerlichen Bilanzierung ist
daher vordringlich, da von ihr alle weiteren Entscheidungen
abhéingens Wir haben Ihnen dazu erléutert, dass wir zwar bereit
sind, die Durchfiilhrung des Bauvorhabens durch Stérkung Threr
Eigenmittel bei erhthten Jahreskosten zu frdern, uns aber auf
der anderen Seite aus den Ihnen eigehend vorgetragenen Griinden
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nicht in der Lage selien, diese bedeutungsvolle ZEntscheidung zu
treffen, ohne dass die Sicherheit gegeben ist, dass alles
geschieht, um die Gesamtfinanzierung des Liinersee-Projektes
durch Hereinna'me des Weltbankkredites zu gew&hrlgiaten.

Auf Grund der von deutécher Seite mit Vertretern der Veltbank
unmittelbar gefilhrten Besprechungen, sowie der Tatsache, dass
die Donner Regierung eine Zusage fiir die Unterstiitzung eines
Weltbankkredites fir die Illwerke, d.he eine Freigabe aus der
deutschen Quote, gegeben hat, glauben wir, dass Schwierigkei
beziiglich der endgiiltigen Kreditgewihrung nicht entstehen,
wenn die entsprechende Unterstiitzung auch von der Wiener
Regierung gegeben wird,

Wir mSchien Sie daher bitten, mit dem zustindigen Ministerium

in Wien in Verbindung zu treten, um unter Darlegung des gesamten
Sachverhalies eine Zusage der Wiener Regierungsstellen zu er-
reichen, dass der flr die ‘rlangung eines Weltbankkredites in
Hshe des festgestellten Importbedarfes aus Deutschland not-
wendige Antrag bei der Weltbank so bald wie mﬁgiich gestellt
wird.- Wir hoffen und miissen damit rechnen, dass dies vor

Bnde Mirz 1954 geschehen kann, demit die nichste Bausaison

noch voll genutzt und das Jahr 1954 praktisch als volles Baujahr
geziihlt werden kann.- Sobald diese ZJusage vorliegt, gind wir
unsererseits bereit, einer Bilanzierung gemiss §§ 1 - 6 des
Bnergiefsrderungsgesetzes unter gleichzeitiger Verpflichtung

zur Uebernahme der dadurch entstehenden erhdhten Jahreskosten
endgliltig unsere Zustimmung zu geben.

Dariiber hinaus sind wir bereit, fiir diesen Fall, dass némlich
diese Zusage in geeigneter Form vorliegt, schon vor der end-
gliltigen Bewilligung des Kredites durch dle VYeltbank, die gemiiss
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Illwerke~Vertrag erforderliche Baugenehmigung zur Durchfiihrung des

Projektes Liinersee auf der zwischen unseren technischih Herren

im einzelnen abgesprochenen Basis mit folgender Massgabe zu

geben:

a) Bis zur Verwirklichung des Weltbankkredites muss das Bauvorhaben
auf den Teilausbau mit 2 Maschinen - Art und Umfeng wurde im
einzelnen besprochen-~ beschrinkt bleiben. Dabei wird suf Grund
der vorgelegten Unterlagen davon ausgegangen, dass die
¥inanzierung dieses Teilausbaues einschliesslich der Trensport-
leitung mit einem System bis zur Landesgrenze aus zur
Verfiigun; stehenden Eigenmitteln ( Bilanzierung gemiiss
§§ 1 - 6 ) und unter Einbeziehung der Baukostenzuschiisse
der deutschen Stromabnehmer gemiiss Beilage II zum Illwerke-

~ Vertrag bis einschliesslich Geschiiftsjahr Illwerke 1958/59
vollig gesichert ist,

Sollte wider Zrwarten trotz Unterstiitzung durch die 8ster-
reichisehen und deutschen Regierungsstellen die Gewiihrung

des Weltbankkredites nicht zustande kommen, bleibt der Ausbau
des Liinersees gzuniichst auf diesen Teilabschnitt beschrinkt.
Dariiber hinausgehende Ausbauarbeiten bedlirfen dann der be-
sonderen Zustimmung der deutschen Stromabnehmer gemiss § 7
des Illwerke-Vertrages.

b) Ist der Weltbankkredit mindestens in HBhe des mit 30 Millionen
DM bezifferten Importbedarfes aus Deutschland endgiiltig ge-
sichert, so sind die deutschen Stromabunehmer mit dem von
Ihnen v.rgeschlagenen vollen Ausbau des Liinersees mit 5 bezw.
6 Maschinen einschliesslich des Vbllausbaues der Uebertragung
220 kV bis Landesgrenze - die Einzelheiten wurden in den
technischen Besprechungen festgelegt- einver&tanden, Dabei
besteht Binvernehmen dariiber, dass fiir die Finanzierung neben
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den Bigen- und Fremdmitteln die Baukostenzuschiisse der Strom-
abnehmer bis einschliesslich Illwerke-Geschift: jahr 1958/59

ausreiclien.

3¢ Voraussetzungen fiir die Durchfiihrung der Finanzierung in der
dargelegten Art ist, dass die aus der Investitionsbeglinstiguug
gemiss Energieftrderungsgesetz sich ergebenden zusidtzlichen
Investitionsmittel voll in den Anlagen der VJW, die der Strom-
lieferung gemiss Ilwerke-Vertrag dienen, investiert werden.

4. Deziiglich Verzinsung der im Liinersee-Bauvorln ben investierten
Dividendenbetriige wiirden wir uns trotz erheblicher Bedenken
wegen der Wirtschaftlichkeit des Projektes damit einverstanden
erkliren, dass nach Fertigstellung des Liinersees die Dividenden-
betrige der Gesch&ftsjahre der Illwerke 1954/55, 1955/56, 1956/57 un
1957/58, die nach dem Illwerke-Vertirag normalerweise zur Aus-
schiittung gelangt wiiren, und soweit sie im Bauvorhaben Liinersee
investiert sind, 10 Jahre lang mit 4 % in den Jahreskosten ver-
zinst werden, ohne dass dadurch auch nach Klirung der Ligentums-
frage steuerliche, die Jahreskosten beriihrende /‘uswirkungen ent-

stehen. L

8.5chliesslich haben Sie daraufl hingewiesen, dass gemiss Illwerke-
vertrag Artikel V (5) fiir die deutschen Stromabne :mer neben der
Verpflichtung zur Zahlung der Baukostenzuschiisse eine Verpflichtung
zur Finanzierung des Leitungsbaues Biirs/Landesgrenze besteht.
Diese Verpflichtung wird von uns nicht bestritten, wir glauben ihr
aber durch die Zusage der Bilanzierung gemiss §§ 1 - 6 Férderungs-
gesetz dnd der Verpflichtung zur Zahlung der dadurch ausgeldsten
héheren Jahreskosten Rechnung getragen zu “aben.

Wir hoffen, dass damit alle noch bestehenden Zweifelsiragen gekliirt
sind und nunmehr, sobald die von uns erbetene Zusage beziiglich des
Weltbankkredites vorliegt, der Veg frei ist fiir die Inangriffnehme
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des Bauvorhabens, dessen Durchilihrung ja schliesslich eine
der Zielsetzung des Illwerke-Vertrages gewesen ist, .

——Rheinisch~Westfiilisches Elektrizititswerk Energie-Varggggggg Schwaben
Aktiengesellschaft Aktiengesellschaft

Ridderbusch e.hs Schiller e.h. Luttinger eshs Kneller e.h.



INTERNATIONAL BANK FOR \JT"’M"A‘]}(

RECONSTRUCTION AND DEVELOPMENT :
WASHINGTON 25 D. C.
TEL. BABYLONE 17-10 PLEASE REPLY TO
CABLE ADDRESS-INTBAFRAD PARIS - PARIS OFFICE ADDRESS
67, RUE DE LILLE
PARIS (7). FRANCE

Jenuary L, 1954

Mr. A.S{G. #AMoar

Director of Operations - Europe,
Africd and Australasiea

International Bank for Reconstruction
and Development

Washington, D.C.

Dear Stanley:

Atteched are coples of letters from
Dr. Schaefer, of the Union Bank of Switzer-
lsnd, end from Mr. Schaffner, of Sulzer
Brothers Limited, together with my replies.
Although Mr. Schaffner does not specifi-
cally mention the subject he wishes to
discuss with me, 1t looks as though it
relates to the same project as that men-
tioned by Dr. Schaefer, that is the Liinersee
project of the Vorarlberger Illwerke.

I have shown this correspondence to
Mr. Umbricht, who has prepared a note on the
Liinersee pro ject, together with a draft
reply to Dr. Schaefer for your approval.

Please let me have your instructions.
With kindest regards.

Yours sincerely,

Welter Hill
Encls. Special Representative in Europe
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January l, 1953

Dr. A. 8chaefer

President, Direction Générale
Union de Banques Suisses
Behnhofstrasse L5

Zurich, Switzerland

Deer Dr. Schaefer:

Thank you for your letter of December 10
addressed to Mr. Ventimiglia. To the best of
my knowledge, the Liinersee project of the
Vorarlberger Illwerke has not been submitted
to the International Bank for financing and,
consequently, the Bank 1s not presently dis-
cussing a loan for that project. However, I
have referred your letter to the Beank in
Weshington and I will write to you again next
week when I expect to have a reply from
Washington.

Best wishes.
Yours sincerely,

L.

Walter Hill
Special Representative in Europe

ec: Mr. Hoar



A, SCEAEFER Zurich, le 10 décembre 1953

Docteur en Droit

Président
de 1'Union de Eanques Sulsses

——

de la Direction Générale

Monsieur G.M. Ventimiglis

Banque Tnternationale pour 1la
Reconstruction et le Développement
Bureau de Paris

67, rue de Lille

P gy don Te

Cher Monsieur,

Je me permets de soumettre & votre bienveillante
attention la requéte suivante:

La Banque Internationale pour la Feconstruction et
le Déveloopement serait en pourparlers en vue d'accorder un
crédit aux Vorarlberger Illwerke pour la construction des forces
motrices du Lunersee. Le projet de construction prévoit 1'ins-
tallation de pompes & haute pression pour accumulation destinées,
en temps de crue, 2a rejetpr l'eau superflue dans le bassin d'ac-
cumulation selon un procédé snalogue que celul utilisé en Suisse
par les entreprises de 1'Etzel et de 1!'0Oberaar.

La S.A. Sulzer Fréres, a Winterthour, avec laquelle
nous entretenons dl'excellentes relations, sersit désireuse de
pouvolir livrer ces pompes pour accumulation qui sont une de ses
spécialités. L'ensemble du projet en prévoit 5 d'un rendement
maximum de 55'000 ch chacune aux fins de rejeter lteau du bassin
de compensation de Latschau dans le Linersee situé & quelque
1000 m plus haut, ceci &8 1la capacité de 3,5 m3/sec. Une pompe
8 haute pression avec les accessolres reviendrait 4 environ
fr.s. 2'000'000.-~ Au cours de la premiére étape, deux pompes
seraient construites, tandis que les trols, voire quatre autres
seraient mises en chentier ultérieurement.

I1 semble que le courant électrique produit sers
livre 8 1'Allemagne. Leanmoins, les Illwerke seraient volontiers

, prétes & commander les pompes & haute pression & la maison
| Sulzer Fréres si la Banque Mondiale mettait des francs suisses

a4 se dlspOSJtion. Comme la Banque Mondiale est en rapport étroit
avec le merché suisse des capitasux et qu'une partie des emprunts
placés en Suisse devrait servir =su financement de produits suisses,
il nous sersit infiniment agréable qu'elle accorde aux Illwerke un
montant en francs sulsses qul permette & cette entreprise
d'ecquerlr les pompes envisagees. Je vous serais extremement
oblibe de bien vouloir réserver un accueil favorable 8 ma requéte
car je tiens beaucoup & ce que ce projet pulsse se résliser.

En vous remerciant d'avance et en espérant avoir
bilentdt le plaisir de vous revoir, je vous prie de croire,
cher Monsieur, & mes sentiments les meilleurs.

(signé) A. Schaefer



Jenuary L, 1953

Mr. Alfred Schaffner
Meneger, Finance Department
Sulzer Brothers Limited
Winterthur, Switzerland
Dear Hr. Schaffner:

Thank you for your letter of December 29.
I shall probebly have an opportunity to visit
Switzerland around the middle of January and T
will certainly inform you of the date of my

‘visit as soon as it has been fixed.

Yours sincerely,

L.

Walter Hill
Special Representative in Europe

cc: Mr. Hoarv
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SULZER BROTHEES Winterthur December 29th, 1953
Limited Switzerland
32/Sch/FW

Mr. Walter H 1 1 1

Speciel EHepresentative in Europe
International Bank for Reconstruction
and Development

67 rue de Lille

rer iz Te, France

Besay Mr. Hill,

We thank you for your letter of December 18th,
1953, addressed to our Mr. A. Schaffner, and are pleased
to learn that you will have an opportunity to come to
Switzerlend in the course of January.

We would be very glad, if you could see us
during the first half of Januery. Should 1t be impossible
for you to fix the date of your visit during that time,
our Mr. Schaffner will gladly meet you in Paris, if this
would be convenient to you. However, we would prefer, 1if
you could visit us here in Winterthur.

Looking forward to your further news we are,

very truly yours,

SULZERE BROTHERS
Limited

(signed) Illegible, and Schaffner
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Dr. A. Schaefer
Union de Banques Suisses
Bahnhofstrasse

Zurich
Switzerland

Dear Dr. Schaefer:

May I revert to your letter of December 1l0th of last year,

regarding the financing of the Lunersee-project (Vorarlberger Ill-
werke) .

As I told you in my previous reply of January 4th, I
submitted your letter to the headquarters of the IBRD in Washington tIE:b
for advice. /They now confirm that so far no application for a loan ”‘"“ st

regarding this project has been addressed to the Bank. The LAk £
discussions between the Bank and Austria which were held in recent [
months and which you may have had in mind, were related not to the o ppiarat™

Lunersee, but to other projects.

The Bank is fully aware of the various plans for the
development of Austria's power resources and follows them with
great interest--for their economic merits as well as for their
intra-European character. The Bank has certainly appreciated your
drawing their attention to the Lunersee plans. It would seem
however unlikely for the Austrian Government to wish the Bank to

consider new projects before the present loan talks are successfully /
concluded. sl

I regret that in these circumstances I can not be of more
help.

Youre sincerely,

Walter Hill
Special Representative in Europe



Copie.
29 Octobre 1953

Monsieur André DE LATTRE
Ministére des Finsnces
et des Affaires Kconomiques

41, Quai Branly
PARIS VII®

Cher Monsieur,

Faisent suite & notre entretien téléphonique
de ce matin, je pense pouvoir pour le moment brévement résumer
la situation des deux affaires qui nous préoccupent, comme
suit :

, INTERALPE : Je vous prie de trouver ci-joint la
décomposition des frais établis pour les trois premiers projets
qui seront & la base des négociations financiéres.

Dans un montant total de 2.890,000,000 de Sch.
la partie des fournitures du matériel électrique porte sur
670.000,000 de Schil., soit environ 23 % en moyenne.

Selon des informations obtenues XX & Vienne,
1t'industrie électro-mécanique autrichienne pourrait satisfaire,
dans un délai de cing ammées, la moitdé de ces fournitures.

Il en résulterait donc pour les trois partenaires - Ttalle,
France et Allemagne - la possibilité éventuelle d'une fourniture
totale d'environ 330,000,000 de Schil., donec au cours de 26 Schil.
pour un doller, environ 13,000,000 de dollars.

En principe, la base suivante a été prévue pour le
financement total d'environ 110.000,000 de dollars :

55,000,000 de # par la Banque Mondiale et le

capital américain privé.

sur 55,000,000 de g, par le capital de la Société
ou des Sociétés de construction, portant sur
40,000,000 de g.

ssf oo



Le solde de 15.000,000 de ¢ environ devrait
étre trouvé par des crédits européens (émiscion de la So-
ciété de construotion & l'étranger, per exemple).

Chacun des quatre pertenaires, l'Autriche inclus,
aura done & financer 10,000,000 de g.

Les trois partenaires - 1l'Italie, la France et
l1'Allemagne - trouverdnt, en contre-partie de leur partici-
pation au financement de 30,000,000 de #, des commandes de
matériel électrique pour environ 335.000,000 de Schil., soit
environ 13,000,000 de g.

ELECTRIFICATION DES CHEMINS DE FER DU SUD

Monsieur RUBY a adressé le 7 Octobre une note
4 son département au sujet des possibilités qui se présen-
teraient maintenant pour le participation & des fournitures
de gros matériel électrique dans les travaux d'électrifica-
tion des Chemins de Fer du Sud et ceci en se basent sur
l'accord qui existe entre les Chemins de Fer Fédéraux Autri-
ofjiens et 1'ALSTHOM, accord que j'ai pu prolonger récemment
d& Vienne jusqu'éd la fin 1954.

Je pense que vous aurez connaissance du rapport
de Monsieur RUBY, qui rappelle également les chances qui
pourraient résulter, pour notre industrie électro-mécanique,
des accords Danube-Save-Adriatique.

Demeurant & votre entiére disposition pour toute
autre information qui pourrait vous intéresser, je vous prie
de wroire, cher Ménsieur de Lattre, & l'expression de ma
parfaite considération.

Jean ENGEL

ANN IXE
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Paris 3-11-53 Lalouette-Valery-de Lattre-Gibert-
Velabrégue-Grezel-Le Bourlin

Mr.Grezel s'inquiéte :

- de 1'élimination de Projet Oberer Inn, comme

de meilleur marché et le plus amccessible pour la
France, transitant la Suisse

- également Danube

- Projet Oetz travers l'Allemagne peu intéressant
et cher, le Rhin beaucoup meilleur marché et
de meilleure qualité,

- gartioipation autrichienne de 33 4 doit
tre réduit & 25 % - parité indispensable

dans affaire Muropéenne et vis-a-vis financiers.
Possibilité cependant pour 1'iutriche d'obtenir
jusqu'd 33 % de fourniture par tenaire.
Participation financidre de 25 % doit &tre
égale aux 25 % officiels de courant, car
autremant 1'Autridhe aurait 8 4 finencéds
par les 3 partenaires.

~ Durée des contrats 20 ans au lieu 80

Aprés 20 ans augmenteront ainsi les
chances de 1'Autriche,

Mr, de lattre - Mr.Cuindi a confirmé & weshington
d Mr Kemitz 1'intérét de la France et

- Garantie du Trésor Son accord de mettre 4 la disposition
doit Ozre azsuri de la Banque Mondiale des Fr.frangais.
pour financiers

i - Mr.Sadrin est successeur dey Mr Guindi

. avant négociations qui va en Mauritanie (Sté Cuivre)

. Unanime - sur participation totale de le France

- sur réunion interministeriel avant
départ pour Vienne en Décembre



Translation.

The Federal Minister for Bonn, October 24, 1953
Economic Affairs
The State Secretary \

To
Minister of Finance
ProfisDr; K am i t =z

YVien¥s

Mr,Minister,

I promised you during our conversation on the 11 th September
in Washington, that I shall get in touch after my return with
the authorities concerned about the Liinersee-project. This I
have done in the meantime and I have been told that the general
attitude towards this project is absolutely positiv,

As you mentioned yourself, the Liinersee-project would appear

to be the classical case to be financed partly by the Worldbank
who would take charge of financing the import of the capital
goods required for the construction. Within the range of these
capital goods Germany could supply pumps, turbines, armoured
pressureshafts, distribution pipelines and other electrical )
or machine~installations, It can be assumed that the Worldbank
will make available the necessary credit of approximately

30 Mio DM.

In order to examine the possibilities of a German participation,
I should be obliged if you could let us know the order of
magnitude of envisaged imports ex Germany and their distribution
over the years, The loan-request should, so I am informed, be
lodged with the Worldbemk by the Austrian Government, since the
project is located on Austrian territory. I can assure you
already now of my support for the examination of such a request
with, the German Federal Government.

Yours truly

WESTRICK
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Translation.

The Federal Minister for Bonn, October 24, 1953
Teonomic Affairs
The State Secretary

To
Minister of Finance
Prof.Dr.X a m i1 t 2

Yienna

Mr.Minister,

I promised you during our conversation on the 11 th September
in Washington, that I shall get in touch after my return with
the authorities concerned about the Liilnersee-project. This I
have done in the meantime and I have been told that the general
attitude towards this nroject is absolutely positiv, -

As you mentioned yourself, the Linersee-project would appear

to be the classiczl case to be financed partly by the Worldbank
who would take charge of financing the import of the capital
goods required for the construction, Within the range of these
capital goods Germany could supply puwaps, turbines, armoured
pressureshafts, distribution pipelines and other electrical

or machine-installations. It can be assumed that the Yorldbank
will makeavailable the necessary credit of approximately

30 Mio DM.

In order to examine the possibilities of a German participation,
I should be obliged if you could let us know the order of
magnitude of envisaged imports ex Germany and their distribution
over the years. The loan-request should, so I am informed, be
lodged with the Horldbamk by the Austrian Government, since the
project is located on Austrian territory. I can assure you
already now of my support for the examination of such a request
with, the German Federal Government.

Yours truly

WESTRICK
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Abschrift von Abschrift/VG/Go/Bt 17.12.1953

Der Bundesminister filir Wirtschaft Bonn 11, den 24.,10.53%
— Der Staatssekretar - Fernruf: %0161
MedeWed.G.Dou Fernschreibers 089747 /49
By Telegrammadresses
minister

An den

Finanzminister

der Osterr.Bundesrepublik

Herrn Prof,Dr.K ami t 2 2>

Wien . i Xt

Sehr geehrter Hefr Minister!

Bei unserer Besprechung am 11.September in Washington hatte ich
Thnen in Aussicht gestellt, mich nach meiner Riuckkehr mit den
zustindigen Stellen wegen einer Forderung des Projektes Liinersee
in Verbindung zu setzen. Dies ist zwischenzeitlich geschehen, und
ich habe mir gern dabei bestétigen lassen, daf die allgemeine
Einstellung hierzu absclut positiv ist.

Wie Sie selbst susserten, wire das Projekt Linersee der klasslsuhe
Fall flir eine teilweise Finanzierung durchfﬁgg-wgfzﬁank, die

dabei den auf den Import von Kapitalsglitern anfallenden Teil der
Ausbaukosten ibernehmen wiirde. Fiir diese Kapitalgiiterlieferungen
aus Deutschland k&men Pumpen, Turbinen, Druckschachtpanzerung,
Verteilerrohrleitungen und andere maschinelle oder elektrische
Einrichtungen in Frage, Es darf angenommen werden, daf die Welt-

bank den benotigten Kredit in Hohe von rund 30 Mio DM zur Ver-
S —————————

?ﬁéﬁggrstellen wird,
Um die Moglichkeiten einer deutschen Beteiligung iliberpriifen zu
EOnnen, ware ich dankbar, die GroBenordnung der in Frage Kommenden
fﬁfsite aus Deutschland und ihre jdhrliche Aufteilung zu erfahren.
Der Kreditantrag beil der Weltbank wire nach meinen Informationen
durch die Osterr,Bundesregierung zu stellen, da das Projekt auf
Osterreichischem Territorium liegt. Ich darf Ihnen schon jetzt
meine Unterstiitzung fir die Belndlung eines solchen Antrages
innerhalb der Deutschen Bundesregierung zu51chern.

Mit vorziliglicher Hochachtung
Ihr sehr ergebener
gez.Westrick



Abschriftlich

dem Minisberium fiir Verkehr und verstaatlichte Betriebe, Wien
unter hoflicher Bezugnahme auf das Telefongesprdch der
Herren Sektionschef FURST - Miniterialdirigent HEESEMANN
ergebenst uUberreicht.

Im Auftrages
gez . HEESEMANN



Abschrift von ,bgshrift/VG/Go/Bt 17.12.1953

Der Bundesminister fir "irtschaft Bonn 11, den 24,10.53
- Doy Stantssekretir - Fernrufs 61
mcdow.d.Goh. Fermeibu'oam7[49
Gesche=lire III B Tob Nr.44435/53 vt 4 g bl
minister
An den
Finanzminister

der Ogterr,Bundesrepublik
Horrn ProfeDrek am i t 3

Wien
Sehr geehrter Herr linister!

Bei unserer lespreshung am 11.September in Washington hatte ich
Ihnen in Aussicht gestellt, mich nach meinor Riickkehr mit den
zustiniigen Stellen wegen einer Fbérderung des Projektes Liinersee
in Verbindung zu setzen. Dies ist zwischenszeitlich geschehen, und
ich hsbe mir gern dabel bestiéitigen lassen, da’ die allgemeine
Linstellung hicrzu abs:lut positiv ist.

“ie Sie selbst tuscerten, wire das Projekt Liinersee der klassis:he
Fall fir eine tellweise Finanzierung durch die Weltbank, die
dabei den auf den Import von Kapitalsgiitern anfallenden Teil der
Ausbaukosten iibornehmen wirde, Fiir diese Kapitalpgiterlieferungen
aus Deutschland kimen Pumpen, Turbinen, Druckschachtpanzerung,
Verteilerrohrleitungen und andere masshinelle oder elektrische
Einrichtungen in Frage., Es darf angenommen werden, daf die Melt-
bank den bendtigten Kredit in Hohe von rund 30 ldo DI zur Vere
figung stellen wird.

Um die Oglichkeiten einer deutschen Beteilisuns lberpriifen zu
kinnen, wire ich dankbar, dic Grofenordnun: der in Frage kommenden
Importe aus Doutsshland und ihre jihriiche sufteilung zu orfahren.
Jer Kkyreditantra bel der Weltbank wire nach meinen Informationen
durch die Usterr,iundesregicrung zu stellen, do das Projekt auf
Osterreichischen Territorium liegte. Ich darf Ihnen schon jetst
meine Unterstiitzung fir die Belmdlung eincs solchen Antrages
innerhalb der Doutschen Bundesregierun: zusichern.

Mit vorsziiglicher liochachtung
Ihr sehr ergcboner
peze’estrick



Ab tlich

dem !inisberiunm fir Verkehr und verstoatlichte Betriebe, Wien
unter hoflichor Hezu nahme auf das Telefongespriich der

Herren Sektionschef FIIST  !Miniterisldirigent HEESEMANN
ergebenst liberreicht.

In Auftrages
8026 [ILESENANN



Abschrift von sbschrift/VG/Go/Bt 17.12.1953

Der Bundesminister fir "irtschaft Boon 11, den 24.,10.53
- Der Staatssekretir - Fernruf: 30161
MeQeWeldeGebe Fernsehx‘eibers()ﬁ??‘l-'?/49
Gesche=lirs III B Tgb Nr.44435/53 it o e ra
minister
An den yaid iiadoedi
Finanzminister -

der Osterr,Bundesrepublik
Herrn Prof.Dr.k am i ¢t 2

Wien

Sehr geshrter Herr Ministerl

Bei unserer lesprechung am 11.September in Washington hatte ich
Ihnen in Aussicht gestellt, mich nach meiner Riickkehr mit den
zustindigen Stellen wegen einer Férderung des Projektes Liinersee
in Verbindung zu setzen. Dies ist zwischenzeitlich geschehen, und
ich habe mir gein dabel bestiéitigen lassen, da’ die allgemeine
Linstellung hicrzu absclut positiv ist.

Wie Sie selbst tuscerten, wire das Projekt Liinersee der klassis:he
Fall fir eine tellweise Finanzierung durch die Weltbank, die
dabei den auf den Import von Kapitalssiitern anfallenden Teil der
Ausbaukosten ilibernehmen wiirde. Fiir diese Kapitalgiiterlieferungen
aus Deutschland kimen Pumpen, Turbinen, Druckschachtpanzerung,
Verteilerrohrleitungen und andere maschinelle oder elektrische
Einrichtungen in Frage. Es darf angenommen werden, daf die Welt-
bank den bendtigten Kredit in Hohe von rund 30 ldo DM zur Vere
figung stellen wird.

Un die "Sglichkeiten einer deutschen Beteiligung iberpriifen zu
kénnen, wire ich dankbar, die Grofenordnun; der in Frage kommenden
Importe aus Deutschland und ihre jihrliche Aufteilung zu erfahren.
Der Kreditantra:; bei der Weltbank wire nach meinen Informationen
durch die Usterr,undesregicrung zu stellen, da das Projekt auf
Osterreichischen Territorium liegt. Ich darf Ihnen schon jetszt
meine Unterstiitzung fir die Belmdlung einee solchen Antrages
innerhalb der Deutschen Bundesregierun: zusichern.

Mit vorziglicher Hochachtung
Ihr sehr ergebeoner
gez.iestrick
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Translation.

The Federal Minister for Bonn, October 24, 1953
Economic Affairs
The State SBecretary

To
Minister of Finance
Prof.Dr. Kk ami t 3

YViennasa

Mr.Minister,

I promised you during our conversation on the 11 th September
in Washington, that I shall get in touch after my return with
the authorities concerned about the Liinersee-project. This I
have done in the meantime and I have been told that the general
attitude towards this project is absolutely positiv.

As you mentioned yourself, the Linersee-project would appear

to be the elassical case to be financed partly by the Worldbank
who would take charge of financing the import of the capital
goods required for the construction. Within the range of these
capital goods Germany could supply pumps, turbines, armoured
pressureshafts, distribution pipelines and other electrical

or machine-installations. It can be assumed that the Worldbank
:Eiilﬂggggjzailgh;e the necessary credit of approximately

30 Mio DM,

In order to examine the possibilities of a German participation,
I should be obliged if you could let us know the order of
magnitude of envisaged imports ex Germany and their distribution
over the years. The loan-request should, so I am informed, be
lodged with the Worldbemk by the Austrian Government, since the
project is located on Austrian territory. I can assure you
already now of my support for the examination of such a request
with,the German Federal Government.

Yours truly

WESTRICK



Abschrift von Absehrift/VG/Go.5.11.1953

Der Bundesminister fiir Wirtschaft Bonn 11, den 34.10-55
- Der Staatssekretir - Fernruf: 301671
m.d.W.d.G.b. Fer: ber: 08975’?/#9
Gesch.-Nr, III B Tgb Ir,44435/53 BT'““,?"“‘MM,” e vl
minister
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oehr geehrter lerr iinister!

Bel unserer Besprechung am 11.September in Washington hatte ich
Thnen in Aussicht gestellt, mich nach meiner Rilekkehr nit den
zustéindigen Stellen wegen einer ISrderung des Projektes ILinersee
in Verbindung zu setzen. Dies ist zwischenzeitlich geschehen, und
ich habe mir wzern dsbei bestitigen lassen, dass die allgemeine
Einstellung hierzu absolut positiv ist.

"le Sle selbet Husserten, wire das Projekt Liinersee der klassische
Fall fir eine teilweise Finanzierung durch die Weltbank, die
dabei den auf den Import wvon Kapitalsgiitern anfallenden Teil der
Ausbaukosten iibernehmen wiirde. Fiir diese Kapitalgiiterlieferungen
aus Deutschland kimen Pumpen, Turbinen, Druchschachtpanzerung,
Verteilerrohrleitungen und andere maschinelle oder elektrische
Einrichtungen in Frage. Is darf angenommen werden, dass die Welt-
bank den benStigten Kredit in Hhe von rund 30 Mio DM zur Ver-
fligung stellen wird,

Um die lidglichkeiten einer deutschen Beteiligung iiberpriifen zu
kdnnen, wire ich dankbar, die Gréssenordmung der in Frage kommenden
Importe aus Deutschland und ihre jéhrliche Aufteilung zu erfshren.
Der Kreditantrag bei der Weltbank wiire nach meinen Informationen
durch die Usterr,Bundesregierung zu stellen, da das Projekt auf
Osterreichischem Territorium liegt. Ich darf Thnen schon jetszt
meine Unterstiitzung fir die Behandlung eines solchen Antrages
innerhalb der Deutschen Bundesregierung zusichern,

Mit vorziiglicher Hochachtung
Ihr sehr ergebener
g€, Westrick

o/
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12,8, G/Bt | | U pensEe

Dipl.Ing.Leonhard WOIF ilinchen 2, 7.August 1953
Vorsitzer des Vorstandes Blutenburgstr. 6
der Bayernwerk A.Ge

An die

Osterreichische Verbundgesellschaft
zZ.Hd JHerrn Direktor Dr.Karl Kélliker

WIEN I

4 Am Hof 2

Betr,s Deutsche Importbewilligung fiir Stromlieferung aus
Osterreich.

Bezugs Thr FS vom 5.8.1953.

Sehr geehrter Herr Dr.Kélliker 1

In der Anlage gestatte ich mir, Thnen die gewiinschte

| Abschrift einer Importbewilligung des Bundesministers

| fiir Wirtschaft fir Stromlieferungen aus Usterreich zu

‘ Ubersenden., Die Genehmigungen werden fiir jeden Pall ge-
sondert, nicht nach einheitlich festgelegter Form er-
teilt., Sie enthalten im wesentlichen die Mitteilung des
Einverstindnisses fir die Durchfilhrung des beabsichtig-
W ten Stromimportes unter Wiederholung der wichtigsten

| Bestimmngen des dem Stromasustausch zugrunde liegenden
\| jeweliligen Vertrages. Der in dem Genehmigungsschreiben
* angezogene Runderlass Nr. 56/51 (lin.Blatt des Bundes-
ministers fir Wirtschaft), gibt lediglich interne Weisun-
gen fir die Abwicklung des Verfahrens bei Wareneinfuhr
gegen Devisenzahlung.

Ziffer 28 des Runderlasses Nr. 56/51 lautets

I "Btrom- und Gaslieforungen aus dem Ausland

Fir Strom- und Gaslieferungen ersetzt der vom Bundes-

minister fir Wirtschaft jeweils genehmigte Lieferungs-
| vertrag die Einkaufsermiichtigung. Zur Bezahlung solcher
Iieferungen ist iUber die AuBenhandelsbank bei der Lane

o/-




deszentpolbank eine Einfuhr- und Zahlungsbewilligung
gemiB Vordruck Anlage % unter Vorlage der Strom- und
Gasrechnungen und des vom Bundesminister fir Wirtschaft
genehmigten Lieferungsvertrages zu beantragen.

Die Bestimmungen dieses Runderlasses sind sinngemi8
anguwenden,"

Ich glaube, Ihnen mit vorstehanden Angaben gedient zu
haben,

Mit vorziglicher Hochachtung
Ihr sehr ergebener

Leonhard Wolf e.h.



Abschrift von Abschrift/Ru iflinchen 22 (Postfach)
20. April 1953

Bayerisches Staatsministerium
fiir Wirtschaft
Nre 7514 4 - III 39 - 40053

An die
Bayeruwerk A.Ge
Hinchen

(Durch Soten)

Betr,s Stromeianfubhr aus Usterreich.
Beilage: ~1-

In der Anlage wird StromeinfuhreGenehmigung des Bundesministers fiir
Wirtschaft vom 13.4.195% Nr. III B 2-41441/53 iibersandt,

I.4.

gez.Fischer
Oberregierungsrat



Abschrift von
Abschrift/Ru

DER BUNDESHMINISTER FUR WIRTSCHAPT Bonn 11, den 13.April 1953

Gesch.Nr., III B 2 - 41441/53 Fernmf 3 o1 61
Fernschreiber 089 747

An édie
Bayernwerk AG.
Hinchen

Betres Stromeinfulr sus Usterreich.,

Auf Veranlassung des Bayerischen Staatsministeriums fir
Wirtschaft und Verkehr genehmige ich auf Grund des § 10 des
Energiewirtschaf tsgesetzes vom 13%.12.1935 (RGBl. I S.1451)
die Einfuhr elektrischer Energie aus Usterreich geméB dem am
1331953 zwischen Ihnen und der Osterreichischen Elektrizi-
titswirtschalts AG. fiir die Zeit vom 1.4.1953 bis 31.%.1957
abgeschlossenen Stromlieferungsvertrag. Hiernach ist eine
Energielieferung von 4o MV wihrend der Sommermonate zum
Preis von 4,5 Dpf/kWh zu HT-Zeiten und von 2,1 Dpf/k"h zu
HT-Zeiten vereinbart. Der Devisenbedarf wird Jjéhrlich hiche
stens 5,7 lHio DU betragen. Den Abmachungen iiber einen tage-
weisen lnergieaustausch stimme ich zu.

Auf die Vorschriften der Ziffer 28 des Funderlasses AuBen—
wirtschaft Ir. 56/51 wird verwiesen.

In Auftrag
gez.lMarquart
RPundsiegel = Beglaubigts
Der Bundesminister fiir 8
wirtschaft - SRS Rehine

Angestellte
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November 21, 19L9

In the postscript of your letter Hel 'o:'mn
refer % an inquiry by an Austrian Delegate llﬂ.x.&.ﬂ.uaum
progress in the Bank's consideration of Austrian power projects
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participation in the financing of the Jects were raised
by the Austrian authorities. o
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50 BROADWAY N
NEW YORK 4,N. Y. i -

“ﬁi:’ October 13, 1949

Mr. John M. Penton,

Intl. Bank for Reconstruction
and Development,

1818 H Street, N.W.,

Washington 25, D.C.

Dear Mr. Penton:

In my memorandum of September 30th I
mention that I am attaching a copy of the con-
clusions reached at a meeting in Innsbruck on
July 6th. '

Enclosed is a copy of these conclusions
together with a letter (with English translation)
from Dr. Rudolf Stahl, approving my draft of
these conclusions.

Yours sincerely,

LT

NS:ks Nathaniel Samuels
Enc.



Vienna, July 29, 1949

Dear Mr. Samuels:

I thank you very much for your letter of July 16th
with enclosures and should like to confirm to you, also on
behalf of the other Austrian delegates, that your summary
dated July 12th "Conclusions reached at Innsbruck for Action
Programme® states correctly the contents of our talks which
had the purpose of drafting am action programme to further
the extensioh of big power installations in Austria with
special emphasis on exports of electrie energy.

We should be extremely ghad if we could contemplate
for this fall a continuation of these talks since the develop-
ment in the interim period, as well as investigations and
the progress of our mutmal efforts allow for the expectation
that at such time we shall further advanfe toward concrete
results.

As your company has its office in Brussels and we
hope thet other Belgian holding companies follow your
initiative, I should suggest that our next meeting should teke
plece in Brussels, say, during the second half of Qcteber.

Very sincerely yours,

(s) Dr. Rudolf Stahl



COPY
Oct.13,49
MLD
Wien I., 29.7.1949
Am Hof 2
DR. RUDOEF STAHL
Generaldirektor der Bsterreichischen Tel.U 21-5-15
Elektrizitdtswirtschafts-A.G.
(Verbundsgesellschaft)
U.

Sehr veehrter Mr. Samuelst

Ich danke Ihnen bestens flir Thr Schreiben vom
16.7. samt Beilagen und gestatte mir auch, namens der
anderen 8sterreichischen Delegierten Ihnen zu best¥tigen,
dass Ihre Zusammenfassung vom 12.7. "Conclusions Reached
at Innsbruck for Action Programme" den Inh21lt unserer Bespre-
chungen prizise wiedergibt, deren Zweck es war, ein Aktions-
programm flir die Verfolgung des ﬁrosskraftwerkausbaues in

Oesterreich unter besonderer Berucksichtigung dss Stromex-
portes zu entwerfen.

Wir wuerden es sehr begrlissen, wenn wir im Herbst
eine Fortsetzung dieser Besprechungen ins Auge fassen nnten,
da die zwischenzeitigen Entwicklungen und Untersychungen sowie
insbes. auch der Fortgang der beiderseitigen Bemllhungen es er-

hoffen lassen, dass wir uns dann konkreten Ergebnissen weiter-

Mit Rlcksicht darauf, dass Ihre Gesellschaft in
Brissel ihren Sitz hat und wir hoffen, dass auch andere belgi-
sche Holdings Ihrer Igitiative folgen werden, estajte ich mir
die Anregung, unser ndchstes Zusammentreffen flir Brussel in
ungefaehr der zweiten HH#1fte Oktober zu verabreden.

Ich empfehle mich Ihnen als Ihr

sehr ergebener

(S) Dr. RUDOLF STAHL (°

Mr. Nathanlel Samuels
Bruxelles, 38, rue de Naples.



certain proposed doetria pom* p!
following persons :
Dr. Stahl - Chairman of the Boa:
ElektrisitBtswirtschaf
Dr. ¥811ikor - Member of the m
Bl ektrizitEtawis tschaft
Mr. Angus - Director of the cm
Economic Commission .hﬁ‘
Dr. Heller - Adviser to the Land
Dr. Ammann - Managing Director, Vor
Ur. Feueratein - Manager, Vorarlberger Illw
Dr. Markt - Representative, Studiengesellsck
G"‘*"‘ 5 s ;'x“'\-w- -a_,..
Dr. Blank - Manager, Electrowatt TN
¥r. Bruderer - Secretary to the Board of ﬂm
Wr. Brooks = N.M. Rothschild & Sons -
Mr. Regendanz - Adviser to Rotsohild and S.G. ;f
M. Samuels - Member of the Board of Sofina
Mr. Delefortrie - Znzineer, Sofina. '

After an exchange of views by the several §
and a full day's discussion of various points, the fdil

clusions were arrived at as constituting a programme
if a*“roved by the parties concerned, would constitute a

programme of actiom :

1. 3ofina and slectrowatt will examine the data pi
them by the Austrians concerning three projects, namely, !
Liinersee 2



g W . . Lam

;ﬁ k 2. After general examination of tne technical and econo=
mic merits of the above ;rojects, Zofina and “lectrowatt will
submit a resuué of the available data to an international group of
private'enginucring-uolding companies. The companies constitutings
the group will probtably be Belgian, vwiss, freach and italian.
Steps are already in progress lo constitute such a group of comp=
anies as an inforwal coczmittee to consider -Luropean international
electric power projects. This group of companies will consider
the data submitted and an effort will be make to ascertain whethems
they (either all or a substantial number of them) would be willing
to or-anize the means for the carryin; out of one or more of the
projects submitted.

-

3. If and when the 2Zroup of companies and the Austrian
Government should come to an agreement as to which project or
projnctb!ahauld be under .aken, the companies will endeavor to
mobilize ‘the required financial resources in the various util isabl
i' ' currencies, and will seek to do 50 in concert with tha Austriaa

i Government, the World Bank, E.C.E., U.5.%.C., £.C.A., the Bizone
for Trizone), and private banking and financial institutions.

With rosppct to the L@nersee project, which directly concerns the
'orgrlbaﬁ#tr Illwerke A.G., the cowpanies will keep Rothschilds

of London (and throurh them 5.0, Warburg & Company) informed of
developments because of their special gosition relating to the
existing 0 1929 sterling loan of the Illwerke. The cocpanies wil
seek ﬂb%hﬁchilé'i views with respect %o nnj proposed financial
"plan and will inquire whether Rothschild desires to participate inm
‘anrfnu#i plan to seek private investment for the Llaersee

project.

P N

4. The Austrian Government will arrange the provision from
within Austria of 207 = 25f of the total cost of the projects '
suhuittadﬁalac is prepared to undertake firm mutually agreeable
 guarantees with respect to foreign exchange transfers of capital,
~ interest, dividends and profits, as well as to adegquate prptoctsgjg




pres ﬁ‘ -
-

b g

B et

R o

"l f . _:._’\\,. e e WA e
| - A PR Tt

| " o v : " _‘J‘.‘ 7 o W
i .

of foreicn investment, and in the case of nationalisﬁtiﬂf{
expropriation will provide adecuate tranderable compens - L¢
The Austrian Covernment further agrees to reconsider 1&!
position with reference to resumytion of currency transt
the existing 67 sterlinec obligation of Vorarlberger Illﬂl#k

and the Austrian Government and Rothachild would be prep &
examine an arrangement in this respect. ;

' 5, The group of companies will each Ue gziven the op
unity to participate with Austrian companies (public or priva
in the formation of a company or syndicate to undertake the
engineering and construetion of the projects submitted. |

6. If and when a fimancial plan is formulatad with ;
refcronce to any of these projects, the Austrian Governloat"”
undertake to enter such firm agreements as may be hecessary !
the consumer Governments (German, ltalian, et.al.) conetrntnﬂi
the export and import of energy, and the payment therefor,

to prcpart further .nginooriag studies in order to auhlit ll—
application for funds to the ¥orld Bank, or for other pu

connected with the advancement of these projects, the Austrian
Govnrnucns and the companies will examine the means for sbtains
the secessary funds to defray the costs and expenses, ;

N.S.
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Files Jenuery 1&. 198),

Walter H11l k.

Taloghona Conversation with Mr. Schaffner of >4 :%‘
ulzer Brothers, Winterthur, zerlan / QZ:L’ ¥ 7

1 i\ p v
? Bl In * - il
(laofeet
1 Referring to Mr. Schaffner's letter of December 29 in
which he expressed the wish of seeing me in Winterthur during
the first half of January, and my reply of January l informing
Mr. Schaffner that I would probably have an cppertunity to

visit Switzerland around the middle of January, I informed Mr.
Schaffner that T had to delay my visit.

25 Mr. Schaffner told me (as I imagined) that he wanted to
talk to me about the Limersee project but that he had since
heard from Dr. Reinhardt, of the Crédit Suisse, that the Bank
was Interested in snother Austrian hydro-electric power pro ject.
Nevertheless, he was still interested in a2 meeting at Winterthur
befors January 28 in order to discuss & number of other
questions, 3

J’f L}

i 8 I replied to Mr. Schaffner thet there wes still a posai-
bility that I might be able to come to Switzerland towards the
end of next week (in comnection with & talk with Dr. Tklé

abQut the proposed Europeen Investment 2Advisory Board) and

that I would inform him early next week if & visit could be
axpenged.

Q

A
i

ec: Mr. Hoar”
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INTERNATIOM*', BANK FOR RECONSTRUCTION AM™ UEVELOPMENWA_
- 4

4 OFFICE MEMORANDUM e ¢

-

TO: Mr. W.A.B.~T1if DATE: February 18, 1949
FROM: F. Dorsey Stephens -ﬁ%@,

SUBJECT: Austrian Power Projects

L On January 13, 1949, a meeting was called in Geneva under the auspices of
the Committee on Electric Power of the Economic Commission for Burope to consid-
er under what conditions the IBRD might be interested in participating in the fi-
nancing of two important power projects located in Western Austria. There were
present at this meeting, in addition to representatives of the Secretariat of the
Power Committee and the IBRD, representatives of the Austrian Central and Pro-
vincial Governments, the Military Government of the Bizone of Germany, the Mili-
tary Government of Austria and of two Austrian power companies and three Western
German power compa2nies.

2. The two power projects in question are the Oetzthal and the Luenersee.
Their development is intended to increase the production of winter power for use
partly in Austria itself, but in greater part for the industrial areas of Western
Germany. The Oetzthal development ig planned in three stages over approximately
a 12—year period, designed to develop a total annual production of 2,110 million
kwh, of which 1,287 million kwh would be winter power. The Luenersee project re=
quires only 3% years for completion and is designed to produce approximately 245
million kwh of winter power.

3. The estimated costs (in dollar equivalents) for the two projects are as fol=
lows:

a. tzthal

$171 million, of which $135 million would be for intermal
expenditures in schillings and $36 million for imports.

be L‘I:l.ener gee

$41 million, of which $33 million would be for intermal ex-
penditures in schillings and $8 million for imports.

The total would thus be $212 million, of which $168 million for internal costs and
$44 million for imports.

b, The proposed contracts between the Austrian companies, to be formed to carry
out the two projects, and the German power companies contemplated that the latter
would undertake to purchase power over a 75~year period on a cost basis, as deter-
mined after allowance for loan service, operating costs, reserves for renewals and
replacements, taxes, etc., and a maximum dividend on the share capital,

Se The capital structure envisaged, in an amount corresponding to the total cost
of each project, was on the basis of one=third in share capital and two-thirds in
loan capital. It should be observed that the proposed total loan capital would be
far in excess of the import requirements for the two projects.

6. It developed during the course of the discussions that no imports of equip=
ment or raw material for these two projects were included in the Austrian ERP pro=

gram nor was any provision made for the use of any ERP counterpart funds. In this



I 388
-2~

connection, it should be noted that the Austrians have requested that during the
figcal year 1949-1950, some 400 million schillings ($40 million) of counterpart
funds should be allocated for use in the development of Austrials so-called
"national" projects, which serve principally the domestic market and which should
be completed by 1952,

Te The discussions also revealed that in view of the present very slow growth
of savings in Austria, it would be unrealistic to anticipate that any substantial
amount of internal capital would be available in the foreseeable future for the
Oetzthal and Luenersee projects. On the other hand, the view was expressed that
foreign private capital, notably Belgian and Swiss, might be interested in the
partial financing of these projects as soon as the Austrian political situation
showed definite signs of improvement. The Austrians stated that it had been their
hope that the IBRD might comsider supplying the total Toan capital required for
both prodectﬂ. '

8. As additional security for any loan capital which might be raised outside
of Austria, it was contemplated in the proposed contracts with the German power
companies that the latter would provide the foreign currency required for loan
service as part-payment for the power which they would import, and that any loans
would be amortized during the first 25 years.

9. At the meeting, and in subsequent conversations in Vienna, it was made clear
that the IBED could not consider any loans to Austria (other than a possidle tim-
ber loan) until there is a peace treaty which would settle definitely the questions
of Austria's frontiers, the extent of her financial obligations in connection with
the repurchase from the Soviets of so-called "German Assets" and the withdrawal of
occupation troops. The Council of Foreign Ministers® Deputies now meeting in
London has these matters under consideration, but it cannot yet be said that a solu-
tion is in sight., It was further made clear that, in any event, the Bank could not
consider providing internal capital requirements and that these would have to be
found elsewhere. It was recognized that the form of the proposed contracts with

the German companies which would, in effect, limit dividends on equity capital, might
discourage foreign private investment in these projects.

10. In the light of the above, the Austrian power people came to the conclusion
that the next step should be a direct approach to foreign private interests to de-
termine the conditions under which the latter might be willing to invest money in
these projects. It was agreed that the Bank would be kept informed of any progress
in this direction.

1l. Considerable technical material has been made available which, it is suge
gested, might be turned over to the Economic Department for critical analysise.

FDStephens/mr /mvp

ce: Mr. Schmidt
Mr. Rosen.



14th January, 1949

Mr. Orvis A. Schmidt,

International Bank for Reconstruction
and Development,

1818 H Street N.W.,

Washington 25, D.C.

Dear Ofvis,

At yesterday's Power meeting attended by representatives of
the Austrian Authorities and power companies, the German power
' companies, the Bi-Zone of Germany and Military Government, Austria,
'as well as the Fower Secretariat, the following points were developed:

The eguivalent of 135 million dollars
(caleulating schillings at
10 to the dollar) for internal

costs
plus + 36 million dollars
B for necessary imports
\ Total 171 million dollars
(b), Liinersee
\\Ibe equivalent of 33 million dollars
for internal costs
plus 8 million dollars
for external requirements
Total 41 million dollars
Total costs for two projects 212 million dollars
Total internal costs 168 million dollars

Total external costs 44 million deollars

Approximately 20% of external requirements (i.e. 8.8 million
dollars) are expected to be used for purchases in the United States
of certain speecial aguipmant plus certain raw materials to be used
in the manufacture of equipment in Austria.

0f the remaining 80% it is estimated that in the Oetz project
60% of requirements would come from Bizonia and 20% from Switzerland,
Italy, France and Belgium.
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In the case of Liinersee the proportion is 70% and 10%.
3. - - -

Nothing is included in the E.R.P. programme covering imports of
equipment or raw materials for either of these projects. Furthermore,
no use of counterpart funds is envisaged.

4. Private Capital Farticipation

The Austrians stated that no public or private capital was
avallable in Austria for investment in these projects. No steps
have thus far been taken to interest foreign private capital in
investment in either project although it is understood that very
tentative and indirect approaches have been made by Swiss and Belgian
groups. The Austrian nationalisation laws permit foreign investuent
in nationalised enterprises with parliamentary approval.

5- Eroposed Capitalisation
The capital structure envisaged - in an amount corresponding to
- the total cost of each project - is one third share capital, two

~o8 thirds loan capital.

6.

: while no firm agreement has yet been reached the formula on
. which discussions are now taking place is that the German conpanies

¥ will pay for the power they expect to receive from these two projects
(approximately two thirds) on the basis of actual costs after allowing
for a fixed dividend on the share capital. In other words, there is
no firm price (even subject to periodical read justment) on £ha power
to be exported to Germany. It is understood that the German
companies are willing in prineiple to pay in foreign currency for that
part of the service of any foreign loans raised to finance the
projects on the basis of their percentage of the power taken. The
balance of the power would be paild for in schillings.

(a) Mortgage on power installations.

(b) Austrisn Government guarantee. h

(e) Undertaking of German power companies to pay loan
service in foreign ecurrency as under paragraph 6.

feuaris

(a) No commitment of any sort was made by the representative of
the International Bank other than to explore further the Austrian
proposal.

(b) It was made clear that in any case the Bank could consider
nothing beyond the external requirements for the two projects.

(¢) The purely technlcal aspects of the projects were not
discussed.

(d) Apart frou the present political uncertainties which would
presumably dlscourage active interest on the part of foreign private
investors, it would seem unlikely that the latter would be interested
in investments which could not return more than a fixed dividend.

(e) While agreeing to study the financial and technical aspects
of these two projects the Bank could obviously not give very serious
consideration to them until B

(1) the Austrian political picture has becoue clearer, and

il v

o e
"
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(11) there is some evidence thatthe mm required for

internal costs (whether Austrian or foreign) is
likely to be available.

e MAm e YTER

I apologise for the brevity of these notes but shall be able
to discuss matters in more detail on my return to wWashington.

I am leaving Geneva oxn Sunday for Zurich to catch the train which
should bring me to Vienna on Tuesday morning, Jamuary 18th.

I confirm that my address in Vienna will be the Hotel Bristol.

Yours sincerely,

#.D. Stephens

P.S. I have sent you by ordinary mail a considerable amount of data
on the technieal aspects of the projects. [Craso eb fbie
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FoRM No. 57
48)

TO:

FROM:

SUBJECT:

&

INTERNAT" ' BANK FOR RECONSTRUCTION P i ‘FVELOZﬁiT/ EtirgJ 'i
CrFICE MEMORANDUM\

Mr. W. A. B, Iliff DATE: December 29, 1948

S. R. Cope @
<

AUSTRIA: Hydroelectric Power Development

Stephens has sent in a memorandum dated December 21, 1948, from
J. Houston Angus, Director of the Power Division, ECE, outlining & hydro-
electric development program for Austria. The program consists of two
separate but interrelated projects.

The first involves raising the level of the Lunersee in Montafon,
Vorarlberg, which will provide water to produce 209 million kwh in a new
power station of 300 M.W. capacity at Latscham. The total cost is equiva-
lent to $33 million, of which $8 million will be in foreign exchange.

The second project is to develop the Otz valley, to produce,
eventually, 2,110 million kwh with an installed capacity of 1,056 Mi.
No estimate of the total cost is available, as the project is to be carried
out by stages.

Only the development of the lower and middle sections of the Otz
valley is now proposed. This would result in the production of 1,125
million kwh from 392 M.,W. of capacity. The total cost of the first stage
is estimated at $156 million, of which $36 million would be in foreign
exchange.

A meeting will be held in Geneva on January 5 (presumably under
ECE auspices) at which-this program will be discussed. Bank participation
has been invited.

I think that the development program should be considered by
the Bank. Since, however, a Bank mission to Austria is planned in any
case, it might be well to ask ECE to postpone the meeting so as to fit
in with the plans of the Austrian mission. This will have the advantage
of giving further time for examination of the material already received
from Geneva, and for clarifying certain questions which arise, suech as
the relationship between this program and that submitted for ECA financing.
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EUROPEAN OFFIC
OF THE UNITED NATIONS

Télégrammes : UNATIONS, GENEVE
Téléphone : 2 80 00

REF. No:
(2 rappeler dans la réponse)
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OFFICE susomtnl el
Les NATIONS UNIES

Palais des Nations
GENEVE } 409
22~
¥ December, 1948.

ank fér Reconstruction
and Development,

o

Dear Orvis, &
I am enclosing a memor um prepared by Angus of the

ECE Power Committee on two Austrian power projects, the partial
financing of which might possibly’be of interest to the Bank.

I have had only the briefest opportunity to glance through
this memorandum, but, leaving aside the technical and economic
aspects of the projects, several observations, viewed from the
standpoint of the Bank, might be made.

2 8 The suggestion that any loan to be raised for the
purchase of eyuipment be amortized over a 25-year period,

however much in line with private commercial practice in normal
times, would, I should think, be regarded as excessive by the
Bank in view of the political and economic uncertainties involwved.

2. Only so long as dollars are available to Western
Germany (which, I take it, is willing in principle to pay dollars
for power to the extent required for loan amortization) or to
Austria - in both cases either under ERP or by Military &
Government appropriation - would there b&'any special security
available to the Bank.

3. From the Austrian standpoint would it not be preferable
to endeavor to concentrate o&% ERP finanecing for these projects,

which, I understand, have been included in Austria's general

development program as submitted to ECA?

J CRO’.‘.D RL.A h..shﬁws ’
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OF THE UNITED NATIONS \ Le> NATIONS UNIES

Télégrammes : UNATIONS, GENEVE Palais des Natio ,
Téléphone : 2 80 00 GENREVE m, 410
REF. No:

(@ rappeler dans la réponse) 20 i
4. Inasmuch as there is, I hear, a good possibility
that most of the equipment required can be obtained in Europe,
would the Bank be interested, except for purchases in the U.S.,

unless 18% capital were made available for loan purposes?

5o There might be a possibility of joint finanecing -
say, by the ERP, the Bank and private capital. Presumably
this would be of interest to the Bank only if it could be
assured of early amortization of its partiecipation but this
might be worked out if ERP aid to Austria continues to be on
a strictly grant basis.

In view of the fact that these projects are expected to
be discussed in a meeting in Geneva on January 5thy, I should
appreciate it if you could let me have the Bank's preliminary
views by that time.

With kindest regards,
Yours

Dot

/.-—-



The Executive Secretary.

J. lioucton Angus.

¢ X 19/4/3/2. 218t December, 1943,

The prevalling shortages of eleetricsl energy in Burope
bBave fooussed attention on all schemes for the production of energy
whieh can be realised in the least posslble number of years. The
Power Committee hag had under study several regional schemes of
whieh Alpine development 1s one. Western Austris forming as At
does an ilmportant part of the Alpine complex provides several
possible projects of which two will be discusased here:

(1) the exploitation of the Lunersee, and
(11) the exploitation of the first two stages
of the Otztal.

The merit of these two gchemes oconsifered together, as
they will need to be in operation, 1s that the provide a balanced
sumner and winter output.

All the geolegleoal and hydrologliep] etudies to ensble
sound projects to be put forward, have been completed.

Brought to frultion they will form an important step in
the further development of Huropean pewer economy.

The parties to the agreements arising from these develop-
ments are Austriaz and with the ocnsent of Hilitary Government,
certaln Geruan power companies. Sight should not be loet in con=
sldering these particular casee of the possibllity afforded to
Germany in receiving luports of eleetrical energy in the gouth, of

exporting electriesl emergy in the north and west, say to Benelux
and France.

Two meetings were held at Bad Ischl and Schruns on 18-20th
Cetober and 1-3rd November, 1948, respectively, to agree on the
approath and technicel data required to finallse the projects.
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Thie third meeting was convened at Innsbruck on December
13th, 1948, and was suecessfully coneluded on 15th, all parties
having agreed on the terms of the proposed econtracts for the alloe-
ation of the output and on the general methods propesed to flanance
the projects subjlect always to the views of the finaneing authority.
The intention was to put before a member of the International Bank,
the full detalls and to request directives on future steps.

Invitations to attend this meeting were extended the In-
ternational Bank and the E.C.E. It proved impossible for the Bank

representative to attend but the Director and Chief, Transmission

gSection of the Power Division were present as cbservers.

" Ihe Lunsrsce.

The Lunersee is a natursl leke, lying at an altitude of
1,970 notrta.sn the Montafon, Vorarlberg. A small dem requiring
, 000 of concrete will inorease the etorage oapacity of
the lake from 50 to 76 million m’. Tunnelled galleries, a syphon
and a pressure penstock in total 9.5 km in length and with a
difference in head of 1,000 m will enable this water to be used for
the production of 209 million k¥h of electrical energy in a new
gtation of 300 M.W. capacity erected in close proximity to the
existing power station at Latschau.

Since the natural inflow to the Lunersee is insufficlent
to provide all the water required, it is preposed to inelude pumping
plant in the Lunersee works which, taking water from the open conduit
above Latechau, will utilise night and week-end energy to pump up
the water required to Lunersee.

: The scheme 1s not a new one, work was started on 1t in
1940 by the Germans during the oceupation. The present state of
the works hes advanced to a stage that will enable a small supply
of elegtrical energy to be offered from the Lunergee power plant in
1952, full supply enly becoming avallahle after the summer pumping
season of 1953.

The estimsted costs are 330 milllon Austrian schillings
of which spproximately 8 million dollars worth will be required for
imported piping and machinery.

The estimated costs per unit (kWh) are set out in the
text of the Austrian proposal f&ppcndlx 111), which coats differ
for the different uses to which the energy is applied and for the
periods into which 1t 18 proposed to divide the contract.

Ihe Otg.

The development of the Otz valley is one of the largest
projeets in Europe, the final installed capselty being over a million
k¥ (1,056 E.W.), the output being 2.11 milliard k¥h per annum of '
which 617 would be winter energy, a very valuable feature of this

project.

-3~
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The present proposals, however, refer only %o the first
stage of the development comprising 392 M.W. of plant with an output
of 1,125 milliard k¥h per annum. The first stage ocovers the Unter-
gtufe and the Mittelstufe or the lower and middle steps with power
plants at Bruggen and Otztal-Rledern.

The first or lower step can be completed in 3.5 years
while the completion of the middle step will require a further b
years - the time of completlion of the full scheme being estimated
at 12 years.

The estimated costs of these initlal propesals (1,560
million sehillings (1948)) and proposed prices are set out in
greater detail in Appendices I and 1I1 of this general report.

IThe Innsbruck meeting.

The whole of the geologiscal and hydrologieal surveys having
been completed it was possible to prepare for this meeting a detalled
statement of the technleal proposals with estinated costs of accom-
plighment. The whole of this meterial 1s availsble for inspection
if required. The previous preliminary discussions at Bad Ischl and
Sechruns hed spparently prepared the ground for the reaching of

agreessnt.

The meeting opened at 3 p.m. on 13th ingtant, and it early
becane evident that the thinking of the various parties was very
wide apart, the Geruan companlies wishing to base the new agreements
on the origingl agreement (Landes Vertag) entered into in 1926,
while the Austrian companies and Lander wisghed to obtaln greater
freedom than they had possessed under that gontract. (Oreat 4dlffer-
ences were also obvious between the Austrien Federal Governaent's
approach and that of the Lander who have considerable autonomy.

After three daye hard bargaining, however, agreeuent was
reached on the period of the contract, the division of the output,
the proposed method of finaneing and the provisional costs of
current.

Attached hereto are coples of

(a) An agreed general statement v'gardlng the
intentions of the parties (Appendix II);

(b) the Austrian proposals for the division
of energy produced, detalls of the propoased
financisl arrsngements with caleulations of
price strueture (Appendix 111), and

(¢) an acceptance of these proposals by the
German representatives subject to the
approval of thelr boards of directore and
Military Government (Appendix IV).

As & result of this meeting, the International Bank has
agreed to meet the prineipals on January 5th 1949 to hear their

propognls.
-

J. HOUSTON ARGUS
Director, Power Division.



Studiengesellschaft Westtirol, Gesellsohaft m.b.H.

PROSPECT

Inngbruek, Deceamber 194s,




Lirss stage

Otz middle step
Otz lower step

~ Zeeond stage

~ Rifflsee pleng
Otz middle step
with Pitzbaeh

. Fieschbach plaant
| 07 lower step

Inird ctvege

0%z upper step

| Rifflesee plant

| 0%z middle step

| Fisohbeeh plant

| Fiastertaler
#tepg

(01 lower step

‘iEII3I'““"iiiiii'if"ii??i;::'

ins
power stations gsnsrating winter

Sapseity uio k¥h Mio k¥h Mio kw
A000 kW
Bruggen 108 115 1av 300
Otztal, Kidern ZRe 269 568 828
a8 378 55 1lz8
38% 674 1o0g
Flangeross 458 44 -31 13
Eruggen lo8 159 249 304
Huben 177 158 30 185
Otztal, Kiedern 4lé 393 863 10%8
746 789 909 le3n
[1.74 58% 1o0¢
Zwieselstein
Barrage power l8s 128 178 304
stasion Vent
Plangeross 45 44 -31 13
168 213 200 413
g:o: 177 153 30 183
a
Ochsengarten 148 147 e u
Gtztal, Riedern 418 808 424 lome
Total: 1068 12n9 [F3.] 21190
6l% 3% 1oog



Otz lower step and Otz middle step with season storage besin Zwieselstefs
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The encloszed prospeets ‘.‘1 with

1) with the coustruetion of the Linsrsee plants,

2) with the construetion of the water power of the Otztal,

3) with the construction of the necessery transmission
and transformer instslletions,

These bullding proposals concerm am intermstionsal pleanning
of power installations to inerease considerably the Austrian
and espeelally the Jestern Burcpean power supply. The Luner-
seswerk is an especially valuszble yearly pump storage plant
)ernlttinf by use of existing installstions @ considerable
inerease in production of winter energy in the Ill-Werke group.
The Otztal hydro with their high altitude and glacial drainage
area belonz to the most valuable resources of the Alps. In
the firet stage of development a great yearly production oan
be schieved, the value of which is ccnsideradbly increased by =
meln storage basin,

The prospects have been sgreed between the Vorarlberger
Ill-%erke i,:, and the Studiengesellschart Vesttirel Ces.m,b H,
as initiating companiee sné the Rheinjsch-iestfidlische Elek-
trizitlits verk 2.0, (R¥E), the Bnerglieversorgung Schwsben (2Vs)
aad the Bayernwerk i.G, (BW), which are those companies which
in the first instance will be the consumers, and they have besen
found to form @ suitable basis for the construction of the
planned stations and transmission installations,

as the pre-requisite for the finaneing ie given by the
readine:s to build she plent iustallations eceording to the
praojeets and on the other hand by the secured sale of the energy
at aprropriate prices, the following declaration is made:

1) The companies which on the Austrian side are declared to be
eompatent are ready without restrictions to construet the
Linersee and Otz steps ineluding the appropriate transmission
lines mccording to the prospects in the annexes 1, 2 and 3,

2) The R¥E, the EVE, the esuatry of Vorarlberg end the Oster-
reichische Verbundgesellsechaft declare themselves r
to take the energy produced in the Lincrsee installetions;
the AWE, the EVS, the B, the country of Tyrol and the
Osterreichusche Verbundgesellschart declare their readiness
to take the energy produced in the Otz installa tions,

3) The above nsmed consumers are reedy %o acquire the produced
energy on ths basis of long lerm contracts and ecnditions to
secure the intereste snd the smortisation of the necessary
funds pending detalled agreements and pending the assent of
the competent Nilitery Governmenis end authorities,

Volderwaldhof, December 15, 1948,

Pirrung A, Voegel
Energleversorgung . chwaben 4.G, Lapné Vorarlberg
Ridderbusch H. Gamper
Rhein.~%estl', Elektr.verk i,0, Land Tirol
Leonls rd Wolf v.itahl
Bayernwerk i.G, Osterr,Verbundgesellse,
Feuerstein
Vorarlberger Illwerke iC
Dr. Markt
Studiengesellschart

festtirol G.um b By
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APPENDIX IIX. ' 418

In regard to the long-term agreements, mentioned in point 3 of the
memorandum of December 15th, 1948, the Austrian supply companies
eubmitted the follewing prinecipal proposals:

I. On the suggestion of Mr. Angus the delivery of power should be
envisaged for 3 successive periods of 25 years each, i.e. for
| totally 75 years.

II. Regearding the rights for energy-supply and the obligationes to
take energy during these three periods, the following 1s tec be
congidered: .

A.  For the lunergee.

For the first and second 25-year period RWE and EVS are
entitled and obliged to take each one third of the total
energy output. Energy not taken is congidered as
purchased. The Government Vorarlberg is authorised to
claim up to one third of the total output for their own
supply. The Governuent Vorarlberg announces 1ts claim
by keeping a certain quantity to their disposal. What-
ever the Government takes of this quantity has to be
pald by the land Vorarlberg. Energy quantities not
taken by the land Vorarlberg are to be taken by RWE and
EVE (one half each) and alse to be pald by them.
Regarding the rights of delivery te the land Vorarlberg
the previocusly agreed articles are valid. If the land
Vorarlberg does not make full use, that means If it does
not ask to put at 1ts disposal the full third then it
will offer the rest to the osterr. Verbundgesellschaft.
The Verbundgesellschaft is entitled, but not obliged, to
take a certaln share of this third. Regarding the rights
of delivery and the payments for these shares by the
Verbundgesellschaft the same conditions apply as for the
thirds of the RWE and EVS. The remaining energy of the
third belonging to Vorarlberg that means the energy not
taken by the land and the Verbundgesellschaft has to be
taken and paild by RWE and EVS (& half each) under the
same conditions as mentioned previously. There are ne
restrietions in the use of the energy taken by RWE, EVS
and osterr. Verbundgesellschaft. It can be used inside
Augtria and Germany respectively and alse for exports from
these countries.

Eor the third 89-year period.

The rights and duties of the RWE and EVS during this
period apply to one sixth instead of cne third. Regard-
ing the Vorarlberg third the same conditions apply a8 in
the firat two periods. Regarding the remaining third
Austria reserves the right to use 1t inside Austria. If
for that purpose energy 1s not needed the remaining
guantities of energy will be offered to RWE and EVS in
equal parts under the same conditione as applied to the
sixths.

B. For Otztal.
1.

For the first and second 25-year period.
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Regarding the energy-production ané the Saking of energy

the same conditions apply as to I A/1, but with the
provision that instead of RWE and EVS, RWE, EVS and Bw

Jeintly are partners whereby the dletribution of en
remalns to be settled by these three companies. Further
that the land Tirel takes the place of the land Vorarlberg.

2. For the third 25=year period.

Regarding the production and taking of energy the same
conditions apply as under II/A/2 with the provieion that

III. Regarding the prices the following is envigaged:

A.  General.

The bases of the caleulation of the prices are the Yearly
costs of the supply eompanies.

These costs consist of the operating and administrative
¢cetes, the interest and the servieing of foreign and own
eapital the reserves for amortisation and depreciation,
the taxes and figeal o 8 and interest for the share

long-tera loans the operating costs consist apart from the
actual costs of operating also of the expendliture for
repalrs meintenance and replacement including the creation
of sufficient reserves and further of the expenditure for
pump energy and water eoncescions, ete. '

Those parts of the yearly costs which have to be pald in
foreign currency are to be pald by the consumers to the
supply ecompanies in the same eurrency.

For the supplies to Land Vorarlberg the pre-war previgions
should apply. The same applies also to energy deliveries
So Lend Tirol. To caloulate the costs for the remaining
consumers i.e. RWE, EVS and Verbundgesellschaft for Luner-
8ee and RWE, EVS, BW and Verbundgesellschaft for Westtirel,
the income from the deliveries to the twe Lander has to be
subtracted from the yearly costs, the remainder ig to be
pald by the remaining abovementioned consumers in propore-
tion to their quota of the energy preduetion.

B.  low %o reise the money.
The plante will be built by Austrian limited companies
(Sondergesellschaften) which will raise long term loans
to cover the construetion costs as far as these costs are
not covered by the share ¢apital, shareholders of these
limited ocompanies will be in accordance with the second
nationalisation law, mainly the Federation and the Landep

o



of Austria. The ralsing of the whole amount of funds
negessary for the construction of the plants and high
tension lines is envisaged in the framework of the existing

ssibilities which are forescen for international projects.
International Bank for Reconstruction and Development and
International programme of E.R.P.)

Fian for finsneing.

It is supposed that approximately one third of the neceegsary
means will be covered by the share capital of the companies,
while the rest should be provided by the loans given to
these companies with appropriate interest and amortisation
a8 long as posaible.

Buppose that no higher interests than 4% have to be pald
and the amortisation would be 25 years at the minimum,
there are the following propositicns:

1. In the first 2%-year period the whole of the loen
should be repald including interest, without regard
to the remsining elements of the yearly costs which
have to be covered by the prices of energy.

2. In tﬂ“ggﬂyaar period the whole installations should
be deprecliated, as according to this supposition
two thirds of the whole costa should be amortised in
the first 25-year period, the rest, that means the
remuaining third, should be fully amortised in the
gaecond 2%5~year perlod.

3. In the third 25-year perlod amortisation for the
originally erected installations are not necessary
any more.

g, In the first 285-year period it ie necessary to take
as an appropriate dividend the gross rate of interest
of the long term loans which have to be ralsed to
prooure the share capital. Under the assumption of
a 434 obligation loan the gross interestes and there-
fore the dividend ean be oaleulated at roughly 5f.

In the seecnd perlod the caleulation is made with &
6F dividend. The same applies to the third period.

Examples for oploulation.

Under the assumptions mentlioned above the following yearly
cogte and energy prices can be calculated: '

1. [For the Lunersce.
a) First 25-year period.

Sh-re caplital equals 1/3 of the whole
coet.

5% .dividend calculated on the whole costs 1.65%

Loan 2/3 of the whole costs annuities
6.7% caleculated for two thirds of the
whole costs 4.31%
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Operating costs 1.00%
Reserve for replacement ete. o.h2%
Pumping energy 1.00%

Taxes according to present legal

condl tions if:gg;

1% is supposed tha:hgproaalng of the amortisation according to
the rates of the annuities can be madewithout ineresse of the
taxes ae made in sinllar cases.

With installation of 8 330,000,000 for the Lunersee and
841,000,000 for the lines up to the frontier there result yearly
costs of 8 §5,210,000. Therefore for 210,000,000 k¥h energy
to be produced yearly, there results 2 mesn energy price of

| 21.6 gr/kWh or 2.16 ots/kWh. The whole output is 1000 hours

b)

e)

2.

a)

winter energy.

Second 25-year perlod.

6F Dividend 2
amortisation p
operating costs 1.
reserve for replacement ete. g.

pumping energy
taxes

Yearly costs .. ....... 39,500,000 B.
Average current cost equals 18.8 gr/kWh or 1.58 ets/kxWh.

Third 2%5-year period.

6% dividend 2.00%
smortisation -
operating costs 1.08%
pumping energy 1.00%
taxes

Yearly costs .......... 32,900,000 8.

Average current cost equals 15.6 gr/kWh or 1.56 cts/kwh.

First 25-year period

5% dividend 1.67%
annuity 4,01
operating costs 1.00
Renewals 0.42

taxes | ﬁ

From this it will be seen that, on the basis of the
estimated plant costs of 1,560,000,000 8 for the two lower
stepe of the Otz and 150,000,000 8 for the transmission

lines to the Land frontier, yearly coets upward of 171,000,000
8 will arise. . For the 1,125,000,000 kWh of energy
produced yearly, there will result:
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an average price for energy of 15.1 gr/kWh = 1.51 eta/kWh.
a price for 6 hours of winter

energy of 23.1 " 2.3r ¢
2 price for 1l hours of
summer day energy of 12.2 . 1.22 ¢

a price for night and week-
end energy (only in summer) 4. . 0.1 .

b) Second 2%5-year period.

6% dividend 2.00%
amortisation 1.33
operating costs

1.50
renewals 0.30
taxes i:gg

Yeerly coste 147,600,000 8

average price 13.1 gr/kWh = 1.71 ete/kWh

winter day energy 20.7 * 2.07 .

summer day energy 6.5 * 1.05 .

night & week-end energy 3.5 ¢ .35 .

e) Third 25-year period.
6§ dividend 2.00%
amortisation -
operating ocosts 1.50

taxes ' ,i:g%ﬁ

Yearly costs 119,700,000 8

average price 10.7 gr/kx¥h = 1.07 eta/kWh
winter day energy 16.7 * 1.67 .
summer day emnergy 8.6 0.86 »
night and week-end energy 2.9 * 0.29 .
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In regard to the proposals made from Austrien side
on the rights of delivery end duties of taking energy, as
feen in the annex, the representatives of the signed

companies declares

l. There exists complete nartonnit on the part of
the German partners on the rights of delivery
end their duties to take power during the first
and second period,

2, 1Ia the third period the German p-rtaners sad the
Austrien side should heve the right to one third
each, |[Regarding the laet third an sgreement hss
£till to be reached., The Germen partners would
like to get also this third for themselves,

This declaration ie given pending the consent of the
boards of directore and the Military Governments,

Volderwaldhof, den 15,12, 1948,

Pirrung e.h,
Energle-Versorgung Schwabem i.0G.

Ridderdusch e.h,
Rhelnisch-lestfilisches Elektrizitiéitswerk 4.0,

Leonhard #olf
Bayernwerk 2.G,



Notes

3:_1' the Linersee Plant Project, dated 15 November ;,gg_,

of the Vorarlberger Illwerke A.G. Bregenz
prepared by Electro-Watt. S,A.

ME/822/49



I. GENERAL

The aim of the project is to make use of the Lunersee, which is
situated at almost 2000 metres above sea level, as a natural winter
storage reservoir, All that is required to harness the impnunded water
is the construction of the stage from the Linersee tn the Latschau
regulating basin with a maximum operating head of about 980 metres,
since the remainder of the head can be supplied from the existing Ill
stage at Rndund, and subsequently from the'projected "middle and lower
I11" stages. Séeégge from the original basin was sealed off in the
years 1925-1927 after the lake had been tapped at a depth of about 50
metres and'its level lowered accordingly by that ameunt, When the
level is raised again (to a:mean natural level of about 1938 metres)
seepage, as calculated by the Illwerke A.G. will amount tm no mare than
10 ~ 20 1/s, according to the level of the lake,

However, it is now intended to dam the original lake, up to a
maximum surface level of 1970 metres, by means of a dam appreximately
30 metres high, which will increase the effective impounded capacity
from the present figure of 41 million to 77.5 million cubic metres,
of which only 76 million cubic metres will be considered as available,
As the natural catchment area is only 8,8 square kilometres in extent,
and can be increased by no more than 3.2 square kilometres by diverting
the discharge of the Brandner Ferner, most of the water for the yearly
inflow must be pumped from the head-water of the Ill power-house at
Latschau, entailing a maximum 1ift of approximately 994 metres.

II. DATA

For the purpose of our survey of the development scheme we were
supplied with the Vorarlberger Illwerke A.G.,!'s files on the "Lunersee
Plant" Project of 19 November 1948, which include, apart from the
Linersee project proper, a general outline of the I11l scheme as a

whole.

Unfortunately, these documents eontain no comprehensive description
of the geological conditions and, in particular, no detailed data on
operations so far completed, or on the further sealing operations which
will have to be carried out at the Llinersee basin when the level is
raised again. Again, there are no data available 6a excavation and
drilling operations. However, the geological formations through which
the galleries and pressure shafts will have to be driven were described.



Otherwise, there are enough data on which to base an appraisal of
the economic soundness of the project and, in particular, fairly detailed
preliminafy estimates of costs. Of coufse, the figures shown for
individual items in our estimates might stilli vary considerably as a

result of the lack of detailed geclogical data.

III. WATER AND POWER ECONOMY

The potential annual run-off from the lake's natural catchment
area and the Brandner Ferner arca {12 sq. kilometres in all) may be
conéervatively estimated at 17 million cubic metres. Henes; in the six
summer months 59 million cubic metres will have to be pumped from the

headwater of the Latschau power plant (mean level, 1002,8 metres).

Assuming an efficiency somewhat less than that estitated by the
Illwerke A.Go, the 76 million cubic metres of impounded w.iter available

in winter will enable approximately 200 millien kWh of highest cuality

(1000 hour) winter peak power (at high tension) to be generated at the

Linersee plant and Rodund stages: That output will be further increased
by about 19 million kWh once the two "Middle I11l" stages (Loriins and
Tschalenga plants) are completed.

Against this winter power must be offset a consumption of power for
pumping (summer-night and week-end power) of apprcximately 203 million
kWh, and a loss of summer power at the Laﬁschau and-Rodund plants of about
47 million kWh, or a total of approximately-250 million kith of summer

power,

IV, DEVELOPMENT AND INSTALLATIONS

The turbine plant is planncd for a flow of Zlmefs, in order to
make it possible to utilize the total effective impounded capacity of 76
million cubic metres in 1000 hourss When pumping (using the generators
as motors) each set will deliver 13.4 m?/s at. full load.

The raising of the level of the lake will require ithe constructien
of a low retaining wall of abcut 50,000 cubic metres of concrete, The
power water conduit cannov be designed as a pressure gallery driven
throvghout its course deep through the mounfain; The Alpe-Lin must be
crossed by some 265 metres of steel piping laid on the sufféce, and the
deep ravine of the Saloniental bﬁ me&ns of a siphony which is designed
mainly as a lined pressure shaft, only a short section corsisting of

‘steel pipes laid on the surface,. - The lowest point of the siphon is



approrimately 302 metres below the maximum impounded level of the
ldinersco. These two valley crossings will naturally increase the cost
of the power water conduit rather considerably. The pressure gallery
proper, which has a standard internal diameter of 2.8 metres, is
designed to withstand static heads of approximately 80 and 105 metres,
Since certain sections of it have to pass through less favourable
geological formations and the overburden is weak in places, allowance
has been made in the estimated costs for reinforcing a considerable
section with "gunitring" /sic/. The upper half of the feed conduit
will consist of steel pipes laid on the surface, while the lower half is

to be a lined pressure shaft,

The power-house, which is to be erected on the southern bank of
the regulating basin at Latschau; will have four machine sets Wlth the
following main character;stlcs'

2-nozzle free-flow turbines with direct— '
coupled AC generator:

Maximum operating head : " approxs,-970 m.
Rate of flow % 'approx;'5o2m3/s
Maximum generator capacity ' = e " L2,400 KW
Speed ‘ ' : ' 500 rpm

Twin-housing 10-stage storage pumps,
coupled to motor (generator) by means
of disengeging clutches:

Lift 897-994 m,

Maximum imposable load onlthe_

motor (generator) LO,000 KW
Delivery | 3,2-3,66 mgfa
Speed 500 rpm

Each machine set will be previded with a 10 L/119. 4 kV transformer
of 55,000 kVa capacity. The power will be transp@rteﬁ from the open-air
switch gear behind the pOWLr-house to the main swltch suatlon at Blrs by
a double 110-kV transmlsslon line 12 km. long. !

The maximum output capacity of the Linersee turbine plant will
be approximately 153,000 KW, and the maximim iﬁyut capacity of the
pumping plant approximately. 158,000 kW,

V, CONSTRUCTION AND POWER PRODUCTION COSTS

On the basis of Swiss prices obtaining at the end of 1949, we
estimate the total cost of construction, including the open-air switch



plant, at 129 million Swiss francs, This figure makes no allowance

for excessively difficult geological tonditions and, furthermore,
allows only 2 million Swiss francs for the cost of the projected
operations to make the lake basin watertight,

Given annual charges of 10,3 million or 11,6 million Swiss francs,
representing 8% or 9% respectively on the construction costs, the
production costs for 1,000 hour winter peak power on the high tension
side will be:

Million
Swiss francs

Annual charges, excluding purchase price
of power for pumping or allowances for
power losses. 1043 1146

(As a percentage of construction costs) (&%) (9%)

Power for pumping (summer-night and week-end
power) —~ 203 mill, kWh at 0.70 cents., per
KWh. l.42 le42

Loss of summer power at Latschau and
Rodund plants ~ 47 mill. kWh at 1.2 cents,
per kWh, 0657 057

Total cost of 200 mill, kWh of 1,000 hour

winter peak nower, 12,29 13.59
Production cost of 1,000 hour winter
peak power 6:15 6.8 oents/

cents/kiwh kih

VI. CONCLUSIONS

The estimated costs in Section V above are high by Swiss standards,
even allowing for t he high quality of the power. If we could assume
that construction costs in Austria will prove to be some 20% lower in
view of the present low cost of living there, production costs would be
reduced to approximately 5,1 and 5.6 cents/kiWh respectively. Of course,
production costs might also be reduced by modifying the development
plan, for example by aiming at a full load ulitization period of 1,500
hours, instead of 1,000 hours, But that would entail lengthening the
pumping period from 1,360 hours to some 2,000 hours.
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The purpose of the project is the harnessing of the hydro power

of the Isel and its tributaries by means of 5 power stations and 3
yearly storage reservoirs having the following characteristics:

Mean Planned| Storage |Planned Output of power
e youot effective|rate of| basin installed
Stage : Summer Winter Full
head intake | capacity|capacity
n m3/S |millmd | ku e
4 i Mill, kWh
I. Daberklamm- 849 17 95 120,000 | 26 220 246
Huben i
II. Aussergschliss- 165 20 | 100 . | 30,000 | 16 Ly 60
Schildalm G ' AL B2 e o §
III. Schildalm- 577 37 120 1180,000 | &2 332 374
Matrei
IV, Matrei-Huben | 117" “'| ‘50 1+ -= 4 50,000 ([257. | 110 | 267
V. Huben-Lienz 96 <60 . b =i | 50,000 | 140 118 258
Total 4 <R ol 430,000 | 381 824 |1,205
(32%) | (68%) | (100%)

The harnessing can be carried out in 5 phases, the installations

in each being complete in themselves,

1,

Data

Since this is a pilot project the only data available are a

technical note, a general site plan and a longitudinal section,

together with two tables showing characteristic data relating to

the water and power economy, supplemented with details of the

development scheme,

No information is available on the volume of

the masonry work and excavations required for the 3 main construction
works, namely, the dams, of which the maximum heights are 100 m, in

one case, and 140 m. in the other two,

data on which to base an economic appraisal of the project.

24

Geology

I'o geologiocal reports are available,

note a detailed geological survey has been carried out by

Professors Stiny and Clar.

Hence, there. is not enough

According to the technical

The sealing off of natural outlets from
the storage basins should give rise to no difficulty, and the dam

sites should prove suitable for high walls, except in one case where

there is a heavy cover of scree,




Dfilling preparatory £o bpéhihg-up the ground is ngw proceeding
on the dam site at Stage I only, and ié planned for next year in the
case of the pressure gallery, water tower and pawer hause, It is
also to be started in the case of the gther two dams.

3« Water and Power Econgmy

Estimates of rut~off and effective availability of water were
based on summer, winter and yearly runw~off levels of 048-2,2,0416~0,24
and 1,02=~2,40 metres respectively, according to the catchment area,
These figures'were obtainéd from readings extending over many years
at several measuring points; but in our view they are in part tpo
high, which may be ‘attributable to the marked recession pf glaciers
in recent years, We may therefore ask whether it might not be wiser
to_base_alprqject involving.concessions of many years life on lower

figures.,

‘Estimates of output were based on a mean efficieqey for turbines,

generators and transformers of 84,5%,

: With the help of the 644 million kith power reserve of the 3
- yearly storage reservoirs, 824 millipn, or 61%, of the total annual

- output. of 1205 million kWh will be winter power,

" The ﬁtilization period of the installed capacity of the
completed scheme will be 1900 hours in winter, and 880 hours in

summer, or 2780 houré per year,

Lo Installafions

The scope of the whole devélopmenﬁ scheme can be seen from
the following condensed statistics:

To build tﬁe 3 yéarly storage reservoirs, with their effective
capa¢ity of 315 million cubic metres, 1 dam of 100 m,, and 2 of
140 metres, maximum heights are to be'erectad. Under.normal
topographical and geological conditions it may certainly be assumed
that these three dams, designed as barrel and barrel-and-buttress
dams, will require approximately 1,8 million m3 of concrete, and
perhaps double that amount should unfavourable conditions for the

' foundations or side-walls be encountered,



The total length of intake galleries for filling the

reservoirs w111 be approximately 20 kilometres, -

“There wi&i ‘e 46 kilometres of poier water conduits which must
Be dimehsioned for power water rates of flow of 17 to 60 ms/s,
"and the pressure galleries and pressure shafta must . be. designed for
maximum heads of up to 120 metres and over 900 metres respectively.

~ The 5 power stations are to have a total installed capacity of
 430,000.kW, and will require 36 kilometres of high tension inter-

. ‘connectong lines., T e R S, S e AR :

V¢ Cbstl of ‘construction’ aﬁ& of generat;gg gower '

';'. ‘n

It is clear from the foregoing remarks that it is quite 3
impossible, on the baais of the incomplete data available, to work
ot an estlmate of costs . sufficlently accurate to support an ,

appralsal of the merlts of the projact as a development schtmeo

Nevertheless, in order to give some idea of the economic "
soundness of the pro,jectJ vie have worked out the construsticn costs,
““on the ba31s of the estimated scale of the main constructional works,
by reference to the cost cf other comparable works already completed,
and assuming’that topographical and geologlcal condltioqs will
.»general prove normals” This’ rough—and-ready, eomparative Sicktiod
reveals that capital requiréments for the complete scheme are
approximately. 580.million Swiss francs, of which' the 3 dams alone
aecopnt for .about 220 million-Swiss francs, or 38% 6f the total cost.
Assuming that annual servicing charges will amount to 8%, 0r L6.4
million Swiss francs, and'thatlthe“production cost for summer power
will be 1.5 cents/kiWwh, the cost of preducing winter power will be
approximately 5,0 cents/kih, Should conditions ﬁroﬁelunfavourable

for the construction of the 3 dams, capital requirements might amount
to as much as 800 million Swiss francs, and the cost of generating
winter power might accordingly: rise to 6.8 cents/kih.

Even on the most optimistic assumption, namely, that the
‘construction costs estimateéd on the basis of Swiss conditions mlght
turn ‘out to be 20% lower, in t‘iew of Austma 8 low cost of llv.u.ng,

o



in the two cases mentioned, capital requirements would amount tg

465 and 640 million Swiss francs respectively, and the cost of
generating winter power to 3.8 and 5,3 cents/kiWwh respectively,

Capitalizatien of receipts at 8%, i.e. 38.7 million Swiss
francs at an assumed cost of & cents/kiWh for generating winter
power and 1.5 cents/kiWh for generating summer power, represents
a capital investment of 485 millinn Swiss francs, or approximately
100 million Swiss francs less than the averall estimate,

From the abpve figures, which are based on a very rough-angd-
ready calculation pf construction costs, it may be deduced that
the cost of generating winter power will work out, in the mast
favourable circumstances, at the economic price of only 3.8 cents/kiWh
and, in the least favourable, 4t the, for Swiss conditisns, uneconomie

price of 6.8 cents/kWh.

It will therefore be impossible to appraise the merits of the
project as a development scheme until the results of present and

planned drilling programmes are available,
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GENRAL REMARKS

The Scheme possesses a highly individual characteristic: winter
peak power would be continuously available, reserves being mainly

made up by pumping.

Utilization would be 1,000 hours in winter, and the installad
capacity 150,000 ki (same capacity in pumps). The power-stations
downstream from Lunersee, of which only the Rodund station is so far
constructed, would benefit by the fact that water would be storad in

the Lunersee reservoir to produce top-grade current,

Morsover, the Vorarlbergsr Illwerke AG's existing group of
plants already possesses this characteristic to some degree, utilization
being less than 2,000 hours, although this is spraad over the whole

year.

The scheme itself cannot, of course, be regarded as a paying
proposition, and must be considered in relation to thz sntire network
to which the current would be supplied - in this cass the West German
220 «V Combined Network, consisting chisfly of Land Vorarlberg (v,, ths
Rheinisch-Westfalisches Elektrizitatswerk (RWE), and EZnergieversorgung
Schwaben (EV3).

While the Lunersse scheme admittedly cornstitutes a logical
projection of the Vorarlberge Illwerke, it also requires integration,
in the light of what has baen said abova, within the West German
220 kV Combined Network. .

It is therafore virtually impossible to express a final opinion
as to the value of tha schems bafore a thorough study has bsen mada of the

entire systam of which the new plants would form part.

Furthermore, the decision to construct the Lunersea plants must
wait upon the conclusion of final agrsements between the producers and
consumers relating in particular to the most suitable capacity, the
method of using the power produced and the mode of payment, the supply
of pumping power and payment therefor.

LV, £VS and RWE would be prepared in principls - subject to
approval by their Administrative Councils and the competent Military
Authorities - to pay the total annual charges on the plant, plus a
margin of profit.



In this way, no ris«s would be incurrsd by ths financial bacikers.

It is obvious, howevar, that the schams is not truly
profitabls unless the cost price of thz currant is favourable
(allowing, of course, for the fact that tha currsnt is of high
quality.)

To taks anothzsr point, would the amount to bes paid by
purchassrs bs calculated on the basis of the VIA's total output, or
would Lunsrsss output b: considered separatzly? The lattar pro-
cedurs saems logical, but would nscessitate a solution of problems
resulting from the utilization of Lunerses watcers by downstream

powsr-stations.

It would ba useful to have details of the present distribution
of the powsr produced by the VIA, and of the terms specified in the

contracts,

CONCASSION

1. The VIA already has a concession in respect of the lunersze, on
ths basis of a scheme dating from the yzars 1920 - 1930. The
original scheme having basn modified, the terms of the coacassion
likewise require amendment. This, apparsntly, has not yst taken
place,

2, The driving of tunnels for conducting watsr from various
streams in ths Tyrol is already undsr way. We tasce it that thare
is a concassion covaring this point, the terms of which it would be

useful to ascertain.

CAPACITY TO B. INSTALLZD

The VIA statss thut the Combined Network can taks high-grads
psak power corrzsponding to 150,000 «W. It must be noted, however,
that according to an initial scheme, it was propossd to install
75,000 kW at ths first stage, with doubls utilization. This
scheme scems to have been scrapped, however, in view of the fact

that:
the saving in ititial installation costs would be relatively
insignificant; while

the power produc:d would bz of less value.



PUMPING

1. The price of pumping powsr would obviously depend on the
suppliar.

It should be noted, in this cornection, that over half the
pumping powsr would havs to be supplied by ths Combined Network,
at lsast until the complation of subsequent plants planned by
the VIA.

The VIA is convinced that the -rice of the pumping power
to be supplicd by ths Combined Network would not exceed
2 mills./KWh,

2. A pumping plant has already bsen (or is to be) put into
operation at Rodund, The pumping power would have to be

‘suppliasd by the Combined Network,

It would be ussful Lo know the manner in which this power

is now (or will be) supplied, and its price,

3. How much is paid at present by the various consumers of

'night powar, espacially in Austria?

VALUS OF THS CURRSNT SUPPLISD BY LUNSHSHM

(N.B. - the factor considered here is ¢ssentially the value of

the powsr produced, and not its cost price).

What the Combinsd Networs particularly requires are not kKWh but
peak KW,

We question, howsver, whether Lunsrsee's entire production could
be considered as coming within the category of "top-gradc winter

peak power’,

In point of fact, the Lunersee would oparate in the same way as
the VIA's existing power-stations, (Th: Combined Network may at any

time request that the stations be started up); in other words,

(a) in_the ordinary way they produce peak power for the purpose

of regulating frequency.

The utilisation of Lunerses for 1,000 winter hours
rapresente an average of 7 hours per weekday, If Lunsrsee
is to ensurs fraquency regulation, its capacity will be

subordinate to fluctualbions in the lead-curve, and it will



then be obliged, in order to producs its total output, to
continue operating at hours when the power is no longer of

the same value,

(b) whereas other Combined Network powar-stations engage in
frequency regulation, the VIA carries out "block production®
(constant capacity) during day-time peak hours, This is

more profitable,

(c) the VIA also suppliss current in ths avent of breakdown or
the temporary closing down of other stations - a function,
obviously, which is marely occasional,

Ths entire potential output of the VIA requires to be consumed.

On the other hand, the Combined Network group of powsr-stations is

operated in such a way as to ksep total costs at a minimum £1gure.

Irrsspectivs of any contracts which may be gignad, the same
principle will also apply in the final resort to Lunersze production,

.

CALCUL~TION OF THs COST PRICS

1. A detailed specification should be mads available to covar
the extension of the Burs sub-station.and the transmission
lines to the frontier,

In the abssnce of th: data required for checking the
quantity of construction material and itemised prices in
Austria, the cost of initial installation is assumed to be
as set forth in the files (end of 1948).

2. The axpenditurs to mest the extension of the Burs sub-
station and the transmission lines to the frontier are not
included in the sstimated cost pricss as submitted by
the VIA,

3. 3% ysars will have to bs spent on building operations bafora
the plant can be put into service, Allowancs will tharefore
have to be made for intorest paymsnts during construction.

4| What will be the emount of téxation (if any)?

5. Tha 2stimate has bsen mads on the basis of a total annual finan-
cial chargs of 6 of the initial installation costs,

This appears to us to be a low figure to covar interest, redemption

and depreciation,



iven undar the condiﬁions described above, and maxing no allowanca
for profit, the cost price would be 1,34 cents/<Wh untaxed, and 1.66
cents/kWh with tax. These figurss should bs compared with the

prasent avsrage selling price of 1 cent/kWh for VIA powar (which is,

morsover, utilized for only 2,000 hours, spread over the whole year).

The VI. informs us, meanwhils, that this priéa_is #o be inereasead.

CONCLUSIONS

1,

To determine the real vuiue of Lunersee power, any future
study should, as a primary condition, include a study of
the Lunersee scheme against the general background of

VIa plants genaraily, considered within the framework of

the Combined Nztwork.

The cost price should be calculated on a more exact basis

(initial installation expenses and financial chargss):

In any cases, the decision to.construct the Lunsrsee
plant could not be adopted until a final agrseaent has
been concludad between tha consumsrs and the prﬁducars.
The agrsement itsslf should, furtharmore, bz based on

the results of the studies referred to in (1) and (2).

19 November 1949



Excerpts from Rothschild loan agreement to Vorarlberger Illwerke, A.G.
January 21, 1929:

THIS TRUST DEED is made the 21lst day of January 1929 BETWEEN VORARLBERGER
ILLWERKE AKTIENGESELLSCHAFT a Company incorporated in Austria and having
its principal place of business at Bregenz (herinafter called "the Y.I.W.")
of the one part and ROYAL EXCHANGE ASSURANCE a Company incorporated in
England by Royal Charter of the Royal Exchange in the City of London
(hereinafter called "the Trustees" which expression shall wherever the
context so requires or admits include other the persons or corporations
for the time being Trustees of these presents) of the other part.

WHEREAS : -

(A) The V.I.W. by resolution of its Board of Administration
(Verwaltungsrat) passed on the 10th of January 1929 has determined
to create a loan (hereinafter called "the said Loan") to be

known as "Vorarlberger Illwerke 6% First Mortgage Loan 1929" in

the form of Sterling Bonds payable to bearer for the aggregate
principal amount of & 2,000,000 the proceeds of which are to be
applied in or towards the completion of an electric power station
and other works now in course of construction and known as Vermunt-
werk and the construction of a further electric power station and
other works to be known as Obervermuntwerk both of which are
designed for exploiting the water power of the River I1l and are
hereinafter together called "the said power stations." The said

b 2,000,000 Sterling Bonds are to be known as "Vorarlberger Illwerke
6% First Mortgage Sterling Bonds of 1929" and are hereinafter called
"the Bonds."

(B) Under the laws of Austria and the Statutes of the V,I.W. the
V.I.W. is duly authorized to create and issue the said Loan and
the Bonds and to secure the msame in manner hereinafter appearing.

(C) The V.I.W. has entered into a Contract (hereinafter called

"the Supply Contract") dated Bregenz the 5th day of March 1927

and the 7th day of May 1928 and made between the V.I.W. of the one
part and the Bezirksverband Oberschwaebische Elektrizitaetswerke
(hereinafter called "0.E.,W.,") the Grosskraftwerk Wuerttemberg
Aktiengesellschaft (hereinafter called "Growag") and the State of
Vorarlberg of the other part under which (inter alia) 0,E.W, and
Growag have jointly bound themselves to purchase and the State of
Vorarlberg has been given the right to purchase power generated by
the V.I.W. as soon as production at the first of the said power
stations shall have commenced at a price so calculated as to provide
the V.I.W, with revenue sufficient to cover the whole of its working
expense and the interest and amortization on its loan capital and

a certain dividend on its share capital,



-

(D) The V.I.W. has entered into a Contract (hereinafter called

"the Supplemental Contract") dated the 10th Jamuary 1929 with O,E.W,
Growag and Rheinisch-Westfaelisches Elektrizitaetswerk Aktien-
gesellschaft in Essen (hereinafter called "R.W.E.") under which
O.E.W. Growag and R.W.E. have jointly and severally undertaken to

pay by half-yearly interest and amortization required for the said
Loan shall be fully covered until the said Loan is completely

repaid and further that if for any reason current cannot be taken
they will place at the disposal of the V.I.W. every half-year the sum
required for the interest and amortization of the said Loan such
half-yearly sums to be payable in any event not later than the dates
hereinafter appointed for the payment by the V,I.W. to the Trustees
of the half-yearly sums required for the payment of interest on

and the amortization of the Bonds. The said Contract provides that
any sums paid to the V.I.W. thereunder in excess of the amount
actually payable under the Supply Contract shall be regarded as an
advance to the V.I,W, ranking subsequent to the claims of the holders
of the Bonds. By the said Contract the V.I.W. declares that it assigns
its rights thereunder to the Trustees to the extent of its obligation
for interest on and amortization of the Bonds and irrevocably instructs
0.E.W. Growag and R.W.E, to pay to the Trustees on its behalf on the
dates above mentioned the half-yearly sums required for the interest
and amortization thereof.

(E) By a Guarantee (hereinafter called "the Guarantee") dated the
10th day of January 1929 O0.,E.W. and R,W.E. have jointly and

severally guaranteed unconditionally to the Trustees the due and
punctual payment to the Trustees of all sums required for the half-
yearly interest on and amortization of the Bonds until such time as
the production of power shall have commenced at the first of the said
power stations to be established with the proceeds of the Bonds.

36 3 96 3 -3 X K #
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Dorarlberger Jllwerte
‘Rttiengefelldyaft Bregens

Piz Buin (3316 m ii.d.M.) mit Jllursprung aus den Grofyvermunt-Fernern

(Einzugsgebiet)



y

A. Allgemeines

. Aktienkapital (Mai 1945) i . . 80,000.000,— RM bzw. S
davon einbezahlt . . . .+ . . 172,500.000.— RM
Anleihen

Hypothekaranleihe von 1929 . . . 2,000.000.— ¢
Reichsmarkanleihen mit zusammen . 125,000.000.— RM

. Aktiondre Beteiligungsverhaltnisse Mai 1945
Land Vorarlberg . . . . . . . . . . . 50 Prozent
Land Wirttemberg . o« w « o« 150 Prozent
Energieversorgung Schwaben AG.

Stuttgart-Biberach/Rif (EVS) . . 32.5 Prozent

Grofkraftwerk Wirttemberg AG., Ludwugsburg 0.1 Prozent
Rheinisch-Westfalisches Elekirizitatswerk AG.,

Essen/Ruhr (RWE) . . . 41.6 Prozent
.Finelektra”, Fmanzgesellschaﬂ fiir Elekinzliafs-

Beielllgung AG., Aarau/Schweiz . . . . . . 5.8 Prozent

. Stromabnehmer

Land Vorarlberg
Rheinisch-Westfalisches Elekirizitatswerk AG.
Energieversorgung Schwaben AG.

. Zweck des Unternehmens

Bau und Betrieb von Anlagen zur Verwertung der Wasserkrafte
der JII samt Nebenflissen sowie Erstellung und Betrieb von
Fernleitungen und Unterwerken innerhalb des Landes Vorarlberg
zur Sammlung, Fortleitung und Verteilung der Energie.

6. Bestehende Anlagen

Mittleres Ausbau- Nutzbarer Leistung frei |  Jahres-

Kraftwerk Nutzgefélle wassermenge Stauraum UW Biirs | erzeugung

m m* /5 Mion m? kW | Mion kWh
Obervermuntwerk 257 14 38,6 29,000 45
Yermuniwerk 680 22 54 116,000 200
Latschauwerk 17 40 0,1 4000 10
Rodundwerk 335 60 [ 1,0 135,000 | 345

Zusammen . . . 284000 | 600




B. Wichtigste Daten der einzelnen Anlagen
I. Obervermuniwerk

. Wasser- und Energiewirfschaft. Einzugsgebiet 45 km®, davon
15 km* vergletschert, Jahresabflulf 80 Mion m’. Gespeichertes
Darbieten: Sommer 33 Mion m*, Winter 47 Mion m", Jahres-
erzeugung 45 Mion kWh.

. Silvrettaspeicher. Nutzinhalt 38.6 Mion m®, Stauziel 2030 m i. M.

Bauwerke: a) Silvretta-Staumauer: Beton-Schwergewichtsmauer
mit 430.000 m* Inhalt. Hauptmauer: Grokte Hohe
80 m, grohte Breite 52 m, Kronenldnge 432 m.
Seitenmauer: 143 m lang, 18—31 m hoch. Ent-
lastung durch Grundablah, Umlaufstollen und
Uberfall.
b) Bieler Damm: Kiesdamm mit Eisenbetonkern,
grohte Hohe 21 m, Dammschiittung 360.000 m*,
Kernmauer 19.000 m®, Steinpackung 35.000 m®.

. Druckrohrleitung. Offen verlegte eiserne Rohrleitung von 3270 m
Lange, 2,4—2,1 m L.W. Gewicht 3630 t.

. Kraftwerk Obervermunt. Zwei Maschinengruppen mit stehenden
Wellen, bestehend aus 15.000 kW-Francis-Spiralturbinen, gekup-
pelt mit 19.000 kVA-Drehstrom-Generatoren fiir 6 kV, 600 U/min.
Der Energietransport nach Parthenen erfolgt nach Transformierung
mit 20-kV-Kabel bis Tromenir, dort Transformierung auf 110 kV
und Fréeileitung zur Schaltanlage des Vermuntwerkes. Die Anlage
ist vollautomatisch und wird vom Vermuntwerk aus gesteuert.

. Bauzustand. Die Anlage ist seit 1943 in Betrieb. Fertigstellung
von Silvrettasperre und Bieler Damm 1948.

Il. Vermuntwerk

. Wasser- und Energiewirtschaft. Einzugsgebiet 66 km®, davon
17 km* vergletschert. Jahresabfluff 121 Mion m’. Gespeichertes
Darbieten: Sommer 64 Mion m®, Winter 57 Mion m'. Jahres-
erzeugung 200 Mion kWh.

. Yermunt-Stausee. Nutzinhalt 5,4 Mion m? Stauziel 1743 m . M.

Beton-Schwergewichtsmauer mit 142.000 m" Inhalt, grofte Hohe

50 m, Sohlenbreite 38 m, Kronenldnge der Hauptmauer 273 m,

zwei Seitenmauern mit 102 m und 145 m Lange. Entlastung durch
Umlaufstollen, Grundablafy und Uberfall.

. Druckstollen. 2,5 km lang, 2,8 m |.W. max. Druck 4 ati.

. Druckrohrleitung. Zwei offen verlegte Rohrstrainge je 1.400 m
lang, mit 1.77 bis 1.35 m |. W., Gewicht der Leitungen 5.100 .



. Kraftwerk Vermunt. 5 Maschinengruppen, bestehend aus 4 ein-
diisigen 20.000 kW-Freistrahlturbinen liegender Bauart, gekuppelt
mit 30.000 kVA-Generatoren und einer zweidlsigen 39.000 kW-
Freistrahlturbine, gekuppelt mit 39.000 kVA-Generator fiir 6 kV,
Drehzahl 500 U'min. Der Energietransport zur Umspannstation
Biirs erfolgt mittels einer 29 km langen 110 kV-Doppelleitung,
belegt mit 185 mm*-Kupferseil.

. Ausgleichsbecken. Neben dem Krafthaus ist ein 110.000 m’
fassendes Ausgleichsbecken angelegt.

. Bauzustand. Die Anlage ist seit 1931 in Betrieb.

Ili. Rodundwerk

. Wasser- und Energiewirtschaff. Einzugsgebiet 308 km®. Jahres-
abflufy 446 Mion m". Gespeichertes Darbieten: Sommer 326 Mion
m’, Winter 120 Mion m’. Jahreserzeugung 345 Mion kWh, mit
Pumpspeicherbetrieb 385 Mion kWh.

. Oberwasserfithrung. 0.5 km Kanal, 1.7 km Diiker in Eisenbeton,
15,7 km Freispiegelstollen, 0,3 km Talkreuzungen mittels drei
Pfeilertrogbriicken in Eisenbeton. Wassermenge von Parthenen
bis Latschau zunehmend von 25 auf 45 m’'s durch Beileitung von
acht Seitenbachen. Gefélle 1 Promille.

. Krafiwerk Latschau. Dieses niitzt ein Gefélle von max. 28 und
min. 11 m zwischen dem Ende der Oberwasserfiihrung und dem
Staubecken Latschau aus. Im Krafthaus sind 2 Maschinengruppen
mit stehenden Wellen und einer Leistung von je 4.000 kW, mit
einer Schluckfahigkeit von max. je 20 m''s aufgestellt. (Kaplan-
turbinen mit 300 U/min., gekuppelt mit 5.000 kVA-Drehstrom-
generatoren 6 kV.)

. Staubecken Latschau. Inhalt 960.000 m®, Stauziel 992 m 4. M.,
Tagesspeicher mit Betonauskleidung und Bitumenabdichtung.
Wassertiefe 18 m. Zur Verhinderung der Uberschreitung des
Stauzieles ist eine Entlastungsanlage mit automatischer Stau-
klappe, festem Uberlauf und Schrégstollen bis zum Pump-
speicherbecken Rodund vorhanden.

. Druckschacht. Gesamtlange 850 m, 30 Grad Neigung auf 676 m
Lange. Panzerung mit einbetonierten Stahlrohren von 3,1 m LW.
Oberer Rohrleitungsteil genietet, unterer Teil wassergasge-
schweilt mit Innen-Stemm-Muffenverbindung. Blechstarken 10
bis 58 mm. Verteilrohrleitung 125 m lang mit Abzweigen zu
4 Turbinen und 2 Pumpen.

. Kraftwerk Rodund. Drei Maschinengruppen liegender Bauari,
bestehend aus 45.000 kW-Francis-Spiralturbinen, gekuppelt mit



53.000 kVA-Drehstromgeneratoren, 10,4 kV, 500 U/min. Neben
dem Krafthaus ist ein Pumpspeicherbecken von 620.000 m® Inhalt
und anschliehend ein Ausgleichsbecken von 260.000 m* Inhalt
angelegt. Der Energietransport nach Biirs erfolgt Gber eine
9,5 km lange 110 kV-Doppelleitung, belegt mit Stahl-
aluminiumseil 322 mm* Al

7. Bauzustand. Die Anlage ist seit 1943 in Betrieb. Zum Vollausbau
fehlt noch die Aufstellung einer vierten 45.000 kW-Maschinen-
gruppe und zwei 52.000 PS Speicherpumpen, sowie von einem
Drehstromgenerator des Kraftwerks Latschau. Diese Maschinen
befinden sich in Lieferung.

IV. Wasseriiberleitfungen aus Tirol

Anschlufy der Einzugsgebiele verschiedener Hochtaler von Vor-
arlberg und Tirol (Paznaun) an das Vermuntbecken. Diese Anlagen
sollen in zwei Bauabschnitten erstellt werden:

Wassertiberleitungen | (Bachuberleitungen nach Vermunt): Uber-
leitung des Jam-, Verbella-, Zeinis- und Kopsbaches sowie
der Vallilabache. Einzugsgebiet 60 km*, Wasserdarbieten
rd. 90 Mion m*, Energiedarbieten im Regeljahr 185 Mion kWh.
Die Vallilabache sind seit Sommer 1949 bereits eingeleitet,
die Beileitung der librigen Bache wird im Winter 1950/51
vollzogen.

Wasserliberleitungen II: Beileitung des Fimber- und Larainbaches.
Einzugsgebiet 67 km*, Wasserdarbieten rund 94 Mion m’,
Energiedarbieten rd. 192 Mion kWh. Fertigstellung dieser
Anlagen im Winter 1952 53.

V. Umspannwerk Biirs

In Burs wird die Energie an das Land Vorarlberg liber einen
15 MVA-Regelumspanner, 11050 kV, abgegeben. Die Abgabe an
die Abnehmer in Deutschland erfolgt nach Transformierung von
110 auf 220 kV lber eine 220 kV-Doppelleitung, belegt mit
400 mm* - Kupferhohlseilen.

VI. Arlbergleitung

110 kV-Doppelleitung Birs—Arlberg, Lange 31 km, vorlaufig
belegt mit drei Stahlaluminiumseilen 241 mm* Al.

VII. Leitung ,Biirs—Brederis”

110 kV-Doppelleitung, Lange 25 km, belegt mit sechs Seilen
Stalu 150 mm* Aluminium-Querschnitt und einem Erdseil Stahl
50 mm®. Inbetriebnahme dieser Leitung Mitte Juni 1950.

Bregenz, im September 1950.
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Partenen
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A. Allgemeines

. Aktienkapital (Mai 1945)

davon einbezahlt

Anleihen
Hypothekaranleithe von 1929 .

Reichsmarkanleihen mit zusammen

. Aktionire (Stand Mai 1945)

Land Vorarlberg
Land Wiirttemberg

Energie-Versorgung Schwaben AG. Stuttgart-Biberach (EVS) .

Grofikraftwerk Wiirttemberg AG., Ludwigsburg

Rheinisch-Westfilisches Elektrizititswerk AG., Essen (RWE) .

»Finelectra®, Finanzgesellschaft fiir

Elektrizitdts-Beteiligungen AG., Aarau/Schweiz

. Stromabnehmer

Land Vorarlberg (Vorarlberger Kraftwerke AG)
Rheinisch-Westfilisches Elektrizititswerk AG., Essen
Energie-Versorgung Schwaben AG., Stuttgart-Biberach
Land Tirol (Tiroler Wasserkraftwerke AG)

80,000.000.— RM
72,500.000.— RM

2,000.000.— £
125,000.000.— RM

Beteiligungsverhiltnisse
5,0 Prozent
15,0 Prozent
32,5 Prozent
0,1 Prozent

41,6 Prozent

5,8 Prozent

Osterreichische Elektrizititswirtschafts-AG., Wien (Usterreichische Verbundgesellschaft)

Zweck des Unternehmens

Bau und Betrieb von Anlagen zur Verwertung der Wasserkrifte der Ill samt Nebenfliissen
sowie Erstellung und Betriecb von Fernleitungen und Unterwerken innerhalb des Landes Vor-

arlberg zur Sammlung, Fortleitung und Verteilung der Energie.



B. Ubersicht

iiber die bestehenden Anlagen
(Werksgruppe ,Obere Il1“ einschlieflich der ,Bachiiberleitungen nach Vermunt®)

. (% | ;u{f-\. s I é‘)‘—v‘./{(( | [ y_*&’
g lt] ey | lereg el
Mittleres Ausbau- Nutzbarer Werks- Jahres-
Kraftwerk \ Nurtzgefalle | wassermenge Stauraum Vollast erzeugung
e m/s Mion m® | kw Mion kWh
g
Obervermuntwerk 257 14 | 38.6 30.000 45
Vermuntwerk 665 26 5.4 145.000 442
Latschauwerk 11-28 40 0.1 8.000 23
Rodundwerk 328 60 1.0 170.000 ') 4827
Gesamte Leistung frei Umspannanlage Biirs . . . . . 353.000
Energiedarbieten im Regeljahr . . . . . . . . . . . 992
oder rund i O O OB O W oF oM OB % W W w0 1.000 %)

1) Auflerdem eine Speicherpumpe mit 40.000 kW Antriebsleistung.

) Hievon 40 Mion kWh aus Pumpspeicherung.

") Von diesen 1.000 Mion kWh werden rund 390 Mion kWh aus dem ZufluR der
»Bachiiberleitungen nach Vermunt“ gewonnen.



C. Wichtigste Angaben iiber die cinzelnen Anlagen

. OBERVERMUNTWERK

1. Wasser- und Energiewirtschaft. Einzugsgebiet 45 km®* hievon 9 km? durch Uberleitung
des Bielbaches mirtels Stollen kiinstlich einbezogen, 13 km? vergletschert. Gespeichertes Wasser-
darbieten einschliefilich Bielbach (d. h. unter Beriicksichtizung der Speicherwirtschaft): Som-
mer 33, Winter 47, im Jahr 80 Mion m?.

Jahreserzeugung: Sommer 19, Winter 26, zusammen im Jahr 45 Mion kWh.
Das Wasserdarbicten der Bielbachiiberleitung betrigt rund 17 Mion m? im Regeljahr.

2. Silvrettastausee. Nutzinhalt 38,6 Mion m?, entsprechend 125 Mion kWh.
Stauziel 2030 m . M.

Bauwerke: a) Silvrettasperre-Hauptmauer: Schwergewichtsmauer mit 405.000 m® Beton.
Grofite Hohe 80 m, grofite Breite 52 m, Kronenlinge 432 m, Entlastung durch
Uberfall, Grundablaf und Umlaufstollen.

b) Silvrettasperre-Seitenmaver: Grofite Hohe 31 m, Kronenlinge 143 m.
Schwergewichtsmauer mit 25.000 m* Beton.

¢) Bielerdamm: Kiesdamm mit Eisenbetonkern. Grifite Hohe 21 m, grofite Breite
121 m, Kronenlinge 720 m. Dammschiittung 360.000 m®. Kernmauer in Stahl-
beton 19.000 m®, Steinwurf wasserseits 35.000 m®.

3. Druckrohrleitung. Offen verlegte Stahlrohrleitung von 3.270 m Linge vom Staubecken bis
zum Krafthaus, 2.4—2.1 m 1. W. Gewicht 3.630 t.

4, Krafthaus. Zwei Maschinengruppen mit stehenden Wellen, bestehend aus 24.600 PS-Francis:

Spiralturbinen, Schluckfihigkeit 7 m?s, gekuppelt mit 19.000 kVA-Drehstrom-Generatoren
fiir 6 kV, 600 U/min, Werksvollast 32.000 kW,
Der Energietransport nach Partenen erfolgt nach Transformierung mit 20 kV-Kabel bis
Tromenir, d. i. oberhalb Partenen beim Wasserschlof des Vermuntwerkes, dort Transfor-
mierung auf 110 kV und Freileitung zur Schaltanlage des Vermuntwerkes. Die Anlage ist
vollautomatisch und wird vom Vermuntwerk aus gesteuert.

5, Bauzustand. Die Anlage ist seit 1943 in Betrieb. Fertigstellung des Silvrettabeckens 1948.



II. VERMUNTWERK

. Wasser- und Energiewirtschaft (cinschlieflich der ,Bachiiberleitungen nach  Vermunt®).

Einzugsgebiet 190 km?, davon 26 km? vergletschert. Gespeichertes Wasserdarpieten: Som-
mer 210, Winter 84, im Jahr 294 Mion m® Energiedarbieten: Sommer 316, Winter 126,
im Jahr 442 Mion kWh. Hieven entfallen auf die ,Bachiiberleitungen nach Vermunt®: Som-
mer 221, Winter 40, im Jahr 261 Mion kWh.

. Vermuntstausee. Nurtzinhalt 5,4 Mion m’, entsprechend 12 Mion kWh, Stauzie! 1743 m

ii. M., Beton-Schwergewichtsmauer mit 142.000 m* Inhalt, gréfite Hohe 50 m, Sohlenbreite
38 m, Kronenlinge der Hauptmauer 273 m, zwei Seitenmauern mit 102 m und 145 m Linge.
Entlastung durch Uberfall, Grundablafl und Umlaufstollen.

Druckstollen. 2,5 km lang, 2,8 m |. W., max. Druck 4 arii.

Druckrohrleitung. Zwei offen verlegte Rohrstringe je 1.4CO0 m lang, mit 1,77 bis 1,35 m
l. W., Gewicht der Leitungen 5.100 t.

Krafthaus in Partenen. Fiinf Maschinengruppen, bestehend aus vier zweidiisigen 40.300 PS-
Freistrahlturbinen liegender Bauart (Schluckfihigkeit 5 m?/s), gekuppelt mit 30.000 kVA-
Generatoren fiir 6 kV und einer zweidiisigen 50.000 PS-Freistrahlturbine (Schluckfihigkeir
6 m?s), gekuppelt mit 39.000' kVA-Generator fiir 6 kV, Drchzahl 500 U'min, Werksvollast
145.000 kW.

Der Energietransport zur Umspannstation Biirs erfolgt mittels einer 29 km langen 110 kV-
Doppelleitung, belegt mit 185 mm?* Kupferseil.

Ausgleichbecken. Beim Krafthaus ist ein 110.000 m* fassendes Ausgleichsbecken angelegt.

Bauzustand. Die Anlage wurde im Jahre 1931 mit 4 Maschinen (eindiisige Turbinen) in
Betrieb genommen, die 5. Maschine wurde 1939 aufgestellt. Die vier eindiisigen Turbinen
wurden in den Jahren 1952—1953 auf zweidiisige Maschinen umgebaut.

III. RODUNDWERK

Wasser- und Energiewirtschaft einschlieflich der ,Bachiiberleitungen nach Vermunt“ sowie
der Pumpspeicherung. Einzugsgebiet 410 km®. Gespeichertes Wasserdarbicten: Sommer 446,
Winter 196, im _]aﬁr 642 Mion m®. Energiedarbieten (ohne Latschauwerk): Sommer 335,
Winter 147, im Jahr 482 Mion kWh. Hievon 40 Mion kWh aus Pumpspeicherung. Der
Pumpstrom wird aus dem Abnchmernetz entnommen.
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Oberwasscrfﬁhrung, 0,5 km gedecktcr Kanal, 1,7 km Diiker in Eisenbeton, 15,7 km Frei-
spiegelstollen, 0,3 km Talkreuzungen mittels drei Pfeilertrogbriicken in Eisenbeton. Wasser-
menge vom Krafthaus Partenen bis Latschau zunehmend von 25 auf 45 m%/s durch Beileitung
des Restwassers der 11l in Partenen sowie von sicben Seitenbichen.

Kraftwerk Latschau. Dieses niitzt cin Gefille von max. 28 und min. 11 m zwischen dem
Ende der Oberwasserfiilhrung und dem jeweiligen Wasserspiegel im Staubecken Latschau aus.
Im Krafthaus sind 2 Maschinengruppen mit stehenden Wellen, bestehend aus 4.500 PS Kaplan-
Turbinen mit 300 Uimin, Schluckfihigkeit max. 20 m%s, gekuppelt mit 5.000 kVA-Dreh-
stromgeneratoren fiir 6 kV.

Derzeitiges Jahresarbeitsvermogen 23 Mion kWh. Hievon entfallen 5 Mion kWh auf die
»Bachiiberleitungen nach Vermunt®. Die beiden Generatoren des Latschauwerkes werden vom
Rodundwerk gesteuert.

Der Energietransport erfolgt nach Transformierung auf 20 kV iiber eine 3 km lange Doppel-
Freileitung zum Rodundwerk.

Staubecken Latschau, Tagesspeicher mit 960.000 m* Inhalt, Stauziel 992 m i. M., Beton-
auskleidung der Sohle und Béschungen mit Bitumenabdichtung. Wassertiefe max. 18 m. Zur
Verhinderung der Uberschreitung des Stauzieles ist eine Entlastungsanlage mit automatischer
Stauklappe, festem Uberlauf und einem Ablaufstollen bis zum Pumpspeicherbedken neben dem
Krafthaus in Rodund vorhanden.

Druckschacht. Gesamtlinge 850 m, 30 Grad Neigung auf 676 m Linge. Panzerung mit ein-
betonierten Stahlrohren von 3,1 m I. W. Oberer Rohrleitungsteil genietet, unterer Teil wasser-
gasgeschweiflt mit Innen-Stemm-Muffenverbindung.

Krafthaus Rodund. Vier Maschinengruppen mit Francis-Spiral-Turbinen liegender Bauart
fiir je 15 m%s mit 500 U/min und 68.500 PS Leistung, gekuppelt mit 53.000 kVA-Genera-
toren, Generatorspannung 10,4 kV. Werksvollast 170.000 kW. Fiir die Transformierung von
10,4 kV auf 110 kV sind je Maschinengruppe zwei Transformatoren zu je 26.500 kVA
cingebaut. Eine Maschinengruppe ist mit einer Speicherpumpe (Antriebsleistung 40.000 kW
fir eine Pumpe) gekuppelt, die eine Fordermenge von je 9,5 m®/s aufweist. Eine zweite
Pumpe ist vorgesechen. Das Rodundwerk ist seibsttitig gesteuert. Neben dem Krafthaus liegt
das Pumpspeicherbecken mit 620.000 m* Inhalt, anschliefend ist ein Ausgleichbecken von
260.000 m* Inhalt angelegt.

Der Energictransport nach Biirs erfolgt iiber eine 9,5 km lange 110 kV-Doppelleitung, verlegt
mit Stahlaluminiumseil 322 mm® Al



Silvrettastaumauer,

-Stausee, im Hintergrund
der Vermuntgletscher
mit Piz Buin, 3316 m il. M.

Aufnahmen:
lwerke-Ardhiv

Druck:
Vorarlberger Verlagsa
Dornbirn

August 1953
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Das natiirliche Becken des Liinersees wird hierbei als Speicher benutzt. Der gegenwirtig nutzbare
Inhalt betrigt ca. 40 Mion m® Durch Aufstau wird der nutzbare Inhalt um 36 Mion m* auf
76 Mion m* erhoht. Das natiirliche Einzugsgebiet des Liinersees betrigt 8,8 km*, das jedoch durch
dic Beileitung der Abfliisse des Brandnerferners um 3,2 km? auf 12 km* vergrofert wird. Da
der natiirliche Zuflufl einschlieflich der Beileitungen rund 17 Mion m? Jahr betrigt, muf zuw
Fiillung des Speicherraumes die Differenz, d.s. 59 Mion m® vom Oberwasserstollen des Rodund-
werkes ab Latschau aufgepumpt werden. Hiezu werden 203 Mion kWh Sommernachtenergic
bendrigt.

In der Hauptstufe Liinersee-lLatschau ergibt sich bei reiner Jahresspeicherung eine Erzeugung im
Regeljahr von 152 Mion kWh und im anschlieRenden, bereits bestehenden Werk Rodund einc
[riéugung__v_d;m 37 Mlcm kWh, zusammen also 209 Mion kWh erersplrzenenergm bei 1.000
Betriebsstunden. -

Neben der Ausniitzung des Liinerseewerkes als Jahrespumpspeicherwerk kann die Anlage auch
noch als Tages- oder Wochenend-Pumpspeicheranlage beniitzt werden, woraus durch Veredelung
ven nicht verwertbarer Nachtenergie ein zusitzlicher Gewinn von rund 200 Mion kWh Spitzen-
energie im Jahr (davon 120 im Winter und 80 im Sommer) gewonnen werden kann.

Die Gesamterzeugung wird somit rund 400 Mion kWh im Jahr betragen.

Speicher Liinersee: Nutzinhalt 76 Mion m?, Stauziel 1970 m ii. M., Beton-Schwergewichtsmauer
mit 50.000 m* Inhalt. Grofite Hohe 30 m, Kronenlinge 325 m.

Druckstollen: 7 km lang, 3,20 m Lichtweite, max. Druck 10 Atii.

Druckrohrleitung und Druckschacht vom WasserschloR zum Kraftwerk Latschau: 2,6 km lang.
lichter Durchmesser 2,60 m bis 2,15 m.

Krafthaus: Dieses wird am Ufer des bereits bestehenden Staubeckens Latschau auf rund 1.000 m
Seehhe erstellt. Es werden im Vollausbau 6 Maschinengruppen aufgestellt, die sowohl fiir den
Turbinenbetrieb als auch fiir die Pumpspeicherung eingerichtet sind. Werksleistung rund
200.000 kW. Jeder der Maschinensitze besteht aus Turbine, Generator (Motor) und Pumpe.

Energietransport. Uber eine 110 kV-Freiluft-Schaltanlage und iiber eine 12 km lange 110 kV-
Doppelleitung wird die Energie des Werkes Liinersce ebenfalls direkt in das Umspannwerk Biirs
eingespeist. Fiir den Pumpspeicherbetrieb kann die Leistung iiber Biirs entweder aus den schon
bestchenden Anlagen der Vorarlberger Illwerke oder aus anderen Anlagen, die dem 220 kV-Netz
angeschlossen sind, bezogen werden.



Diese Doppelleitung ist der Beginn der Rheinlandleitung. Die Versorgung des Landes Vorarlberg
erfolgt im Parallelbetrieb mit der letzteren aus den 110 kV-Sammelschienen der Umspannanlage
Biirs einerseits vher zwei 16 MVA-Umspanner 110/50 kV, die das Umspannwerk Bludenz der
Vorarlberger Kraftwerke AG speisen und andererseits seit dem Jahre 1951 auch Gber eine 119
kV-Doppelleitung, belegt mit Stahlaluminiumseil 149 mm?* Al, die zum Umspannwerk Rieden
bei Bregenz dieser Gesellschaft fiihre. Das Land Tirol und die Osterreichische Verbundgesellschaft
sind in der Lage, Strom von der 110 kV-Sammelschiene der Umspannanlage Biirs mittels der
110 kV-Arlbergicitung im Parallelbetriecb mit der Rheinlandleitung zu beziehen. Das Gestinge
der Arlbergleitung ist als Doppelleitung ausgebildet und vorliufig mit einem System (Stahl-
aluminiumseil 241 mm?* Al) belegt.

VI. BETRIEB DER WERKSGRUPPE

Die Werksgruppe ,Obere 111* wird als wasser- und energiewirtschaftliche Einheit von einer
zentralen Lastverteilungsstelle, die ihren Sitz im Rodundwerk hat, betrieben. Sie hat dafiir zu
sorgen, dafi in jedem Augenblick den Anforderungen des Netzes entsprochen wird. Durch die
Speicher und durch die groflen Ausbauleistungen der einzelnen Kraftwerke konnen iiber 90 %
des Gesamtjahresdarbietens als Tages-Spitzenenergie bereitgestellt  werden. Demgemiffl arbeitec
heute die Werksgruppe ,Obere 111* als Speicher-, Spitzen- und Reservewerksgruppe im Verbund-
betrieb mit der 220 kV-Schiene Vorarlberg-Rheinland. Mit dieser Zusammenarbeit von Vorarl-
berg, Stiddeutschland, Rhein- und Ruhrgebiet wurde der Zusammenschluff von Braun- und Stein-
kohlenkraftwerken mit Flufkraftwerken und den Speicher-Spitzenanlagen der Alpen hergestellt.

VII. LUNERSEEWERK (PROJEKT)

Bereits in den urspriinglichen Zielsetzungen der Vorarlberger Illwerke bei ihrer Griindung war
in Aussicht genommen, den Liinersee als energiewirtschaftliche Einheit mit den Anlagen an der
Oberen 11l auszubauen. Diese Projektsidee wurde weiter verfolgt und im einzelnen studiert und
hat nun zu dem abschliefenden, heute vorliegenden Projekt ,Liinerseewerk® gefithrt. Dieses
Projekt ist baureif und kann in einer Bauzeit von vier Jahren verwirklicht werden. Der Ausbau
des Liinerseewerkes als Pumpspeicheranlage wird eine besonders wertvolle Erginzung der bereits
in Betrieb befindlichen Werksgruppe ,Obere 111“ werden.

Dieses Projekt sicht die Ausniitzung des Liinersees, dem grofien natiirlichen Alpensee im Rhitikon
bei Bludenz auf Hohe 1940 m i. M., in zwei Gefillsstufen von 1000 m und 350 m vor. Das
Krafthaus der Oberstufe kommt nach Latschau neben das Latschaubecken auf Hohe rund 1000 m
i. M. zu stehen. Das Rodundwerk wird die Unterstufe der Liinerseeausniitzung.



7. Inbetriebnahme. Die Anlage ist seit 1943 mit zwei Maschinen in Betrieb. Im Mai 1944
wurda die 3. Maschine ans Netz geschaltet, wihrend die 4. Maschinengruppe erst im Jahre
1951 zur Aufstellung gelangte. Die 1. Speicherpumpe ist seit April 1952 in Betrieb. Im
Latschauwerk stehen beide Gruppen seit 1950 in Betrieb.

IV. BACHUBERLEITUNGEN NACH VERMUNT

Diese umfassen den Anschlufl der Einzugsgebiete verschiedener Hochtiler von Vorarlberg (Mon-
tafon) und Tirel (Paznaun) an das Vermuntbedken; und zwar von Vorarlberg die Valliilabiche,
der Zeinis- und Verbellabach (der Kopsbach kann erst nach Errichtung des Kopserbeckens erfaflt
werden); von Tirol der Jam-, Larain- und Fimberbach.

Der Bauabschnitt I umfafite die Uberleitung des Jam-, Verbella- und Zeinisbaches sowie der
Valliilabiche mit einem Gesamteinzugsgebiet von 60 km?.

Das Wasserdarbieten betrigt 93 Mion m®. Das zusitzliche Energiedarbieten dieser Biche in der
Werksgruppe ,Obere I11“ betrigt Sommer 168, Winter 27, im Jahr 195 Mion kWh. Die Valliila-
biche (Vorarlberg) wurden bereits im Sommer 1949 eingeleiter, die Beileitung des Jambaches
(Tirol) erfolgte im Dezember 1950, jene des Verbella- und Zeinisbaches im Dezember 1951.

Der Bauabschnitt IT umfafic die Beileitung des Fimber- und Larainbaches (Tirol). Einzugsgebiet
67 km* Wasserdarbieten rund 87 Mion m®. Zusitzliches Energiedarbicten dieser Biche in der
Werksgruppe ,Obere 111“: Sommer 159, Winter 32, im Jahr 191 Mion kWh. Die Fertigstellung
und Inbetriecbnahme dieser Uberleitungen erfolgt im Herbst 1953.

Das Gesamtdarbieten der Bachiiberleitungen T und IT betrigt zusammen rund 390 Mion kWh.

Die Gesamtlinge dieser Bachiiberleitung betrige . . . . . . . . . 2845 km
Davon entfallen auf Freispiegelstollen oW @ ow o owom @ @ oW ow w1630 km
Drudkstollen 5 B 3 O % m % B % B om 4 5,80 km
Stahlrohrleitungen fiir Ditker und Beileitungen . . . . 6,35 km

V. ENERGIETRANSPORT UND UMSPANNANLAGE BURS

Die elektrische Energie der Werksgruppe ,Obere 111“ wird ab Partenen und Rodund mittels
110 kV-Freileitungen zur Umspannanlage Biirs bei Bludenz iibertragen.

Diese libernimmt somit die gesamte Energie der Werksgruppe ,Obere I111%, die von hier aus an
die Groflabnehmer abgegeben wird. Die Exportabnehmer werden iiber fiinf 110/220 kV-Umspan-
ner mit einer Gesamtleistung von 400 MVA und iiber die von Biirs abgehende, mit 412 mm?®
Kupferhohlseil bzw. Stahlaluminiumseil 745 mm? Al belegte, 220 kV-Doppelleitung versorgt.



