
THE WORLD BANK GROUP ARCHIVES

PUBLIC DISCLOSURE AUTHORIZED

Folder Title: Electric Power Project - Austria - Loan 0118 - P037350 - Negotiations - Volume 1

Folder ID: 1516688

Project ID: P037350

Dates: 12/21/1948 - 12/28/1954

Fonds: Records of the Europe and Central Asia Regional Vice Presidency

ISAD Reference Code: WB IBRD/IDA ECA

Digitized: 1/4/2019

To cite materials from this archival folder, please follow the following format:
[Descriptive name of item], [Folder Title], Folder ID [Folder ID], World Bank Group Archives, Washington, D.C., United
States.

The records in this folder were created or received by The World Bank in the course of its business.

The records that were created by the staff of The World Bank are subject to the Bank's copyright.

Please refer to http://www.worldbank.org/terms-of-use-earchives for full copyright terms of use and disclaimers.

M
THE WORLD BANK
Washington, D.C.

@ International Bank for Reconstruction and Development / International Development Association or
The World Bank
1818 H Street NW
Washington DC 20433
Telephone: 202-473-1000
Internet: www.worldbank.org



tv68 1616688
A1995-199 Other#: 9 Box #193706B

Electric Power Project - Austria -Loan 0118 - P037350 - Negotiations -
Volume I

DECLASSIFJED

USA PATENTr No. 1484SU 
B S r ieI N

MADE IN U. S. A.

.. ATI..... ...

&~

... . . . . . .w

~~~I.~~~~ 
... ..~AI~ ...~. ..---



Decemiber 28, 199h

Dear Sirs:

I have today received your letter asking for lettept of

rev ncordation for a U.S. visa. We have sent a request to the

Departient of Statx here in Washington, aslng them to inforr

the U.S. Thbassy in Vienna of the circumstances of your application

and to facilitate the granting of the necessar visas.

I hope this will enable you to obtain the visas without

difficulty when the tine cones.

Tours sincerely,

J. e. Colier
Departient of Operations

urope, Africa and Australasia

r. Dip , Ing. Anton Azann

Vorar erger

ore dns
AUSTRIA

JHCollier; dhc



De cember 2S, 1954

Dear Mr. aney:

We have received a letter today asking us to provide
"letters of recxmendation" for three people in Austria to
obtain U.S. visas, in order to visit Washington for the purpose
of conducting negotiations for an International Bank loan.
The people concerned are two directors and the general secretary
of the Vorarlberger Illwerke AG,, a powr company located in
Brogenz, Austria. In all probability it will be necessary for
theim to visit Washington som tim- early next year for the
negotiations. I should be grateful, therefore, if you would
request the U.S. authorities in Vienna to facilitate the grant-
in, ol visas in this case.

The aes of the three people concerned are:

Dr. Anton Awiann
Herr Otto Wirnschirmnl
Herr Karl Pridun

Yours sincerely,

S. R. Cope
Assistant Director of Operations

Europe, Africa & Australasia

Mr. E. S. Maney
Visa Of fLie
Departrent of State
Washington, D.C.

JH-C ollier; dhc



December 23, l95h

Dear Ur. Amann:

As Mr. Umbricht is at present taking a sort

vacation I am writiz to acknowledge th receipt of :or

letter of D0cem br 1., enclosing particulars of nc ry

to be ordered for Liinersoe in Austria and a revised

financing plan for the project. have passed this :norial

on t r. potswood.

Yours sincerely,

. Collier
Department : operatiwas

Ourope, 'rica and Astralasia

'r. ~, mann
Vorariba r x'llrke A.d.
BreLenZ
Austria

JCollier:mo



December 21, 1954

Dr. Hermann Ammann
Voralberger Illwerke A.G.
Bregen%, Austria

Dear Dr. Ing. Ammann:

Many thanks for your letter of December 1

giving me the information I requested in my letter of
December 3Y

I shall be pleased to obtain from Mr. Umbricht

the list of iteme you propose to procure in Austria with

the proceeds of a Bank loan, if granted.

I shall also make the correction you requested
in the "Datas for Pipe Lines" which you gave me on
November 12.

I assume that we shall receive from you as soon

as you have reached a decision on settlement of the sterling

loan arrears a revised cash flow statement and other

financial information which we have requested*

With Season's Greetings to you and your
colleagues, I am,

Sincerely yours,

A.D. Spottswood
Public Utilities Division

Department of Technical Operations

ADSpottswood ov

cc: Mr. Umbricht



3691
I rabIfan~rift: ZJ1Iwoere B3re1en3 -Srniprec-eamm [lar.~

International Banc for 6ernfreibcnP~u5: VIW 3regetq 723
Reconstruction and Development, poffparrfaffafnto fir. 63.047
zu Hd. von Herrn Dr. Umbricht Banttonto: Orterr. tnaicrbanr N. (b., 8imiale Bregen3
1818, H. Street C.W.

1regen3, am 2o. Dezember 1954
W a s h i n g t o n 25 DC Unf 3eiden: Pri/HK 3br ed~reibentDm

U. S.A. 23etrifft: Anleiheverhandlungen in
Washington, Empfehlungs-
schreiben

Sehr geehrter Herr Doktor

FUr die Erteilung des Einreisevisums in die USA verlangt

die amerikanische Botschaft (Visum-Abteilung) von den

einzelnen Antragstellern Empfehlungsschreiben.

Unter Bezugnahme auf die verschiedenen Besprechungen bitten

wir Sic von der International Banc for Reconstruction and

Development um Ausstellung von solchen Empfehlungsschreiben

und zwar getrennt an die Herren

Direktor Dr. h.c. Dipl.Ing. Anton Ammann,

Direktor Dipl.Ing. Otto Wirnschimmel, und

Generalsekretdr Karl Pridun,

weil diese Schreiben auch getrennt den betreffenden An-

suchen beigelegt werden mUssen. Nach Angabe der amerikani-

schen Botschaft, sollten wir spdtestens Anfang des ndchsten

Jahres die Unterlagen einreichen.

Wir danken Ihnen fUr Ihre iUhewaltung und verbleiben

hochachtungovoll

Vorarlberger Illwerke
Aktiengesellschaft

Die bffentlichen Verwalter



Translation

Vorarlberger Illwerke
Aktiengesellschaft Bregenz, December 18, 195

Dear Mr. Umbricht:

The preliminary conversations which we had yesterday and the day
before yesterday in Zurich with the representatives of our creditors
have led to a complete understanding of the lines under which the problem
of our 1929 sterling loan shall be handled. We were also able to lay
down the basis for a proposed settlement to the creditors. I attach for
your personal information a draft of the relevant notice. I would ask
you not to make use of any of the details. The essential thing for the
World Bank is that we are on the high road to an understanding with the
representatives of the creditors to repay the sterling loan.

The legal advisers to the Trustees are still of the opinion that
the proposed settlement requires the consent of the appropriate English
Court, because payment is only envisaged for validated bonds and there-
fore all bonds cannot be dealt with the same way as all bonds are not
validated. Unfortunately, therefore, we cannot shorten the formalities
necessary to repay the loan. The creditors' representatives have promised
to act as rapidly as possible. But they cannot give us any reliable in-
dication of when the decision of the court, and with it the presentation
of the settlement to a meeting of the bondholders, may be expected.

All the same I think I can say that by the middle of February
it will in all probability have been possible to convene the bondholders
meeting and thus dispose of this problem before the conclusion of nego-
tiations for a World Bank loan. The bondholders meeting is necessary
first to agree upon the inclusion of the validation clause, secondly,
because the settlement must apply to all bonds, and finally, because
only the meeting can take the responsibility of discharging the Trustees
for all they have undertaken in concluding the settlement.

Yours,

/s/ Ammann



Vorarlberger JIlwerke
Aktiengesellschaft

Bregenz, den -.. D.. ezember 1954
FERNSPRECHNUMMER 3861
Drahtanschrift: Jllwerke Bregenz

Herrn

Dr.Victor U m b r i c h t

c/o internati onal Bank for Reconstruction
and Development,

1818 ! Street C.-V,

Sa i n g t o n 25, D.C.

Li-Vb- Herr Dr. Umbricht,

Die Vorbesprechungen, die wir gestern und vorgestern in

ZUrich mit den Vertretern unserer laJjubiger gefUhrt haben,

haben im vollen en Eiverstaindnis zu einer Fest-

legung der Richtlinien gefUhrt, unter 
denen das Problem

unserer fundanleihe 1929 behandelt werden soll Wir konnten

auch die GrundsI tze der den Glaubigern vorzuschlagenden Re-

elung aufstellen. Zu Ihrer uersUnlichen Kenntnis kann ich

anbei die bezUglichea Uotiza in Abschrift beifuven. Ich

bitte, von den Einzelheiten vorerst noch keinen Gebrauch 
zu

nacenr. #,'esentlich ist ja fUr die Veltbank wohl nur, dass

wir auf dem Vesten Wege sind, die Pfurdanleihe im Einver-

-tdndnis mit den Vertretern der ldubiger zurUckzuzahlen.

Die Rechtsberater der Trustees sind gc wie vor der Auf-

fassung, dass die vorgesehene Regelung der Genehmigung eines

zu-tandigen englisehen Court bedarf, weil Zahlung nur fur

validierte Bonds vorgesehen ist, also grundsd'fzlich alls Bonds

solange nicht gleicu behandelt werden, als nicht alle Bonds

validiert sind. W1ir kUnnen also leider auch in dem nun vor-

gese'wnen Falle der RUckzahlug dr Anleihe mit RUckstdnden

das formale Verfahren nicht kUrzen. lie Vertreter der Gliubiger

haben uns mhglichste Beschleunigung zugesagt. Sie konnten un-s

aber keine verlc'sliche Angabe da fUr machen, bis wann der

Entscheid des Court und amit die Vorlage der Behandlung der

vorgesehenen Regelung in einem Meeting der Bondholders erwartet

werden kanrn.



Vorarlberger JIlwerke
Aktiengesellschaft - 2

Bregenz, den
FERNSPRECHNUMMER 3861
Drahtanschrift: J11werke Bregenz

1-rerhin glaube ich- sage, zu knner, dass wir bis Mitte

Fe bruar soweit sind, dass das reeting der Bondholder eie-
rufen und damit eine Erledigng- vr r Abschluss der Ver>and-

lungen mit der Welttank ailq si(h rgstelt angesehen werden
darf. Das Meeting der Bondholder ist in erster Linie eben-
falls wegen des Einbaues der Vslidierungsklauasel notwendig,(i,
darUber hinaus erfor,: l 1 oh, weil d C vorgesehene Regelung
fuV alle Bonds wirksarn sein so12 v nur das Meeting
den Treuidrder fUr alles entlasten kann, was er im Zusammen-
haing mit der nun ischliesnenden Re-elung unternommen hat.

Der guten Crdnung halber bestatige ich meine Briefe vom 15. und
18. Dezember

Mit besten GrUssen

Ihr sehr ergebener

Aniage.
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Translation

Vorariberger Illwerke
Aktiengesellschaft Bregenz, December 18, l95.

Dear Mr. Unbricht:

Many thanks for your personal letters of December 1.
I was exceptionally pleased that you have explored the possibility
of a $12 million loan within the Bank. 1y personal opinion is that
the Illwerke should take this amount. I do not think that we would
encounter any difficulties in Vienna.

The German power consumers, particularly Director Ridderbusch,
might have reservations because, although he has swallowed the
exchange risk for $10 million, an increase to $12 million would
perhaps be difficult.

It is in my opinion Herr Abs who is behind these difficulties
for he, as you perhaps know, is dputy chairman of the Aufsichtsrat

of RWE and therefore has a decisive voice.

I think we shall get over these obstacles although frankly I
do not see quite how it will be done. I believe, however, that we

could succeed by taking the $12 million loan and assuring Ridderbusch
that the extra $2 million would only be used if it were really necessary.
I think that in a year or so the restraints against foreign exchange
loans will be anyway reduced if not altogether eliminated. In any case,
I should be grateful if you would follow up the possibility of a $12
million loan as long as it does not create any special difficulties.

I have not yet informed Dr. Teufenstein of all this because
I first wanted to wait for the decision about the refunding loan and
was afraid that if we brought up the question of a larger Bank loan
the chances of obtaining permission for refunding the sterling loan in
schillings would be reduced.

Today we have received the decision of the Ministry of
Finance about the refunding loan of 100 million schillings. I send you
a copy for information. Now the way is free to inform Dr. Teufenstein
that possibly, if the Austrian Government agrees, a loan of $12 million
can be obtained. Now nothing more can happen to us.

Thank you for telling me that the negotiations may take
place in the second half of February. I am very pleased that we have
got the sterling loan business behind us so that everything is ready
for the World Bank loan negotiations.

Anyway, I have advanced the date of my skiing holiday which
is vitally necessary to tone up my constitution so that I may arrive refreshed
in Washington in the second half of February. Y /s/ Ammann.



Vorarlberger Jilwerke
Aktiengesellschaft

Bregenz, den .. 1

FERNSPRECHNUMMER 3861
Drahtanschrift: uilwerke Bregerz
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Vorarlberger JIlwerke
Aktiengesellschaft

Bregenz, den .
FERNSPRECHNUMMER 3861
Drahtanschrift: Jllwerke Bregenz
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EDotatberger Zitwitr altinfdtfd aft
Drabtanfd)rift: 31Iwerfe 3tegcn- - Sernfpred 6aimmeMIr. 3861
vernrd4reibanfdkIuf3: VIW L3regen3 723

VIW EdMrune 728
pftrparfaffagdDnto 1r. 63.047

Dr . Vi ot or U m b r i c h t BantfDnto: Oftert. Unt\vbant 2I. b., Siliale 1regen3
c o International Eank
for jeconst-cuct i oil ai-d -AvelOpmn Bregen3/ am --- .z...br.1934

1 1 t are et C. ' . . infer 3eid)en: 1j,/j JEbr Odyreiben von o . 11 . 4
Jasah ing i Oyn 25, .C.

23otrifft:

Ly Air Mail

Sehr geehr vt er H err Dolt or,

I n Eredi-ung IIhror Zeilen vom 3o. November 1954 -b ermi ten

wir c hht e iind:

1.) Liste der in Usterreich zu placieronden Mascinmen-

beste"u.n en.

2.) FinaizierungslLan (Fin acing Schem e). Ersatz ni

D a:rs '-ell -Iun rg i n I' Iemroirand u iY C IFi n anTiciJal1 D a-"Ia , S e i - e 2,

und hierzu

a) Combined Time-Money-Schedule; Ersatz fdr Annex 1).

Ergdnzt duirch

aa) Graphischer Ged-Zeit-Pilan Z.Nr. '54 L 3080/1

hierzu

bh) tabellariscefr Gl d-Zeit-Plan,

cc ) T abeilie der FinaLzierrungsmi el.

b) Ergebnis - Lechnunen 19>4 bis 1964. (Income

Stat emens. )

c) Ufbersicht Uber voraussichtliche Einnahmen und

Ausgaben 1954 bis 1964. (Forecast of heceipts and

Expenditure s.)

d) Voraussichtliche LiLanz auf den i1. Lldrz 1959.

(Forecast 3alance Sheet.)



93orartberger S3t1werhe WfktiengejettId)aft, Q3regena

93tatt T r. 2 ... _...

Hierzu ist zu bemerken:

Zu 1. In der Liste der Maschinenb c stelunen haben wir die

wesentlichen Beste.lungen bei der gesam:en bsterrei-

c ischen Peaschinenindustrie aufgenommen, es sind also

aach die Lieferungen der Eleitroindustrie und von den

Lieferungen der 'tahlbaufiriaen die Lieferuig'en 'LUIr

die aohriufgeInanoLm.en.

Zu 2.): Wir haben versucht, im neuen Finanzierunsplan nmd den

z ;Behurig 1eilag .n alle Unterlagen zu geben, und zwar

in derse ber Art aungebau , wie wir sie im PIemorandulf

u.d in der Beantwortung der Fragebo en geliefert haben.

Sollten noch weitere Erganzungn erforderlich sein,

s-ehen wir selbstverstsndlich gern zur Verf'ugung.

Xr die J'eltbank wurde ein Betrag, von 250 Milionen

Schilling eingesetzt, wobei f'ir die Ianspruchn ahme

aig enommen wurde , daI3 in erst er Linie die Impor e

aus den :ieltbankmitteln gedeckt werden und da3 der

-ber den Importbedarf hinausgeh nde ]etrag zur Be-

zalung von Groflieferungei der Usterei hischen Ma-

sciineninduLstGrie verwendet wird.

mulr haben den Geld-Zeit-Plan auf Grund des n-uen

Kost enanschIages unter Bedachtnahme auf die mit den

Firmen vereinbarten Bau- und Lieferprogra ...me aufge-

steilt, so daF der Geld-Zeit-Plan eine auf dea der-

zeitigen Stand aufgebaute mbglichst genaue Ubersicht

iber das zeitliche Geidbedurfnis und dessen Eedeckung

er ibt .

Aus dieser genaueren Erhebung ist nun auch zu orkennen,

da2 der Zwischenkredit bei der Ldnderbank bis auf

rund 2oo Ai1 ionen Schilling ansteigen wird.

(enn an enommen wUrde, daD nach Fertigs'elung des Luner-



93orarlberger 31twerke 2fktiengeje1I[d)aft, 3regena

W5att 91r. 7

seewerkes eine geiwisse iuhepause bei den Iliwerken

ei.ntrcben wUrxde, ware die itckzahun_ dieses Betrag es

in etvwa drei Jaxren mnoxlich. Aus dem gr'aphiscf en

Geld-Zeit -Plan und Z.-r. )4 B 3o81/2a ist aber auch

zu ersehen, welche Miu ,el den Iliwerken fUrt andere

Aufgaben nach Fertigst e'KLlung des Lvnerseewerk> es zur

V7rft;ung stehen, wein Ihrer Anrrgung entsprechend,

der Zvischenkredit der Ldnderbank in funi _Jahren ge-

ti- t, oder wenn er, wie wir denken, konsolidiert wird.

.ir holen, die Unterl~aen im Sinne Ihrer Uidnsche ausgearbeitet

zua haben und steh len selbstverstandlich gern zu weiteren Au-

kUnften und Ergdnzungen zux Ver-f;*gung.

Mit dem Ausdruck besonderer Eocoacht ung

Vorarlberger hi1lwerhe
Akt iengeseI1schaft

Die bffentlichen Verwalter:

AnIIagen
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Vorarlberger Jllwert~e
Aktiengesel schaft

Bregenz, den
FERNSPRECHNUMMER 3861
Drahtanschrift: JIwerk6 Bregn,
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Vorarlberger Jllwerk,

Aktiengesel schaft

Bregenz, den
FERNSPRECHNUMMER 3861
Prahtanschrift: JI1werke Bregenz
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Vorarlberger J1lwerke
Aktiengesellschaft

BregenZ, den _
FERNSPRECHNUMMER 3861
Drahtanschrift: JIlwerke Bregenz
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Vorarlberger Jllwerke
Aktiengesellschaft

BregenZ, den
FERNSPRECHNUMMER 3861
nrahtanschrift: JAwerke Bregenz
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ncavher 1, 1$r

-rrn ONJis tialrat o. T urm.ez toMinistry Of ?inance
Vienna, Austria
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Translation

COPY

Federal Ministry of Finance

Zl.. 134.051 - 17/34

To the Vorarlberger Illwerke Aktiengesellschaft
Attention: Director Ammann

Bregenz
RZmerstrasse 1

With reference to the various conversations concerning
the settlement of 6% sterling loan of 1929 of the Vorarlberger Ill-
werke A.G., you are hereby notified that the Federal Ministry of
Finance is in principle prepared to grant permission for an internal
schilling loan of the Vorarlberger Illwerke A.G. for the amount of
100,000,000 S pursuant to para. 1 of the "Verordnung iiber den
Kapitalverkehr" of the 12 June 1941, DRGBl. I S.328 in connection
with para. 4 of the "1. Durchf.hrungsverordnung zur Verordnung
ter den Kapitalverkehr" of the 9 August 1941 DRGEB I. S. 515.

11. December 1954
For the Federal Minister:

Dr. Janda



Abschrift.

BUNDESMINISTERIUM
FtR FINANZEN

Zl. 134..51 - 17/34

An

die Vorarlberger Illwerke Aktiengesellschaft
zu Hd. v. Herrn Direktor Dipl.Ing. Amann,

B r e g e n z
Rmerstrasse 1

Unter Bezugnahme auf die verschiedenen Besprechungen,

betreffend Regelung der auf Pfund lautenden 6 %igen Hypothekar-

anleihe der Vorarlberger Illwerke A.G. Yom Jahre 1929 wird

mitgeteilt, dass das Bundesministerium fur Finanzen grundsdtzlich

bereit ist, einer auf Schillinge lautenden Inlandanleihe der Vorarl-

berger Illwerke Aktiengesellschaft im Betrage von 100,000.000 S

die Genehmigung nach 1 der Verlrdnung Uber den Kapitalverkehr

vom 12. Juni 1941, DRGBl.I S.328 , im Zusammenhang mit 4

der 1.DurchfUhrungsverordnung zur Verordnung Uber den Kapital-

verkehr vom 9.August 19#1, DRGB1. I S. 515, zu erteilen.

11. Dezember 1954

FUr den Bndesminister:

Dr. Janda

FUr die Richtigkeit
der Ausfertigung:

Fris e.h.



Absc-vrif t

ftheinisch-Westfdlisches Elektrizitaitswerk Energie-Versorgung Schwaben
Aktiengesellschaft Aktiengesellschaft

Essen , den 12. Dezember 1953
Stuttgart

An die

Vorarlberger Illwerke
Aktiengesellschiaft

B r e g e n z

Sehr geehrte Herren

Nachdem in den letzten Monaten in der Behandlung des LUnersed-

Projektes durch Meinungsverschiedenheiten zwischen Ihnen und uns

Sdhwierigkeiten aufgetreten waren, haben wir es sehr begrUBt,

am 1. und 2. Dezember mit Ihnen diese Probleme eingehend erurtern

zu kbnnen.

Wir hoffen, dass es gelungen ist, alle Fragen soweit zu kidren,

dad unter bestimmten nachstehend erbrterten Voraussetzungen

wenigstens mit dem Teilausbau des LUnersees in nachster Zeit

begonnen werden kann. Xir fassen das Ergebnis unserer Besprechungen

und die daraus gezogenen Folgerungen wie folgt zusammen-

1. Wir anerkennen die Schwierigkeiten, die der DurchfUhrung

unseres Vorschlages entgegenstehen, namlich, dass Sie eine

Bilanzierung gemai B 1 - des Energiefdrderungsgesetzes

ohne bindende Zusage der deutschen Stromabnehmer bezUglich

der dadurch ausgelbsten erhbhten Jahreskosten durchfUhren.

Die Entscheidung bezUglich der steuerlichen Bilanzierung ist

daher vordringlich, da von ihr alle weiteren Entscheidungen

abhaingen. Wir haben Ihnen dazu erlautert, dass wir zwar bereit

sind, die Durcfuthrung des_ Bauvorhabens durch Stairkung Ihrer

Eigenmittel bei erhbhten Jahreskosten zu fbrdern, uns aber auf

der anderen Seite aus den Ihnen eingehend vorgetragenen GrUnden

nicht in der Lage sehen, diese bedeutungsvolle Entscheidung zu
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treffen, ohne dass die Sicherheit gegeben ist, daB

alles geschieht, um die Gesamtfinanzierung des LUnersee-

Projektes durch Hereinnahme des Weltbankkredites zu

gewdhrleisten. Auf Grund der von deutscher Seite mit

Vertretern der Weltbank unmittelbar-gefUhrten Bespre-

chungen, sowie der Tatsache, dass die Bonner Regierung

eine Zusage fUr die UnterstUtzung eines Veltbankkredites

fuir die fliwerke, d.h. eine Freigabe aus der deutschen

Quote, gegebe at, glauben wir, dass Schwierigkeiten

bezUtlich der endgultigen Kreditgewshrung nicht entste-

hen, wenn die entsprechende Unterstutzung auch von der

Wiener Regierung gegeben wird.

Iir m~chten Sie daher bitten, mit dem zustdndigen Mini-

sterium in Wien in Verbindung zu treten, um unter Dar-

legung des gesamten Sachverhaltes eine Zusage der

Wiener Regierungsstellen zu erreichen, dass der fUr die

Erlangung des Weltbankkredites in H5he des festgestell-

ten Importbedarfes aus Deutschland notwendige Antrag bei

der \Weltbank so bald wie mbglich gestellt wird. -

Wir hoffen und mUssen damit rchnen, dass dies vor Ende

Marz 1954 geschehen kann, damit die ndchste Bausaison

noch voll genutzt und das Jahr 1954 praktisch als volles

Baujahr gezahlt werden kann. - Sobald diese Zusage vor-

liegt, sind wir unsererseits bereit, einer Bilanzierung

gemiss 1 - 6 des Energiefdrderungsgesetzes unter

gleichzeitiger Verpflichtung zur Uibernahme der dadurch

entstehenden erhdhten Jahreskosten endgUltig unsere

Zustimmung zu geben.

2. DarUber hinaus sind wir bereit, fUr diesen Fall, dass

ndmlich diese-Zusage in geeigneter Form vorliegt, schon

vor der endgUltigen Bewilligung des Kredites durch die

Weltbank, die gemIB Illwerke-Vertrag erforderliche

Baugenehmigung zur DurchfUhrung des Projektes LUnersee

auf der zwischen unseren technischen Herren im einzelnen



abgesprochenen Basis mit folgender Ma3gabe zu geben:

a) Bis zur VErwirklichung des Weltbankkredites muss

das 3auvorhaben auf den_ Teilausbau mit 2 -laschin*cn

- Art und Umfang wurde im einzlnen besprochen -

beschrJnkt bleiben. Dabei wird auf Grund der vorgelegten

Unterlagen davon ausgegangen, dass dit FinanZierung

dieses Teilausbaues einschliesslich der TI"ansport-

leitung mit einem System bis zur LandesgrenzC. aus zur

VerfUgung stehenden Eigenmitteln (Bilanzirung gemdB

1 - 6) und unter Einbeziehung der BaukostenzuschUsse

der deutschen Stromabnhmer gemdB Beilage II zum

Illwerke-Vertrag bis einschliesslich Geschdftsjahr

Illwcerke 1958/59 vdllig gesichert ist.

Sollte wider 'Erwarten t-itz UnterstUtzung durch die

bsterreichischen und deutschen Regierungsstellen die

Gewdhr-ung des V.eltbankkredites nicht zustande kommen,

bltibt der Ausbau des LUnersees zundchst auf diesen

Teilabschnitt beschrdnkt. DarUber hinausgehende Ausbau-

arbeiten bedUrfen dann der besonderen Zustimmung der

deutschen Stromabnehmer. gemsi 7 des Illwerke-TKrtrages.

b)Ist der Weltbankkredit mindestens in I~he des mit

30 Millionen DB bezifferten importbedarfa aus Deutsch-

land endgUltig gesichert, so sind die deutschen Strom-

abnehmer mit dem von Ihnen vorgeschlagenen vollen Ausbau

des Lunersees mit 5 bzw. 6 baschinen einschliesslich

des Vollausbaues der Ubertragung 22o kV bis Landesgrenze

- die Einzelheiten wurden in den technischen Besprechun-

gen festgelegt - einverstanden. Dabei besteht Einverneh-

men darUber, dass fUr die Finanzierung neben den Eigen-

und Fremdmitteln die BaukostenzuschUsse der Stromabneh-

mer bis einschliesslich Illwerke-Geschdftsjahr 1958/59

ausreichen.

3.Voraussetzung fUr die DurchfUhrung der Finanzierung in der
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dargelegten Art ist, dass die aus der in:vestitionsbegUnetigung

gema3 Energief6rderungsgesetz sich ergebdnden zusatzli-

chen Investitionsuittel voil in den Anlager der VIL,-

die der Stromlieferung gem i2 Illwerke-Vertrag dienen,

investiert werden.

4. BezUglich Verzinsung der im LUnersee-Bauvorhabn inve-

stierten Dividendenbetrage wurden wir uns trotz erheblicher

Bedenken wegen der Virtschaftlichkeit des Projektes damit

einverstanden erklaren, dass nach Fertigstellung des

LUnersees die Dividendenbetrage der Geschdftsjahre der

Iliwerke 1954/55, 1955/56, 1956/57 und 1957/58, die nach

dem Illwerke-Vertrag normalerweise zur AusschUttung gelangt

wiren, und soweit sic im Bauvorhaben LUnersce inv(stiert

sind, 10 Jahre lang mit 4 % in den Jahreskosten verzinst

werden, ohne dass dadurch auch nach Klarung der Eigentums-

frage steuerliche, die Jahreskosten berUhrende Auswirkungen

entstehen.

5. Schliesslich haben Sic darauf hingewiesen, dass gemdss

Illwerke-Vertrag Artikel V (5) ftr die deutschen Strom-

abnohmer neben der Vcrpflichtung zur Zahlung der Baukosten-

zuschU-se einc Vcrpflichtung zur Finanzierung des Leitungs-

bauss BUrs/Landesgrenze besteht. Diese Verpflichtung wird

von uns nicht bestritten , wir glauben ihr aber durch die

Zusage der Filanzierung gemiB 5 1 - 6 Fbrderubgsgesetz

und der Verpflichtung zur Zahlung der dadurch ausgelsten

hdhren Jahreskost-n Rechnung gzctragen zu haben.

Wir hoffen, dass damit alle noch bestehenden Zweifelsfragen

geklart sind und nunmnhr, sobald die von uns erbetene Zusage

bezUglich des eltbankkredites vorliegt, der Tog frei ist fUr

die Inangriffnahme des BTuvorhabens, dessen DurchfUhrung ja
schliesslich eine der Zielsetzungen des Illwerke-Vertrages

gewesen ist.

Rheinisch-Testfalisches Elektrizitatswerk Energie-Versergung 2ehwaben
Aktiengesellschaft Aktiengesells chaft

Ridderbusch e.h. Schbller e.h. Luttinger e.h.Kneller e.h.
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Vorarlberger Illwerke
Aktiengesellschaft,

B r a g e n z

ak Zihm Uuuin Iam T.L4Ir. WINN, dw
188 16.Jtnner 1954.

Betr.: Finanzierung des LUnerseewerkes.

Unter Bezagnahme auf unsere Vorbesprechungen mit Ihrem sehr
geehrten Herrn Direktor Dipl.Ing.Ammann erklren wir Ihnen
hiermit unsere grundultzliohe Bereitwilligkeit,Ihrem ge-
saohltzten Unternehmen die zur teilweisen Finanzierung des
projektierten LUnerseewerkes samt Leitungsanlage bis zur Bun-
deagrenze noch erforderliohe Kredithilfe,die unsererseits je
nacla der endgUltigen Zntachaidung dber Uafang und Reihenfolge
der einzelnen Bauten bis zum Wdchstbetrage von

S 120,000.000.-- (Sohilling hundertzwanzig Millionen)

gehen kannzu gewffhren.

Wir haben zur Kenntnis genommendass disukzessive Inanspruch-
nahme in den Jahren 1954 bis 1957 erfolgen wUrde und dass fUr
die RUckzahlung der Zeitraum der Jahre 1959 - 1961 in Aussicht
genommen ist.

Uber die Form der Kreditbereitatellung wnren zu gegebener Zeito
noch weitere Verhandlungen zu pflegen. Das gleiche gilt im Hin-
'blick auf die 1 isti e Kredtinanspruchnahme auch fUr den
Til splan und fUr die Konditiononwobei auf die in der Zu-
kunft mbgl ohe lAderung der Usterreichischen Bankrate und der
Geldmarktverhgltnisse Uberhaupt WUoksiaht zu neamen sein wird.

Wir geben Ihnen die Versicherungdass wir uns gerne dazu ent-
schlossen habenIhrem geschdtzten Unternehmen unsere Mitwirkung
bei der Finanzierung dieses grossen und interess&nten Projektes
zuzusagen und wir empfehlen uns Ihnen mit dem Ausdrucke der

vorzUgliohaten Hoo ht

IC CH L
i a ells

OorM&a MATIOXnALMS 011SO-90tO WIN U I waCNMMMs-Ue. "Ms SW



FORM No. 59
(3-49)

CROSS REFERENCE SHEET

COMMUNICATION: Letter

DATED: December 9, 1954

TO: Herrn Oberregierungsrat Dr. Karl-Heinz Dreschler,
Bundeministerium fftr Wirtschaft, Bonn U, am Rhein, Germany.

FROM: V. Umbricht

SUMMARY: Acknowledging reception given on visit to Bonn.

SW bas been informed of missions preliminary findings

about the Lunersee project.

FILED UNDER: Germany - General

CROSS REFERENCE: Austria - Linersee



S1954

Dear Dr. Wagner:

I have Just received your letter o November 16, 1954enclosing; the original executed copy of the Memrendum elf
Agreement dated November 5, 19514. Thank you very much.

The lAst week or co I haVe been potndering the implica-
tions of Dr. k'astner'a traft opinion, and of a letter from
him dated November 25, 1954 explaining his opinion further.
I will write you haout this separately within the next few
days. I enclose a jhtostatio copy of an kbtretungsvertrag
dated January 21, 1929 of the V.I. . This document was sente by slaughter and May, counsel to the trustee of the 1929
sterling loan. You will recall that the V.I.-. had told us
that the document you and I discussed was the only document of
ass inment ever executed. The enclosed document shows that such
is not the case and the question now arises whether similr docu-ments exist with regard to the L.A. loans. About this too I
shall write you further after I have bad some nore time to
consider the ratter.

Vith best rejgr1e to you, your wife and Eirbl,

-incerely yours,

Franz pe ie

?T*ppte im rg :v
E nclosure
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Vorarlberger JIlwerke
Aktiengesellschaft

Bregenz, den
FERNSPRECHNUMMER 3861
Drahtanschrift: Jl1werke Bregenz
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December 7, 1954

0. i. lesn, A ,
dlaughter and May
16 Actin ;riars
Lo'don, .. 2, ngland

seer r. C1e8Orn:

i.ny thanks indeed Lor your fobt in ormative letter of
4ovember 17, 1954, and she enclosea photostatic copy of the

.rbtetungavartrag.

Upon ny return I took a short holiday, anQ aftwards iad to
deal with an accumulated backlog, so that I have not yet had tiwe to
consider the proble6 raised by the various assignmento of the \ ...
any furtner. My firet impression is that you are right and that the
as43igment in question rank in chronological order. kiowever, before
examining this auestion of law thoroughly, I think we must make a policy
decision here as to whether our oank will insist on a L jjgg posi-
tion or not, for shoulC we be willing to rank junior to the previou
assignments, the question of priority of the qrevious assignents would
become acaaemic.

Meanwhile, I am sending a copy of the Abtretungsvertrag to our
ustrian counsel to get hi opinion on the priority problem under
ustrian law.

L sall keep you informed as zatters develop. ?eanwhile, I
rea in, again th nany thanks for y u n,

SI Cery 7yours,

Franz A. Oppenheimer



Mr. Umbricht

Room

TRAISIAT1ION CF INCOTIING CABLE

December 5, 1954 10h5

International Bank for Reconstruction and Development

From: St. Gallen

FOR UMBRICHT - ON THE GRCUND OF CONVERSATIO1S WITH CONSUMERS OF ELECTRICITY

AND VIENNA AUTHORITIES, WE BELIEVE WE HAVE FOUND A SOLITION FOR THE EXCHANGE

RISK PROBLEM WHICH MAKES POSSIBLE THE DISCUSSED RAISE OF THE LOAN AMOUNT IN

EUROPEAN CURRENCIES WITH GENERAL CONSENT. FINAL DECISION WILL BE REACHED

BEFORE CHRISTFIAS. WYE SHALL BE ABLE TO MAKE NEW PROPOSAL FOR STERLING LOAN

TO CREDITORS IN ACCORDjVANCE WITH 1WISH OF TRUSTEES ALSO BY CHRISTMAS, PROBABLY

ON TIE BASIS OF R EAYMENT BY FEBUARY FIRST BY MEANS OF LONG TERM FUNDS FROM

HERE. IN MY OPINION, PROCEDURE IN BOTH CASES WILL BE 1N FULL ACCORD WITH

YOUR IN2ENTIONS AND WILL NOT NECESSITATE ANY CHANGE IN YOUR CONSIDEHATIONS

AND CONCLLSI0S. LETTER FOLLOWING.

AMMANN ILLWERKE

TRANSLATION SECTION

Translated From: German By: A.2. 12/6/54



FORM No. 26
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WINE

DATE OF WIRE: DECEMBER 5, 1954 1o45 ROUTING

TO: INTERNATIONAL BANK FOR ACTION COPY TO
RECONSTRUCTION AND DEVELOPMENT

FROM: INFORMATION COPY TO

STGALLEN Decoded By

TEXT:

FUER UMBRICHT AUF GRUND BESPRECHUNGEN MIT STROMABNEHMERN

UND WIENERSTELLEN GLAUBEN WIR LOESUNG FUER PROBLEM WAEH-

RUNGSRISIKO GEFUNDEN ZU HABEN DIE BESPROCHENE ERHOENUNG

ANLEINEBETRAGES IN EUROPAEISCHEN WAEHRUNGEN MIT ALLSEIT-

IGER ZUSTIMMUNG MOEGLICH MACHT. ENDGUELTIGER ENTSCHEID

WIRD NOCH VOR WEIHMACHT VORLIEGEN. FUER ?FUNDANLEIHE WER-

DEN WIR GLAEUBIGERN ENTSPRECHEND WUNSCH TREUHAENDER EBEN-

FALLS BIS WEIHMACHT NEUEN VORSCHLAG VORAUSS-SICHTLICH AUF

BASIS RUECKZAHLUNG ZUM ERSTEN FEBRUAR MITTELS LANGFRISTIGER

HIESIGER MITTEL MACHEM KOENNEW. MEINES ERACHTENS WIRD IN

BEIDEN FAELLEN VORGANG IHREW INTENSIONEW VOLL ENTSPRECHEN

UND KEINE AENDERUNG IHRER UEBERLEGUNGE UND SCHLUSFOLGER-

UNGEN ERFORDERLICH MACHEN BRIEFFOLGE

AMMANN ILLWERKE

ORIGINAL
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Dece:.ber 3, 1954

Dr. Hermann Ammann
Voralberger Illwerke A.G.
Bregenz, AUSTRIA.

Dear Dr. Ammann:

I appr ciate very much to supplementary iNorratio . wnich you
sent me by Mr. Umbricht on wa on, orders aid award, project costs and

Jchni cal data on pipe liues and spherical valves.

-en I req-;sted t.e i.Lvrmatcn on .ae wowna e ci pipe, 1 wanted
only to tonnage o. pipe K be Qiported. Irom a study o1 tn ri urea you

e uplied, I am of Lae opinin .. , it covers t: a tal connage of pipe
in tLe project. I wculd very much appreciate your clarifying this pcint
an. iving ne only the tonna e of the pipe to oe imported.

I would also allruci-ae your senain me the Iollowing i formation
for t6n year l954 on the aVS a [ fE:

(a) peak load on the syste.,
(b) total capacity on the systems,
(c) total kwn sold
(d) gross revenues and sales
(e) total income, and
(A) net profits.

Please give my regards to Dr. Wirtschiel and Dr. Fink.

Yours sincerely,

A. D. Spottswood,
Public Utilities Division

Department of Technical Operations.

ADS/dh

cc: Mr. Urbricht



den 30. November, 1954

Herrn Dr. A. Amann
Vorarlberger Illwerke A. G.
Bregenz
Austria

Sehr verehrter, liebor err Dr. juannm

Ich bin vor einer Woche ,iedcr wilbehalten in lashinton
gelandet -- allerdings nicht ohue zuvor noch einuial dturon einen
Schrecken gegangen zu sein, da unser Flugzeug warend vollen G
Stunden liber ew York ;reisen rS te, wobei es ti dichten ibel
nur mit grosser Uhe landen kormte. Dies hat mi ch indessen nicht
sonderlich beunruihigt, da ich mir in Anlehnung an ire PhiLosophie
sagte, days man auf diese oder jine Weise ja stet6 wieder runter
auf die Erde kommt.

Gestatten Sie nitr vorersrInen sowie Ihron lerrn Kollegen
bei den VII den besten ak unserer Del " ion fur den uiberaus
freundlichen Empfang auszudrken, den Sie ws in Wien und in
Breenz zukomnien liessen. Wir haben dies se r gscchtzt, und es
hat viel geholfen, die ausgezeichineten beruflichen und noch wehr
pers5Onlichen Beziehungen mit Thnen und Ihren Herren herzustellen,
deren wir uns in der Folge erfreuen durften. 'ielen Dank also
nochinals fur alles.

Ich habe gestern, ontag, den 29. November, dem obersten
Komitee in der Bank uber die LVnersee Mission Dericht erstattet und
selbstverstandlich darauf hingewieen, class die Sclwierigkeiten hin-
sichtlich deutschen Eigentums und Aussenichulden der VIW nach unserer
BeurteAlung nicht als Hindernis 2ur _ in arlehenr gewertet werden k5ennun.
Diese Auffassung wurde von unso r Bankleitung ebenfalls uibernomnen,
was i-Lh Ihnen hiecmt gerne berichte. Gleichzeitig habe ich auf die
voraussichtliche Erhihung des Darlehensbetrages auf den Gegenwert
von $10 Mio oder m76glicherweise noch nehr hingewiesen, ua gewisze
lokale Ausgaben in Usterreich zu decken. Die PrUfung dieser Ange-
legenheit ist geenw~rtig in Gange und wir hoffen, Ihnen auch hier-ib-r bald guinsti-en Bescheid geben zu k-nn3n.

In diesem Zusamenhang: n'chte ich Sie bitten, der Bank noch diefolgenden AuskUnfte zugehen zu lassen;



Dr. Amann - 2- den 30. Nov. 1954

a. Liste der in Osterreich zu platzierenden
Maschinenbestellungen;

b. Never Finanzierungsplan fMr Linersee, unter
Einberechnung eines erhhten IWnderbankkredites,

it einer R~kmahlungsperiode von rand 5 Jahren
nach Projektfertigstellung.

In diesem Zusammenhang mchte ich noch erwahnen, dass ich
die Bankleitung auch auf das Problem der RUckwahlung des A Sterling
Anleihens aufmerksam machte, iber welches Sie mir bei unserer letzten
Zusammenkunft in 7urich berichteten. Wir werden nunmehr das Ergebnis
Ihrer Kontakte mit den Briten abwarten, bevor wir entscheiden knnen,
welichen Einfluss diewes Rckzahlungsproblem auf dem Umfang eines all-
Mlligen Bankdarlehens haben kann.

Indem ich Ihnen sowie den Herren Wirnschimmel, Fink und Fridun
nochmals meine Anerkennung fir ale Ihre Freundlichkeiten ausspreche,
sende ich Ihnen, lieber Herr Dr. Amann, meine herzlichsten GrUsse.

Ihr,

V Umbricht

VUmbricht:mo TRANSLATIGN ATTACHED



Translation of Letter from ,r. Tmbricht to Dr. Amann
dated oveer 30, 1954

Mr. Upbricht expreeses the mission's thanks for the
very friendly and cordial reception extended to them y
the V1W on the mission's recant trip to Austria.

Mr. U. also rentions that the SLC has heard an oral
report on the preliminary findings of the Austrian mission
and that in this context an increase of the requested Bank
loan from 07- 10 million equivalent or possibly Pore was
broached upon.

Dr. Amann is requested to complete the information
required by the Bank on two principle points:

a. List of the oquipsent to be purchased in
Austria.

b. A new cash flow staterent, which would take
into consideration the increase of the
Linderbank credit and the extension of the
repayment period.

Dr. Amann is also invited to keep the an informed rn
the progress of the discussions between the 71W and the
British bondholders regardi the settlement of the Sterling
loan arrears.
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FoRm No. 59
(3-.49)

CROSS REFERENCE SHEET

COMMUNICATION: Memorandum

DATED: November 23, 1954

TO: Files

FROM: v. Umbricht

SUMMARY. Austrian Power Development Program.

Giving information to Mr. Le Breton (A.P.) on the Austrian
electric power development program. He had been present a luncheon for
Chancellor Raab and wondered if Chancellor's entourage had already
approached the Bank with view to obtaining loans for these power projects,
particularly the Interalpen projects. Told him Bank fully acquainted
with technical & financial plans of Interalpen & Mission had just returned
from Austria fter visit to Lunersee & report will now be produced on
findings of the Mission.

FILED UNDER: Austria - Power projects

CROSS REFERENCE: Austria - Lunersee
LE BRETON, MR.
Austria - Interalpen



Translation from German

Rheinisch-Westfalisches Elektrizitatswerk
Aktiengesellschaft

Essen, November 16, 1954

Dear Mr. Umbricht:-

While in Bregenz we discussed the e conomic and legal basis of the
Illwerke Agreement 1952, and also the que stion of the way in which the
unsettled legal situation regarding the German ownership of the shares
and power rights could influence the legal operation of the Agreement,
and therefore the economic basis of the Illwerke company. In order to
dispel all doubt about this matter the German power consumers -- and
here I speak with the agreement of the boards of directors of EVS and
RWE -- are prepared to give the following confirmation of the Illwerke
Agreement to the World Bank, if it should so desire:

1. The 1952 illwerke Agreement was concluded in order to provide
the Illwerke company -- independently of the claims to German property
in Austria and the continuing uncertain situation - with a firm economic
basis and the possibility of an orderly financing program for future con-
strnction. The legal obligations of the partners to the Illwerke Agree-
ment were therefore undertaken for the duration of the contract and will
remain unaffected in whatever way the question of the German ownership
of the share capital of the VIW should be disposed of. Even if this
settlement should be wholly or partly unfavorable to German interests,
the obligations of the German power consumers -- in particular the oblig-
ations to take power, to reimburse the annual costs of production, to
make the agreed contributions to the cost of new construction and to
maintain the guarantee of liquidity -- and therewith the economic basis
of the Illwerke company, would be in no way disturbed or modified.

2. The 1952 power contract will thus remain in force independently
of the final disposal of German property in Austria; nor will it cease
to operate even if the Allies were to regard the right to power as a
German asset and to allocate this right to a third party -- i.e. a party
which is neither an Austrian public corporation nor the German Republic.
If, contrary to the German interpretation, the right to power should be
regarded as German property, then it can only apply to that quantity of
power which was being produced at the 8th May, 1945. All the increase in
the power production of the Illwerke company after this critical date, in-
cluding production from the Liinersee project is' counted, according to
generally recognized interpretations, as "new" property, which in no way
falls under the category of "German assets".

In this circumstance an obligation would remain to conclude a new
power contract similar to the 1952 Illwerke Agreement, which, in taking
the new situation into consideration, would cover the quantity of power
not so claimed or disposed of. The other existing provisions, such as
construction contributions and liquidity guarantee by the German power
consumers would remain unaltered&
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I hope that this explanation meets the points which you raised

and will facilitate the granting of a World Bank loan for the LUnersee

project.

D. Russel

Herrit Dr. V. Umbricht
Vertreter der Weltbank
Bregenz



Dr. Dieter R u s s e 1 1

RHEINISCH-WESTFALISCHES ELEKTRIZITATSWERK
AKTIENGESELLSCHAFT

14A\ t'Pjr\' R\VA~ [A- U ES SE N, Rliig~~ I tr. -

>errn
Telegrammadresse: Kraftlicht

Dr. V. U m b r i c h t Fernsprech-Sammel-Nr.: 3371
- e Fernschreiber 0372 851

Ver treter d er Velt bank [1at*"n~~otVert eter der i lt ankLandeszentralbank-Giro-Konto: 33186
Postscheckkonto: Essen 696

z.Zt. 13 r e ig e n~ z.

Ihre Zeichen Ihre Nachridct vom Unsere Nachricht vom Unser Zeichen S SEN, 16. F ovbr . 1954.
Postfach 1, Nr. 27

BETRIFFT:

Sehr geehr2ter, lieber Kerr Dr. Umbricht

Kir bespr_ chen in 3re, enz die virtschaftlichen und rechtlichen

drundlagen des Illwerke-Vertrages 1952 und in diesem Zusammen-

hang auch die Frage, invieweit die un e.L1rte Rechtslage

bezUglich des deutsclen Eigentums an den A Lien und am Strom-

bezugsrecht Einfluss auf die rechtliche Wirksamkeit des Vertrages

und damit aud die 7irtschaftlichen Grundlagen der Illwerke

haben kbnnte. Ua alle Zveitel in dieser Richtung auszuscliessen,

Sind die ceutschen Stromabnehlmer - ich habe mich dariiber mit

den VorsLtnden der EVS. und RUE. abgestimmt - bereit, der

>elbank auf Lunsch die fol -nde Bestcti.n ung zum Terke-Vertrag

abzugeben :

1. Der Illwerke--Tertrag 1952 wunrde gescldossen, um
- unabhngig von der durch ie e schl ana ne des deutschen
Eigentum s in Osterreich geschaf-Cene und noch ungeklarte
SiCuation - den Illnerken vieder eine feste wirtschaft-
liche crndlage und die Libgliciikeit zu einer geordneten
Finanzierung des weiteren Ausbaus zu geben. Die Rechts-
verpflichtun-en der am illwerke-Vertrag: beteiligten
Vertragspartner nurden daher auf Xonzessionsdaer eingeganger
und zrar unbeschadet davon, viie einmal endgujltig -Uber die
Frage des deutschen Ei'entums am Illvwerke-Aktienkapital
verfigt werden sollte. Selbsu uenn diese Verfitgung in einem
13r die deutschen intOressen ganz oder teilweise ungunstigen
Sinn ausfallen soilte, Terden dadurch die eingegangenen
Verpolichtungen der deutschen StrombezLige - im besonderen

die

F 501



V

Rheijtid"-ti~iischei fi~k-rizitktswerk
Aktiengesellschaft

HAUPTVERWALTUNG ESSEN

Empfinger err Dr.V. mbricht ,Vertreter UnserZeicher.u Fi/IiOsnc, 16.11.54Bt2Seie 2
der "eltbank, z.Z5.Lro enz.

Betreff

die icrpilicturn. zur Tromnahme, a1r erlun 6r
Jaireskos ten so".ie 4er vereinbrten Eaukostenzuschisee

und zur Liquidi'tss-rantie - und tais die virtscaftliche
_Ssis der I1lserke in keiner 7eise ber-Urt oder modifiziert.

2. Der ForomieferusiiverTra 1952 ira. sovit unaln(i von der
en7 1 i n en rnn hber das deitsc'he Eigentu-t in Osterreich

weiter bestehen; er .ird abcr auch dann _icht wegfallen, menn
seitens der Z.lliierten auch "ber das Srombezusrecht als

<euisoles Eigentum zuZjunsten eines Dritten - also vieder
zu;Unmten einer 1-entich-rcilicren >iroerschaft in oster-
reic! , nocl zugu nsen Di-ulsc lands - verfu t ,ird. Sollte
e ntge der detchen Aui (scund das Strombezugsrecht als
dtiutsc..es Eiyensum botraclitet verden, so ka_ n hicrunter nur

dasjenige C rorbezugsrecct fallen, azs die erzeugte Stro-tmmenge
per 8. 1i 19i4 deckte. A_ nac, oiesem stichtag erfoli ten

iteigOrunen der Stromprod-uhtion der VIi., Strom aus dem
Liner -ee-.rojekt, _elten als neue VermffSgensxwerte, die gemses

uunbessrittener Auifassung niohu unter den Icgriff dee deuteohen
Li,,reuiuis fallen.

ILn diem -aLi nr de d ie V rp1li chtung b e st eh en, b ezIi c h
aes Eicht in Ans ruch *enommenen "Piles ein dem Illwerke-Vertrag
1952 nts precrendes Abkoimmen unter lendksichtigng der dann

-aeenen Situation zu treIffen. Die inbrigen Vereinbarungen,
-ae .akostenzuschnsse und Liquiditat-sgaantien der eutschen

a~snona. nier, L-den Liervon unbrnhrt bleiben.

I- h darf anne.en, aass diese Ernlrur die von I!nen Lufg43or-

fenen Punkite deckt und damit der ErteilunE des ,eltbenkkredites

das Lner See-Projelt frderlich sein rird.

1-it den besten &rui'ssen
PIr er e1bener

F 507



FORM No. 26

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: NOVEMBER 13, 1954 1711 ROUTING

TO: COPE INTERNATIONAL BANK FOR ACTION COPY TO MR. COPE
RECONSTRUCTION AND DEVELOPMENT

FROM: INFORMATION COPY TO

BASEL Decoded By

TEXT:

8 MY DISCUSSIONS BONN

PRIMO - GERMAN AUTHORITIES AGREE RELEASE UP TO 25 MILLION

DM FOR GERMAN EQUIPMENT FOR LUNERSEE

SECUND - RWE AND EVS SOMEWHAT RELUCTANT TO ASSUME EXCHANGE

RISK FOR ANY ADDITIONAL LOAN AMOUNT IN OTHER CURRENCIES. NEW

MEETING IS SCHEDULED FOR WEDNESDAY 17 ZURICH AT WHICH GERMANS

AND AUSTRIANS WILL EXPLORE WORKABLE FORMULA PERHAPS BY CREATIru

SPECIAL RESERVE FUND

TERTIO - GERMANY WILL GIVE POSITIVE REPLY IN PRINCIPLE TO

REQUEST FOR GENERAL DM RELEASE BUT WILL REQUIRE MORE INFORMA-

TION ABOUT INDIVIDUAL PROJECTS LISTED IN DRAFT LETTER OCTOBER

SEVEN. ADDITIONAL RELEASE FOR PAKISTAN STILL UNDER CONSIDERA-

TION BUT IMPROBABLE IF AGAIN FOR SIEMENS DELIVERIES. RETURN

FRIDAY 19

UMBRICHT

ORIGINAL 4 F
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IN1COMING WE_ __

N9Vpr:R 9, 19,54 125 ACTION CO-Y TO N COF

COPE
IN,"TRNA-TIjNAL BANX FOR

RECONSTRUCTION AND DEVELO1"7NT

WIEN

SEVEN

REISSECK W4AN REFFRENCE 1MU BLACKS NDi{ER FOUR, HAVE SIGNED

ESTRDAY EMORIANDUI OF AREENT MORTGAGE DOCUENT AND i"WERS

FOR WAGNE. ASSI NT LETTER FOR WEU T WIL 2L

HANDED TO US AS 300 AS PO.ER CONTAACT VG SADE IS SIGED, WE

REQUESTED KOELLIKER OF V: T ' GO TO VMIC YEST'ERDAY TQ SETTIZ

MINOR MODIFICATION N CONTRACT AND HAVES D

WITHOT ~ OF~LL dI. COI4E ZURICH PESUM&BIY WEKEND

13/14 TO UIING TIESE DOCJEN WIICH GUD CORLUD ALL FO4ALITIS

IN WhICH h!E CAN '-,LP. LOTAGNA O ESON WILL CO*E ZURICH MNDAY 15

FOR TALTKS l- "RDTO I11 1Y'ill~ TIF'ALGOSWLWI O L

HOPE TO TEAAE FOR WASHINGTON TUESDAY OR AT LATEST -3D--Dy 17/18

NOVEMBER, RE YOUR FOUR FORM OF FULL POWE1T WILL if TA'E1 N CARE OF

BY OPPE1fMER IN WASHINGTON

U1v1ICHr

cc. !essrs. Iliff, Cross, Somers



FORM No. 26
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: NOVEMBER 9, 1954 1100 ROUTING

TO: COPE INTERNATIONAL BANK FOR ACTION COPY TO MR COPE
RECONSTRUCTION AND DEVELOPMENT INFTIO Copy To

TX Decoded By

TEXT. SIX

THANKS YOUR THREE FOUR AND FIVE. OUR CONVERSATIONS WITH

ALLIES CONFIRM THAT VIW CAN BE CONSIDERED SUITABLE

BORROWER AND THAT GERMAN ASSETS PROBLEM IS NO OBSTACLE TO

LOAN. INCREASE IN LOAN TO MEET PARTLY LOCAL EXPENDITURE

MAY AMOUNT TO TWO TO THREE MILLION DOLLARS EQUIVALENT.

HAVE ALSO REACHED UNDERSTANDING IN PRINCIPLE WITH

LAENDERBANK TO LINK THEIR INDEPENDENT CREDIT OPERATION

IN SCHILLINGS WITH BANK LOAN THEIR CREDIT AMOUNTING

UP TO 200 MILLION SCHILLINGS. CONCLUDE DISCUSSIONS WITH

AUSTRIANS TODAY. SPOTTSWOOD LEAVES VIENNA TODAY

ARRIVES WASHINGTON THURSDAY' OPPENHEIMER LEAVES TODAY

FOR BREGENZ TO CLEAR UP REMAINING DETAILS ON MORTGAGE

AND ASSIGNMENT POWER CONTRACT. I LEAVE WEDNESDAY FOR

BOND HOTEL BERGISCHER HOF WHERE I SHALL ALSO MEET RWE

AND EVS REPRESENTATIVES TO DISCUSS LETTER REFERRED

TO IN MY NUMBER FOUR. LSHALL FLY ZURICH FRIDAY 12

TO MEET AGAIN OPPENHEIMER AND KOELLIKER OVER WEEKEND

AND MONTAGNA OF EDISON ON MONDAY 15 MY CABLE SEVEN] k

ORIGINAL



FORM No. 26
(1-50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: ROUTING

TO: ACTION COPY TO

FROM: INFORMATION COPY TO

Decoded By

TEXT: PAGE 2

OPPENHEIMER WILL ARRIVE WASHINGTON PROPABLY WEDNESDAY 17

AND I ON THURSDAY 18. MY SWISS ADDRESS STEINENRING 25

BASLE

UMBRICHT

MRS SPOTTSWOOD HAS BEEN NOTIFIED

ORIGINAL



INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

WASHINGTON 25, D. C.

Vienna, November 6, 1954.

Dr. E. Wayne Rembert
Technical Operations Department

International Bank for
Reconstruction and Development

Washington 25, D.C.

Dear Wayne:

The officials of the VIW came to Vienna yesterday and
brought with them the remaining answers to the technical questionnaire
and a revised estimate of the cost of the project. The total cost of
the project is now Schillings 1,003,000,000, an increase of about 10 %
above the estimates in the document submitted to the Bank'- While most
of the increase in cost was accounted for by a recent increase in wages
and additions to cover possible escalation costs on equipment purchases,
there was some increase due to a change in the project to permit the
installation at a later date of a sixth generating unit. This entailed
an increase in the size of tunnels, penstocks and the power house.

The question which I raised regarding the power factor of
the generators was answered satisfactorily. All machines will be
operated at .8 power factor. The kw capacity given in the loan
application was related to the ouput of the machines rather than to
the design of the machines.

We expect to see the VIW officials again on Monday to
clear up a few remaining points and to receive from them some further
information which we requested on Friday. After the meeting on Monday
n7 work will be completed. I have therefore made a reservation to
leave Vienna on Tuesday and I expect to arrive in New York Thursday
morning and in Washington sometime Thursday afternoon, November 11.

I understand that the problems relating to the Reisseck
Kreuzeck contract have been cleared up and Victor expects to have it
signed by all parties before he leaves Europe.

Our talks here in Vienna this week have confirmed that a
loan directly to the VIW appears possible, as we have found no objections
on the part of the Allies or ar others that would in any way interfere
in making a loan to the Company if we so desire. Victor will cover the
details in his running report.

Sincerely yours,

A/.. ottswood
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No. 2 November 5, 1954

My dea r Victor:

This is to thank you for your second report which gives
a very clear pict re of your activities and which we have read
with great interest. I am very glad that you are finding solu-
tions to the problems which loomed so large before you left.

I will go through your report again to see whether there
are any individual points requiring comment, but I thought I
would send you this brief acknowledgment right away.

fours sincerely,

S. R. Cope
Assistant Director of Operations
Europe, Africa and Australasia

Mr. Victor Umbricht
Hotel Sacher
Vienna, Austria

SRCope:ms



NOMSSF~mD/

C ASL VIN N 2ii

-sua co. s av 4en ex tended to 1 3RD ba ana .aitanc<e giva

Illnrke Compan 9) prenvt of whose shares are Q&era ae ari rhioh s
presently under publi truteship

The IBR Mision considers the wompanys si oan appli atio o ne of the best
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FORM No. 5

(5.48) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT -

OFFICE MEMORANDUM
TO: MIr. S. R. Cope DATE: November 4, 1954

FROM: J, H. Collier

SUBJECT: Progress of Linersee Discussions

1. The "German assets" problem appears to be a smaller
obstacle than was at first believed. This is because the

"Illwerke Agreement"1, which lays down the fundamental con-
ditions for the operation of the VIW, will remain in force
whatever happens to the share capital as a result of the
solution of the German assets problem. Moreover, if the
Allies should claim or assign to a third party some of the
power output from VIW, the Illwerke Agreement contains an
obligation of the parties to conclude a new similar contract.
It is most unlikely that the Allies will lay claim to the
power supplies and in any case such a claim could be only in
respect of power from plants erected before 1945, i.e. ex-
cluding Liinersee. In short, according to Umbricht t s report,
"the Germans cannot pull out, or be pushed out of this con-
tract nor of any of the rights and obligations contained in
it". The German companies are willing to give a written
declaration to this effect.

2. According to Ubrichtts report, "the VIM are in a position:

(a) to grant an assignment of revenues from power
exports to the World Bank,

(b) to register a first mortgage in favor of the
Bank for the Linersee project (jointly with
another first mortgage already executed).

All these assignments or mortgages can be granted without any
releases or permissions by other creditors, including the 1929
loan trustees".

3. The default on the Sterling loan was not the fault of VIM
but was the result of the operation of, first the German, and
later the Austrian, exchange controls. Relations between the
VIW and the trustees are excellent. The VIW has made a proposal
to the trustees along lines suggested by the Austrian Finance
Ministry. This proposal has been favorably received by the
trustees who are seeking the consent of the proper court as re-
quired by English law, after which the proposal will be submitted
to Ithe bondholders for approval. This procedure may run into the
early months of 1955.
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4. Teufenstein expressed a wish that the Bank should
not take an assignment of rights under a power contract
with Germany. No explanation of this attitude has so far
been received.

5. The LZnderbank has expressed interest in extending
a Zwischenkredit to VIW. Umbricht will explore whether
this operation and the Bank's loan could be linked together
in some way.

6. Umbricht is discussing the possibility of some increase
in the proposed Bank loan (US $7..1 million equivalent) to
cover higher costs owing to wage increases and because,
(1) the VIW's repayment schedule for Austrian credits is too
rapid for a long-term investment and, (2) otherwise VIW will
have insufficient resources for future investments other than
Linersee. He suggests part of the loan should cover local
expenditure.

The Bank has stated that it has no objection in principle to
a moderate increase in the amount of the loan but that Umbricht
should reserve his position on this and on the specific curren-
cies to be used.

7. Ubricht will visit Bonn to discuss release of 18% DH
and for further talks with power companies. It appears un-
likely that 18% DM will be available for anything other than
imports from Germany. Some other currency or currencies will
therefore be needed (1) for any non-German imports (2) to
meet local expenditure.

cc. Messrs. Brion and Kanters



FORM No. 27
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OUTGOING WIRE

DATE: NOVEMBER 3, 1954 CLASS OF SERVICE DESIRED

TO: UMB3RICHT NIGHT LETTER [ CODE

HOTEL SACHER
VIENNA DEFERRED ] FULL RATE

TEXT: AUSTRIA TELETYPE W

THREE THANKS YOUR FIVE STOP BANK NO OBJECTION IN PRINCIPLE TO

MODERATE INCREASE IN LOAN TO COVER FOREIGN EXCHANGE AN) LOCATL

EXPENDITURE IF JUSTIFIED, BUT YOU SHOULD RESEERVE POSITION ON AMOUNT

AND THE SPECIFIC CURRENCIES TO BE PROVIDED STOP WE SHOULD BE

INTERESTED IN YOUR FURTHER VIEWS ON THESE POINTS STOP AGREE YOUR

VISITING BONN TO DISCUSS 18 PERCENT AND FOR TALKS WITH POWER COMPANIES

STOP DONNER HAS WARNED BONN OF POSSIBILITY YOUR VISIT, PLEASE REFER

TO THIS WHEN INFORMING THEN OF YOUR IMPENDING ARRIVAL STOP NO OBJECTION

TO YOUR 1EETING EDISON REPRESENTATIVE.- a-4 4

COPE

AUTHORIZED BY: For Use by Archives Division

NAME S. R. Cope ,Checked for Dispatch
Assistant Director

DEPT. Operations -- Europe, Af' c and Australasia

JHCollier:mo ORIGINAL (FILE COPY)
cc. Messrs. Cross and Sommers cleared with Mr. Iliff
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INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

WASHINGTON 25. D. C.

Vienna, November 2, 1954.

Dr. E. Wayne Rembert
Technical Operations Department

International Bank for
Reconstruction and Development

Washington 25, D.C.

Dear Wayne:

The discussions held in Bregenz last week with the VIW and
the German representatives of the RWE and EVS were very enlightening.
I believe we now have very good understanding of the "German asset"
problem, the VIW operations and the legal responsibilities of all
parties to the Illwerke Agreement 1952. Everything seems to point
to the fact that it will be possible to make a loan to the VIW, but
we are also, as a second string to our bow, investigating the
possibility that the loan might be made to the Austrian Government.

By the time you receive this, Pete will have told you of
his analysis of the VIW's financial position; it apparently is very
good. I think Pete has obtained all the answers to the questions
that might be raised about the balance sheet, loans, and so forth.
In mine and Victor's opinion he did an excellent job.

I have not yet received all the answers to the technical
questions. The VIW officials will bring the answers to Vienna some-
time this week. They will also bring a revised estimate of the cost
of the project. I developped the fact that the estimates presented
to the Bank did not take into account the May 1st increase in
construction wages which I mentioned to you in my letter of October
26. Also, VIW had not included in my opinion sufficient contingencies
on the construction work, nor had they included any amount for possible
escalation in the machinery contracts. The estimates are being revised
to take into account all these factors. It is vV guess that the cost
will be increased about Schillings 75 million.

I made an inspection of all of the VIW existing plants last
week. All of the plants appear to be well maintained. The field
office of the company is located at Rodund. The engineering offices
are located there as well as a very well equipped machine shop,
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Dr. E.W. Rembert - 2-

capable of making all except extraordinary repairs to any of the
machines now in operation. I was very favourably impressed with
the technical competence of the people with whom I talked, and I
received a favourable impression of the company's operations.

Yesterday was a holiday in Vienna, so we were unable to
make any appointments. The remainder of this week we shall inter-

,fficials, view Austriardbankers and Allied Powers officials, to confirm the
information given us in Bregenz and explore further some questions
not yet completely answered. During this time I also hope to
prepare a draft of my report. I should be ready to leave for
Washington early next week at the latest. Victor will probably
go to Germany before returning to Washington.

Sincerely yours,

A.D. pottswood

'aq

AA



FoRm No. 26 -
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: NOVEMBER 2, 1954 ROUTING

TO: HOAR INTERNATIONAL BANK FOR RECONSTRUCTION ACTION COPY TO MR HOAR
AND DEVELOPMENT

FROM: ' INFORMATION COPY TO

Decoded By

TEXT:
FIVE YOUR TVWO ARRANGEMENT TO LINK AUSTRIAN CREDITS AND IBRD LOAN

TOGETHER WILL PROBABLY BE POSSIBLE. AM EXPLORING

WITh VIW AND BANKS JOINTLY INCREASE OF POSSIBLE IBRD LOAN TO

COVER PARTLY LOCAL EXPENDITURE BECAUSE OF HIGHER PROJEC T COSTS

RESULTING FROM RECENT WAGE INCREASES AND BECAUSE PRIMO

REPAYMENT SCHEDULE OF AUSTRIAN CREDITS TOO SHORT FOR

BASICALLY LONGTERVI INVESTMENT AND SIZE OF REPAYMENTS TOO

BURDENSOME FOR ViW SECUNDO FUTURE FINANCING BY VIIw OF OTHER

INVESTMENTS UNDULY RESTRICTED.

HAVE ADVISED AUSTRIAN AUThORITIES OF RESULT BREGENZ TALKS AND

THEY ARE VERY SA TISFIED. WOULD LIKE YOUR AUTHORIZATION FOR

MY VISIT BONN NEXT WEEK TO DISCUSS RELEASE 18 PERCENT AND

FOR FURThER TALES WITH GE1TAAN POWER COMPANIES. SP0TTSWOOD

AND OPENHEIMER WOULD RETURN WASHINGTON.

UMBRICHT

ORIGINAL
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FORM No. 27

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OUTGOING WIRE

DATE: NOV'aBER 1, 1954 CLASS OF SERVICE DESIRED*

TO: UMBRIGHT NIGHT LETTER CODE
/ HOTEL SACHER

t- VIENNA (AUSTRIA) DEFERRED E-] FULL RATE

TEXT: TELETYPE ]

TWO

THANKS YOUR FOUR STOP REFERENCE COMBINED OPERATION COMMA WE SEE NO BASIS

FOR SCHILLING PARTICIPATION BUT THERE MIGHT BE VIRTUE IN SIMULTANEOUS CON-

CLUSION OF AUSTRIAN LOAN IN SCHILLINGS FOR LOCAL EXPENDITURE AND BANK LOAN

IN DEVISEN FOR IMPORTS COMMA THE TWO LOANS BEING LINKED IN SOME WAY TO BE

AGREED Si'W ve"~ fLAA4~t-..f--c

HOAR

AUTHORIZED BY: For Use by Archives Division

NAME A. S. G. Checked for Dispatch

DEPT Operation

ORIGINAL (FILE COPY)



z - -

IA



FORM NO. 75 INTERNATIONAL BANK FOR
(3.52) RECONSTRUCTION AND DEVELOPMENT

Date

ROUTING SLIP

NAME ROOM NO.

Action Note and File
Approval Note and Return

Comment J___Prepare Reply
Full Report Previous Papers
Information Recommendation

Initial Signature
Remarks

From



INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

WASHINGTON 25. D. C.

Bregenz, October 30, 1954.

Mr. A.S.G. Hoar
Director of Operations
Europe, Africa and Australasia

International Bank for
Reconstruction and Development

Washington 25, D.C.

Dear Mr. Hoar:

We are just on the point of leaving Bregenz forvienna
and I should like to send you without delay the second part of my
Running Report, covering our week's stay in Bregenz. This week
has been very busy, but we are satisfied that the outcome isAeter
than we expected. You will have seen from rny telegram No. 4 that
the Austrians and Germans have given us all the required assurances
regarding the German assets and the Illwerke Agreement 1952.

I have also discussed with Franz Oppenheimer over the
telephone - he is still in Rome - the adjustments to be made in
the Reisseck Kreutzeck loan agreement after the withdrawal of
Edison. Franz has promised to send me immediately his suggestions
for such adjustments, but so far his letter has not arrived. I
will write to you about this as soon as I hear from him.

In accordance with our arrangements with Mr. Crossl
Pete Kanters will leave today for Washington, to be available for
other work. He has done an excellent job.

With r kindest regards,

Yours sincerely,

Victor Umbricht

Encl: 2
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FORM No. 26
1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: OCTOBER 29, 1954 1700 BOUTING

TO: INTERNATIONAL BANK FOR RE TRUCTION ACTION COPY TO W HOAR
AND DEVELOPMENT

FROM: BRENGENZ INFORMATION COPY TO

Decoded By 
1_

TEXT:
FOUR THANKS FOR YOUR ONE STOP RESULT OF OUR DISCUSSIONS IN

BREGENZ WITH VW AUSTRIAN AUTHORITIES AND GERMAN REPRESENTATIVES

AS FOLLOWS FIRST AND DISPOSITION OF GERMAN ASSETS IN AUSTRIAN

STATE TREATY OR SUBSEQUENT NATIONALIZATION BY AUSTRIA WILL NOT

AFFECT ILLWEEE AGREEMENT 1952 WRICH STANDS ENTIRELY INDEPENDENT

OF ONERSHIP IN SHARE CAPITAL VIW STOP THIS AGREEMENT WAS

SPECIFICALLY CONCLUDED TO SEPARATE ECONOMIC FUNCTION VIW FROM

QUESTION OWNERSHIP SECOND ILLWERKE AGREEMENT WILL CONTINUE

IRRESPECTIVE OF ANY GERMAN ASSETS SOLUTION AND NEITHER VIA

NOR GERMAN COYPANIES HAVE LEGAL POSSIBILITY OR WISH TO PULL

OUT OF RIGHTS AND OBLIGATIONS OF THIS AGREF21NT STOP

MOREOVER ECONOMIC NEEDS MAKE IT MANDATORY FOR GERMANY To STAND

BY AGREEMENT THIRD IT IS VERY DOUBTFUL WRETHER ALLIES COULD

CONSIDER RIGHT TO OBTAIN POWER FROM VIW AS A GERMAN ASSET STOP BUT EVEN

IF THIS POSSIBILITY EXISTED ALLIED CLAIM WOULD BE LIMITED TO

QUANTITY OF POWER PRODUCED BEFORE MAY 8 1945 WHEREAS ILLWERKE

AGREEMENT WOULD THEN REMAIN IN FORCE FOR PCMER PRODUCED BY NEW

CONSTRUCTIONS AFTER MAY 1945 STOP THIS LATTER QUANTITY IS AT

PRESENT 50 0/0 OF TOTAL OUTPUT AND WILL AMOUNT TO APPROXIMATELY

75 0/0 AFTER COMPLETION LUENERSEE FOURTH GERMAN OBLIGATION FOR

CONSTRUCTION CONTRIBUTION AND LIQUIDITY GUARANTEE IN FAVOR OF VW IS

ORIGINAL



FoRm No. 26
1-50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOMING WIRE

DATE OF WIRE: ROUTING

TO: ACTION COPY TO

FROM: INFORMATION COPY TO

Decoded By

TEXT: PAGE 2

TIED TO ILLWERKE AGREEMENT AND CANNOT BE MODIFIED BY ANY

DISPOSITION OF GERMAN ASSETS STOP HAVE INVITED GERMANS TO CONFIRM ALL

THESE STATEMENTS IN WRITING AND THEY AGREED-FIFTH DEBT DEFAULTS OF

VIW ARE DUE ENTIRELY TO FOREIGN EXCHANGE RESTRICTIONS AND SETTLEMENTS

ARE PRESENTLY BEING WORKED OUT STOP DO NOT EXPECT DIFFICULTIES

ON THIS SUBJECT NOR ON SECURITIES FOR POSSIBLE BANK LOAN SINCE

MORTGAGES AND ASSIGNMENT OF REVENUES FROM POKER CONTRACT CAN

AND WILL BE GRANTED PARA SHALL DISCUSS SAME PROBLEMS NEXT WEEK

WITH ALLIES IN VIENNA TO OBTAIN CONFIRNATION STOP SHALL ALSO

CONTACT LANDERTSHAMMER AND POSSIBLY JOHAM ABOUT COMBINED OPERATION STOP

WOULD BANK BE READY CONSIDER PART OF LOAN IN SCHILLINGS OR WOULD

LAENDERBANK HAVE TO PARTICIPATE IN FOREIGN CURRENCIES STOP

SPOTTWOOD BOESCH AND I LEAVE SATURDAY FOR VIENNA HOTEL SACHER

KANTERS FOR WASHINGTON WHERE HE WILL ARRIVE NOVEMBER 2

UMBRICHT

MRS SPOTISWOOD AND KANTERS NAVE BEEN NOTIFIED.

ORIGINAL
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FORM No. 59
(3-49)

CROSS REFERENCE SHEET

COMMUNICATION: Letter

DATED: October 26, 1954

TO: Dr. E. Wayne Rembert

FROM: A.D. Spottswood

SUMMARY: Regarding the Reisseck power & Edison withdrawing from the

power contract.

We have gad meetings with VIW officials.

FILED UNDER:Austria - Loan 102

CROSS REFERENCE: Austria - Lunersee project



FORM NO. 27

(10 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OUTGOING WIRE

DATE: OCTOBER 26, 1954 CLASS OF SERVICE DESIRED

TO: UMBRICHT NIGHT LETTER [j] CODE [I
HOTEL WEISSES D RUUZ
BREGENZ DEFERRED ( ~ FULL RATE

(STRIA)
TEXT: TELETYPE

GLAD R HAVE RATHER FAVORABIE INDICATIONS YJHf TEB8f TWENTY-THIRD A

WILL LOOK FORWARD FULL EXPOSITION 9 DUE COURSE STOP LANDERTSHAMMER OF

LAENDERBANK HERE LAST WEEK W SAID LAENDERBANK READY # GIVE ZWISCHENKREDIT STOP

YOU WILL UNDOUBTEDLY EXPLORE THIS A VIENNA IN CONNECTION M GENERAL CHECK

OF AVAILABILITIES COLON YOU MIGHT BEAR IN MIND ATTRACTIVENESS OF LINKING i

AUSTRIAN OPERATION WITH OURS

HOAR

AUTHORIZED BY: For Use by Archives Division

NAME A. S. G. Checked for Dispatch
Drectrvf:

DEPT. Operations - Europe, Africa and Australasia

ORIGINAL (FILE COPY)
ASGHoarnmo
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BANCA W1ITALIA

Rome, October J 1954
1, (9Vb]RNATRH

Dear Mr. Wheelock,

knowledge receipt of your kind letter of

October 15 h instant, and I wish to express to you again

my best thanks for everything you and Mrs. Wheelock did

for me during my recent stay in Washington.

I remember with gratitude your cordial

hospitality and,while begging you to give my best

regards to Mrs. WheelockI remain

Very truly yours

'- (Donato Menichella)

Mr. S.P. WH0ELOCK
International Bank for
Reconstruction and Development
1818 H Street, N.W.

WASHINGTON 25, D.C.
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FORM No. 26
(1.50)

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INCOING WIE

DATE OF WIRE: OCTOBER 23, 1954 1810 ROUTING

TO: HOAR INTERNATIONAL BANK FOR ACTION COPY TO MR. . R
RECONSTRUCTION AND DEVELOPMENT

FROM: INFORMATION COPY TO

VIENNA Decoded By

TEXT:

OUR PRELIMINARY TALKS WITH AUSTRIAN AND ALLIED REPRESENTATIVES

REGARDING IMPLICATION OF GERMAN ASSET PROBLEM ON OWNERSHIP

POWER CONTRACT AND SUITABILITY OF VIW AS BORROWER ARE ON THE

WHOLE ENCOURAGING. FRENCH REPRESENTATIVES RESERVE THEIR

POSITION IN RESPECT OF POWER CONTRACT. THERE IS UNANIMITY

REGARDING ECONOMIC MERITS OF LUENERSEEPROJECT. WE SHALL RESUME

TALKS WITH ALLIES AFTER RETURN FROM BREGENZ WHERE WE SHALL

ALSO MEET REPRESENTATIVES RWE AND EVS. MISSION WITHOUT

OPPENHEIMER LEAVES SUNDAY 24 FOR BREGENZ AND WILL STAY HOTEL

WEISSES KREUZ. OPPENHEIMER WILL BE MONDAY 25 WITH DKW

KLAGENFURT AND FROM WEDNESDAY THROUGH FRIDAY 27/29 ROME HOTEL

HASLER. WHOLE MISSION WILL BE TOGETHER AGAIN IN VIENNA

PROBABLY SUNDAY 31 OCTOBER.

UMBRICHT

Mrs. Umbricht, Mrs. kanters and Mrs. Spottsvood have been
notified.

ORIGINAL
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Octobe r J19, 195;

Dlear Dr. iMenichella:

We have recently receivec a request from fr. Kaitz to consider
a loan or the Lunersee hyroectric poaer project. We have studied
the orAminary material wh C was furntIshed to as and we have now
agree to send a small missi to austyia for further dincussions.

Khe misiOn will be heaued by 1r. Victor Uimbricht and will incluc;e
. . I. pnenh mer of the Bak's Legal lepartment.

fr. Qppenheier expects to !s:x adanta C of his visit to Au Iria
to noe to om for two or t':-ee days probably about October 25 or 26
to disc ws ewrtai, 7urely lcal ittern arising cut of the an<'s Ioan
to Austria for the Reisseck-Kreuzeck project with the Bank's Ttalian
0o ns A. e do not bcliev tui any matt rs will arise whi.h will
necessitate his calling on the Banca d'Italia or any members of the

ftl an Oimini tratir n s 1, tt r Tv, therefore, not to : -7 y-u
to make any arrangements in connection with his proposed visit, but
-oly to inform you of his inter ed movements.

Tt was indecr a great oleasure to see yn d in "lash'ngton both
officially at the Bank an- unoificially at our home. Mrs. "heelock
jo n me In Fending our %arncat qersonal regards anc good wishes.

Yours sincerely,

S. P. Wheelock

Dr. Donato Menichella
Governor
qank of Italy

Fome, Italy

S MWheelock:ml



le1tober 1Zk 1'$L

Dear Dr. )nrr

The ,ank has agreed to send a mission to Austria
in order to examine the LIUnersee hydro-electric project.
The mission iill be headed by ,r. V. Ubricht and is due
to arrive in Vienna on Tuesday, October 19.

There 4re a muaber of problems to be discussed
and we my consider it desirable that the mission should
also go o 8onn for talks with the Germ an Authorities,
particularlr re arding an 18% H release for the prOjeCt.
I would be gratful if you w ld pass this information
alone, to the appropriate quarters in Bonn,

Yours sincerely,

A, ,. f. oar
Director of 'Jperations

Euro Africa and Australasia

Dr. Otto Donner
xecutive 1)irector for jer y

International Dank for
Reconstruction and Develoment

WashiL ton, D. C.

VUmbricht:mo C Yn>



Th. World Bank Group

Record Removal Notice Aerhaen

File Title Barcode No.

Electric Power Project - Austria - Loan 0118 - P037350 - Negotiations - Volume 1 1516688

Document Date Document Type

October 13, 1964 Incoming wire

Correspondents I Participants

To: Sommers
From: Oppenheimer

Subject / Title

Debt settlement

Exception(s)
Attorney-Client Privilege

Additional Comments

The item(s) identified above has/have been
removed in accordance with The World Bank
Policy on Access to Information or other
disclosure policies of the World Bank Group.

Withdrawn by Date
Vlada Alekankina November 30, 2018

Archives 01 (March 2017)
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CON FDENT
Form No. 60 International Bank for Reconstruction and Development

(6-54)

STAFF LOAN COMMITTEE.
Revised.

FROM: Office of the Secretary DATE: october U, 1954
Secretary, Staff Loan Committee

NOTICE OF MEETING

A meeting of the Staff Loan Committee will be held on U Gctober 13
at , in Room 10

AGENDA

India - Trombay Thermal Power Project

The Comittee will consider the recozuiendations in paras.

65-69 of the "echnical Report on the Trombay Thermal Power

Project, Inia" (T.Q. 27), distributed on October 11.

Austria - Luineree Eydroelectric Pro loot

--he Cotzittee will also consider the attached emorandum

LC/O/72l, "Austria - Application for a Loan for the Lunersee

flydroelectric Project" dated October 11, 1954.

DISTRIBUTION

President General Counsel (2)
Vice President Director, Economic Staff (2)
Assistant to President Treasurer (2)
Director, Department of Operations - Director, Technical Assistance

Asia and Middle East (2) and Liaison Staff
Director, Department of Operations -

Europe, Africa and Australasia (3) Secretary
Director, Department of Operations - Director, Public Relations

Western Hemisphere (2) Special Representative in Europe
Director, Department of Technical Operations (2) Files

Mr. Basch
tr. Ailler
it. Umbricht



COFIDEIAL
s707721
October 11, 1954

STAFF LOAN CO!'LITTEE

hemorandum from Department of Operations
Europe, Africa and Australasia

AUSTRIA -- APPLICATIOIT FOR A LOAN FOR IfThE LTITNS-E
HYDROILPCTRIC POWERL PR OJECT

1. A memorandum, (SLC/0/720), has been circulated to the Corimittee
re garding; the application for a loan for the Ltinersee hydroelectric
power project in Austria. This application confronts the Bank with an
important issue,on which I should like the Committee's views before the
mission leaves,

2, The LUnersee project will be owned and operated by the Vorarlberger
Illwerke in Eregenz, Austria -- a company 90,' of whose share capital is
German owned. The final disposition of "German assets" in Austria depends
upon the conclusion of an Austrian State Treaty and will, therefore, remain
uncertain until a State Treaty is concluded. If German assets are not re-
stored to their former owners, the position of the Vorarlberger Illwerke

ill undergo a fundamental change. Not only will ownership and control of
the company change; there may well be a change in the disposition of the
former German shareholders to take power on the same terms as before and
the whole security behind our loan might be weakened.

3. in the nature o01 things, this uncertainty cannot be resolved now.
On the other hand, I do not think that we should recommend a loan to the
Executive Directors unless we obtain satisfactory safeguards, I do not
know what sort of saf:euards are possible or whether they can be obtained,
but I think that it is worth tryinl to .1et them and that this should be one
of the missionis primary objectives,

A. S. G. Uoar
.irector of Operations

Europe, 1frica and Australasia



FORM No. .6.
(3-54) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT CONFIDENTIAL

STAFF LOAN COMMITTEE

1113W AN F LOA3 C0 1W.

Mhe attached Wandum 5Lc/Q/720, UAustria - Application

for a LoAn or the Lunersee rn ydroolctric Poier rojeet

ONAsruved for convid1&xration.

GxoranLt, iC any, rould be Bent to reach Mr. cbrioht

by h cloe O businoss on Due:day, Octo er 12, 1154.

acruert -. A. ooley
aecreta:y

,taff Loan Comuit teo,

o oer 3, ].9514



COUIDF TIAL
SLC/0/720
October 7, 1954

STAFF LOAN COI7ITTE

Uemorandum from Department of Operations
Europe, Africa and Australasia

AUSTRIA -- APPLICATION FOR A LOAN FOR THE Ltli!ERSEE
HYDROELECTRIC POTCR P1OJECT

1. The Bank has received an application in the form of a letter
from Dr. Kamitz, inister of Finance of Austria, for a loan to assist
in the financing of the Lnersee electric power project. The request
was accompanied by a brochure containing much detailed technical and
financial information about the project.

The Vorarlberger Illerke A.G.

2. The Liinersee project is an important part of the expansion plans
of the Vorarlberger Illwerke Aktiengesellschaft (V.I.W.). This largely
privately owned company was formed in 1922 for the purpose of developing
the hydroelectric resource of the Ill river in Vorarlberg, the western-
most province of Austria. It is not owned and controlled by the Austrian
Verbundgesellschaft (V.G.), the company already familiar to the Bank
through the Reisseck-Kreuzeck loan, although some power is sold to the
V.G. The company's principal function has always been to supply power to
Western Germany and the majority of the share capital has always been
German. The two principal owners at present are the Energie-Versorgung
Schwaben A0 G. (E.V.S.) and the Rheinisch-Westf~lisches Elektrizitatswerk
A.G.(R.W.E.) who are also the company's largest consumers. As from hay
1945, the distribution of share capital has been:

% of total capital

Province of Vorarlberg (Austria) 5.0000
Province of WUrttemberg (Germany) 15.0000
R.i.E. 41.6375
EV.S. 32.5000
Grosskraftwerke WVrttemberg A.G.(Germany) 0.0875
"Finelectra" (Swiss) 5.7750

100.0000

As a result of the German participation amounting to 89,225% the VIN are
under public administration, the supervisory agency being the Federal
hinistry of Transport and Nationalized Industries.



-2-

The "IlLwerke Agreement"

3. Power produced by VIU is shared between RME, EVS, the provinces
of Vorarlberg and Tirol in Austria and the Austrian Verbundgesellchaft.
7he regulations governing the consumption of energy produced by VIT are
contained in the "Illwerke Agreement" which was signed in 1952. In
broad outline this agreement stipulates that the provinces of Vorarlberg
and Tirol may claim up to one third of the energy produced by VIW and the
Austrian Verbundgesellschaft may take arr part of this third which is not
claimed by the provinces. EVS and RE must each take over at least one
third of the production and in addition any supplies which are not taken
by the two provinces and the Verbundgesellschaft.

4. All the consumers of power under the Illuerke Agreement are
conmitted to reimburse the VIVI for power on the basis of annual costs.
The rate to be paid must cover all expenditure including operational and
administration costs, interest payments, adequate depreciation and taxes
and a dividend equal to the average dividend of R1E and EVS, but at least L

5, The Illwerke Agreement also contains provisions about the future
expansion of Vil and binds the consumers to take the additional power
produced by certain agreed developments of which the Liinersee project is
one0  In effect, therefore, the contract for the disposal of the output
of the new project has already been signed. According to the provisions
of the Illwerke Agreement the rights and commitments in respect of in-
stallations supplying power to German consumers do not expire until 80
years after the installations themselves have been put into service,

Description of the Project

6. The installations at present operated by the VIW on the upper Ill
river consist of four generating stations, Vermunt, Obervermant, Rodund
and Latschau, with a combined capacity of 353,000 kw, and three reservoirs,
The total annual power production is about 1,000 million kwh of which 30%
is winter power and 70/ summer power.

7. The L-Unersee project is essentially a project to produce winter
peak power from pumped storage, although it would produce some power in
the summer. In the summer, the flows of a number of small streams would
be puriped with cheap off peak energy (principally at night and on week-ends)
to the basin of an Alpine lake, LiUersee, the storage capacity of which
would be increased b-y the construction of a dan across its outlet; these
waters would be used, primarily in the wintertime, to generate energy in a
new power plant and also in the existing power plant, Rodund, The pumps
would be installed in the new power plant and would be turned by the ge-
nerators in the plant operated as motors with off peak energy. The water
would be pumped to the LUnersee through the penstocks, syphons and tunnels
wnich would be used also to bring water from the Lunersee to the new plant
to develop power. (See attached iMap),
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8. The new LUnersee power plant would be equipped with five
generators (motors) having a total capacity of 190,000 kw and five
pumps requiring about the amount of power in the generators when they
are operated as motors. The water passing through the power turbines
is to be discharged into a small existing reservoir (Latschau) which
now serves as a basin to regulate the flow to the Rodund power plant.

Q, In an average year the L Inersee and Rodund plants could produce
330 million kwh of winter energy and 80 million kwh of summer energy
or a total of 410 million kwh annually. Pumping would consume 580 million
kwh of off peak energy. As the cost of off peak energy is about 10.h
groschen (10.004 U.S.) per kwh and as winter energy can be sold at 33.6
groschen (90.0129) per kwh the pumping operation is profitable. Included
in the project would be 71.8 kilometers of high tension transmission lines
to take the energy to the German border.

Means of Financing

10, The total cost of the LUnersee project is estimated to be 910 million
Austrian schillings (about 335 million equivalent). This is made up of
750 million schillings ($28.8 million) for the power-pumping plant, pen-
stocks, tunnels, syphons and the LUnersee dam and 160 million schillings
($6.2 million) for the transmission line.

11. The proposed financing scheme is as follows:

a. From Funds of VIW Million Austrian Schillings

Cash reserve 67.0
From profits owing to waiver of
dividend distribution 127,2

From tax savings pursuant to Electricity
Promotion Law 162.0

From depreciation reserves 129.7

TOTAL 485.9

Required for other minor investments
and replacements 45.1

Available for Linersee project 440.8

b. From other Sources

Building cost contributions from power
consumers 169.2

Accommodation loan by Austrian credit
institutions 115.0

International Bank loan 185.0

TOTAL 910.0



12,. The "building cost contributions" are advances to the VI1 by its
various power consumers in the form of prepayments for power, i.e. they
are, in effect, loans. The amount and terms of these advances are laid
down in an annex to the Illwerke Agreement. They are to be repaid over
25 years and will bear interest at the average rate current in estern
Germany for long-term loans. They will rank junior to other debts of
the VII secured by mortgages.

13, ho detailed information is available concerning the acconmodation
credit from Austrian credit institutions,

14. Work on the project was begun in the spring of 1954 and it is
expected that four more years will be needed to complete it.

Financial Position of the VDT

15, The VfiJ appears to be in a strong financial position. It is not
possible to present an accurate balance sheet at the moment because the
book values of the fixed assets and capital have not been revalued to take
account of the post-war inflation in Austria, Such revaluation must await
the so-called Schilling Opening Balance Sheet Law which is being considered
by the Austrian Parliament. However, the VIW and the power consumers have
reached an understanding as to how items on the balance sheet are to be
adjusted in which case the position will be:

Assets Liabilities

Unpaid share capital 7.5 Share capital h50.0

Fixed Assets: Reserves 1305.4

Plants in operation 2300,0 Adjustment Items 400.0
Plants under con-
struction, 60.0 Provident reserves 45,5

Participations 1.2
Doim payments 7,5 Long-term debts and

2368.7 accounts payable 297.1
Current assets 120.2
Deferred Items 1.6

2798.0 2498.0

16. On this basis the company has a debt equity ratio of more than 1
to 6. But it must be remembered that the power is not "sold" at fixed rates
in the normal sense; the companyls costs are reimbursed by its power con-
sumers,

The Loan

17. The VIW has requested a loan from the Bank amounting to 185 million
schillings or the equivalent of about U.S. $7.1 million. The application
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states, "of this sum about 150 million schillings will be needed
for direct imports for the Ltinersee power plant and about 35 million
schillings for indirect imports of supplying industries as well as
for other commodity supplies." The meaning of this statem-nt is not
altogether clear but it may be that the VIW would like a part of the
loan to cover expenditure in local currency. The imports which will
be required will come mainly from Germany and the German authorities
have indicated informally that they will be prepared to release 18%
DY for this purpose,

Special Problems -- Security; Creditworthiness of VIW

18. The situation of the VBIV is characterized by two principal sets
of uncertainties, which by their interaction on one another may present
the Bank with problems both with regard to security and the company's
suitability as a borrower. These uncertainties relate to the ownership
of the V71 and the debts of the VIW.

a, Ownership

As already mentioned, almost 90% of the capital of the VIW
is owned by German interests. Final disposition of "German
assets" in Austria remains uncertain, This uncertainty is
particularly important for the V1W because in the Austrian
Government's authorization for concluding the Illwerke Agree-
ment of 1952 (which Agreement is basic for the long-term
planning of the VIw) it was recognized that in future the
power supplies provided for the RE and the EVS could
wholly or in part be claimed by or assigned to a third party
by the Allied Powers.

b. Debt Structure

In 1929 the 7IW obtained a 6% First Mortgage Loan, 1929,
due February 1, 1959, in the aggregate principal amount
of E2,000,000. The bonds for this loan were issued under
a trust indenture, dated January 21, 1929. This loan is
secured by mortgages on two of the power plants of the
V7W, the "Vermuntwerk" and the "0bervermuntwerk"; and by
an assignment of electricity supply contracts between the
VRW on the one hand and RWE and two other German Electricity
Companies, the Oberschw~bische Elektrizit'tswerke and the
Grosskraftwerk Wirttemberg A.G. on the other. This loan
has been in default, and a new settlement with the creditors
has apparently not yet been reached. Debt service on certain
loans made during the period 1938-1944 is also apparently in
arrears. Provision has been made in the amortization plan
of the company to pay off these arrears.,
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19. The uncertain ownership of the VIW raises the sirrple question
whether it can qualify as a suitable borrower. It should be noted that
the uncertainty here existing is different from that always existing in
a corporation whose shares are publicly held and freely traded, because
in the case of the VIW the German owners are currently deprived of their
control of the company by force, Furthermore, the uncertain ownership
may affect the quality of the security the Bank can obtain. Since, as
noted above, there are existing mortgages on the properties of the VIW,
and since a supply contract has been assigned to creditors as security
for foreign debt, the 3ank may wish to have its loan similarly secured.
Although it is not clear to what extent the existing supply contracts
under the 1952 agreement are affected by the assignment to the indenture
trustees of the 1929 loan, and how the rights of these trustees may
affect any security arrangements the Bank may wish to make, it is likely
thatthese uncertainties can be resolved and that the Bank ill be able to
obtain a pro tanto assignment of the supply contracts under the 1952
agreement. However, since both the assignor of the supply contracts as
well as the other parties to the supply contracts are German, the value
of the assignment depends on the final disposition of German property in
Austria, and may indeed vanish altogether.

The mission proposes to explore these problems, and in particular
will explore whether there should be another borrower or co-borrower and
what, if any, security arrangements will be possible and desirable.

Creditworthiness of Austria

20, Only six months have elapsed since an economic report on Austria
was circulated to the Comitttee in connection with the Reisseck-Kreuzeck
loan. There have been no marked changes in the economic situation since
that time. Austria's foreign exchange reserves have continued to increase
and her ZPU surplus has been maintained throughout the summer months.
There need be no doubt that Austria would have no difficulty in servicing
additional debt of the amount in question even if the loan were not largely
self-liquidating in foreign exchange.

Recomendations

21. It is, therefore, recommended that the Bank send a mission to
Austria in the second half of October and that the mission should:

a. I-fake a technical appraisal of the LiUnersee project and a
study of the contractual relations between the VIW and
its consumers of electricity,.

b. Examine the bearing on the VIW of the "German assets"
problem and explore, if necessary, the advisability and
suitability of some other borrower or co-borrower for
LUnersee.
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22. Moreover, the mission should, if it considers it appropriate:

a. Consult with representatives of RWE and EVS regarding
their endorsement, in some form, of any Bank loan for
Liinersee and their ability and willingness to carry out
their commitments,

b. Obtain the view of the London Trustees of the 1929 loan
concerning the security aspects of the VIW contracts and
the progress of the negotiations for a settlement of the
default,

c. Endeavor to find out from the Allied Control Commission in
Austria their views about the disposition of German owner-
ship in the ViW.

d. Contact, after clearing with the Bank, the German -Iovernment
on the release of the amount of 18% D.i needed,

V. Ur&bricht

APPROVED:

A. S. G. Hoar
Director
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Mr. Kantars
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September 22, 1954

or. Rinhard Xamits
MinUistor of Finance

"ionna, Austria

2ear 22r. flinistar :

. ar hcp to a,'owled receipt i.e your uAter of
pten hr 9, h , 'n hc. ju it an appc+ion for

a loan :or the oiAner ure hydro-poner pcoject.

ito shall exine the documts attached to the loan
r t ll dipr ely all e pl d to hAve A ms.
:;i'sion of preliiary poiabs with your )ele.;ation during

he fortcoming, Annual sneteng.

in accordance with your request, the i..ank will
consider the necessary arrangnts for the study of the
project and of the other questions connected with it, and
coiiuinicate with you again shortly.

I am clad that the relationship between your country
and the .Bank is thus progressing and 1 am convinced that
this will prove fruitful to both sides.

Yours sincerely,

'ugene Rh. alack

VAmbricht:mo
September 21, 1954
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n.Ubx-ihV

AustriA - mige ce c roJact

aloAed ta t I iee M a er
r. Ertz's oan rquest te i;Thrc project.

VUrbricht :me



rkg Iarty on Awtr,

V. Umbr iht

1nrae P&

The Au5tri~a Embasoy hes submittd aody t h ;- *wnk a appliation

ot a 1-an or th r Laersmo in Vorarlberg, Austria.

The rqueto aissd by 'Ir. Kamitn, A-stran einmce Iniatar. A Working

Party Nsting vil be Called soon to onstidr the iatter.

VUmbricht s dhe



DER BUNDESMINISTER FUR FINANZEN

Zl. 7o.19o-15B/1954 Wien, Sept. 9th 1954

My dear Mr. President,

On behalf of the Austrian Federal Government

I am forwarding herewith to you an application

regarding the extension of a loan of the Interna-

tional Bank for Reconstruction and Development to

the Vorarlberger Illwerke A.G. for the financing

of part of the requirements to carry out the LnUner-

see scheme. I am authorized by decision of the

Austrian Federal Government from July 8 th 1954 to

inform you that the Austrian Federal Government is,

on principle, prepared to assume, pursuant to the

Federal Law concerning the raising of loans in

foreign currencies, B.G.Bl.INo.154/46, as amended

by the Federal Law of 24 th February 1954, B.G.

Bl.No.60/54, in favor of the International Bank

for Reconstruction and Development, the Federal

guaranty for the loan proposed by the Vorarlberger

Mr. Eugen B 1 a c k
President of the International Bank
for Reconstruction and Development,
1818 H-Street N.W.,

Washington 25 D.C.
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Illwerke. The abovementioned governmental

authorization entitles me therefore to request

you to make the necessary arrangements for

examination of the proposed scheme and to ask

to inform me whether and when the International

Bank would be prepared to enter into negotiations

with the Austrian Federal Government and the Vor-

arlberger Illwerke A.G. on this subject.

With reference to the preliminary discussions

which took place with members of your staff

I should like to point out, in this connexion,

several aspects which have prompted me, in

conjunction-with the appropriate Ministers, to

select the Lnersee scheme of the Vorarlberger

Illwerke for submission to the International

Bank for Reconstruction and Development, viz.

The Linersee scheme is one of the most ingenious

projects for the exploitation of the Austrian

hydroelectric capacities. The construction of

the Lunersee plant is necessary in order to

adapt the Austrian power exportation to the

continuously increasing demand for electric

power in Western Europe. The scheme is estima-

ted to cost 91o million Schillings. The presump-

tive borrower would be able to raise approximately

boo million Schillings from his own resources

without assistence. The requirements for the

imports of materials - above all from the
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German Federal Republic - are estimated to

amount to 18o million Schillings. Approximately

the same amount is expected to come as the loan

from the International Bank for Reconstruction

and Development. Additional expenditures

required shall not be met by foreign loans.

The liabilities of the borrower towards the

International Bank for Reconstruction and

Development arising from the loan can be fully

secured by the proceeds of power supplies.

Long term power supply contracts with the

foreign power importers in Western Germany

have already been concluded. I am informed by

the appropriate German Government agencies that

the German Federal Government ist prepared to

authorize the use of its 18 % capital subscription
of the International Bank for Reconstruction and

Development for a loan to the Illwerke A.G.

I have chosen the present moment for the

submission of the Linersee scheme to the Inter-

naltional Bank fUr Reconstruction and Development

because the works for the conclusion of the

first loan agreement between the International

Bank for Reconstruction and Development and

Austria now are practically terminated and

because by this date of presentation it becomes

possible to start, on the occasion of the
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annual meeting in Washington in September 1954,
an exchange of views concerning the Linersee

scheme between you and your staff on the one

hand, and the German and Austrian delegates on
the other hand.

Believe me, my dear Mr. President,

Yours very sincerely
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Auszu sweisY (ifhi f t

aus dem 1 eoranduo 19:54 ( Vorarlberer Iilwerke tie reillch i't

" Asuhe olt_ nkkredit Wasrk>r rtwverkiJ-Pro jo :1 1Unerseeoerk

for arl er Os

0. in rziill Unlt 1CI

1 . ina.zi& 1 n slon.

.ie sosten Ifr (_Lac., Inerseewerk einschl lieIlich 220/380 V-

I;-rr Vunos wnlje von :urs 1i; Landes-rcrnze Ice ren, w,,ie ir B, 4)

dar-gC elt wure, ins esmt 910 illionen chilling.

Die edeckung zeigt folgender 1in n.icrursplan:

.Wie11 ilAbIchnitt C, 2) rllgemin inanziel..e Ver" llisse der Ge-

sollscL.aat " i. iznen argIet ist, otehen der Gesellsc.aft bis

zum. Jahire 19)59/60 zur . er tu:g:

a) Ei e.mitte1:

Aus eigneni itteln der iesclisch.ft
(ZUareeorv) S 40, C(.C-0,-

Aus dem xi rc .erzicht
auf Dividendeon.a uctttun- " 127,200.000,--

xus Steuerers s GrunJ des
Elek-triit tefL5 rern' sge-Oetzes " 1 i19, '00C.00..,--

~u0 hsChr ibfur Tillung
des Fremd api Is nic t bc tni tift werden ' 144,200.000,--

zus S 500,400.000,--
Lur sonoigje K e1ninvestiie und

Errerun-en vwercn reservi9rt "C, .
Somit bleiben zur Invetition ii

LLUers'<eerk ud Leitng verel">ar S 440,800.000,--

b) Iremdmiitel:

aukios tenzu2dcos der Stromahnehmer S 169,200.000,--

Der au10 die Gcsa-mtba-@tensurmme noch
fehlende 3etrag von S 300,900.000,--
soll d!Urcih ei.e "eltb,,.Ikanleihe aufgeLracht
werden..

SUm: e d.r Lodeckun d o r S 910,000.000,--

-2-



- 2 -

Pp.

Der anZ e s-re b elt reilt von 3U0 &iilione 8c hiling wird

zum gre eren Teil z at Deckung eines notwvendien Devisenbedarfes

un: zum llren Teil zur Anschaffung des z <toich erforder-

1ic en -cq ilitgrest et aes verwendct.

"as Gesamtprojeht weit eine. Importbedarf von rd. 188 illion en

Qchilling au", hierbei entfallen aun den direkten I.mortbederf fir

d-s Luncrseewerk rd. 150 Lillionen Schillin und auf indirekte

Importe der Iief eridue rie rd. 1 Iillionen Ic'lling. FUr die

220/380 kV-ubertru nsanla- e CUrs - L I-,srcnzc oinu Ip orte von

t rd. 20 I1-illonen chillin criodrlich.

Ein LAteil eines '4eltbn 'kredites von 1- hilllionen Scailling ist

also zur devisenrmdigen Deckung des not eipcn Importbedarfes

erforde. Lich.

ZunI enaend L: eu beerken, dal der vorlie--ende dinanzierung'-

plan die irceitcn kitt.el aUSsc>Cpft. Ae irekte u.: indirekte

Inanspru cna der I-tionsre un] Stromann, er der Illwerke sicert

rund zoei r'i e1 des fur den 1us aU ds nerseewerkes bcnbti ten

Kapitals. D lfene Arittel - ei etr> yon 3 J1milonen Lclil-

ling - soll seine beckung im an e trebten redit durch die Veltwi.k

fien.

pp.

Der iina nzermplan zeigt, da bis oZ, Ja re 1959/60 aus Ei en-

Miteln, nichat a:u eschUtteten Divide den un Eul.kostenzusch-ussen

der toanehner in i eamt 61C 1:lli1nen Scoilling fUr Investi-

tionszw.eck; v r >ogbr Ech;i 't wer.en ::nnen.
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Der au,Lf i stc t. kost ensm noc: eln er ; von

300 _illionenl Siling soll durc-n einen l nre it auCJeC r T_ t

vvc r do.

aS Jcs tcprje k ' t weist einn II ortea rf vosi ines t rd.

1CC -iliFo a Oabiilinaruf hie , aei e ale uf d(n ir.kten

K ort 2 a fuC r das LfUnerseewerk rd. 150 -illio-en SchiIling un

au- indir t e lipcrte der Li feri us- ien rd. 1 _ 1 illio nen. bur dic

crrichti.un der 220/3O k-L .tran le si Importe von ins-

geait rd. 2" -illioaaen Sc.chilling erfordcrlioIh. Iin Anti 1 des

Irl : nkk:c tes von rd. 1 ., illionen .ii ist also zur devi-

aeYlai gen Dekuni des not -n-igen Importbe0a0rfes erforderlih, wvah-

rend 112 11lliona> Chlinder restliche Gd 1'd rf sind. itr

die Importlieforun ern kommen nach den 'cis<rigen uberlegungen un.

don V rhcnI' V ti1<-n in er oer Lini vectdeutache und auch

Sc hw eiz r 2- a c 11 t



DroIbtandrift: ZJ[wterte Bregen3 - iernfpred>-amiel-1r. 3861Mr. A.S. G. H o a r Sernrdreibanplu : VIW 3regcn3 723
Direktor der Internationalen Bank v1w C4rtun 728
fUr Wiederaufbau und Wirtschafts- oftpartffa=1kntD 1r. 63.047
fbrderung, derzeit anftont: Ofterr. inberbanE X b., Siliale 3regen3

Z U r i c h am 19. Juli 1954

Parkhotel - Dolder U id) Pri/HK 34r 8d)reiben vem

\;t 4Lunerseewerk,
Weltbankkredit

Sehr geehrter M . Hoar !

Die bsterreichische Bundesregierung hat in der Sitzung

des Ministerrates vom 8. Juli 1954 den Bundesminister

fUr Finanzen ermachtigt, die Weltbank um Aufnahme von

Verhandlungen Uber einen Kredit an unsere Gesellschaft

zur Finanzierung des Importbedarfes beim Ausbau des

LUnerseewerkes zu ersuchen und die grundsatzliche Zusage

der Ubernahme der Bundeshaftung fUr diesen Kredit zu

geben.

Wir nehmen an, daB Sie hievon bereits Kenntnis besitzen und

benutzen Ihre derzeitige Anwesenheit in ZUrich, Sie zu

bitten, uns Gelegenheit zu einer informativen FUhlung-

nahme zu geben. Wenn es Ihre Zeit erlaubt, wUrden wir es

begrUBen, wenn Sie unsere Anlagen besichtigen kbnnten;

wir stehen andernfalls aber auch fUr eine Besprechung in

ZUrich zur VerfUgung.

Wir waren fUr diese Vorhaben ab 23. Juli 1954 frei und

bitten Sie, uns nach Bregenz Bescheid zu geben.

In der angenehmen Erwartung Ihrer RuckauBerung verbleiben

wir inzwischen

mit vorzUglicher Hochachtung

Vorarlberger Illwerke
Aktiengesellschaft

Die bffentlichen Verwalter

[4/f(
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2. AFTER CIRCULATION. KEEP FOR SOURCE
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6. RESEARCH FILES 212 WILL BE DISCARDED AFTER CIRCULATION July 9, 1954

x(*#-DtkAr 114%0^ q26.
roditwerhandlungen MRi der Internailalen

Bank fflr Energiebauten
Auf Grund elnes Antrages des Bundes-

ministers fur Finanzen Dr. K amitz
stimmte der Ministerrat der Einleitung von
Verhandlungen zu, die mit der Internatio-
nalen Bank fur Wiederaufbau und Wirt-
schaftsf rderung wegen Erteilung eines
Kredits zur Finanzierung des Import-
bedarfes der Ill-Werke beirn Ausbau des

L. aftwerkes zu fihren sind. An-
un al . J. zwischen einer

osterreic ischen Delegation und der Inter-
nationaler Bank fdr Wiederaufbau und
Wirtschaftsf rderung gefilhrten Verhand-
lungen -wegen Erteilung des ersten
Kredits- Osterreichs von dieser Bank
konnte festgestellt werden, da3 die Bank
weitere Kreditantrsge Osterreichs r-
tet und daB di beste Aussicht fr ein
aufrechte und asche rledigung soicher
7Mffail nbh ilght. hl~ n F_
kandelt es sich um eines der fUr eine Aus-
riotzung der bsterreichischen hydroelektri-
schen Kapazitten snlanvollsten Projekte.
Fdr die Dauermeiner Aurchfihrung von
etwa-ldnf Jahren werden rund 2000 zu-
sdtzliche Arbeitspliitze geschaffen. 'Der Ge-

[atffinqnzierunjgsb edarf betrragt 910 Mo. S:.
hievon sind rund 600 Mo. S ohne In-
anspruchnahme von Krediten gesichert.
Der Importhedar (im wesentlichen aus

A--Dutschen Bundesrepublik )g be_
1 os 6Mr eing Wglbankanli e

in er A tpT14 dr

anesprchen wilrd-e..Der restliche an-
zierungsbedarf kann vorattssichtlich durch
Aufna mevo Inlandsanleihen gedeckt
v 1~een Die RieniaMjungsvdf~flichtungen
aus der aufgenommenen Anleihe in aus-
Iiindischer Wshrung gegen lber der Wiflt-
bank k8:0nen durch StamieerungserT'dse
i# dieser NWahrung liquidiert weraeh. ler

Wnisterrat 'Onnschtigte den Bundesmin?-
dr fNr Finanzen zur AUfftahv*,&Ve,-

handlungen.
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CROSS REFERENCE SHEET

COMMUNICATION: Letter (in German)

DATED: July 8, 1954

TO: Mr. Hoar

FROM: The Consul, Osterreichische Verbindungstelle, Frankfurt am Main.

SUMMARY: Regarding Reisseck project.

Page 2 excerpt as follows:

"For your information I would like to mention, moreover,
that the Federal Finance Minister intended, during the session of the
Council of Ministers on July 6, 1954, to present an application for
the introduction of negotiations with regard to a loan for the LfInersee
project of the Vorarlberger Illwerke."

FILED UNDER: Austria - Loan 102 Negotiations

CROSS REFERENCE: Austria - Vorarlberger Illwerke Aktiengesellschaft
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(s.48) INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

K4OFFICE MEMORANDUM
TO: H . .oar DATE: June 30, l954

FROM: Waltei Hill U
SUBJECT: Illwerke Project

Mr. Wilhelm Apfel, First Secretary of the Austrian

Embassy in Paris, telephoned this morning. He had a

message for you from his Ministry of Finance. They are

anxious to talk to you about the Illwerke project and

would like to know if, and when, one of their represent-

atives could meet you. I informed Mr. Apfel that you

would arrive in Paris tonight and that he would hear from

you tomorrow morning.

The telephone number of the Austrian Embassy is:

INValides 18-88.

(9j



TH~E LWNERS NOJ'CT

The Project

1. The Linersee project, in the extreme West of Austria, constitutes
an important stage in the hydro-electric development plans of the Vorarlberger 
Illwerke A. G. (VIW) for the exploitation of the Upper Ill river. This
company which was founded in & , operates in Austria and is a joint
German, Austrian and Swiss enterprise. The 3erman interest is predominant;
89,2% of the company's capital stock is German. The Austrian share is 5%
and the remaining 5.8% is Swiss.

2. The VIW is the most important power-exporting company in Austria.
According to a 1926 contract the Austrian provinces of Vorarlberg and Tyrol
were entitled to purchase only up to one-third of the power generated from
its plants; the remaining two-thirds were to be exported to Germany. The
contract was modified in 1952 to permit any shortfall in power purchased by
Vorarlberg and Tyrol below their contractual share to be made up for by
sales to the Verbundgesejlechaft. Rower obtained fro, the Ilwerke by the provinces of
Vorarl er- and Tyrol in recent years has amounted to only about 13 of the
Illwerke's output.

3. The Vorarlberger Ilwerke A.G. have already completed the first three
stages in the exploitation of the Ill:

Stage 1: Genmrating station Obervermunt with the Silvretta reservoir.

Stage 2: Generating station Vermunt with the Vermunt basin for weekly
pondage.

Stage 3: Generating station Rodund and intermediate generating
station Latschau with the reservoir Latschau for daily
pondage.

The total annual output of these plants is 992 million kwh.

4. The Linersee project,which is designed as a pump storage plant, is
expected to take h years for completion. Technical work on the project has
been comple ted. It ill utilize the natural basin of the Liinersee as a reservoir.
The net storage capacity,which is now about ho million cubic meters, is to be
increased to 76 million cubic meters by erecting a dam over the Lilnersee and
increasing the drainage area from 8.3 square km to 12 square km by diverting
the run-offs from the Bradner glacier. As the natural waterflow amounts to
only about 17 million cubic meters per annum the remaining 59 million cubic
meters (76 million c.m. minus 17 million c.m.) will have to be pumped up tofill the storage reservoir; this would require 203 million kwh summer power,
primarily night power. The Luinersee project, when completed, is expected to
produce 209 million kwh winter peak power in 1000 working hours.

5. The power house of the LUinersee project will be erected close to the
Latschau reservoir and will consist of 6 units designed both for turbine as
well as for pumping operations.
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6. hesids serving as a yearly reservoir, the Lincrsee plat could
be used for occasional daily and weekend pondage. -y converting otherwise
useless night ener; into day power, some 100 million kwh of additional
peak power may be obtained annually,

Finance

7. The estimated Cost of the Linersee project is 10 million schillings
of which 185 ilion schinings (D4 30 million equivalent) is for imports of
capital goods from Germany and 725 million sehillings is for local currency
expenditures.

8. The Vorarlberger Illwerke A.G. apparently have 600 million schillings
already at their disposal to finance local currency expenditures. They expect
to be able to raise the balance of 125 rilio schi11lings but we have no in-
forx_ tion as to how they propose to do this

9. The rerman iovernmsnt is very much interested in this project. It
may be reiterated that the German financial participation in the Illwerke
amounts to 89.2% of its capital. They have expressed their readiness to the
Au strian overnment to release 18 JM to rinance capital oods' im rts from
Germny and have asked th, A-strian Government to reqvuest the ilank for a oum
in the necessary amount..

10. ihe ank has not yet received an official request from the Austrian
Government but the indications are that they may approach us soon with a
r t or aloan of D 30 million (or about 7 minion)whichisthe
equivalent of approximately 185 million sillllings, We have informally in-
dicated to the Austrians that "hile we could not say at this stage how quickly
we get anybody to look at the IJinersee papers, let alone decide whether we
could go ahead with practical consideration, there was no particular reason
for the Austri Cabinet to defer its consideration to July rather than going
ahead in June.,

11. Although, operationally, a loan for the Luinersee project could be
justified as a conventional loan to finance imports in 18 currency, it raises
a particular problem. The Illwerke, beind mainly jerman property, were taken
over by the Allied Control Authorities after the war and later placed under
Austrian administration. The Austrian Governmnt hopes to be able to secure
full control of the company by surrendering equivalent claims against its
assets in Germany which it lost because of the war. Pending transfer of
ownership, the Austrian Government would be guaranteeing a loan for an enterprise
which is predominantly foreign-owned,

17 TanlTon of le ter, dated larch 1, 195 , from Stahl to Umbricht attached.

/ L(tter, dated October 24, 1953 from State Secretary westrick of Germany toFinance Minister Kamits of Austria, attached.

}/ Mr. Hoar's memorandum, dated ay 27, 1954, on his conversation with Ambassador
Gruber and Dr. Teufenstein. Also see letter from Kamits, dated February 19, 1954,to the Vorarlberger Illwerke, which is attached,



Administration

3.2. The Vorarliber er I1Lwerke A.G. are 1o.atod in regen, iierstrasse .
The Board of Management includes the following members: essrs. Anaann and
W1rnschicamelMessrs Sch~ler and Ridderbusch (Directors, Rheinisch--Wetflisches
Elektrizitatmrk A.G.) and essrs. Pirrung and Luttinger (Directors, Enrgip -
Versorgung 3chwaben A..).

Jtne 22, 19Th
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CROSS REFERENCE SHEET

COMMUNICATION: Letter Number 2

DATED: June 16, 1954

TO: R.B.J. Richards, Lansdown Club, London, England.

FROM: Frans M. Oppeubeimer

SUMMARY: Requesting that Mr. Richards look into two matters in London,
1) Desirability of having full set of documents produced during London
Conference on German Debt Settlement and 2) Get hold of copy of a Trust
Deed dated January 29, 1929 between Vorarlberger Illwerke Aktiengesellecbft
and Royal Exchange Assurance,

FILED UNDER: Germany - Indebtedness

CROSS REFERENCE: Austria - Illwerke
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OFFICE MEMORANDUM
TO: Files DATE: May 27, 1954

FROM: A. S. G. Hoar

SUBJECT: Austria: Llnersee Project

1. When Ambassador Gruber and Mr. Teufenstein came to see me
today at the conclusion of the Reisseck negotiations, they men-
tioned that the Austrian Government 9 firmly decided to put
forward the Lnersee project for early consideration by the Bank.
Their intention was, so soon as the Reisseck loan had been signed,
to seek Cabinet approval to forward the L.ersee proposals to the
Bank with a request for consideration.

2. It became evident during the course of our conversation that
there was no particular reason for the Austrians to defer going to
their Cabinet until after the Reisseck signature. I therefore
said that, while we could not say at this stage how quickly we
could get anybody to look at the L~nersee papers, let alone decide
whether we could go ahead with practical consideration, there was
no particular reason for the Austrian Cabinet to defer its consider-
ation to July rather than going ahead in June. Ambassador Gruber
said that he was glad to hear this and that he would inform his
people in Vienna accordingly.

ASGHoar/met

cc Messrs. Cope
Umbricht
Aldewereld



iles 4a 1u 4

In the coius of a 40nirma41op o Mod .,My 3, 1954,
. ..abn, who kiad JuSt r.turfld trrot 'imny 1nfarmd vs. Hoar

hat th. C n reral authorit*s would g4v. sytpthetic cov-
~idration to reiwVst for le, 0' release. for ,inland vnd for

ww kwnr. kydro.1ectrio prrr project in Austria.
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CROSS REFERENCE SHEET

COMMUNICATION: tettor

DATED: Apri 2 95

TO: jngon &V*i Of 91damAwns Zurlth Sjd+.gejgbde.

FROM: A. S. 0. Hmr

SUMMARY: A lodalgn 101%W Of

ReArding lown q*WstmensPx is not a 'Mober.
b"ar any reeatl recirred a $25 WM c- fro tba Bank md the gemn
-w siged an Apri Sth. 1e proposed for a 19m

to Austria (asims il prohr take pias has4a. Thso
-m 1.eaAms that furbar AustrIan 3am reqamaks OW be expected .d

w mpst the te.nur prosj..

FILED UNDER: Proposed Joia O

CROSS REFERENCE: 06a -rO
WorwWr - 14un 97
Awtr - Reisoeak
Austria - ZI11wk
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COMMUNICATION: Letter

DATED: March 8, 1954

TO: Dr. Rudolph Stahl, Vienna.

FROM: V. Umbricht

SUMMARY: Acknowledging March lot. letter.

1) Reisseok-Krauseok. Surprised to learn Austrian-Italian
trade talks have not yet begun, Bank in anxious to push ahead with this
project & Mr. Hoar has spken to Mr. Pick who is sending cable to Rame
to this effect.

2) Interalpen. Bank in due course would like full exchange of
views with all interested parties, representatives of various financial
authorities as well as of the power companies where Bank would also be
present. Bank agreeable to look at this problem once Reisseok-Kreuseok
is put of way.

3) Lnersee project. Bank has not had opportunity to study
Llnersee propesal. Should Austrian Government desire to put it to the
Bank, we would then oertainly consider it along our traditional lines.

FILED UNDER: Austria - Reisseek-greuseck

CROSS REFERENCE: Austria - Interalpea
Austria - Vorarlberger
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Mr, A.S.Go Hoar March 5, 1954

V. Umbricht

Reisseck-Kreuzeck Project

Enclosed is a letter (a,id translation) fro-i Dr. Stahl, dated
31,54. The tone is one of deep disappointment - almost despair.
The Italian Delegation, which was expected in Vienna on February 22,
YLd not yet arrived by March 1, without any explanations given.

He mentions moreover two separate points:

a. a Bank loan of DI 30 million for LTfnersee, in which the
German are, as we know, very interested.

b. the future work in Interalpen, which will consist in
working out the basis for the financial participation
of member countries.

cco Messrs0 Cope
Rosen
Oppenheiner

Enclosure

VUmbricht:mo

Copy in Austria - Interalpen
Austria - Vorarlberger



-ranslation r era

Dr. Rudol2 5tahl 
-

General anaflaer
esterreichische

(Yebunreellchat)Vienna I Aarch I93%
4~ 7 4, At.3j .G

I should like to submit to you today the followings

Some tie ago the Torarlborzer ll,-,rke came to Vienna in order to prepare
a reet to the Federal Governmnt to the effect that the Governnt approachthe ~'orld lank br a loan of 30 million D? for the develop nt of the L4nxr'ee
project. The erman electricity users insist that, as a condition for their
consent to the construction, the financing be a 100 assured. the enviaed
cost of 900 illion (shillings) for the Lfnersee project, the Illwsrke have

E ximately600 milLicn at Oheir dis-,posal, rocl 0 ml~o hculdr e "T r. othr shurna 7n7 bR
7oan. zernan overnrant is apparently ready to give its approval to theutilization of itu la3 subscription. I hear that the Finance inister (Mr. Kamits)

envisages a declaration which would met the German desir-; he is, indeed, con-sidering to put uh a proposal regarding LUnersee before the strian Governnt
as soon as the Reiseeck credit is settled.

It could be of interest to the Yrld Bank to mobilize part of the German 13
uota. ptent authorities in Austria have also decisive economic reasons for

surporting the ILnersee project. They do not think that it ou.Ld l I. to a
eakening of the Interalpen concept be it only for reasons of time,

llowing our last conversation in Paris, I should like to a sk you to examine
he position and lot m have your op on and advice at your earliest convenience.

bav heard in the meantim thrgh Mr. ngel that, according to Mr. Hill,the oorld 3anik qestionnaire regarding Interalpen will only be et to us afterthe settlaent of the Reise credit le are engaged, for the time being, withworking out a system of contracts "as if" there ei.sted already full agreementthe partners. It is C intention to discuss these basic contractual prin-
ciples severally with the partners as soon as they have a bit more crystallized.Ir you ar reeable I will snd you this concept to keep you informed on y
personal views.

h 4v&lopment of the bilateral negotiations between Italy and ourselveswith respect of eisseck-Kreuseck is decidedly unpleasant. The Itaan Govermnantwas ,nvited some weeks ago to send a delegation, Since then unofficial comnic-
ations Italy have reached me which are partly contradictoryj in fact, oth inghas happendd so far. -hether and when the delegation will come is as uncertain asits ndate For me this developent is "odious". This method ignores s p,1yeverything 4hat we, Vhe electricity exprts of half of Furope, have done so farand have in- ended to do in the future nated by our conviction for ;u~ropeanthinking and for mlltilatoral advantages, and helped br the attitude of our govern-
merits 

o( 

l I 
, 

h 
t

rr~y f,
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I know that an Italian trade eicit with Austria has developed in the
last year -- although I personally would not rely too much on the specific
statistics; but in our case the amounts involved are relatively minor; their
importance lies in the question of principle involved.

Asides tat, the Italian procedure causes increasing aversion in the public
against all that what we red so urgentlyt international collaboration, international
credits, private and personal initiative, etc. It discourages really all the efforts
which should be fotthcoming in present circusa :ces.

The Mituation will perhaps be sone what better at the ti I receive your answer,

r rerain with my best reg;ards,

Yours sincerely,

/3/ Stahl



Mr. A. S. G. Rear February 23, 1954

V. Umbricht

Letter from Dr. Wilhelm Teufenstein

I received today a letter from Dr. Teufenstein. The main points
were.

The Austrian Government has decided to accept the three-
stage program for using the 8 million lira as a basis for bi-
lateral Austrian-Italian negotiations. (The decision of the
Austrian Government is enclosed)K This decision was taken after
the Italian authorities had also informed the Austrian Embassy
in Rome that the Italians accepted the sam basis for the NKegO-
tiations. This was changed some days later by the Italians for
reasons unknown to the Austrians, In spite of this change the
Austrian Governmnt has now invited the Italians to the trade
talks without specifying the exact basis. These conversations
were to start Monday, February 22. Should the results not come
up to expectations, the Austrians hope that the Bank will make
up any lira shortfall with additional Swiss francs.

PIck IAMUe

Austria is worried about the meaning of the release of the
Italian lira subscription which limits the release for any single
country to one-fifth of the total, which is $5.25 million.

Germany is pushing Austria to put a new loan request to the
Bank for the completion of the IAner-See. Germany apparently is
willing to release DM for the construction. The total cost will
amount to Austrian schillings 910 million. The loan which would
be requested from the Bank is estimated at app-oaxiately Austrian
sohillings 300 million ($12 million equivalent).

Austrian Sub&ari-tiOn to the IBRD Canital

The Austrian Govermnt in asking the FOA Mission in Vienna
whether counterpart funds can be used for meeting Austria's sub-
scription to the Bank.

The Austrian Government is examining at present when b
4MNW the Austrian 18% can be liberalised. Such release will
certainly be tied to imports from Austria.

ces Mr. Cope
Mr. Rosen _

Vftbrichtseed A p



Enclosure 3.

Absehrift

Der Bundesminister f-r Finansan

12.350 - 15 B/195h Wien, den 19. Februar i95

Sehr geehrte Herrenj

Unter Besugnaehm auf das Schreiben Thres Herrn DirektoraAPi I ni. Am m a n n Vom 28. Dezember 1953 und auf diedesprechungen, die i iu desministerium fiir Finanzen iibern usau desrjktes der orarlberger I1U.werk A,(f. mitZhiifme eine Kredite der Int ertioaenBank L'iir W;iedraufba und Wrt-schaftsf~rderung stattgefunjenbabe2Dn, toils ich 'Mnen mit, dase ich zuz, chat die Ender..ledigung des seit geraumer Zeit durch mich auftrags derundesregierung an die Intermnationale ank in Vorl gebrachtnditansuchens zum Ausbau des Kraftwerkes Reisseckerau chtka,'-warten mi5chte.

Nach Priifung der kreditpolitischen Seite der von Ihnenin Vorlag, gebrachten Kreditoperation und nach Herstellungdes 7invernehmns mit dem Bundesminnistar fVir erkehrinwdverstaatlichte 3etriebe und der Csterreichischen National.bank gebe ich Ihnen hiermit die Zusage, nach "inholung derZustiung des Usterreichischen ."dnisterrates unmittelbarnach erfolgter grundstzsi 0e Entscheidung dam Weltbank a
A Irtailung ines Krdites fur das iei'sockProjek t als nachtenAntrag an die Internationale Bank f~ir W iederaufhau wad 'Wirt~mschaftsftrdeng das W1 asserkr f-Projekt Liinersee-.Werk be.fifrwortendj vorsulegen und hierf; r die hdesgaraztie gegammilber der Lank auszusprehen

Ich bin damit einverstanden, dass Sie die obenstehendeprk ung an die massgebenden Stellen der Deutschen 3undes.rep'ublik weitergreben.

Ait dam Ausdruck vorziglichcr Hochachltung

gez. Kamitz

An

Vorarlberger Illwerke
Bregens



Translation of an Excerpt on the Liin ee Project from Dr. Teufenstein's

Letter to Zr. Umbricht, dated 16 Febriary, 1954.

Points to the urgency of the Linersee project. The whole

project could be completed before the end of 1958. A total sum

of 609 million Schillings is available out of own reso An

amount of 300 millirn is still missing. The German Authorities

want the Austrian Finance Minister to prepare a statement, expressing

his readiness to support a request of the Illwerke for a Bank loan

amounting to 30 million 'D'I, The 11inister of "conomics of the German

Federal Republic, in a letter to the Austrian Finance M'inister, has

declared himself ready to recommend the release of the necessary DM

amount (out of Germany's 18' subscription). Writer believes that

the Austrian Finance Minister will give the requested stateneIt, since

a loan operation regoarding the Lfnersee project would not be competing

with any other projects which are still in the stage of preparation

(Illwerke).

/mo
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CROSS REFERENCE SHEET

COMMUNICATION: Letter

DATED: January 12, 1954

TO: Walter Hill, Paris Office.

FROM: A.S.G. Hoar

SUMMARY: Enclosing copy of letter of January hth. from Stahl and my
cable of January 12th. in reply. Not much to add to letter of January
8th. (Austria - Interalpen). Our thinking hardening alon lines indicateds
namely to try to treat -4hole development of Austrian Power as general
matter of European interest, this means not only Inter-Alpen projects
but also Lfnersee as well.

FILED UNDER: Austria - Reisseek-Kreuz ck

CROSS REFERENCE: ustria - Vorarlberger
Austria - Interalpen



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON 25 D. C.
TEL. SABYLONE 17-10 PLEASE REPLY TO

CABLE ADDRESS-.NTSAFRAD PARIS PARIS OFFICE ADDRESS

67, RUE oE LILLE

January 5, 1954 PARIS (7', FRANCE

Mr. A.S.G. Hoar
Director of Operations for
Europe, Africa and Australasia

International Bank for
Recon truction and Development

Washingbpn 25, D.C.

Dear Mr. koar:

As you may know, in September last discussions were held
between Mr. Kamitz and Mr. Westrick regarding a German 18 % DM-
release for the construction of the Lunersee-project in Austria--
discussions which led to Westrick's letter of October 24, 1953
and in which the German readiness to a release was confirmed.

While in Vienna, I endeavoured to collect, for all
practical purposes, some material about this Lilnersee-project,
since I guessed that it would sooner or later come into the lime-
light. The interest which the German side in particular attaches
to this power plant is indeed very considerable. Mr. Hill now
tells me that he has received various letters referring to Ltner-
see. This prompts me to send you herewith a preliminary report
about this project, in order to acquaint you and the Bank with it
as best as can be done at present.

I.

1. The Ldnersee-project forms part of the "Vorarlberger Illwerke
Aktiengesellschaft". This company was founded in order to
construct power plants for the exploitation of the river Ill
and its tributary rivers and to construct and maintain
transmission lines and subsidiary plants within Vorarlberg
for collecting, carrying and distributing power.

The company owns four plants, details of which are contained
in the following schedule:

-/ -



Mr. A.S.G. Boar -2-

Mittleres Ausbau- Nutzbarer Werks- Jahres-
Nutzgefa.$lle wassermenge Stauraum Vollast erzeugung

Kraftwerk (average fall) (increase (usable (yearly
in storage storage) production

M m/S Mion m3  kW Mion kWh

Obervermuntwerk 257 14 38.6 30.000 45

Vermuntwerk 665 26 5.4 145.000 442

Latschauwerk 11-28 40 0.1 8.000 23

Rodundwerk 328 60 1.0 170.0001) 4822)

Gesamte Leistung frei Umspannanlage Birs . - - . 353.000

Energiedarbieten im Regeljahr... -.- . . . . . . 992

oder rund . . . . . . . . . 1.000

1) Ausserdem eine Speicherpumpe mit 40.000 kW Antriebsleistung.
9

) Hievon 40 Mion kWh aus Pumpspeicherung.

3) Von diesen 1.000 Mion kWh werden rund 390 Mion kWh aus dem
Zufluss der "Bachilberleitungen nach Vermunt* gewonnen.

The first of these plants, the Vermuntwerk, is in operation
since 1931.

2. The integration of the L~nersee into the power- and network of the
Illwerke formed part of the initial construction-program; its execution
however was delayed, partly because of existing priorities of other
works and partly because of lack of capital. The technical study of
the project is now completed and work could be started immediately,
proyided the capital is forthcoming.
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Approximate construction-period: 4 years.

The project consists in exploiting the water reserves of the
natural lake of Linersee, altitude 1940 m, in 2 steps of 1000

meters and 350 meters respectively. The natural basin of
Lunersee serves as storage; it contains at present approximately
40 million m 3 , which would be increased by 36 million i 3 to 76
million m3 . A corresponding increase of the water sources
feeding Li*nersee would be achieved through the construction of
new waterways.

3. Technical Data:

a) Prospective power production: 209 kWh winter power in 1000
working hours.

b) Storage L~nersee: water content 76 million m3

Altitude of storage: 1970 meters above sea-levei.
Dam with approx. 50.000 m3 content.
Maximum height of dam: 30 meters.

Length of dam (crown): 325 meters.

c) Water pressure tunnel (Druckstollen): 7 km.

d) Plant: location next to existing storage Latschau;
1000 m altitude.
6 machine-groups (for turbine-operation as well as

for pumping-station).

4. The project in itself is considered by the Austrian authorities
as technically and economically first-rate.

Less clear however is the juridical side of the Vorarlberger
Illwerke A.G.

In May 1945, the shares totalling 80 million RM were held by:

Land Vorarlberg 5,0 %

Land Wirttemberg 15,0 %

Energie-Versorgung Schwaben A.G.
(Stuttgart-Biberach) (EVS) 32,5 %



Mr. A.S.G. Hoar - 4 -

Grosskraftwerk Wirttemberg A.G., Ludwigsburg O,1 %
Rheinisch-Westfilisches Elektrizitatswerk A.G.,

Essen (RWE) 41,6 %

"Finelectra", Finanzgesellschaft fur
Blektrizitats-Beteiligungen A.G., Aarau/Schweiz 5,8 %

The total German financial participation in the company
amounted thus to 89,2 % - an overwhelming majority. 75 % of thepower produced by the Illwerke was exported to Germany and
approximately 25 % was reserved for Vorarlberg and Tyrol.

After the war the Illwerke, being mainly German property,were first taken under Allied control and later put under Austrianadministration. The Austrian Government hopes--and apparently basesthis hope on some assurances by the Allies--to secure also therightful and legal property of the works by offsetting lost Austrianassets in Germany against German property in Austria. The Germancompanies, which are financially interested in the Illwerke, willhardly be willing to accept this, although they may eventually
have to and receive a compensation in DM from the German Government.

5. The outcome of this struggle for ownership in the Illwerke is stillundecided. It is certainly advisable, for the time being, to
approach any question related to these works with caution.

Moreover, it is noteworthy that the Linersee-project is not anInteralpen-project; it is exclusively a German-Austrian venture.

II.

Mr. Hill and I thought that it would be wise to submit toyou a draft for a reply to the firms who have written directly toour Paris office. I have therefore prepared such a draft andwould be grateful if you -could look at it. Perhaps you may think

-/
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that it would be better to send the answer direct from Washington
than from here.

I remain, dear Mr. Hoar, with my best regards,

Yours sincerely,

V. Umbricht

Enclosure

P.S. My apologies for the poor technical terms, but I trust
that the Bank's engineers will be able to guess t4 what
they should convey.



Abschrift.

Vorarlberger Illwerke Aktiengesellschaft

Drahtanschrift : Illwerke Bregenz -
Fernsprech-Stiarmel Nr. 3861
Fernschreibanschluss:VI1. Brejenz 723

VI"7 Schruns 728
Postsparkassa-Konto 11r.63.047
Bankkonto:Osterr.Ianderbank A.G.,

Filiale Bregenz
An das Bregenz, am 22.Dezember 1953.
Bundesministerium fTr 2inanzen Unser Zeichen: Pri/3M
z.Hd.von arrn
Ministeraiarat Dr.Teunfenstein, Betrifft: Bauvorliaben LUnersee.

ie n I
Johannes; sse 5

Sehr geehrter Herr hinisterialrat I

Im Sinne der in Ihrem hause in den letzten "onaten darch-

gefUhrten Vorbesprechungen in der *e'- rdlun) unseres LUnersee-

Projektes, intbesonderc hinsic' tlich der Irch&'Krung der

're dfinanzierun , erlaub n wir u.n , Ihnen 'anlieg nd Abscr f't

des cemi nsa en Schreibe is der Theinisch-v estfalischel

Elektr.I tswerk Aktiengesellschaft und der T1nergie-"ersorgung

Schwaben A.G. vom 12. Dezember 195) mit der Bitte um Kenntnio-

nalime zu Ubermitteln.

Abschrift des Schreiben vom 3,.1*.) 53 erhiel-en gleich-

zeitig das -undesministerium fTr Verke'r und vrstaatli.hte

Betrie.e, Lektion IV, die Verbund esellschaft sowIe Herr

inisterialrat _r. itterauer.

<ir wren Ihnen sehr dankba, aenn Sie un; in der nachsten

Zeit Gels egnhit zu einer sen'samen .esprechun- _e en wrden

und erwarten Ihre diesbezUiliche iachricht.

.ir verbleiben
mit vorzUglicher Hochachtung

Vorarlier.ger Iliwerke
3 Anlae AktieL,,esellschaft

Die 6ffentlichen Veralter:

ez .Untersciriften
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Rheinisch-Westfilisches Elektritithtswerk 2nergie-Versorgung Schwaben
Aktiengesellschaot Aktiengesellschaft

Essen , den 12.Dezember 1953
Stuttgart

An die

Vorarlberger Illwerke
Aktiengesellschaft

D r e g e n z

Se'hr geehrte Herren

Nachdem in den letzten Monaten in der Behandlung des LUnersee-

Pr jektes durch 4einunwsverschiedenheiten zwischien Ihien und uns

Schwieri ke ien au eetreten waren, haben -ir es seir begrUsst, am

1. und 2. D-ezember mit Ihnen diese Proble le oingehend er5rtern zu

knnen.

ir hoffen, ass es >1ungen ist, alle Fragen soweit zu kldreu,

dass unter bestim ten nachste.cd er5rterten Voraussetzunjen

weniGsq-ens mit 'em Teila-,bau des LUnersees in nIchster Zeit b. onnen

werden ka. W,7ir fassen das Lrgebnis unserer Besprechi unen urcn die

daraus gezogenen Folgerunfen wie f lt zusammen:

1. Vir anerkennen die Schwierilkeiten, die der DurchIflhrung

unseres Vorsc lages entgegenstehen, ndmlich, dass Sie eine

Dilanzier--n, Css 1- 6 des Energief'rderunisgesetzes

ohne bindeude Zusaee der deutsc'en Str ma nehmer bezaglich

der dadurch ausgeldsten erh5hten Jahreskosten durchfUhren.

Die 2ntscheidung oezUlic: der steuerlichen Bilanzierung ist

daher ordrinlich, da von ihr alle weiteren Entscheidungen

abhin en. Mir haben Ihnen dazu srldutert, dass wir zwar bereit

sind, die Dur-c .fUhrung des .,-u orlabens durc,h Starkung Ihrer

Eigenmittel bei or' hten Jahre kosten zu f rdern, uns aber auf

der anderen Jeite aut den Ihnen eixgeh!'i d -orgetra-enen Grunden
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nicht in der Lage sel-en, diese bede;tun sville !ntscheidunn zu.

trefferi, ohne dass die Sicher'eit gegeben ist, dass alles

geochieht, um die Gesamtfinanzier np des Lunersee-Projektes

durch Hereinna me des elt ankredites zu gewh rleisten.

Auf Grund der von deatscher Seite mit Vertretern der Weltbank

unmittelbar BeJUhrten 13sprechungen, sowi. der Tatsache, dass

die lbonner TeierunL eine Zusag *Ur die UnterstLtzung eines

e thankkredites fUr die Illwerke, d.h. eine 2rei:;ebe aus der

deutschen Quote, gegeben hat, glauben wir, -ass Schwierigkei

bez -lich der endgUltigen Kreditgewa.rung nicht entste-en,

we die en'sprecheide UnterstUtzung auch von der %Viener

Regierung ege en wird.

"ir m5cht en Sie daher bit-en, mit dem zust ndi-en !inisterium

in Wien in Verrinn zu treten, um unter Darlegung des esamten

Sachv rh~lies eine ZuLsage der -iener Regierungsstellen zu er-

reic en, dass der fUr die r7-iung eines VeItbankkredites in

15he des "estgesteilten Importbedarfes aus Deutsch land not-

wendie Antral lei der ieltI ank -o bald wie ma.lich Pestellt

'ird.- "i'ir hoffen und mUssen damit rechnen, dass dies vor

Ende t rz 1954 geschehen kann, damit die iachste Bausaison

noch oll * nu zt unJ das Jahr 1954 praktiscl al. -olles Daujahr

ezLhlt werden kann.- Sobald diese Zusage 'orliet, sind wir

unsererseits bere4-, einer 3ilanzierunL; gemiss 1 - 6 des

Enorgi.3rderungsgesetes unter gleichzeiliier Verpflichtung

zur Ueber ,ahme der dadurch entstehenden erihititen Jahreskosten

enidmltigr unsere I'ustimmung zu geben.

2. D'ruber hin us ind wir bereit, fUr diesen Fall, dass n'mlich

diese Zusage in geeigneter Form vorlie':t, sc on -r der end-

'L tigen -ewilligung des Kredites durch die 'elt'-nk, die Vem s
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Illw rke-Vertrag e-forderliche E3augen&:mi-un zur DurchfUhrung des

Projektes LUnersee auf der zwisohen unseren technischen lerren

im einzelnen abgesprchenen Basis mit folgender Masseabe zu

geben:

a) Dis zur Verwirklichung des 'eltbankkredites muss das Bau orhaben

auf den Teilausbau mit 2 Maschinen - Art und U Tng wurde im

einzelnen bes prachen- berchr'Ukt blei en. Dabeilrd auf Grund

der vor-ele-ten Unterla,,en davon auge anger, dass die

'ininzierun dieses Teilausbaoues einschliesslich der Tran.port-

leit ng mit einUm System bis zur Landes-,renze aus zur

,erf~-*n stehenden E"igenmitteln ( ilanzierung gemts

t1 - 6 ) d unter 2inbeziehunxr der B3aukostenzuschUsse

der deutschen Stroiabnehmor gemss Beilage II zum Illwerke-

Yertrag bi einschliesslich Geschaftsjahr Illwerke 1958/39

r~uig. gesic ert ist.

Solite vider Ervarten trotz hnterstUtzun j durch die aster-

reic iseien und deutschen Regierungsstellen die Ge Krung

des ~et ankkredites nicht zustande komamen, bl1ibt der Ausbau

des LWnersees zundchst au diesen Teilabschnitt beschrinkt.

Dar*ber 'iau sgehende tAusbauarbeiten beduIrfen ann der be-

sonderen Zustimung der deutschen Stromabrhner 6emAss 7

des Illiwere-Ver r es.

b) Ist der .eltbankkredit mindestens in Idhz des mit 30 :illionen

DI bezi'ferten Importbedarfes aus Deutsc'land end ultig e-

sichert, so sind die deutschen Stromabneher mit dem von

Ihnen v rgescla'enen vollen Ausbau des LUnersees mit 5 bezw.

6 Maschinen einschliesslich des Vollausbaue, der Ue ertraun

22o kV bis Landesgrenze - die Einzelhteiten wurden in den

technisce en festgeleot- einvexktanden. abel

besteht Einvernehm en darUber, dass fUr die !inanzierung neben
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den 2igen- und ire dnitteln die BaukostenzuschUsse der Strom-

abnehmer bis einschliesslich Illwerke-Geschlft jahr 1958/59

ausreic en.

3. Voraussetzungen fUr die DurchifUhrung der Finanzierung in der

dargeleAten Art ist, dass die aus der Investitionsbegtnstigung

ge iss IEnerief'rderung.sesetz sich ergeuenen zsu'tzlichen

Inves titionritte. vill in den Anlagen der JJ, die der Strom-

lieferun, gemas Ilwerke-Vertrag dienen, investiert werden.

4. -ez:glich Yerzinsung der im LUnersee- a or"! ben investierten

DividendenibetrV'ge wUrden wir una trotz erheblicher redenken

wege:n der Wirtschaftlichkeit des Proje tes damit einvertanden

erkliren, dass nach Fertigstellung des LUnersees die Dividenden-

betruge der Geschiiftsjahre der Illwerke 1954/55, 1955/56 , 195C/57 un

1957/56, de nach dem Illwerke-Vertrag normlerweise zur Aus-

schUttung gel nAt #ren, und soweit sie im aUvoraben Lunersee

investiert And, 10 Jahre lang mit 4 ; in den Jahrezkosten ver-

zinst werden, ohne dass dadurch auch nach 2l7rung der Eigentuns-

fra e steu-erliche, die Jahreskosten berUhrende uswirkungen ent-

steten.

%,Sc:liesslich aben Sie darau Angewiesen, das gess Illwerke-

vertrag Artikel V (5) fTr die deutschen Stromabne -mer neben der

Verpflichtun6 zur Zahlung der BaukostenzuschUsse eine Verpflichtung

zur Fi--nazierung des Leitung sbaues Thrs/Ladesr enze besteht.

Diese Verpflichtune wird von uns nicht bestritten, wir glauben ihr

aber durch die Zusage der 1ilanzierung emm s 5 I - 6 F5rderungs-

gesetz dind der Verpflic'tung zur 'a'lung der dadurch augel3sten

hLheren Jahre kosten echnunv etra en zu -ben.

Wir hoffen, das3 damit alle noch bestehenden Zweifelsfra en gekllrt

sind und nunhr, ob ld die von uns erbetene Zusage bez.lich des

'elt"wnkkredites vorliegt, der feg rei ist fUr die In-ngriffnalme
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des Jauvorhabens, dessen Iu.rchfthrung Ja schliesslich eine

der Zielsetzung des Illwerke-Vertrages gewesen ist.

-Rheinisch-'stf~iscis QlektrizitZtswerk Y nergie-Versor; ,g Schwaben
Gk e agesellschaft rkOieneellsc, aft

Ridderuusch e.h Schbller e.h, Luttinger e.h. Kneller e.h.



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON 25 D. C.
TEL. BABYLONE 17-10 PLEASE REPLY TO

CABLE ADORESS-INTBAFRAD PARIS PARIS OFFICE ADDRESS

67. RUE DE LILLE
PARIS (7*), FRANCE

hr. 1A. 2 G osr
Director ci Cperations - Europe,

Afrlca :na trplasY
intern-tionl" Ban for Leconstruction

Aashington, j.C.

Deer Stanley:

Attached are cop ios -f l ttern 'ro
Dr. cha r, of the Union n of 2 itzer-

nd , -nd . o r. thc ffnor, of Sulzer
Erohern Li i ted, together i t5 my replies.
Although Mr. 2Sihaffner doe no1 specIi-

c01 7 ution t subject ho wi1 s to
elseu w th m3, it looks as thou' it

rela ts to th 2 m pro ject as that men-
tiond by Dr. Schacfr, that ij the LUners-e
project of te Vor rlYerger 12werke.

I have sho n this corrspondecc to
r. Umbricht, ho hs n pr1pred a note on the

Lnorec pro ject, t. gther with a draft
repl; to Dr. Scha.er :.r your approval.

pc lt .% y our instructions.

Titb kids io..a exas.

70= sincerely,

W.lt&r "in r
EnLsb . >Specil R Kpr~eetativo in Europe
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January 4+, 1953

Dr. . Schaefer
President, Direction Gn rale
Union de Banques Suisses
Behnhofstrasse 1j
Zurich, Switzerland

Dear Dr. Schaefer:

Thank you for your letter of December 10

addressed to Mr. Ventimiglia. To the best of

my knowledge, the tinersee project of the

Vorarlberger Iliwerke has not been submitted

to the International Bank for financing and,

consequently, the Bank is not presently dis-

cussing a loan for that project. However, T

have referred your letter to the Bank in

Washington and I will write to you again next

week when I expect to have a reply from

Washington.

Best wishes.
Yours sincerely,

Walter Hill
Special Representative in Europe

cc: .
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January 4, 1953

Mr. Alfred Schat'fner
Manager, Finance Department
Sulzer Drothers Uiited
Winterthur, Switzerland

Dear '-r. Schaffner:

Thank you for your letter of December 29.

I shall probably have an opportunity to visit

Switzerland around the middle of January and T

will certainly inform you of the date of my

visit as soon as it has been fixed.

Yours sincerely,

'alter Hill
Special representative in Europe

cc: >,r.
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Dr. A. Schaefer
Union de Banques Suisses
Bahnhofstrasse
Zurich
Switzerland

Dear Dr. Schaefer:

May I revert to your letter of December 10th of last year,
regarding the financing of the Ldnersee-project (Vorarlberger Ill-
werke).

As I told you in my previous reply of January 4th, I
submitted your letter to the headquarters of the IBRD in Washington
for advice. /They now confirm that so far no application for a loan I-It
regarding this project has been addressed to the Bank. The k 7

discussions between the Bank and Austria which were held in recent
months and which you may have had in mind, were related not to the
Lunersee, but to other projects.

The Bank is fully aware of the various plans for the
development of Austria's power resources and follows them with
great interest--for their economic merits as well as for their
intra-Buropean character. The Bank has certainly appreciated your
drawing their attention to the Lnersee plans. It would seem
however unlikely for the Austrian Government to wish the Bank to
consider new projects before the present loan talks are successfully
concluded.

I regret that in these circumstances I can not be of more
help.

Yours sincerely,

Walter Hill
Special Representative in Europe



Copie.
29 Octobre 1953

Monsieur Andre DE LAT2r

'inistare des Finances

et des tiffaire- Eiconomiques

41, Quai Branly

P A R 1 8 V1

Cher Monsieur,

Faisant suite a notre entretien t~iphonique
de ce matin, je pense povoir pour le moment br~vement r4sumer
la situation des deux affaires qui nous preoccupent, come
suit ;

, NTALPE : Te-vous prie do trouver ci-joint la
deoomposition des frais 6tablis pour les trois premiers projets
qui seront A la base des n6gociations financiares.

Dans un montant total de 2.890.000.000 de Sch.
la partie des fournitures du materiel 6lootrique porte sur
670.000.000 de Schil., soit environ 23 % on moyonne.

Selon Uos informations obtenues IN A Vienne,

1'industrie 6lootro-m4oanique autrichienne pourrait satisfaire,

dans un d6lai de oinq esaaes, la moitI6 de ces fournitures.

Il on resulterait done pour les trois partenaires - Italie,
France et Allemagne - la possibilit4 6ventuelle d'une fourniture
totale d'environ 330.000.000 de Schil., dono au cours do 26 Schil.
pour un dollar, environ 13.000.000 de dollars.

En principe, la base suivante a 6ts pr~vue pour le

financement total dtenviron 110.000.000 de dollars :

55.000.000 de $ par la Banque Mondiale et le
capital am~ricain prive.

sur 55.000.000 de $, par le capital de la SocietS
ou des Societes de construction, portant sur

40.000.000 de $.

. ./..
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Le solde de 15.000.000 de # environ devrait
Otre trouv6 par des cr6dits ourophens (4mis.ion de la So-

cist6 de construction a 1'4tranger, par exemple).

Chacun des quatre partenaires, l'Autriohe inclus,

aura dono a financer 10.000.000 de $.

Les trois partenaires - l'Italis, la France et
l'Allemagne - trouverent, en contre-partie de leur partici-

pation au financement do 30.000.000 de 0, des commandes de

mat~riel 6leotrique pour environ 335.000.000 de Schil., soit
environ 13.000.000 de $,

ELECTRIFICATION DES CIIEMTIS DE FER DU BUD

Monsieur RUBY a adressi le 7 Octobre une note

A son departement au sujet does possibilit4s qui s presen-

teraient maintenant pour la participation a des fournitures

de groo mat6riel 6leotrique dans lea travaux dtlectrifia-
tion des Chemins de For du Sud et ooi on so basent sur

l'accord qui existe entre lea Chemins do For FA(d6raux Autri-

odiens et l'ALSTHOM, accord que J'ai pu prolonger reoomment

A Vienne jusqu'a la fin 1954.

Je pense que vous aurez connaissance du rapport

do Monsieur RUBY, qui rappelle 6galement lea chances qui

pourraient risulter, pour notre industrie lectro-nmcanique,

des accords Danube-Save-Adriatique.

Demeurant A votre entiere disposition pour toute

autre information qui pourrait vous int~resser, je vous prie

de wroire, oher Mhnsieur de Lattre, 9 l'expression de ma

parfaite considdration.

Jean ENGEL

AN LEE



Gopie
Paris -11-51 Lalouette-Valery-de I.attre-Gibert-

ValabrAgue-Grezel-Le Bourlin

Mr.Grezel s'inquidte

- de l'ilimination de Projet Oberer Inn, conwe
e meilleur marob et le plus accessible pour laFrance, transitant la Suisse

- Sgalement Danube
- Projet Oetz travers 1'Allemagne peu intressant

et ober, le Rhin beaucoup aeilleur marcb4 et
do ineilloure qualitA.

- partioipation autrichienne de 33 % doit
8tre r4duit a 25 % - paritS indispensable
dans affaire hurop4enne et via-A-vis financiers.
Possibilit6 cependant pour ltAutriche dtobtenir
Jusqu'& 33 % de fourniture par partenaire.
Participation financiAre de 25 % doit atre
egale aux 25 % officiels de courant, car
autremant l'Autridbe aurait 8 % financs
par les 3 partenaires.

- Durde dos contrats 20 ans au lieu 80
Apres 20 ans augmenteront ainsi les
chanoes de l'Autriche.

Mr. de Lattre - Mr.Guindi a confirm A Washington
a Mr Kamitz l'int6rAt de la France etQarantie du fr6sor son accord de mettre L" la dispositiondoit 6tre assur6 de la Banque Mondiale des Fr.frangais.

avant ndgooiations - Mr.Sadrin est successeur de* Mr Guindi
qui va en Mauritanie (St4 Cuivre )

'Unanime - sur participation totale de la Franoe
- sur runion interministeriel avant

d4part pour Vienne en Dtoimbre



Translation.

The Federal Minister for Bonn, October 24, 1053
Economic Atfairs
The State Secretary

To
inister of Finance
rof.Dr.K am i t z

i e r n P

:Ar.Mnister,

I promised you during our conversation on the 11 th September

in ashington, that I shall get in touch after my return with

the authorities concerned about the Lunersee-project. This I

have done iti the meantime and I have been told that the general

attitude towards this project is absolutely positiv.

As you menttoned yourself, the LUnersee-project would appear

to be the classical case to be financed partly by the Worldbank

who would ta ke charge of financing the import of the capital

goods required for the construction. Within the range of these

capital goods Germany could supply pumps, turbines, armoured

pressureshafts, distribution pipelines and other electrical

or machine-inctalhations. It can be assumed that the Worldbank

will make -ailable the necessary credit of approximately

30 1io M.

In order to examine the possibilities of a 3ermar participation,

I should be obliged if you could let us know the order of

magnitude of envisaged imoorts ex Germany and their distribution

over the years. The loan-request should, so I am informed, be

lodged with the Vorldbnk by the Austrian Government, since the

project is located on Austrian territory. I can assure you

already now of my support for the examination of such a request

with ,the German Federal Government.

Yours truly

WESTRICK



Tranwlation.

The Fiederal 'inister for Bonn, October 24, 1953
2conomic Afairs
The State 3crtary

inister of inance
Prof.Dr.7 a. :m i 1;

i e n na

Mr.Minister,

T promised you during~ our conversation on the 11 th September

in lashington, that I shall get in touch after my return with
the authorities concerned about the TIinersee-project. This I

have done in the meantime and I have been told that the general

attitude towards this nroject is absolutely positiv.

as you :.Ientioned you rslf, Lknc rs- c l appear

-to ' e t-ho clao;s-ic,; .It efiacd aty h aoln

who iiould ak c-a: Qi n t i rt h ca ,ital

oods uire ioz t:e nstruction. ithin tho raizyL of these

capital goodo riany could 1up;; p, turbine,, armoured

pressureaaft;, distribution pipelineo and other electrical

or *achie-!stallation2. It can be asotu id that thc Jorldbank
will make Yaiable the neces 'ary credit of 2pproximwtely

3- io .

,n order to examine the possibilities of a Geran participation,
I should be obliged if you could let us know the order of

magnitude of envisaged imports ex Germany and their distribution

over the years. T2he loan-request should, so I am informed, be
lodged with the rlad by the Austrian Government, since the

project is located on Austrian territory. I can assure you

already now of my support for the examination of such a request
witb the German Yederal Government.

Yours truly
WESTRICK
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'bschrift von Absc'-rift/VG/ Go/Et 17?.12.1953

Der Bundesminister l ilL irtshft Bonn 11, den 24.1o.53
- Der 2taatssekreter - enruf: 3o161

.d.7.d.G.b. Pernsc reiuer: 089747/49
2esoh.-Nr. III B PKb F'_.44435/ 5 3 Telegrammadresse:Bundesirtschafts-

mini ster

An den

Finanzmnister
der ()steir.Bun desropublik
Herrn Piof.Dr.K a .m i t z

aV i e n

Sehr eehrter HerrU .inister!

Bei unserer ieaprechun-, am 11.Septenber in nin;ton hatte ich

Ihnen in lu,-ic!Y estellt, mich nach meiner xfckehr mit den

zustL nuigen Stellen ween einer erung des Projektes Ldnersee

in Vcroiiinut zu setzen. Dies ist zwisCJ., ;Oeitlich gescheiien, und
iCh habe rim 1 L en dabei e s -ti Fen lassen, da" dieallemeine
,instellun hienzu absolt positiv ist.

-Le Sie selbst auscerten, w<re das Pro t LUnersee der k s:ishe
ll f1U nine Jeilvzeise Finanzi _un durch die eltbank,dL - - ""T ie

dabei den auf den Imporu vein K'apitalsg n a.,,llenden Teil der

Au sbaukosten Lbecneumen wtrde. _r die se Kapitl Lterlie{erungen

aus DeUtschlani k aen Pumpen, Turbinen, JDruckschachtpanerung,

Ve rtciierrohrcibungcn uni andere m!Faschin le oer elektrisCie

Einnicht' en in Lra e. Es da? nnonin nerden, del die lt-
ba(k den beioti-ten Kredit in HUhe von rund 3 zur Ver-
)i unn stellen vird.

Umn die . 13jicskeiten oein deutschen otoili'un uLCrpr ien zu

kidnnen, wnre ich denkbar, diO lrb32enordnung dar in Fra ge kormmenden
I porte aus Decutschlaknd und ihre jThhrlic Anuftei lunci zn erfahiren.

Der Krodit L 2ei der Ieitbank :n re nac. Meirin Inforationen

durch die ustelr. uneregiern zu s.ellan, da das Proje-Kt auf

osteL'reichiseo Titorium icr 'a.l -_ dar? IhLnien scihon jetzt
memine i UUntrtutzun; nur die Bahanlunc eines siolenen Antragcs

innerhalb doeL Dontsohen Bunde0sroqe LeUn zusichernn.

Mit vairzulicher hochachtung

Ihr sehr o er bner

>0? .oetrie k



,Pb schrii u

dem _inilStium fIr 6A keIr und verstaatlichite etrieb(, Wion
unev > LQicher Bezu nm a das Telef-nge s2 c der

Herre -J;tofnsCLO1 ?ST - init rialLirigent HEESE2AI
er benst Uber reicht.

Im uitrage:



baUhrif von icihriLt/ /Go/St 17.12,:.153

4 
M --setea -u> L a S )11

m~d .d. Oan-ce ylbo : 7 7:

An (io

Fiasi t ari~;soJ, ihn~ n ~ioa i

in &:T< .in .2 a > osnzit a i1~ 2ot

FAL is eine t eiul io iamm iirung durch ;ie itbrAn, diie
(iboi den .:uf 'on i:3port von Kaitalh Kter a fall.n Or Til dor

aJu0 Sou3schlnd -i 
4 n Pu en, Turbinen:, DrLkahahtp nierng

Vovt ilfQohL. i. un. -n undi 'nrxze maschi. Ilc odo& oIl ktrischo
n,4 4 iPhtuniI inf F41 rZ C . E3 darif LUngcjnO7rIOn Joden~f, do& dIa et

1 "iuo on >ou. ~ nd un iL4.e joricho tiLlun:g zu >rfa-rt,
-. 2 entai be jer aa tbnk a rru na. ainin Uncor ationcn

duc die >x ltr.u mr:inun; ru o1Ill;n, da das hoje t auf

Eon teoan e i jotlugeie Glhe ntae
i4rhl de 4'4 -,he 'udsogeu u aon

L-2.~:X~,~>.~&lA.l t vOPI alch rLLshahtu
4.~.- -- 3U:~3. 2U2A31Q~i IhU seU r oteionI



der inat iu ur un ver> alihte t joo,
dant 4< ontr Th A e

e~~K

2. tag



Ab sohrifit von i s Ui t/ 02i/Jo/it 17.*12.*1953

r au : i i.t ~t 3on 11, den 24.10.53
- ' r tates r oi r - Eomniuf: 5o161

.. d. .b. e rnschiroibexrtD747/49

osah.-a. III B T Ah Nr.44435/53 ulea rtsht-
und ais sar asnft

A.A den

iFinanznvini stor
dor atorr.Bun oaroublik

rrn Pro.Dr.a mi t

Boi unseree eochung; a 11 .Septcuboe in azhin;ton hatte ih
ILhn in u < s oasteJL- rich naci mi : U a ehr~ Jt den
zust a. i e-n Et "' i . ao n eio E6 eI5.cerung - iaajoe o rjinorsoo

in 7ebin"un - o 0tzen. ico ist zeischeneitich ge ceheni, und
ich habe Ai Thn ai be L tigon lasse, dL. dJo al ine
inJtellun hinz ab lUl poeiti i t.

KieGi 23l03t tz3 ;e1t3, W ro das Proje1kt Lunorzeo de klas is :ho
Fal fu oine t<ilseiso Finanzicrung durch die Weltbanik, die

daboi den :iff don IVort von K3itals iGton i. aIlen on foil der
Ausbukoste *b nnenwre F 4r di0s Kai terlieoiungen

aus Aoutshl~nd ~r~nn :un en, Turbinen, Druccachtpzaxzeung,
"oaitohe'j~iv eun unid and eir uaschine l odoxrc eletrische

JinU ;htna en in a a-o. Es darf angenoimxen mMrdon, daB die Welt-
bankdenbontis 'n Rdi in o~e vOflDUnd 3) MiO>D ux 'Cr-

fu un stellon Jir.K~

k - y x'ro 21 ~ic es: dio 'fonox'dnun -dr in Fra' ko .enden
I1port'. zu DU3U9chland und ihr Lahri ho 9u tilung~ zu orf ahron.

:oer KeiLtnr bQi der oeibank a' I3 na&. veinen Informationcn
dux'zh ie czto. n catic leng zu stolion, da das Pbojekt ouf'

mOinO WIntestn >iui- i'r Jie Baiandlua- eines solchen -ntx'ac;s
innerhlb de Ditsch.en Bnde reiorung pu chr

Mit xronz 1iahcr IHochachtung
ILn ooni oxgobor



S ir. t urz v'nrt et~lite Letriobe, I'ien
!~O44. A ~-das i.le on ;esr h dor

01 W~ lL - inite i il ic.e AOIN
ce bl nt : )Licj(ht.
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Translation.

The Federal Minister for Bonn, October 24, 1953
Economic Affairs
The State Secretary

To
Minister of Finance
Prof.Dr.K a m i t z

V i e n n a

Mr.tinister,

I promised you during our conversation on the 11 th September

in Washington, that I shall get in touch after my return with

the authorities concerned about the LUnersee-project. This I

have done in the meantime and I have been told that the general

attitude towards this project is absolutely positiv.

As you mentioned yourself, the LUnersee-project would appear

to be the clasaical case to be financed partly by the Worldbank

who would take charge of financing the import of the capital

goods required for the construction. Within the range of these

capital goods Germany could supply pumps, turbines, armoured

pressureshafts, distribution pipelines and other electrical

or machine-installations. It can be assumed that the Worldbank

w able the necessary credit of approximately

30 mthr rf.

In order to examine the possibilities of a German participation,

I should be obliged if you could let us know the order of

magnitude of envisaged imports ex Germany and their distribution

over the years. The loan-request should, so I am informed, be

lodged with the Worldbude by the Austrian Government, since the

project is located on Austrian territory. I can assure you

already now of my support for the examination of such a request

with)the German Federal Government.

Yours truly

NESTRICK



Abschrift voni Abscirift/VG/Go.5.11.1953

Der uniemiister f~Lr irtschaft Bonn 11, den 24.1o.53
- Der ataa tEssekre tkdr - Fernruf: 3o 161
m. d.V . d.G.b. Fernschreiber. Q89747/49

Gesch.-Nr. III B Tgb lr. 44435/53 Telegramiaadre seez
Bimdeswirtschafts-
ininiste r

Anx den
inaanznIinisor

Odcr 1 "te 1r.udseu
xerrn Prof.r. a m i t z

car oehrter Lerr inister!

ei unsorer Besprechung aa 11 .eptenber in ash inton hatte ich
hen in Ausich Vestell, nmicl nac, mener !.iQear :it den

u'tndien ellen wlen einer Prdmn < Proi'ktee inersee

in J ti duT zu cen. "ic- st isc onze.tlich 'escfh n, und
ic habe mir 2en dabci boCt-ttzen ler3On, ca2 die -llgemeine
instellung. hierzu absolut positiv i1st.

ic 2ie sel usser' en, wre das L o-t Linersee deir klassische
Fall Lr cine teilw:eise vinanzierunZ durch die -eltb'rn , die
dabei den auf den Import von Kapitaisgutern anfallenden Teil der
Ausbaukoste uberehmen irde. Fur diese YapitalgIterlieferungen
aus Deutschland kdinen Aupen, Turbinen, Druchsohachtpanzerung,

Ierteilerrohlwitungen und andlere aschinelle odor elek'trische
2inrichtungen in rage. s dar n ongenomen worden, dcass die Wlt-
bank den benStiGten Kredit in I~h von rund 30 io Dl zur Ver-
fUgung, stellen wird.

Un die M lichkeiten einer deutschen Beteiligune tberpriifen zu
klnnen, wtre ich dankbar, die Gr5ssonordnung dor in -- rage kommi-enden
Iaporto aus Deutschlanid und Lhre ju rlicho ufteilung zu erfabren.
Der Kroditantrag bel der 'eltbank wviire nach meinon Informationen
durch die lsterr.Bundesregiorung zu stellen, da das IPojekt auf
5terreichische- Territorium liegt. Ich darf Thnen schon jetzt

-eine Unter sttzung fur die Oe'1andlung eines solchen Antrages
innerhalb der Deutschen lundesregierunt; zusichern.

.it vorziiglicher Iochachtung

Ihr selr ergebener

Gez. estrick
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AbschriftlIich
iiiste~iun ff3r VeLi'ebr -in(- verstaatlichte etriebe, ien

unter h-flic er Dezugnahme auf der
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~bsaL-t/12-.13956/V1/9t 5

jpi.~. h-A 2, 7. A Ust 195
er ses fast es B :bu::sta:. 6

An dir

Osterreichtice VerbndgeellLhaf

L I I

S io& 2

Bezugz Ihr ii yof 5.U.5c.

Sehrguehter Iera: EDr.KEliker I

In dc& Anlage gestatte ich rair, Th c~ die gewinzoahte
.. bc hiit einer Lnp tbe it n~ de fu b dest ini stors

-:: <irtichjit 'Kr ~tro lief mun en aus Ost r ich zu
iUberscrvueu. Aic Geuehmigun#en wc~iden fur jeden Fall go-

sond t, nichit nach cinheitlich e stg~el o tcr ?orL or-
teilt. Sie entnalien in wsentlid hex die list ilun d ds
binvor't n ni $G3 Kr di x urhi~!.un u des beabsi>'htig-
ten >tronir 'oirtes unter ied :'holun~ der v4ic ti gsten
Boestiurnen dos den $trornustausch zugrunde liegenden

j #ili-> Vertrage. Der in den Ge.neh uAl sschrciben
aezog- Rudelass' Nr * 5/51 ( jin.Blatt des Bundes-

minstr fr ?itscha t), 4 b 1 t siich inteime ' e i sun-
&;en r Cie abwiculung des Verfahreus bei Yaieneinfuh~r
geen Ccvi so~za i ung;.
Zif iel 28 des iunderlaeses Nr. 56/51 lautet:

"Stron- und Gaslief' run~en aus den Ausland
'F.r ~trou- und Gaslief rungen eristzt der you Bundes-
minioK v fir 'irtschat't ;jeweils g;aLehhigte Liefoxrungs-
v rta , 'ic Xjik Uis.S i chti, u. . ur Benhlun: soicher

iec>; ngn iat abe-' die Iulenh adlsbank bei der Lcan-



-2-

Iesz ntr1ban. oine binuhr- uni 7c, sbe Qiiung

Im. E orxruck nae 3 unt.:r Gol1a;e aer stro - und

saaecbnuns~e undi des voin hundesuinistor ' r irjtschaft

goe bui ten tier :run s arto me zu bcantn on.

:)ie Botir. ut en ,.eses unde 1asn sind sim go mI3
eu.:. L n."

Ich 1aube, 1 1c mit vor; indn . ra:cn di nt u

hab en.

iit 'vorziglicher Ho hachtung

Ihr sohr ergobener

Lonha r olE e.li.



~b shrift/1 2.*8.1 953/70/Bt

bsc~hri t von ba iV/ u nchen 22 ( o tfoch)
2j. /pri 1953

!ya>vi schos Wt:ats inis teIi
irt.ahalt

r. 751" da- 59 -4 53

An lie

Bayernwer~k A.G.
Milnohen
(Durcoh Boten)

Bet-,.: 'tC-tuh u trii.

1iLae: -I-

In der onlag~e uird Strorneiruuhr-1onehmisun, des u~ndes~ inisters Lir
!irtscheit vorn 13.4.1953 Nr. III B 2-41441/53 iihersat.

I *A.

gez. fischer
Qbozxcie~aumn i at



ab2.rif.1 V..G5/GBt

Abchrif't von

bschwi- t/ u

B E TBonn 11, den 13. Ap1i 1953
Gesch.lr. III B 2 - 41441/53 Fe20ruf 3 ol 61

Feirxschreib er Q8 9 747

An die

Su in C h e n

Be~ 2tronieiniuhr aus sterweich.

Auf e]Xanla >32 des akyrischen Sta .tn nistnriiuws fur

Airtwhahat u& 2aoor Fenehmie ich aui Gund des l1 des

m ie-;irsch ts esetzas von 15.12.195 (AM31. I n.1451)

ie auh 1 twis cr nerGie aus asterreich geaw; de am

1: -3.1955 z~viscen Thnen und not stnwroichischen wlektrizi-

ttircha s AG. i-r die Zeit von 1.4.1953 bis 31. .1957
-7o)abg - c3v Itroaicf runsvertia. Fivrnach ist eMne

nergielif .1ng von No o whrend der no nrmonate zum

.lA von 4,5 DMf/k"h zu A-Ziten un von 2,1 Dpf/kzh zu

iT-Zcitnn vYwiAbwvt. ir aevisenbedawT uzid thrlich htch-

Itonz 5,7 ic i betuar;en. Den .aachunnen iobezu oen tage-

wai'en :nergi austae.h stimme ich zu.

Au ie ow 'ifto der ife 28 d s Pund.rlasmPs MuJen-

LtrtscxaLt Nr 56/51 yrard v ;~iesen.

In s.uitm ag
goz.f arguart

Auid iegel - BejLai bigts
Dr unues.inister FIr ..

,ce z. whene

mangstellte



Novem r 21, 19

n1ntrto l ny a nor

constru-Lon cnivicpm

Uni0 VAAC ez!

r nrwce Y

ear atre

rid C to M k0 by A xm.i!n ey teo . . ; as to

4 A~ A*thr ag A~itrLei!fc wic fer p NKroj pavo in
U yttd N tin ti r n IcLa telatin to thiR

in.1 1fl., rseI cpbeno o Pe a&, A ep rt--n. at-
ed a metine in Geneva OAli by U Wor Con itt.. A the

. at Awich tM adrlctric ronoctA in Ustern AMstria -
the Ln ani )th.l - ore 0i:35*eu ani thz 3afk

Sici ato iby ogal atciain thir inancin~ M ere
soliiadW te smanrepresenta&ivew present. $Kort1 tkw--

iiftr, Aphen ivited Musria and wientiona cocning poesible
krnticipation irn n anci 0 t. ;progeoto wr rais.d

a the cora 1 u omwnd i 1cussiona, it beo
av ar.et Ut no trran s hae ban for obtainirs partici-

pat atri I L ctu indn loca currency eot.
te~a d clear to a a*tcrim authoritie. that the aik wol

under ro circostAtces consUer fin cin~ lotal coste of any ach
ojeta d s 15 dthnt vt1ort be naeto itcrest both do-
~ O'L iva c ita in the uzvierakinge before ap.

taanhe EJnk a ain. tqh.s also said ttUn th fla mul
n in to eari ir loan to estria (otmnr thnre th secured

2 o~~r twar eyir nt ~en ten er active conidration) eintil a
ce te h se a oeation troops withdrawn.

ouar lrw4da nala thl e atb#gunt dierua.~~s ccn-
CCt'inl oedibe . 'vatt MAdS and a lgan partaclpatien in the in..

~cn a Q ou ra ct 2r wro on er devoe r t 4: h am
tie se ca inc nes in Wi cn %! an hen in a~ wa~ been brguaXtinto ; orthe' co ai eaion eZ and auntrian progcct,

R. L. Gar

Ktephens/Oi~ebnid t/ac : arx r



SUITE 1700

50 BROADWAY

NEW YORK 4,N.Y.

October 13, 1949

Mr. John M. Penton,
Intl. Bank for Reconstruction

and Development,
1818 H Street, N.W.,
Washington 25, D.C.

Dear Mr. Penton:

In my memorandum of September 30th I
mention that I am attaching a copy of the con-
clusions reached at a meeting in Innsbruck on
July 6th.

Enclosed is a copy of these conclusions
together with a letter (with English translation)
from Dr. Rudolf Stahl, approving my draft of
these conclusions.

Yours sincerely,

NS:ks Nathaniel Samuels
Enc.



Translation

Vienna, July 29, 1949

Dear Mr. Samuels:

I thank you very much for your letter of July 16th
with enclosures and should like to confirm to you, also on
behalf of the other Austrian delegates, that your summary
dated July 12th "Conclusions reached at Innsbruck for Action
Programme# states correctly the contents of our talks which
had the purpose of drafting an action programme to further
the extension of big power installations in Austria with
special emiphasis on exports of electric energy.

We should be extremely glad if we could contemplate
for this fall a continuation of these talks since the develop-
ment in the interim period, as well as investigations and
the progress of our mutual efforts allow for the expectation
that at such time we shall further advanfe toward concrete
results.

As your company has its of 'ice in Brussels and we
hope theat other Belgian holding companies follow your
initiative, I should suggest thi t our next meeting should take
place in Brussels, say, during the second half of October.

Very sincerely yours,

(s) Dr. Rudolf Stahl



COPY
Oct .13,49
MLD

Wien I., 29.7.1949

Am Hof 2
DR. PUDOAF STAHL

Generaldirektor der 8 sterreichischen Tel.U 21-5-15
Elektrizittswirtschafts-A.G.

(Verbundsgesellschaft)

U.

Sehr veehrter Mr. Samuels!

Ich danke Ibnen bestens fur Ihr Schreiben vom
16.7. samt Beilagen und gestatte mir auch, namens der
anderen 8sterreichischen Delegierten Ihnen zu bestotigen,
dass Ihre Zusammenfassung vom 12.7. "Concluslons Reached
at Innsbruck for Action Programme" den Inhelt unserer Bespre-
chungen prhzise wiedergibt, deren Zvweck es war, ein Aktions-
programm fur die Verfolgung des qrosskraftrerkausbaues in
Oesterreich unter besonderer Berucksichtigung des Stromex-
portes zu entwerfen.

Wir wuerden es sehr begr~ssen, wenn wir im Herb-st
eine Fortsetzung dieser Besprechungen ins Auge fassen knnten,
da die zwischenzeitigen Entwicklungen und Untersuchungen sowie
insbes. auch der Fortgang der beiderseitigen Berhungen es er-
hoffen lassen, dass wir uns dann konkreten Ergebnissen weiter-
hin nghern.

Mit Rficksicht darauf, dass Ihre Gesellschaft in
Brussel ihren Sitz hat und wir hoffen, dass auch andere belgi-
sche Holdings Ihrer Initiative folgen werden, gestapte ich mir
die Anregung, unser nichstes Zusammentreffen ffir Brussel in
ungefaehr der zweiten HAlfte Oktober zu verabreden.

Ich empfehle mich Ihnen als Ihr

sehr ergebener

(S) Dr. RUDOLF STAHL

Mr. Nathaniel Samuels
Bruxelles, 38, rue de Naples.



..... ..... ............

Conclusions Resached at InnMbruc* fo

Action PrCramUL-.

The meeting hold in IMWWbUck A..Juy198t

the role which private comrpanios cududra.i

certain prorosed electric power proj**c *0 as tteddb

aa
folowing persons:

Dr. Stahl Chairman of the Bo"rdOf the a"er

r.511kr A otmbe r of the Board of thol Ojkt.recha

ElektrisitfitswIrtsehaftsktegelcat

r - Director of the Commit.% OW EIPai ivr

Economic Coaission for auto"e

S- Adviser to the Land 111

i~r. Amman -waa:ig 4irector, 4Wrlberr ll k

. r. ~ ~ - Fur i Manager, Vorarlberger 13lWarke A.O.

Kakt zere snt ative , Stud igeselli sehaft #Ws iol

r Blank - :ana'er, '"-Iectrowatt

brudorer - Secretary to the Board of Alectrowatt

r. boks - N.,. Rothschild & Sons

T. eendanz - Ad viser t~o Rotabbild and .. rbg

Suels - Vowbr of the Board of Sof I"

Deefortrie Sofina.r 300

"%-. - anechze of views by the several parties

11dAyja discussion of various points, the llwn

n3 were arrived at as conrtituting a prorasm whick--

-- ed by the -arties concerned, would constitute a

;-?Jra e of act4,-n :

' .01'1ina and -lectrowatt will examine the datapr

t e m h u -triaz,3 contcernino three projocts, namely, the

Lufnersee

Ost-Tirol



Mic Mearilwa of tr. above -roject5 -

submit a re-u. ctt1 vi-tl ttaO

6teps are alread-y in ..- )-e.. ~ o :l r ,- of ;:m -

anies as an inf0.-al; C- -IteG LO alS-r 4a lIi

t'.e da3 suti'.ed ande art ei"'r" wilV . hte

to or aniz: Ahe me-n f h aTCoe(

pro-'act: submitted.

3. Ifarv 
n n

Gov,;rrm nt siia .,%. : 'i

rroiects s:hould be u':der ,knt P::CLW

:obil ize the reqared f ira Iu- re ~c3in sabL

currencies, and will s.eek ,-oJccnert wi,- h -,

Government , the 'eorl d Lank F.

or Trizone) , and -rivane bankiina nt';

ithresect t o th nere:projecte

Vorarlberger 111werke A.G. h

of London (and throuln tnew W.arburgain"rVc.

developments because of Lheir special 
;6-iiLS

existing 6 1929 allerlin; loan of t e liwerkalpn* i

seek Rothschild's views with re5vl.k . r nu

plan and vill Inqvire whether 4an ,,a dnirtsa! tc In

any agreed plan to seek private 
Investment fo.-, lee L r s c .

project.

4.The Austrian Goyerrment w11 ariAuge the provi5- n fmo

withiu Austfta of 201 - 251 of the itQtal : ost of the rojects

subsittod, and Is 1-repared to undertakc firin mutually agreeable

u~aranteas with respect to foreign exchange transfers of capital,

interest, dividends and ;,rorits, as well 
aa to adequate protection



of fore n i-esmeaan i of natinllain or

exr ronr~a 1 Will tvidearablo comensation
r conee- t.ur sider its PreviOu

-- u." to ro of rcurrency transfers Cc

9 -

e, 1 ster lini obli.-atiou of Vorarlberg~er 111werk* A.G.*

acid tn A ria Gov rument and Rothschild would b* prepare#'%*

examine an arranrment In thus roespect.

unity to particip ,tp vAt c:,-Aj (utblic or private)

in te fomti.n ofa Qr'1 , toundertake the

enginearin; an,, c o- 5a sumttd

6. If and when a Cira. vruiatad witU

reference to any of ih e ;rojet, ksra oenetwl

undertake to enter suc fir areement as may be becessary %dtlh

the consumer Governments (German, Italian, et.al.) 
concerning

the export and import f energy, and tine paymenLt nerefor.

7. f nd l,-enth ned rises for an outlay of fundc.e

to prepa.re frhregne fstdes in order to submit an

appietio fo fndsLothe'Arld Bank , or for other purposeest

conectd wth he dvacemnt f teseprojects, the Austrian,

Goeret n tecopnO WilOAdne t", a ns for obtsi n

the ecessar fuds 'o dray ho ostsandexpeses
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Water -hill .
~~hitone Conversation wit' r. ichaffner o

3uter Bohore, intorth r, 3ritnewlan d

1. Referring to fr. ch fne a tu of Dc, inwhich he expressed the wish of see n intorthur duing
the fir t half of January, sn2 my rzply of Janavy 4 informing
Mf, Schaffner tht I would probably have an opportunity to
visit Sv'itzerland around the m.iddle of January, I nformed Mr.
Schaffnier that I had to delvy my vIsit.

Mr. Sc'aaffe told me 1e :",:n .X) that h. 1, to& to
t o e about the 71nerse p::ect L tat he ad nce

ad o P r. FuhU r , .f t- Cr dIt :isse, thP t L ack
as - *heresst in ot> ; a'ta.1 . hydr clectr c power project.Xet rtheless, he wao still interested In v meeting at "interthur

r January 28 in order to di.:cuzs a number of other
estions.

3. 1 replied to Mr. Soh ine that there was still a posi-
bility that I might be L to come to Switzerland towards the

nd of next week (In connection w~ith t takt with Dr. Tkle'
aboutoi the propooed European Inveztment Pdvisory Board) and
that I would inform h. early next week if E visit could be

c Bnged.

cc: Mr. Poar'/



~j~p1I

a<

.x -:-

-1 4(
4 -

--- - --- -



FORM No. 57

INTERNATIO A, BANK FOR RECONSTRUCTION At'r DEVELOPMENT/

OF ICE MEMORANDUM
-7

TO: Mr. W.A. ifi DATE: February 18, 1949

FROM: F. Dorsey Stephens

SUBJECT: Austrian Power Projects

1. On January 13, 1949, a meeting was called in Geneva under the auspices of
the Committee on Electric Power of the Economic Commission for Europe to consid-
er under what conditions the IBRD might be interested in participating in the fi-.
nancing of two important power projects located in Western Austria. There were
present at this meeting, in addition to representatives of the Secretariat of the
Power Committee and the IBRD, representatives of the Austrian Central and Pro-
vincial Governments, the Military Government of the Bizone of Germany, the Mili-
tary Government of Austria and of two Austrian power companies and three Western
German power companies.

2. The two power projects in question are the Oetzthal and the Luenersee.

Their development is intended to increase the production of winter power for use
partly in Austria itself, but in greater part for the industrial areas of Western
Germany. The Oetzthal development is planned in three stages over approximately
a 12-year period, designed to develop a total annual production of 2,110 million
kwh, of which 1,287 million kwh would be winter power. The Luenersee project re"
quires only 3 years for completion and is designed to produce approximately 245
million kwh of winter power.

3. The estimated costs (in dollar equivalents) for the two projects are as fol-
lows:

a. Oetzthal

$171 million, of which $135 million would be for internal
expenditures in schillings and $36 million for imports.

b. Luenersee

$41 million, of which $33 million would be for internal ex-
penditures in schillings and $8 million for imports.

The total would thus be $212 million, of which $168 million for internal costs and
$44 million for imports.

4. The proposed contracts between the Austrian companies, to be formed to carry
out the two projects, and the German power companies contemplated that the latter
would undertake to purchase power over a 75-year period on a cost basis, as deter-
mined after allowance for loan service, operating costs, reserves for renewals and
replacements, taxes, etc., and a maximum dividend on the share capital.

5. The capital structure envisaged, in an amount corresponding to the total cost
of each project, was on the basis of one-third in share capital and two-thirds in
loan capital. It should be observed that the proposed total loan capital would be
far in excess of the import requirements for the two projects.

6. It developed during the course of the discussions that no imports of equip-
ment or raw material for these two projects were included in the Austrian EXP pro'
gram nor was any provision made for the use of any EVP counterpart funds. In this
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connection, it should be noted that the Austrians have requested that during the
fiscal year 1949-1950, some 400 million schillings ($40 million) of counterpart
funds should be allocated for use in the development of Austriats so-called
"national" projects, which serve principally the domestic market and which should
be completed by 1952.

7. The discussions also revealed that in view of the present very slow growth
of savings in Austria, it would be unrealistic to anticipate that any substantial
amount of internal capital would be available in the foreseeable future for the
Oetzthal and Luenersee projects. On the other hand, the view was expressed that
foreign private capital, notably Belgian and Swiss, might be interested in the
partial financing of these projects as soon as the Austrian political situation
showed definite signs of improvement. The Austrians stated that it had been their
hope that the IBRD might consider supplying the total loan capital required for
both projects.

8. As additional security for any loan capital which might be raised outside
of Austria, it was contemplated in the proposed contracts with the German power
companies that the latter would provide the foreign currency required for loan
service as part-payment for the power which they would import, and that any loans
would be amortized during the first 25 years.

9. At the meeting, and in subsequent conversations in Vienna, it was made clear
that the IBRD could not consider any loans to Austria (other than a possible tim-
ber loan) until there is a peace treaty which would settle definitely the questions
of Austrials frontiers, the extent of her financial obligations in connection with
the repurchase from the Soviets of so-called "German Assets" and the withdrawal of
occupation troops. The Council of Foreign Ministerst Deputies now meeting in
London has these matters under consideration, but it cannot yet be said that a solu-
tion is in sight. It was further made clear that, in any event, the Bank could not
consider providing internal capital requirements and that these would have to be
found elsewhere. It was recognized that the form of the proposed contracts with
the German companies which would, in effect, limit dividends on equity capital, might
discourage foreign private investment in these projects.

10. In the light of the above, the Austrian power people came to the conclusion
that the next step should be a direct approach to foreign private interests to de-
termine the conditions under which the latter might be willing to invest money in
these projects. It was agreed that the Bank would be kept informed of any progress
in this direction.

11. Considerable technical material has been made available which, it is sug-
gested, might be turned over to the Economic Department for critical analysis.

FDStephens/mr/mvp

cc: Mr. Schmidt
Mr. Rosen.
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04tr Jr ry, 1949

Mr. Orvis A. Scbhnidt,
Interlational Bant f ycOnStu ct-ion

and Development,
11,: L Street .Ie.,

f3asington 2i, dlla.

Dear Orvis,

At yesterday's l ower xoting atteddei by representatives of
thio Austrur Avthorties and power companies, the German power
Co * so, .a - ce of Germany and Military Goverment, Austria,
as dell as th iows lecretarict, the following poirts were developed;

1. idreakow1 of 1osts of two mlower nroaects

(a) Qeg|

T a ccoivale t o 13 million dollars
(ale lstinv schiiLgs at
lto the aolier) for internal

Cocts

plus 36 million dollars
for nc ry I port:

f t 2n i171 million dollars

(b, i ieos le

h quivalent of 33 million dollars
f intern&. costs

pu 8 million dollars
Yor external requ reients

Tota 41 million dollars

T ta cost lor tc proj ts 212 iillion~ dollars

Tota 1 nt rnal costs 168 million dollars

Total external costs 44 million dollars

2. lre dowi of Exter I .uire eats

Approx ate y 20, of external r quiremnents (i.e. .3 million
dollars) crc expected to be used for purchases in the United States
of certal specil 3q ent plus certain ra atrials to be used

in the oanufacture of equpment Li Austria.

Of te remaiin ~ t P ottimated that in te Oetz project
60% of requirements would COitC fro~i i izonia and 2C. from Switzerland,
Italy, France and Belgiu.
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* -rivu g pita klirttcipat>in

U A7 strtoan5 stat d th L nr- pbic L p rivt i aptalwa
avalaLe 1 1 Austria fo invest e 1 Ln thU p-~ ro ects.~ NoLen

2 v-e thus a be.n tzk> tz ; ntere t orc<gn bri Late Lptl I L
invstmnt n et or project attiog < t s unders~tcod Lta very

ten .ttzo .nd idiet . ppro022 .es ha 3 dee mad ily SwL s an i lga
3)p e Aus~trin na2t2 aiit U laws per>Lt u1rei 1 inVOst 0n

T )U aptat s ruc0ue envisae - inan aixL(unt x corso din to
t ot .s <'ah rjCt -. )s on hr sh . capLit, two

hile n2 1r agree; t 3 yeit JOe n reched th CfOr Ula On
4 ic discusi V ':re nciw takig place Is th it the Ge. n cOpariis

wri~ll p. t, owr the~y expect to ocelve 'vom these twio proj ects
(cpprrxiatel. W, U thir ) Uth basis if octua cost~s r t3r allowing~u lixe dlvuaud on tc hr jaitl. IE other dords, ther-e is

n 1 :r rce ( ;v ujoct , t c e idca L vadjust ent) cxn the po ir
. ie xpcrted to GerL y. It id undrstoodi thatI th G Pr.- n

' spai are wiVLl 1n 1ricipl to Ly Lo -oel gn curvonC; for Ih t
par o I 5 seVicof . y uo in lo ns ais .d t .incO ti

-roject 2s t. 2a 3f thi ernta 3 of the pow . 1 ta23. h
.aln0 '. t.. 0ower wol e pId o. i.. schIILigs.

7- 3 232 -fCUriy Am AVtrna has ra isA d

(a) ortageon od 1 aistallttoos.

( -. Astina Goer. Iua- ntee.

tent 1.t.m dn 3te t .an to 3(xplOr' urther the Astrian

(.) t .ase 2la thit Caycs th ank coiuld co Zider

dis :uss 1d.

(dI -yt r the rese-t poLitic-l uncorti It1s which woLd

vstorsi ol see ul 1 t1. th l tt r wol oc I to ooted
miVCst ts W~V Co l n I)ur mo It a fi2xud div-ided.

.ul )greiet td th. financ' t nd tochial- as'ects
S ms y rOlet CIS h cl oVI Vsl not giVC yerv s ri1 S

conideatu t tho unti

(-).h ustria . ol tCa.l. p I'ure ha o I . claer
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1Ih, La L0 ~valiabia.

I apolic I fo th breVity ol ths not iues buti shl >L1 ) L2
to ds cuzs mtter ia t ore dbtai L. a y retun~ to aushingtun

I oLeavin Ge2.OYa o0 Sunday 2or Zu;Ich tC ctc the train wh ich

I conir. thAt my address In Vioann will e nhe Hotel .I L tel

.D. t peu:

e -. lIv ha s tt ypu by ordI ay maiL ~ a cons dernbe amount a&f data
onth tec nCa aspe2t3 of1 the rjets
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FORM No. 57
INTERNAT' BANK FOR RECONSTRUCTION V -EVELOr7ENT

rFICE MEMORANuv
TO: 1.r. I. A. B. Iliff DATE: December 29, 1948

FROM: S. R. Cope

SUBJECT: U3TRT:ydroelectricPowerDeve o

Stenhens has sent in a memorandum dated December 21, 1948, from
J. Houston Angus, Director of the 'ower Division, ECE, outlining a hydro-
electric development program for Austria. The pro-rar consists of two
separate but interrelated projects.

The first involves raising' the level of the Lunersee in Montafon,
Vorarlberg, which will provide water to oroduce 209 million kwh in a new
power station of 300 M.W. capacity at Latschau. The total cost is equiva-
lent to $33 million, of which !8 million will be in foreign exchange.

"he second iroject is to develop the Otz valLley, to produce,
eventually, 2,110 million kwh with an installed capacity of 1,056 7AN.
No estimate of the total cost is available, as the project is to be carried
out by stages.

Only the development of the lower and middle sections of the Otz
valley is now proposed. This would result in the production of 1,125
million kwh from 392 .5. of capacity. The total cost of the first stage
is estimated at $156 million, of which $36 million would be in foreign
exchange.

A meeting will be held in Geneva on January 5 (presumably under
ECE aspices) at which this promram wi l be discussed. Bank participation
has been invited.

I think that the develooment oro ram should be considered by
the Bank. Since, however, a Bank mission to austria is planned in any
case, it night be well to ask ECE to postpone the meeting so as to fit
in with the plans of the austrian mission. This will have the advantage
of givinz fu-ther time for examination of the material already received
from Geneva, and for clarifying certain questions which arise, such as
the relationship between this aro ram and thtt submitted for ECA financing.



EUROPEAN OFFIC OFFICE EUROPfEN
OF THE UNITED NATIONS Lcai NATIONS UNIES

Tdldgrammes: UNATIONS, GENEVE Palais des Nations
T6h4phone : 2 80 00 GEN9VE 4

REF. No: "December, 1948.
(A rappeler dans la rdponse)

Mr. Orvis A. Sc t,
Internatio ank for Reconstruction

and Development,
1818 treet,
Wa ngton 25, D.C.

Dear Orvis,

I am enclosing a memor dum prepared by Angus of the

ECE Power Committee on two Austrian power projects, the partial

financing of which might possibly be of interest to the Bank.

I have had only the briefest opportunity to glance through

this memorandum, but, leaving aside the technical and economic

aspects of the projects, several observations, viewed from the

standpoint of the Bank, might be made.

1. The suggestion that any loan to be raised for the

purchase of equipment be amortized over a 25-year period,

however much in line with private commercial practice in normal

times, would, I should think, be regarded as excessive by the

Bank in view of the political and economic uncertainties involved.

2. Only so long as dollars are available to estern

Germany (which, I take it, is willing in principle to pay dollars

for power to the extent required for loan amortization) or to

Austria - in both cases either under ERP or by Military

Government appropriation - would there b any special security

available to the Bank.

3. From the Austrian standpoint would it not be preferable

to endeavor to concentrate oir ERP financing for these projects,

which, I understand, have been included in Austria's general

development program as submitted to ECA?



EUROPEAN OFFICI OFFICE EUROPfEN
OF THE UNITED NATIONS tPca NATIONS UNIES

T4d1grammes: UNATIONS. GENEVE Palais des Nations0
T614phone : 2 80 00 GENMYE

REF. No:

(A rappeler dane la rdponse) 2

4. Inasmuch as there is, I hear, a good possibility

that most of the equipment required can be obtained in Europe,

would the Bank be interested, except for purchases in the U.S.,

unless 18o capital were made available for loan purposes?

5. There might be a possibility of joint financing -

say, by the ERP, the Bank and private capital. Presumably

this would be of interest to the Bank only if it could be

assured of early amortization of its participation but this

might be worked out if ERP aid to Austria continues to be on

a strictly grant basis.

In view of the fact that these projects are expected to

be discussed in a meeting in Geneva on January 5th, I should

appreciate it if you could let me have the Bank's preliminary

views by that time.

With kindest regards,

Yours
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Ina re er to the logtem agreea(nte, Ientioned in point of the
memorV uo Of Deoeimber 15th, l94E, the Austrian su ply coov .A
eubiaitte the following principal proposals:

I. Cie th su Lestion of Gr. Angus the delivery of power shoulO be
envisjged for 3 suoceasive periods of 25 years each, i.e. for
totatly 75 years.

II. Regr ing the rights for energy-fu4ly n the obli tione to
tr energy during these three opriods, the following I. t t
coni : fred:

A. For the Lunerlee.

1. For the first and second 25-year period RWs and EY3 are
entitled and obliged to take each one third of the total
energy output. Energy not taken is considered as
purchased. The Government Yorarlberg is authorised to
claim up to one third of the total output for their own
supply. The Governaent Yorarlherg announces its claim
by keeping a certain quantity to their disposal. shat-
ever the Government takes of this qurntity hen to be
paid by the land Vorarlberg. Energy quantities not
taken by the land Yorarlberg are to be taken by RWE and
vV3 (one half each) and also to be paid by them.
TRegarding the rights of delivery to the land Vcrarlberg
the previously agreed articles are valid. If the land
Vorarlberg does not make full use, that means if it does
not ask to put at its disposal the full third then it
will offer the rest to the osterr. Verbundgesellschaft.
The Verbundgesellschaft ia entitled, but not obliged, to
take a certain share of this third. Regarding the rights
of delivery and the payments for these shares by the
Verbundgesellschaft the same con itions apply as for the
thirds of the RWE and 1Y8. The remaining energy of the
third belonging to Vorarlberg that means the energy not
taken by the land and the Verhundgesellschaft has to be
taken and paid by RWE and EVS (a half each) under the

econditions as mentioned previously. There are no

and osterr. Verbundgesellschaft. It can be used inside
Austria and Germany respectively nd also for exports from
these countries.

2. ,or the third Pr-yepr ,wriod.

The rights and duties of the RW7 and EV during this
period apply to one sixth instead of one third. jegyrd-
ing the Vorarlberg third the sme conditions a Iy as in
the first two periods. Regarding the remaining t Ard
Austria reserves the right to use it inside Austria. If
for that purpose energy is not needed the remaining
quantities of energy will be offered to RWE and 1CVS in
equal parts under the sae conditions as applied to the
sixths.

or t first .n second 25-year period.
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Iteaing tie en r -pro uction -a t *tkn y~~tu~~~~~~ cm tid to0 o49the ame co iti n s ply as to fl/A /i u it hcrO"iSion th t Inatea of R d I E4 t tdJoi ntly ars p rtners whereby the distribut~ feegremains to be settled y t u h opnis utithat the Ian irol tk a ce t nr

r. For the third ?5-y ar period.

Regarding the production tao tain ofery econditions apply as under XX/A/? with tenrovy to that
instead RW and VS there a r no in t O O t aMW, LYS and M whereby te dir'hti ofl tneg og ,
these companies remains to thomselgeu. . nrg mn

10. wearding t e pricea the fOllowing is enviage4:

The baises of the colculation of the pricsaetey rlct of the supply coiipeniee,.sar h Yal

.ese costs consist of theoeaigndd1iisrie
Costa, the intereta te speraving offinand owna
i itl the rescrves for -lbortisation

t taxes and fiscal charges and interest for the share
(vdend)ine ae amount as usually a oCe for companies of similar kind and extend but at

1 at to an arount comparable to the rate of interest foron term lans e oert costs consist aprt from teactalCostfs of operatn alOof th xpniture for
a intenance and replacement including the Oretiono u ef ftCr-en : reserves and further of the expenditure forpump energy and wetr conces 10ns, etc.

Those parts of the yearly costs which have to be aid iforeign currency are to be paid by the consumer to the
supply companies in t same currency,

t 4 , i iou l d p l . , t oe a p i s a s o n r y d l y rco o c 
t o r p t e I erw in r s

Con and erg i e , and Verbundgsellsohaft for Luner-
seet rid BY , , B nd Vdh! for Wewttir Ijh income from the eliveries to the two Lender as t besubtrracted fro th y early costs, the remainder is to en l by the remaining abovementioned consumers in proPor-tion to their quota of the energy production.

01111 tn rraps the onley.

e plants will be built by 4ustrian limited cc ni e
(3ondergesellschften) which will raise long tr o rst cover the construction costs as far as t'ese costs areriot covered by the share capital, shareholders of theseiited oopanies will be in accrdance ith the secondnationralertion luw, miainly tue Federation and the Lawe~r

J-3.
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of Austria. Wkhe raising oV the whole amount of funds
necs ry for the construction of tne olaints and high
tension lines is *nvissed in tho ffr-nework of the existin
ossib11 t s w Ic are fors n for ntcrmtion 1 pro rot

(Irt rn tionl n for recostructi r n v Ic -nt .i
Int* rnational pogrri~ime of ~..I )

'n for finXncr. .

it is supposed thet arproxi~etely one third of tre neoesrry
uerns will be covered by the share (soitl of tLe com, rir,
wile the rest shotad be -rcvided by the loans riven to
these QOfmynie8 with appropriate loterest and ortiotion
as long as ponaible.

Supkose that no higher interests than 3 have to be prid
and the asirtisetion would be 25 yars at the winiaux,
there are the following ,ropositions:

1. In the first 29-year 4eriod the T-ole of the loan
should be repaid including interest, without rmeard
to the remaining elements of the yearly costs which
have to be covered by the prices of energy.

2. in 19O year period the whole installtions should
be deprecivted, as according to this supposition
two thirds of the whole coats should be amortised in
the first v5-yeer period, the rest, that mens the
remaining third, should he fully aaortised in the
second 25-rear period.

3. In the third ?5-yeor rod auort3sati n fr the
originally erected installations are not necesary

4. I the frst 25-yer pr-riod it is necessarar to t'rke
as an e propri te dvi end the gros rtc of interet
of the long terf loans #ioh have to be pra e to
procure the shre caitel. Under the assuition of

a 4. obli ntion lo n th gras interests e nd tere-
fore te divl1.d can be c o le-tAd t roughly 53.

In the second period the calculltion is ide pith a
6 dividend. The same applies to the third period.

D. kExames for calculation.

Undr the asuzti as 4ntion* ve t e folloIin rly

costs n energy prices can ba ca-lculated:

I. 2r te Lunersee.

a) first 25-year period.

3h re capital equnls 1/3 of the whole
cost.

5o.dividenf oaculate on the wole costs .65

Loan 2/3 of the whole costs annuities
6. o aleulated for two thirds of the
whole costs4.1
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dperstin c Costs 

feserve for r 1a< - etc. 4

1 et0injr energy 1. 

Trxes crrding to erts t e

COflti tions .

Jt is etapposed t hp-rending Of thtw arortivetion aucordino 0
th.e ra tes of the annuities era be madewitliout increase of tne

texms um ade in sil r ases.

.it instell:tion of 30,000A for te Aunarsee ,n.
SI, U iO 0t -r t e lii s up to to troatisr tiere reaidt yrly

co sts of 3 45 1(,ObCt. Therefore for el0,0)UC ,0U k .h ene rey
to a ,roduced yerrly, t..era results a mean energy price of
21.6 er/k or 2.16 ete/~h. Thwhole output Ie 1C-G ours
wintFr energy.

b) SecOnd ?5-yea~r period.

emorti BetiOn .
operating costs .C
reserve for relaoe& nt etc. .
pumping energy I. 00
taxi a

Yeiarly COstO ., ....... 39,500,00Q 8.

Avcrage current cost eqas 15. gr/kWh or I. 3f eta/kWh.

c) Third 2T3yer periLod.

&A d ivi dend 2.0
'uortissntion -

opera ting costs 1.0 ,
pumping crnrgy 1. 0P
taxes .

Average current cost equale l5. 6 gr/ksYh or 1.56 eta/kwh.

2. Eor Otz lower rand m4ddie step.

a) First 25-year period

annuity 4.91
ouersntin eosta 1.00
Renewals .4
taxes et

frsi t1As it will be e~n that, on tine basis Of tae
stiere 1l nt Coats of 1-560, 0,00afor tw two lower

stepms of the O'tz ao 150,000,000 8 for the transais i on
lines to t te ~an5 frontier, ye -r1y costs upwad of 17l,V(,0G

a3 wi ll a rise . F er the 1,125, 000,000 k~lh of eners -
produced y er - ly, therr will result:
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an average price for energy of 15 .g r/kwb 'm 1.51 ots/kMh.

a price for 6 hours of winter
day energy of ?3.7 ".37

ie price for 1.I hours of
suoumr day eneriy of 12.2 1. *

a ~rioe for n1ght an week-
erd enorgy (only in summer) ~4.1 O.4J..

b) .econd 25-veer 4ri-d.

6p dliend ?.
ajuirtisr ti vn 1.33
per tin costa 1.

renewals C. ~O
taxes 3

Y e:rly costs 14I,600,000 5S

everge price 13.1 gr/kWhi = 1.!31 ots/k Th
winter day energy ?0.7 " P.07 "
suruzar ay energy 10.5 " 1.05 *
night a week-end energy 3.5 0.35

e) Third F5-year eriod.

6 t dividend
*erortieatiOnl
oyerating oostu 1.50
taxes __

L.t9

Ycrly costs 119.700,O0(J S

overs ,rice 10.7 gr/k~h =1.01 cts/nwh
winter day energy 16.1 " i.6j
suurter dry energry o.6 * 0.F86 "
flntht and we k-end energy P.9 *0.?9
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Tn roerd to the proposa1a mad trzm aistriAn aide

on the righvs of l Lnd dutiea of tkInj n"rgy, ns

seen in th "ex, the rn t tPC A-I d

1. There ex0ts cp1te gre-ent Pn the port of

the Gr.en p jtnere n the rl ht. of elivery

0nd their dtie to tfke power duriw. the firat

nAnd eOozn priad.

2. In the third p.riodn the Cermen n rne 's and the

Autrian 'As sh oul have the right to $ne third

each e rd th 1st thid n a reerant h, s

ti11 tO 0- hed. The Ger1 n p Mtners would

like to et :lso ti third for themseives.

nhI0 declerntlon is Oiv-n pe.ding the c nsent in the

boards oC dire ctor e nd the ELlitery Gveuets.

1Irrung' e.h.
:re-verrgunp eber ,.

IEidderbusjch e.h.
~hetniseh- estthis'ahes dLtktrizitLtswerk..

teonlhmrd o att
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I. GENERAL

The aim of the project is to make use of the LUnersee, which is

situated at almost 2000 metres above sea level, as a natural winter

storage reservoir. All that is required to harness the impounded water

is the construction of the stage from the LUnersee to the Latschau

regulating basin with a maximum operating head of about 980 metres,

since the remainder of the head can be supplied from the existing Ill

stage at Rrdund, and subsequently from the projected "middle and lower

Ill" stages* Seepage from the original basin was sealed off in the

years 1925-1927 after the lake had been tapped at a depth of about 50

metres and-its level lowered accordingly by that amount. When the

level is raised again (to a:mean natural level of about 1938 metres)

seepage, as calculated by the Illwerke A,G. will amount to no more than

10 - 20 l/s, according to the level of the lake.

However, it is now intended to dam the original lake, up to a

maximum surface level of 1970 metres, by means of a dam approximately

30 metres high, which will increase the effective impounded capacity

from the present figure of 41 million to 77.5 million cubic metres,

of which only 76 million cubic metres will be considered as available.

As the natural catchment area is only 8.8 square kilometres in extent,

and can be increased by no more than 3,2 square kilometres by diverting

the discharge of the Brandner Ferner, most of the water for the yearly

inflow must be pumped -from the head-water of the Ill power-house at

Latschau, entailing a maximum lift of approximately 994 metres,

II. DATA

For the purpose of our survey of the development scheme we were

supplied with the Vorarlberger Illwerke A.G.Is files on the 
"LUnersee

Plant" Project of 19 November 1948, which include, apart from the

LUnersee project proper, a general outline of the Ill scheme as a

whole.

Unfortunately, these documents contain no comprehensive description

of the geological conditions and, in particular, no detailed data on

operations so far completed, or on the further sealing operations which

will have to be carried out at the LUnersee basin when the level is

raised again. Again, there are no data available 6n excavation and

drilling operations. However, the geological formations through which

the galleries and pressure shafts will have to be driven were described.
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Otherwise, there are enough data on which to base an appraisal of

the economic soundness of the project and, in particular, fairly detailed

preliminary estimates of costs, Of course, the figures shown for

individual items in our estimates might still vary considerably as a

result of the lack of detailed geclogical data.

IIIa WATER AND POWER ECONOMY

The potential annual run-off from the lake ts natural cat.hment

area and the Brandner Ferner area (12 sq. kilometres in all) may be

conservatively estimated at 17 million cubic metres4 Henan in the six

summer months 59 million cubic metres will have to be pumped from the

headwater of the Latschau power plant (mean level, 1002,8 metres).

Assuming an efficiency somewhat less than that estinated by the

Illwerke A.G0 , the 76 million cubic metres of impounded w-ter available

in winter will enable apprcxirately 200 millien kWh of highcit cuality

(1200 hour)_winter peak power (at high tension) to be generated at the

LUnersee plant and Rodund stages, That output will be further increased

by about 19 million kWh once the two ?IMiddle IllT stages (LorUns and

Tschalenga plants) are completed,

Against this winter power must be offset a consumption of power for

pumping (summer-night and week-end power) of approximately 203 million

kWh, and a loss of summer power at the Latschau and Rodund plants of about

47 million kWh, or a total of approximately 250 million kWh of summer

power#

IV. DEVELOPMENT AND INSTALLATIONS

The turbine plant is plannd for a flow of 21 m 3/'s, in order to

make it possible to utilize the total effective impoundtd capacity of 76

million cubic metres in 1000 hours. When pumping (using the generators

as motors) each set will deliver 13,4 m /s at full loado

The raising of the level of the lake will require the construction

of a low retaining wall of abcut 50.,000 cubic metres of concrete, The

power water conduit cannot be desig'od as a pressure gallery driven

throughout its course deep through the mountain, The Alpe-LUn must be

crossed by some 265 metres of steel piping laid on the surface, and the

deep ravine of the Saloniental by means of a siphon, which is designed

mainly as a lined pressure shaft, only a short section corsisting of

steel pipes laid on the surface,. The lowest point of the siphon is



appronimately 302 metres below the maximum impounded level of the

LUners. These two valley crossings will naturally increase the cost

of the power water conduit rather considerably. The pressure gallery

proper, which has a standard internal diameter of 2.8 metres, is

designed to withstand static heads of approximately 80 and 105 metres,

Since certain sections of it have to pass through less favourable

geological formations and the overburden is weak in places, allowance

has been made in the estimated costs for reinforcing a considerable

section with "gunitring" bi./. The upper half of te feed conduit

will consist of steel pipes laid on the surface,-while the lower half is

to be a lined pressure shaft.

The power-house, which is to be erected on the southern bank of

the regulating basin at Latschau, will h ve four machine sets with the

following main characteristics:

2-nozzle free-flow turbines with direct-
coupled AC generator:

Maximum operating head approx,-970 m,

Rate of flow approx 5*2n3/s

Maximum generator capacity 42,400 kW

Speed 500 rpm

Twin-housing 10-stage storage pumps,
coupled to motor (generator) by- means
of disengaging clutches-

Lift 897-994 m.

Maximum imposable load on the
motor (generator) 40,000 kW

Delivery 3,2-3.66 m3/s

Speed 500 rpm

Each machine set will be provided with a 10,4/119t4 kV transformer

of 55,000 kVa capacity. The power will be transported from the open-air

switch gear behind the power-house to the main switch station at BUrs by

a double 110-kV transmission line 12 kan, long,

The maximum 2Rutpu capacity of the LUnersee turbine plant will

be approximately 153,000 kW, and the maximu'm input capacity of the

pumping plant approximately 158,000 kW.

V, CONSTRUCTION AND POgER PRODUCTION COSTS

On the basis of Swiss prices obtaining at the end of 1949, we

estimate the total cost of construction, including the open-air switch
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plant, at 129 million Swiss francs. This figure makes no allowance

for excessively difficult geological conditions and, furthermore,

allows only 2 million Swiss francs for the cost of the projected

operations to make the lake basin watertight.

Given annual charges of 10.3 million or 11.6 million Swiss francs,

representing 8% or 9% respectively on the construction costs, the

production costs for 1,000 hour winter peak power on the high tension

side will be:

Million
Swiss francs

Annual charges, excluding purchase price
of power for pumping or allowances for
power losss. 10.3 11,6

(As a percentage of construction costs) (8%) (9%)

Power for pumping (summer-night and week-end
power) - 203 mill. kWh at 0.70 cents, per
kWh. 1,42 1642

Loss of summer power at Latschau and
Rodund plants - 47 mill. kWh at 1.2 cents.
per kWh. 0.57 0.57

Total cost of 200 mill, kWh of 1,000 hour
winter peak power. 12,29 13.59

Production cost of 1,000 hour winter
peak power 6,15 6.8 oents/

cents/kWh kWh

VI. CONCLUSIONS

The estimated costs in Section V above are high by Swiss standards,

even allowing for the high quality of the power. If we could assume

that construction costs in Austria will prove to be some 20% lower in

view of the present low cost of living there, production costs would be

reduced to approximately 5.1 and 5.6 cents/kWh respectively. Of course,

production costs might also be reduced by modifying the development

plan, for example by aiming at a full load ulitization period of 1,500

hours, instead of 1,000 hours, But that would entail lengthining 'The

pumping period from 1,360 hours to some 2,000 hours,
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The purpose of the project is the harnessing of the hydro power

of the Isel and its tributaries by means of 5 power stations and 3

yearly storage reservoirs having the following characteristics:

Power plant Mean Planned Storage Planned Output of power

Stage effective rate of basin installed Summer Winter Fullhead intake capacity capacity YearM 0/s mill.m3 kW Mill. kWh r

I. Daberklamm- 849 17 95 120,000 26 220 246
Huben

II. Aussergschibss 165 20 100 30,000 16 44 60
Schildalm.

III. Schildalm- 577 37 ).20 180,000 42 332 374
Matrei

IV* Matrei-Huben 117 50 50,000 157 110 267

V. Huben-Lienz 96 60 50,000 140 118 258

Total -315 430,000 381 824 1,205
(32%) (68%) (100%)

The harnessing can be carried out in 5 phases, the installations

in each being complete in themselves.

1, Data

Since this is a pilot project the only data available are a

technical note, a general site plan and a longitudinal section,

together with two tables showing characteristic data relating to

the water and power economy, supplemented with details of the

development scheme. No information is available on the volume of

the masonry work and excavations required for the 3 main construction

works, namely, the dams, of which the maximum heights are 100 m. in

one case, and 140 m. in the other two. Hence) thereis not enough

data on which to base an economic appraisal of the project.

2, Geology

Vo geological reports are available. According to the technical

note a detailed geological survey has been carried out by

Professors Stiny and Clar. The sealing off of natural outlets from

the storage basins should give rise to no difficulty, and the dam

sites should prove suitable for high walls, except in one case where

there is a heavy cover of scree.



Dfilling preparatory to opening up the ground is now proceeding
on the dam site at Stage I only, and is planned for next year in the

case of the pressure gallery, water tower and power house. It is

also to be started in the case of the other two dams.

3. Water and Power Economy

Estimates of ruh-off and effective availability of water were

based on summer, winter and yearly run-off levels of 0.8-2.2,0.16-0.24

and 1402-2.40 metres respectively, according to the catchment area.

These figures were obtained from readings extending over many years
at several measuring points; but in our view they are in part too
high, which may be :attributable to the marked recession (f glaciers

in recent years. We may therefore ask whether it might not he wiser

to base a project involving.concessions of many years life on lower
figures.

-Estimates of output were based on a mean effiaiepy for turbines,
generators and transformers of 84.5%.

* With the help of the 644 million kWh power reserve of the 3
yearly storage reservoirs, 824 million, or 61%, of the total annual

output of 1205 million kWh will be winter power.

The utilization period of the installed capacity of the

completed scheme will be 1900 hours in winter, and 8& hours in
summer, or 2780 hours per year.

4.. Installations

The -scope of the whole development scheme can be seen from

the following condensed statistics:

To build the 3 yearly storage reservoirs, with their effective

capaCity of 315 million cubic metres, 1 dam of 100 m., and 2 of
140 metres, maxinim heights are to be erected. Under normal

topographical and geological conditions it may certainly be assumed
that these three dams, designed as barrel and barrel-and-buttress

dams, will require approximately 1.8 million m 3 of concrete, and
perhaps double that amount should unfavourable conditions for the

foundations or side-walls be encountered.



The tota. length of intake galleries for filling the

reservoirs will be approximately 20 kilometres9

There vil: Ie 46 knometres of power water conduits which must

be dimehsionea for power Water rates of flow of 17 to 60 m3/0,

and the prdssure galleries and pressure shaft0 must be -designed for

maximum heads- of up to 120 metres and over 900 metres respectively.

The 5 power stations are to have a total installed capacity of

430,000.kW, and will require 36 kilometres of high tension inter-

connepting lines.

V0  Cbsti of construo ion aad ofi neraing power

It is clear from the f9regoing remarks that it is quite

impossible, on the basis of the incomplete data available,, to work

out an estimate of costs sufficiently accurate to support an

appraisal of the merits of the project as a develqpment scheme,

Nevertheless, in order to give some idea of the economic

soundness of the project, we have worked out the constrwtion costs,

on the asis of the estimated scale of the main constructional works,

by reference to the cost cf other comparable works already completed,

and assumihthat topo-raphioal nd' geological conditions will in

generl'prove normmA This rough-and-ready, comparative method

reveals that capital requfrements for the complete scheme are

approximately. 580. million Aism fyAnns, of whidh: the 3 dams alone

acco'git for:about.220 million-.Swiss francs, or 38%'*6f the total cost.

Assuming that annual servicing charges will amount to'8%,6r 46.4
million Swiss francs, and 'that the production cost for summer power
will be 1.5 cents/kWh, the cost of producing winter power will be
approximately 5.0 cents/kWh Shouild conditions prove unfavourable

for the construction of the 3 dams, capital requirements might amount

to as much as 800 maillion Swiss franc-, and the cost of generating

winter power might accordingly- rise to, 6.8 cents/kWh

Even on the mbst optimii assumption, namely, that the

cwnstruction costs estimated on the basis of Swiss conditions might

tnnout to be 20% lower, in (iew of Austriafs low cost of living,
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in the two cases mentioned, capital requirements would amount to

A66 and 640 million Swiss francs respectively, and the cost of

generating winter power to 3.8 and 5.3 cents/kWh respectively.

Capitalization of receipts at 8%, i.e. 38.7 million Swiss

francs at an assumed cost of 4 cents/kWh for generating winter

power and 1.5 cents/kWh for generating summer power, represents

a capital investment of 485 milliln Swiss francs, or approximately

100 million Swiss francs less than the pverall estimate.

From the above figures, which are based on a very rough-and-

ready calculation ff construction costs, it may be deduced that

the cost of generating winter power will work out, in the mst

favourable circumstances, at the economic price of only 3.8 cents/kWh

and, in the least favourable, at the, for Swiss conditions, uneconomic

price of 6,8 cents/kWh.

It will therefore be impossible to appraise the merits of the

project as a development scheme until the results of present and

planned drilling programmes are available.
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GNMAL REMARKS

The Scheme possesses a highly individual characteristic: winter

peaK power would be continuously available, reserves being mainly

made up by pumping.

Utilization would be 1,000 hours in winter, and the installed

capacity 150,000 kW (same capacity in pumps). The power-stations

downstream from Lunersee, of which only the Rodund station is so far

constructed, would benefit by the fact that water would be stored in

the Lunersee reservoir to produce top-grade current.

Moreover, the Vorarlberger Illwerrce AG's existing group of

plants already possesses this characteristic to some degree, utilization

being less than 2,000 hours, although this is spread over the whole

year.

The scheme itself cannot, of course, be regarded as a paying

proposition, and must be considered in relation to the entire network

to which the current would be supplied - in this case the West German

220 &V Combined Network, consisting chiefly of Land Vorarlberg (LVj, the

Rheinisch-Westfalisches Elektrizitatswear (RWE), and Energieversorgung

Schwaben (EVS).

While the Lunersee scheme admittedly constitutes a logical

projection of the Vorarlberge Illwerke, it also requires integration,
in the light of what has been said above, within the West German

220 kV Combined Network.

It is therefore virtually impossible to express a final opinion

as to the value of the schema before a thorough study has been made of the
entire system of which the new plants would form part.

Furthermore, the decision to construct the Lunersee plants must

wait upon the conclusion of final agreements between the producers and

consumers relating in particulir to the most suitable capacity, the

method of using the power produced and the mode of payment, the supply

of pumping power and payment therefor,

LV, EVS and RWS would be prepared in principle - subject to

approval by their Administrative Councils and the competent Military

Authorities - to pay the total annual charges on the plant, plus a

margin of profit.
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In this way, no risis would be incurred by the financial bacaers.

It is obvious, however, that the scheme is not truly

profitable unless the cost price of the currant is favourable

(allowing, of course, for the fact that the currant is of high

quality.)

To taKe another point, would the amount to be paid by

purchasers be calculated on the basis of the VIA's total output, or

would Lunarsaa output be considered separately? The latter pro-

cedura s3ems logical, but would necessitate a solution of problems

resulting from the utilization of Lunersee waters by downstream

power-stations.

-t would be useful to have details of the present distribution

of the power produced by the VIA, and of the terms specified in the

contracts.

CONC.S3ION

1. The VIA already has a concession in respect of the Lunersea, on

the basis of a scheme dating from the years 1920 - 1930. The

original scheme having been modified, the Ieras of the corcession

likawise require amendment. This, apparently, has not yet taan

place.

2. The driving of tunnels for conducting water from various

streams in the Tyrol is already under way. We taea it that there

is a concession covering this point, the terms of which it would be

useful to ascertain.

CAPACITY TO BI INSTALL2D

The VIA states th-t the Combined 14etwori can ta e high-grade

paaK power corresponding to 150,000 K.. It must be noted, however,
that according to an initial scheame, it was proposed to install

75,000 KW at the first stage, vrith double utilization. This

scheme seems to have been scrapped, however, in view of the fact

that:

the saving in ititial installation costs would bj relatively

insignificant; while

the power produced would be of less value.



PUMPING

1. The pric. of pumping power would obviously depend on the

supplier.

It should be noted, in this cornection, that over half the

pumping power viould have to be supplied by the Combined NetworK,

at least until the completion of subsequent plants planned by

the VI".

The VIA is convinced that the rice of the pumping power

to be supplied by the Combined Network would not exceed

2 mills./kWh.

2. A pumping plant has already been (or is to be) put into

operation at Rodund. The pumping power would have to be

supplied by the Combined NetworK.

It would be useful Lo uiaow the mannar in which this power

is now (or will be) supplied, and it3 price.

3. How much is paid at present by the various consumers of

night power, especially in Austria?

VALU. OF THd CURReNT SUPPLIdD BY LUNS8

(N.B. - the factor considered here is essentially the value of

the power produced, and not its cost price).

What the Combined Networic particularly requires are not kWh but

pea kW.

We question, however, whether Lunjrsee- s entire production could

be considered as coming within Uhn ca tegory of "top-grad- winter

peak power".

In point of fact, the Lunersee would operate in the same way as

the VIA' s existing power-stations, (The Combined Network may at any

time request that the stations ice started up); in other words,

(a) in the ordinary way they produce peak nower for the purpose

of regulating frequency.

The utilisation of Lu'nersee for 1,000 winter hours

represants an average of 7 hours per weekday. If Lunersee

is to ensure frequency regulation, its capacity will be

subordinate to fluctuapions in the load-urve, and it will
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then be obliged, in order to produce its total output, to

continue operating at hours when the power is no longer of
the same value.

(b) whereas other Combined Network power-stations engage in
frequency regulation, the VIA carries out "block production"

(constant capacity) during day-time peak hours. This is
more profitable.

(c) the VIA also supplies current in the event of breakdown or
the temporary closing down of other stations - a function,

obviously, which is merely occasional.

The entire potential outut of the VIA requires to be consumed.
On the other hand, the Combined Network group of powr-stations is

t total costs at a minimum fi gure.

Irrespective of any contracts which may be signed, the same
principle will also apply in the final resort to Lunersee production.

CAIOULTION OF THZ COST PRIC

1. A detailed specification should be made available to cover
the extension of the Burs sub-station and the transmission
lines to the frontier,

In the absence of the data required for chec4ing the
quantity of construction material and itemised prices in
Austria, the cost of initial installation is assumed to be
as set forth in the files (end of 1948).

2. The expenditure to meet the extension of the Burs sub-
station and the transmission lines to the frontier are not
included in the estimated cost prices as submitted by
the VIA.

3. 3j years will have to be spent on building operations before
the pLant can be put into service. Allowance will therefore
have to be made for interest payments during construction.

4. What will be the amount of taxation (if any)?

5. The estimate has been made on the basis of a total annual finan-
cial charge of 6,i of the initial installation costs.

This appears to us to be a low figure to cover interest, redemption
and depreciation.
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ven under the conditions described above, and maKing no allowance

for profit, the cost price would be 1.34 cents/KWh untaxed, and 1.66

cents/kcWh with tax. These figures should be compared with the

present average selling price of 1 cent/kWh for VIA power (which is,

moreover, utilized for only 2,000 hours, spread over the whole year).

The VL% informs us, meanwhile, that this price is to be increased.

CONCLUSIONS

1. To determine the real value of Lunersee power, any future

study should, as a primary condition, include a study of

the Lunersee scheme against the general background of

VLL plants generally, considered within the framework of

the Combined Networm.

2. The cost price should be calculated on a more exact basis

(initial installation expenses and financial charges);

3. In any case, the decision to- construct the Lunersee

plant could not be adopted until a final agreemaent has

been concluded between the consumers and the producers.

The agreement itself should, furthermore, be based on

the results of the studies referred to in (1) and (2).

19 November 1949



Excerpts from Rothschild loan a7reement to Vorarlber7er Iiwerke, A.3.
January 21, 1929:

THIS TRUST DEED is made the 21st day of January 1929 BE EN VORARLBERGER
ILL!ERKE AKTTNES'LLSCHAPT a Company incoroorated in Austria and having
its principal place o' business at Bregenz (herinafter called "the Y.I.Y.")
of the one part and ROYAL EXCHAN7 ASSURANCF a Company incorporated in
England by Royal Charter of the Royal Exchange in the City of London
(hereinafter called "the Trustees" which expression shall wherever the

context so requires or admits include other the persons or corporations
for the time being Trustees of these presents) of the other part.

WHEREAS -

(A) The V.I.,. by resolution of its Board of Administration
(Verwaltungsrat) passed on the 10th of January 1929 has determined
to create a loan (hereinafter called "the said Loan") to be

known as "Vorarlber 'er Illwerke 6% First iortga'e Loan 1929" in
the form of Sterling Bonds payable to bearer for the agregate
principal amount of b 2,000,000 the proceeds of which are to be

applied in or towards the completion of an electric power station
and other works now in course of construction and known as Vermunt-
werk and the construction of a further electric power station and
other works to be known as Obervermuntwerk both of which are
designed for exploiting the water power of the River Ill and are
hereinafter together called "the said power stations." The said
, 2,000,000 Sterling Bonds are to be known as "Vorarlberger Illwerke
6% First Mortgage Sterling Bonds of 1929" and are hereinafter called
"the Bonds."

(B) Under the laws of Austria and the Statutes of the V.T.JT . the
V.I.W. is duly authorized to create and issue the said Loan and
the Bonds and to secure the same in manner hereinafter appearing.

(C) The V.I.W. has entered into a Contract (hereinafter called
"the Supply Contract") dated Bregenz the 5th day of March 1927
and the 7th day of May 1928 and made between the V.I.W. of the one
part and the Bezirksverband Oberschwaebische Elektrizitaetswerke
(hereinafter called "O.E.W.") the Grosskraftwerk Vuerttemberg
Aktiengesellschaft (hereinafter called "Growag") and the State of
Vorarlberg of the other part under which (inter alia) 0.E.W. and
Growag have j21tl bound themselves to Purchase and the State of
Vorarlbert7 has been given the ri'ht to purchase power generated by
the V.I.W. as soon as production at the first of the said power
stations shall have commenced at acprice so calculated as to provide
the V.I.9. with revenue sufficient to cover the whole of its working
expense and the interest and amortization on its loan canital and
a certain dividend on its share capital.
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(D) The V.T.W. has entered into a Contract (hereinafter called
"the Supplemental Contract") dated the 10th January 1929 with 0.E.W.
Growag and ftheinisch-'estfaelisches Llektrizitaetswerk Aktien-
gesellschaft in Essen (hereinafter called "R.W.E.") under which
D.E.". Growag: and H.:..E. have jointl and severally undertaken to
pay by half-yearly interest and amortization require for the said
Loan shall be fully covered until the said Loan is completely
repaid and further that if for any reason current cannot be taken
they will place at the disposal of the V.I.'4. every half-year the sum
required for the interest and amortization of the said Loan such
half-yearly sums to be payable in any event not later than the dates
hereinafter appointed for the payment by the V.I.I. to the Trustees
of the half-yearly sums required for the payment of interest on
and the amortization of the Bonds. The said Contract provides that
any sums paid to the V.I.W. thereunder in excess of the amount
actually payable under the Supply Contract shall be regarded as an
advance to the V.I.A. ranking subsequent to the claims of the holders
of the Bonds. By the said Contract the V.I.W. declares that it assigns
its rirhts thereunder to the Trustees to the extent of its obligation
for interest on and amortization of the Bonds and irrevocably instructs
O.E.O. irowag and i.W.E. to pay to the Trustees on its behalf on the
dates above mentioned the half-yearly sums required for the interest
and amortization thereof.

(E) By a Guarantee (hereinafter called "the Guarantee") dated the
10th day of January 1929 U.E.W. and r.E. have jointly and
severally guaranteed unconditionally to the Trustees the due and
punctual payment to the Trustees of all sums required for the half-
yearly interest on and amortization of the Bonds until such time as
the production of power shall have commenced at the first of the said
power stations to be established with the proceeds of the Bonds.
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1vorarlberger a Uwerfe

3ftengeeIf,~aft 13regen3

Piz Buin (3316 m U. d. M.) mit Jllursprung aus den Grofivermunt-Fernern

(Einzugsgebiet)



A. Allgemeines
1. Aktienkapital (Mai 1945) . . . . 80,000.000.- RM bzw. S

davon einbezahlt . . . . . . . 72,500.000.- RM

2. Anleihen
Hypothekaranleihe von 1929 . 2,000.000.- 0
Reichsmarkanleihen mit zusammen . 125,000.000,- RM

3. Aktionare BeteiligungsverhSltnisse Mai 1945

Land Vorarlberg . . . . . . . . . . . 5.0 Prozent
Land Wurtfemberg . .. . . . . . . . 15.0 Prozent
Energieversorgung Schwaben AG.
Stuttgart-Biberach Ril3 (EVS) ....... 32.5 Prozent
Grotikraftwerk Wurttemberg AG., Ludwigsburg 0.1 Prozent
Rheinisch-Westfslisches ElektrizitStswerk AG.,
Essen Ruhr (RWE) . . . . . . . . ... 41.6 Prozent
,Finelektra", Finanzgesellschaft fur Elektrizitats-
Beteiligung AG., Aarau Schweiz . ..... 5.8 Prozent

4. Stromabnehmer
Land Vorarlberg
Rheinisch-Westfalisches Elektrizitstswerk AG.
Energieversorgung Schwaben AG.

S. Zweck des Unternehmens
Bau und Betrieb von Anlagen zur Verwertung der Wasserkrsfte
der Jl samt Nebenflussen sowie Erstellung und Betrieb von
Fernleitungen und Unterwerken innerhalb des Landes Vorarlberg
zur Sammlung, Fortleitung und Verteilung der Energie.

6. Bestehende Anlagen
MIleres Ausbau- Nutzbarer Leislung frei jahres-

K r a f t w e r k Nutzgefrlle wassermenge Stauraum UW 86rs erzeugung

im S Mion m3 kW Mion kWh

Obervermuntwerk 257 14 38,6 29,000 45

Vermuntwerk 680 22 5,4 116,000 200

Lalschauwerk 17 40 0,1 4,000 10

Rodundwerk 335 60 1,0 135,000 345

Zusammen 284.000 600



B. Wichtigste Daten der einzelnen Anlagen
1. Obervermuntwerk

1. Wasser- und Energiewirtschaft. Einzugsgebiet 45 km2, davon
15 km2 vergletschert, Jahresabfluf 80 Mion mi. Gespeichertes
Darbieten: Sommer 33 Mion m", Winter 47 Mion m'. Jahres-
erzeugung 45 Mion kWh.

2. Silvrettaspeicher. Nutzinhalt 38.6 Mion m, Stauziel 2030 m 6. M.
Bauwerke: a) Silvretta-Sfaumauer: Beton-Schwergewichtsmauer

mit 430.000 m Inhalt. Hauptmauer: Gr6f6te H6he
80 m, gro6fte Breite 52 m, Kronenlnge 432 m.
Seitenmauer: 143 m lang, 18-31 m hoch. Ent-
lastung durch Grundabla, Umlaufstollen und
Uberfall.

b) Bieler Damm: Kiesdamm mit Eisenbetonkern,
gr66te H6he 21 m, Dammschuttung 360.000 m',
Kernmauer 19.000 mi, Steinpackung 35.000 mi.

3. Druckrohrleitung. Offen verlegte eiserne Rohrleitung von 3270 m
Lange, 2,4-2,1 m I.W. Gewicht 3630 t.

4. Kraftwerk Obervermunt. Zwei Maschinengruppen mit stehenden
Wellen, bestehend aus 15.000 kW-Francis-Spiralturbinen, gekup-
pelt mit 19.000 kVA-Drehstrom-Generatoren ftr 6 kV, 600 U/min.
Der Energietransport nach Parthenen erfolgt nach Transformierung
mit 20-kV-Kabel bis Tromenir, dort Transformierung auf 110 kV
und Freileitung zur Schaltanlage des Vermuntwerkes. Die Anlage
ist vollautomatisch und wird vom Vermuntwerk aus gesteuert.

S. Bauzustand. Die Anlage ist seit 1943 in Betrieb. Fertigstellung
von Silvrettasperre und Bieler Damm 1948.

II. Vermuntwerk
1. Wasser- und Energiewirtschaft. Einzugsgebiet 66 km, davon

17 km2 vergletschert. Jahresabflu4 121 Mion m. Gespeichertes
Darbieten: Sommer 64 Mion m', Winter 57 Mion mi. Jahres-
erzeugung 200 Mion kWh.

2. Vermunt-Stausee. Nutzinhalt 5,4 Mion m', Stauziel 1743 m u. M.
Beton-Schwergewichtsmauer mit 142.000 m Inhalt, gr6olte H6he
50 m, Sohlenbreite 38 m, Kronenlange der Hauptmauer 273 m,
zwei Seitenmauern mit 102 m und 145 m Lange. Entlastung durch
Umlaufstollen, Grundablab und Oberfall.

3. Druckstollen. 2,5 km lang, 2,8 m I.W. max. Druck 4 atu.
4. Druckrohrleitung. Zwei offen verlegte Rohrstrange je 1.400 m

lang, mit 1.77 bis 1.35 m I. W., Gewicht der Leitungen 5.100 t.



S. Kraftwerk Vermunt. 5 Maschinengruppen, bestehend aus 4 ein-
dbsigen 20.000 kW-Freistrahlturbinen liegender Bauart, gekuppelt
mit 30.000 kVA-Generatoren und einer zweidusigen 39.000 kW-
Freistrahlturbine, gekuppelt mit 39.000 kVA-Generator fur 6 kV,
Drehzahl 500 U min. Der Energietransport zur Umspannstation
Burs erfolgt mittels einer 29 km langen 110 kV-Doppelleitung,
belegt mit 185 mm2-Kupferseil.

6. Ausgleichsbecken. Neben dem Krafthaus ist ein 110.000 m'
fassendes Ausgleichsbecken angeleg.

7. Bauzustand. Die Anlage ist seit 1931 in Betrieb.

Ill. Rodundwerk

1. Wasser- und Energiewirtschaft. Einzugsgebiet 308 km2. Jahres-
abflu 446 Mion m. Gespeichertes Darbieten: Sommer 326 Mion
m, Winter 120 Mion m'. Jahreserzeugung 345 Mion kWh, mit
Pumpspeicherbetrieb 385 Mion kWh.

2. OberwasserfOhrung. 0.5 km Kanal, 1.7 km Duker in Eisenbeton,
15,7 km Freispiegelstollen, 0,3 km Talkreuzungen mittels drei
Pfeilertrogbrucken in Eisenbeton. Wassermenge von Parthenen
bis Latschau zunehmend von 25 auf 45 ml s durch Beileitung von
acht Seitenbachen. Getalle 1 Promille.

3. Kraftwerk Latschau. Dieses nutzt ein Gefalle von max. 28 und
min. 11 m zwischen dem Ende der Oberwasserfuhrung und dem
Staubecken Latschau aus. Im Krafthaus sind 2 Maschinengruppen
mit stehenden Wellen und einer Leistung von je 4.000 kW, mit
einer Schluckfahigkeit von max. je 20 m s aufgestellt. (Kaplan-
turbinen mit 300 U min., gekuppelt mit 5.000 kVA-Drehstrom-
generatoren 6 kV.)

4. Staubecken Latschau. Inhalt 960.000 m, Stauziel 992 m U. M.,
Tagesspeicher mit Betonauskleidung und Bitumenabdichtung.
Wassertiefe 18 m. Zur Verhinderung der Uberschreitung des
Stanuzieles ist eine Entlastungsanlage mit automatischer Stau-
klappe, festem Uberlauf und Schrgstollen bis zum Pump-
speicherbecken Rodund vorhanden.

5. Druckschacht. GesamflSnge 350 m, 30 Grad Neigung auf 676 m
Lange. Panzerung mit einbetonierten Stahlrohren von 3,1 m I.W.
Oberer Rohrleitungsteil genietet, unterer Teil wassergasge-
schweit mit Innen-Stemm-Muffenverbindung. Blechstirken 10
bis 58 mm. Verteilrohrleitung 125 m lang mit Abzweigen zu
4 Turbinen und 2 Pumpen.

6. Kraftwerk Rodund. Drei Maschinengruppen liegender Bauart,
bestehend aus 45.000 kW-Francis-Spiralturbinen, gekuppelt mit



53.000 kVA-Drehstromgeneratoren, 10,4 kV, 500 U min. Neben
dem Krafthaus ist ein Pumpspeicherbecken von 620.000 in Inhalt
und anschliebend ein Ausgleichsbecken von 260.000 m' Inhalt
angelegt. Der Energietransport nach Burs erfolgt 6ber eine
9,5 km lange 110 kV-Doppe I leitu ng, belegf mit Stahl-
aluminiumseil 322 mm" Al.

7. Bauzustand. Die Anlage ist seit 1943 in Betrieb. Zum Vollausbau
fehit noch die Aufstellung einer vierten 45.000 kW-Maschinen-
gruppe und zwei 52.000 PS Speicherpumpen, sowie von einem
Drehstromgenerator des Kraftwerks Latschau. Diese Maschinen
befinden sich in Lieferung.

IV. Wasserlberleitungen aus Tirol

Anschlul4 der Einzugsgebiete verschiedener Hochtaler von Vor-
arlberg und Tirol (Paznaun) an das Vermuntbecken. Diese Anlagen
sollen in zwei Bauabschnitten erstellt werden:

Wasseruberleitungen I (Bachuberleitungen nach Vermunt): Uber-
leitung des Jam-, Verbella-, Zeinis- und Kopsbaches sowie
der Vallulabache. Einzugsgebiet 60 km, Wasserdarbieten
rd. 90 Mion mi, Energiedarbieten im Regeljahr 185 Mion kWh.
Die Vallulabache sind seit Sommer 1949 bereits eingeleitet,
die Beileitung der ubrigen Bche wird im Winter 1950 51
vollzogen.

Wasseruberleitungen 11: Beileitung des Fmber- und Larainbaches.
Einzugsgebiet 67 km, Wasserdarbieten rund 94 Mion m',
Energiedarbieten rd. 192 Mion kWh. Fertigstellung dieser
Anlagen im Winter 1952 53.

V. Umspannwerk Birs

In Burs wird die Energie an das Land Vorarlberg uber einen
15 MVA-Regelumspanner, 110 50 kV, abgegeben. Die Abgabe an
die Abnehmer in Deutschland erfolgt nach Transformierung von
110 auf 220 kV uber eine 220 kV-Doppelleitung, belegt mit
400 mm- - Kupferhohlseilen.

VI. Arlbergleitung

110 kV-Doppelleitung Burs-Arlberg, Lange 31 km, vorlAufig
belegt mit drei Stahlaluminiumseilen 241 mm" Al.

VI. Leitung ,,Bis-Brederis"

110 kV-Doppelleitung, Lange 25 km, belegt mit sechs Seilen
Stalu 150 mm" Aluminium-Querschnitt und einem Erdseil Stahl
50 mm2. Inbetriebnahme dieser Leitung Mitte Juni 1950.

Bregenz, im September 1950.
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A. Allgemeines

1. Aktienkapital (Mai 1945) . . . . . . . . . . . 80,000.000.- RM

davon einbezahilt . . . . . . . . . . . . . 72,500.000.- RM

2. Anleihen
Hypothekaranleihe von 1929. . .... .. . . 2,000.000.- L

Reichsmarkanlcihen mit zusammen. ... . . . . . 125,000.000.-- RN

i3. Aktionsre (Stand Mai 1945) Beteiligungsverhiltnisse

Land Vorarlberg ... . . . . . .... 5,0 Prozent

Land WUrttemberg ...... ..... 15,0 Prozent

Energie-Versorgung Schwaben AG. Stuttgart-Biberach (EVS) 32,5 Prozent

Grofkraftwerk Wirttemberg AG., Ludwigsburg . .... 0,1 Prozent

Rheinisch-Westfslisches Elektrizitstswerk AG., Essen (RWE) 41,6 Prozent

,,Finelectra", Finanzgesellschaft fur

Elektrizitsts-Beteiligungen AG., Aarau./Schweiz . .... 5,8 Prozent

4. Stromabnehmer
Land Vorarlberg (Vorarlberger Kraftwerke AG)

Rheinisch-Westfdlisches Elektrizitstswerk AG., Essen

Energie-Versorgung Schwaben AG., Stuttgart-Biberach

Land Tirol (Tiroler Wasserkraftwerke AG)

Usterreichische Elektrizitstswirtschafts-AG., Wien (Osterreichische Verbundgesellschaft)

5. Zweck des Unternehmens
Bau und Betrieb von Anlagen zur Verwertung der Wasserkrafte der III sait Nebenflssen
sowie Erstellung und Betrieb von Fernleitungen und Unterwerken innerhalb des Landes Vor-
arlberg zur Sammilung, Fortleitung und Verteilung der Energie.



B. Obersicht

iber die bestehenden Anlagen

(Werksgruppe ,,Obere Ill" einschlieglich der ,,Bachaberleitungen nach Vermunt")

Mittleres Ausbau- Nutzbarer Werks- jahres-

Kraftwerk NutzgefsiIe wassermenge Stauraum Vollast erzeugung
In n/s Mion 1m

3  kW Mion kih

Obervermuntwerk 257 14 38.6 30.000 45

Vermuntwerk 665 26 5.4 145.000 442

Latschauwerk 11-28 40 0.1 8.000 23

Rodundwerk 328 60 1.0 170.0001) 4822)

Gesamte Leistung frei Umspannanlage BUrs .. .... 353.000

Energiedarbieten im Regeljahr .... . . ..... 992

oder rund. .. ...... ..... 1,000 3)

1) Auferdem eine Speicherpunpe mit 40.000 kW Antriebsleistung.

) Hievon 40 Mion kWh aus Pumpspeicherung.

) Von diesen 1.000 Mion kWh werden rund 390 Mion kWh aus dem Zuflug der
,,Bachiiberleitungen nach Vermunt" gewonnen.



C. Wichtigste Angaben 6ber die einzelnen Anlagen

I. OBERVERMUNTWERK

1. Wasser- und Energiewirtschaft. Einzugsgebiet 45 km 2, hievon 9 km2 durch Oberleitung
des Bielbaches mittels Stollen kiinstlich einbezogen, 13 km vergletschert. Gespeichertes Wasser-
darbieten einschlieglich Bielbach (d. h. unter Bericksichtigung der Speicherwirtschaft): Som-
mer 31, Winter 47, im Jahr 80 Mion in".
Jahreserzeugung: Sommer 19, Winter 26, zusammen im Jahr 45 Mion kWh.
Das Wasserdarbieten der Bielbachuberleitung betrHgt rund 17 Mion m im Regeljahr.

2. Silvrettastausee. Nutzinhalt 38,6 Mion in, entsprechend 125 Mion kwh.
Stauziel 2030 in i. M.

Bauwerke: a) Silvrettasperre-Hauptmauer: Schwergewichtsmauer mit 405.000 in Beton.
Gr6Ate HLhe 80 m, gr6fte Breite 52 m, Kronenlinge 432 m, Entlastung durch
Gberfall, Grundablaf und Umlaufstollen.

b) Silvrettasperre-Seitenmauer: Grbgte Hdhe 31 m, KronenlHnge 143 m.
Schwergewichtsmauer mit 25.000 n Beton.

c) Bielerdamm: Kiesdamm mit Eisenbetonkern. Gr69te Hdhe 21 m, gr6Ate Breite
121 m, KronenIange 720 m. Dammschuttung 360.000 m'. Kernmauer in Stahl-
beton 19.000 mn, Steinwurf wasserseits 35.000 m'.

3. Druckrohrleitung. Offen verlegte Stahlrohrleitung von 3.270 in Lange vom Staubecken bis
zum Krafthaus, 2.4-2.1 m 1. W. Gewicht 3.630 t.

4. Krafthaus. Zwei Masehinengruppen mit stehenden Wellen, bestehend aus 24.600 PS-Francis.
Spiralturbinen, Schluckfshigkeit 7 m'/s, gekuppelt mit 19.000 kVA-Drehstrom-Generatoren
fur 6 kV, 600 U/min, Werksvollast 30.000 kW.
Der Energietransport nach Partenen erfolgt nach Transformierung mit 20 kV-Kabel bis
Tromenir, d. i. oberhalb Partenen beim WasserschloA des Vermuntwerkes, dort Transfor-
mierung auf 110 kV und FreileiTung zur Schaltanlage des Vermuntwerkes. Die Anlage ist
vollautomatisch und wird voin Vermuntwerk aus gesteuert.

5. Bauzustand. Die Anlage ist seit 1943 in Betrieb. Fertigstellung des Silvrettabeckens 1948.



II. VERMUNTWERK

1. Wasser- und Energiewirtschafl (einschlielich der ,,Bachiiberleitungen nach Vermunt").
Finzugsgebiet 190 km2, davon 26 km2 vergletschert. Gespeichcrtes Wasserdaroieten: Son-

mer 210, Winter 84, im Jahr 294 Mion i. Energiedarbieten: Sommer 316, Winter 126,

im Jahr 442 Mion kWh. Hieven entfallen auf die ,,Bachiiberleitungen nach Vermunt": Som-

mer 221, Winter 40, im Jahr 261 Mion kWh.

2. Vermuntstausee. Nutzinhalt 5,4 Mion mn, entsprechend 12 Mion kWh, Stauziel 1743 in

U. M., Beton-Schwergewichtsmauer mit 142.000 m Inhalt, griilte Hlhe 50 m, Sohlenbreite

38 m, Kronenla.nge der Hauptmauer 273 m, zwei Seitem-nauern mit 102 i und 145 in Linge.

Entlastung durch Oberfall, GrundablaS und Umlaufstollen.

3. Druckstollen. 2,5 km lang, 2,8 in 1. W., max. Druck 4 atii.

4. Druckrohrleitung. Zwei offen verlegte Rohrstridnge je 1.4CC Im lang, mit 1,77 his 1,35 in

1. W., Gewicht der Leitungen 5.100 t.

5. Krafthaus in Partenen. Finf Maschinengruppen, bestehend aus vier zweidisigen 40.300 PS-

Freistrahlturbinen liegender Bauart (Schluckfdhigkeit 5 n s), gekuppelt mit 30.000 kVA-

Generatoren fUr 6 kV und einer zweidusigen 50.000 PS-Freistrahlturbine (Schluckfhigkeit

6 m1.ls), gekuppelt mit 39.000 kVA-Generator f6r 6 kV, Drehzahl 500 U min, Werksvollast

145.000 kW.

Der Energietransport zur Umspannstation Brs erfolgt mittels einer 29 km langen 110 kV-

Doppelleitung, belegt mit 185 mm2 Kupferseil.

6. Ausgleichbecken. Beim Krafthaus ist ein 110.000 in fassendes Ausgleichsbecken angelegt.

7. Bauzustand. Die Anlage wurde im Jahre 1931 mit 4 Maschinen (eindjsige Turbinen) in

Betrieb genommen, die 5. Maschine wurde 1939 aufgestellt. Die vier eindUsigen Turbinen

wurden in den Jahren 1952-1953 auf zweidiisige Maschinen Um1gebaut.

III. RODUNDWERK

1. Wasser- und Energiewirtschaft einschlie~slich der ,,Bachuberleitungen nach Vermunt" sowie

der Pumpspeicherung. Einzugsgebiet 410 km 2. Gespeichertes Wasserdarbieten: Sommer 446,

Winter 196, im Jahr 642 Mion i. Energiedarbieten (ohne Latschauwerk): Sommer 335,

Winter 147, in Jahr 482 Mion kWh. Hievon 40 Mion kWh aus Pumpspeicherung. Der

Pumpstron wird aus dem Abnehinernetz entnoininen.



2. Oberwasserfi6hrung. 0,5 km gedecktcr Kanal, 1,7 km Diker in Eisenbeton, 15,7 km Frei-
spiegelstollen, 0,3 km Talkreuzungen mittels drei Pfeilertrogbriicken in Eisenbeton. Wasser-
menge vom Krafthaus Partenen his Latschau zunehmend von 25 auf 45 m/ s durch Beileitung
des Restwassers der Ill in Partenen sowie von sieben Seitenbachen.

3. Kraflwerk Latschau. Dieses nitzt ein Gefille von max. 28 und min. 11 m zwischen dem
Ende der Oberwasserfihrung und dem jeweiligen Wasserspiegel im Staubecken Latschau aus.
Im Krafthaus sind 2 Maschinengruppen mit stehndcen Wellcn, bestchcnd aus 4.500 PS Kaplan-
Turbinen mit 300 U min, Schluckfihigkeit max. 20 in s, gekuppelt mit 5.000 kVA-Dreh-
stromgeneratoren fur 6 kV.
Derzeitiges Jahresarbeitsvermiigen 23 Mion kWh. Hievon entfallen 5 Mion kWh auf die
,,BachUberleitungen nach Vermunt". Die beiden Generatoren des Latschauwerkes werden vom
Rodundwerk gesteuert.
Der Energietransport erfolgt nach Transformierung auf 20 kV iber eine 3 km lange Doppel-
Freileitung zum Rodundwerk.

4. Staubecken Latschau. Tagesspeicher mit 960.000 in Inhalt, Stauziel 992 m i. M., Beton-
auskleidung der Sohle und Bbschungen mit Bitumenabdichtung. Wassertiefe max. 18 m. Zur
Verhinderung der Oberschreitung des Stauzieles ist eine Entlastungsanlage mit automatischer
Stauklappe, festem Oberlauf und einem Ablaufstollen his zun Pumpspeicherbecken neben dem
Krafthaus in Rodund vorhanden.

5. Druckschacht. Gesamtlinge 850 m, 30 Grad Neigung auf 676 m Lange. Panzerung mit ein-
betonierten Stahlrohren von 3,1 m 1. W. Oberer Rohrleitungsteil genietet, unterer Teil wasser-
gasgeschweift mit Innen-Stemm-Muffenverbindung.

6. Krafthaus Rodund. Vier Maschinengruppen mit Francis-Spiral-Turbinen liegender Bauart
fir je 15 m s mit 500 U min und 68.500 PS Leistung, gekuppelt mit 53.000 kVA-Genera-
toren, Generatorspannung 10,4 kV. Werksvollast 170.000 kW. Fr die Transformierung von
10,4 kV aut 110 kV sind je Maschinengruppe zwei Transformatoren zu je 26.500 kVA
eingebaut. Eine Maschinengruppe ist mit einer Speicherpumpe (Antriebsleistung 40.000 kW
fur eine Pumpe) gekuppelt, die eine Furdermenge von je 9,5 m'/s aufweist. Eine zweite
Pumpe ist vorgesehen. Das Rodundwerk ist selbsttatig gesteuert. Neben dem Krafthaus liegt
das Pumpspeicherbecken it 620.000 i Inhalt, anschliedend ist ein Ausgleichbecken von
260.000 mr Inhalt angelegt.
Der Energietransport nach Biurs erfolgt iber eine 9,5 km lange 110 kV-Doppelleitung, verlegt
mit Stahlaluminiumseil 322 mm 2 Al.
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Das natrrliche Becken des Lilnersees wird hierbei als Speicher benutzt. Der gegenwairtig nutzbare
Inhalt betrigt ca. 40 Mion in. Durch Aufstau wird der nutzbare Inhalt um 36 Mion i auf

76 Mion in erhbht. Das natirliche Einzugsgebiet des Lunersees betrigt 8,8 kmn, das jedoch durch

die Beileitung der Abflisse des Brandnerferners um 3,2 km2 auf 12 km? vergrd1lert wird. Da

der natirliche Zuflul einschlieilich der Beileitungen rund 17 Mion n"Jahr betrdgt, mug zur
F illung des Speicherraunes die Differenz, d. s. 59 Mion i, vom Oberwasserstollen des Rodund-

werkes ab Latschau aufgepuipt werden. Hiezu werden 203 Mion kWh Sommernachtenergic

benbtigt.

In der Hauptstufe Liinersee-Latschau erghbt sich bei reiner Jahresspeicherung eine Erzeugung in
Regeljahr von 152 Mion iWh und im anschlielfenden, bereits bestehenden Werk Rodund eine

Erzeugung von 57 Mion kWh, zusammen also 209 Mion kWh Winterspitzenenergie bei 1.000

Betriebsstunden.

Neben der Ausnitzung des Lnerseewet-kes als jahrespumpspeicherwerk kann die Anlage auch

noch als Tages- oder Wochenend-Pumpspeicheranlage benitzt werden, woraus durch Veredelung

vcn nicht verweribarer Nachtenergie ein zusstzlicher Gewinn von rund 200 Mion kWh Spitzen-
energie im jahr (davon 120 im Winter und 80 im Sommer) gewonnen werden kann.
Die Gesaiterzeugung wird somit rund 400 Mion kWh im Jahr betragen.

Speicher Lilnersee: Nutzinhalt 76 Mion in, Stauziel' 1970 m i. M., Beton-Schwergewichtsmauer
mit 50.000 in Inhalt. Grt6te Hbhe 30 n, Kronenlinge 325 n.

Druckstollen: 7 km lang, 3,20 m Lichtweite, max. Druck 10 Atii.

Druckrohrleitung und Druckschacht vom Wasserschlof zum Kraftwerk Latschau: 2,6 km lang.
lichter Durchmesser 2,60 m bis 2,15 in.

Krafthaus: Dieses wird am Ufer des bereits bestehenden Staubeckens Latschau auf rund 1.000 m
Seeh6he erstellt. Es werden im Vollausbau 6 Maschinengruppen aufgestellt, die sowohl fitr den
Turbinenbetrieb als auch fir die Pumpspeicherung eingerichtet sind. Werksleistung rund
200.000 kW. jeder der Maschinensitze besteht aus Turbine, Generator (Motor) und Pumpe.

Energietransport. Ober cine 110 kV-Freiluft-Schaltanlage und iber eine 12 km lange 110 kV-
Doppelleitung wird die Energie des Werkes LUnersee ebenfalls direkt in das Umspannwerk Burs
eingespeist. Fir den Punpspeicherbetrieb kann die Leistung ilber BUrs entweder aus den schon
bestehenden Anlagen der Vorarlberger Illwerke oder aus anderen Anlagen, die dem 220 kV-Netz

angeschlossen sind, bezogen werden.



Diese Doppelleitung ist der Beginn der Rheinlandleitung. Die Versorgung des Landes Vorarlberg

erfolgt im Parallelbetrieb mit der letzteren aus den 110 kV-Sanmmelschienen der Umspannanlage

Burs cinciseits ber zwei 16 MVA-Umspanner 110'50 kV, die das Urnspannwerk Bludenz dee

Vorarlberger Kraftwerke AG speisen und andererseits seic dern jahre 1951 auch Uber eine 110

kV-Doppelleitung, bclegt mit Stahlaluniniumseil 149 mm Al, die zum Umspannwerk Rieden

bei Bregenz dieser Geselischaft fuhrt. Das Land Tirol und die Ostcrreichische VerbundgeselIschaft

sind in der Lage, Strom von der 110 kV-Sammelschiene der Umspannanlage Brs mittels der

110 kV-Arlbergicitung im Parallelbetrieb mit der Rheinlandleitung zu beziehen. Das Gestange

der Aribergicitung ist als Doppelleitung ausgehildet und vorldufig mit einem System (Stahl-

aluminiumseil 241 mm" Al) helcgt.

VI. BETRIEB DER WERKSGRUPPE

Die Werksgruppe ,,Obere Ill" wird als wasser- und energiewirtschaftliche Einheit von einer

zentralen LastverteilungsstLle, die ihren Sitz im Rodundwerk hat, betrieben. Sie hat dafUr zu

scrgen, da6 in jedcem Augenblick den Anforderungen des Netzes entsprochen wird. Durch die
Speicher und durch die grofen Ausbauleistungen der cinzelnen Kraftwerke k~nnen iber 90 K
des Gesamrtjahresdarbietens als Tages-Spi zenenergie bereitgestellt werden. Demgemi6 arbeitec

heute die \Verksgruppe ,,Obere III" als Speicher-, Spitzen- und Reservewerksgruppe im Verbund-
betrieb mit der 220 kV-Schienc Vorarlberg-Rheinland. Mit dieser Zusammenarbeit von Vorarl-
berg, Siiddeutscliand, Rhein- und Ruhrgebiet wurde der Zusammenschlu6 von Braun- und Stein-
kohlenkraftwerken mit Flufkraftwerken un(d den Speicher-Spitzenanlagen der Alpen hergestellt,

VII. LUNERSEEWERK (PROJEKT)

Bereits in den urspringlichen Zielsetzungen der Vorarlberger Illwerke bei ihrer Grindung war

in Aussicht genommen, den Uinersee als energiewirtschaftliche Einheit mit den Anlagen an der
Oberen Ill auszubauen. Diese Projcktsidee wurde weiter verfolgt und im einzelnen studiert und

hat nun zu dem abschliebenden, heute vorliegenden Projekt ,,1iinerseewerk" gefUhrt. Dieses
Projekt ist baureif und kann in einer Bauzeit von vier Jahren verwirklicht werden. Der Ausbau
des LUinerseewerkes als Pumpspeicheranlage wird eine besonders wertvolle Erganzung der bereits
in Betrieb befindlichen Werksgruppe ,Obcre Ill" werden.
Dieses Projekt sieht die AusnIitzung des Liinersees, dem groen natirlichen Alpensee im Rhitikon

bei Bludenz auf Hdhe 1940 m 6. M., in zwei Gefillsstufen von 1000 m und 350 m vor. Das
Krafthaus der Qoerstufe komnmt nach Latschau neben das Latschaubecken auf Hdhe rund 1000 m
6. M. zu stehcn. Das Rodundwerk wird die Unterstufe der LUnerseeausnUtzung.



7. Inbetriebnahme. Die Anlage ist seit 1943 mit zwei Maschinen in Betrieb. Im Mai 1944
wurdo die 3. Maschine ans Netz geschaltet, wshrend die 4. Maschinengruppe erst im Jahre
1951 zur Aufstellung gelangte. Die 1. Speicherpumpe ist seit April 1952 in Betrieb. Im
Latschauwerk stehen beide Gruppen seit 1950 in Betrieb.

IV. BACHUBERLEITUNGEN NACH VERMUNT

Diese umfassen den Anschlug der Einzugsgebiete verschiedener Hochtiler von Vorarlberg (Mon-
tafon) und Tirol (Pa7naun) an das Vermuntbecken; und zwar von Vorarlberg die Vallilablche,
der Zeinis- und Verbellabach (der Kopsbach kann erst nach Errichtung des Kopserbeckens erfaft
werden); von Tirol der Jam-, Larain- und Fimberbach.

Der Bauabschnitt I umfafite die Oberleitung des jam-, Verbella- und Zeinisbaches sowie der
Valliilabsche mit einem Gesamteinzugsgebiet von 60 km2.

Das Wasserdarbieten betrgt 93 Mion m". Das zusatzliche Energiedarbieten dieser Biche in der
Werksgruppe ,,Obere 111" betrgt Sommer 168, Winter 27, im Jahr 195 Mion kWh. Die Vallila-
biche (Vorarlberg) wurden bereits im Sommer 1949 eingeleitet, die Beileitung des jambaches
(Tirol) erfolgte im Dezember 1950, jene des Verbella- und Zeinisbaches im Dezember 1951.

Der Bauabschnitt II umfaft die Beileitung des Fimber- und Larainbaches (Tirol). Einzugsgebiet
67 km 2

. Wasserdarbieten rund 87 Mion in. Zusstzliches Energiedarbieten dieser Bsche in der
Wcrksgruppe ,,Obere 111": Sommer 159, Winter 32, im Jahr 191 Mion kWh. Die Fertigstellung
und Inbetriebnahme dieser Oberleitungen erfolgt im Herbst 1953.
Das Gesamtdarbieten der Bachiberleitungen I und II betrgt zusammen rund 390 Mion kwh.
Die Gesamtlinge dieser Bach dberleitung betrigt ... ...... 28,45 km
Davon entfallen auf Freispiegelstollen . ... ..... 16,30 km

Druckstollen. . . . . 5,80 km
Stahlrohrleitungen fUr Diker und Beileitungen .... 6,35 km

V. ENERGIETRANSPORT UND UMSPANNANLAGE BURS
Die elektrische Energie der Werksgruppe ,,Obere Ill" wird ab Partenen und Rodund mittels
110 kV-Freileitungen zur Umspannanlage Birs bei Bludenz iibertragen.
Diese Ubernimmt somit die gesamte Energie der Werksgruppe ,,Obere 111", die von hier aus an
die Grofabnehmer abgegeben wird. Die Exportabnehmer werden Uber fUnf 110/220 kV-Umspan-
ner mit einer Gesamtleistung von 400 MVA und Uber die von Birs abgehende, mit 412 mm2

Kupferhohlseil bzw. Stahlaluminiumseil 745 mm 2 Al belegte, 220 kV-Doppelleitung versorgt.


